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INDEPENDENT AUDITOR'S REPORT

To: The shareholders of Bilt Paper 8.V,

A. Report en the audit of the financial statements for the period July 1, 2017 to June 30,
2318 included in the annual report

Our qualified opinion
We have audited the accompanying financial statements for the year ended june 30, 2018 of Biit Paper B.Y.,,
Amsterdam {'the Company’).

In our opinion, except for the possible effects of the matters described in the 'Basis for our qualified opinion’
section, the accompanying financial statements give a true and fair view of the financial position of Biit Paper
B.V. as at June 30, 2018, and of its resuit and its cash flows for the pesiod from July 1, 2017 to June 30,

2018 in accordance with International Financial Reporting Standards as adopted by the European Union (EU-
IFRS) and with Part 9 of Book 2 of the Dutch Civil Code,

The financiat statements comprise:

1. the consolidated and company statement of financial position as at June 30, 2018;

2, the following statements for the period July 1, 2017 to June 30, 2018: the consolidated and company
income statement, the consolidated and company statements of comprehensive income, changes in
equity and cash fiows; and

3. the nates comprising a summary of the significant accounting policies and other explanatory information.

Basis for our qualified opinion

{a) The management has not performed physical count of inventories as at June 30, 2018. We have been
appointed subsequent to 30 June 2018 to perform the audit of the financial statements and accordingly
we have not performed physical count of inventories as at June 30, 2018, Further, we were unable to
perform any afternate procedures to audit the existence of the inventories as per ISA 501 'Audit
Evidence - Spacific Consideration for Selected Items’. Therefore, we are unable to conclude aon the
existence of the inventories as at June 30, 2018,

{(b) CG Power and Industrial Solutions Limited (CGPISL) and CG Power Solutions Limited (CG PSOL), together
referred to as "CG Group”, has initiated a legal suit against the Company in March 2020 for recovery of
USD 118,333,528 (Rs. 8,112 million} towards alleged losses suffered by CG Group on certain transaction
with/involving the Company. We are unable to determine the impact of the same on the financial
statements since the legal claim initiated by CG Power Solutions Limited is sub judice [Refer note 34(a)].

{c} During the financial year 2016-17, the Company has offset non-convertible debentures of USD
15.433,094 against receivables from related party specified in Note 36{d}{4). The management had
informed us that the offset has been done based on an arrangement between the Company and the
specified related party. However, we have not been provided with formal documentation for the set-off,
During the current year, these debentures were transferred to CG Power Solutions Limited (CGPSOL) and

are continued to be offset against receivables from the related party specified in Note JGletiiApascat-fune - inden
30, 2018. {Refer note 21{r) and 36{n)). ' Boon Ragisterc: . . 1245 BV,
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Financial habilities {currant barrowings) and financial assets (dues from related parties) are understated
by USD 15,433,094 on account of this. This has been claimed by CG Group in the legal suit as stated in
{b) above.

{d} We draw reference to note 21(t)-and 36(m) which explains that during the year 2016-2017 Yes bank has
liquidated fixed deposits of related party specified in 36(d}{11) amounting to USD 45,299,283 (Rs. 3,000
million) which was cross collateralized towards borrowings of the Company from Yes Bank. The
Company has offset this consequential payable to the related party specified in 36(d)(11) amounting to
USD 46,289,283 against receivables from related party specified in Note 36{d)}(4). The Company
continues to offset said balances as at June 30, 2018

The management has informed us that the offset has been done based on an understanding between
the Company and the said related parties [Refer note 21{t) and 36(m}]. However, we have not been
provided with forma! documentation for the same and accordingly, in our opinion, the offset of the
financial asset and financial liability is not in compliance with the requirements of IAS 32 "Financial
Instruments: Presentation’,

{e) We have not received confirmation of balances as at june 30, 2018 from related parties, the details of
which is as follows

 No of . Gross
. ; i Net amount  : Provision
Particulars : refated (USD) USD) Amount
| parties (USD)

: Receivables from related 5 :: 8,056 345,162,188 345,170,244 {
parties (net) ' :
Payables to related parties i g 9,787,830 -1 9787830
{net) :

The impact of the same on the financial statements cannot be determined.

{fi The Company has sold Sewa Unit on a slump sale basis in February 2020. Consequently, sufficient
appropriate audi evidences necessary for the audit of financial information pertaining 10 Sewa Plant
have not been provided to us [Refer note 40{1){iD)]. Accordingly. we have not audited the financial
information of Sewa Plant, whose financial information reflect total assets of USD 3,900,947, total
liabilities of USD 58,005,513 as at June 30, 2018, and total revenue of USD 9,526,797, total expenses of
USD 18,134,789 and net cash inflow of USD 101,239 for the year ended June 30, 2018,

Other matters

During the year the Company has entered into a "Master restructuring agreement {'MRA"} with its lenders.
One of the non-assenting lenders had issued a corporate insolvency and resolution process notice (CIRP
notice) under the Insolvency and Bankruptcy Code, 2016 and the matter was pending at the Hon'ble High
Court of Delhi, India, as at June 30, 2018. The Company has given effect to the MRA in the books of account
and has recognized exceptional gain of USD 164136967 (Rs. 10,696 million) pending resolution of the matter
at High Court of Delhi as at June 30, 2018. However, the legal suit has been subsequently withdrawn in May
2022. Refer note 21.1{d) to the financial statements.

Voor waprmer s T nainindan
geor Regstersow ¢
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We conducted our audit in accordance with Dutch law, including the Dutch Standards of Auditing. Gur
responsibilities under those standards are further described in the *Our responsibilities for the audit of the
financial statements’ section of our report.

We are independent of Bilt Paper B.V. in accordance with the Wet toezicht accountantsorganisaties (Wta,
Audit firms supervision act), the Verordening inzake de onafhankelijkheid van accountants bij assurance-
opdrachten (ViO, Code of Ethics for Professional Accountants, a regulation with respect to independence)
and other relevant independence regulations in the Netherlands. Furthermore we have complied with the
Verordening gedrags- en beroepsregels accountants (VGBA, Dutch Code of Ethics),

We believe the audit evidence we have obtained is sufficient-and appropriate to provide a basis for
our qualified opinion.

Material uncertainty related to going concern

We draw attention to the going concern section in the notes on page 27 of the financial statements which
indicates that Bilt Paper B.V.'s accumulated deficit was USD 876 million as at June 30, 2018. Further, the
group had a net liability position as at June 30, 2018. The notes states that the group's ability to continue as a
going concern is highly contingent on completion and implementation of the restructuring pian of the
borrawings of one of its subsidiaries and continuing ta manage costs to achleve breakeven pasition.

Part of the restructuring plan is the sale {of the assets) of Sabah Forest Industries {"SFI™), a feliow subsidiary of
the Company, which s under resolution process in Malaysia. in Aprit 2018 a sale and purchase agreement
amounting to USD 310 million was signed, however the Government of Malaysia still has to approve the
transfer of Plantation Licenses to the buyer to complete the assets sale of SFI.

These conditions, along with Gther matters as set forth in the basis of preparation of note 2.1 (b}, indicate the
existence of a material uncertainty which may cast significant doubt about the company’s ability to continue
as & going concern. Qur opinion is not modified in respect of this matter.

B. Report on the other information included in the annual report

- In addition to the financial statements and our auditor's report thereon, the annual report contains other
information that consists of:

- the management repart;

- other infarmation as required by Part 3 of Book 2 of the Dutch Civil Code;

Except for the possible effects of the matter/matters described in the ‘Basis for our ‘qualified apinion’ section,
we conciude, based.on the following procedures performed, that the other information:

- is consistent with the financial statements and does not contain material isstatements;
- contains the information as required by Part 9 of Book 2 of the Dutch Civil Code.

We have read the other information. Based on our knowledge and understanding obtained through our
audit of the financial statements or otherwise. we have considered whether the other information contains
material misstatements.

By performing these procedures, we comply with the requirements of Part 9 of Book 2 of the Dutch Civil
Code and the Dutch Standard 720. The scope of the procedures performed is substantially fess than the
et ;

scope of those performed in our audit of the financial statements. V;:rg;;a:‘rm: _
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Management is responsible for the preparation of the other information, including the management report
in accordance with Part 9 of Book 2 of the Dutch Civil Code and other information as required by Part 9 of
Book 2 of the Dutch Civil Code.

C. Description of responsibilities regarding the financial statements

Responsibilities of management for the financial statements

Management is responsibie for the preparation and fair presentation of the financial statements in
accordance with EU-IFRS and with Part 9 of Book 2 of the Dutch Givil Code. Furthermore, management is
responsible for such internal control as management determines is necessary to enable the preparation of
the financial statements that are free from material misstatement, whether due to fraud or error,

As part of the preparation of the financial statements, management is respansible for assessing the
company's ability to continue as a going concern. Based on the financial reporting frameworks mentioned,
management should prepare the financial statements using the going concern basis of accounting, unless
management either intends to liguidate the company or 1o cease operations, or has no realistic alternative
hut to do so.

company's ability to continue as a going concern in the financial statements,

Qur responsibilities for the audit of the financial statements
Our objective is te plan and perform the audit engagement in a manner that allows us to obtain sufficient
and appropriate audit evidence for our opinion.

Qur audit has been performed with a high, but not absolute, ievel of assurance, which means we may not
detect all material errors and fraud during our audit.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reascnably be expected to influence the economic decisions of users taken on the basis of these
financial statements, The materiality affects the nature, timing and extent of our audit procedures and the
evaluation of the effect of identified misstatements on our opinion.

We have exercised professional judgement and have maintained professional scepticism throughout the
audit, in accordance with Dutch Standards on Auditing, ethical requirements and independence
requirements. Cur audit included among others:

- identifying and assessing the risks of material misstatement of the financial statements, whether due to
fraud or error, designing and performing audit procedures responsive to those risks, and obtaining audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control;
- obtaining an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control;
- evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;
- conduding on the appropriateness of management's use of the going concern basis of accounting, and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company’s ability to continue as a gOING,LOULEIN. . ;_:,I_,.:__...\..?.,_',-mdenv
Froon Regisin 1o . supis 3V
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if we conclude that a material uncertainty exists, we are required to draw attention in our auditor's repart
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of cur auditor's report.
However, future events or conditions may cause a company to cease to continue as a going concern.

- evaluating the overall presentation, structure and content of the financial statements, including the
disclosures; and

- evaluating whether the financial statements represent the underlying transactions and events in a manner
that achieves fair presentation.

Considering our ultimate responsibility for the opinion on the company's consolidated financial statements
we are responsible for the direction, supervision and performance of the group audit. in this context, we have
determined the nature and extent of the audit procedures for components of the group to ensure that we
performed enocugh work to be able to give an opinion on the financial statements as a whole. Determining
factors are the geographic structure of the group, the significance and/or risk profile of group entities or
activities, the accounting processes and controls, and the industry in which the group operates. On this basis,
we selected group entities for which an audit or review of financial information or specific balances was
considered necessary.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant findings in internal control
that we identify during our audit,

RY CPA

Maorwastmn one
Boon Registars -
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Report of the Board of Directors

The Board of Directors herewith submit their report for the year ended 30 June 2018,
The Company

Biit Paper B.V. (the “Company™), was incorporated on 29 April 2008 in Amsterdam, The Netherlands as 2 private
Company with limited fiability.

The consolidated financial statements inciude the financial position and results of the Company and its
subsidiaries Ballarpur Paper Holdings B.V. (BPH), Bilt Graphic Paper Products Limited (BGPPL) and Sahah
Forest Industries Sdn. Bhd. (SFl) (together, ‘the Group’).

Bit Paper B.V. is a subsidiary of Ballarpur international Holdings B.V. Amsterdam ("BIH"} which holds 82.21%
{June 2017: 62.21%). Ballarpur industries Limited (Bilt), 3 Company with limited liability in India, is the holding
Cormnpany of the Group. Bilt is incorporated and domiciled in India.

The principal activities of the subsidiaries included in the conscfidated financial statements are as follows:

Company Production Units Principal Activity Country of Equity interest
incorporation on 30 June 2018
BPH foing of BGPPLANd  etheriands 100.00%
BGPPL india 96.78%
Ballarpur Pulp and paper india
Bhigwan Paper India
Sewa Pulp and paper india
Ashti Paper Indiz
SK! Sabah Pulp, paper and forestry  Malaysia 98.08%

The non-controlling interest (3.22%) in BGPPL (30 June 2017: 0.01%) out of which .01% is owned by BILT {30
June 2017: 0.01%) and 3.21% is owned by Avantha Holdings Limited (30 June 2017: Nil) and the non-controlting
interest (1.82%)} (30 June 2017: 1.92%) in SFI is owned by the Government of Malaysia.

The registered office and correspondence address of the Company is Hoogoorddreef 15, 1101 BA Amsterdam
The Netheriands

The Company's registration number with the Trade Register of the Chamber of Commerce in Amsterdam is
34301128, _

Activities

The Group is engaged in manufacturing of writing and printing paper. These are in accordance with the Company's
Articles of Incomoration.

Voor waarmerkingsdoeteinden
Boon Registeraccountants BV,
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Directors

The directors who served during the Year are as stated below;

- Gautam Thapar Non-Executive Director Resigned w.a.f. 31 Qctoher 2019
- Rajeev Rangan Vederah Non-Executive Director Existing Director
- Bhuthalingam Hariharan  Non-Executive Director Resigned w.e.f. 31 October 2019

- Pankaj Sood Non-Executive Qirector Resigned w,a.f, 31 Cctober 2019

- Yogesh Aganval Executive Director Resigned w.e.f, 25 May 2022

- Pradeep Vasudeo Bhide  Independent Director  Resigned w.e.f. 15 September 2015
- Jogchuem Baetsma Independent Director  Resigned w.e.f. 31 july 2017

- Aghish Guha Independent Director  Appointed w.e.f. 08 August 2017 and

Resigned w.e.f. 21 August 2019
- Rudra Pratap Singh Puar  independent Director  Appointed w.e.f. 27 February 2018

As referred to in article 2:276 of the Dutch Civil Code, efforts are made to achieve a balanced composition of the
management board and Board of Directors is yet to decide on a manner for the Company to achieve it.

Resuits for the period

The Group's consolidated profit for the year ended 30 June 2018is US$ 3812 and EquityofUss  (204.388),
In the opinion of the directars, the results of the Group for the period have been affected by the depreciation of
rupee/ ringgit against the dollar, economic conditions across the globe resulting in pressure on selling prices and
liguidity issues due to which operations at certain plants were shut during the period and for certain other units
subsequent to bafance shest date,

DIVIDEND

No dividend has been paid or declared by the Company to the equity sharehoiders since the end of the previous
financial year. The directors do not recommend any dividend payment to equity sharehoiders in respect of the
current period.

During the year ended 30 June 2018 the Company has deferred. the distribution of coupon payments amounting
to LIS$9,640 in August 2017 and US$9,640 in February 2018 to perpetual capital securities holders which have
been reflected as distribution in the statement of changes in squity.

RESERVES AND PROVISIONS

There were no material transfers to or from reserves or provisions during the year ended 30 June 2018 other than
those disclosed in the financial statements.

OTHER FINANCIAL INFORMATION
At the date of this report. the directors are not aware of any circumstances:

(@) Which would render the values atiributed to current assets in the financial statements of the Company
misieading; or

(b} Which have arisen which render adherence to the existing methed of valuation of assets or liabilities of the
Company misleading or Inappropriate; or

{c) Not otherwise deait with in this report or financial statements which would render any amount stated in the
financial statements of the Company misleading.

At the date of this report, there does not exist;

Any material contingent liability of the Company which has arisen since thevbalaasershaghaatenN@ contingent or
Boon Registeraccountany B.V,
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other liability has become enforceable, or is likely to become enforceabie within the period of twelve months after
the balance sheet date which, in the opinion of the directors, will or may substantiaily affect the abllity of the
Company to meet its obligations as and when they fall due.

MANAGEMENT DISCUSSION AND ANALYSIS

Net resuits for the year ended 30 June 2018 and 30 June 2017:

Year ended 30 Year ended 30
June 2018 June 2017

Revenue (Nat of excise duty) 398.978 211,664
Cperating profit 22307 (28.026)
Finance cost (Net) {103.901} {151.118)
{L.oss) befare mcome tax 89.113 25741
(Loss} for the year 38,126 (534.378)

The consolidated operating profit of the Group has decreased mainly due to decline in operating margins in
uncoated and coated paper at BGPPL and SFI. Further the operating profit has decreased due to recognition of
irpairment charge on uncoated paper segment in India and Malaysia.

The Board of Bilt Paper B.V. considers the business from a production unit perspective which also aligns with the
products and the geography of the Group’s domestic markets. Accordingly, management considers the
performance of its businesses as follows:

» Coated paper manufactured in India - Bhigwan production unit
» Uncoated paper manufactured in India — Ballarpur, Sewa and Ashti production units
s Uncoated paper manufactured in Malaysia — SF| production unit '

The reportable operating segments derive their revenue primarily from the manufacture and sale of paper and
pulp. Cerain segments include ancillary income as follows:

The Ballarpur production unit sells surplus caustic soda, that it produces, to the market
The SF| production unit operates an integrated timber compiex which produces plywood, sawn timber
and veneer wood products for externatl sale
The SFI production unit aise produces pulp which is exported to Bhigwan production unit
Ballarpur unit and Bhigwan unit sell surplus power, that they produce, to the market
» Ballarpur unit produces puip which is sold to Bhigwan production unit

The results of these activities are included in the relevant segment as this is how the segments are presented to
the Board. All the production units sell their produets in both domestic and export markets.

The Board assesses the performance of the operating segments based on a measure of EBITDA. Interest income
and expenditurs and gains and losses on rading activities are not aliocated to segments. Interest income and
expenditure activities are driven by the central treasury function, which manages the cash and risk position of the
Group.

The revenue from external parties reported to the Board is measured in a manner consistent with that in the
income statement.

Voor waarmerkingsdogleinden
Boon Registeracoounianis 8.V,
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The segment information provided to the Board for the reportable segments for the year ended 30 June 2018 and
year ended 3C June 2017 is as foilows:

Year ended 30 June 2018

Paper Total
India Continuing  (Discontinuad
Head office .
Coated Uncoated|  /Othess™ Operation Operation Total
Total Sagment Revenue 152,324 222.880 2 375,706 23272 398,978
Inter Segment Revanue - - - - - -
Revenue fram Extemnal Customers 152.824 222,680 2 375,708 23272 398,978
Net Revenue from Extemal Customers®| 152.824 222,980 2 375,706 23.212 358,373
EBITDA 13.328 57,942 (8,167} 83,103 {12.912} 50,191
Depreciation/amartisation and
Impairment charge (6.522) (21.243) {119y (27,884} - {27.884)
Operating Profit/(Loss) 5.866 36.69% {8.286} 35,218 (12,5123 22,307
Year ended 30 June 217
~ Paper Total
India Continuing  {Discontinued
Head office Operation Operation
Coated Uncoated| [Others™ Total
Total Segment Ravenue 77.927 129.140 194 207,261 15.648 222,308
Inter Segment Revenue - {21} - {21) - {21)
Revenye from Extarnal Customers 7r.e27 129.118 194 247,229 15.648 232,887
Net Revenue from Extemnal Customersy  73.530 122,192 194 196,016 15,648 211,664
EBITDA 3.230 19,362 {14,113} 8,487 (62,254} {53,768}
Depreciation/amorisation and
impairment charge {8.254} 34,676 {80} 25741 {0} 25,741
Operating Profit/{Logs} {5.016} 53.430 {14.193) 34,238 (62.254} {28,026}

*Net revenue from external customers represents revenue net of excise duty which is applicable to the paper and
pulp operations in India.

**Mead office / others relate to administration costs incurred by BGPPL Head office, Dutch entities and trading
gctivities.

Sates between segments are carried out on an arm’s length basis.
EBITDA represents profit before tax, depreciation, amortisation, impairment charge and finance costs (net).

During the year ended 30 June 2018, At Bhigwan. total paper production was 173,942 MT against 48,098 MT of
production for the year ended 30 June 2017. In pursuing continuous cost reduction, new indigencus vendors were
developed for (i) nano-particle size acrylic latex booster for binder cost-optimization, and (i) delaminated clay to
substitute the imported variety. These initiatives resulted in reduction in production cost. On the product
development front, the mill successfully developed clay coated kraft paper for labet stock and high strength C15
55 GSM for flexible packaging.

During the year ended 30 June 2018, At Ballarpur, total paper prodiction was 245,204 MT against 147,321 MT
of production for the year ended 30 June 2017. The new pulp mill produced highest ever pulp production i.e.
228.453 ADMT {Air Dry Metric Ton) of bleached pulp during the year to meet the captive pulp requirements and
to supply pulp to Bhigwan and Ashti. This highest pulp production was possible thraugh continuous de-
bottienecking initiatives taken by the Ballarpur team inspite of fund constraints leading to low levels of inventories
and critical spares. Some of the actions taken for increased pulp production are:

+ Reduction in down time by providing emergency by-pass arrangements for major equipment in the bleach
plant process.

+ Use of cooking aid to enhance productivity and reduction in chemicals consumptions.

+ In-house repair cflthe ox,ygen dellgnrflca_tlon FOQL] pfess, which prevenk%% Fﬁagﬁgagneq.gdgé{é?ndrgﬂl shut.

» Improved preventive maintenance practices in mill wide operations.

Ruimle voor paraaf i,
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The sumplus bleached pulp was supplied to Bhigwan to partially meet their requirement of purchased pulp. This
has given a significant economic advantage to Bhigwan in view of the high pravailing prices of market pulp.

Sewa had significantly lower production during FY2018 and FY17 due to shortage of working capital Working
capital was infused in January 2018. The mill utifised the opportunity o bring about a significant reduction in fixed
costs and the plant is being now being managed with a reduced level of manpower. There was particutar focus
on other fixed costs which were brought down to the minimum.

During the year ended 30 June 2018, Ashti produced significantly less due to shertage of working capital and high
nrevailing prices of market pulp. Total production was 5,974 MT of paper during the ended 30 June 2017.
However, the milt utilised the opportunity to focus on cutting down fixed costs and carrying out preventive
maintenance aclivities in the piant. An additional 4,247 MT of copier paper produced at Ballarpur was converted
at Ashti to service the customers.

During the year ended 30 June 2018, SFI produced 9.428 MT of paper against 22,498 MT of production for the
15-months period ended 30 June 2017. Total bleached pulp production was 8,609 ADMT in FY2018 comparsd
to 20,279 ADMT in £Y2017 The mill also produced 535 MT of market pulp sheets in FY2018. Production was
affected by shortage of both raw matenal supply and working capital

Strategic, operating and financing plans
SH

Even after considerable efforts and investment. SF| was not able to generate sufficient returns. While from s pulp
sourcing perspective, SFf was part of Group's overall integration plan, from a product market parspective it did
not fit into Graup's core business. In light of this, with market dynamics in terms of hard wood pulp undergoing
changes and prices reducing, the need for complete integration was reanalysed. Given the fact that without SF)
the Group has internal sources of supply for majority of its requirements, the Group strategically decided ‘o
demarcate SF1as a non core asset. Having done so, the Company signed a share-sale agreement {S5A) with
Pandawa Sakti (Sabah) of Malaysia for sale of its entire equity stake of 98.08% in SFI, subject to certain conditions.

After several iterations, the buyer was not successful in performing its commitments by 30 June 2016, which was
the long stop date. Consequently, the deal had fallen through and BFH invoked the performance guarantee of
US3550 million furnished by the buyer for which recovery proceedings are in progress. The Group continued to
look for other prospective buyers.

Post balance sheet date, in case of SFI, notices of recovery were received from one of the lenders. consequent
te which receiver and manager (R&M) has been appointed under Malaysian laws ‘o pursue scheme of
arrangement and compromise between SF| and its creditors. In Aprit 2018, R&M announced the signing of saie
and purchase agreement (SPA) between R&M and Pelangi Pretasi Sdn. Bhd ("Buyer”) for a consideration of 1.2
biliicn Malaysia Ringgit (approximately USD 310 miflion). The buyer has deposited 10% of the consideration in
cash. The said agreement will be implemented after obtaining necessary corporate and regulatory approvais. The
R&M Appointed has filed an application with the Hon'ble High court of Sabah & Sarawak, Malaysia on July 13,
2018 seeking extension of three months to file the revised scheme. in its order in October 2018 the Hon'ble High
court has granted extension of 9 months from the date of order.

The initial cut-off date for fulfilment of the condition precedent was extended several times, with the last exteénsion
ending on 31 March 2019. The state government eventually did not consent to the issuance of a fresh timber
license to Pelangi. Given that this condition precedent was not fulfiled, the SPA was deemed to have been
automatically terminated with effect from 31 March 2019,

Post termination of the SPA with Pelangi, the R&M embarked on second tender exercise for the sale of SFI's
assets and received an offer from Fujian Nanjing paper Co. Ltd. However the retender exercise was halted due
to an ex-parte injunction order cbtainéd by Pelangi on 18.04.2018 and subsequent High Court order dated
22.10.2019 in respect of Pelangi’s application for an inter-partes injuction against SFI ("Pelangi's injuction™).
Pelangi cbtained the ex-parte and inter-partes injunctions in the High court, Kuala lumpur..Palangi's Injuction was
recently discharged on 01.10,2021

Voor waarmerkingsdoeleinden
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imposed earfier and stipulated that the sale and purchase agreement be completed until 18® September
2021, With Pelangi refusalffailure to complete the SPA under the new deadline, the R&M considered 3 retender
exercise of SFi's business as going concern,

On 1% September 2021 the Chief Minister of the State of Sabah exercising his powers under section 24A of the
Forest Enactment 1968 purportedly terminated the Timber Licence Agreements with immediate effects
purportediy on the grounds of public interest. The R&M by letfer dated 9 September 2021 objected to the
termination of the Timber Licence Agreements and gave notice that they dispute the termination and requested
that the State Gowt. of Sabah do maintain the status quo untif the validity of the purported termination of the Timber
licence Agreements are fully and finally disposed off.

As SF| strenucusly disputed the said termination of the Timber Licence Agreements it gave notices of arbitration
dated 15" September 2021 and 17* September 2021 to the Chief Minister, the State Government of Sabah and
Chief Conservator of Forests pursuant to the Timber Licences.

On 18% October 2021 the R&M requested the Asian International Arbitration Centre to make the nomination of
the arbitrator pursuant to clause 13(3) and (4) of the Arbitration Act 2005 for the appointment to arbitrate the said
dispute between the parties under the rules of the Kuala Lumpur Regional Arbitration Centre,

On 20t Qctober 2021 the R&M filed summons in the High Court of Sabah and Sarawak at Kota Kinabalu, Malaysia
to order the Chief Minister and State Government of Sabzh to attend before the Honourable High Court judge on
29" November 2021 on the hearing of an application by the R&M under section 11{1}{f).(g) and {h) of the
Arbitration Act 2005 {Act 646} and/or under the inherent jurisdiction of the court.

On 15" Novernper 2021, the High Court of Sabah and Sarawak had passed order for winding up of SF1. SF1 has
appealed the winding up orders in the Court of Appeal of Malaysia on 10th December 2021.

BGPPL

BGPPL was facing severe financial crunch during the FY 2017. The units were under interim shut down during
the FY 2017 due to lack of working capital and thus impacted the revenue from operations. In £Y17, BGPPL
requested the lenders to structure the facilities provided by them and based on the negotiations with the lenders,
the Board of Directors in its meeting held on 07 November 2017 approved a Corrective Action Plan {CAP} in the
form of a debt restructuring scheme.

In the debt restructuring scheme BGPPL requested lenders to convert outstanding financial obligations {including
overdue interest) as at March 31, 2017 in the following four components, based on the secusity cover held in the
business viz.;

Particulars Secured Unsecured
Lender Lander
Rupee term Loans 70% 35%
Mon-Convertible Debentures 20% 20%
Compuisorily Redeemable Preference Shares (CRPS) il 35%
Equity Shares 10% 10%

The scheme also envisaged a One Time Settlernent (OT3) option for
un-secured lenders, thereby allowing exit for lenders who do not prefer to enter into a long-term re-alignment with
the company.

Majority of the lenders agreed to debt restructuring scheme proposed by the BGPPL. As per RB! Guidelines,
approval was sought from Independent Evaluation Committee {IEC) for the proposed debt restructuring scheme
and the same was approved on October 16, 2017 pursuant to which a Master Restructuring Agreerent was
executed on December 6, 2017 between the lenders and the Company.

However, one of the assenting lenders. iDBI Bank Limited based on a directive from RBI had initiated Cormporate
insolvency Resolution Process (*CIRP") against the BGPPL under the provisions of the Insolvency & Bankruptcy

Code, 2016. BGPPL had appealed to the Horv'ble High Court of Delhi and obtained a stay on RBI's directive to
Voor waarmérkingsdoefeinden
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B! Bank for taking the BGPPL to Naticnal Company Law Tribunal ("NCLT"}.
Time line of the events is detailed beiow -

1. {381 Bank had filed an insolvency appiication under section 7 of IBC against BGPPL before NCLT,
Mumbai on 25™ Jan 2018.

2. 0On 12022018, BGPPL filed & Writ Petition [WP (Civil) No. 1427 of 2018} before Hon'bie High Court of
Delhi for quashing/setting aside of the directions of RBi directing the IDBI Bank to initiate proceedings
under Insolvency and Bankruptey Code, 2016 against BGPPL.

3. Dethi High Court vide its order dated 15.02.2018 directed [DBI Barik to maintain status quo with respect
to its petition lodged with NCLT.

4. The stay order dated 15.02.2018 was later modified by Deihi High Court on 22.11.2018 to the extent
that directives of RBI to IDBI Bank shali remain stayed but the same shal! not preclude any lender from
availing any right or remedy ctherwise available to them under the law.

5. Thereafter on 19.11.2018, BGPPL filed a Transfer Petition before Hon'ble Supreme Court for transfer of
WP(Civil) No. 1426 of 2018 from Delhi High Court to Supreme Court to be heard with Specia! Leave
Petition (Civil} No. 9286-9287 of 2018 titled as Jaiswal Neco Industries Limited and Ant. versus Reserve
Bank of India afready pending before Hon'ble Supreme Court. '

8. Vide order dated 03.12.2018 of the Supreme Court, the Transfer Petition has been tagged with
Jayaswal Neco matter and Supreme Court also ordered that status quo shall be maintained by the
Parties.

IDBi Bank assigned their entire Debt & rights with respect to BGPPL te Edelweiss ARC in January 2020 and
subsequently Edelweiss ARC has agreed to the terms of MRA and signed the Restated & Amended MRA,
Further parties are in process of withdrawing the cases filed by IDBI Bank,

in addition to the above, during the financial year 2018-19, Kotak Mahindra Bank {KMB), one of the non-
assenting lenders, filed a petition with NCLT to initiate Corporate insolvency Resolution Process {("CIRP")
against the BGPPL under the provisions of the Insolvency & Bankruptcy Code, 2016 which is vet to be listed
in the NCLT. Further, in pursuance of the defauits by the BGPPL, facilities granted were recalled by KMB and
an application for consideration as a secured lender was filed before Dispute Recovery Tribunal, Delhi which
is pending for hearing and disposal as on date. During the 2019-20, KMB has initiated case before Delhi High
Court to expedite the hearing process, Hon'ble Delhi High Court has reverted the matter to DRT. During the
financial year 2020-21, Kotak Mahindra Bank filed a Writ Petition before Bombay High Court seeking reliefs
relating to restructuring process of BGPPL. Further the BGPPL. has received show cause notice dated 9" Feb
2021 from Kotak Mahindra Bank Committee for identification of wilful Defaulters and Non-Cocperative
Borrowers. The Company has duly replied to the same.

During the financial year 2021-22 a settiement agreement has been executed between BGPPL and Kotak
Mahindra Bank (KMB) as per which. BGPPL and KMB agreed that as a full and final settlement of the dues
of the Company towards KMB, an amount of INR 160 Crore, being the settlement consideration. shall be paid
by the company to KMB in accordance with the terms of settlement agreement. The BGPPL and KMB mutuaily
agreed that pursuant to the execution of settlement agreement. BGPPL and KMB will file consent terms before
the various judicial forum and shail seek disposal of the respective pending matters.

During the financial year 2022-23. the entire amount of INR 160 Crore has beer fully settled by BGPPL and
all cases filed by KMB has been withdrawn from various judicial forums.

Post execution of MRA, the BGPPL is regular in servicing its debt of the assenting lenders as per the terms
agreed in the MRA (amended) and amounts due to non-assenting lenders are being deposited in the Trust
and Retention Account {TRA).

Voor waarmerkingsdoeleinden
Boon Registeraccourtants BV,
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Amended and Restated MRA

As per the said MRA, some Lenders were envisaged to be paid through One Time Settlement. However, due
to unforeseen circumstances, 0TS l.enders were nat settied within the stipulated timelines. Subsequently.
the Company and Lenders agreed to amend and restate the terms of the Original Master Restructuring
Agreement along with all its amendments. Amended and Restated MRA was signed on December 7. 2020
by 96% of lenders.

Follewing significant amendments were incorporated in the Amended and Restated MRA:

+ OTS Lenders opted for Restructuring

As OTS Lenders were not settled within the stipulated timelines, these OTS accounts were taken over by
Edelweiss and Goldman Sachs who then proposed to restructure such accounts from OTS to Long Term
Restructuring with the same terms and conditions as other accounts.

Subsequently, the Company and Lenders agreed to amend and restate the terms of the Uriginal Master
Restructuring Agreement along with all its amendmenits to affect the above-mentioned transaction

. Reques{ for granting of moratorium as per RBi's COVID 18 guidelines

Due to COVID-18 pandemic and nationwide lockdown that was imposed in 020, plants at Ballarpur and Bhigwan
were temporarily shut down. With no dispatches taking place between the months of March-May 2020 and
minimum receipt of funds, the company operated on limited cash flows which were utilized for priority payments.
Hence, the Company requested alt Lenders to grant moratorium, for aif loans and working capital facilities {except
Priority Facilities) falling due between March 1. 2020 and August 31, 2020. Such request was accepted by all
lenders which were parties to MRA and MRA was subsequently amended to incorporate tie impact of grant of
such moratorium on all facilities.

INTERNAL CONTROL OF PROCESSES, PROCEDURES, RISK MANAGEMENT AND QUALITY CONTROL

The Group has a wide-ranging system of internal controls to safeguard and protect all assets against loss from
unauthorized use or disposition and to ensure accurate recording and reporting of all fransactions. This framework
is supported by a robust process of intemal audits, review by management and the Board of Directors.

Annual Internal Audit Pians are prepared at the beginning of the year, specifying areas to be covered and timing
of the execution of the plan. This is reviewed and approved by the holding company's audit committee. Quarterly
Audit Reports on observations and progress on the annua! audit plan are submitted to the Management and the
Board.

