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e Default Currency

e Other Currency

Currency: Malaysian

1 Revenue

2 Profit/(loss) hefore
lax

3 Profit/{loss) for
the period

4 Profit/(loss)
attributable to
ordinary equily
holders of the
parent

5 Basic
earnings/(loss) per
share (Subunit)

lef2

Ringgit (MYR)
SUMMARY OF KEY FINANCIAL INFORMATION
30/06/2014

INDIVIDUAL PERIOD CUMULATIVE PERIOD

CURRENT PRECEDING YEAR CURRENT PRECEDING
YEAR CORRESPONDING YEARTO YEAR
QUARTER QUARTER DATE CORRESPONDING
PERIOD
30/06:2014 30/06/2013 30/06/2014 30/06/2013
$5'000 55'000 $5'000 $5'000
10,776 31,983 21,646 63,682
4,158 13,185 4,211 24914
4,158 27,141 4,345 532,746
961 24,061 -2,028 47,743
(.08 257 -0.18 5.17



Financial Results

6 Proposed/Declared 0.00 (.00 (L00 (.00
dividend per share
(Subunit)
AS AT END OF CURRENT AS AT PRECEDING FINANCIAL
QUARTER YEAR END
7 Net assets per (LERO0 0.8300

share attributable
to ordinary equity
holders of the
parent ($%)

Femarks ;
This announcement is dated 13 August 2014,
Definition of Subunit;

In a currency system, there is usually a main unit (base) and subunit that is a fraction amount of the
main unit.
Example for the subunit as follows:

Country Base Unit Subunit
Malaysia Ringgit Sen
United States Dollar Cent
United Kingdom Pound Pence
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PERISAI PETROLEUM TEKNOLOGI BHD
(Company No.: 632811-X)
{Incorporated in Malaysia)

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FORTHE QUARTER ENDED 30 JUNE 2014

Individual Period Cumulative Period

Preceding Year Preceding Year

Current Year Current Year

. } Corresponding e Corresponding
Ouarten Ouarter I'ce Dt Period
Mote 30 June 2014 30 June 2003 30 June 2014 30 June 2013
A (b RM D0 RA' 00 RM by
(Unaudited) (L'nawdited) {Unaudited) (Unauwdited)
Continuing operations
Reyvenue Al 10770 RERE 21,040 na682
Direct cost (4,703 (0,726 {19,720) {22,304)
Giross profic 1.013 22237 1,926 41,276
Other income 1028 u2 34499 2,523
Clperating expenscs (5410 {7,445 [ 16007y [13.%27)
Finance coata (3,588 (2,588 (6,985} [5,208)
Share ol results of associates, net of tax 226 57 2103 20
Shere of results of joins ventures, net of s 10,8455 - 19,705
Profit hefore tax Bl 4,158 13,185 4211 24,914
Tax credit’{cupensea) B 4 - 134 - 40
Prafit tor the pericd from continuing aperations, nct of tax 4,158 13,183 4.345 24,874
Diseontinned operation
Profit for the period from discontinued operation.net of tax Ald - 13,956 - 27872
Profit for the period, net of tax 4,158 27,141 4,345 52,746
Profit atiributable to;
Chwners of the Campany il 24,441 (2028} 47,743
Mon-controlling interests 3,197 3080 0,373 3,003
4.158 27,141 4,345 52,740
Earnings per share ("EPS"} uttibutable to owners
of the company {sem)
Hasic EPS Bl2ia Hen Sen Sen Sen
-from continuine operationg (05 L.k (114} 2.13
-from disconrtineed operalion - 144 - 3.02
0% 2.57 [0.18) 5.17
Miluted KPS B12ib}
-lrim comtinuing aperations HRIE |0 (0 1E) 212
-fram dizcontinued operation “ 1.47 - 25y
0.08 2.53 (1.18) S0

The vraadited conselidated tneame statement sheald be read in conjuncton with the audited finencial stlements for the wear ended 31 December 2013
and the accompanying cxplanatory noles,



PERISAI PETROLEUM TEKNOLOGI BHD

(Company No.: 632811-X)

(Ineorporated in Malaysia)

UNALDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE QUARTER ENDED 30 JUNE 2014

Individual Period

. Preceding Year
Current Year "

Cumulative Period

Current Year

Preceding Yea

Cuarter {anat::)rt:::{ing To Date Cﬂr;fﬂzzdini
30 June 2014 3 June 2013 30 June 2014 30 June 2013
T R AT 000 RM'000 RM'O00
(Unaudited) {Umaudited) (Unaudited) (Unaudited)
Profit for the period 4,158 27,141 4,345 52,7
ftems that may subseguently be classiled lo profii or joss:
Foreign currency lrnslation ditferences arising during the {13,394) L2710 (12031 I3
financial period
Cush flow hedged
- Tair value changes during the period e 902 -
- reclassified adjustments for amounts recopnised in profit or loss [551) - (502 -
lotal comprehensive ineome [FJ:ZGE 34711 (7.4490) (3,30
Altributable to:
Crarners of the Company (L0Aas3) 29,700 (11,780 553,5¢
MNon-controlling interests 1452 $011 4241 7.7¢
(203 34,711 {7.a80) [ER T

The unaudited consalidated comprebensive income should be read in conjunction with the audited financial statements for the yeur ended 31 Decamber

2013 and the sccompanving explanatory notes,



PERISAI PETROLELUY TEKMOLOGI RHD
{Company No.: 632811-X)
(Incorporated in Malavsia)

CONDENSED CONSOLIDATED STATEMENT OF FINANCLAL POSITION

AS AT MLIUNE 2014

Mon-current assets
Plant and equipmert
Intangible nssets
[nvesonent in asaociales

Investment in jeint ventures

Prepayment

Currenl assets
Trade receivahles

Other reeeivables, deposits and prepayment

Tax recoverahle
Cash and bank balanges

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity attributable to owners of the Company

Share capital
Share promiwm
Treasury shares
Retzined eamnings
Othur reserves

Equity attributable to owners of the Company

Mon-controlling interests

Total equity

Non-current liabilities
Loans and borrowings
Derivatives liahilicy

Current liabilities
Trade payahies

Oither pavables and accroals

Loans and borrowings
Tuax pavable

Tuotal lisbilities

TOTAL EQUITY AND LIABILITIES

Mt assets por share adributable to
owners ol the parent (M)

Mate

Al

(ahi

B4

Bo
7

As At End OF
Current Quarter

As At End OF Previous
Financial Year

A0 June 2014 31 December 2013
EM 000 [R44 KU
(Unawdited) {Audited)

1268410 48216

75 75

2334 1,315

AuE 451 488,098

21036 142,235

2046, 306 1,180,542

Lo, BHs 20386
55,007 188,475
164 251
45433 62417
117,497 272,009
2,163,803 [ 432,571
119,317 108,453
638407 Ara 123
(2313 (231
283,944 245072
7960 22,738
049,393 912 957
104 505 100,40
L3408 1003361
703,934 272,023
450 1443
706,385 273,466
207 543
106,272 43,144
196 835 82007
6 4
103,330 175,74
009,715 449,210

2,163,803

1,452,571

{183

The unaudited consolidated financial position sheuld he read in conjunetion wich the audited financial satements

for the year ended 31 Decenber 2013 and the aceompanying explanatory noles



PERISAI PETROLEUM TEKNOLOHSE 51D
[Company Mo 3281 1-X)
{Incorpirated in Malaysia)

ENAUTHTED CONDENSED CONSOLIDATEDR STATEMENT OF CHANGES IN EQUITY
FOR THE PERICI ENDED 30 JUNE 2004

R Adtributuble te Equity Holders of the Compan yese— e = Nuon-vontrolling Tatal
e =Mon-distributuble—-—-—------ = THatribrutahle Titerest ceuity
Heserve of
disposal proup
Share Share Ireusury Cdher clagsifiee as Hetained
Nute caplial Premiun shires TUSETVES held for sale earnings Sub-turtal
A4 RULTTH B0 RM D00 TR RITIL] B RV R4 IHED [ERSRHIL BMOHE JERTRIIHI]
At 1 Janoary 2003 {Audited) A5, 178 198,26 (231} 1207 (21,244 214,187 ARZAZS 2210 64,635
Comprehensive incoms:
Peodit o e fimancial perioml - - ! - 43,745 47,743 5,003 52,04
Crther comprehensive income
Lorergn curreney translotion differences - - _ -k -1k 10,57
Total eomprehensive income lor - - - 7RIS - 47743 .5‘],55." 3,12
the perind
Uransnetivns with owners
Share aptiong exercisal E 15 - . A0 4
Bhare options granted under ESGE - - - EREY EREY ERLE
Shires (SSULTCE JUTSUARE L0 [rIvale
plicement 6,511 750608 5 - RGRIEA| fR0F
Reserve ol disposal group clussiled as held
for sale - - - (LOERM) (R -
Iranzter to share premium for share
upliong exencized - 23 ‘ 24 B ¥ -
aile TTE2E - (7,272 a0 = 65752 5475
AL 3 June 2003 (Unandited) 03,596 17580 (23 K814 (12,364} 261,030 627,739 #0080 717,71
At dnnary 2004 {Awcdited) 10 452 480,025 (21 22958 - IEI 9T 02 957 (00404 100336
Comprehensive Ineame
Profit for the frnneinl period - - - - (2 0R} [2,028) 6,373 4,34
Oher compre hensive income
Foweign curvency anslaon dilerenses 3 - - (9,849} {9,849 12,051 (12,03
(Cash flow hedgae . - - 150 1hn - .]‘J
Fotul vemprehensive income for - . - {9,759} - (2,028) (L1 4,290 (¥4
(ke period
['runsactions with awners
shune options exersiset Al 13 121 - - 134 K
Share pptions granted ynder ES0S - - - (5410 - - 1,941 (4,54
Mt proceeds Troim share issuanec
pursunt to private placement
- Litoss procesds A 10,842 LEsns| - - 1A5,843 |65 RE
- Bhire Lssue expenses Ad - 2,838 E: (2,858 (2,85
Tranzlar o she presmine T share
apiong cxoreiscd T8 - {7 -
10,5800 152 382 . 15,019 | 53,12."1 - 15822
At 30 June 2014 {Unaudired) A 6IEAT (231} 0G0 - E3ME L49393 104,695 1,154,08
The condensad umzulied covsolidared shuement ol chimes inoeguite shoold be read i conjunetion witl the auliced Dl statements o te vear ended 31 December 2013 and 1

accompanying cxplanatory noles



FERISAI PETROLEUM TEKNOLOGI BHD
(Company Mo 632811-X)
(Incorporated in Walayvsin)

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FORTHE PERIOD ENDED 30 JUNE 2014