The internal controls are designed to ensure that financial and other records are reliable for preparing financial
information and ensuring adequacy of backup and relevant approvals based on the formal Delegation of Authority
matrix which is approved by the Board. For all critical processes there exist docurmented policies, procedures and
guidelines.

The Group has adopled preventive as well as Risk and Controls Matrix based internat audits to assess processes,
validate effectiveness of controls and implement requisite corrective actions. which are reported and reviewed by
Management, the audit committee of the holding company and the Board of Directors.

The Board is ultimately responsibie for the Group's system of infernal controls and for reviewing its effectiveness.
However, such a system is designed to manage rather than eliminate risk of failure to meet business abjectives
and can provide only reasonable and not absolute assurance against material misstatement or loss. The Group's
risk management and internal control system is designed to determine risks in refation to the achievement of
business objectives and appropriate risk responses.

RISK MANAGEMENT

The risk management is an integral part of our approach and includes, management reviews and reviews of

internal controls over financial reporting and provide a reasonable levei of assurance that the financial reporting
Voor waarmersingsdoeteinden
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does not contain any material inaccuracies. The financial statements fairly represent the financial condition and
result of operations of the Group and provide the required disclosures. The management has a risk management
and controt system, which is designed to ensure that significant risks are identified and are monitored and to
ensure compliance with relevant laws and regulations.

The processes which the Board has applied in reviewing the effectiveness of the Group's system of internal
controls are summarized as follows:

Risk assessment and evaluation are an integral part of the annual strategic planning cycle. Every unit is required
to document the management and mitigating actions in place and proposed, the principal risks identified during
the annual strategic planning cycle and the effectiveness of the management and mitigating actions in place are
reviewed Regularly, objectives which are not addressed within the business unit, appropriate approaches are
developed to managing and mitigating these risks. Annual financial plans, significant capital investments or
contractual commitments and major acquisitions are all subject to review and approval by the Board; there are
Group Accounting Policies which set out the minimurmn standards and procedures to be applied in relation to risk
areas which are regarded as significant, A process of self-assessment of compliance and reporting thereon has
been established, praviding for 2 documented trail of accountability. The necessary actions are taken to remedy
any failings or weaknesses identified by its review of the internal control system. Monthly financial information
which includes key performance and risk indicators and regular reports on significant legal issues and insurance
matters are received from the rejated departments.

Apart from the regufar business risks inherent in any business, there are some that are specific to the paper
industry. These include;

1. Digitization: With increased digitization. paper is getting substituted. While such a trend is not expected to
be seen in BGPPL's primary markets of India and South East Asia in the near future. The group has been
implementing sirategic initiatives to improve profitability by enhancing productivity through cost saving
measures as well as focussing on high margin products.

2. Raw Material: Paper production at BGPPL/ SFI is wood based. With forest and climate related restrictions,
there is always the risk of scarcity of raw materiais as well as volatility in their prices. The group has
continuously hedged against this risk with its inftiatives in forestry and development of alternate sources.

3. Competition and Pricing: There is an increasing risk of having to face market pressures in an industry
already characterized by nil customs duty from all ASEAN countries. The group has been proactively pre-
empting this risk and its businesses strategy is geared to overcome this challenge.

4. Capital Intensive: Due to the capital intensive nature of business investment the Company is constantly
focused on driving down associated risks and has taken significant steps this year to reduce the impact of
capital adequacy issues.

§. Other perceivable risks to the business are financial risks, including foreign currency risk, market risk, credit
risk, liquidity and interest rates risk, cash flow risk and tax risk. The Group has formulated a financial risk
management framework whose principal objective is to minimize its exposure to risks andfor costs associated
with the financing, investing and operating activities.

(i} Foreign currency risk

The Group operates internationally and is exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to the United States Dollar and Eurso. Foreign exchange risk arises from
future commercial transactions, recognised assets and labilities and net investiments in foreign operations.
During the current 15-months period there has been significant fluctuation in foreign currencies which has
adversely affected the Group. To minimize the risk, the group proposes to engage in forward buying and
hedging when necessary.

Vear waarmarkingsdozieinden
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(ii) Credit risk

To minimize the risk, the Group has in place a policy whereby it ensures a large customer base in various
industries and geographical locations so as to limit high concentration in a customer or customers from a
particutar market. Also, wherever required customers granted credits are required fo have collateral. We are
of the opinion that the risk of incurring material losses related to this credit risk is remote.

(iif) Liquidity risk

Significant amount of financing is required to fund the business and servicing of the existing debt obligations.
The group's ability to generate sufficient cash is dependent on various factors. some of them are beyond the
control of the group. Though the group practises liquidity risk management to minimize the mismatch of
financial assets and liabilties, to maintain sufficient credit facilties for contingent funding requirements of
working capital. The Group monitars rolling forecasts of its fiquidity requirements to ensure it has sufficient
cash to meet operational needs while maintaining sufficient headroom on its undrawn committed borrowing
facilities at alt times so that the Group does not breach borrowing limits or covenants {where applicable) on
any of its borrowing facilities,

The Group is required to maintain ratios (including total debt to EBITDA / net worth, EBITDA to gross interest,
debt service coverage ratio and secured coverage ratio) as mentioned in the loan agreements at specified tevels,
In the event of failure to mest any of these rativs these loans become caliable at the aption of lenders. Refer note
3.1{d} and note 21.1 of the financial statements for non- compliance with centain covenants during the financial
year.

(iv} Interest Rate Movement Risk

The Group’s significant borrowings are at variable rates except for short term borrowings. These bosrowings are
linked to LIBOR and prime lending rates of banks in India. The Group has taken interest rate swaps for certain of
its LIBOR linked borrowings. To mitigate the exposure to interest rate fluctuations on borrowings the Group is
utilizing interest rate swaps and interest rate options.

{v} Cash flow risk

The Company reviews its cash flow position regularly to manage its exposure to fluctuations in future cash flows
associated with its monetary financial instruments.

(vi} Other risk

The Company is also exposed to certain biological assets related risks and tax and legal risks which have been
exgplained in the financial statements.

Environmental and personnel related information

We recognise our responsibility to heip preserve the future of our planet while continuing to create sustainable
vatue for the business. We will do this by minimising environmental impacts and being cost effective. We are
determined to reduce the carbon intensity of our operations and use energy more efficiently as a key part of our
commitment to sustainable growth and to help combat ciimate change. We have in place an integrated
environment policy and standards. Qur policy and standards deal with environmental issues related to the
manufacturing of our products, energy, water. protecting bio-diversity and the sco-systems from which we source
raw materials, the management of our supply chain and the distribution, sale and consumption of our progucts.
We cormply with all the mitigation measures fo preserve the environment when carrying out our operations. Our
effluent and gas quantity discharges comply with the standards set under the Environmental Quality Regulations.

Protecting the health and safety of employees is fundamental to Cur Business Principles programme to strengthen
performance. Human resource management at the Group is built upon core values of honesty, integrity, flexibiity
and respect for individual and team performance. Over the vears, these values have been imbibed at all levels to
produce superior results, Phenomenal growth of the economies has led 1o a shortage of talent across industries.

The challenge of acquiring and retaining talent in the Group is being addressed in multiple ways such as providing
Voor waarmerkingsdong'einde
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opportunities to promising young managers, lateral hiring. focused training, aggressive hiring of graduate
engineers, targeted financial rewards and campus relations. The Group has steered industrial relations to focus
on productivity and improved work practices.

Post Balance Sheet events

1

®

Bilt Graphic Paper Praoducts Limited ("BGPPL", one of the subsidiary of Bilt Paper B.V.}
Corrective Action Plan (CAP)

Bilt Graphic Paper Products Limited ("BGPPL", one of the Subsidiary of Bilt Paper B.V.} was facing severe
financial crunch during the FY 2017. The units were under interim shut down during the year due to tack of
working capital and thus impacted the revenue from operations. in FY17, BGPPL requested the lenders to
structure the facilities provided by them and based on the negotiations with the lenders, the Board of
Directors in its meeting held on 07 November 2017 approved a Corractive Action Plan (CAP) in the form of
a debt restructuring scheme.

in the debt restructuring scheme BGPPL requested lenders to convert outstanding financial obligations
{including overdue interest) as at March 31, 2017 in the following four components, based on the security
cover held in the business viz.;

Particulars Secured Unsecured
Lender Lender
Rupee term Loans 70% 35%
Non-Convertible Debentures 20% 20%
Compuisorily Redeemable Preference Shares (CRPS) Nil 35%
Equity Shares 10% 0%

The scheme also envisaged a Gne Time Settfement  (OTS) option for
un-secured lenders, thereby aliowing exit for lenders who do not prefer to enter into a long-term re-alignment
with the company.

Majority of the lenders agreed to debt restructuring scheme proposed by the BGPPL. As per RBI Guidelines,
approval was sought from Independent Evaluation Committee (IEC) for the proposed debt restructuring
scheme and the same was approved on October 16, 2017 pursuant o which a Master Restructuring
Agreement was executed on December 8, 2017 between the lenders and the Company.

However, one of the assenting lenders, IDBI Bank Limited based on a directive from RBJ had initiated
Corporate insolvency Resolution Process (“CIRP") against the BGPPL under the provisions of the
Insolvency & Banksuplcy Code, 2016. BGPPL had appealed to the Hon'bie High Court of Delhi and obtained
a stay on RBI's directive to iDBI Bank for taking the BGPPL to National Company Law Tribunal {"NCLT").

Time line of the events is detailed below —

a) DBl Bank had filed an insolvency application under section 7 of BC against BGPPL before NCLT,

b)

Mumbai on 25% Jan 2018.

On 12.02.2018, BGPPL filed a Writ Petition {WP (Civil) No. 1427 of 2018} before Hon'ble High Court of
Delhi for quashing/setting aside of the directions of R8I directing the IDBI Bank o initiate proceedings
under Insolvency and Bankruptey Code, 2016 against BGPPL.

Delhi High Court vide its order dated 15,02.2018 directed 1DB! Bank to maintain status quo with respect
to its petition lndged with NCLT.

Voor wasrmerkingsdoclainden
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d} The stay order dated 15.02.2018 was later modified by Delhi High Court on 22.11.2018 to the extent that
directives of RBI to 1DB) Bank shall remain stayed but the same shail net preclude any lender from
availing any right or remedy otherwise available to them under the law.

e) Thereafter on 19.11.2018, BGPPL filed a Transfer Petition before Hon'ble Supreme Court for transfer of
WP(Civil) No. 1426 of 2018 from Delhi High Court to Supreme Court to be heard with Special Leave
Petition (Civil} No. 9286-9287 of 2018 fitled as Jaiswal Neco Industries Limited and Anr. versus Reserve
Bank of India already pending before Hon'ble Supreme Court.

f} Vide order dated 03.12 2018 of the Supreme Coun, the Transfer Petition has been tagged with Jayaswal
Neco matter and Supreme Court also ordered that status quo shall be maintained by the Parties.

IDBI Bank assigned their entire Debt & rights with respect to BGPPL to Edelweiss ARC in January 2020
and subsequently Edelweiss ARC has agreed to the terms of MRA and signed the Restated & Amended
MRA. Further the cases filed by IDB! Bank has been withdrawn by Edelweiss ARC.

in addition to the above, during the financial year 2018-19, Kotak Mahindra Bank (KMB). one of the non-
assenting lenders, filed a petition with NCLT to initiate Corparate insolvency Resolution Process ("CIRP")
against the BGPPL under the provisions of the Insolvency & Bankruptey Code. 2016 which is yet to be listed
in the NCLT. Further, in pursuance of the defauits by the BGPPL, facilities granted were recalled by KMB
and an application for consideration as a secured lender was filed before Debt Recovery Tribunal, Delhi
which is pending for hearing and disposal as on date. During the 2019-20, KMB has inltiated case before
Delhi High Count te expedite the hearing process, Hon'ble Deihi High Court has reverted the matter to DRT.

During the financiai year 2020-21, Kotak Mahindra Bank filed a Writ Petition before Bombay High Court
seeking reiiefs relating to restructuring process of BGPPL. Further the BGPPL has received show cause
notice dated 9" Feb 2021 from Kotak Mahindra Bank Committee for identification of wilful Defautters and
Non-Cooperative Borrowers.,

During the financial year 2021-22 a settfement agreement has been executed between BGPPL and Kotak
Mahindra Bank (KMB) as per which. BGPPL and KMB agread that as a full and final settlement of the dues
of the Company towards KMB, an amount of INR 180 Crore, being the settiement consideration, shall be
paid by the company to KMB in accordance with the terms of settiement agreement. The BGPPL and KMB
rmutually agreed that pursuant to the execution of settlement agreement. BGPPL and KMB will file consent
terms before the various judicial forum and shall seek disposal of the respective pending matters.

During the financial year 2022-23, the entire amount of INR 160 Crore has been fully settlied by BGPPL and
all cases filed by KMB has been withdrawn from various judicial forums.

During the financial year 2023-24,

The Company entered into a bilateral settlement .agreement with (i) Golkdman Sachs International on 28
April 2023 and (if) EARC Trust SC 356 on 14th September 2023. Pursuant to the agreements, the agreed-
upon dues have been setfled, and no dues confirmation has been obtained from the lenders. As per the
seitiement agreement, the financial obligation has been settled by the Company on at a reduced value H
23,647 Lakhs and the balance of H 12,762 Lakhs has been waived off by the lender. The gain has been
recognised as an exceptional item in the Statement of Profit and Loss for the financial year 2023-24.

(b) As per the terms agreed In the Restated MRA, a part of the loan outstanding was converted into e2quity
and CRPS. The equity shares to be issued to the lenders were earmarked for the aforesaid purpose, and
the same was disclosed as a separate component under other equity up to 31 March 2023 refer to Note
22(b)(ii) On 14 December 2023, the company allotted equity shares and CRPS {except for the Co6peratieve
Rabobank (lender), for which ailotment is pending due to the non-availabitity of the demat details from the
lender).

{c} As per the terms of the MRA, sweat equity shares may be allotted to the promoters/management
provided certain milestonés are achieved and other procedures, including the issue of equity shares and
compulserily redeemable preference shares to the lenders, and subject to necessary corporate
authorisations. The milestones were achieved during the financial years 2018-19 o 2020-21. and during

the current year, the Company has issued equity shares. and compulsorily redeemable preference shares
Voor wearmeriingsdoeieindan
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(ii)

to the lenders. Consequently, the Board of Directors, in the Board mesting held on 23 October 2023, have
approved the issue of 7,32,00,902 sweat equity shares to Mr Gautam Thapar, Group President of the
Holding Company, Baliarpur Paper Holdings BV, at nil consideration for the contributions made in the past.
The shareholders approved the same at the extraordinary general meeting held on 23 November 2023.

The fair vaiue of the equity shares is considered at INR 22.40 per share based on an independent
valuation report. The Company has recognized sweat equity cost of INR 16,397 lakhs (7.32,00,902 equity
shares at INR 22.40 per share), in terms of ind AS 102 '‘Share-based payment’, as an exceptional tem
(refer note 39} with a corresponding credit to sweat equity reserve during 2023-24.

{d) The Restated MRA provides an option to the lenders to revise interest rate effective January of the
calendar year. The tenders have exercised the same and revision in interest rate was agreed upon with
fenders on 13 June 2024 at 10% with effect from 01 January 2024,

Accordingly, the Company has acerued the incremental interest retrospectively from 01 January 2024.
Since the revision rate revision was agreed upon after the balance sheet date, the Company considers
the incremental interest accrued in the books of account for 31 March 2024, nct a default,

Post execution of MRA, the BGPPL is regular in servicing its debt of the assenting lenders as per the terms
agreed in the MRA (amended) and amounts due to non-assenting lenders are being deposited in the Trust
and Retention Account (TRA).

Amended and Restated MRA

As per the said MRA, some Lenders were envisaged to be paid through One Time Settlemant. However,
due to unforeseen circumstances, OTS Lenders were not settied within the stipulated timelines.
Subsequently, the Company and Lenders agreed to amend and restate the terms of the Original Master
Restructuring Agreement along with all s amendments. Amended and Restated MRA was signed on
December 7, 2020 by 96% of ienders.

Following significant amendments were incorporated in the Amended and Restated MRA:

OTS Lenders opted for Restructuring

As OTS Lenders were not settled within the stipulated timelines, these OTS accounts were taken over by
Edelweiss and Galdman Sachs who then proposed to restructure such accounts from OTS to Long Temn
Restructuring with the same terms and conditions as other accounts.

Subsequently, the Company and Lenders agreed to amend and restate the terms of the Original Master
Restructuring Agreement along with all its amendments to affect the above-mentioned transaction

Request for granting of moratorium as per RBl's COVID 19 guidelines

Due to COVID-19 pandemic and nationwide lockdown that was imposed in March 2020, piants at Ballarpur
and Bhigwan were temporarily shut down. With no dispatches taking place between the months of March-
May 2020 and minimum receipt of funds, the company operated on limited cash flows which were utilized
for priority payments. Hence, the Company reguested ali Lenders to grant moratorium, for all foans and
warking capital facilities (except Priosity Facilities) falling due between March 1, 2020 and August 31, 2020.
Such request was accepted by all lenders which were parties to MRA and MRA was subseguently amended
to incarporate the impact of grant of such moratorium en all facilities.

Sale of Sewa Unit

During the FY 2020-21 the BGPPL has sold Sewa unit on slump basis for a consideration of US$2,315/- to
fuifil one of the conditions of MRA. Considering the sewa unit has been soid, the Company is unable to
provide the relevant details required for the audit of financial information pertaining to Sewa unit.
Accordingly, the financial information pertaining to Sewa unit as at 30 June 2018 and the year ended on
that date, have been certified by the management and not subject to audit.

Voor waarmerkingsdogleinden
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Foillowing legal cases have been filed against BGPPL post balance date

Yes Bank has filed this original application (OA) against Avantha Holdings Limited (AHL) and aiso impleaded
BGPPL on the ground that AHL had obtained Term Loan Il facility for making advance payment to BGPPL
for purchase of captive power plant at Bhigwan unit. BGPPL has already filed a commercial suit against Yes
Bark challenging the legality of the put option agreement claiming asset sale did not take place and there
is ne liabitity on account of this.(Refer note 33 (b)) The matter is subjudice.

As due to legal proceedings, BGPPL's operations may face disruptions, potentially affecting its overall
business performance. The company might incur additional costs and face challenges in securing future
financial support. In extreme scenarios, continued legal issues and financial strain could pose a risk of court-
mandated liquidation. This could have profound implications for BGPPL's existence as a corporate entity.

Accordingly, BGPPL has no option but to settle the entire aforesaid liability arising out of credit facility of INR
230 Crores sanctioned by the Bank to AHL.

As part of the Settlement Proposal (as defined hereinafier) and subject to the terms of this Agreement,
JCFARC has agreed to offer to the BGPPL a one-time settlement of the liabifities of the BGPPL, with respect
to the BGPPL Qutstanding Facility Amount, subject to the BGPPL making payment for an amount of Rs. 77
Crores {Rupees Seventy-Seven Crores only) ("BGPPL QTS Amount’) to JCFARC, in accordance with the
terms of this Agreement. It is clarified that one-time settiement of the liabilities of BGPPL in relation to the
BGPPL Outstanding Facility Amount as contemplated hereunder is without prejudice to the rights and
entittements of JCFARC against AHL.

On 25th July 2023, BGPPL enters in to a One Time Settlement agreement with J.C. Flowers Asset
Recenstruction Private Limited (Acting in its capacity as trustee of JCF YES Trust 2022-23/6 {JCF ARCH),
the consent of the Board of the Directors be and is hereby accorded to enter into a settlement agreement
and/ar such other agreements & documents etc. (Settlement) with JCF ARC for Rs 77 crores to setile the
entire aforesaid fiability arising out of credit facility of INR 230 Crores sanctioned by the Bank to AHL &
Withdrawal of all legal cases filed against and/or by the company in relation to the commercial/civil disputes
(including section 138 proceedings) pending before different courts upon entire payment.

On 27th Aug 2023 AHL issued letter/declaration that, AHL will not have any claims, liabifities and obligations

from BGPPL atising out of the put option agreement dated 28th July. 2016 or any other document executed
pursuant to the [oan facility.

The BGPPL has received a demand notice amounting to US$85,241/- from CG Power and Industrial
Solutions Limited and CG Power Solutions Limited (CG Group) towards alleged losses suffered by CG
Group on account of certain pledge / security / guarantee transactions. BGPPL in response to the notice
has denied and disputed the demand notice (Refer note 33 (a)). CG Group has filed a suit against BGPPL.
before Bombay High Court in March 2020 for recovery of the amounts demanded aggregating to
US118,334/- (including interest). BGPPL has submitted written statement in the Bombay High Coutt in
August 2021. Based on BGPPL's intemal assessment these claims are untenable as BGPPL has a fairly
strang case.

The resolution professional of CG Power Solutions Limited has filed interlocutory application before the
National Company Law Tribunal, Mumbai.

During the year ended 30 June 2017, based on an arrangement with the related party, certain liabilties of
the Company, including the portion of the amount claimed by CG Group have been set-off against Group
transactions with "Entity defined in note 35 {d) {4)". This has been done based on a common understanding
with the related party which is subseguently disputed by CG Group as above.

ftis not possible to predict the outcome of the pending litigations with accuracy, the BGPPL believes, based
on legal opinions received, that it has meritorious defences to the claims. The management believe the
pending actions will not require outflow of resources embodying economic benefits and will not have a
material adverse effect upon the results of the operations, cash flows ¢r financial condition of the BGPPL.

Inthe. matter of CG Group, Serious Fraud Investigation Office (SFIO) has Jaunched an investigation. In this
Qor waanmenungsdorleinden
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regard, SFIQ has sought certain information/documents from the BGEPL which has been furnished.

on 24 April 2024, the Company has allotted 7,32,00,902 sweat equity shares to Mr. Gautam Thapar, which
has been approved by the Board of Directors in the meeting of the Board of Directors held on 23 Qctober
2023, and the shareholders in the extra ordinary general meeting held on 23 November 2023,

Sabab Forest industries, Malaysia (SFI}
Appeintment of the Receiver and Manager {R&M)

Subsequent to June 30, 2016, RABO Bank, Malaysia, issued notices to Sabah Forest Industries, Malaysia
{SF1), subsidiary of the Company. on October 20, 2016, March 3, 2017 and June 19, 2017 natifying SFI of
the events of default as per the foan agreement between SF| and Rabe Bank.

Following the above, on June 28, 2017, Grant Thornton Consuiting Sdn. Bhd. was appointed as the
Receiver and Manager (R&M) of the fixed assets of SFI by the Joint Security Agent viz. Maybank, and a
notice intimating such appointment was served on SFi as required under Section 377 of the Companies
Act, 2016 of Malaysia,

SF1 made an application through the R&M Appointed to the Hon'ble High Court of Sabah and Sarawak at
Kota Kinabalu seeking a restraining order under Sections 368 and 369 of the Companies Act, 2016 of
Malaysia. This provided SFI a defined period of time to formutate a scheme of arrangement and
compromise, in conjunction with the R&M Appointed, subject to the approval of creditors and relevant
authorities. A restraining order allowing three months was passed by the Hon'ble High Court on July 13,
2017.

Subsequently, the R&M Appointed filed for extension of the restraining order by additional nine months i.e.
till July 2018. This application primarily focused on settlement of creditors by way of generating funds from
sale of SFl or its assets by Management or R&M Appeinted, subject to approval of such scheme by creditors
and relevant awthorities. .

Sale and purchase agreement between the R&M and Pelangi Pretasi Sdn. Bhd {"the Buyer”)

In April 2018, the Group management announced the signing of sale and purchase agreement between
the R&M Appointed and Pelangi Pretasi Sdn. Bhd {"the Buyer") for a consideration of 1.2 billion Malaysian
Ringgit {spproximately, USD 310 milion). The Buyer deposited with the R&M Appointed 10% of
consideration in cash. The said agreement will be implemented after obtaining necessary corporate and
regulatory approvais. The R&M Appointed has filed an application with the Hon'ble High court of Sabah &
Sarawak, Malaysia on July 13, 2018 seeking further extension. in its order in Oclober 2018 the Hon'ble
High court has granted extension of @ months from the date of order.

The initial cut-off date for fulfilment of the condition precedent was extended several times, with the last
extension ending on 31 March 2019: The state government eventually did not consent fo the issuance of a
fresh timber license to Pelangi. Given that this condition precedent was not fulilled. the SPA was deemed
to have been automatically terminated with affect from 31 March 2019,

Post termination of the SPA with Pelangi, the R&M ermbarked on second tender exercise for the sale of
SFI's assets and received an offer from Fujian Nanjing paper Co. Ltd. However, the retender exercise was
halted due to an ex-parte injunction order ohtained by Pelangi on 19.04.2018 and subsequent High Court
order dated 22.10.2019 in respect of Pelangi's application for an inter-partes injuction against SF}
("Pelangi’s injuction”). Pelangi obtained the ex-parte and inter-partes injunctions in the High court, Kuata
lumpur..Pelangi's Injuction was recently discharged on 01,10.2021

Ont8th May 2021 the State Attormney-General issued to SFI and Pelangi, withdrawing the conditions
precedent imposed earlier and stipulated that the sale and purchase agreement be completed untif 18v
September 2021.With Pelangi refusalfailure to compiete the SPA under the new deadline, the R&M
considered a retender exercise of SFI's business as going cancern.

On 18" Jan 2023, in a unanimous decision of the three-member Apex Court panel led by Chief Justice of
' Voor waarmerkinasdootanden P 1
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Malaysia, upheld the Court of Appeal's decision of 5 Jan 2022 by striking out Pelangi’s 2019 suit and
injunction against SFI and dismissed Pelangi's leave application. Pelangi is now liable to pay damages
which have yet to be assessed.

Termination of Timber Licence Agreements

On 1% September 2021 the Chief Minister of the State of Sabah exercising his powers under section 24A
of the Forest Enactment 1968 purportedly lerminated the Timber Licence Agreements with immediate
effects purportedly on the grounds of public interest. The R&M by letter dated 9 September 2021 objected
to the termination of the Timber Licence Agreements and gave notice that they dispute the termination and
requested that the State Govt. of Sabah do maintain the status quo until the validity of the purported
termination of the Timber licence Agreements are fully and finally disposed-off.

As SFi strenuously disputed the said terminaticn of the Timber Licence Agreements # gave notices of
arbitration dated 15" Seplember 2021 and 17" September 2021 to the Chief Minister. the State
Government of Sabah and Chief Conservator of Forests pursuant to the Timber Licences.

On 15" October 2021 the R&M requested the Asian International Arbitration Centre to make the nomination
of the arbitrator pursuant to clause 13(3) and (4) of the Arbitration Act 2005 for the appointment to arbitrate
the said dispute between the parties under the rules of the Kuaifa Lumpur Regional Arbitraticn Centre.

Cn 20 October 2021 the R&M filed summons in the High Court of Sabah and Sarawak at Kota Kinabalu,
Malaysia to order the Chief Minister and State Government of Sabah to aitend before the Honourable High
Court judge on 29" November 2021 on the hearing of an application by the R&M under section 11(13(f).(g)
and (h} of the Arbitration Act 2005 {Act 848) and/or under the inherent jurisdiction of the court.,

CM's Anti Arbitration suit was filed in the High Court of Sabah and Sarawak in Kota Kinabatu to restrain
SFI from proceedings with Arbitration against them. The CM's Anti Arbitration suit was struck out by the KK
High Court on 16" Nov 2022 On 17" Nov 2022 Chief Minister & Sabah state government filed an ex parte
interim injunction application in the KL High court seeking to restrain SFl, Ketua Pengrah Insolvency
Malaysia. AIAC and Arbitrator from taking any further steps in the arbitration proceedings. On 10" Feb
2023, 5Fi defeated the CM's KL-OS as the RM's intervener application was aliowed.

Based on summary determination of proceedings, the arbitrator has held that the arbitrator has no
jurisdiction to adjudicate on the revocation of the timber licenses but the arbitrator nonetheless has
jurisdiction to hear other claims i.e. damages for the timber license revocation. SFI is claiming the difference
between the Pelangi offer price and quantum of compensation for acquisition of the lands. Both sides are
appealing against the arbitrator's decision.]

it may be relevant to mention that there is a separate action by SFi on the revocation of timber licenses i.e.
by way of judicial review application. The High Court has previously held that the R&M has no locus to bring
this ¢laim on behalf of SF1. SFi's appeal against this decision is pending at the Court of Appeal.

Comipulsory land acquisition by State Government

On 28" July 2022 & 4% August 2022, State Gowt of Sabah orders the acquisition of 12 pieces of lands
belenging to SFI pursuant to Sec -3 of the Land Acquisition Ordinance. The Gowvt has earlier ordered $o
acguire 3 pieces of land. The compensation offer is of RM 256 Million. 5F! has made counter offer of RM
652 Million.

SF has filed Judicial Review proceedings refating to the State Govt's compulsory acquisition of lands in
KK High court to challenge the decision-making process of the State Govt's compulsary acquisition of lands.
The Judicial Review application will be heard together and have been stayed pending the outcome of SFi's
appeals in the Judicial Review of Timber License Agreaments and CM's Anti Arbitration suit.

The proceedings for the compulsory acquisition of the lands are stil! pending hearing at the High Court.
Winding up order by the High Court of Sabah and Sarawak

On 15" Novernber 2021, the High Court of Sabah and Sarawak had passed order for winding up of SFI.

SFI has appealed the winding up orders in the Cour of Appeal of Malaysia on 10th December 2021.
Voor wazrmerkinpsrioalsinden
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SFI's appeal against the winding-up order is pending af the Court of Appeal.

A countrywide lockdown was announced on 24 March 2020 due to COVID 19 pandemic and the production
was temporarily suspendead uniil 11 May 2020. Despite the challenges faced due te COVID 13 pandemic,
the manufacturing units at Ballarpur and Bhigwan resumed operations with effect from 12 May 2020 and
have been operating since then with minor disruptions. The manufacturing unit at Ashti continues to be
shut. The Company's preduction, despatches, sales and market collections remained affected during Aprit
2020 to September 2020 and remained mainly unaffected during the periad Oct 2020 1o March 2021, The
second wave of COVID 19 has impacted production, despatches, sales and market collections from April
2021 and May 2021. But the Company has taken pro-active measures in terms of mobilisation of its critical
work force, adopting stringent social distancing procedures and safely measures to overcome the
manpower chatlenges faced by the Company due to lockdown. With such measures company has been
able to confinue its production despite covid second wave,

The Company has made an assessment of ifs capital and financial resources including liquidity position
and its ability to service debt and other financing arrangements for next one year. Though there is no major
impact of COVID 19, the Company after discussions with lenders, the revised MRA was signed by all
lenders for the debt obligations from March 2020. The company has met alt its debt cbligations from March
2020 onwards to till date. The company is in position of servicing its debt cbligations in the next 12 months,

The Company has assessed the recoverability of the carrying values of its assets such as property plant
and equipment, inventory, trade receivables, investrents and other cusrent assets as at the balance sheet
date and has concluded that there is no notable impact of COVID 19 thereon.

The Company had pledged 70% of its shareholding in Ballarpur Paper Holdings B.V. (BPHj), with certain
lenders towards financial facilities provided by the lenders to BPH. In February 2021, the pledge was
invoked by the lenders and the voting rights attached to the pledged shares has been transferred to the
lenders. The Company has reassessed the relationship status and concluded that Company is ceased to
contral the BPH consequent to invocation of the pledge in February 2021, Refer note 20.

The Company has granted a corporate guarantes to the ICICI Bank for USD 100 Million on behalf of
Avantha Internationai Assets B.V., USD 65 Million on behalf of MTP New Ocean (Mauritius) Limited and
USD 50 million on behalf of Mirabelle Trading Pte. Ltd., In August 2023, The Company has received the
demand letter from the ICICI Bank for USD 131 million. (USD 71 million for principal and USD 60 miliion for
interest).Further, the Company has received a summon from Debt Recovery Tribuna! (Delhi) for Recovery
of USD 67 Mn. against the corporate guarantee given to ICICI Bank. The Company has duly submitted s
reply/statement against the notice.

Ballarpur Industries Limited, the uitimate holding company, was admitted into corporate insoivency
rasolution process (‘'CIRP') during the financial year 2018-2020.During the financial year 2022-2023,

National Cernpary Law Tribunal (NCLT) has approved the resciution plan in the matter of Finguest Financial
Solutions Private Lid. (Successful Resolution Applicant).

Voor wasrmerkinnsdoelsinden
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Consolidated financial statements as at 30 June 2018 and for the
year ended 30 June 2018
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Consolidated income statement

Note
Continujng operations
Revenue 5
Qther sperating income 24
Raw materials and consumables used 25
Excise duty expenses
Employee benefit expense 28
Depreciation and Amortisation Ga & 6b
impairment (charge)/ Reversal - Property, plant and
aguipment Ba & 7
Foreign exchange gains / (losses} — net 32
Other operating expenses 26
Operating profit/ {loss)
Finance income 30
Finance costs 30
Finance costs,net
Onetime settlement gain on borrawing and Impairment
charge/ {Credit} of trade and other receivable 218136

Profit! {Loss} before income tax from continuing operations
Income tax Credit! {axpense) Kk
Profit! [Loss) for the year from continuing operations

Discontinued operation _
Profit/ (Loss} from discontinued operatian 37

Profit/ {Loss) for the year

Prafit/ (Loss) attributable to:
Owners of the parent
Man-controfling intarest

Earnings per share (Basic and diluted) from

continuing and discontinued operationg 33
attributable to the equity holders of the Company
(expressed in USD per share}

From continuing operations
From discontinued operation
Frem profit/ {loss) for the year

Year ended Year ended 30

30 June 2018 June 2017
376,706 207,239
5.834 7.421
381,540 214,660
(273.176) (153.13%)
- (11.223)
(26.610) {24,988)
(27,884) (24.281)
0 50,022

418 466
(19.063) {17.297)
35,219 34,226
21,353 1.887
(122.986) {135,260}
(101,633 (133,373)
170.707 (499.767)
104,293 {598,914
(50.988) 144.533
53,305 {454,381)
{16.180} (79.857)
38,125 [534,378)
35.419 (532.992)
2,706 (1.386)
0.04 {0.69)
(0.02) {0.10)
0.02 (0.79)

The notes on pages 26 to 105 are an integral part of these consolidated financial statements,
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Consolidated statement of comprehensive income

ProfiV/ {Loss} for the year

Other comprehensive income:

Items that will not be reclassified to profit or loss

Remeasurement of past employement banefit obligations

Deferred tax on Remeasurement of post employement benefit abligations

ltemns that may be subsequently reclassified to profit or loss
Currency translation differences

Cther comprehensive Profit/ {foss) for the year, ner of tax
Total comprehensive Profit/ (loss) for the year
Artributable to:

- Owners of the parent

—Non-controlling interest

Total comprehansive Profit/ {oss) for the year

Total comprehensive profit/ {loss) for the year attibutable to owness of the parent from:

-Continuing operations
-Discontinued operation
Total comprehensive profit/ {loss) for the year

The income tax relating to each component of other comprehensive income is disclosed in note 31

The notes on pages 26 to 105 are an integral part of these consolidated financial statements.