Cush Mow from eperating activities

Praft hefore taxation
Cantinuing cperations
Dizconlinus] operation Ald
Adjustment for
Depreciation ol plact amd equipment
(Ciain)loss on disposal of plant and cquipment
Met unrealised (gain)loss on loreign exchanpe
Share of resulls ol ausociates
Share of results of joine ventures
Share aptions pranted under Employess' share aption schame ("ES05")
Interest expense;
~Continuing operacions
~dizcontinued cperatioms Ald
Interest imeomc
Operating profit before working capital changes

Changes in working capital
Change in receivables
Change in pavables
Cash generated (rom operating activities

lnterest paid
Interest received
Tax paid

Tax relunded

Met cash generated [rom operating setivities

Cash Nlow from investing activities
Subseription of shares in an associates
Frepayment of plant and equipment
Purchase al plant and equipment
Froceeds from dispesal of plant and equipment
Met advances (100 Trom associsles
Met advances (o) from joint ventores
Furchase of intanaible assels
Mot eash used in investing activities

Cash 1low from linancing aclivities
Favment of hire purchaze
Mel proceeds from shares sausnce pursuant oo private placement

Cirass proceeds Al
- Share tssuance expenses Af
Proceeds From share issuancs pursuant to EX05 A

Dravwdown of loans and borrowings
Repuyviment of wans and horrowings

MNet eash generated from financing activities

Met {decreaselincreaze in cash and cash cquivalents during the period
Ellect of exchuange rate changes

Cash and cash equivalents at begsinning of perimd
Cash and cash equivalents at cnd of periml *

* Cashoand eash eguivalents comprise :
Cash and bank balancey

Gank overdraf
Hank balances as held or sale

f-month ended

30 June 2014

30 June 2013

RM 000 RM"000
(L nauwdited) (Unaudited)
4200 24,914
- 27EN2
13,413 19,068
(1,438 a3
[A04) 2
(2,162 [214]
(1%, 703 -
4,041 KRiE]
f,9%3 5,268
- 1,741
(154 (358}
9,997 82,941
d. 144 [2.3590)
13,374 (33,0602
27715 47,253
[7039) [F049)
354 A58
{70 (73
271 -
21,225 40,520
{4 3
{37258 (60,509
[9.714] (a4
1,415 196
(] -
(%, 0R0) E
- (75
[734,601) T0IET
{5 (203}
165 882 E7.601
(2558) (L]
13% 44
F0,597] 459
(31,434 (48, 245)
723641 37,092
i 10,707 8125
(2054 0,500
(12850 14 545
53376 10,434
441,525 45118
45,434 S0,157
(4, 9015] [10,776)
3 3,714
401,525 45 119

I'ber condensed unaudited conanlidared cash Now statsmmnent should be read in eonpunetion wih the audited Goaneial stdements for the

wenr ended 31 Checember 2003 and the pooompanying cxplambany notes,






PERISAI PETROLEUM TEKNOLOGI BHD (632811-X)
{Incorporated in Malaysia)

NOTES TO TIIE ACCOUNTS

PART A - EXPLANATORY NOTES PURSUANT 10O MALAYSIAN FINANCIAL REPORTING

STANDARD (“MFRS™) 134

1. Basis Of Preparation

The interim financial stalements are unaudited and have been prepared in accordance with Lhe
requirements of MI'RS 134: Interim Financial Reporting and paragraph 2.22 of the Main Market Listing
Requirements of Bursa Malaysia Securities Berhad.

The interim finuneial statements should be read in conjunction with the audited linancial statements for
the vear ended 31 December 2013, These explanatory notes attached to the interim financial statements
provide an explanation of events and transacuons that are significant to an understanding of the changes
in the finuncial position and performance of Perisai Petrolenm Teknologi Bhd (“Perisai™ or the
“Company™) and its subsidiaries (“Group™) since the financial year ended 31 December 2013,

2. Changes In Accounting Policies

a}

b}

The Group adepted the [ollowing Amendments/lmprovement o Standards and new  1C
Interpretations (“TC Int™) elfective as of | Tanuary 2014:-

Amendments/Improvement Lo MFRSs

MFRS 10 Consolidated Financial Statements: [nvesiment Entities

MFRS 12 Disclosure of Interest in Other Eotilies: [nvestment Enrities

MFRS 127 Separale Financial Statements: Invesiment Entities

MERS 132 Financial Instruments; Presentation — Offsctting Financial Assels and Financial
Liabilities '

MUIKS 136 Impairment of Assets — Recoverable amount Thselosures for Non-Financial Asset

MURS 139 Nowvation of Derivatives and Condition of Hedged Accounling

1C Interpretation 21 Levies

The adoption of the above Amendments 1o MFRSs and new [C Int did not have any material effect
om the financial statements of the Group,

At the date of this report, the following new MFRs and Amendments/Tmprovements to MFRSs
were issued but not yvet effective und have not been applied by the Group;

MRS & Vinaneial Instruments (TFRS 9 issued by International Accounting Standards Board
(LASBT) m November 2009)*
MIRS & Financial Instruments (IFRS ¢ issued by TASE in October 20100)%