Year ended Year ended 30
Mote 30 June 2018 June 2017
38.125 534 .378)

23 449 1163}

31 (139} 50
310 {113}

31 6,741 (28 472}
5,741 {28.472)

7,051 (48,585}

45,176 {562,963}

42,323 (561 673}

2.853 {1.290;

45,176 {56¢,363)

43.856 (488,954}

(5.533} (72,720}

42,323 {561,673}

Vingr waarmerkingzdos leindan
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Consolidated statement of financial position

Note ‘As at
3¢ June 2018 30 June 2047
ASSETS
Non-current assets
Proparty. plant and equipment Ga 510,022 362437
Intangible assets 6b . 342
Capital work-in-progress 7 1.348 1.963
Land use rights gb 1.463 3.544
Deferred income fax asset 22 110,087 183.923
Trade and other receivables 2&13 §.059 8.003
£31,480 760,292
Current assets '
Inventories : 14 42136 38.680
Trade and other receivablas 5& 13 36.102 45 422
Restricted deposits 9%15 4 169
Cash and cash equivalents {excluding bank 9% 16 21 687 19 582
overdraft)
99,929 103,852
Assats classified as held for sale and 272,854 252,723
discontintied operation
Total assets 4,004,272 1,116,868
EQUITY AND LIABILITIES
Equity attributahie to owners of the company
Ordinary shares 17 {a) 8033 §.833
Share pramium 17 {a) 515,305 §15.305
Perpetual capital securities 17{b} 191,114 19%1.114
Transiation reserve £194.241] {204,540}
Other reseves 19 152 744 18,6800
Accumulated deficit 18 (875,698] (691.962}
{201,944) (362,350}
Men-contraifing interest i2.444) 485)
Total equity (204,388) {352,835)
LIABILITIES
Non-current liabilities
Botrowings 9&2 638,897 358,515
Dervative financial instruments 9& 12 - 353
Retirernent bansfit obtigation 2 7,820 10.738
646,726 367,666
Current liabilities '
Trade snd cther payables 9&20 203.362 249814
Currant incorns tax ligbilities 1117 1.131
Borowings &2 171,186 719.435
375,665 970,380
Total liabilities 1,022,391 1,338,046
Liabilities classiﬂed-as held for sale and 186.269 141,656
discontinued operation
Total equity and Kabilities 1,004,272 1,116,868

The notes on pages 26 to 105 are an integral part of these consatidated financia! statements.
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Consolidated statement of changes in equity

Bulaace at 30 Jure 216
Comprehenslve incoma

Loss for the ysar

Cther comprehensive income
Currency trahsiation diferencas

of past amploy benefit

uibligations
Tutsl sther comprahansive income
Totai comprahensiva Incama
Transaction with cwnes

Distribution an parpetual capitat sacurties
Total transactions with ownens

Baiance st 30 fana 2017

Comprahanalve ircome
Loss for the year

Crher camprphansive incoms
Curency tmnslation dffarances

of pest amploya Denafit

phligations

Total giher comgrehensiva incaome
Tatal comprehensive lncome
Transfar from stalvtory reserve
Tronsaction with owners

I Ineih

p Y ! # shares

Amgunt lewards share te be aictment under
MRA

Qistibution on perpetual capilat

Changes in share of other aquily components
due to change it simke of Non-controiling
interast

Teotat rapsections with owrars

Balance at 30 June 2018

Rate

kLl

n
i

16 (b

3
23

1% {z

194y

123}
bt

The notes on pages 26 10 105 are an integral part of these consolidated financial statements.

Voor waarmertingsdoeteinden
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Share Share cepitel Tr Other At lated conalling
capilof premium __ securilies  rgeerve teserves  dafici Total intarest  Toiad equiry
B.E33 515105 WLI4 75.0TR) RT3 (339,280}  314.603 ad 2149407
(532,981} {532,951 i1.386} (534.570)
{28 568) - {28,568) o7 {28,472}
113 [ERLT] iy
- {28,558} 113 - (#8681} 87 3083]
= 38,568} {14 {302,981 {561 E7 {5,290} {562.961)
- - {13281  {18,201) [19.281}
- - 8.7 (19.281) 19,281}
5.855 315305 121,444 (204540} 18,600 1850,562) {362,350) [485} {BBZ.ngj‘
3419 35,418 2,706 8125
€.554 6,594 147 6741
by Falt 30
6.594 g - 5.904 7 r.os1
6.50d o 15478 42,103 2,853 45176
- 13303 3303 . . .
- 68 405 69.405 59,405
67168 67,766 B1.766
{23.900) 23,500} {23,900)
3805 138 1.042 4,812 4,812}
1805 17,106 {22,858} 118,083 [4.812) 113,271
4.833 515,305 151,114 (194.249) 15270 {875.6898)  (101,944) 2. 444 204,183
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Consolidated statement of cash flows

Year ended 30 Year ended 30

Note June 2018 June 2017
Cash flows from operating activities
(Luss) for the period before income tax from continuing oparation
(Loss) for the pericd before income tax from discontinued aparation
Profit/ {Loss} for the year before income tax 89.112 (678.911)
Adjusments for:
Depreciation and armortisation [ 27.940 24 280
Irmpairment chargs/ {Reversal) - Property. plant and equipment 6&7 - {50,023;
Impairment chargs/ {reversal) trade and other receivable 21 & 38 i144.078) 499 766
Bad debts provision and write off / {Reversal} 13 {3.392) (631}
Release of hedge raserve 12 - -
Inventory provision and write offf back 14 638 4,399
{Profit) on sale of property_plant and equipment 24 - {85)
Finance costs net recognized in income staterment 30 76.358 151.118
Gefined beneft obligation expenss 28 1,288 682
(Gain) loss on change in fair value of biclogical assets B(a} - 4.039
Income from Government Grant 24 {1,507} i5.670}
Changus in working capital
(incraase) Decrease in inventaories (5.993) 53.018
{Increase} Decrease in trade and other receivables (6.395) 82 687
{Decrease) Increase in trade and other payables {10.868} 33.449)
Net cash {used in)! generated from operating activities 23,109 52,140
Cash flows from Investing activities
Addition to biotogical assets 8{a) - {2.647}
Proceeds fom disposal of property. plant and equipment 306 930
Additions to preperty, plant and equipment and intangible assets 271} 6593}
Additions to capital work-n-pragress (2.128) {1.66E})
Procaeds from redemption of mutual fund investments - 1,625
Interest receivad - 446
Decrease in restricted deposits 163 {131}
Net cash (used in)f generated in investing activities {1.930) {2,136)
Cash flows from financing activities
Finance cost paid {20.314) {160.408}
Proceeds from barrawings.net of transaction costs 211 33.569 88.274
Repayment of barrowings 211 (40,678} {83,549}
Loans / advancas given to related parties 211 5.862 {352,479}
Loans / advances received from related parties - 176.29%
:Nat movement in working capital loans, cash cradit, packing cred# &
bankers acceptance 21 (427) 124,340
Net cash {used in} financing activities {21,988} {143,526}
Effect of change in exchange rate 3.613 5.822
Net {decrease) increase in cash and cash equivalents net of bank 2,804 187,700)
overdrafts
t(i:n?::ar:d cash equivaients net of bank overdrafis at beginning of 16 20,152 110.454
Exchange {loss) gains on cash and cash equivalens net of bank
overdrafts (597) {2.59%9)
Cash and cash aquivalents net of bank overdrafts at end of the 16 21,969 20,165

year

Consolidated staterment of cash flows has been prepared oh gross basis i.e. representing continuing and
discontinued operations. (Refer accompanying notes for continuing and discontinuing operations and refer note
37 for distontinued operations).

The notes on pages 26 to 105 are an integral part of these consoclidated financial statements.
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Boon Registarzcaount 2nis 3.V,
L3
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Notes to the consolidated financial statements

1. General information and devetopment of the Bilt Paper Group

Bilt Paper B.V. (“Bilt Paper” or the "Company™}, a company incorporated and domiciled in the Netherlands. is currently
a majority owned subsidiary of Ballarpur Intsrnational Holdings B.V., Hoogoorddreef 15, 1101 BA Amsterdam., |
("BIH"), which is wholty owned by Ballarpur industries Limited (Bilt, together with its subsidiaries *Bilt Group™)
domiciled in india.

The Group's operations comprise production of pulp and paper spanning across production units in India and in
Malaysia. The unit in Malaysia owns two timber licenses granted under a 99 years lease {ending in year 2094) by
the State Govemment of Sabah, Malaysia for extraction of timber from the natural forest and for industrial tree
plantation (ITP} in Sabah, Malaysia. Refer nate no. 40 (2) for the current status of SFI operations,

These consolidated financial statements include the financial position and resuits of the Company and its subsidiaries
Ballarpur Paper Holdings B.V. (BPH), Bilt Graphic Paper Products Limited (BGPPL) and Sabah Forest industries
{SF1) (together “the Group™).

The principal activities of the subsidiaries included in the consolidated financial statements are as follows:

Company Production Units Principal Activity Country of . Equity interest
Incarporation on 30 June 2018
BPH . Bo N9 orBEPPLANd  Netheriands 100.00%
B8GPPL India 96 78%
Ballarpur Fulp and paper India
Bhigwan Paper india
Sewa Pulp and paper India
Ashii Paper India
SFI Sabah Pulp, paper and forestry  Malaysia 68.08%

The non-controlling interest (3.22%) in BGPPL ({30 June 2017: 0.01%) out of which .01% is owned by BILT (30 June
2017: 0.01%) and 3.21% is owned by Avantha Holdings Limited (30 June 2017: Nil) and the nen-controliing interest
(1.92%) (30 June 2017: 1.92%} in SFI is owned by the Government of Malaysia.

The registered office address of the Company is Hoogoorddreef 15, 1161 BA Amsterdam, The Netheriands.

- The consolidated financial staternents of the Group for the year ended 30 June 2018 were authorised for issue in
accardance with the resolution of the Board of Directors on « Jygn e 0. 2025.

2, Summary of significant accounting policies

The principal accounting policies applied in the preparation of these consolidated financial statements are set out
below.

21 Basis of preparation

a) The consolidated financial staternents of the Group have been prepared in accordance with International
Financial Reporting Standards and International Financial Reporting Interpretations Committee {“IFRIC™)
interpretations as adopted by the European Union (together "IFRS"). These have been prepared under the historical
cost convention, except for avaitable for sale finaricial assets, financial assets and financial liabilities {including
derivative instrisments) at fair value through profit or loss and biclogical assets, which have been measured at fair
value.

The preparation of consolidated financial statements in conformity with IFRS requires the use of certain critica)

accounting estimates. It also requires the management to exercise its judgment in the profesyofappigng e Geoup's
con Registerscoounia \1 26
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accounting poficies. The areas involving a higher degree of judgment or complexity. cr areas where assumplions and
estimates are significant to the consolidated financial statements are disclosed in note 4.

b) Guaing Concern

The Group incurred net profit/ (loss) of US$38,125 and (US$534,378) for the year ended 30 June 2018 and 30 June
2017, respectively. The accumulated {deficit) was US$(875,698) and US$(B91,562) as of 30 June 2018 and 30 June
2017, respectively. Also, the Group had net liability position as at 30 June 2018 and 30 June 2017.

SF1 operations were shut down in April 2016 and briefly restarted in Juty 2017 but were shut agaip in August 2017,
In April 2018, R&M announced the signing of sale and purchase agreement between R&M and Pelangi Pretasi Sdn.
Bhd ("Buyer”} for a consideration of 1.2 billion Malaysia Ringgit {USD 310 mikion~). The buyer has deposited 10% of
the consideration in cash.

The initial cut-off date for fulfiiment of the condition precedent was extended several times, with the last extension
ending on 31 March 2019. The state government eventually did not consent ta the issuance of a fresh timber license
to Pelangi. Given that this condition precedent was not fulfilled, the SPA was deemed to have been automatically
terminated with effect from 31 March 2019,

Post termination of the SPA with Pelangi, the R&M embarked on second tender exercise for the sale of SFi's assets
and received an offer from Fujian Manjing paper Co. Ltd. However.the retender exercise was halted due to an ex-
parte injunction order obtained by Pelangi on 19.04.2019 and subsequent High Court order dated 22.13.2019 in
respect of Pelangi's application for an inter-partes injuction against SFI ("Pelangi's injuction™). Pelangi obtained the
ex-parte and inter-partes injunctions in the High court, Kuala lumpur..Pelangi's Injuction was recently discharged on
01.10.2021

On18th May 2021 the State Attorney-General issued to SF1 and Pelangi, withdrawing the conditions precedent
imposed earlier and stipulated that the sale and purchase agreement be completed until 18" September 2021 With
Pelangi refusalfailure to complete the SPA under the new deadline, the R&M considered 5 retender exercise of SFl's
business as going concern.

On 1% September 2021 the Chief Minister of the State of Sabah exercising his powers under section 24A of the
Forest Enactment 1968 purportedly terminated the Timber Licence Agreements with immediate effects pumortedly
on the grounds of public interest. The R&M by letter dated 9" September 2021 objected to the termination of the
Timber Licence Agreements and gave notice that they dispute the termination and requested that the State Govt. of
Sabah do maintain the status quo until the validity of the purported termination of the Timber licence Agreements are
fulty arid finally disposed off.

As SFI strenuously disputed the said termination of the Timber Licence Agreements it gave notices of arbitration
dated 15" September 2021 and 17 September 2021 to the Chief Minister, the State Government of Sabah and
Chief Conservator of Forests pursuant to the Timber Licences.

On 15" October 2021 the R&M requested the Asian International Arbitration Centre to make the nomination of the
arbitrator pursuant to clause 13(3) and {4) of the Arbitration Act 2005 for the appointment to arbitrate the said dispute
between the parlies under the rules of the Kuala Lumpur Regicnal Arbitration Centre.

On 20% October 2021 the R&M filed summons in the High Court of Sabah and Sarawak at Kota Kinabaiu, Malaysia
to order the Chief Minister and State Government of Sabah to attend before the Honourable High Court judge on 29
November 2021 on the hearing of an application by the R&M under section 11(1){f),(g) and {h} of the Arbitration Act
2005 (Act 648) and/or under the inherent jurisdiction of the court.

On 15" November 2021, the High Court of Sabah and Sarawak had passed order for winding up of SFI. SFI has
appealed the winding up orders in the Court of Appeal of Malaysia on 10th December 2021, (refer post balance sheet
avent note no.2)

Operations for Ballarpur, Bhigwan and Ashti were shut down subsequent to 30 June 2016, and restarted around mid-
2017 For Sewa, operations were shut down in December 2015 and restarted again from March 2018 under operation
& maintenance agreement entered into with a third-party operator in which the company receives 49% of ¢cash flows
with ne other obligations towards operations of the plant. During the financial year 2021 the Sewa unit has been

disposed of. (refer post balance shest event note no.3) Voor wazrmerkinnsdozteinden
Boon Regisieracruniznig BV,
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During the previcus year the Group was able to raise US362,000 to recommence the operations at its manufacturing
units and successfully restarted the operations at Ballarpur and Bhigwan.

BGPPL requested the lenders to structure the facilities provided by them and based on the negotiations with the
lenders, the Board of Directors in its meeting held on 07 November 2017 approved a Corrective Action Plan (CAP)
in the form of a debt restructuring scheme.

In the debt restructuring scheme BGPPL requested lenders to convert outstanding financial obligations {including
overdue interest) as at March 31, 2017 in the following four components, based on the security cover held in the
business viz_;

Particulars Secured Unsecured
Lender Lender
Rupee term Loans T0% 35%
Non-Convertibie Debentures 20% 20%
Compulsorily Redeemable Preference Shares {CRPS) Nil 35%
Equity Shares 10% 10%
The scheme also envisaged a Cne Time Settlement (OTS) option for

un-secured lenders, thereby allowing exit for lenders who do not prefer to enter into a long-term re-alignment with
the company.

Maijority of the lenders agreed to debt restructuring scheme proposed by the BGPPL. As per RBI Guidslines, approval
was sought from Independent Evatuation Committee (IEC) for the proposed debt restructuring scheme and the same
was approved on Oclober 16, 2017 pursuant to which a Master Restructuring Agreement was executed on December
6, 2017 between the lenders and the Company.

However, one of the assenting lenders, IDBI Bank Limited based on 2 directive from RBI had initiated Corporate
Insoivency Resolution Process {"CIRP") against the BGPPL under the provisions of the insclvency & Bankruptcy
Code, 2016. BGPPL had appealed to the Hon'ble High Court of Delhi and obtained a stay on RBI's directive t¢ IDBI
Bank for taking the BGPPL to National Comparny Law Tribunal ("NCLT").

Time line of the events is detailed below —

1. IDB| Bank had fited an insolvency application under section 7 of IBC against BGPPL before NCLT, Mumbai
on 25% jan 2018,

2. On12.02.2018. BGPPL fiiled a Writ Petition WP (Civil) No. 1427 of 2018) before Hon'ble High Court of
Dethi for quashing/setting aside of the directions of RBI directing the 1DBI Bank t¢ initiate proceedings
under Insolvency and Bankruptcy Code, 2016 against BGPPL.

3. Dethi High Court vide its order dated 15,02.2018 directed IDBI Bank to maintain status quo with respect to
its petition lodged with NCLT.

4. The stay order dated 15.02.2018 was later modified by Delhi High Court on 22.11.2018 to the extent that
directives of RBI to IDB Bank shall remain stayed but the same shall not preclude any lender from availing
any right or remedy otherwise avallable to them under the law.

5. Thereafter on 19.11 2018, BGPPL filed a Transfer Petition before Hon'ble Supreme Court for transfer of
WP(Civil) No. 1426 of 2018 from Delhi High Court to Supreme Court to be heard with Special Leave
Petition (Civil) No. 9286-9287 of 2018 titled as Jaiswal Neco Industries Limited and Anr. versus Reserve
Bank of India already pending before Hon'ble Supreme Court.

6. Vide order dated 03.12.2018 of the Supreme Court, the Transfer Petition has been tagged with Jayaswal
Neco matter and Supreme Court alse ordered that status quo shall be maintained by the Parties.

IDB! Bank assigned their entire Debt & rights with respect to BGPPL to Edelweiss ARC in January 2020 and
subsequently Edelweiss ARC has agreed to the terms of MRA and signed thauftrstalad-S-Amendad MRA.
Boon Registernecountan ip:gge | 28
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Further, the cases filed by IDBI has been withdrawn by Edefweiss ARC on Sth September 2022

In addition to the above, during the financial year 2018-19, Kotak Mahindra Bank (KMB3}, one of the non-assenting
lenders, filed a petition with NCLT to'initiate Corporate Insolvency Resolution Process {“CIRP") againsi the
BGPPL under the provisions of the Insolvency & Bankruptcy Code, 2016 which is yet to be fisted in the NCLT.
Further, in pursuance of the defaults by the BGPPL., facilities granted were recalled by KMB and an application
for consideration as a secured lender was filed before Dispute Recovery Tribunal, Delhi which is pending for
hearing and disposal as on date. During the 2019-20, KMB has initiated case before Dethi High Court to expedite
the hearing process, Mon'ble Delhi High Coust has reverted the matier to DRT.

During the financial year 2020-21, Kotak Mahindra Bank filed a Writ Petition before Bombay High Court seeking
reliefs refating to restructuring process of BGPPL., Further the BGPPL has received show cause notice dated 9%
Feb 2021 from Kotak Mahindra Bank Committee for identification of wilfut Defaulters and Non-Cooperative
Barrowers. The Company has duly replied to the same, the matter is in process.

Curing the financial year 2021-22 a settlement agreement has been exacuted between BGPPL and Kotak
Mahindra Bank {KMB} as per which. BGPPL and KMB agreed that as a full and final setflement of the dues of
the Company towards KMB, an amount of INR 160 Crore, being the settlement consideration, shall be paid by
the company to KMB in accordance with the terms of setilement agreement. The BGPPL and KMB mutually
agreed that pursuant to the execution of settlement agreement. BGPPL and KMB will file consent terms before
the various judicial forum and shall seek disposal of the respective pending matters..

Adjustments, if any, arising upon pronouncement of the aforesaid decisions by the relevant Courts / Authorities
shall be given effect in the year in which the decision is pronounced. BGPPL has made the settlemant of INR
160 Crores to KMB during 2022-23, and KMB has withdrawn the legal cases initiated by it against BGPPL in this
regard.

Post execution of MRA, the BGPPL is regular in servicing its debt of the assenting lenders as per the terms
agreed in the MRA (amended} and amounts due to nen-assenting lenders are being deposited in the Trust and
Retention Account {TRA).

Amended and Restated MRA

As per the said MRA, some Lenders were envisaged to be paid through Cne Time Settlement, However, due to
unforeseen circumstances, OTS Lenders were not seftled within the stipulated timelines. Subsequently, the
Company and Lenders agreed to amend and restate the terms of the Griginal Master Restructuring Agreement
along with all its amendments. Amended and Restated MRA was signed on December 7, 2020 by 96% of lenders.

Following significant amendments were incorporated in the Amended and Restated MRA:

+ OTS Lenders opted for Restructuring

As OTS Lenders were not settled within the stipulated timelines, these OTS accounts were taken over by
Edelweiss and Goldman Sachs who then proposed to restructure such accounts from OTS to tong Term
Restructuring with the same terms and conditions as other accounts.

Subsequently, the Company and Lenders agreed io amend and restate the terms of the Original Master
Restructuring Agreement along with ail its amendments 1o affect the above-mentioned transaction

» Request for granting of moratorium as per RBI's COVID 19 guidelines

Due to COVID-19 pandemic and nationwide lockdown that was imposed in March 2020, plants at Bafiarpur and
Bhigwan were temporarily shut down. With no dispatches taking place between the months of March-May 2020 and
minimum receipt of funds, the company operated on limited cash flows which were utilized for priority payments.
Hence, the Company requested all Lenders to grant moratorium, for all loans and working capital facilities (except
Priority Facifities) faling due between March 1, 2020 and August 31, 2020. Such request was accepted by alt ienders
which were parties to MRA and MRA was subsequently amended to incorporate the impact of grant of such
moratorium on all facilities.

Vour waammnorkingsd xeleinden
Boon Regisiernmcontnais
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The Group’s ability to continue as a going concem is dependent on the ability of the company to operate at optimal
capacity and revival of demand in post COVID environment, successful ocutcome of the cases surrounding Master
Restructuring Agreement of BGPPL and outcome of sale process of discontinued operations.

Based on the evaluation of the projected cash flows from operations, proposed savings in finance costs arising upon
signing of the MRA with its lenders, management is confident of overcoming the aforesaid challenges and expects
to meets its obligations as and when they arise for at least next one year.

Accordingly, it is cansidered appropriate to prepare these financial staternents on 2 going concern basis. The financial
staternents do hot include any adjustments that might result from this uncertainty.

2.2 Changes in accounting policy and disclosure on adoption of new standards

a. The following new standards and amendments to standards are mandatory for the first time for the
financial year beginning 01 July 2017.

The Group has adopted with effect from 1 April 2017, the following new amendment and pronouncements. Their
adaption has not had any significant impact on the amounts reported in the financial statements. » Amendments to
IAS 1: Disclosure Initiative » Annual Improvements to IFRSs: 2012-2014 Cycle > Amendments to 1AS 27: Equity
methed in separate financial statements » Amendments to IAS 16 and tAS 38; Clarification of Acceptable Methods
of Depreciation and Amortisation, Amendment to IFRS 10, IFRS 12 and 1AS 28: Sale or Contribution of Assets
between an Investor and its Associate or Joint Venture. » Amendments.to IFRS 10, IFRS 12 and IAS 28: Investment
entities: Applying the Cansolidation Exemption

The Group has not early adopted any other amehdments, standards or interpretations that have been issued but are
not yet effective.

Other standards, amendments and interpretations which are effective for the financial year beginning on 01 July 2017
are not material to the group.

k. New and amended standards, and interpretations issued but not effective for the financiai year
beginning 81 July 2017 and not early adopted

IFRS 8, Financial Instruments: In July 2014, the international Accounting Standards Board issued the final version
of IFRS 9 — Financial Instruments. The standard reduces the complexity of the current rules on financial instruments
as mandated in IAS 38, [FRS 2 has fewer classification and measurement categories as compared to IAS 38 and
has eliminated the categories of held o maturity, available for sale and loans and receivables. Furthar it eliminates
the rule based requirement of segregating embedded derivatives and tainting rules pertaining fo held to maturity
investments. For an investment in an equity instrument which is not held for trading, IFRS 9 permits an irevocable
election, on initiat recognition, on an individual share-by-share basis, to present all fair value changes from the
investment in other comprehensive income. No amount recognised in other comprehensive income would ever be
reclassified to profit or loss. it requires the entity, which chooses to measure a liability at fair value, to present the
portion of the fair value change attributable to the entity's own credit risk in the other comprehensive income. IFRS ¢
replaces the ‘incurred loss model’ in 1AS 39 with an "expected credit loss' model. The measurement uses a dual
measurement approach, under which the loss allowance is measured as either 12 month expected credit josses or
lifetime expected credit iosses. The standard also introduces new presentation and disclosure requirements. The
effective date for adoption of IFRS ¢ is annual periods beginning on or after 1 January 2018, though early adoption
is permitted. The Group.is in process to assess IFRS9's full impact.

IFRS 15, ‘Revenue from Contracts’ with Customers autlines a single comprehensive model for entities to use in
accounting for revenue arising from contracts with customers. The standard replaces most current revenue
recognition guidance, including industry-specific guidance. The care principle of the new standard is for companies
to recognise revenue to depict the transfer of goods or services to customers in amounts that reflect the consideration
to which the company expects to be entitled in exchange for those goods or services. The new standard atso will
result in enhanced disciosures about revenue, provide guidance for transactions that were not previously addressed
comprehensively including service revenues and contract modifications and improve guidance for multiple-element
arrangements. The new standard will come into effect for the annual reporting periods beginning on or after 1 January
2018 with early application permitted. The Group is in process to assess IFRS15 full impact.

Voor wagrmmerd nssdoeleindan
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The indicative impacts of implementing IFRS 15 on the Group results are detailed below.

The Group's revenue is predominantly derived from paper sales, where the paoint of recognition is transfer of risk and
rewards. As the transfer of risks and rewards generally coincides with the transfer of controf, the timing and amount
of revenue recognized for the sale of paper is unlikely to be materially affected for the majority of sales.

IFRS 16, 'Leases’ specifies recognition, measurement and disclasure criteria for leases, The standard provides a
single lessee accounting model, requiring lessees to recognise assets and liabilities for all leases uniess the lease
term is 12 months or less or the underlying asset has a low value. Lessors continue to classify leases as operating
or finance, with IFRS 16's approach to lessor accounting substantiaily unchanged from its predecessor, IAS 17. The
new standard will come into effect for the annual reporting periods beginning on or after 1 January 2019. Earlier
application is permitted if IFRS 15 — Revenue from Contracts with Customers has also been applied. The Group is
currently in the process of determining the potentiat impact of adopting the above standard.

Amendments to IAS 7 Statement of Cash Flows: Narrow-scope amendments; The amendments introduce an
additionat disclosure that will enahle users of financial statements to evaluate changes in liabilities arising from
financing activities. The Group will be required to provide information on movements in gross liabilities arising from
financing activities in addition to the net debt reconciliation currently provided. The amendments are effective for
annual periods beginning on or after 1 January 2017, although entities are permitted ta apply them earlier.

Amendments to IAS 12: Recognition of Deferrad Tax Assets for Unrealised Losses. These amendments on the
recagnition of deferred tax assets for unrealised losses clarify how to account for deferred tax assets related to dabt
instruments measured at fair value. The amendments are effective for annual periods beginning on or after 1 January
2017, although entities are permitted to apply them earlier.

IFRIC 22: Foreign Currency Transactions and Advance Consideration: not yet endorsed by the EU : The
Interpretation, which was issued on 8 December 2016, addresses how to determine the date of 2 transaction for the
purpose of determining the exchange rate ta use on inttial recognition of an asset, expense or income {or part of )
when a related non-monetary asset or non-monetary liability arising from the paymeni or receipt of advance
consideration in a foreign currency is derecognised. The amendments are effective for annual periods beginning on
or after 1 January 2018, aithough entities are permitted to apply them earlier.

Certain amendments relating (FRS 40, IFRS 2 and IFRS 4 are not disclosed as these amendments are not
applicable to the Group.

2.3 Consolidation
(@)  Subsidiaries

Subsidiaries are all entities {including structured entities) over which the Group has control. The Group controls an
entity when the Group Is exposed to, or has the right to, variable returns from its involvement with the entity and has
the ability to affect those returns through its control over the entity. Subsidiaries are fully consolidated from the date
on which centrol is transferred to the Group. They are deconsolidated from the date that control ceases.

The Group applies the acquisition method to account for business combinations except for business combinations
between entities under common control. The consideration transferred for the acquisition of a subsidiary is the fair
value of the assets transferred, the liabilities incurred to the former owners of the acquiree and the equity interests
issured by the Group. The consideration transferred includes the fair vaiue of any asset or fiability resutting from a
contingent consideration arrangement. Identifiabie assets acquired and liabilities and contingent liabilities assumed
in a business combination are measured initially at their fair values at the acquisition date. The Group recognises
any non-controlling interest in the acquiree on an acquisition- by-acquisition basis, either at fair value or at the non-
controlling interest’s proportionate share of the recognised amounts of acquiree’s identifiable net assets, Acquisition-
related costs are expensed as incurred.

If the business combination is achieved in stages, the acquisition date fair value of the acquirer's previously held
equity interest in the acquiree is re-measured to fair value at the acquisition date through profi or loss.

Any contingent consideration to be transferred by the Group is recognised at fair value at the acquisition date.

Subsequent changes to the fair value of the contingent consideration that is deamedtarbe-amassel-ondiabiiity is
Boon Regiciararcountonis 8
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recognised in accordance with IAS 39 either in profit or loss or as a change to other comprehensive incorne.
Contingent consideration that is classified as equity is not re-measured, and its subseguent settiement is accounted
for within equity.

Goodwill is initiaily measured as the excess of the aggregate of the consideration transferred over the net identifiable
assets acquired and liabilities assumed. If this consideration is lower than the fair vaiue of the net assets of the
subsidiary acquired, the difference is recognised in profit or ioss.

inter-company fransactions, balances and unrealised gains and losses on transactions between Group companies
are efiminated. Accounting policies of subsidiaries have been changed where necessary to ensure consistency with
the policies adopted by the Group.

{b)  Transactlions with non-controiling interests

The Group treats transactions with non-controlling interests as transactions with the aquity owners of the Group. For
purchases from non-controlling interests, the difference between any consideration paid and the relevant share
acquired of the carrying vaiue of net assets of the subsidiary is recorded in equity. Gains or losses on disposals to
non-controlling interests are also recorded in eqguity.

When the Group ceases to have control or significant influence, any retained interest in the entity is re-measured to
its fair value, with the change in carrying amount recognised in profit or loss. The fair value is the initial carrying
amount for the purposes of subsequentty accounting for the retained interest as an associate, joint venture or financial
asset. In addition, any amounts previously recognised in other comprehensive income in respect of that entity are
accounted for as if the Group had directly disposed of the related assets or liabilities. This may mean thati amounts
previously recognised in cornprehensive income are reclassified to profit or loss.

24 Segmental reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision-maker. The chief operating decision-maker, who is responsible for allocating resources and assessing
performance of the operating segments, has been identified as the Board of Bilt Paper B.V. that makes strategic
decisions. The accounting policies followed by the segments are same as those followed by the Group.

25 Foreign currency translation
fa) Functional and presentation currency

ftems inciuded in the financial statements of each of the Group’s entlties are measured using the currency of the
primary economic environment in which the entity operates {'the functional cusrency'). The functional currency of the
Malaysian operations at SFI is Maiaysian Ringgit, and the functional currency of the Indian operations and the Dutch
holding entities is indian Rupees {INR).

The consolidaied financial statements are presented in United States Doliars (*US$") as the Group believes this is a
currency familiar to international investors and the Company attracts financing primarily in USS.

{b}  Fransactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions. At each balance sheet date, monetary items denominated in foreign currencies are
transiated at the exchange rates prevatling at the balance sheet date, Non-monetary items carried at fair value that
are denomninated in foreign currencies are transiated at the exchange rates prevailing at the date when the fair valye
was determined. All foreign exchange gains or losses are recognised in the income stalement, except when deferred
in other comprehensive income as qualifying cash flow hedges.

{c)  Transiation into presentation currency

The results and financial position of all the Group entities that have a functional currency different from the

presentation currency are translated into the presentation currency as foﬁowseggg’;:;f‘fg:;‘ﬂ“fjgﬁf:;{‘;;”v
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T0JUNZ

Fage | 32

_Ruimie voor paraaf /.
R




Bilt Paper B.V.

All amounts in US Dollar thousands unless otherwise stated

. assets and liabilities for each baiance sheet presented are translated at the closing rate at the date of that
balance sheet;

. components of equity are transiated at historical rates:
income and expenses for each income statement are transtated at average exchange rates; and
all resulting exchange differences are recognised as a separate component of other com prehensive income.

Goadwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and liabilities
of the foreign entity and translated at the closing rate.

The transiation rates applied to translate from the functionai currencies indian Rupee and Malaysian Ringgit into the
presentation currency USS$ are as follows:

As at 30 Year ended 30 Asat 30 Year ended 30 June

Currency Code June 2018 June 2018 June 2017 2017
Indian Rupee iNR 68.55 65.16 64.80 66.54
Malaysian Ringgit MYR 4.03 4.08 4.30 4.24

2.6 a) Property, plant and equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation. Historical cost includes
expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset's carying amount or recognised as a separate assel, as appropriate,
only when it is probabie that future economic benefits associated with the item wil! flow to the Group and the cost of
the item can be measured reliably. The carrying amount of the replaced part is derecognised. All other repairs and
maintenance are charged to the income staterent during the financial period in which they are incurred.

Advances paid towards acquisition of property, plant and equipment outstanding at each balance sheet date and the
cost of asset not put to use before such date are disclosed under capital work in progress,

Freehold land is not depreciated. Depreciation is charged on a straight line basis so as to write off the cost of the
assets to their residual values using the straight-line method over their estimated useful lives as follows:

30 June 2018 30 June 2017

Buitdings Years Years

Factory buildings 8to 45 8to 45

Residentiat buildings 55 to 60 5510 60
Plant and machinery

Paper, pulp and utility plants, machinery and equipment

acquired and installed in recent years (2009 onwards) 20to 35 20to 35

Other paper, pulp and utility plants, machinery and

equigment 15to 30 1510 30

Power plants 15 to 30 151030

Office and other equipment 410 15 41015
Motor vehicles : 41010 41010
Jetty and access roads 10 10

The estimated useful lives, residual values and depreciation method are reviewed at each period / year end, with the

effect of any changes in estimate being accounted for on a prospective basis.

The gain or loss arising on the disposat or retirement of an ftem of property, piant and equipment is determined as
the difference between the sales proceeds and the carrying amount of the asset and is recognised in the income

statermnent.

Voor waarmarkingsdoeleinden
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Assets taken on finance lease are amortised over shorter of the estimated useful lives and lease term.
b} Intangible assets
Computer software

Costs associated with maintaining computer software programmes are recognised as an axpaense as incurred.
Development costs that are directly attributable to the design and testing of identifisble and unique software products
controlled by the group are recognised as intangible assets when the following criteria are met:

« itis technically feasibie to complete the software product so that it will be availabie for use:

*  management intends to complete the software product and use or sell it;

« there is an ability to use or sell the software product;

= it can be demonstrated how the software product will generate probable futire economic benefits;

+ adequate technical, financial and other resources to complete the development and to use of sell the
software product are available; and

+ the expenditure attributable to the software product during its development can be refiably measured.

Directly attributable costs that are capitalised as part of the software product include the software development
employee casts and an appropriate portion of relévant overheads.

Other development expenditures that do not meet these criteria are recognised as an expense as incurred.
Development costs previously recognised as an expense are not recognised as an asset in a subseguent period.
Computer software development costs recognised as assels are amortised over their estimated useful fives, which
does not exceed seven years.

27 Biological assets

Biological asset is defined as the timber forest controlled by the Group which is invoived in agricultural activity of
transformation of the biological assets. The biological assets are valued and reported at fair value after deduction of
estimated selling costs. The fair value of the Group’s biclogical assets is calculated as the present value of anticipated
future cash flow from the assets discounted at pre-tax weighted average cost of capital of the business unit. The
caiculation is based on existing, sustainable forest surveys and assessments regarding growth, timber prices, fefling
costs including costs for statutory replanting. The changes in fair vaiue are recorded in a separate Ene item in
consolidated income statement.

2.8 Impaiment of non-financial assets

Assets that have an indefinite useful iife, for example goodwill, are not subject to amortisation and are tested annually
for impaimment and additionally whenever there is a triggering event for impairment. Assets that are subject io
amortisation and depreciation are reviewed for impairment whenever events or changes in circumstances indicate
that the carmrying amount may not be recoverable. An impairment loss is recognised for the amount by which the
assetl’s carrying amount exceeds its recoverabie amount. The recoverabie amount is the higher of fair value less cost
of disposal and value in use. For the purposes of assessing impairment, assels are grouped at the lowest levels for
which there are separately identifiable cash flows (cash-generating units) largely independent of cash flows of other
cash-generating units. Non-financial assets other than goodwilt that suffered impairment are reviewed for possible
reversal of the impairment at each reporting date.

2.9 Financial assets

The Group classifies its financial assets in the following categories: ioans and receivables, available-for-sale and at
fair value through profit or loss. The classification depends on the purpose for which the financial assets were
acquired. Management determines the classification of its financial assets at initial recognition.

Regular purchases and sales of financial assets are recognised on the trade-date — the date on which the Group
commits to purchase or selt the asset. Investments are initially recognised at fair value plus transaction costs for afi

financial assets not carried at fair value through profit or loss. Financial assets carged at fair value thro profit or
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loss are initially recognised at fair value, and transaction costs are expensed in the income statement. Financial
assets are derecognised when the rights to receive cash flows from the investments have expired or have been
transferred and the Group has transferred substantiaily all risks and rewards of ownership.

(a) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market. They are included in current assets, except for maturities greater than 12 months after the
balance sheet date. Loans and receivables are subsequently carried at amortised cost using the effective interest
method.

(b}  Aveilable-for-sale financial assefs

Available-for-sale financial assets are non-derivative financial assats that are either designated in this category or
not classified in any of the ather categories. Thay are inciuded in non-current assets unless management intends to
dispose of the investment within 12 months of the balance sheet date. Available-for-sale financial assets are
subsequently carried at fair value. Change in the fair value of securities classified as available for safe are recognised
in other comprehensive income.

{c) At fair value through profit or foss

Derivative financial instruments are ciassified in this category and are subsequently carried at fair value with changes
recorded in the income statement, unless they are designated as hedges. Assets in this category are categerised as
current assets if they are expected to be realised within 12 rmonths of the balance sheet datd. Financial assets at fair
value through profit or loss are subsequently carried at fair value.

The Group assesses at each balance sheet date whether there is objective evidence that a financiai asset or a group
of financial assets is impaired.

(d) Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a tegally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or reslise the
asset and setile the liability simultanecusty.

2.10 Derivative financial instruments and hedging activities
{a) Derivative financial instruments

Derivative financial instruments are initiaily recognised at fair value on the date a derivative contract is entered into
and are subsequently re-measured at their fair value at the end of each period. The method of recognizing the
resulting gain or loss depends on whether the derivative is designated as a hedging instrument, and if so, the nature
of the item being hedged

{b) Hedging activities

The Group had designated certain borrowings in cash flow hedging relationship. The Group decuments at the
inception of the transaction the relationship between hedging instruments and hedged items, as well as its risk
management objectives and strategy for undertaking various hedging transactions. The Group also documents its
assessment, both at hedge inception and an an ongoing basis, of whether the derivatives that are used in hedging
transactions are highly effective in offsetting changes in fair values or cash flows of hedged items.

The {uil fair value of the hedging derivative is classified as a non-cusrent asset or liability when the remaining maturity
of the hedged item is more than 12 months and as a current asset or liability when the remaining maturity of the
hedged item is 12 months or less.

Voor waarmertinnne nalzinden
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i Cash flow hedge

The effective portion of foreign exchange results relating to proportion of the borrowings that are designated and
qualify as cash flow hedges is recognised in other comprehensive income. The gain or Joss relating to the ineffective
porticn is recognised immediately in the income statement.

Amounts accumulated in other comprehensive incaome are recycled in the income statement in the periods when the
hedged item affects profit or ioss (for example, when the forecast sale that is hedged takes place).

When a hedging instrument expires or is sold, or when a hedge no longer meets the criteria for hedge accounting,
any cumulative gain or loss existing in other comprehensive income at that time remains in other comprehensive
income and is recognised when the forecast transaction is ultimately recognised in the income statement. When a
forecast transaction is no longer expected to occur. the cumidative gain or loss that was reported in other
comprehensive income is immediately transferred to the income statement.

fi. Derivatives at fair value through profit or foss and accounted for at fair value through profit or loss

Certain derivative instruments do not qualify for hedge accounting. Changes in the fair value of any these derivative
instruments are recognised immediately in the income statement.

211 Impairment of financial assets

(a) Assets carried al amortised cost

The Group assesses at the end of each reporting period whether there is objective evidence that a financial asset or
group of financial assets is impaired. A financial asset or a group of financial assets is impaired and impaimment
losses are incurred only if there is objective evidence of impairment as a result of one or more events that occurred
after the initial recognition of the asset (a 'loss event’) and that loss event (or events) has an impact on the estimated
future cash flows of the financial asset or group of financial assets that can be reliably estimated.

The criteria that the Group uses to deterrnine that there is ohjective evidence of an impairment loss inciude:

. significant financiai difficuity of the issuer or obligor;

. a breach of contract, such as a default or definguency in interest or principat payments;

. the Group, for economic or iegal reasons refating to the botrower's financial difficulty, granting to the borrower
& concession thal the jender would not otherwise consider,

. it becomes probable that the borrower wili enter bankruptey or other financiat reorganisation;

The Group first assesses whether objective evidence of impairment exists,

For loans and receivables category, the amount of loss is measured as the difference between the asset's camying
amount and the present value of estimated future cash flows (excluding future credit losses that have not been
incurred} discounted at the financial asset's original effective interest rate. The carrying amount of the asset is
reduced and the amount of the loss is recognised in the consolidated income statement. if a loan or held-to-maturity
investment has a variable interest rate, the discount rate for measuring any impairment ioss is-the current effective
interest rate determined under the confract. As a practical expedient, the Group may measure impairment on the
basis of an instrument’s fair value using an observabie market price.

i, in a subsequent pericd, the amount of the impairment loss decreases and the decrease can be related objectively
to an event occurring after the impairment was recognised {such as an improvement in the debtor’s credit rating). the
reversal of the previously recognised impairment loss is recognised in the consolidated income statement.

{b} Assets classified as available for sale

The Grolip assesses at the end of each reporting period whether there is objective evidence that a financial asset or
a group of financial assets is impaired. For debt securities, the Group uses the criteria referred in {a) above. in the
case of equity investments classified as available for sale, a significant or prolonged decline in the fair value of the
security below its cost is alse evidence that the assets are impaired. if any such evidence exists for available-for-sale
financial assets, the cumulative loss — measured as the difference between the acaslisitomeoshandthecyrrent fair
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value, less any impairment loss on that financial asset previously recognised in profit or loss — is removad from other
comprehensive income and recognised in the consolidated income statement. Impairment iosses recognised in the
consolidated income statement on equity instruments are not reversed through the consolidated income statement,
if, in a subsequent period, the fair value of a debt instrument classified as available for sale increases and the increase
can be objectively related to an event accurring after the impairment loss was recognised in profit or loss, the
impairment loss is reversed through the consolidated income statement.

Impairment testing of trade receivables is described in note 2.13,

212 Invenptories

Inventories are stated at lower of cost and net realizable value. Cost is determined on the weighted average method.
The cost of work in progress and finished goods comprises the cost of raw materials, labour and proportion of
conversion costs.

Net realisable value represents the estimated seliing price for inventories less all estimated costs to completion and
costs necessary to make the sale.

The cost for the purpose of transfer from biologica! assets is fair value of harvested produce less estimated selling
costs,

2.13 Trade receivables

Receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective
interest method, less provision for impairment. A provision far impairment is established when there is objective
evidence that the Group will not be able to collact all amounts due according to the original terms of the receivables,
The amount of the provision is the difference between the asset's carrying amount and the present value of estimated
future cash flows, discounted at the original effective interest rate. The carrying amount of the asset is reduced and
the amount of the loss is recognised in the income statement. Subsequent recoveries of amounts previously written
off are credited in the consolidated income statement. '

214 Cash and cash equivalents

In the consolidated staternent of cash flow, cash and cash equivalents includes cash in hand, deposits held at call
with banks, other shori-term highly liquid investments with original maturities of three months or less, and is net of
bank overdrafts. In the consolidated balance sheet, bank cverdrafts are shown within borrowings in current liabilities.

215 Share capital, share premium and perpetual securities

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares are shown
in equity as a deduction, net of tax, from the proceeds.

Par value of the equity share is recorded as share capital and the amount received in excess of the par value is
classified as share premium.

Instruments which have no contractuat obligations towards principal redemption and interest distributions and meets
the definition of equity instrument are also classified as Equity.

2,16 Trade payables

Trade payabies are recognised initially at fair value and subsequently measured at amortised cost using the effective
interest method.

217 Borrowings

Borrowings are recognised initiaily at fair value, net of transaction costs incurred. Borrowings are subseguently stated
at amortised cost; any difference between the proceeds {net of transaction costs) and the redemption value is
recognised in the income statement over the period of the borrowings using the effective interest method.

Borrowings are classifled as current liabilities unless the Group has an unconditio%pggg r&geg‘%f% r g&t{ILe Enent of the
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liability for at least 12 menths after the balance sheet date.

If the company revises its estimates of payments or receipts, the carrying amount of the financial liability is adjusted
to reflect actual and revised estimated cash flows. The entity recalculates the carrying amount by computing the
present vakie of estimated future cash flows at the financial instrument's original effective interest rate and the
adjustment is recognised in profit or loss as income or expense.

A financial liability is extinguished from the balance sheet when the obligation is discharged, cancelled or expired.
This condition is met when the debtor either:

- discharges the liability by paying the creditor normally with cash, other financial assets. goods or services.
or
- islegally released from primary responsibility for the fiability either by the process of law or by the creditor
Where an existing financial liability is replaced by another liability from the same lender on substantialfy different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as
a de-recognition of the original liability and the recognition of a new liability, such that the difference in the respective
carrying amounts together with any costs or fees incurred are recognised in profit or loss.

Where borrowings from the shareholders or entities under common control are extinguished for consideration other
than fair vaiue, the difference between the consideration and the fair value of the borrowings is accounted for as
equity distribution/contribution and the difference between the carrying value and the fair value of the borrowings is
accounted for in the consolidated income statement.

Borrowing costs are expensed as incurred, except for interest directly atiributable to the acquisition, construction or
production of an asset that necessarily takes a substantial period of time to get ready for its intended use ie. a
qualifying asset, in which case they are capitalised as part of the cost of that asset. Capitafisation of borrowing costs
commences when expenditures for the asset and borrowing costs are being incurred and the activities to prepare
the asset for its intended use are in progress. Borrowing costs areé capitalisad up to the date when the asset is
completed and ready for its intended use.

To the extent that funds are borrowed specifically for the purpose of obtaining a qualifying asset, the amount of
borrowing costs eligible for capitalization is determined at the actual borrowing costs incurred on that borrowing
during the periad less any investment incorme on the temporary invesiment of those bomrowings.

To the extent that funds are borrowed generally and used for the purpose of obtaining a qualifying asset, the amount
of borrowing costs eligibie for capitalization is determined by appiying a capitalization rate to the expenditures on that
asset. The capitalization rate is the weighted average of the borrowing costs applicable to the borrowings of the
Group that are outstanding during the period, other than borrowings made specifically for the purpose of obtaining a
qualifying asset, The amount of borrowing costs capitalized during a petiod do not exceed the amount of borrowing
cost incutred during that period. Other borrowing costs are recognised as expenses when incurred,

218 Taxation

Income tax expense represents the sum of current and deferred tax. Tax is recognised in the income statement,
except to the extent that it relates to iterns recognised directly in equity or other comprehensive income. in this case
the tax is also recognised directly in equity or in other comprehensive income.

The current tax is based on taxable profit for the fifteen months period. Taxable profit differs from profit as reported
in the income statement because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes iters that are never taxable or deductible. The current income tax charge is calculated on the
basis of the tax laws enacted or substantively enacted at the balance sheet date in the countries where the Company
and its subsidiaries operate and generate taxable income.

Deferred tax is recognised on differences between the carrying amounis of assets and liabilities in the consolidated
financial statements and the corresponding tax bases used in the computation of taxable profit and are accounted
for using the bafance sheet liability methed. Deferred tax liabilities are generally recognised for all taxable temporary
differences, and deferred tax assets are generally recegnised for all deductible temporary differences, unused tax
losses and unused tax credits to the extent that it is probable that future taxable profits wilt be available against which
those deductible temporary differences, unused tax losses and unused tax credits can be utilised. Such assets and
liabilities are riet recognised if the temporary difference arises from goodwill or from the initial recognition {other than
in a business combination} of an asset or liability in a transaction that at the time oMhe vansadtionaffectsneither the
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taxable profit or loss nor the accounting profit or loss.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available against which the temporary differences can be
utitised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which the
liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the balance sheet date. The measurement of deferred tax lizbilities and assets reflects the tax
consequences that would follow from the manner in which the Group expects, at the reporting date, to recover or
settle the carrying amount of its assets and liabilities.

Deferred income lax is provided on temporary differences arising on .investments in subsidiaries and associates,
except where the timing of the reversal of the temporary difference is controlied by the Group and #t is probable that
the temporary difference will not reverse in the foreseeable future.

Deferred income tax assets and liabilities are offset-when there is a legally enforceable right to offset current tax
assets against current tax ifabilities, and when the deferred income taxes assets and liabilities relate to income taxes
fevied by the same taxation authority on either the taxable entity or different taxable entities where there is an intention
1o settie the balances on a net basis,

2.19 Employee henefits
(a8}  Gratuity pian

The gratuity plan is a defined benefit plan that, at retirement or termination of employment, provides eligible
employees with a lump sum payment, which is a function of the last drawn salary and completed years of service.
The liability recognised in the balance sheet in respect of gratuity plan is the present value of the: defined benefit
obligation at the balance sheet date less the fair value of plan assets, if any, together with adjustments for
unrecognised past-service costs. The defined benefit obligation is calculated annually by independent actuaries
using the projected unit credit method. The present value of the defined benefit obligation is determined by
discounting the estimated future cash outflows using an appropriate government bond rate and that have tarms to
maturity approximating to the terms of the related gratuity liability.

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are charged
or credited to equity in other comprehensive income in the period in which they arise.

Past service cost are recognised immeadiately in the income.
(b} Compensated absences

The Group operates both accumulating and non-accumulating absences plan. The Group measures the expected
cost of accumulating compensated absences as the additional amount expecied to be paid as a resuft of the unused
entitiement that has accumulated at the balance sheet date. Expense on non-accumulating compensated absences
is recognised in the period in which the absences occur, The Group records a tiability for accumulating balance based
on actuarial valuation determined using projected unit credit method.

Actuanal gains and losses arising from experience adjustments and changes in actuarial assumptions are charged
to income statements inthe period in which they arise.
{c}  Shar-term employee benefits

The Group recognises a liability and an expense for bonuses. The Group recognises a provision where contractually
obliged or where there is a past practice that has created a constructive obligation.

Wages, salaries, paid annual leave and sick leave, bonuses, and non-monetary benefits are accrued in the period in
which the associated services are rendered by employees of the Group.

{d}  Post-empioyment benefits - Defined contribution plans

The Group's contributions to defined contribution plans are charged to the income statement in the én?rjop to which
Voor waarmerkinnsdoskeingen
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they relate. Once the contributions have been paid, the Group has no further payment obligations. Prepaid
contributions are recognised as an asset to the extent that a cash refund or a reduction in the future payments is
available.

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows
using interest rates of high-quality corporate bonds that are denominated in the currency in which the benefits will be
paid, and that have terms approximating to the terms of the related obligation. In countries where there is no deep
market in such bonds, the market rates on government bonds are used.

The net interest cost is calculated by applying the discount rate to the net batance of the defined benefit chligation
and the fair value of plan assets. This cost is included in employes benefit expense in the statement of profit or loss.

2.20 Revenue recognition and Other Operating Income

(a) Revenue Recegnition

Revenue from sale of goods is recognised when the risks and rewards of ownership have passed to the customers
and is exclusive of excise duty / Goods and Service Tax. Usually, this means that sales are recorded upon delivery
of goods ta customers in accordance with agreed terms of delivery. Revenue is recognised net of discounts, returms
and value added taxes.

(b)  Other Operating Income

Dividend income is recognised when the right to receive payment is established.

Interest income is recognised on a time-proportion basis using the effective interest method, When a receivable is
impaired, the Group reduces the carrying amount to its recoverable amount, being the estimated future cash flows
discounted at the original effective interest rate of the instrument, and continues unwinding the discount as interest
income. Interest income on impaired loans is recognised using the ariginal effective interest rate.

Export incentives are recognised at the time of export when the Group will have certainty to comply with all attached
conditions. '

Rental income is accrued on a time proportion basis by reference to the agreements entered into.

2.21 Government grants / Assistance

Granis from the government are recognised at their estimated value where there is reasonable assurance ihat the
grant will be received and the Group will comply with all necessary conditions. Government grants are classified as
grants relating to assets and revenue grants based on the nature of the grants. Grants relating to assets are initially
measured based on estimated grant receivable under the scheme. The grants are recognised in the income
statement on a systematic basis aver the usefut Iife of the asset. Amount of benefits receivable in excess of grant
income accrued based on usage of the assets is accounted as deferred income. Change in estimates are recognised
prospectively over the remaining life of the assets. Government revenue grants relating to costs are deferred and
recognised in the income statement over the period necessary to match them with the costs that they are intended
to compensate.

Sales lax incentives

The Group receives the benefit of certain sales tax incentives under the Packaged Scheme Incentive of the
Maharashtra Government (the “Sales Tax Incentive Scheme"). The benefits under the Sales Tax Incentive Scheme
are recognized when it is reasonable to expect that the benefit will be received and that ail related conditions will be
met. The main benefits relevant to the Group are the Sales Tax Deferment Scheme, the Sales Tax Exernption
Scheme and the Szales Tax Refund Scheme.

a) Sales Tax Deferment Scheme

Under the Scheme, the Sales Tax amounts collected from sales to customers are deferred and repaid to the
Government Authorities, without interest, after a specified period. The benefit of sales tax deferral with no associated
interest outfiow is recognized as deferred income in accordance with the imputation under IAS 20 Accounting for
Governments Grants and Disclosure of Government Assistance. This deferred satesdandinhiiby.deseasured in
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accordance with IAS 38 Financial Instruments: Recognition and Measurernent. The benefit of the interest free loan
is measured as the difference between initial carrying value of the loan at fair value in accordance with 1AS 39 and
the sales tax collected. The deferred sales tax liability to the State is measured at amortized cost using the effective
interest rate method and therefore a finance charge is recorded as the discount on this liabikty unwinds. in certain
cases, the Group seftles the net present value of deferred sales 1ax liability and recognizes the benefit as grant
income over the period. :

(b) Sales Tax Exemption Scheme

The benefit of the sales tax exemption applies to qualifying sales to customers within the State of Maharashtra of
paper produced from one of the paper machine in Bhigwan. As per the scheme, the Group is exempt from levying
and payment of sales tax on sales of paper to customers that would otherwise be payable and hence ne adjustment
is made to revenue.

{¢} Sales Tax Refund Scheme

The benefit of sales tax refund scherne applies to qualifying sales made from the State of Maharashtra in respect of
assets of the company in Ballarpur and Bhigwan. Under the schame, sales tax is levied and collected from the
custorner and claim for refund is filed with the sales tax authorities. These benefits are accounted for as capitai grants
over the usefu! fife of the related assels.

2.22 Prepaid land lease payments

Prepaid land lease payments in the balance sheet reprasent up-front payment made for leases for land use rights
paid and payable to the counterparies. Land use rights are carried at cost and are charged {o the consolidated
income staternent on a straight-ine basis over the respective perieds of the leases which range from 30 years o 99
years.

2,23 Leases

Leases of property, piant and equipment, where the Group has substantially all the risks and rewards of pwnership,
are classified as finance leases. Finance leases are capitalised at the lease’s commencement at the lower of the fair
vaiue of the leased property and the present value of the minimum lease payments.

Each lease payment is allocated between the liability and finance charges sc as to achieve & constant rate on the
remaining balance of the liability for each period. The corresponding rental obligations, net of finance charges, are
included in current and non-current borrowings. The interest element of the finance cost is charged to the income
statement over the lease period. The property, plant and equipment acquired under finance Jeases are depreciated
over the shorter of the useful life of the asset and the lease term,

Leases in which a significant portion of the risks and rewards of ownership are retained by the Iessor are classified
as operating leases. Payments made under operating lease (net of any incentives received from the lessaor) are
charged {0 the income statement on a straight line basis over the period of the lease.

2.24 Compound financial instruments

The liability component of a compound financial instrument is recognised intially at fair value of a similar liabifity that
does nat have an equity component. The equity component is recognised initially at the difference between the fair
vatue of the compound financial instrument as a whole and the fair value of the liability component. Any directly
attributable transaction costs are allocated to the fiability and the equity components, if material, in proportion to their
initial carrying amounts.

Subsequent to the initial recognition, the liabilty component of a compound financial instrument is measured at
amortised cost using the effective interest method. The equity component of a compound financial instrument is not
re-measured subsequent to initial recognition except on conversion or expiry.

2.25 Dividend/Distribution

Dividend distribution to the Company's shareholders s recognised as a liabiiby, st ngonaslidated financial
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statemnents in the period in which the dividends are approved by the Company's sharsholders. Distribution on
perpetual capital securities is recognized as a liability in the consolidated financial statements in the period in which
the coupon payments are declared by the Company.

2.26 Business combination -under common controt {Group restructuring)

Transactions under common controi that do not meet the definition of 2 business combination within the scope of
IFRS 3are accounted for as Group Restructuring. The acquired business results and balance sheets are incorporated
as if they had always been combined, prospectively from the date on which the business combination occurred. The
predecessor accounting method is used, i.e. the assets and liabilities are included based on the carrying amount of
the previous financial statements. The assets and liabilities of the acquired units have been fair valued on the date
of transfer in accordance with IFRS 1. Any difference between the fair value of the consideration paid and the
amounts at which the assets and fiabilities are recorded is recognised directly in equity.

2.27 Provisions

Provisions for environmental restoration, restructuring costs and iegat claims are recognised when the Group has a
preserit legal or constructive obligation as a result of past events: it is probable that an outflow of resources wili be
required to settle the obligation; and the amount has been refiably estimated. Restructuring provisions comprise iease
termination penalties and employee termination payments. Provisions are not recognised for future aperating losses.

Where there are a number of similar obligations, the likelihocod that an outflow witf be regquired in settiement is
determined by considering the class of obligations as a whaole. A provision is recognised even if the likelihood of an
outfiow with respect to any one item included in the same class of obligations may be smail.

Provisions are measured at the present value of the expenditures expected to be reguired to settie the obligation
using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the obligation. The increase in the provision due to passage of time is recognised as interest expense.

2.28 Discontinued operations and non-current assets held for sale

Non-current assets (disposal groups comprising assets and liabilities) that are expected to be recovered primarily
through saie rather than through continuing use are classified as held for safe.

A discontinued operation is a component of an entity that either has been disposed of, or that is classified as held
for sale, and (a) represents a separate major line of business or geographical area of operations; and {b) is a part
of a single coordinated plan to dispose of a separate major fine of business or geographical area of operations; or
(c) is a subsidiary acquired exclusively with a view to resale.

Non-current assets held for sale are carried at the lower of carrying amount or fair value less costs to sell. Any gain
or loss from disposal of a business, together with the resuits of these operations untif the date of disposal, is
reported separately as discontinued operations. Tax effects are not considered for the purpose of allocation to
continued and discontinued operations when these are not separately identifiable to individual units.

3. Financial risk management

3.1 Financial risk factors

The Group's activities expose it to a variety of financiaf risks: market risk {including currency risk, fair value interest
rate risk, cash flow interest rate risk and price risk), commodity risk, credit risk and liquidity risk. The Group's overatl
risk management programme focuses on the unpredictability of financial markets and seeks to minimise potential
adverse effects on the Group's financial performance. The Group uses derivative financial instruments fo hedge
certain risk exposures.

Risk management is carried out by the treasury depariment under policies approved by the board of directors. The
treasury team identifies, evaluates and hedges financial risks in close co-operation with the group's operating units.
The board provides principles for overall risk management, as wel as policies covering specific areas, such as
foreign exchange rigk, interest rate risk, credit risk, use of derivative financial instrurments and non-derivative

financial instruments, and investment of excess liquidity. Vior wazrmerkingsdoeleinden
Boon Registeracoruntants 3.V, Page | 42
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. Market Risk
(a) Foreign exchange risk

The Greup has borrowings, deposits and balances with banks, derivative financiat instruments. financial trade and
other receivables and payables which are denominated in cumencies other than the functional currency of the
respective Group entity. The payments and period end translation of these instruments is affected by exchange rate
movements.

Certain transactions of the Group act as a natural hedge as a portion of both assets and liabilities are denominated
in foreign currencies. For the remaining exposure 1o foreign exchange risk, the Group adopts a policy of selective
hedging based on risk perception of the management.

The tables below summarise the impact of changes in the exchange rate of INR to USS, INR to Euro, MYR to US$
and MYR to Euro. The impact is expressed in terms of the resulting change in the Group's profit / (foss) before tax
for the period and as a result of movement of period-end balances. The impact on equity is also the same. The
sensitivities are based on the assumption that the exchange rate cihanges by 6%/4% in respect to INR to USS, 8%/1%
in respect to INR to EUR, 8%/7% in respect to MYR to US$ and 4%/10% in respect to MYR to EUR for the year
anded 30 June 2018 and 30 June 2017 with all cther variables held constant.

Effect on profit / {loss) before
tax/Equity
INR to US$ Year ended 30 Year ended 30
June 2018 June 2017

Gainf{ioss) associated with change from year end
INR waakens/ strengthens by 6%/4% against US$ 8.914 5408
INR strengthens/ weakens by 6%/4% against USS 16.914) 5.409;

Effect on profit / {loss) before
tax/Equity
INR to Euro Year ended 30 Year ended 30
June 2018 June 2017

Gainf{loss) associated with change from year end

INR strengthens by 8%/1% against Euro 175 23
4R weakens by 8%/1% against Eurg _ {175) {23)
Effect on profit { {loss) before
tax/Equity
MYR to USS$ Year ended 30 Year eaded 30

June 2018 June 2017
Gainf{loss} associated with change from year end

MYR weaakens/slrengthens by 6%/7% against US$ (13,582} 14.886
MYR strengthens/ weakens by §%/7% against US$ 13,582 {14.996)

Voor waarmerkingsrinelairden
Boon Registeractousians 3.V,
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Effect on profit / {loss} before
tax/Equity
MYR to Euro Year ended 30 Year ended 30
June 2018 June 2017

Gain/{loss) associated with change from year end
MYR weakens/ strengthens by 4%/10%

against Eurg

MYR strangthens/ weakens by 4%/10%

against Euro

(b} Interast rate risk

{14) 32

14 (32)

The Group's borrowings are at variable rates except for non-convertible debeniures issued at fixed rate {refer note
21). These borrowings are linked to LIBOR. The Group also has certain outstanding interest rate swaps (refer note
12 for interest rate swap contracts cutstanding as at each balance sheet date and the gain/loss recognised on these

contracts).

The tabie below summarises the impact of changes in interest rates. The impact is expressed in terms of the resulting
change in the Group’s profit / (loss) before tax for the year. The sensitivities are based on the assumption that the
interest rate changes by 50 basis points for the year ended 30 June 2018 and year ended 30 June 2017 with all other

variables hold constant.

Effect on profit { {loss) before
tax/Equity
Interest rates Year ended 30 Year ended 30
June 218 June 2017

Gain/{loss) associated with change from year end
interest rates higher by 50/ 50 basis points 195} (1,881}
interest rates lower by 56/ 50 basis points : 185 1,981

(c) Credit risk

The Group considers factors such as track record, size of the institution, market reputation and service standards to
select the banks with which balances are maintained. Generally, the balances are maintained with the. institutions
with which the Company has also availed borrowings. The Group does not maintain significant cash and deposit
balances other than those required for its day to day operations.

The Group extends credit to customers in normal course of business. The Group considers factors such as credit
track record in the market and past dealings with the Group for extension of credit to customers. The Group monitors
the payment track record of the customers. The Group has also taken security deposits from its distributors, which
mitigate the credit risk tc an extent,

The Group maintains balances and deposits with financial institutions after consideration of their market reputation.
The deposits and balances of the Group have been maintained with financial institutions which have credit ratings

of:

+  AAA (AAA ratings are judged to be of highest quality and are subject to minimal credit risk), AA and AA+ (AA
ratings are judged to be of high quality and are subject to very low credit risk} and A (A ratings are considered
upper-meadium grade and are subject to tow credit risk).

* P11 (P1 ratings are judged to be of highest quality and are subject to minimal credit risk}). P2 (P2 ratings are
judged to be of high quality and are subject to low credit risk) and P3 (P3 ratings are considered of adequate
quaiity and are subject to medium credit risk).

Maximum exposure to credit risk and credit quality is disclosed in note 9 and note 10.
Voor wagrmerkingoooctainden
Boan Regisizreoncuns :ais 3.y,
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(4} Liquidity risk

The Groug relies on a mix of borrowings, capital infusion and excess operating cash flows to meet its needs for funds.
The current committed lines of credit are sufficient to meet its short to medium term expansion needs. The Group
monitors rolling forecasts of its liquidity requirements to ensure it has sufficient cash to meet operational needs while
maintaining sufficient headroom on its undrawn committed borrowing facilities at ali times so that the Group does not
breach borrowing timits or covenants (where applicable) on any of its borrowing facilities.

The table below analyses the Group's non-derivative financial liabilities and net-settled derivative financial liabilities
into relevant maturity groupings based on the remaining period at the balance sheet to the contractuat maturity date.
The maturity profile based on undiscounted cash flows is as under:

AL 30 June 2018 Lass than 1 Between 1 Balween. 2 More than 5

year and 2 years and 5 years years
Bomowings (excluding financial lease liabilities) 794 418 110.117 231.057 22.265
Trade and other payables (excluding deferrad revenue) 183.721 - - -
Total 578.135 110.117 231,057 22,785
AL 30 June 2017 Less than 1 Between 1 Betwe.gn 2 More than 5

year and 2 years and 5 years years
Bormawings (axcluding financial lease kabilities) 766,189 82271 231.057 19.716
Trade and other payables (excluding deferred revenue) 229 108 - - -
Total 995,298 92,21 231,057 19,716

The Group is required to maintain ratios (including total debt to EBITDA / net worth, EBITDA to gross interest, debt
service coverage ratio and secured coverage ratio} as mentioned in the loan agreements at specified levels. In the
event of failure to meet any of these ratios these loans become callable at the option of lenders.

The barrowings have been treated in the maturirty analysis in accordance with the original terms of the agreements.
H.  Compelition and Price risk

The Group faces comnpetition from local and foreign compeatitors. Nevertheless, it believes that it has competitive
advantage in terms of high quality products and by continually upgrading its expertise and range of products to meet
the needs of its customers. We have in place policies to manage exposure to fluctuations in the prices of the key raw
materials and commodities used in operations. We enter into fixed price contracts to estabiish determinable prices
for key raw materials and consumables.

3.2 Capital risk management

The Group's objective when managing capita! is to safeguard the Group's ability to continue as a geing concermn in
order to provide returns for shareholders and benefits for stakeholders. The Group also proposes to maintain an
optimal capitat structure to reduce the cost of capital, it also manages the Group's debt profile to optimize cost of
debt time to time. In order to maintzin or adjust the capital structure, the Group may adjust any dividend payments,
return capital fo shareholders or issue new shares. Perpetual capital securities are considered as aquity.
To maintain or adjust Group's debt exposure, refinance of debts or terms are discussed and revised as necessary.
Refer note 21 for borrowings.

The following table shows the components of equity managed by the Group:

30 Junie 2018 30 June 2017
Equity as per Stockhaiders sguity (201.944} (362.350}

(201,944) {362,250)

Voor wazrmerkingsdasininden
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The table beiow analyse financial instruments carried at fair value, by vaiuation method. The different leveis have
been defined as follows:

« Quoted prices (unadjusted) in active markets for identical assets or liabilities {leve! 1.

+ Inputs other than quoted prices included within level 1 that are observable for the asset or iiahility, either
directly {that is, as prices) or indirectly (that is, derived from prices) (levet 2).