MIRS G Financial Instruments: Mandalory Effective Date of MERS 9 and Transition
Dhselosures { Amendments 1o MERS @ and MFRS 7%
MERS @ Financial Instruments: (Hedged Accounting and amendments 1o MFRS 9, MIRS 7

and MERS | 30)#*

Amendments to MFRS 7 Iinancial Instruments; Disclosures®++
- Mundatory Etfective Date of MFRS @ and Transition Disclosure
Amendments to MERS 119 Defined Benefit Plan: Emplovee Contriburian®*
Anmual Improvements o MERSs 2000 2012 Cyclett
Annual Imprevements o MFRSs 2001 2013 Cyele**

*fivctive fir financial periods beginning on or after 1o be announced by the Malavsian
Acoonting Sandard Board

i Bifective for financial pertads beginring on or after — 1 Gy 2014

et dpplics vhen MERS 9 v apedied



PERISATI PETROLLEUM TEKNOLOGI BHD (632811-X)
(Incorporated in Malaysia)

The Group will adopt the above new MFRS and AmendmentsImprovements 1o MFRSs when it
becomes effective in the respective financial periods. The adoption of the above menlioned
amendments to MIRSs are nol expected o have any material effect to the financial statements of the
Group upon initial recognition, except MFRS 9 Financial Instruments. The Group will assess the
financial implications o MFRS 9 Financial Instruments when the full standard is issued and elective,

Seasonal (r Cyelical Factors

The Group®s vperations are not materially subject to any seasonal or eyelical factors excepl for severe
weather conditions.

Unusual Ttems Due To Their Nature, Size Or Incidence

There were no unusual items affecling assets, liabilities, equily, net income and cash (ows during the
linancial period ended 30 June 2014,

Changes In Estimates

There were no signilicant changes in estimates thal had a material effect on the rosults for the financial
period ended 30 June 2014,

Debts And Equity Securitics

Save as disclosed below, there were no issuances, cancellations, repurchases, resale and repayments of
debt and equily securitics during the financial period ended 30 June 2014:

i New ordinary shares of RMO.10 issued each pursuant to the exercise of oplions eranted
under the Emplayee Share Oplion Scheme at the option price of RM0,785 per ordinary share
were as tollows:-

Quarter ended Number of ordinary shares Exercise KM
| . |Drice

31 March 2014 ‘ 172,000 RMO.785 | 135,020

30 June 2014 5,000 | RMO0.785 | 3925 ]

i On L0 April 20104, Perisal completed the listing and quotation of a private placement of up Lo
10% of the issued and paid up share capital as [ollows;

Number of COrdinary shares Issue Price RM ' |
108,419 908 RM1.53 165,882,597

Asal 3 June 2004, 400,000 shares of RMO10 cach were held as treasury shares in accordance with the
requirement ol section 67A of the Companies Act, 1965,

Dividends Maid

There were no dividends paid during the financial period ended 30 Tune 2014,

| ]



PERISAI PETROLEUM TEKNOLOGI BHD (632811-X)
{Incorporated in Malaysia)

8

10,

Segmental Information

Individual Period

Cumunlative Period

Preceding Year

Preceding Year

Seoement Revenue
Fevenue from
conlinuing aperacions
Wlarine vesacls
Production uni
(Mhers

Total revenue

Segment Results

UpErations
Marine vessels
Procuction unic
Cithers

Share af results in
qusociotes

VRS

Total results

Current Year Corresponding | Current Year Ta Corresponding
Quarter Ouarter Drate Ferini
3 June 2014 M) June 2013 ) June 2014 30 June 2013
L8 BT A U] RM 000 R
10,776 11,857 21.646 23,622
. [ 0,694 = M Az
- 432 - A0S
10,776 31,983 21,6440 03,682
Resulls lrom continuing
77 5910 14,055 11,73
(678 11,552 {13,772 23652
(B850 14,730 (17,939 (I0aTE)
1,225 57 2,163 214}
Share ol results in joint
10,454 s 19,705 y
4,158 13,185 4,211 24,914

Valuation Of Property, Plant and Equipment

The Group did not revalue any plant and equipment during the financial period ended 30 June 2014,

Subsequent Events

save as disclosed below, there were no material events subsequent to the financial period ended 30 Junc

214,

ab On |8 July 2014, Perisai Capital (L) Ine., a whally owned subsidiary of the Company had
tssued 55 102,000,000 in principal amount of fixed rate notes due 2016 (1o be consolidated and
lorm a single series with the S$23,000L000 6.873% notes due 2016) pursuant 1o the issusnce of
5523000000 6.875% notes due 2016 on 3 Ocwber 2013 under the SET00,000.000
multicurrency medium term note programme established by the Tssuer on 19 August 2014,

b)  On 8 August 2014, the Company had obtained an approval from the Labuan Financial Services
Authority dated 7 August 2014 for the transfer ol the Company’s 100% equily interest in
Garuda Encrgy (L) Ine ("Garuda™) o its wholly-owned subsidiary, Perisai Production Heldings
Sdn Bhd ("PPHSB") for a total cash consideration of RM220.076,060 (“Internal Re-

organisatien™),

Following the Internal Re-orpanization, Garuds became an indirect whally-owned subsidiary of

the Company.



PERISATI PETROLEUM TEKNOLOGI BLIY (632811-X)
{Incorporated in Malaysia)

11,

12.

14.