» Inputs for the asset or kability that are not based on observable market data (that is. unobservabie inputs)
(leve! 3).

The following tables present the Group's assets and liabilities that are measured at fzir value as at 30 June 2018 and
34 June 2017,

Group's assets and liabifities that are moasured at fair vatus at 30 June 2018 and 30 June 2017.

See note 8 {a} for disclosures of the biclogical asstes measured at fair value,

3G June 2018 _
Level 1 tevel 2 Level 3 Total
Assets
Financial assats at fair value through profit or loss
- Derivatives ' “ - - -
Total assets - - -
Liabilitias Level 1 Level 2 Leval 3 Total
Financial assets at fair value through profit or loss
— Darivatives - -
30 June 2017
Level 1 Level 2 Level 3 Total
Assets
Financial assets at fair valus through profit or foss
— Darivatives ~ - - -
Totaf assets - - -
Liablfities Level ¥ Level 2 fLevel 3 Total
Financiat assels at fair value through profit or foss
~ Perivatives - 353 - 353
- 353 - 353

The fair vaiue of financial instruments fraded in active markets are based on guoted market prices at the balance
sheet date and inciuded in level 1. The Group does not have any financial instruments to be inciuded in leve! 1 in the
financial statemenits.

The fair value of the financial instruments that are not traded in an active market (for example. over-the-counter
derivatives) is determined by using vaiuation techniques. These valuation techniques maximise the use of cbservable
market data where it is available and rely as little as possible on entity specific estimates. Hf all significant inputs
required to fair value an instrument are observable, the instrument is included in level 2.

i one or more of the significant inputs is not based on obseivable market data, the instrument is included in level 3.

4. Critical accounting estimates, sssumptions and judgements

The preparation of consolidated financial statements requires management to make estimates, assumptions and
judgments relating to the reporting of assets and liabilities and the disciosure of contingent assets and liabilities at
the date of the consoiidated financial statements and for reporting amounts of revenues and expenses during the
pericd. Actual results coufd differ from those estimates.

Significant estimates and assumptions are used when accounting for the foliowing #tems: .
Vour waarmerkingsdeslainden
Boon Regisierreeouniznts 3.V,
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{a)  Properly, plant and equipment

The external adviser is used to assist in determining their remaining useful iives. Management believes that the
assigned values and useful lives, as well as the underlying assumptions, are reasonabie. though different
assumptions and assigned lives could have a significant impact on the reported amounts. (Refer note 6)

(b} Biological assels

The fair value of the biological assets is the present value of the expected future cash flows taking into account the
estimated market prices in availabie markats. estimated projected growth over the rotation pericd for the existing
biclogical assets and estimated cost of extraction including transportation costs. The discourt rate used is the
applicabie preax weighted average cost of capital of the business unit. Determining the appropriate discount rate,
cost and expected revenue requires significant assumptions and changes in these assumptions could change the
outeorne of the plantation valuation.

Changes in the assumptions or estimates used in these calculations may affect the resulls, in particular, valuation of
biological assets and as 2 resull, the amount recorded in profit or loss arising from fair value changes and growth.

A key assumption and estimation is the projected growth estiration and projected harvesting plan over a period of 5
to 9 years per rotation. The Group involves experts on a periodic basis to determine inputs to the plantation growth
model since these are complex and involve estimations and judgements. The expert establishes a long-term sample
plot network which is representative of the species and sites on which trees are grown and the measured data from
these permanent sample plots are used as input into the growth estimation. Availability of rescurces and sub-
contractors may affect execution of harvesting plan. Refer note 8a for sensitivity of assumptions used in the biclogicsl
assets.

{c}  Fairvalue of derivatives and available-for-sale financiaf asset

Derivative financial assets and liabilities are measured at their fair value. The fair value of interest rate swaps has
been determined based on. among other estimates, applicable or effective dates and day conventions, fixed rate
coupon. floating index, notional amount and reset frequency Changes in any estimates could lead to recognition of
significant fair value changes in income statement.

(di  Government grants

Grants relating to assets are initially measured based on estimated grant receivable under the scheme, however not
accounted for but as a basis for annual income recognition. Grants receivables are based on sales estimates within
State of Maharashtra which involves gathering and evaluating sales estimates for future periods as well as analysing
actual outcomes on a regular basis and compliance with stipulated conditions. Changes in estimates or non-
compliance of stipwlated conditions could lead o significant changes in grant income and are accounted for
prospectively over the balance life of the asset. Refer note 38

(e} Impairment of tangible assets

Assets are tested for impairment on an annual basis as per IAS 36, Under IAS 36, we are required to assess the
conditions that could cause an asset to become impaired znd to perform a impairment test. The recoverable amounts
of the India operations and SFI were determined based on caiculations of value in use, which require the use of
estimates (refer note 6) The value in use calculations use cash fiow projections based on financia! budgets approved
by management covering a five-year period. Management believes that the assumptions used in assessment of
recoverable amount based on value are reasonabie, though different assumptions could have significant impact on
the assessment. {refer note 8)

The significant judgement is in refation to the following items:

{al  Incorme laxes

Managernent judgment is raguired for the calculation of provision for income taxes and deferred iax assats and
liabiliies. The Group reviews at each balance sheet date the carrying amount of deferred ax assets. The Group
considers whether it is probable that the subsidiary will have sufficient taxable profits agamst which the unused tax
losses or unused tax credits can be utilised. The factors used in estimates may differ from actual outecme. which
could lead to significant adjustment to the amounts reported in the consolidated financial statements. {refer note

no.22 and 31) Voor wzarmarkingsdocicinden
Boon Regisleracnourtanis 3.V,
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(b} Contingencies

Management judgement is required for estimating the possible outflow of resources, if any, in respect of
contingencies/clam/litigations against the Group as it is not possible to predict the outcome of pending matters with
accuracy.

fc) impairment of tangible assets

Assets are tested for impairment on an annual basis as per IAS 36. Under I1AS 36, we are required 1o assess the
conditions that could cause an asset to become impaired and to perform a recoverability test. The value in use is
calculated by using cash flow projections based on financial budgets approved by management coveri ng & five-year
period based on assumptions like, maturity of the underlying market, market share and volume development to
determine the revenue mix and growth rate or recoverable amount, wherever available. Management believes that
the assumptions used in assessment of recoverable amount based on value are reasonable, though different
assumptions could have significant impact on the assessment. (refer note §)

5. Segment information

Management has determined the operating segrments based on the reports reviewed by the Board of Bilt Paper B.V.
that are used to make strategic decisions.

The Board of Bilt Paper B.V. considers the business from a production unit perspective which also afigns with the
products and the geography of the Group's domestic markets. Accardingly. management considers the performance
of its businesses as follows;

+ Coated paper manufactured in India — Bhigwan production unit
+ Uncoated paper manufactured in India ~ Ballarpur, Sewa and Ashti production units
» incoated paper and pulp manufactured in Malaysia — SFI production unit

The reportable operating segments derive their revenue primarily from the manufacture and sale of paper and puip.
Certain segments include ancillary income as follows:

+ The Ballarpur production unit sells surplus caustic soda, that it produces, to the market

+ Ballarpur unit and Bhigivan unit sells surplus power, that it produces, to the market

» The SFl production unit operates an integrated timber complex which produces plywood, sawn timber and
veneer wood products for external sale

» The SF! production unit alsa produces pulp which is exported to Bhigwan production unit

« Baitarpur unit produces pulp which is sold to Bhigwan production unit

The resuits of these activities are included in the relevant segment as this is how the segments are presented to the
Board. Al the production units seil their products in both domestic and export markets.

The Board assesses the pedformance of the operating segments based on a measure of EBITDA. Interest income
and expenditure and derivative gains and losses are not allocated to segments, as this type of activity is driven by
the central treasury function, which manages the cash and risk positions of the Group.

The revenue from externa! parties reperted o the Board is measured in a manner consislent with that measured in
the income statement.

The segment information provided to the Board for the reportable segments for the year ended 30 June 2018 and 30
June 2017 is as follows:

Voor wearmerkingsdoelzinden
Boon Registaraccournianis BV,
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Year ended 10 June 2318
Paper Total
India Continulng |Discontinued
Head office . X
Coated Uncoated} [Others™ Operation Operation Total
Total Segment Revenug 162.824 222880 2 375,706 23.272 398,978
Inter Segment Revenua - - - - - -
Revenue flom External Customers 152,824 222 880 2 375,106 23.272 398,978
Net Revenue from External Customers® 152,824 222 830 2 375,706 23,272 398,978
EBITDA 13.328 57.942 {8.167) £3.103 112,919} 50,131
Depreciation/amortisation and
impairmant charge {6,522} (21.243) {119} {27,884) - {27,884}
Operating Profit{Loss} 5.806 36,695 (8.288) 35,219 {12,912} 22307
Year ended 30 June 2017
Paper Total
india Continuin Discontinued
Head office lfl*peuatimiJ Operation
Coated Uncoated] [Others™ Total
Total Segmant Ravenue 77.927 128.140 194 207 261 15,848 222,908
inter Segment Revenue - {21) - {31} - {21}
Revenua from External Customers 77.827 123.118 1894 207,238 15,648 242,887
Nat Revenue from Extemal Customers™]  73.630 122,192 194 196,016 16.648 211,664
EBITDA 3.238 15,362 (14.113} 9,487 (62.254) {53,768)
Depreciationfamortisation and
Impairment charge (6,254} 34078 (89) 25,74 {1} 25,741
Operating Profit/{Loss} (5.016) 53.438 {14.153) 34,228 {62.254} {28,026}

*Net revenue from external customers represents revenue net of excise duty which is applicable to the paper and

pulp operations in India.

"*Head office / others refers to BGPPL Head office, Bilt paper B.V., BPH and other trading activities.

Bales hetween segments are carried out on an arm’s length basis.

A reconcifiation of EBITDA to profit before tax is provided as follows:

Year ended 30 Year ended 30

June 2018 June 2017
EDIMTDA for repontable segments- Continuing operat 71,270 22,600
Head office / Others {8,187} {14113}
EBIDTA-Discontinued operation (12.912) {62.254)
Total Segments EBIDTA 50,191 {53,767)
LContinuing operation
Dapreciationfamontisation and Impairment charge (27.884) 25741
Finance cost Net {101.633) (133.373)
Other gaing Losses 179707 {499.787)
Profit before Tax - Continuing operation 104,293 {598,912}
Hiscontinued gperation
Depreciation/amadisation and Impairment chargs - {0}
Finance cost Net £2.268) (17,745}
Profit before Tax - Discontinued operation {15,179) {79,598)

Ne amounts are provided to the Board with respect to segmental assets and liabilities and accordingly no such
financial measures are presented here.

Vaor wasrmerkinesdnelainden
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Year ended 30 Year ended 30

June 2018 June 2017
Continuing Operation
Paper : 373.876 204825
Power : 2.030 2.414
Total - Continuing operation 375,706 207,239
Discontinuing Operation
Paper 20.508 14,524
Pulp 378 -
Timber and related products 2.388 724
Total - Discontinued operation 23,212 15,648
Total 388,978 222,887

The entity is domiciled in the Netherlands but its subsidiaries have operations in India and Malaysia. The
Group has no revenue from external customers in the Netherlands. Its revenue from axternal customers in India and

Malaysia is shown below.

Year ended 30 Year ended 30

June 2018 June 2017
inuin e
India- Domestic 356,764 186 419
India- Export 18.942 10.820
Total - Continiting operation 375,708 207.239
is i eration

Oomestic 21,510 12.085
Export 1.762 3.563
Total - Biscontinued operation 23.272 15,648
Total 358.578 222 887

The breakdown of the major components of the total revenue from external customers from other countries is
disclosed above. The revenues are distinguished based on their trading currency. In case of India, export is grimarily
to the United States of America, Spain, France, Germany, freland, Saudi Arabia, Singapore. Australia and other
African countries. In case of Malaysia, export is primarily to Philippines. $ri Lanka, Singapore, Indonhesia and

Thailand.

The total of non-current assets {excluding deferred tax assets. non-current income tax assets and financial

Instruments) focated in india and Malaysia is disclosed below:

30 June 2018 30 June 2017

tndia 527.310 £76.389

Malaysiz {Assets classified as held for sale and

discoentinuad speration} 262.777 249.508
790,087 825,877

In case of Netherlands, there were no such non-current assets.

Revenues for the year ended 30 June 2018 and 30 June 2017 arnounting to US$44,271 and US$$30,357 respectively

were derived from a single external customer.

Voor waarmerkingstraizinden
Boon Registerc.oonistants BV
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6a. Propetty, plant and equipment

Land and Plant and Motos Jetty and Total
buildings machinery vehicles access roads ota
Year ended 30 June 2018
Opening net book amourt 93.109 469.022 301 5 562,438
Additions 0 3.306 27 - 3,332
Exchange differences i4.943) (22.925) {18} - (27,883
Transfers - i8) {3} - (S}
Depreciation charge (3.205) {24.276} (B4} - {27.545)
Transfg; te Discontinued (311) i )
aperation (311}
Closing net book amount 84,650 435121 246 5 510,022
As of 30 June 2018
Cost 105.225 628.390 1.562 {19) 735148
Accumulated depraciation (20,576} {203,269} {1.304} 22 (225127)
Met book amount 84,650 425131 24% 5 510,022
Land and Plant and Motor Jetty and Total
buildings machinery vehicles access roads
Year ended 30 June 2017
Opening net book amount 101,318 583.944 79 3.233 689,171
Additions 3 2.945 27 - 3,283
Regrouping 2.809 (831} . {1.978) -
Exchange differences 3.107 7.417 31 {82} 10,473
Disposals . {1.587) {6} - {1,513}
Impairment charge (77) 50.218 - - 50,142
Gspreciation charge (3.386) £20,494) (68} - 23,948}
Transfer te Discontinued
operation (11,674) {152,671) 242 {1.168} {165,171)
Closing net book amount 53,109 469,022 301 5 E52.4%
As of 30 June 2017
Cost 111,629 660.811 1.615 25 774.080
Accurmulated depreciation (18.520) (191.789) (1.314) (20} (211.643)
Met book amount 93,109 469,022 m 5 562,437

Land and buildings include freshold land, buildings, employee housing and infrastructure. Refer note 21 for assets
charged as secuniy.

in line with its accounting policy, the group has reviewed the useful life during the current period and concluded that
no change is required fo the previously assessed estimates,

Testing of Impairment of Tangible assets
At each reporting date, The Group reviews the carrying amounts of its tangible assets to determine whether there is
any indication that the carrying amount of those assets may not be recoverable through continuing use. If any such

indication exists, the recoverable amount of the asset (or cash generating unit) is re ewed ln oric(:ilert qgg\ ine the
amount of the impairment, if any. The recoverable amount is the higher of its net Sg g}g;g;éc Z}'_fu nced by
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selling costs) and its value in use. In estimating its value in use, the estimated future cash flows are discounted 1o
their present value using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset (or cash-generating unit). For an asset that does not generate cash inflows largely
independent of those from other assets, the recoverabie amount is determined for the cash-generating unit to which
the asset belongs. The cash generating unit is the smaliest identifiable group of a2ssets corresponding to operating
units that generate cash inflows. If the recoverable amount of an asset (or cash-generating unit) is estimated to be
less than its carrying amount, an impaimment foss is recognised. An impaiment loss is recognised as an expense
immediately as part of operating income in the consolidated income siatement.

In the case of permanently idled assets, the impaiment is measured at the individual asset level Otherwise, the
Company's assets are measured for impairment atl the cash-generating unit level, In certain instances, the cash
generating unit is an integrated manufacturing facility which may also be an operating subsidiary. Further, a
manufacturing facility may be operated in concert with another facility with neither facility generating cash flows that
are targely independent fram the cash flows of the cther. In this instance, the two facilities are combined for purposes
of testing for impairment. As of June 30, 2018, the Company determined it has 4 cash-generating units.

An impairment loss, refated to tangible assets recognised in prior years is reversed if, and only i, there has been a
change in the estimates used to determine the asset's recoverable amount since the last impairment loss was
recognised. However, the increased carrying amount of an asset due {0 a reversal of an impairment ioss will not
exceed the carrying amount that would have been determined (net of amonisation or depreciation) had ne impairment
loss been recognised for the asset in prior years. A reversat of an impairment loss is recognised immediately as part
of operating income in the consolidated income statement.

Group is facing working capital crunch owing to higher financing commitrnents which is creating pressure on cash
inflow retention in the Group.

Further, Group has continued to incur loss in current year basis which impairment analysis has triggered. The
Company has incurred operating losses amounting to US$4.4 million and US$51.5 million for the year ended June
30, 2018 and June 30, 2017 respectively at SF|, Malaysia (discontinued operation) and operating profit amounting
to US$29.4 million and US336.2 million for the year ended June 30, 2018 and June 30, 2017 respectively at BGPPL.
Censidering the past history of losses and liquidity situation at SF| and BGPPL along with other factors as explained
above triggering impairment testing, the management has performed the impairment assessment test for SFi and
BGPPL CGUs. In total comprising of Four cash generating units which are SFI (Malaysia). uncoated Ballarpur, coated
Bhigwan and uncoated Sewa.

Key assumptions which have baen used o determine the recoverable values of all CGUs were;

Maturity of the underlying markel, market share and volume development to determine the revenue mix
and growth rate;
Level of operating income largely impacted by revenue and cost taking into account the nature of the
underiying costs, potential economies of scale efficiencies planned

- Discount rate to be applied considering the nalure of the underiying cash flows and foreign currency and
inflation-related risks.
In case of Sewa. independent valuation of assels with help of external management expert.

Accordingly. the Company recognized a Net impairment (chargel/reversal) of Nil (2017: US$50) Mitlion consisting of
the following: :

WVoor waarrnerkingsdoeleindan
Boon Registeracecauntants 8.V,
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30 June 2017
Artounts in LSD Ain

Ay B < BaACaA

[az] Carrving Valueof |ValueinUse [Fair vaiue of {Whether recoverabls amount {Impairment alaredy
Astets as atJune 30, assels higher thap Carering Value |provided {(Impairment)’
2OLT Raversal)

SF1 243 - 233 (0} 88

Uncoated (Ballarpur} ar3 s8a ] 8 5o 30

Management assessment of the CGUSs to be tested for impairment

§F1, Malaysia

SF1 has an integrated plant facility for the production of pulp and paper and therefore cannot generate revenue
independent of each other and have been considered as 2 single CGU.

Based on saie and purchase agreement between R&M and Petangi Pretast Sdn. Bhd (“Buyer”) for a consideration

of 1.2 billion Malaysia Ringgit (US$310 million), Aithough recoverabie value (US$310 million) of the CGU is higher
than the carrying value of the assets. Conservatively Company has not reversed impairment provided in earlier years.

BGPPL, india (Three CGUs)

1. Uncoated Paper CGU (Ballarpur). Baltarpur has integrated paper and pulp plant facility.

The estimated preduction was determined for the forecast period based on performance for historical periods and
current state of affairs. Historically and currently the unit is producing and selling 80% to 85% of its total capacity.
This has been used as a base for the projection. The estimated sales quantity has been considered as equivalent to
estimated production. The sale price has been determined by taking into consideration the recent prices prevaliing
in the market and by applying no-growth till 2022 thereafter 1% in price increase over the remaining useful life of the
assets. The price increase has been determined after taking into consideration the growth in prices of CGU for the
past periods.

Based on the above assumptions, the value in use of the CGU is higher than the carrying amount. No impairment
has been done during the year (2017: Nil)

2. Coated Paper CGU (Bhigwan): Bhigwan being an independent CGU producing coated paper.

The estimated production was determined for the forecast period based on performance for historical periods and
current state of affairs. Historically the unit was producing and selling 88% to 92% of its total capacity. This has been
used as a base for the projection. The estimated sales quantity has been considered as equivalent to estimated
preduction. The sale price has been determined by taking into consideration the recent prices prevailing in the market
and by applying no growth till 2022 thereafter 1% in price increase over the remaining useful life of the assets. The
price increase has been determined after taking into consideration the growth in prices of CGU for the past periods.

Based on the above assumptions, the valug in use of the CGU is higher than the carrying amount. No impairment
has been done during the year (2017 Nil)

3. Uncoated Paper CGU (Sewa): Sewa is integrated pulp and paper production facifity.

Sewa unif has historically been achieving lower level of EBITDA and even negative cash flows in recent past, which
has been mainly due to higher costs. Management after careful deliberation, chose to reassess operational strategy
for Sewa and took decision to temporarily shut Sewa operation from April 2016.Since.

Management continued to explore viable options to productively generate positive cash flows and accordingly
entered into a plant operation and maintenance agreement with a party in August 2017 but the plant could not be
restarted. Considering that plant has been non-operational though there was value assigned which was less than the
carrying vaiue, Management gave higher weightage to current state of affairs and accordingly ail tangible assets
except free hold land has been impaired. With conclusion of debt restructuring and Company's continued focus to

Woor wagrmarkingstogisinden
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infuse funds at proven profitable other CGUs, Management considers current impairment charge to be reasonable.
During the financial year 2021 the unit has been disposed of.

Refer note 21 for assets charged as security.

6b. Intangible Assets

38 June 2018 30 June 2017

Opening net beok amount 342 183
Transfers - 565
Amartisation charge (33% {332}
Exchange differences (3) {2}
Transfgr to Discontinued i (152)
operation

Closing net book amount . 342

30 June 218 30 June 2017

Cost 1.618 1.712
Accu_muiated amortization and (4.618) (1.370)
impairment

Net book amount - 342

7. Capital work-in-progress

30 June 2018 30 June 2017
Opening balance 1.943 4,493
Impairment - (119}
Additions 1.737 931
Trar?sferred to property, plant & (1,745) (3451)
equipment
Exchange differences (107} 104
Closing balance 4,844 1,963

Capital work-in-progress primarily comprised plant and machinery and building.
Refer note 21 for assets charged as security.
fa, Biological assets

The Group - through its subsidiary SF! - manages about 288,623 (2016: 288,623) hectares of forest land in Sabah,
Malaysia, under two licenses namely; Timber License Agreement & Timber (Plantation) License Agreement for
Natural Forest Management (NFM) and Industrial Tree Plantation (ITP) granted by the Government of Sabah.
Malaysia.

Of the total available forest land, [TP and NFM licence area as per the agreements is 183,801 Hectares and 104,822
Hectares respectively. Area for NFM is specifically utilised for the sustainable production of high quality fropicsl
timber, which is processed in the Group's Integrated Timber Complex in solid wood, plywood and veneer products.
The ITP licence that makes up the remainder of the area, is planted with fast growing Acacia, Eucalyptus and Mixad

Tropical Hardwood (MTH) species for the production of pulpwood for the Group's pulp and paper mill. The harvest
l{fgcr wad ma?r?{ll:las Delf:m:%n

Boon RegEsiernccouni;&ms&a\ée [ 54




Bilt Paper B.V.

All amounts in US Dollar thousands uniess otherwise stated

cycle for these plantations is between 5 to 9 years. All plantation areas that are harvested are replanted. This area
is currently dorninated by previously logged MTH species of various ages and densities. After this timber is harvested
it is establishea with fast growing plantation species. The remainder of the ITP area is made up of legal and
environmenial excised areas which may not be used for production,

The Group harvested 427,203 cubic meters of trees for the year period ended 30 June 2017.

The following table presents the Group's biological assets that are measured at fair value as at 30 June 2017

Level 1 Level 2 Level 3 Total
At 30 June 2017
Trae crops - - 76.837 76,837
Total - - 76,837 76,837

The movement in the fair value of assets within Level 3 of the higrarchy has been given below.

36 June 2018 30 June 2017

Opening balance - 87.345
Increased due to expenditura to planted areas - 28647
Decrease due to harvest : - {3.267)
Gain/ {loss} in profit and loss arising from Biological transfermation - {4.059)
Exchange differences - ¢5.828)
Transfer ta Discontinusd oparation - {76.837)

Closing balance - -
Total gains/ {loss} for the pericd included in profit and less for assets held at the end of the
reparting year/paried. under Thange in fair value of biglogical assets B {4.059)

The curnulative fair value of the biclegical assets has decreased primarily due to lower volume of logs to extracted
over the recent past periods, likely jower extraction in immediate future periods and an increase in discount rate use
to determine present value of expected cash flows to facter in the uncertainties of extraction and timing thereof.
Further the carrying amount of the biological assets has been decreased due to currency movement.

The following unobservable inputs were used to measure the group’s tree ¢crops plantation:

Description  Fair value at 30 Valuation Unohservable Range of Relatlonship of
June 2017 technigue(s} inputs unobservable unobservable
inputs inputs to fair
value
Tree crops 76,837 Discounted cash  Log price ITP - 46-55 The higher the lug
flows {USS/cubic NFM - 1567-209 price.the higher
meters) the fair value

Discount rate TP - 15.3%  The higher the
NFM - 16.9%  discount rate the
lower the fair value

Yield (cubic  ITP - 109-143 The higher the
meters/ NFM - 17-34  yieldthe higher
hectare} the fair valua

The Group is exposed to a number of risks refated to its plantations:

f Regulatory and environmental risks

There are various laws, regulations, enactments and agreements which the Group has to comply with. The
Voor waarmerkingsdacies r*den
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operations are regularly reviewed by the management internally for reguiatory compliances. Generally external audits
by the various entities which include government depantments and international Forestry Auditing Organisations
which ensure regulatory and environmentai compliances are conducted time to time. The Group has ensured that
necessary regulations have been complied with as at the balance sheet date.

i Supply and demand risks

Demand is determined by the raw material required for the puip-mill and timber sales. i the demand for the raw
materials reduces or ceases then external markets could be sought as the product (trees) continue to grow. Without
sufficient fabour and availabifity of specific sub-contractors, the required volumes to be harvested and the area
required to be planted will nat take place. Insufficient financial support for operating costs wil! resuit in the
discontinuance of work.

i, Climate and other nisks

Pests and diseases may affect both the nursery and the growing stock. Prolonged drought wiil reduce the forecasted
volume yield. Short termn droughts increase the likelihood of the outbreak of wildfires which can cause timber losses.
Flash floods can produce landslides resulting in restricted access and a high cost of reconstructing roads. Continuous
rain can make most roads impassable and limit timber defiveries to the pulp-mill. Seasonal vigilance and .fire
prevention plans are put in place. Pericdic and timely inspections are held to ensure the preventive actions, which
minimises the risks.

Strategic and tactical planning has been conducted using the approved management pians which include the
financial requirements for operating fand units. Annuai works plans based on the long term planning and the
budgetary requirements for this are approved and updated every year. Given the adverse financial condition in the
recent past, the actual results have been significantly lower than the forecast/ plans. This fact has been adequately
considered while determining fair value as at the balance sheet date.

Biological assets have been valued as per 1AS 41 and methodology used to determine the fair value of biological
assets less costs to sell is in compliance with IFRS 13 and the International Valuation Standards issued by the
Intemnational Valuation Standards Council which aims to determine the fair vaiue of a biological asset in its present
fecation ang condition.

The key assumptions used in the valuation of biclogical assets are:

1. cash fiows based on the projected revenue of log prices, cost and extraction,
H.  pre-tax discount rate based on the market rate of return for similar risks. considered as 15.3% for the year
ended 30 June 2018 and 30 June 2017 for ITP, and 16.9% for the year ended 30 June 2018 and 30 June

2017 for NFM.
Il projected cash flows do not take into account the finance cost, if any.

The table betow summarises the impact of changes in various inputs used in the valuation of biological assets:

Voar waaemerkingsoodeinden,
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30 June 2018 30 June 2017
1% decrease in discount rate - 4,930
1% erease i discoumt rate - {4,339
30 June 2618 30 June 2017
59 decrease in cost - 10,236
3%% increase in cost - {10,236)
30 June 2018 30 June 2017
3% decrease in price - (14,677
5% increase in price - 14,677
30 June 2018 30 June 2017
3% decrease in volume - {4 442)
3%% mcrease in vohmme - 4,442

The assumplions and methods to determine the fair value tess cost to sell at point of harvest are simiiar to the

principles of valuation of closing balance of biologicat asset.
Refer note 21 for assets charged as securiy.

8b. Land use rights

30 June 2018 30 June 2017
Opening balance 3,544 10.987
Ameortisation of land premium {56} (183)
Exchange differences (191} (355)
Transfer to Discentinued opesation (1,834) (6.935}
Closing balance 1,463 3,544

30 June 2018 30 June 2017
Cost 2123 4,148
Accumulated amodisation (660} {604}
Net book amosnt 1,463 3,544

Voor wantmarsingsdnslainden
Boon Ragisteiacenuntanis B V.
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9. Financial instruments by category

L.oans and

Assels as per balance sheeot - Total
receivables
As of 30 June 2018
Restricted deposits ] 6
Trade and othet recaivables® 12.828 12,828
Grant Receivable 8.603 8,803
Cash and cash equivalents 21.687 21,687
Total 43,124 43,124
As of 30 June 2017
Restricted deposits 163 169
Trada and nther receivables™ 42 573 42,573
Grani Receivable 9 162 9,102
Cash and cash equivalents 19,582 19,582
Total 71,426 71,426
Financial Other financial
liabilities at liabilities at
Liabilities as per balance shest fair velue amortised cost Totat
through

profit or logs

As of 30 June 2018

Borowings - 810.083 810,083
Trade and other payables - 203.362 203,362
Total - 1,013,445 1,013,445
As of 30 June 217

Berrowings - 1.075.950 1,075,950
Trade and other payables - 249 814 249,814
Derivative financial instruments 353 - 353
Toral 353 1,325,754 1,326,117

* Prepayments, certain statutory dues recoverable and advances to suppliers are not in the nature of financial
instruments, hence not been considered.

Trade and other receivables of US$1,846 and US$234 as at 30 June 2018 and 30 June 2017 respectively, were
derived from a single external customer.

10. Credit quality of fihnancial assets

The credit quality of financial assets that are neither past due nos impaired can be assessed by reference to
external credit ratings (when available) or to histarical information abou? counterparty default rates:

30 June 2018 30 June 2017

Trade recejvables:
‘Customers with ne default in the past 10.128 5.678
Total 10,129 5,878

Voor wearmarkingscrelsinden
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Information relating to credit quality of the financial assets is presented below:

30 June 2018 30 June 2017
Cash at bank and short term deposits
AAA 8,560 2538
AA and AA+ 16.701 2632
Al+ 1,358 2.627
P1and P1+ 98 40
P2 and P3 - 11.737
Total 21.714 18,575
30 June 2018 30 June 2017
Deposits forming part of restricted deposits
AAA 94 136
AA and AA+ 9.505 -
Atl+ 523 33
Total 10,122 169
30 June 2018 30 June 2017
Realated parties with no dafaults in the past 1.746 686
Total 1,746 556

There has been ne default in case of other financial assets.

11. Available-for-sale financial asset

During the year ended 30 June 2009 the Group purchased from Ballarpur industries Limited (BILT), at a cost of
US$3.920, 18,200,000 shares in Avantha Power and Infrastructure Limited {"APIL"). Further, during the year ended
30 June 2010, the Company purchased from BILT, at a cost 6f US$2,831, additional 12,011,250 shares in APIL. The
Group's total percentage holding in APIL at 30 June 2016 and at 31 March 2015 (represented by 31,226,754 shares

including bonus shares (1,015,504 shares) aliotted fo Company} was 3.39%.

in the financial year 30 June 2016, The Group assessed indicators such as APIL's operationat capacity, its debt
exposure, market conditions, declining power tariffs putting pressure on earnings and other operational measures.
Because of these factors, APIL has consistently been into losses. in view of the above factors, the Management
considers recoverability of its investment vaiue as doubtful and accordingly has impaired the carrying value.

12. Derivative financial instruments and hedging activities

30 June 2018 30 June 2047

Assets (Non-current)
interest rate swaps

Total

L ess: Assats {Non-current portion}
Interest rate swaps -

Current portion .

Liabliities (Non-current)
Intesast rate swaps

{353

Total -

Less: Liabilities (Non.current portion)
Intasest rate swaps

{353)

353

Cusrent portion

Voor waarmerkingsrne!sinden
Boon Registeraccouniants B,V
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Derivative financial instruments are classified as a non-current asset or lidbility if the remaining maturity of the hedged
itemn is more than 12 months and as a current asset or liability if the maturity of the hedged item is less than 12
months.

The derivative financiat assets and liabilities are danominated in US doilars.
interest rate swaps

During the previous years, the Group entered into four interest rate swap contracts for a total notional principat
amount of L5$122 500. The maturity of these outstanding interest rate swap contracts ranged from June 2018 to
August 2019. During the period ended 30 June 2016 one contract has matured, During the year ended 30 June 2017
one contract bas been terminated. During the year ended 30 June 2018 the Company has early terminated the
remaining contracts. Under these arrangemeants, the Group receives a floating LIBOR based interest rate and pays
fixed or floating rates, depending on the LIBOR rate falling in one of the four pre-determined band rates. The
{gain}/loss arising from the interest rate swap amounting to US$383 and US$(550) {refer note 30}, for the year ended
30 June 2018 and for year ended 30 June 2017 respectively has been recognised in the income statement in finance
costs. There are no outstanding interest rate swap contracts as at 30 June 2018,

13. Trade and other receivables

3¢ June 2M8 30 June 2017

Trade receivables ' 12,214 6 674
Less: Provision for impairment of trade receivablas {1573} (796)
Trade receivable — nat 10,641 5,878
Prepayments a8 897
Statutory dues recoverable 13.697 | 33.658
Grant receivable (refer note 38} 8.603 9162
Depasits 184 ) 411
Amounts due from related parties (refer note 36(g)} 1.746 866
Advance to suppliers-other than fixed assets 5.409 2.912
Other receivables 3923 81

44,151 53,505

Less: Non current portion:

Statutory dues recoverable {3.058) (8.082)
Frepayments {1 {1}
Non current portion {8,059} {8,083)
Current portion 16,102 45,422

The fair valuas of trade and other receivables in the nature of financial assets approximate their respactive carrying
values.

Statutory dues recoverable primarily comprise Goods and Service Tax ("GST") input tax credits available in India on
purchases of property, ptant and equiprment and input materials that can be offset against GST liabilty due on
domestic paper sales produced on this equipment and with these input materials.

As at 30 June 2018 and 30 June 2017 trade receivables of US$3,032 and US$3.011. respectively were fully
performing.

As at 30 June 2018 and 30 June 2017 trade receivables of USS1,608 and US$2 867, respectively, were past due

but not impaired. These relate to external customers for whom there is no history of default; dherageinganalyss of
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these trade receivables is as foliows:

30 June 2018 30 June 2017

Up to 6 manths 837 1,783
6 months te 1 year 46 693
1 yearto 2 years 727 367
2 years to 3 years - 24
Totail 1,608 2,867

Movements of the Group provision for impairment of trade receivables are as foliows:

30 June 2018 30 June 2017

Opening balance 756 731
Pravision charge /(releasse} during the year 2.958 32
Exchangs difference {1.186) 33
Closing Batance 1,573 796

The creation of provision for impaired seceivables has been included in 'Other uperating expenses’ in the incoms
statement. Amounts charged to the ailowance account are generaily written off when there is no expectation of
recovering additional cash.