Changes In Composition Of The Group

Save as disclosed below. there were no changes in the composition of the Group during the financial
period ended 30 June 2014,

al On 19 March 2014, the Company incorporated a new associate company, Larizz Lnerpy
Services Sdn. Bhd.; in which the Company holds a 40% cquity interest whilst the rernaining
60% is held by Zainol Tzzet bin Mohamed Ishak, the managing director of the Company.

by On 22 April 2014, Perisai Drilling Holdings Sdn Bhd, a whally-owned subsidiary of Perisai
meorporated two (2) new wholly-owned subsidiarics companies in the Federal Territory of
Labuan, Malaysia under the Labuan Companies Act 1990, the particulars of which are scl out in
the table below :

Name of Company Lssued and Paid-up Share capital |
Perisai Pacific 102 (L) [ne | USD,000 divided inta 1,000 ordinary shares of USD] 1 each
| Penisai Pacitic 103 (L) Ine | USD1.000 divided o 1,000 ordinary shares of USD1.00 cacﬂ

The mcorporation of these two (2} wholly-owned subsidiaries is for the purposes of assel
ownership within its drilling division.

Changes In Contingent Liabilitics

Save as disclosed below, the Directors are not aware of any material contingent liabilities, which, upom
becoming enlorceable, may have a material impact on the [nancial position of the Group during the
financial period ended 30 June 2014,

Corporate CGuarantee of RM506.02million issued by the Group for banking facilities granted to its joint
WETLLLTES.

Changes In Contingent Assets

The Directars are not aware of any material conlingent assets, which, upon becoming enforeeable, may
have a material impact on the profit or net assets value of the Group during the financial period ended
30 June 2014,

Discontinuing Operations

U 26 December 2013, the Company completed its disposal of 49% equity interest in SJR Marine (1)
Lid ("8JR Marine™) as mentioned in Note AlS and Bé& of the Bursa quarterly announcement lor the
financial guarter ended 31 December 2013, The results from this subsidiary prier Lo the complelion date
of disposal are presented separatcly on the consolidated statement of profit or loss and other
comprehensive income as “profil for the financial year rom discontinued operations™ in accordance
with MFRS 5 “Non- Current Asscls Held For Sale and Discomtinued Operations™.

Subsequent to the disposal the result of the remaining 51% equity interest in SIR Marine was reflected
under the caption el share of results of joint venlures.

A



PERISAI PETROLEUM TEKNOLOGI BHD (632811-X)
(Incorporated in Malaysia)

15,

16.

Matcrial Commitments

save as disclosed below, the Group 1s not aware of any material commitments incurred or known o be
meurred by the Group which upon becoming enforceable may have a muterial impact on the profit or
net assets value of the Group as at 30 June 2014,

M Million
Capital expenditure
Approved and contracted for:
Construction of two (2) Tack-up Drilling rigs 1.078

Significant Related Party Transactions

Save as disclosed below, there were no significant related party transactions during the financial period
ended 30 June 2014,

The recurrent related party transactions with the Group are as follows:-

I_ Individual Period _' Cumulative Period
Current Year | Preceding Year | Current Year To | Preceding Year
Quarter Corresponding Date Corresponding
Quarter Period
30 June 2014 30 June 2013 30 June 2004 30 June 2013
RAM'000 RM 000 | RAM 000 RM 000
Barehoal charter of vessels to
Frnns Oitshore Pte, Lad ® 3,707 2410 TR 7. 085
Bereboar charter of vessels 1o
Emas Offshore (M) Sin. Bhd. ® 7,069 08578 [4,087 L3092
Vessol maintenance expenscs
charged by Bmas Offshore
Services Fee. Led* - 42 - LG5

Vessel maintenance  expenses
charged by Tmas Offshorg
Serviees (M) Sdn Bhd* uz 343 236 343

Ageney fec charged by Larizd
Petroleum Services Sdn, Bl # 45 45 Qi el

Agcncy fee charped by Perisai
ONshore Sdn, Bhd 27 | - a3

Secomdment  of  personnel 1
Victoria  Production  Services
Sin Bhd® 74 = 145 %

*The transactions above involve Fmas Offshore Pre Tid, Cmas Offshore (M) Sdn Bhd, Emas OTshare
services (M) Sdn Bhd and Emas Offshore Services Pre Lid which are wholly owned subsidiarics of
Eera Holdings Limited ("Eera”), Lzra is an indirect major shareholder of Perisai which holds Perisai's
shares through its wholly owned subsidiaries HOM Logistics Limited, Lmas Offshore (M) Sdn Bhd and
its 4%, 7% associate company FOC Limited (“FOO™,

#Agency fees charged by Larizz Petroleum Services Sdn Bhd (“LPSSE”) and Perisai Olfshore Sdn Bhd
{(“POSB”) 15 & recwrrent related parly transaction as Encik Zainol leret Bin Mohamed Ishak is a s or
shareholder of TPSSE and a substantial shareholder of POSI. He is also a director and one ol the
substantial sharcholders of Perisai.



PERISAL PETROLEUM TEKNOLOGI BHD (632811-X)
{Incorporated in Malaysia)

“The transactions above involving Victoria Production Services Sdn Bhd being a Joint Venture hetween
Perisai and LOC. EOC is a major shareholder of Perisai and a 45.7% associate company of Erra, Fzra is
an indirect major sharcholder of Perisai, which holds Perisai Shares through HOM Logistics Limited,
Lmas OTshore (M) Sdn Bhd and EOC,

17.  Fair Value Measurements
All asscls and labilities for which [air value is measured or disclosed in the financial statements are
calegorised within the fair value hierarchy, described as Tollows, the lowest level input that is sipnificant

tor the tair value measurement as a whole,

{a} Tevel | fair value measurement are those derived rom quoted prices {unadjusied) in active markets
for identical assets or labilitics;

(hy Level 2 fair value measurements are those derived from inputs other than quoted prices included
within Level 1 that are observable for the asset or liability, either dircetly (ie, as prices) or
indirectly (i.e. derived from prices); and

(¢} Level 3 [air value measurements are those derived from inputs for the asset or liability that are not
based on observable market data (unobservahle inputs).

The following Lable provided the fair value measurement hierarchy of the Group's assets and liabilities:

Liabilities measurced at fair value

) Amount Level 1 | Level 2 Level3 |
i RM000 RM'000 | RM'000 | RM'000
Group_
Dierivative financial instruments
-CTOSS CLUTENCY interest rate swaps * 451 - | 451 -

There were no transfers between Level 1 and Level 2 during the perind ended 30 June 2014 and the
Group does not have any financial instruments elassitied as Level 3 as al 30 Tune 2014,

# The valuation technique used o derive the Tevel 2 is as disclosed in Note B17,
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PART B - EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE MMLR

Performance Review

For the financial period ended 30 June 2014, the Group gencrated total revenue from continuing
operations of RM21.65million, which represents a decrease of RM42.03million as compared
RM6G3.68million in the corresponding financial period ended 30 June 2013,

The decrease was mainly due to the Rubicone (Mohbile Otfshore Production Unit) has not generated any
revenue for the financial pericd ended 30 June 2014,

The profit before tax ("PBT") from continuing operations for the financial period ended 30 June 2014
amounting to BM4.21million which represents a decrease of RM20.70milhon as compared to
RM24. 91 million in the corresponding financial period ended 30 June 2013,

The decrease was mainly duc 1o lower revenue generated as mentioned m the 2 paragraph above
which was mitigated by share of results of joint ventures and associates. The share of results of joint
ventures consist of profit contribution from Perisai Kamelia ({(Floating Production. Storage and
OfToading unit (“FPS07) and loss incurred from Enterprise 3 (Derrick Pipe lay Barge),

The total profit net of tax for the current financial period ended 30 June 2014 amounting to RM4,35
million which represents a decrease of RM48.4 million as compared to RM52.75 million in the
corresponding financial period ended 30 June 2013, The decrease was mainly due to the same reasons
as mentioned in the 4™ paragraph above.

For the current quarter ended 30 June 2014, the Group generated toral revenue from continuing
operations of RMI0.78million, which represent a decrcase of RM21.20million as compared 1o
RM31.98million in the corresponding guarter ended 30 June 2013,

The decrease was mainly due to the same reasons as mentioned in the 2™ paragraph above,

The PBT from conlinuing operations for the current quarter ended 30 June 2014 ameunted 1o
EM4. 1 6million, which represents a decrease of RM9.03million as compared to RM13.19million in the
previous corresponding quarter ended 30 June 2013,

The decrease was mainly duc w lower revenue generated as menlioned in the 2" paragraph above
which was miligated by the share of results of joint ventures and associates and the gain on disposal of
twor cold-slacked vesscls as reflected in other income.

Lhe total profit net of tax for the current quarter ended 30 June 2014 amounted to BM4.16 million
which represent a decrease of RM22.98million as compared o BM27.14million in the corresponding
quarter ended 30 Tune 2013, The decrease was mainly due to the same reasons as mentioned in the
immediate paragraph above,

The result from S5JR Marine which owns the Enterprise 3 was reflected under profil fom discontisnued
aperation prior to its disposal. Subsequent to its 49%, equity interest disposal on 26 December 2013, the
result of the remaining 51% equily milerest was captured under the caption of share of results of joint
ventures,

BMalerial Change in Profit Before Tax (“PB1") In Comparison to the Preceding Quarter

For the current financial quarter ended 30 June 2014, the Group recorded a PRT ol approximately
B4 [omillion as compared (o PIT of BEMO.03 million in the preceding quarter,

The increase was mainly due to the higher other income and share of results in joint ventures.
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3.

Future Prospects

Perisai Pacific 101, the first jack up drilling rig of Perisai has commenced its 3 yeuars contract in early
August 2014 and is expected to contribute posilively o the profit of Perisai,

Perisul Kamelia, a FPSO unit is continuing with its 3 vears contract which commenced in November
2013 and all the eight (B} offshare support vessels have long term charter until August 2015,

Perisai is exploring various opportunitics for its Enterprise 3 (Derrick Pipe Lay Barge) and Eubicone
{Mobile Offshore Production Unit). Perisai Group’s results would be improved in the event new
charters are secured for its two (2) assels.

The award secured lor Perisai Pacilic 101 signified Perisai’s entry inlo the offshore drilling segment.
The cutlook of jack-up rig market particularly in Malaysia is expected to be robust, This augurs well for
the second and third jack-up drilling rigs, which are expecled Lo be delivered in the second quarter of
2015 and July 2016 respectively.

Profit Forecast and Profit Guarantee

The Group did not announce or disclose any profil forecast or profit guarantee in any public documents

for the Mnancial period ended 30 Tune 2014,

Income Tax Expense

Individual Period Cumulative Period
Current Year Preceding Year Current Year PPreceding Year
Quarter Corresponding Ta Dale Corresponding
Quarter Period
A0 June 2014 30 June 2013 30 June 2014 30 June 2013
B RNM'0{4 AT RN RMV'000 R0
Fased on result for the peried
from continuing operations
- Clurrent period prosision = - iy 40
- Cherprovision for taxation in
privr yeur - (L34
- Dieterred taxation - - - z
fprmmee = - (13} 40
|

The elfeclive lax rate for the current quarter and fnancial period ended 30 Tune 2014 were lower than
the stalulory lax rate mainly due to certain subsidiaries being subject to fixed tax rates under the [abuan
Business Activity Tax Act, 1990,

[é-a]
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0. Corporate Proposal

{a) There were no corporate proposals announced but not compleled as at the reporting date.