The charges to income statement from bad debt provisions are as follows:

Year ended 30 - Year ended 30
June 2018 June 2017

Bad debt Provision charge f{relsase} 2,058 32
Net charge 2,059 32

The other glasses within trade and other recelvables do not contain impaired assets.

The carrying amounts of the Group’s trade and other receivables are denominated in the following currencies:

30 June 2018 30 June 2017

MR 38,455 49443
uso - h.282 3.788
EURD 240 258
GBP 7 16
Others 7 .
Total 44,161 53,505

The maximum exposure (o credit risk at the reporting date is the carrying value of each class of receivabie mentioned
above. The Group holds security deposits against certain receivables amounting to US$6,374 (2017: US$86,605).
The security deposits have been disclosed under trade and other payables.

Voaor waarmorkinnsdnatzindan
Boon Regigtersreminsitn: GV




Biit Paper B.V.

All amounts in US Dollar thousands unless otherwise stated

14. Inventories

30 June 2018 30 June 2017

Raw material, consumables & spares 31.375 28.393
Wark in progress 5.819 1,828
Finished goods 6.488 451
Less: Pravision far inventory (1.546) (993}
42,136 38,680

The charge o income statement from inventory provisions and write off are as follows:

30 June 2018 30 Jupe 2017

Beginning of the year 993 2.233
inventory provision charge 639 (825)
Exchange rate impact (85} 415}
1,546 993

15. Restricted deposits

30 June 2018 20 June 2017

Fixed deposits maturing within 12 months 4

163

4

169

Fixed deposits shown above are kept as security by financial institutions against bank overdrafts and bank

guarantees.

The carrying amounts of the Group's restricted deposits are denominated in the following currencies:

30 June 2018 30 June 2017

INR 4

169

4

169

16. Cash and cash equivalents

30 June 2018 30 June 2017

Cash in hand 7 9
Bank bafances 11,589 18,468
Short term deposits with banks 10.091 1.167
21,687 19,582

Cash is for a free disposat of the Group. Deposits of the Group have an average effective interest rate of 5.63% per
annum and 5.63% per annum as at 30 June 2018 and 30 June 2017, respectively.

The carrying amounts of the Group's cash and cash equivalents are denominated in the foliowing currencies:

30 June 2018 30 June 2017
INR 21e77 18.650
USD 10 927
EURO - 5
Tatal 21,687 19,582

Voot waanmarkingsdnzleinden
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17. a) Share capital and premium

Year ended 30 June 2018 Year ended 30 June 2047

EUR - ush EUR usD
Authorised
700.0006.000 ordinary shares of € 01 per share 7.G00 8833 7.000 8.833
lssued and fully paid up
700,000,000 ordinary shares of €.01 per share
(2015: 700,000,000 ordinary shares of €.01 per
share) 7.000 8.833 7.000 8.833

The movement in the share capital and share premium accounts of the Company during the year ended of this
consolidated financial statements was as follows:

Rumber of
ordinary shares Ordinary Share

{thousands} shares Premium Total
At 30 June 2016 700,000 8,833 515,305 524,138
Ordinary shares issued during the year - . - -
30 June 2017 700,000 8,833 515,305 524,138
Ordinary shares issuad during the year - - - -
30 June 2018 700,000 4,833 515,305 524,138

b} Unsecured perpetual capital securities

in August, 2011, the Company raised US$200.000 through issue of unsecured dollar denominated 9.76%
subordinated perpetual capital securities (the securities). The securities are listed on the Singapore stock exchange.
The securities are perpetual in nature with no maturity or redemption and ranked senior only to the share capital of
the Company. The proceeds from the issuance of these securities have been utilised to repay the profit cerificates
held by BIH and to meet the capital expenditure requirements. The securities are redeemable at the option of the
Company in the 5%/ 10™ year from the date of allotment of securities and thereafter on every interest payment date
and the payment of stated coupon on the securities is also at the discretion of the Company. Considering that both
redemption of principal and repayment of coupon is at the discretion of the Company, these securities have been
classified as equity in the consolidated financial statements.

Transaction costs amounting to US$8,886 have been adjusted in the carrying value.
The Company has distributed payments amounting to US$9,750 each in August 2012, February 2613, August 2013,

February 2014, August 2014, February 2015, August 2015 and February 2018 @ 9.75% which has been reflected
in the statement of changes in equity. The Company has deferred the payments thereafter.

Voor wagrmerkingsdocieinden
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18. Accumulated Deficit

At 30 June 2015 {339,250}
Loss for the year {532 891}
Distribution on perpetual capital securities

{refer note 17(b)) {19.281)
30 June 2017 {891,562)
Profit for the year 35419

Transfer from Other Reserve {refer note 19} 3,303

Distribution en perpetual capital securities

{refer note 17{b}) {23.500)
Changes in share of other equity

cempanents dus to change in stake of Non-

cantroiling iaterest 1,042

30 June 2018 {875,638)

Retained earnings represent the undistributed consolidated profits of the Company.

19, a) Other reserves

Hota Compulosrily

redeemnble

Amount iowards
share to be

Post Statutary Total other
aemployem Ressrve resorves

preference shores allotmant under  snt benefit
obtigations

At 30 June 2018 - {1,635} 20,388 18,713
Past amployament bansfit ehligations - - {163) . {163}
Daferred tax on post employement benaht cohgations - - 20 - 5
At 30 June 2017 - (1.768} 20,353 16,60
Compulszsnly redesrnable preference shares ’ 69 405 - - . 59,40
Amount towards share to be aliotment under MRA, - 57 766 - 67,766
Past amploy Banafit abligsti - - 449 449
Dafarred Lax on post emplayemant banefit obligations - {135 {139}
Arnortization of transaction cost of Ferpetuat Capatal
Securities - "
Transfer te Discontinuead aperatian - - N - -
Transfar te retained aamings - (3.301 {3,303)
Changes in share of othar aquity components due io . N (35} {35)
change in stake of Nen-contraliing interest s
At 30 June 2018 63,405 B7.766 {1.492) 17,065 152,745

The statutory reserve represents debenture redemption reserve for non-convertible debentures issued by the Group.
This is in accordance with indian Corporate Law wherein a portion of the profits are apportioned each year until the
aggregate amount equals 25% of the face value of the debentures issued and outstanding. The reserve wiil be

refeased upon redemption of the debentures.
For distribution of reserves refer the company financials.

b) Translation reserve

The translation reserve is the effect of transtation of the results and financial position of ali the Group entities from

functional currency to presentation currency.

Voor waarmerk'nnsdaeleinden
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20. Trade and other payables

30 June 2018 30 June 2017

Trade and other payables 91.374 110,566
Deferred revenue® 19.641 20.705
Amounts due te related parties (refar note 36(p}) 10.881 17.511
Security depasits 7412 7.754
Interest payable 74,054 93,278
203,362 249,814

Current portion 203,362 245,814

* Primarily represents excess of grant receivable over grant income during the year.

The carrying amounts of the Group's trade and other payables are denominated in the following currencies:

30 June 2018 30 June 2017
INR 127 484 219 697
usn 75.330 23,361
EURO 458 659
JPY 55 -
QOthers 29 97
Total 203,362 248,814

The carrying value of trade and other payables approximate their fair value.

21. Borrowings

Current 30 June 2018 30 Juns 2017
Term leans 123.6838 184 757
Cash credit and Packing credit 22520 171.055
Laans from related parties 25.023 23.248
Working capital term foans - 340,377
171,186 719,435
Non curcent
Term loans £33.450 350.152
Bales tax loan deferment 5447 6.363
638,897 356,515
Total borrowings 810,083 1,075,950

Voor wanrmerkingsdosiainden
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21.1. Term toans

The fellowing table shows the movement in term loans.

30 June 2018 30 June 2017

Opening Balance 534,909 562.379
Crawdown during the year 33.569 116.964
MRA Conversion 218,622 -
Repayments during the year (40.678) (85.549)
Transaction costs paid during tha year - (1,267}
Amorisation of transaction costs 3 11.644
Exchange differences 10,296 18.107
Transfer to Discontinued operation - (83.365)
Closing Balance _ o _ o 757,088 - 534,909
Cument Portion _ 123,638 184 757
Non Current Portion 633.450 350,152
Totaltemloans | 151,088 334,309

Buring the previous year. the group has defaulted in repayments of debts, payment of interest and alse breached the
financial covenanis set by its lenders. In December 2016, the lenders. of the Company have invoked standstill
provision and accordingly the borrowing is classified current and non-current borrowings based on repayments terms

agreed in loan agreements
BGPPL

a} Redeemable non-convertible debentures

Rate of Interest June 30, 2018
The interest rate of 9%. Further, the interest rate ts alsg linked totha 1 year MCLR of Axis Bank 87,430
Limited with an annual reset option to Lenders. 52,763
8.75% 10 9.50%
140,258
Security and terms of Repayment
i) Redeemable non convertible debentures of US$87 490 are secured by way of first pari-passu charge on

movable fixed assets and all immovable properties of the company, both present and future, and second
pari-passu charge on current assets of the company, both present and future (except receivables from Sabah
Forest [ndustries Sdn Bhd {related party) and are repayable on March 31. 2027,

i) Redeemable non convertible debentures of 115352,768 are secured by way of Second pari-passu charge on
movable fixed assets and all immovable properties of the company. both present and future, and first pari-
passu charge on current assets of the company, both present and future {except receivables from Sabah
Forest Industries Sdn Bhd (related party} and are repayable on March 31,2027

iif) Further the non convertible debentures are alse secured by way Second pari-passu charge on receivable
from Sabah Forest Sdn Bhd {related party).

b)  Compulsory redeemable preference shares . .
Voor waarmerkinnsonstainden
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The Compulsory redeemable preference shares carry dividend at 0.01% and are due for redemption as follows:

Date of redemption June 30, 2018
31 March 2038 38,120
31 March 2035 45,626
84,746
c) Secured external commerciat borrowings
As at 31
. No {Terms of repayment Rate of Interest March Security
2018

The loan is repayable in 3 serni annual instalfments
starting by end of 36 months from the utilisation date.

2 The |oan Is repayable in 8 seml annual instaliments
starting by end of 38 months from the utilisation date.

2.7% +UBOR Inftiafly | 18,458

3.30% + LBOR Initially | 18,510

The foan is secured by way
of a first pari-passu charge
over all moveable fixed
assets of the Company,

36,988
d) Secured term loans from banks and financial institutions
Aupes Term Rupea Term Funded interest| Funded interest Prigrity Loan
5.No. iame of Bank/ Finandial Institution | Loan [INR in , Termmloan {INR Tem Loan . Total in USCrapd)|Rate of maerest Datails of seaurty
toan fuskrooe)| ) {USDreng)
lakchs} in lakhs) {USO'ang)
&cton Gobai Pet. Ltd. {Aditya Birla
Financa) 13,515 19.715 1,118 1,528 21,344
Axis Bank {Assigned to EARC Trust -
§C 26300 30.02.2017 £1,151 118,373 6,704 9,779 133,158
3iDautsche Sank 1,847 2,654 153 233 - 17
4iclix Capital Sarvices Private 8,387 13,235 533 1011 13,245
ICICH Bank fasstgred 1o EARC Trust - 9%, Furtherthe
5C 267 on 31.03.2007) 38,821 56,830 3.207 4,678 §1,308 [interastrate is
DFClassignad to EARC Trust - 5C 244 alsa linked to
00 12.01 707} 20,575 30,014 1,700 2,480 12,434 jthe 1 year MOLR .
Tigldmans Suchs 16377 1,559 1,333 1974 - 25,864 [of Axis Bank N“:’ ::9:: # fabie given
B}state Bank of India 20,547 30118 1706 2,489 32,607 {Limited with an ebowy for seeurity
¥es Bank [assigred to EARC Trust - annuai reset
5C 253 on 30.00.2017) 18,143 26,4563 1495 2,187 28,650 joption to
Ap|Finguast {DHFL) 5,107 8,901 i 735 3,638 [Lenders.
lliDB‘S 6,455 9,422 532 76 10,198
12HBFC Bank 2,833 4,138 13 340 4,473
.’lBiIDBI Bank Limited 23,275 31,035 1,752 2,356 13,591
14| Kotak Maindra Bank Limited 8.501 9921 560 17 10.738
15|invesco me 4,359 6,067 33 s 6567
16]i0Bt MF Ek] 1,325 77 it - 1,438
17|Edetweiss Limited 16.50%] 41 See the wble given
Retow for seenner
- 20,422 0,422
18{mngquest Securties Pt L1g, 16.6ss] Tie5¢ e the tible giren
Delow for secaniy
. - 7148 7548
268000 390,944 23132 32,285 7.5 438,793
1238 r{Current Maturities 1,512 2206 35 30 787Y 13,438
266,438 388,738 ngn 32,205 19,693 437,37

Voor waarmetiingsdealeinden
Beon Regisierzceountants B.V.
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Debt Restructuring Scheme at BGPPL

BGPPIL. had availed various secured /unsecured financial facilities from the banks and financial institutions (the
Lenders’). The Board of Directors at its meeting held on 07 November 2017 recommended the lenders o re-aiign its.
financial obligations under a Corrective Action Plan {CAP) in the form of a scheme to restructure the debt of the
Company based on re-assessed cash flows of the Company.

‘BGPPL executed the Master Restructuring Agreement (MRA) dated 06 December 2017 and an Amendment to MRA
dated 06 March 2018 with lenders and was signed by 22 lenders except for seven lenders who either abstained from
the voting or did not agree with the Scheme. Post-execution of the MRA by majority of the lenders, the Com pany is
entitied to the reliefs and concessions granted by the lenders. with effect from the cut-off date 31 March 2017 {(*“COD").
However, 1DBI Bank, one of the non-assenting fender, has initiated Corporate Insolvency Resolution Process
{"CIRP") against the Company under the provisions of the Insolvency and Bankruptcy Code, 2016. The Company
appealed to the Hon'ble High Court of Delhi and obtained an order to maintain status quo. Further, the Company has
obtained an opinion from its legal counse! and referred to the conditions stipulated in the RBI Circular dated 5 May
2017 for the purpose of giving effect of the MRA in the books of account for the year ended 30 June 2018.

‘Considering the MRA has been signed by a majority of lenders (except the non-assenting lenders) and further based
on the legal opinion and the conditions stipulated in the aforesaid RBI Circular, the company has complied with all
the necessary conditions as per the RBI Guidelines, the financial impact of the MRA (reclassification, interest
calculations, one-time settlement) has been given in the books during the current year. The scheme envisages the
following:

Avantha Holdings Limited had contributed funds in accordance with the MRA. As a consequence, the contribution
envisaged in the Resolution Plan was brought upfront and was transferred to the Trust and Retention Account.

The existing borrowing (comprising of the term loan, non-convertible debentures, short-term borrowings, and other
working capital facilities) amounting to US$392,222 have been classified as Rupee term Loans (“RT1. I"} including
current maturities. The interest rate for the RTL 1 fenders is 9% and is also linked to the 1 year Marginal Cost of
funds Based Lending Rate ("MCLR") of Axis Bank Limited with an annual reset option to RTL | lenders.

The interest due on the RTL t from 01 April 2017 till 28 February 20138 at ravised interest rate amounting to US$32,301
has been converted into Funded Interest Term Loan (“FITL"). The interest rate for the FITL lenders is 9% and is also
linked to the 1 year MCLR of Axis Bank Limited with an annual reset option to FITL Lenders. The amount classified
as long-term FITL {non-current) is US$32,221 and short-term FITL (current) is US$80.

The existing borrowing (comprising of the term loan, non-convertible debentures, short-tesm borrowings, and other
working capital facilities) amounting to U$$128,678 including current maturities are earmarked to the lenders for the
aforesaid purpose and the same has been classified as long-term Non-Convertible Debentures {"NCDs"). The
interest rate for the NCDs lenders is 9%, shall accrue tilt 31 March 2027 on a monthly basis and shall be compounded
annually. Further, the interest rate is also linked to the 1 year MCLR of Axis Bank Limited with an annual reset option
to NCD Lenders,

The NCDs shall have a bullet maturity on 31 March 2027. Further the NCD hoiders have the option at their discretion,
to subscribe to fresh NCDs with a principal aggregate value equivalent to the aggregate of the principal outstanding
amount of the NCDs; and the interest/coupon accumulated till 31 March 2027 on the NCDs, with the purpose of
refinancing the principat vutstanding amount along with the interest/coupon accumulated till 31 March 2027 on the
NCDs.

The existing borrowing (comprising of the term loan, non-cenvertible debentures, short-term borrowings, and other
working capitai facilities) amounting to US$64,344 including current maturities has been proposed to be converted
into Equity Shares ("£8”). The equity shares shall be issued at a price of INR20.91 (face value of INR1D per equity
share) on a preferentiat basis in compliance with the requirements of the Companies Act, 2013 and all other
applicable laws to all Lenders. The equity shares to be issued {o the lenders are earmarked for the aforesaid purpose
as on June 30, 2018 and the same has been disclosed as a separate component under Other Equity.

The existing borrowing (comprising of the term loan, non-convertible debentures, short-term borrowings, and other
working capital facilities) amounting to US$84,746 including current maturities has baga mahesesdebe:converted
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ito 0.01% Compulsory Redeemable Preference Shares ("CRPS"} and are earmarked for the aforesaid purpose as
on 30 June 2018. Redemption of the CRPS amounting to US$38,120 shall be on 31 March 2034 and for the balance
amount of US§46,626 shall be on 31 March 2035. The amount of borrowing converted into equity shares and CRPS,
as stated above, has resulted in a reduction in the borrowings by US$130,318 and thereby resulting in & reduction
of finance cost.

The External Commaercial Borrowing (“ECB") lenders amounting to US$38,860 which are covered under the MRA
are subject te the compliance with the Master Directions on ECB issued by the RBI and hence no restructuring was
accounted for the ECB lenders in the books of account of the Company as at June 30, 2018. The ECB including
accrued interest have been reinstated as on June 30, 2018 and classified under current maturities.

The unsecured lenders who did not opt to convert the outstanding debt, including accrued interest aggregating to
UB%222,894 and the current maturities as on the COD into RTL |, FITL, NCD, CRPS, ES have agreed to accept the
amount at a reduced value of US$EE,86% and waiver of the balance portior: amounting to US$156,025 and the same
has been recognised in the income statement. The Company, in the amendment agreement to the MRA, has agreed
with the lenders to pay interest at the rate of 8% for the period from 08 March 2018 till the date of settiement.

From the COD, the interest on the restructured debts has been recomputed at interest rate agreed with lenders at
9% pursuant to which there has been a reduction in inferest cost amounting to US$51.524.

30 June 2017 (BGPPL)

(a) Tem loans from consortiums ted by Rabobank (BGPPL)

In September 2012 BGPPL obtained a loan from Rabobank for US$25,000 at LIBOR plus a margin of 3.30% initiaily.
The loan was drawn down in September 2012 and is repayable in instalments from September 2015 to September
2018. The loan is secured by way of pari-passu charge on all the movable fixed assets and immovable fixed assets
of BGPPL. No instalment has been repaid during period ended 30 June 2017 (2016: LiS$5,555).

{& Term loans from consortiums led by Rabobank {SF))

In July 2010 SFt obtained a loan from Rabobank for US$50,000 at LIBOR plus a margin of 3.65%. The loan was
drawn down from July 2010 to Décember 2010 and is repayable in instalments from March 2013 ic September 2016.
The loan is secured by way of pari-passu charge against aif the current and fixed assets of SFl. On 28 June 2013,
the outstanding portion of U3817,500 {out of US$20,000) of Malayan Banking Berhard has been prepaid and
refinanced by way of a loan from ICIC! Bank Limited. No instalment has been repaid during period ended 30 June
2017{2016: 1US$3,750). The batance cutstanding as on 30 June 2017 is US$7,500.

In addition, in September 2012 SF| obtained a loan from Rabobank for US$25,000 at LIBOR plus a margin of 3.58%.
The loan was drawn down in September 2012 and is repayable in instaiments from September 2014 to September
2016. The loan is secured by way of pari-passu charge against all the current and fixed assets of SFI. No instaiment
has been repaid during pericd ended 30 June 2017 {2016: US$5,000). The balance outstanding as on 30 June 2017
is US$106,000,

{c) Non-convertible debentures (BGPPL)

in September 2010 BGPPL issued two tranches of non-convertible debentures ("NCD") of INR2,500,000,000 each
and fotalling INRS5,000,000,000 (US3108,408) in issues arranged by ICICI Bank and Yes Bank. The NCDs carry an
interest rate ranging from 8.75% to 9.80% depending on the date and amount drawn. The NCDs are repayable in
instaiments from September 2012 to September 2017, In December 2010 BGPPL issued further NCD of INR
2,500,000,000 (US$54,331) arranged by ICIC| Bank with an interest rate in the range of 8.00% 1o 9.75% depending
upon the date and amount drawn. This is repayable in instalments from December 2612 to Junie 2017. The debenture
is secured by way of first pari-passu charge on the movable and immovabie properties and current assets of BGPPL,
both present and future, Further, pari-passu charge on receivables from the related party, Sabah Forest industries.
instaiment of USH 22,376 and US$21.102 has been repaid during the year ended 30 June 2017 and 15-month period
ended 30 June 2016,

Voor wearmsrkingsdaetsindan
(d) Term loan from OCBC Bank (SF1) Boon Regisierescountanis B.V.
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In April 2011 SFI obtained from OCBC Bank a US$20,000 loan at LIBOR plus a margin of 3.9%.The loan was drawn
down in instalments from April 2011 to July 2011 and is repayable in instaiments from October 2013 to April 2017,
The loan is secured by way of pari-passu charge against all the current and fixed assets of SFi Instalment of
LIS$5,000 has been repaid during the 9-months period ended 31 March 2015 and balance loan of US$10,000 was
repaid during the 15- month period ended 30 June 2016.

(&) Term loan from Standard Chartered Bank {(SFI)

In November 2010 SF| obtained from Standard Chartered Bank a US$20.000 loan at LIBOR pius a margin of
3.2%.The loan was drawn down in instalments from July 2011 to November 2011 and is repayabie in instalments
fram March 2014 to September 2017, The loan is secured by way of pari-passu charge against all the current and
fixed assets of SFI. No instaiment has been repaid during the period ended 30 June 2017 {2016: US$5.000). The
balance cutstanding as on 30 June 2017 is USS7,500.

In addition, in September 2012, SF| obtained a loan from Standard Chanered Bank for LUS$25,000 at LIBOR plus a
margin of 5%. The loan was drawn down in August 2012 and is repayable in instalments from February 2013 to
August 2017, The loan is secured by way of pari-passu charge against all the current and fixed assets of SFI. No
instaiment has been repaid during the period ended 30 Jurie 2017 (2016 US$4,000). The balance outstanding as
on 30 June 2017 is US$7,.500.

f Term loan from Standard Chartered Bank (BPH)

I July 2012 BPH obtained a loan from Standard Chartered Bank for US$58,000 at LIBOR plus a margin of 5%.
The loan was drawn down in July 2012 and is repayable in July 2015. The loan is secured by way of pari-passu
charge against Shares of BPH.US$38,000 is prepaid during the 89-months period ended 31 March 2015. Balance
US$20,000 is fuily paid in July 2015,

(g} Term loan from IDFC Limited (BGPPL)

In September 2012 BGPPL obtained a loan from Industrial Development Financial Corporation Limited for INR
2,500,000,000 (US345,526) at 1- -year IDFC Benchmark rate + spread of 2 25% initially. The loan was drawn down
in December 2012 and is repayable in instalments from Qctober 2014 to January 2021. The foan is secured by way
of Pari-passu charge on all movabie properties of BGPPL. both present and futuce, inciuding movable plant and
machinery, machinery spares, tools and accessories, furniture, fixtures, vehicles and all other movavle properties of
whatsoever nature. Instalment of US$2845 and US$5.973 has been repaid during the period ended 30 June 2017
and 15-menth period ended 30 June 2016 respectivealy.

In addition, in January 2014 BGPPL obtained a loan from Industrial Development Financiat Corporation Limited for
INR 821,053,000 (US$13,085) at rate of 12.75%. The loan was drawn down in January 2014 and is repayable in
instalments from February 2014 to July 2020. The loan is secured by way of Pari-passu charge on all movable and
immovable fixed assets and current assets of BGPPL. instaiment of US$465 and US$1,931 has been repaid during
the year ended 30 June 2017 and 15-month peried ended 30 June 2016 respectively.

Further, in January 2014 BGPPL obtained a loan from Industriat Development Financial Corporation Limited for INR
448,241,000 (US$7,145} at rate of 12.75%. The loan was drawn down in January 2014 and is repayable in
instaiments from March 2014 to September 2022, The loan is secured by way of pari-passu charge on all movable
and immovable fixed assets and current assets of BGPPL. Instalment of US$574 and US$762 has been repaid during
the peried ended 30 June 2017 and 15-month period ended 30 June 2016 respectively.

Further, in December 2016 BGPPL obtained a oan from Industrial Development Financial Corporation Limited for
INR250,000,000 (US$3,673) at 12 75% linked to IDFC bank 1-.year MCLR. The loan was drawn down in December
2016 and is repayable in equal quarterly instalments starting by end of 15th month from the first disbursement. The
toan is secured by way of pari-passu charge on the movable fixed assets of BGPPL.

(h) Term loan from ICICI Bank Limited {SFI)

in order to refinance the loan from consortium led by Rahobank and Term loan from ING and Nordea Bank in June
2013, SFi obtained a loan from ICIC) Bank Limited for US$50.000 at LIBOR plus & masginaf.@.04VncThestaen was
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drawn in June 2013 and is repayable in instalments from September 2013 to June 2018. instalment of US$2,500 and
USE6,000 has been repaid during the period ended 30 June 2017 and 15-month pericd ended 30 June 2018
respectively. The loan is secured by way of pari-passu charge against ali the current and fixed assets of SFi.

In addition, in August 2013, SFI obtained a toan from [CICI Bank Limited for US$25,000 at LIBOR plus a margin of
4.02%. The loan was drawn in August 2013 and is repayable in instalments from January 2014 to July 2019. No
instaliment has been repaid during period ended 30 June 2017 (2016: US$1.500) The loan is secured by way of pari-
passu charge against all the current and fixed assets of SFI.

{1} Term lean from ICICI Bank Limited (BGPPL)

In March 2016 BGPPL obtained a lcan from ICICI Bank Limited for INR3.250,600,000 {US$48,673) at rate of ICICI
Bank Base Rate plus 2.60% initially. The loan was drawn down in March 2016 and is repayable in instalments from
barch 2018 to December 2022 The loan is secured by way of pari-passu charge against all the movable fixed assets
and immovable fixed assets of BGPPL

] Term lean from GE Money Financial Services Pvt. Ltd, (BGPPL)

in June 2013 BGPPL obtained a loan from GE Money Financial Services Pw. Ltd for INR1,500,000.000 (US$24,891)
at 3M Reuters Commercial Paper benchmark rate + spread of 270 basis points per annum. The loan was drawn
down in June 2013 and is repayable in instalments from March 2014 to June 2018, Instalment of US$1,985 and
LUS$4,138 has been repaid during the period ended 30 June 2017 and 15-months period ended 30 Jun 2016
respectively. The loan is secured by way of pari-passu charge on all movabie properties of BGPPL, both present and
future, including movable plant and machinery, machinery spares, tocls and accessories.

In November 2014 BGPPL obtained a loan from GE Money Financial Services Pvt Ltd for INR 500,000,000
(US$8,131) at 3M Reuters Commercial Paper benchmark rate + spread of 270 basis points per annum. The loan
was drawn down in November 2014 and is repayable in instalments from August 2015 to November 2020. Instalment
of US3668 has been repaid during the period ended 30 June 2017 The loan is secured by way of pari-passu charge
on all movable properties of BGPPL. bath present and future, including movable plant and machinery, machinery
spares, tools and accessories.

(k) Term loan from State Bank of India (BGPPL)

in July 2013 BGPPL obtained a ioan from State Bank of India for INR3.000,000.000 (US$48,241) at Bank base rate
+ spread of 1.50% initially. The loan was drawn down in July 2013 and is repayable in instalments from June 2014
to June 2023, Instaiment of US$1,213 and US$4.899 has been repaid during the peried ended 30 June 2017 and
15-month period ended 30 June 2016 respectively. The loan is secured by way of pari-passu charge on the movable
fixed assets of BGPPL.

(D Temn loan from DBS (BGFPPL)

tn August 2013 BGPPL obtained a loan from DBS fof US$20,000 at LIBOR pius a margin of 2.70% initially. The foan
was drawn down in August 2013 and is repayable in instaiments from February 2016 to August 2019. No instalment
has been paid during period ended 30 June 2017 (2016: US$500). The loan is secured by way of pari-passu charge
against all the movable fixed assets and immovable fixed agsets of BGPPL.

{m} Term loan from Axis Bank (BGPPL)

In December 2013 BGPPL obtained a loan from Axis Bank for INR 881,613,000 (US$14,455) at rate of 11.20%. The
ioan was drawn down in December 2013 and is repayable in instalments from December 2013 to September 2020.
The loan was prepaid in the financial year June 2016. The loah is secured by way of pari-passu charge against all
the movable properties of BGPPL.

in December 2014 BGPPL obtained a loan from Axis Bank for INR 2,000,000,000 (US$31,383) at Base rate plus
1.35% initiaily. The loan was drawn down in two tranches in December 2014 and March 2015, is repayable in
instaiments from December 2017 to September 2022.The loan is secured by way of pari-passu charge on the

movabie fixed assets of BGPPL, hoth present and future, y
Voor waarmerkinnsdosinindan
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in December 2015 BGPPL obtained a loan from Axis Bank for iNR 16,000,000.000 (US$150,913) at Bank base rate
+ spread of 1.65% initially. The company has drawn down loan of INR 8,000,000,000 (US$120,730) during 15-month
period ended on 30 June 2018, further in the March 2017 Company has drawdown additional INR 1.100.000,000.
The loan is repayable in instalments from December 2015 to March 2027 instalment of US$3,717 and US$7,564
has been repaid during the period ended 30 June 2017 and 15-month period ended on 30 June 2016 respectivety.
The loan is secured by way of pari-passu charge on the movable and immovable properties of BGPPL.

(M Term loan from Aditya Birla Finance Ltd, (BGPPL)

in August 2015 BGPPL obtained a loan from Aditya Birla Bank for INR 2,500,000,000 (US$40,658) at rate of 11.5%.
The loan was drawn down in August 2015 and is repayable in instalments from September 2015 to March 2023,
instaiment of US3790 and UJS$1,051 has been repaid during the period ended 30 June 2017 and 15-month period
ended on 30 June 2016 respectively. The loan is secured by way of pari-passu charge against ali the movable fixed
assets of BGPPL,

(o} Termm loan from Yes Bank {(BGPPL)

In August 2015 BGPPL obtained a loan from Yes Bank for INR 1,500,000,000 (US$22,577) at 11.50% per annum
linked to Yes bank base rate linked with annual reset initially. The loan was drawn down in September 2015 and is
repayable in instalments from November 2018 to August 2020. Instalment of US$14,383 has been repaid during the
pericd ended 3C June 2017. The loan is secured by way of pari-passu charge on the movabie fixed assets of BGPPL.

in March 2016 BGPPL obtained a loan from Yes Bank for INR 2,500,000,000 {LUS$36,678} at Base rate + 100 basis
points initially. The loan was drawn dawn in March 2016 and is repayable in instalments from September 2017 to
March 2021.Loar is fully prepaid during period ended 30 June 2017. The loan is secured by way of Pari-passu charge
on all the movable and immovable fixed assets of BGPPL and Subservient charge on 600 acres of industriat land at
Yamuna Nagar owned by Ballarpur Industries Limited (BiLT).

P Term loan from DBS (BPH)

in May 2016 BPH obtained a loan from OBS Bank Ltd. for US$15.000 at LIBOR plus a margin of 3.65%. The loan
was drawn down in May 2016. Instalment of US51,500 has been repaicd during the period ended 30 June 2017

{q} Temmn Loan from Edelweiss Bank (BGPPL and BPH)

in March 2017 BGPPL obtained a loan from ECL Finance Limited {Edelweiss Bank) for INR 1.500,000.000 (US $
23,149,841) at rate of 16.5%. The loan was drawn down in March 2017 and is repayabie in quarterly instalments
from June 2018 to March 2021. The loan is secured by way of first pari-passu charge on movable fixed assets and
all immovable properties of BGPPL, both present and fuiure and receivable from Sabah Forest Industries Sdn Bhd
and Second pari-passu charge on current assets, both present and future.

in March 2017 BPH obtained a loan from ECL Finance Limited and EC Holding PTE Limited {Edeiweiss Bank) for
US$23,000,000 at rate of 13%. The loan was drawn in March 2017 and is payable in quaderly instaiments from June
2018 to March 2021. . The loan is secured by way of pledge of 70% shares of BPH by The Company. In February
2021, the pledge was invoked by the tenders and the voting rights attached to the pledged shares has been
transferred to the lenders in February 2021. Refer note 40{4).

{r} Non-converible debentures

in December 2016 BGPPL issued three trenches of non-convertible debentures (*“NCD"} of INR7860,000,000
{US$10.312) (Series A) , INR1,050,000,000 (USS$15,468) (Series B) and INR 1,000,000,000 {UUS$15,433) (Series C)
totalling INR2,750,000,000 (LUS$40,512) in issues arranged by DHFL. The NCDs Carry a coupon rate of 12%. The
NCDs are redeemabile on December 2017. In December 2016 BGPPL issued further NCD of INR 453,000,000 in
issues arranged by INVESCO Asset Management (India) Private Limited with a coupon rate of 10.75% depending
upon date and amount drawn. The NCDs are redeemable in December 2017, The NCDs are secured by way of first
pari-passu charge on the movable and immovable properties and current assets of BGPPL, both present and future,

Further, pari-passu charge on receivables from the related party. Sabah Forest Industries. .
Waor wanrmarkingsdactainden
Bocn Regisierasosunioms 8.V,
Page | 72




Bilt Paper B.V.

All amounts in US Dollar thousands unless otherwise stated

Based on an on-geing arrangement then existed between the Company and ‘Entity defined in note 38 (d) (4),
INR1,000,000,000 (US815,433) of Series C non-convertible debentures payabie to DHFL have been adjusted / set-
off as part of Group transaction with ‘Entity defined in note 36 (d) (4), (Also refer note 36 {n))

In January 2017 BGPPL issued further NCD of INR495,000,000 (US$7.292) in issues arranged by INVESCO Asset
Management (India) Private Limited with a coupon rate of 13% payable an coupon payment dates or put call option
date as appiicable the NCDs are redeemable either on maturity i.e. Jan 2018 or Put option date i.e. April 2017, July
2017, October 2017 and January 2018 or Capital Monetization event. The loan is secured by way of first pari-passu
charge on the movable and immovable properties and curent assets of BGPPL, both present and future, Further.
pari-passu charge on receivabies from the refated party, Sabah Forest Industries.

(s) Tem loan from State Bank of Patiala (BGPPL)

In February 2016 BGPPL obtained a loan from State Bank of Patiala for INR495,000.000 (US537,188}at 11.15%. The
loan is repayable in instalments from February 2016 to March 2023, The loan is secured by way of pari-passu charge
on the movable fixed assets of BGPPL.

{t) During the previous year Fixed Deposits of INR300,00,00,000 (US$46 299) of CG Power solutions Ltd, which
wae cross collateralised towards the Credit facilities provided to BGPPL were liquidated by invoking cross default
clause by Yes Bank. Also refer Note 36{m).

21.2, Other current borrowings

Packing credit for export sales

Packing credits for export sales are typically for up to six menths to finance export sales against letters of credit from
customers. Under the terms of the lender agreement providing the packing credit working capital facilities to BGPPL,
its charge over assets rank pari-passu with other banks providing working capital facilities.

Working capital loans

Working capital loans comprise:

30 June 2018 30 June 2017

Short-term loans - 311,609
Buyers' credit facilities from banks - 28.768
Total ' 340,377

Buyers' credit facilities from banks are utilised to finance raw material import for a period of up to one year.
21.3. Sales tax loan deferment

30 June 2018 30 June 2017
Sales tax loan deferment 5447 6.363
Less: Non cument portien ' {5,447 {6.363)
Curredt portion . -

Interest rate used to cakulate the discounted value of sales tax loan has been considered fo be 11.5%.

Voor waarrmerkings: 2eleing
Boon Regisieraccounians 5.V,
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21.4. Other information
The average effective interest rates per annum of the Group’s borrowings are as follows:

30 June 2098 30 June 2047

% %
Barrawings in MYR 78 78
Bormowings in USD (Term loan) 1.76-7 1.75-7
Borrowings in USD (Warking capital loan) 1.5-6 1.5-6
Berrawings in INR 8-17 3-17
Borowings in Euro (Working capital iean} 1.5-4.5 1.5-4.5

The estimated fair values of the Group’s borrowings as at 3G June 2018 and 30 June 2017 approximated their
fespective carrying values as all the non-current borrowings are at a floating rate of interest except for the non-
convertible debentures which has been disclosed separately.

The carrying amounts of the Group's borrowings are denominated in the following currencies:

30 June 2018 30 June 2017

INR £35.565 867.493
ust 173.184 167.048
EURO 1,332 1.469

810,081 1,075,350

22. Deferred income tax
The analysis of deferred tax assets and deferred tax liabilities is as follows.

30 June 2018 30 June 2017
Deferred tax assets:

Deferred fax assets to be recovered after miore 312,532 376,693

than 12 months

Deferred tax assets to be recovered within 12 - {7.342)

months

Transfar to Discontinued operation (65.653) 61463
245,879 307,988

Deferred tax liabilities:

more than 12 months 202,435 185 428

Transfer to Biscontinued operation (65,653} (61.463)
136,782 143,965

Deferred tax {assets}/ liabilities, net {110,697} {183,923}

based on jurisdiction:

Csferred tax assets {net]’- Others - -
Bsferred tax liabilities (rety™- India (110,097 {183,923)
Deferred tax {assets) / lisbilities, net {110,697) {183,923

*A net asset or liability is recorded based on the legai right {same jurisdiction) and intention to settle on a net basis
or realise assets and liability simultanecusly.

The gross movement on the deferred income tax account is as follows: .
Voor waarmerdings dnolginden
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Deferred tax asset, net

30 June 2018 30 June 2017
Opening balance -
Exchange Differences - -
income statement (charge)/credit - -
Closing balance, net asset - -
Deferred tax Habilities, net

30 June 2018 30 June 2017
Opening balance (183 923} (32.229}
Exchange Differances : 7.604 5.933
Income statemsant charge/(credit) 66.361 (145811
Charged / (credited) dicactly to aguity - -
Tax charge relating to companents of other {139 50
cemprehansive incomea (note 31}
Clasing batance, net liability/ [asset) {110,097} 183,823}

The movement in deferred income tax assets and liabifities during the period, without taking into consideration the
offsetting of balances within the same tax jurisdiction, is as follows:

The movement in deferred tax liabilities during the year is as follows;

Deferred tax fiabilities: Accelerated tax Others Totat

depreciation and

biological assets
At 30 June 2016 116,537 §6d 117.201
Charged f {credited) ta incoms statement 87.027 5433 §1.594
Charged / (credited) directly to equity - 50 50
Exchange differences 6.423 i245) 6.583
Transfer ta Ciscontinued aperation {61.463) - {61,463}
At 30 June 2017 ' 128,929 {4,964) 123,965
Charged / (credited} 1o income statement 19.647 634 20.280
Chargad / {credited} directly to aquity - €139 {139}
Exchange differences i7.208) (119} (7.324)
At 30 June 2018 141,370 {4,588) 138,782
The movement in deferred tax assets during the year s as foHows:

Minimum

Defined banefit Trade and other  2itemate  Derivative
tax, financial

Deferred tax assets: Others Total

ebligations receivables unabsorbed Histruments
losses and
At 30 June 2016 3.009 5448 136,189 280 4504 149430
Cradited to income statement 184 170.248 23,440 {265} 15232 208.509
Exchange differences 864 £.077 7.292 4 825) 11412
Fransfer ta Discontinued operation - - (54.121) {7.342) (61.463}
At 30 June 2017 4,051 179,773 112,500 {1}  11,56% 307,888
Credited ta income staternent (3083 [55.037} 10.526 118 1041 45434
Exchange differences {1.558) {5.624} (6,635} - (788} (14 575}
At 30 June 218 1584} 119,112 116,392 108 11,852 246,879

Deferred income tax assets are recognised for tax lass carry-forwards and tax creditaothe exentthat therealisation
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of the related tax benefit through future taxable profits is probable. The underlying tax fosses and tax credits primarily
retate to minimum alternate tax ("MAT"} credits and unabsorbed depreciation in India and tax loss carry forwards in
SF1, Malaysia and entities in Netherlands as detaiied in the following tabie and further explained below. The
applicable tax rates in the relevant jurisdictions enacted at each balance sheet date are shown in note 31.

The deferred tax asset on tax losses carried forwarg and tax credits has been created as follows:

India Majaysia Other Total
Defa.rfed tax assels ont tax fosses and tax Unabsorbed Tax fosses Tax losses
credits depreciation MAT credit caried cariad

forward forward

At 30 Juns 2016 65,152 26,950 43,080 - 116,189
Credited / {charged} to incame statament 13.882 1.164 8 154 - 23,140
Exchange differences 3,266 1.139 2.887 - 7.292
Transfer to Discontinyed aperation . . {(54.1211 . {54,121)
At 30 June 2017 83,307 29,193 - - 112,500
Credited ¢ {charged) to income statement 10.528 - - - 10,526
Exchange differencas 5.111) {1.524) - - {6,635}
At 30 June 2018 88,722 27,669 - - 116,392
India

indian companies are subject to corporate income tax or MAT. if MAT is greater than corporate income tax, then
MAT is levied. MAT is charged on bock profits, and the excess of MAT over the lower corporate income tax amount
is available as a credit against corporate income tax in the following ter years. Based on recent amendments notified
by Government of India, with effect from 01 April 2017 MAT credit can be carry forward for fifteen years. Unabsorbed
depreciation represents tax losses resulting from depreciation charge according to the Indian Income Tax Act which
is not absorbed by taxable income and can be carried forward against future tax profits indefinitely.

BGPPL has no unrecognised MAT credits and unabsorbed depreciation from prior years.
Malaysia

SF1 the Malaysian entity, has historically been in a tax loss situation til the year 2008-09 and from the 2013-14 tilt
now and therefore does not incur any substantial current income tax expense.

SF carries forward unused tax losses and various tax aliowances, all of which are available for set-off against taxable
income in future years for an unlimited period. Details are shown in the following table:

30 June 2018 30 June 2017

Unutilised tax losses 210,204 197,459
Unabsarbed capital allowances 518.972 438.212
Renvestment aliowance 16.914 15,6681
infrastructure allowance 554 520

747,744 702,072

In addition, SF1 carries forward a tax-exempt income account from historical investment tax credits that — subject to
agreement by the Inland Revenue Board of Malaysia — is available for distribution of tax-exempt dividends to the
shareholders of the subsidiary. The available tax-exempt balance at each balance sheet date is as follows:

30 June 2018 30 June 2017
Tax exempt account 146.222 137,231 voor wagrmariingssissieinden
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Deferred tax assets relating to unused tax loss carry-forwards and deductible temporary differences are recognized
if it is probable that they can be offset against future taxable profits or existing temporary differences. Based on
detailed analysis and considering future investment strategies, management has ¢onsidered a reasonable pericd for
which future taxable profits can be estimated against which the losses can be adjusted. As on 30 Juna 2018 and 30
June 2017, SF did not recognized any deferred tax assets on tax ioss carry-forwards and other temporary differences
since it was unforeseeable that tax loss carry-forwards and other temporary differences could be offset against future
taxable profits.

In assessing the probability of offsetting cumulative tax losses, the Company applied a method on the basis of
forecasted taxable results for the pericd 2018 - 2046 and a risk adjustment reflecting the lack of probability of
assassment of future profits. Management is aware of this highly sensitive calculation. The company has taken the
sensitivity of the calculation into consideration by assuming a zero growth rate after 5 vears in the forecasted taxable
results, As at 30 June 2018, If the company would assume that it would be impracticable to prepare a reliable forecast
after 5 years, there would be no DTA to be recognized.

Based on above assessment total DTA would be US$22,820. But owing to uncertainties involved in the projection
and the Company has tax losses in the previous years. Hence being on congervative basis the Company has not
created any DTA over and above DTA available against DTL.

Unrecognised deferred taxes (SFi, Malaysia)

As at 30 June 2018 and 30 June 2017, the estimated net deferred tax asseis of SF1, calculated at the applicable
tax rate, which have not been recognised in the Group's financial stalements, are as follows:

30 June 2018 30 June 2017
Tax affects of

Unutilised tax losses 50,473 47.390
Unabsorbed capital allswance 66.033 68,813
Reinvestment ailowance 4,059 3.811
tnfrastructure sliowance 133 125

120,698 120,139

The Netherlands

The Dutch holding entities have historically been and continue to be in a tax loss situation and therefore do not incur
any substantial current income tax expense. Deferred tax assets refating to unused tax loss carry-forwards and
deductible temporary differences are recognized if it is probable that they can be offset against future taxable profits
or existing temporary differences.

During the year ended June 30, 2018 and June 30, 2017, The Company did not recognised any deferred tax assets
on tax loss carry-forwards and other temporary differences as the Company is stili continue in tax loss situation and
not in & position to estimate recoverabiiity based on future projections and financing strategies.

in case of withhoiding tax, the Company is of the view that though it can be in a position to use the indian interest
withholding tax as a credit against CIT payable by BPH in the Netherlands on account of foture taxable profits. But
the Company has considered it appropriate to take allowance against the credit available for accounting purposes,
owing to various uncertainties in cash flow/restructuring of the Group in near future which can alsoe be supported
impacted by the debt restruciuring invoked in its investee Company.

The unused tax losses and unrecognised deferred tax assets are as follows:

30 June 2018 30 June 2017

Accumulated tax lusses 112.985 112.985
Of which: recorded less deferred tax assets - -
Of which: unrecognised loss deferred tax assets 28 246 28648 cormeringsdaniginian
Boon Regsierncoou i Sis
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23. Retirement benefit obligations

{a) Defined benefit plan

Balance sheet obligations:
Gratuity

Compensated absences
Total

[ncome statement charge:
Gratuity

Compensated absences
Total

Other comprehensive income

Actuarial (gain) ¢ losses

- changs in demographic assumptians

- change in firancial assumptions

- eXperience varance (i.e. Actual experience vs agsumptions}
- others

Return on plan assets, excluding amount recognised in net
interest expense

Re-measurement {or acturial} (gain} ¢ {loss) afising because of
change in effect assets ceiling

Components of defined bienefit costs recognised in other
comprehensive income

(b) Defined contribution pians

Income statement charge:
Pravident fund
Superannuation fund
Toal

{c} Provident Fund

30 June 2018 30 June 2017
5.602 8.343

2227 2.455

7,828 14,798

Year ended 30  Year ended
June 2018 30 June 2017

893 811

310 (85)

1,204 726

Year ended 30  Year ended
June 2008 30 June 2017

(32} -

{623) 460

206 {2433

- 3

{449} 163
Yearended 30 Year ended
June 2018 30 June 2017

931 923

43 49

1,034 372

The employees of the Group panicipate in a provident fund plan, a defined contribution plan. The Group makes
monthly contributions based on a specific percentage of salary of each covered employes to a government
recognised provident fund. The Group does not have any further obligation to the provident fund plan beyond making
such contributions. Upon retirement or separation, an employee becomes entitled to this lump-sum benefit, which is

paid directly to the employee by the fund.

Voor wearmerzingaroeizinden
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(d} Superannuation fund

The employees of the Group participate in a superannuation fund plan, a defined contribution plan. The Group makes

monthly contributions based on a specific percentage of salary of each covered employee to a government
recognised fund. The Group does not have any further obligation to this plan beyond making such contributions.
Upon retirement or separation, an employee becomes entitled to this lump sum benefit, which is paid directly to the
employee by the fund.

{e)} Gratuity benefit plan

In accordance with applicable Indian laws, the Group provides for gratuity, a defined benefit pian, covering eligible
employees. This plan provides for a lump sum payment to vested employees on retirement, death, incapacity or
termination of employment of amounts that are based on salary and tenure of employment. Liabilities with regard to
this plan are determined by actuarial valuation. '

The foliowing table sets out the funded status of the plan and the amounts recognised in the Group's balance sheet.

30 June 28 30 June 2017
Funded Yafunded Totwal Funded Unkundad TFotal
Defined benefit obiigations 1.098 4,775 5.675 1170 7.506 B.676
Fair value of plan assetis [Pegs] - 1272) {333} . {333}
Liabifity in the balance sheer 827 4,775 5602 837 7,508 8,343
The movement in the benefit obligation for gratuity benefit plan over the previous year is as follows:
36 June 018 10 June 2017

Fundad Unfunded Total Funded Unfunded Total
Present velue of oblignticn as at the beginning of the year 1170 7507 8577 982 5708 7.690
Curent genvice cost a0 328 417 I 353 439
interest Expanse or cost 81 358 432 75 523 599
Acquisition - 7 7 B 25 25
Ra-Measurament {or Actuanal) fgain} / {19s3) adsing fam' . - -
- change in demographic assumptions (28} 4} 132 . - -
- changd in financial assurnptions {127 {498} 823} 70 338 440
- ixpanence varanca (i.e. Actual axpenience vs assumptions) 1] 155 206 47 [k (2483}
- gthars - - - - - -
Fast senice cost 7 53 6¢ - . -
Effact of changa in forsign exchange rates {85) (313) (378} 47 05 352
Benefts paid ()] {503 {573} {28 {536 {564)
Transfar out Liapdity - - - - - .
Effzcts of business combrinations or disposals - {2,326} {2.326) - {25 (28}
Exchange diferences - - - - - .
Present value of obligation as at the end of the yeer 1,500 Lo 5,874 1,170 79507 8,676

The movernent in the fair value of plan assets of the gratuity benefit plan is as foliows:

30 June 2018 30 June 2017

Fair value of plan assets as at the beginning of the year 333 320
Investrment inceme 23 25
Contributions/Effects of business combinations or dispasals 3 6
Benefits Paid (70} {28}
_Return on pian assets, excluding amount recognised in nst 7 (3)
interest expense

Eftect of change in foreign exchange rates {15} 13
Fair value of plan assefs as at the end of the year 27 333

Plan assets represent the fund value maintained with an insurance company.

The components of amounts recognised in the income statement for the gratuity benefitplanarsasdaliowssinden
Econ Registeraccouniants 8.V,
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Yeas ended 10 June 2018 Yaar ented 38 June 2017

Funded Unfunded Tatal Funded Unfunded Torad
Current senice cost 80 338 117 w0 142 212
Past Sepica cost 7 53 & . - -
Less F{Gain) on seitlamant - . . T8 - 76
Met interest cost/ (Income) on the net Dafined banefil Liskdiy g8 358 41€ - 523 23
Lass: Recovared fom Halding Company - - - - - -
Teual 145 749 853 146 665 B

Change in effect of assets ceiling

30 une 2018 30 June 2017
Effect of assets celing at the beginning of the year - -
Interest expense ar Cost fto the extent not recognised in net
interast expanses)
Re-measurement {or acturial) (gain} { (Inss} ariging because of
change in effect assets ceiling
Effect of assets celing at the end of the year . -

() Compensated absences
The Group permits encashment on retirement, separation and during the course of service of the ieaves accurmulated
by their empioyees. The liability for encashment of leave is determined and provided on the basis of an actuariat
vaiuation performed by an independent actuary at each balance sheet date. This plan is completely un-funded.

The movement in the compensated absences over the prior year is as follows:

30 June 2018 30 June 2017
Present value of obligation as at the beginning of the year

2,455 2,802
Current service cost ' 275 250
Interest Expense or cost 158 216
Re-Measurement {or Actuarial) {gain} / (lass} arising fom: . -
- change in demographic assumptions {72} (69}
-.change in financial assumptions 92 86
- axpenence variance (i.e. Actual experience vs assumptions) (142} {649)
-~ others - -
Past senice cost - -
Effect of changa in fareign exchange rates {129) 109
Benefits paid {251} {300}
Effects of business combinations ar disposais {159} -
Exchange differences - -
Present value of obligation as at the end of the year 2,227 2,455

The components of amounts recognised in the income statement for the compensated absences are as follows:
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Curirent senica cost

Past senvice cost

Loss ¢ {Gain) en seitlament

Net interest cast/ (Incame) on the net Defined benefit Liability
Actuarial {gain} / losses

- change in demographic agsumpticns

- change in financial assumptions

- axparience varance {i.e. Actual experience vs assumptions}
- others

Return on plan assets. excluding amount recagnised in net
interest expense

Re-measuremant {or acturial} {gain} / {loss} arising because of
change in offect assets ceiling

Expenses recognised in the income statements

Year ended 30  Year ended
June 2018 30 June 2017
274 2
158 216
{72} {69}
92 a8
(142} (649}
310 {84)

‘the principal actuarial assumptions used for the gratuity benefit plan and Compensated absences were as follows:

Economic Assumptions
Discount rate

Salary growth rate

Expected return on plan assets

Demographic Assumptions
Retirement age (years)

Modtality rate (as % of IALM 06-08)
Withdrawal rate

Rate of ieave avaiiment

Sanitivity Analsyls {Gratulty and Compansated absences)

Change In assumption

2018

Discount rate -1+ 0596 e

Sf+ 1% %

e BSfte -+ DE0% o
Salary growth rate NS S+ 1%
_ RER N3 - -+ 2% 10
Adtrition rate o B0% - F & A%
Mortality rate -4 0% ~ 4 0%

30 June 2018 30 June 2017

8.10%
5.00%
6.75%

58 - 60
100

2% - 5%
2.50%

Increase in assumption

2018

1 te253% 1.13% 10 3 39%  (1.1% o 3499

0.1% 1o 67%

403%  0.1%tw 5%

7.65%
5.00%
6.75%

64

100
2%
2.50%

Impact on defined benefit obligation

decruase in assumption

2047 013 am7
A+ 050% 1 (5.73% 10 9.43%) (T 6% to 8.16%) £.48% 10 15 12%

5.59% to 7 16%

T.34% 10 B.24% 7 54% 10 6.24% (6 12% 10 3.97%)  {5.56% to 7.36%%)

{1.27% 1o 1.6%)

10 05%)

The Group assesses these assumptions with its projected long-term plans of growth and prevalent industry
standards. The mortality rates used are as published by one of the leading life insurance companies in India,

Waeighted average duration of cash flows {years)

1 year

2-5 years

B-10 years

Mare than 10 years

30 June 2018 30 June 2017
7-1t 111

1.100 2.169

2.785 3.832

3.683 4.238
10877 11.639

" Voor waarmerringsdoslzinden
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Estimated contribution to fund for next year is LUS$896 {2017: US$913)

24. Other operating income
Year ended 30

Year ended

June 2018 30 June 2047

Gain on disposal of propasty. plant &

aquipments ) 8
Sate of scrap 455 431
Sales tax grant (refar note 38} 1.507 5.070
Miscellaneous income 3.872 1.834
e 5,834 7.421
25, Raw materials and consumables used
Year ended Year ended 39
30 June 2018 June 2017
Raw materials consumed 140,540 75.728
Stares and consumables 62 034 38,608
Power and firel 42948 23.608
Change in finished goods stock (2.506} 15.188
273,176 153,132

Stores and consumables primarily include chemicals.

The Group is purchasing Calcium Carbonate at two of its units under an agreement with IMERYS New Quest India
Pvi. Ltd and SMM Speciality Minerals Malaysia. This arrangement has been entered for a period of ten years, along
with Bilt group. The Agreement provides for a minimum off take by Bilt group and its affiliates (BGPPL and SF1} based
on annual forecast plan of the Group ard is considered as an operating lease. Payments for other elements in the
arrangement are not! separated from lease payments and ali payments have been disclosed under Stores and
consumables. The total expense for purchase of Calciumn carbonate under this arrangement for the year ended 30

June 2018 is LUS$10,951 (2017: US$2,454).

26. Other operating expenses

Year ended 30 Year ended 30

Jung 2018 June 2017

Repair and maintenance 1.258 1.052
Belling and distribution expanses 6,919 2.898
Professionat fees 4714 2832
Travelling, conveyance and hiring expenses 1.288 1.136
Insurance ' 408 533
Advertisement, Publicity & Business Pramaotion 184 19N
Rates & Taxes 1.659 1.204
Rent 947 1.083
Others 1.696 8.539
15,069 17,248

Others inchude lease rental. local levies etc. None is material enough to be disclosed separately.

Viaor wazrmerkinnsdceleinden
Boon Registeraccousiants 8.V,
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27. Auditor remuneration

Year ended 30 Year ended 30
June 2018 June 2017
Fees payable to the Company's auditor and other
network firms for the audit of the parent company and 140 492
consclidated financial statements of the Company

140 122

28. Employee benefit expense

Year ended 30 Year ended 30
Jung 2018 June 2017

Wages & salsries 22531 20.399
Pension costs - defined contribution plans (refer note 23} 1.034 g72
Pension costs - defined benefit plans (fefer note 23} 1.204 726
Woelfare expenses 1.841 2.891

26,610 24,588

29. Average number of people employed (excluding temporary workers)

Year ended 30 Year ended 30
June 2018 June 2017

Ballarpur 1.160 1.391
Bhigwan 831 840
Ashti 152 177
Sewa - 552
Head Office 132 134

2,275 3135

30. Finance income and costs

Year ended 30 Year ended 30
June 2018 June 2017

Finance income:
Interest incame /{Reversal of interest income! flom related

) 21,353 1.255
parties
intetest incorme on bank depesits - 632
finance income 21,153 1,887
Finance expense:
Met foreign exchange loss/{gain} 6.350 i4.672}
intetast on bank bomowings 41775 89.471
Interest on debentures 12,456 7,147
Net {gain} loss on dervative financial instruments {rafer note 12} 383 {354)
Realised loss of interest rate swaps (rafer note 12} - 404
interast an loans from related paties 27.068 452
interest on working capital loans ' 16.582 40.210
Other bank charges 17.761 3.201
Finance cost 122,986 135,260
Lass: Amounts capitalized on qualifising assets - -
Total finance costs 122,586 135,260
Net finance expense/fincome) 101,633 133,31

Voor waarmerkinggdoeleinden
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31. Income fax expense {(benefit)

Year ended 30 Year ended 30
June 2018 June 2017

Currant tax expense {(15.373) 1.278
Deferrad tax expense {credit) 56.351 (145.811}
50,988 {144,533)

A reconciliation of the theoretical income tax expense / (banefit) applicabie tc the profit / (loss} before income tax at
the statutory tax rate in India to the income tax expense / {(benefit} at the Group's effective tax rate is as follows:

Year ended Year ended 30
36 June 2018 June 2017

Profit! (Loss) before tax 104.293 i609.712)

Tax expense/(credit) calculated at the Indian statutony tax rate 29.567 {208.362)
{30.90%) {2017: 30.90%)
Tax effects of

Income exempt from tax {6,117 {2.230})
Recognition/reversal of DTA/DTL on tax losses/profits carried 23.681 66.814
farward from pricr years

Effact of lower tax rates in other countries 3477 126
Others 380 (880}
Income tax expense/(credit) forthe year =~~~ 20,388 {144,533}

The effect of lower tax rates in other countries fluctuates with the profit or loss situation in the operating subsidiary
SF| in Malaysia and the holding entities in The Netherlands.

The applicable tax rates in the relevant jurisdictions enacted at each balance sheet date are as follows:

Year ended 30 Year ended 30
June 2018 June 2017

India Corporate income tax rate 30.50% 30.90%
Minimurn alternate tax rate on book profits 20.01% 20.01%
Tax rate for capital gains from long term 20.00% 20.00%
investments in asgets or secunties

Malaysia Corparate income tax rata 24 60% 24.00%

Netherlands Corporate income tax rate 25.00% 25.00%

The tax (charge)/credit refating to cornponents of other comprahensive income are as foliows:

Yeor anded 3 June 2010 Year ended 30 June 217
j Tax
Tex !
Befare tax [ChacgelCradit Afar Tax Bafore tax gri;d?ey After Tax
Post employament beneft obligalions 449 (139 30 163 50 (113}
-Currency translation diferences 8.741 - 6,741 (28472 : {28413}
Ciher comprehensive income [ATL] 1139) 7,050 [£8,635) 50 {28,585

Woor wasrmerkingsdosteinden
Boon Regisieraccouniaps
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32. Net foreign exchange gains/ (losses)
The exchange diffserences {charged)/credited to the income statement are included as foilows:

Year ended 30 Year ended 30
June 2018 June 2017

Met fcr_eign a)_(c_t_zanga {losses)igains on 418 467
gperating actiities

: ) tagi
Met foreign exchange (losses)/gaing on {6.950) 4672

financing acthities {note 30}

{6,532} 5,139

33. Earnings per share
(a) Basic

Basic earnings per share is calculated 'by dividing the profit attributable to equity holders of the Company hy the
weighted average number of ordinary shares in issue during the period.

Profit/ {Loss} for the year from continuing operation:

Year ended 30 Year ended 30
June 2018 June 2017

(Loss} after tax 50,473 1485 121}
Less: Distribution on perpatual capital securities 23.960 19281
Profit attributable to owners of the parent 26.573 {484 402}
Weighted average numbar of ordinary shares in 700.000.000 700,006,000
issue {refer note 17a)

Basic Eaming per share 0.04 (0.69)
Dituted Earnings per share 0.04 (0.69)

Profit/ {foss}) for the year from discontinued operation:

Year ended 30 Year ended 30
June 2018 June 2017

(Loss) profit after tax {15,064} (67.870)
Profit attributable te owners of the parant (15,0564) {87.870}
Weighted average number of ordinary shares in 700000000  790.006.000
issun (refer note 17a)

Basic Esming per share {0.G2) ' (G.16)
Diluted Earnings per share {0.02) {0.10}
(b} Diluted

Diiuted earnings per share is calculated by adjusting the weighted average number of ordinary shares outstanding
to assume conversion of all dilutive potential ordinary shares. The Company has no dilutive potential shares and
accordingly the diluted earnings per share is the same as basic eamings per share.

3. Contingencies

The Group is currently involved in a number of fegal cases. Although it is not possible to predict the outcome of the
pending litigation with accuracy, the Group believes, based on legal opinions received, that the Group has meritorious
defences to the claims, The Directors believe the pending actions will not require outfioyw,gf fesources embadying
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economic benefits and will not have a material adverse effact upon the resuits of the operations, cash flows or
financial condition of the Group.

BGPPL (one of the subsidiaries of Bilt Paper B.V.)

a.

(i)

(iii)

Based on the legal suit initiated during March 2020 against the Company by CG Power Solutions Limited
and CG Power and Industrial Solutions Limited (CG Group) towards following transactions with CG Group,
an amount of US$118,334 (INR 8,112 miltion) (inciuding interest) is reparted as contingent liability as at 30
June 2018.

The claim includes certain debentures of the Company held by CG Group which were settled for a reduced
amount based on a tripartite agreement with CG Group. The differential amount is now being disputed and
claimed by CG Group.

The claim includes certain debentures of the Company, which was held by NBFC, acquired by CG Group
under subrogation rights. The claim is being contested by the Company on a holistic basis.

The ciaim Includes transaction in refation to credit facilities provided by Yes Bark to the Company which was
cross collateralized by certain fixed deposit (FD) maintained by CG Group with Yes Bank. The claim is being
contested by the Company as the FD was liquidated at the request of CG group only & the Claim is barred
by limitation.

Based on the above the Company is of the opinicn that the claims made by CG group are not tenable. The
matter is subjudice. Also refer note 40(4){ii) on 'Post Balance Sheet events'.

Yes bank has filed a legal suit against Avantha Heldings Limited (AHL), and also impleaded the BGPPL on
the ground that AHL has obtained Term loan facility in 2016-17 for making advance payment {o the BGPPL
for the purchase of Captive Power plant located in Bhigwan, india. Based on a Memorandum of
Understanding (MOU) between the concerned parties and the Loan Agreement, a Put optioh was signed
between the parties and the BGPPL received an Advance towards the consideration under the MOU. The
Put Option was contingent upon the sale of the Captive Power Plant being executed within the timelines as
per MOU. However, the MOU was terminated in March 2017 and the Put option never came into force. The
advance payment made by AHL was adjusted with the dues payable by AHL to the BGPPL.

Yes bank was part of the Joint lender forum of the Company and being completely aware of the fact that the
Put option agreement is a void agreement, in nione of the meetings had ever discussed about siich liabilty.
The Company had issued an undated cheque of US$33,551 (INR2.300 million) with an endorsement of
amount for US$21,356 (INR1,464 milfion) which is claimed by Yes Bank.

In the meantime, Yes Bank Limited assigned its rights under the claim to JC Flower Asset Reconstruction
Private Limited (JC Flower), and in August 2023, the Company entered into a settiement agreement with JC
Flower to settle the legal suits and claims concerning the put option for a payment of USD 11,8186 (INR 770
mitfion). The Company made the payment during FY 2023-24. and JC Flower has withdrawn the case. Also
refer note 40(4}(i} on 'Post Balance Sheet events.

BGPPL is having various matters pending before Bombay High Court and ITAT amounting to US$15,887
with respect to direct tax starting from the assessment year 2008-09 to assessment year 2013-14.

Ballarpur production unit

The unit has various matters in dispute with the Central Excise Department at Nagpur. These are;

a. Buring March 2006 to March 2010 the Central Excise Department claimed that the benefit received by the

unit under the sales tax deferral scheme represents additionat consideration and is fiable for excise duty.
The unit has appeated to the Tribunal and the Tribunal has granted unconditional stay for payment of any
excise duty and associated interest. The cumulative amount of the contingent liability as at 30 June 2018

was UUS$522 (2017: US$672). BVocr{__:aaarmgrkEngsdoeleinden
00N Reqsteractonta %
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b.  During January 2001 to February 2003 the Central Excise Department issued various notices relating to the
maintenance of separate books of account for the manufacture of paper using unconventional raw materials.
The cumulative amaount of the contingent liability as at 30 June 2018 was US$233 (2017 US$203).

¢. In addition, the unit has other disputed amounts with the Nagpur Central Excise Depattment totailing
US$2.41 (2017; US$592) and which are at various stages of dispute and appeal.

The unit has varicus following civil matters in dispute:

a. The unit has matter in dispute with Sharma fabricators pending in arbitration relasting to modernisation of its
puip mills amounting to US$3,056 (2017:2,461).

b. Aiso, the unit has a civil recovery suit filed against it amounting to US$1.304 {2017: US$64) and iabour cases
amounting to US$335 (2017: 129).

Bhigwan production unit
a. A civil recovery suits has been filed against the unit amounting to US$98 (2017 US$343).

b. The unit has several matters in dispute relating to custom and excise duty amounting to US$507 {2017:
US$1,233).

Further, refer note 22 for income tax related contingencies.

BPH

The Company has granted a corporate guarantee of US5215 Miltion to the lender of associates companies.
35. Commitments

{(a) Capital commitments

Capitai expenditure contracted for but not yet incurred is as follows:

30 June 2018 30 June 2017

Purchase of property. plant and equipment 651 1.031
Total capital commitments 651 1,031

{b} Operating lease commitmenis

The Group has taken plant and machinery on lease under its non-canceilable operating lease agreement. The future
aggregate minimum lease payments under the non-canceliable operating lease i respect of agreement with SMM
Speciality Minerals SF|, Malaysia is as follows:

30 June 2018 30 June 2017
Minimum lease payments:

No later than 1 year - 1.014
More than 1 year and no later than 5 years - 1.267
Total - 2,281

36. Related party transactions

The Group is controtled by Bailarpur Internationat Holdings B.V., Amsterdam {"BIH"} which owns 62.21%
{2017:62.21%) of the Company as ori 30 June 2017, BiH is wholly owned by Batlarpur Industries Limited,

Entities which are part of Avantha Group are considered as related parties for the GepWRarmerdnastoeteinden
Boon Regsteraccouniants B age | 87
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Thet

ransactions with reiated parties have been bifurcated into the following categories for disclosure based on the

nature of relationship:

a} Immediate Holding Company: Ballarpur International Holdings B.V.

b) Holding Company: Ballarpur Industries Limited

c) Fellow Subsidiary:

ik
2}
3)

Avantha Agritech Ltd
Ballarpur Speciality Paper Holdings B.V.
Premier Tissues (India) Limited

d) Entities over which Avantha Group exercises significant influence / control:

1)
2)
3)
4)
5)
6}
7)
8)
9

Solaris Chemtech Industries Limited

Avantha Realty Limited

Giobal Green Company Limited

Avantha Holdings Limited (AHL)

Biltech Building Elements Limited

CG Powers & industrial Sclutions Ltd. (formerly Crompton Greaves Limited)
Imerys Newquest India Pvt. Ltd,

Mirabelle Trading Pte. Ltd.

Saraswati Travels Pvt. Ltd.

10} SMI Newquest india Pvt. Ltd.
11y CG Power Solutions Ltd.