(b}

Seams of Ulihisaton of Proceeds

The procecds raised during the privawe placement were approved tor the following activities and
status on the funds utilised as at 7 August 2014 are summarised helow:

—_

PULROSe Approved Amount Amount L"f[l_l_&md
Utilisation Utilised Unutilised Frm;lr:';?ur
RM’ RN RM? The Full
Million Million Million gl
) Litilisation
Repayment of bank horrowings 1050 (105.00 - Fully )
and/or capital investment for utilised
Jack-up drilling rig{s) and/or
bobile Otfshare Production
Unit{s) {“MOPL™
"Working capital:
- Drilling and/or MOPU 451 {4.9% 40,1 Within one
operational expenses {1} vear
- Management and 13.0 £7.1) 59 Within one
administrative expenscs of the (1) wear
Perisai Group
Lstimated listing expenzes 2.9 (2.0 - Fully
utilised
Total 1639 (119.9) 46.0

T Borrowings And Debt Securities

The Group™s borrowings and debl securities as at 30 June 2014 are as follows:

' Short Term Long Term j
R ¥ RM 0100 ;
Secured

- Term loan RL i 706

- Hire purchase 112 334

- Multicwrrency medium lerm note [“MTN™ - 56,544

- Revolving credit facilities 85412 -

- Bunk overdrafl 4,909 -
Taral 106,835 5,934 |
L | il

The Group borrowings are denominated in the following currencics:

—

Rirggit Malavsia

L5
S0

Dallar
Iallar

Total

i

Short Term Long Term |
£ R RA 0
Equivalent Equivalent
30021 334
191514 18,100
M 56,544
196,835 | 705,034 |
==
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10,

Prepayment

Prepayment consists of the deposit paid for the design. construction, equipping. commissioning and
delivery of the second (2™) and third (3™) jack up drilling rigs.

Chiher Payables

Included in other payables 15 a 10% deposit provizsion amounting to RM67. 9million (USD21.15million)
for the design, construetion, equipping, commissioning of the third (3" jack up drilling rig,

Changes In Material Litigation
There were no material litigation for the lnancial quarter ended 30 June 2014 save for the claim belowe:

SIR Marme (L) Ltd ("5JR Marine™) had on 2 April 2009 commenced an arbitration proceeding in
London in accordance with the London Maritime Arbitrators Association against Superior Lnergy
Services LLC ("Respondent”) in respect of breach by the Respondent of three agreements between the
parties namely:

{iy Losses arising from the Respondent’s breaches of the Burchoat Charterparty Agreement
dated 13 July 2006 (“Barcbout Charterparty™) for the sum of USD1,173,357.13 (equivalent
o approximalely B3 360,132 297,

(i} Laosses arising lrom the Respondent’s breaches of the Vessel Purchase Agreement dated 13
July 2006 (“Vessel Purchase Agreement™} for the sum of USDN6,200,107.00 {cquivalent to
approximately RAMS0,119 891.04);

(iii) Losses arising from the Respondent’s breach of the Settlement Apreement dated 19 June
2008 for the sum of USDI1387.843.23 (cquivalent to approximately RM4,293 700 38),
arising [fom the Respondents” wronglul call for payment under the letter of eredit; and

(v} Costs and interest thereon,

SIR Marine had further filed its point of cluim against the Respondenl «n 7 December 2009 and the
Respondent had filed its defence and counterclaim against STR Marine in the sum of USD6,993 45647
fequivalent to approximately RM21,636.355.63) on 7 March 2010, Further to the counterclaim made by
the Respondent, SIR Marine had [iled its points of reply and defence to counterclaim on 27 May 2010,
Subsequently, SIR Marine had submutled its questionnaire to the iribunal on | December 2011 and
awairing the submission of the same by the Respondent.

The solivitors are of the view that STR Marine is hkely 1w succeed in its claims against the Respondent
under the Wessel Purchase Agreement for the late delivery of the vessel and delects and non-provision
of davits 1o the vessel and under the Bareboatl Charterparty for crew wages. However, the solicitors are
of the view thut SIR Maring's claim for repair costs, downtime and overpayment of hire under the
Barcboat Charterparty is arguable due to the lack of documentary evidence al this stage.

SIE Marine is a 51% joint venture of Perisal,
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11.

12.

Dividends Payable

There were no dividends declared for the financial period ended 30 Tune 2014,

Eurnings Per Share ("EPS')

Basic camings per share is caleulated by dividing the profit(loss) atributable to the owners of the
Company by the weighted average number of ordinary shares in issue during the financial VR,
excluding treasury shares held by the Company.

a) Basic Larnings Per Share

apeTations

| Total {sen)

Individual Perimd

!:.'."um'u lative Period

Current Year

Preceding Year

Current Year

Preceding Year

Duarier Corresponding To Date Corresponding
Quarter Period
30 June 2014 30 June 2013 M June 2014 A June 2013
N RN (00 R RM 000  E4 RN
Profitf{loss) from cenlinuing
961 10,103 (2.028) 10,871
Profic from discontinued cperation % 3,956 - 2787
Profit atteibutable w owners of the
Company net of tax 46l 24061 (2,028} 47,743
Weighled average number of
ardinary shares in issue (“00F) L1584 352 936,525 I, 134,579 22ETS
Basic carnings per share {senl;
- frcon comtlinuing vperations 0,08 1,04 IR 2135
- trom discontinued aperation . 1.49 z 3.02
0408 2,57 (0.18) SET )

{b) Diluted Earnings Per Share

Prefit{loss) from continning
uperations

Profit feom discontinue] operation

[Frofic attribulable to owners of the
company nes of tax

Wetghtod average number of
ordiary shares in tssue (000

[Nt of dilution (KK

- Share oplions

of crdinary sharves in issug and
iaaunble (000
Mrilutend eamings per share (seny:
- froun contining operalions
- Irenn discontinued operation

Teral {sen)

Individual Period

('__'unn_JJﬁl ive Period

Current Year

Preceding Year

Current Y ear

Preceding Year

To Date Corresponding
Perind
M June 2014 30 June 2013
R 000 2445 RN
{20028 14,571
- 27872
(2.028) 47,743

Acljusted weighted average number

Quarter Corresponding
Quarier
30 June 2014 J0 June 2013
12T (M) RM B0
o6l L0, 105
- 13,956
G 24.0a|
L 154,382 30,525
13,0005 13,011
1,147 387 W4 56
101 (M
- 1.47
0,08 2,53

1,134,579 622,874
12,919 12973
1147495 035,851
GNES 2.12
. 2.9%
TRES 5100
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13,

14.

15,

Auditors” Report On Preceding Annual Finaneial Statements

The auditors” report on the latest audited financial statements was not qualified,

Realised and Unrealised Retained Tarnings

Total retained carnings

Company and subsidiaries
- realised profit
- unrealised profiti{loss)

Associates

- realised profit
- unrealized profic|loss)

Joint ventures

- realised profit
- unrealised profic|loss)

Less: Group consolidated adjustments

consolidated financial statements

As at As at |

30 June 2014 | 31 December 2013
RM'000 RM 000
(Unaudited) (Audited)
284 350 200,193
894 334
285,244 269,532 |
2,163 711

(284) 167

1,579 A7

25,889 (,07%

(83) 2

25786 | H.081
(2R.965) (20.519)

Total Group retained carnings as per unaudited X

283,944 285972

Notes to Condensed Consolidated Statements of Comprehensive Income

— e

Current Year Current Year |
Chuarter Todate
3 months G months
30.6.2014 30.6.2014
| RN 000 RAM000
Profit  floss) before tax is  arriving at  after B
charging/{erediting):
Lnterest income. (347) (354) |
Orther income {490 (%01
Interest expenses 3.588 B985
_ Deprecintion and amortisation 9. 1040 18415
Bealised foreign exchange gain {82] (1) ]
Unrealised foreign exchange gamn (834) {903 I
_ Realised foreign exchanpe loss 424 4249
Unrealised [oreign cxchange loss o 11

¥
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16. Financial Instruments

(a)

(b)

Details ol derivative financial instruments outstanding as at 30 June 2014 are sel oul below:-

Type of derivative Coniract/Notional Fair value
Amount liahilities
RIv¥1* (00 R

Cross Currency Interest Rate Swaps

{“C(‘H}.S”J’

| -less than | vear il il
-1 wear Lo 3 years ) 59,134 451
-More than 3 years Nil _ Nil

There have been no changes since the end of the previous financial year ended 31 December 2013
in respect of the following:-

i the credil risk and market risks associated with the derivatives:
il the cash requirements of the derivatives
iin.  the policies in place for mitigating or contrelling the risk associated with the
dertvatives; and
iv.  the related accounting policies.

Drisclosure of gains and/losses arising from fair value changes of financial liabilities

Ihe Group determines the fair value of the derivative financial liabilities relating o the CCIRS
using valuation technique which ulilises data from recognised financial information sources.
Assumplions are based on markel conditions existing at cach reporting date. The fair value is
caleulated as the present value of the estimated future cash Now using an appropriate market based
yield curve,

A at 30 June 2014, the Group has recognized derivative financial liabilities of BM0.45 | million, o
decrease of RMO.992million from previous financial vear ended 31 December 2013, on re-
measuring the [air value of the derivative financial instrument. The corresponding increase has
heen included in equity in the cashilow hedging reserve of which RMO.802million for the
financial period was transferred to the income statement to offset the unrealized gain of
EMO.E02million which arose from the strenglhening of USD against SGD. This has resulted in
decrease in the cash fow hedging reserve as at 30 June 2004 by RMO190million to
BMO.44 1 million fom the preceding financial year ended 21 December 2013,

The cashllow hedging reserve represents the deferred fair value losses relating to the CCIRS. As
the Giroup intends to hold the Multi-cwreney Medium Torm Notes (“MTN") and associated
derivative instrument to maturily, any changes to the Tair value of the derivative instrument will
not impact the income stalement,

17. Authorised For Issuc

The mierim financial statements were authorised for issue by the Board in accordance with a resalution
ol the Board of Directors dated 13 August 2014,

By Order of the Board
Perisai Petroleum Teknologi Bhd

Finton Tuan Kit Ming (L8 0008%41)
Hooi Soulk Han (MATCSA No: 7026472)
Company Secretarics
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