The following {ransactions were carried out with the related parties:

{(a) S

ale of goods and services

Year ended 30 Year ended 30
June 2018 June 2017

(i} Ultimate Holding Campany 2 -
{ii) Entities over which Avantha Group exercises significant

; 1.082 809
influence/conirol

Total Sales to related parties 1,082 809

{b} Purchase of goods, fixed assets and services

Year enﬂed 30 Year ended 30
June 2018 June 2017

(i} Ultimate Holding Company 652 1.401
_(n} Entitiss over which Avantha Group exercisas significant 95 457 90 634
influence/control :

Total purchases from related parties 26,109 22,032

Vnor waprmertinpadonttinden
Boon Registeracauunianis BV,
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(c) Reversal of interest charged in previous years

Year ended 30 Year ended 30

June 2018 June 2017

{i} Entities over which Avantha Group exercises significant - 21,998
influence/controt

- 21,995

(d} Rental income

Year ended 30 Year ended 30
June 2018 June 2017

{i} Entitiss over which Avantha Group exercises significant
influence/centrol 812 94

52 94

{e} Reimbursement of expenses recovered from

Year ended 30 Year ended 30
Jung 2018 June 2017

(i} Lltimate Holding Company 848 227

{ii} Feliow Subsidiary - 1

{iif} Entities over which Avantha Graup exarcises

significant influencefcantrol 18 15
866 243

{fi Reimbursement of expenses paid (o

Year ended 30 Year ended 30
June 2018 June 2017

(i} Ultimate Heolding Company 4.371 T8
(i} Entities aver which Avantha Group exarcises significant
influencefcontral B

4,378 70

{g} Advances /loans received, Recovery of advances / loans given to related parties and other payments received
from refated parties {including payments made by the related party on behalf of Group)

Year ended 30 Year ended 30
June 2018 June 2017

{t} Ultimata Holding Company 91.744 165.194
{ii} Fellow Subsidiary 1.554 863
{iii} Entities over which Avantha Group exercises - 10,633

signfficant influence/contsol

93,298 176,731

{h) Advances/locans given, Repayment of advances / ioans to related parties. and other payments made to refated
parties {including payments made by Group on behalf of related parties)

Voor waarmeskinnedostainden
Boon Regizteraciountanigs
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(0

(1}

(k)

H

{m)

(n)

(0}

Year ended 30 Year ended 30
June 2018 Juneg 217

(i} Ultimate Holding Company 11,762 297 265
(i} Feliow Subsidiary - 8.587
{iii} Entities over which Avantha Group exercisas - 87.158

significant influencescontro]

11,762 393,010

Receipts from customers of related parties

Year ended 30 Year ended 30
June 2018 Jun= 2017

(i} Ultimate Holding Campany 0 384
- 369

Company's Customers' direct payment to retated parties

Year ended 30 Year ended 30
June 2018 June 2017 .

(i} Ultimate Holding Company 23 21.8%6
23 21,896

During the previous year the company has received US$81,783 from Avantha Hoidings Limited and US$7,364
from Avantha Realty Limited which has been adjusted against the balances receivable from Ballarpur Industries
Limited,

During the previous year the company has adjusted US$1,491 receivables from Ballarpur Industries Limited
against payabie to Avantha Holdings Limited.

During the previous year fixed deposit of related party specified in Note 36 (d) (11) amounting to
INR3,000,000,000 {LIS$46,299) with Yes bank, which was cross collateralised towards the credit facilities
provided by Yes Bank to BGPPL was liquidated & appropriated against the facilities by invoking cross defauit
clause. Based on an on-gaing understanding then existed between the BGPPL and 'Entity defined in note 36
(d) (4), BGPPL has offset this consequential payable to the refated party specified in note 36 {(d) (11) amounting
to US$46 299 as part of Group transactions with 'Entity defined in note 36 (d} (4).’ (Also refer nate 21.1(t})

During the previous year based on on-going arrangement then existed between BGPPL and ‘Entity defined in
note 36 (d) (4)', iINR1,000,000,000 (1/S$15.433) of Series C non-convertibie debentures (NCD) payable to NBFC
have been adjusted / set-off against Group transaction with 'Entity defined in note 36 (d) (4)'. These NCD's were
subsequently acquired by CGPSOL from NBFC. (Refer note 21.1(r))

During the current year, DHFL invoked the pledge provided by CGPSOL towards the NCDs, and the Company
entered into @ Deed of Assignment with CGPSOL and M/s. Finquest Financial Solution Limited (Finguest), a
Non-banking financial institution, as per which series A and series B were assigned by CGPSOL to Finquest.
Serigs C debentures were continued to be held by CGPSOL. However, these had been adjusted / set-off against
the amigunts due from Avantha Holding Limited as at 30 June 2017 as stated above™.

Key management compensation

Total remuneration paid to the directors is as foliows:

Voor waarmerkingsdosininden
Boon Regisieraccounanig.V.
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Year ended 30 Yeoar ended 30

June 2017 Note

1.270  refer a} below
2 refer b} below
83 refer cj below

June 2018
Executive Directors 678
Non-executive Directors 2
Independent Directors 113
Total 794

1,355

a) Executive Directors

i. The remuneration of US$674 and US$1,266 for the year ended 30 June 2018 and 30 June 2017 respectively
was paid to one of the directors of the Bilt Paper Group. The break-up of remuneration is as below:

Year ended 30 Year ended 30

June 2018 June 2017
Break-up of remuneration of Executiva Diractors
Salary. allowances incentives and other shart term
employee bensfits 850 1.243
Termination benefits - -
Past employement benefits 24 23
Other iong term benefits - -
Share based payments - -

674 1,266

i Management fees of US$4 was pald to the trust office for the year ended 30 June 2018 and 30 June 2017 for
the director who act as Managing Director of the group.

b) Non-Executive Directors

i.  For the year ended 30 June 2018 and June 2017, there was one director of Bilt Paper that had been
nominated by private equity investors. These directors were not paid any emoluments by the Group.BGPPL
has one Non-executives Directors, to whom Company paid US$2 during the year.

if. For the year ended 30 June 2018 and 30 June 2017, there were three directors of the Company that were
paid by the ultimate parent, Bilt, which made no recharge to the Group. These directors are directors of the
ultirnate parent and a number of affiliates. Accordingly, the above details include no emotuments in respect
of these directors. Their total emoluments as included in the aggregate of key management compensation
of the ultimate parent are Nit and Nil for the year ended 30 June 2018 and 30 June 2017 respectively.
c} independent Directors

i Silting fees paid to independent Directors of the Group are US$113 and US$89 for the year ended 30 June
2018 and 30 June 2017 respectively.

(p) Period end payables to related parties:

30 June 2018 30 June 2017

(i} Immadiata Holding Company 2.147 1.638
(it} Ultimate Holding Company 1.174 222
(ir} Entities over which Avantha Group exercises 7.560 15.751

sigrificant influenca/control

Total payabies to related parties 10,881 17,511

The payables to related parties arise mainly from purchase transactions and are due two months after the date of

purchase. The payables bear no interest. ) .
Voor waarmerkingsdasizinden
Boon Registerseoounigels/B.V.
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(q) Period end receivables from refated parties {Net of provision):

30 June 2018 30 June 2017
(i) immediate Holding Company

Ballarpur Internaticnal Holdings B V. 68 216
{i#} Entities over which Avantha Group exercises significant 1.674 449
infuancefcontrol

Total receivables from related parties 1,747 666

The receivables from related parties arise mainly from sale transactions and are due one month after the date of
sales. The receivables are unsecured in nature and bear no interest. Other balances are represented by loan and

advances given to related parties.

Following provisions/ (reversal) are made against receivables from related parties for the year ended 30 June 2018
and 30 June 2017.

As at 30.June  As at 30 June

2018 2017
(i} Ultimate Holding Company - 325.631
{it} Fellow Subsidiary - 4,009
(it} Entities over which Avantha Group exercises (6,280} 41.684
significant influence/contra!
(6,280) 371,324

During the year the Company has given waiver to the following related party, against its receivable balances:

Year ended 30 Year ended 30
June 2018 June 2017

{iy Ultinvate Holding Company 167.271 138.191
167,271 138,191

* Subsequent to the balance sheet, BILT has been admitted into insolvency proceedings in India and the claim
made by the Group has been rejected by the resolution professional. Mence, allowance for impairment has been
created on the entire receivables from BILT. {Also refer note 40 (5) of post balance sheet avents)

{r) interest income from reiated parties
Year ended 3¢ Year ended 30
June 2018 June 2017
{ilkkimate Holding Company - 10.582

- 10,582

(s} interest expense to related parties

Yearended 30 Year ended 30
June 2018 June 2017

{i} Immediate Holding Company 468 453
Total interest expease to related parties 466 453
Vaor wa CTARIG arrian

ra
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(ty  The Group has been provided certain administrative, accounting, legal, treasury, marketing, procurement and
other support services by the holding company and the ultimate holding company. These expenses would not
be cross charged to Company by Group.

37. Discontinued Operation

a) In case of SF1, notices of recovery were received from one of the lenders, consequent to which receiver and
manager (R&M} has been appointed under Malaysian laws to pursue scheme of arrangement and compromise
between SFl and its creditors. In April 2018, R&M announced the signing of sale and purchase agreement (SPA)
between R&M and Pelangi Pretasi Sdn. Bhd (*Buyer”} for a consideration of 1.2 billion Malaysia Ringgit {approximately
USD 310 million). The buyer has deposited 10% of the consideration in cash, The said agreement is filed with the
Hon'ble High court of Sabah & Sarawak, Malaysia on July 13, 2018 and wili be implemented after obtaining necessary
carporate and regulatory approvals,

Considering the financial situation as at June 30, 2017 caused by in ability of the subsidiary to generate sufficient
returns and recall of the loans by lender, the directors after careful evaluation decided to classify the subsidiaries
operation as non core assets.

The financial results, financial position and cash flows of the subsidiary are disclosed as discontinued operations in
accordance with IFRS. Accordingly, the assets and liabilities of the subsidiary are carried at respective fair values,

b) The Company had entered into an operate, maintain and manage agreement o outsource the operation of its
manufacturing piant located in Sewa, Odisha,. The agresment provides an option to sell the plant to operator at fulure
date. Further the ‘Master Restructuring Agreement’ (MRA) entered in to with lenders provides for sale of the plant to
ease the financial stress and to step up the operations of the Company. in line with this the management was in the
active process of finding a suitable buyer and expects to dispose the plant on a profitable basis by the next financial
years. Accordingly, the operations of Sewa plant has been classified as discontinued. Subsequently during the
financial year 2020-21, Sewa plant was sold. Refer note no. 40 (1} {ii),

The financial results, financial position of the unit are disclosed as discontinued operations in accordance with IFRS,
Accordingly, the assets and Habilities of the subsidiary are carried at respactive fair values.

Voor waarmersinnsdocieinden
s BV
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c) tncome statement of the discontinued operations are summarised below:
Year ended 30 Juna 218 Year ended 30 June 2017
SFi SEWA Total 5k SEWA Total
Revanua 13.745 96827 23272 15,594 54 15,6848
Other operating incoma 65 - EB5 42 23 65
13,810 9.527 23,337 15,636 77 15,713
Loss} gain on change in Fair valuation of

Liolug]‘ltcgl as:at: ™ i . ) 14.058) . (+.059)
Raw materials and consumables used (4.366} (14,248} {18.611} {42.609} {5.30% H7.912
Employee benefit expanse {9,543} {287} {9.840) {10.64 1} {3.087) {13.738)
Foreign exchange gains / {losses) - nat 181 () 1925 {2.365) 2 {2.364)
Other operating expenses {6,256} {3.467) {9723} (7.471) {2,422} {9.897)
Operating profit {4, d24) {8.488) {12.913) {51.509) {10,743} {62,253}
Finance income - 1 1 - 1 1
Finance costs £2.148} {121) (2.269) {17.650} {56) {17.746)
Finance cosm,net {2,148} {120) (2,268) {17.690) {55} {17,745)
{Lozs) hefore income tax {6,572} {8,608) (15,180) {69,199} {10,198) {79,558}
Incarne tax (expensa) - - -
Profit! {L.oss] for the year {6,572) {8,668} {15,180} {69,194} {10,798) {79,998}

Voor wazrmertingsdosteing
Boon Registeraccnunians
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The carrying amounts of assets and liabilities of discontinued operations are summarised below:

ASSETS

Non-current assets

Property. plant and equipment
Intangible asssets

Biolegical assets

Land use rights

trade and other receivables

Current assets

Inventaries

Trade and other receivables
Restricted dsposits

Cash and cash equivalents {excluding
banlc averdratt)

Toial assets

LIABILITIES

MNon-current liabilities
Borrowings

Derivative financial instruments

Current liabititles
Trade and ather payables

Barowings

Total liabilities

As at

30 June 2018 . 30 June 2017

SH SEWA Total
176.698 3N 177.009 165171
162 162 152
81835 81.835 76,836
7434 1,834 9,208 6.935
438 439 413
268,508 2,145 268,712 249,507
139 - 138 -
2. 118 1.604 3.720 2532
2 2 -
131 149 280 583
2,386 1,755 4,141 3,215
268,954 3,900 272,854 252,722
24 300 - 24.900 19.750
- - - 20
24,900 - 24,900 19,770
65.397 58.006 123403 A7 534
75.638 - 75.688 74 351
141,085 58,006 199,091 121,886
165,985 58,008 223,991 141,656

Summarised Cash flow statement of discantinued operation as follows:

Dperating activities
Investing activities
Financing activities

Year ended 30 Year ended 30
June 2018 June 2017

2.258 (9,706)
{1.551) (2.611)
(5.017) 10.184

Voor waarmarkingodoclzingan
Boon Registeraccauatznts BV,
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38, Sales tax grant
(a) Sales tax refund scheme

Pursuant to the expansion of production capacity, the Indian subsidiary is eligible for incentives under the schema of
Government of Maharashtra and an application to this effect was filed with the relevant Authorities in 2009, During
the year ended 30 June 2012, the Group has received the eligibility certificates from Government according to which
the Ballarpur and Bhigwan units of the Indian subsidiary are sfigible for incentives not exceeding US$77,376 and
US3$103.102 aver a period of 9 years and 12 years respectively.

Based on sales estimates made as at 30 June 2018, the two units at Ballarpur and Bhigwan expect to receive
incentives of US$15,434 and U53524,314 over a period of 8 years and 12 years respectively. Grant receivable accrued
for the year ended 30 June 2018 amounts to US$228 (2017: US$1,179) and US$(157) (2017: USS652) for Baliarpur
and Bhigwan respectively. The income for incentives recognised during the year amounts fo US$390 (2017: US$396)
and US$500 (2017: US$S506) for Ballarpur and Bhigwan respectively and excess of receivable over the income has
been disclosed in deferred income. If the sales estimates are higher/ lower by 5%, the effect on the income statement
is disclosed below:

Year ended 30 Year ended 30
June 2018 Juns 2017

Sales tax grant Income

5% Increase n Qty/Rate 234 49
5% Decreass In Qty/Rate (233} {49}
Deferred Income Liabithy

5% Increase In Qty/Rate 239 49
5% Decrease In Qty/Rate £239) (48]

{b) Sales Tax Deferment Scheme

Pursuant ta the expansion in earlier years, the Bailarpur unit of the Indian subsidiary is also entitied to benefit
associated with the interest free sales tax loan which is repayable after a stipulated peried. Alsg, income relating to
such scheme amounted to US$617 (2017: US$H4,168).

39. Restatement of prior year financial statements

As the MRA implementation is in process, management review the computation of finance cost. On the review 1 is
found that the Cornpany has not provided the penal inferest on few loans and lower bookings of interest cost in faw
cases. Which has resulted in lower booking of interest by US$16,948 for the period ended 30 June 2016,
Management has restated the opening batance of assets, liabifities and equity as applicable. This has increased the
interest payabie by US$16,948 and reduced the retained earnings by US$16,846 and non-controlling interest by
US$2 for the period ended 30 June 2016.Accordingly opening balance of 01 July 2016 also got restated.

40, Post Balance Sheet events
1) Bilt Graphic Paper Products Limited ("BGPPL", one of the subéidiary of Bilt Paper B.V.)
(i)  Corrective Action Plan {CAP)

Bilt Graphic Paper Products Limited ("BGPPL", one of the Subsidiary of Bilt Paper B.V.) was facing severe
financial crunch during the FY 2017, The units were under interim shut down during the year due to lack of
working capital and thus impacted the revenue from operations. In FY17, BGPPL requested the lenders to
structure the facilities provided by them and based on the negotiations with the lenders. the Board of Directors
in its mesting held on Q7 November 2017 appraved a Corrective Action Plan (CAP) in the form of a debt

restructuring scheme. Vear waarmerkingsdineisinden
Eoon Registeraccounbipis B.V.
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in the debt restructuring scheme BGPPL requested lenders to convert outstanding financial obligations
(including overdue interest) as at March 31, 2017 in the following four components, based on the security cover
held in the busingss viz .

Particulars Secured Unsecured |
Lender Lender !
Rupee term Loans 70% ! 5%
Non-Convertible Debentures 20% . 20%
Compulsorily Redeemanbie Preference Shares (CRPS) Nit 35%
Equity Shares 10% 10%

The scheme aiso envisaged a One Time Settlement 0TS option for
un-secured lenders. therehy a!lowmg exit for lenders who do not prefer to enter into a long-term re-alignment
with the company.

Majority of the lenders agreed to debt restructuring scheme propesed by the BGPPL. As per RB! Guidelines.
approvat was sought from Independent Evaluation Committee (IEC) for the proposed debt restructuring
scheme and the same was approved on Qctober 16, 2017 pursuant to which a Master Restructuring Agreement
was axecuted on December 8. 2017 between the lenders and the Company.

However, one of the assenting lenders, 1DB! Bark Limited based on a dirsctive from RBI had initiated Corporate
Insoivency Resolution Process ("CIRP") against the BGPPL under the provisions of the Insolvency &
Bankruptcy Code, 2016. BGPPL had appealed to the Hon'ble High Court of Dethi and obtained a stay on RBi's
directive to IDBI Bark for taking the BGPPL fo National Company Law Tribunai {(“NCLT").

Time {ine of the events is detailed below -

a)

B)

c}

dj

1DB! Bank had filed an insolvency application under section 7 of 1BC against BGPPL before NCLT. Mumbai
on 25" Jan 2018.

On 12.02.2018, BGPPL filed a Writ Petition [WP (Civil) No. 1427 of 2018) before Hon'ble High Court of
Delhi for quashing/setting aside of the directions of RB! directing the IDBI Bank to initiate proceedings
under Insolvency and Bankruptcy Code, 2016 against BGPPL.

Deihi High Court vide its order dated 15.02 2018 directed IDBI Bank to maintain status quo with respect
to its petition odged with NCLT.

The stay order dated 15.02.2018 was later modified by Dethi High Court on 22.11.2018 to the extent that
directives of RBI to IDBI Bank shalf remain stayed but the same shall not preciude any lender from availing
any right or remedy otherwise available to them under the law.

Thereafter on 19.11.2018., BGPPL filed a Transfer Petition before Hon'ble Supreme Coust for transfer of
WP{Civil} No. 14286 of 2018 from Delhi High Court to Supreme Court to be heard with Speciat Leave Petition
(Civil) No. 9286-9287 of 2018 titled as Jaiswal Neco Industries Limited and Anr. versius Reserve Bank of
India already pending before Hon'ble Supreme Court,

Vide order dated 03.12.2018 of the Supreme Court, the Transfer Petition has been tagged with Jayaswal
Neco matter and Supreme Court also ordered that status quo shall be maintained by the Parties.

10BI Bank assigned their entire Debt & rights with respect to BGPPL to Edelweiss ARC in January 2020 and
subsequently Edelweiss ARC has agreed to the terms of MRA and signed the Restated & Amended MRA,
Further the cases filed by iDB! Bank has been withdrawn by Edelwaiss ARC.

in addition to the above. during the financial year 2018-19, Kotak Mahindra Bank (KMB}. one of the non-
assenting lenders. filed a petition with NCLT to initiate Corporate (nsolvency Resolution Process {"CIRP")
against the BGPPL under the provisions of the Insalvency & Barnkruptcy Code, 2016 which is yet to be listed
inn the NCLT. Further. in pursuance of the defaults by the BGPPL, facilities granted were recalled by KMB and

an application for consideration as a secured fender was filed hefore Dabt Re?fovery Tribunal, Deihi wh:ch is
(e e Tt Les

Boon Kegisd




Bilt Paper B.V.

All amounts in US Dollar thousands unless otherwise stated

pending far hearing and disposal as on date. During the 2019-20. KMB has initiated case before Dethi High
Court to expedite the hearing process, Hon'ble Delhi High Court has reverted the matter to DRT.

During the financial year 2020-21. Kotak Mahindra Bank filed a Writ Petition before Bombay High Court seeking
reliefs reiating to restructuring process of BGPPL. Further the BGPPL has received show cause notice dated
9% Feb 2021 from Kotak Mahindra Bank Committee for identification of wilful Defaulters and Non-Cooperative
Borrowers.

Ouring the financial year 2021-22 a settlement agreement has been executed between BGPPL and Kotak
Mahindra Bank {KMB) as per which. BGPPL and KMB agreed that as a fuil and final settiement of the dues of
the Company towards KMB, an amount of INR 160 Crore. being the settiement consideration. shall be paid by
the cornpany to KMB in accordance with the terms of settiement agreement. The BGPPL and KMB mutuaily
agreed that pursuant to the executian of settlement agreament. BGPPL and KMB will file consent terms before
the various judicial forum and shall seek disposal of the respective pending matters.

During the financial year 2022-23, the entire amount of INR 160 Crore has been fully settied by BGPPL and ail
cases filed by KMB has been withdrawn from various judicial forums.

During the financial year 2023-24.

The Company entered inte a bilateral seltiement agreement with (i) Goldman Sachs Internationzt on 28 Agrit
2023 and (i) EARC Trust SC 356 on 14th September 2023. Pursuant to the agreements, the agreed-upon
dues have been setiled. and no dues confirmation has been obtained from the lenders. As per the settlement
agreement, the financial obfigation has been settied by the Company on at a reduced value H 23 647 Lakhs
and the balance of H 12,762 Lakhs has been waived off by the lender. The gain has been recognised as an
exceptional item in the Statement of Profit and Loss for the financial year 2023-24.

{b) As per the terms agreed in the Restated MRA, a part of the loan outstanding was converted into equity and
CRPS, The equity shares to be issued 10 the lenders were earmarkad for the aforesaid purpose, and the same
was disclosed as a separate component under other equity up to 31 March 2023 refer to Note 22(b){ii) On 14
December 2023, the company ailotted equity shares and CRPS (except for the Codperatieve Rabobank
{lender}, for which allotment is pending due to the non-availability of the demat details from the lender},

{c) As per the terms of the MRA, sweat equity shares may be allotted to the promoters/managerment provided
certain milestones are achieved and other procedures. including the issue of equity shares and compulsorily
redeemabie preference shares to the lenders, and subject o necessary corporate authorisations. The
milestones were achieved during the financial years 2018-19 to 2020-21, and during

the current year, the Company has issued equity shares and compuisorily redeemable preference shares to
the lenders. Consequently, the Board of Directors, in the Board meeting held on 23 October 2023, have
approved the issue of 7,32,00,902 sweat equity shares to Mr Gautarn Thapar, Group President of the Hoiding
Company, Ballarpur Paper Holdings BV, at nil consideration for the contributions made in the past. The
shareholders approved the same &t the extragrdinary general meeting held on 23 November 2023,

The fair value of the equity shares is considered at INR 22.40 per share based on an independent valuation
report. The Company has recognized sweat equity cost of INR 16.397 lakhs {(7.32.00.902 equity shares at
INR 22.40 per share}, in terms of Ind AS 102 "Share-based payment, as an exceptional item {refer note 39)
with a corresponding credit to sweat equity reserve during 2023-24,

(d) The Restated MRA provides an option 1o the lenders to revise interest rate effective January of the
calendar year. The lenders have exercised the same and revision in interest rate was agreed upon with
lenders on 13 June 2024 at 10% with effect from 01 January 2024.

Accordingly, the Company has accrued the incremental interest retrospectively from 01 January 2024,
Since the revision rate revision was agreed upon after the balance sheet date, the Company considers the
incremental interest accrued in the books of account for 31 March 2024, not a default.

Post execution of MRA, the BGPPL is regular in servicing its debt of the assenting lenders as per the terms
agreed in the MRA (amended) and amounts due {0 non-assenting lenders are being deposited in the Trust and
Retention Account (TRA). Voor wastmarionns drelsinden
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a)

Amended and Restated MRA

As per the said MRA, some Lenders were envisaged to be paid through One Time Sefttlement. However. due
to unforeseen circumstances, OTS Lenders were not settied within the stipulated timelines. Subseguently, the
Company and Lenders agreed to amend and restate the terms of the Original Master Restructuring Agreement
along with all its amendments Amended and Restated MRA was signed on December 7, 2020 by 96% of
lenders.

Following significant amendments were incorporated in the Amended and Restated MRA:

OTS Lenders opted for Restructuring

As QTS Lenders were not settied within the stipulated timelines, these OTS accounts were taken over by
Edelweiss and Goldman Sachs who then proposed to restructure such accounis from OTS to Long Term
Restructuring with the same terms and conditions as other accounts.

Subsequently, the Company and Lenders agreed to amend and restate the termns of the Original Master
Restructuring Agreement along with ali its amendments to affect the above-mentioned transaction

Request for granting of moratorium as per RBI's COVID 19 guidelines

Due to COVID-19 pandemic and nationwide lockdown that was imposed in March 2020, plants at Ballarpur
and Bhigwan were temporarily shut down. With no dispatches taking place between the months of March-May
2020 and minimum receipt of funds, the company operated on imited cash flows which were utilized for pricrity
payments. Hence, the Company requested all Lenders to grant moratorium, for all ioans and working capital
facilities {except Priority Facilities) falling due between March 1, 2020 and August 31, 2020. Such request was
accepted by all lenders which were parties to MRA and MRA was subsequently amended to incorporate the
impact of grant of such moraterium on all facilities.

Sale of Sewa Unit

Buring the FY 2020-21 the BGPPL has sold Sewa unit on slump basis for a consideration of USS2,315/- 1o
fulfii one of the conditions of MRA. Considering the sewa unit has been sold. the Company is unable ta provide
the relevant details required for the audit of financial infermation pertaining to Sewa unit. Accordingly. the
financial information pertaining to Sewa unit as at 30 June 2018 and the year ended on that date, have been
certified by the management and not subject to audit.

Following legal cases have been filed against BGPPL post balance date

Yes Bank has filed this original application (OA) against Avantha Holdings Limited (AHL) and aiso impleaded
BGPPL on the ground that AHL had obtained Term Loan -1l facility for making advance payment to BGPPL for
purchase of captive power piant at Bhigwan unit, BGPPL has already filed a commaercial sult against Yes Bank
challenging the legality of the put option agreement claiming asset sale did not take place and there is no liability
on account of this.{Refer note 33 {b}}. The matter is subjudice.

As due to legal proceedings, BGPPL's operations may face disruptions, potentially affecting its overall business
performance. The company might incur additional costs and face chalienges in securing future financial support.
In extreme scenarios, continued legal issues and financial strain could pose a risk of court-mandated liguidation.
This could have profound implications for BGPPL's existence as a corporate entity.

Accordingly, BGPPL has ne option but to settie the entire aforesaid liability arising out of credit facility of INR
230 Crores sanctioned by the Bank to AHL

As pan of the Settlement Froposal (as defined hereinafter) and subject to the terms of this Agreement, JCFARC
has agreed to offer to the BGPPL & one-time seltlement of the liabilities of the BGPPYL with respect to the BGPPL
Cutstanding Facility Amount. subject to the BGPPL making payment for an amount of Rs. 77 Crores (Rupees
Seventy-Seven Crores only) ("BGPPL OTS Amount) to JCFARC. in accordance with the terms of this
Agreement. It is clarified that one-time settlement of the liabilities of BGPPL in relation to the BGPPL
Qutstanding Facility Amount as contemplated hereunder is without prejudice toghe .ngl_]_;,smgg‘q_gptitleqlgnts of

e
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b)

{iv)

2)

{0

COn 25th July 2023 BGPPL enters in to a One Time Seitlement agreement with J.C. Flowers Asset
Reconstruction Private Limited {Acting in its capacity as trustee of JCF YES Trust 2022-23/6 {JCF ARC}), the
consent of the Board of the Directors be and is hereby accorded fo enter into & settlement agreement andior
such cther agreements & documents elc. {Sattlement) with JCF ARC for Rs 77 crores fo seftle the entire
afaresaid liability arising out of credit facility of INR 230 Crores sanctioned by the Bank 1o AHL & Withdrawa! of
all legal cases filed against and/or by the company in relation to the commercial/civil disputes {including section
138 proceedings) pending before different courts upon entire payment.

On 27th Aug 2023 AHL issued letter/declaration that. AHL will not have any claims, liabilities and obligations

from BGPPL arising out of the put option agreement dated 28th July, 2018 or any other document executed
pursuant to the loan facility,

The BGPPL has received a demand notice amounting to 11$585,241/- from CG Power and Industrial Solutions
Limited and CG Power Solutions Limited (CG Group) towards alleged losses suffered by CG Group on account
of certain pledge / security / guarantee transactions. BGPPL in response to the notice has denied and disputad
the demand notice (Refer note 33 (a)). CG Group has filed a suit against BGPPL before Bombay High Court in
March 2020 for recovery of the amounts demanded aggregating to US118,334/- (including interest). BGPPL
has submitted written statement in the Bombay High Count in August 2021. Based on BGPPL's internal
assessment these claims are untenable as BGPPL has a fairly strong case.

The resolution professionat of CG Power Solutions Limited has filed interlocutory application before the National
Company Law Tribunal, Mumbai.

During the year ended 30 June 2017, based on an arrangement with the related party. certain liabilities of the
Company. inciuding the portion of the amount claimed by CG Group have been set-off against Group
transactions with ‘Entity defined in note 35 (d) (4). This has been done based on a common understanding
with the refated party which is subsequently disputed by CG Group as asbove.

It is not possible to predict the outcome of the pending litigations with accuracy, the BGPPL believes. based
on iegal opinions received, that it has meritorious defences to the claims. The management believe the pending
actions will not require outflow of rescurces embodying esonomic benefits and will not have a material adverse
effect upon the results of the operations, cash flows or financial condition of the BGPPL.

In the matter of CG Group. Serious Fraud Investigation Office {SFIQ) has taunched an investigation. In this
regard, SFIO has sought certain information/documents from the BGPPL which has been furnished.

on 24 Aprit 2024. the Company has ailotted 7,32,00.902 sweat equity shares to Mr. Gautam Thapar, which has
been approved by the Board of Directors in the meeting of the Board of Directors held on 23 Qctober 2023,
and the shareholders in the exira ordinary general rmeeting held on 23 November 2023,

Sabah Forest Industries, Malaysia (SFi}
Appointment of the Receiver and Manager {R&M)

Subsequent to June 30, 2016, RABO Bank. Malaysia. issued notices to Sabah Forest industries. Malaysia
{SF1), subsidiary of the Company. on Qcteber 20, 2016, March 3, 2017 and June 18. 2017 natifying SFI of the
avents of default as per the loan agreement between SF! and Rabo Bank.

Following the above. on June 28, 2017, Grant Thornton Consulting Sdn. Bhd. was appointed as the Receiver
and Manager (R&M) of the fixed assets of SF| by the Joint Security Agent viz. Maybank, and a notice intimating
such appointment was served on SF| as required under Section 377 of the Companies Act. 2016 of Malaysia.

SF! made an application through the R&M Appainted to the Hon'ble High Court of Sabah and Sarawak at Kota
Kinabaly seeking a restraining order under Sections 368 and 369 of the Companies Act. 2016 of Malaysia.
This provided SF| a defined period of time to formulate a scheme of arrangement and compromise. in
conjunction with the R&M Appointed, subject to the approval of crediters and relevant authorities. A restraining
order allowing three months was passed by the Hon'ble High Court on July 13, 2017.
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Subsequently. the R&M Appointed filed for extension of the restraining order by additional nine months i.e. tif
July 2018. This appiication primarily focused on settiement of creditors by way of generating funds from sale
of SFl or its assets by Management or R&M Appointed. subject to approval of such scheme by creditors and
relevant authorities.

Sale and purchase agreement between the R&M and Pelangi Fretasi Sdn. Bhd {"the Buyer’)

In April 2018, the Group management announced the signing of sale and purchase agreament between the
R&M Appointed and Pelangi Pretasi Sdn. Bhd {"the Buyer™} for a consideration of 1.2 billion Malaysian Ringgit
{approximately. USD 310 million). The Buyer deposited with the R&M Appointad 10% of consideration in cash.
The said agreement will be implemented after obtaining necessary corporate and regulatory approvals. The
R&M Appainted has filed an application with the Han'ble High court of Sabah & Sarswak, Malaysia on July 13,
2018 seeking further extension. In its order in October 2018 the Hon'dle High court has granted extension of
9 months from the date of order.

The initial cut-off date for fulfilment of the condition precedent was extended several times. with the last
extension ending on 31 March 2019, The state government eventually did not consent to the issuance of a
fresh timber license to Pelangi. Given that this condition precedent was not fulfilled. the SPA was deemed fo
have bean automalically terminated with effect from 31 March 2019.

Post termination of the SPA with Pelangi, the R&M embarked on second tender exercise for the sale of 8FI's
assefs and received an offer from Fujian Nanjing paper Co: Ltd. However. the retender exercise was haitad
due to an ex-parte injunction order obtained by Pelangi on 19.04.2019 and subsequent High Court order dated
22.10.2019 in respect of Pelangi's application for an inter-partes mjuction against SF ("Pelangi’s injuction”).
Pelangi obtained the ex-parte and inter-partes injunctions in the High court, Kuala lumpur..Pelangi’s Injuction
was recently discharged on 01 10.2021

Ontgth May 2021 the State Attorney-General issued to SFI and Pelangi, withdrawing the conditions precedent
imposed earlier and stipulated that the sale and purchase agreement be completed unti! $18* September
2021 With Pelangi refusal/failure to complete the SPA under the new deadline. the R&M considerad a retender
exercise of SFI's business as going concern.

On 18" Jan 2023, in & unanimous decision of the three-member Apex Court panel led by Chief Justice of
Malaysia, upheld the Court of Appeal's decision of 5% Jan 2022 by striking oul Pelangi's 2019 suit and
injunction against SFt and dismissed Pelangi’s leave application. Pelangi is now liable to pay damages which
have yet to be assessed.

Termination of Timber Licence Agreements

On 1¥ September 2021 the Chief Minister of the State of Sabah exercising his powers under section 24A of
the Forest Enactment 1988 purportedly terminated the Timber Licence Agreements with immediate effects
purportedly on the grounds of public interest. The R&M by letter dated 9" September 2021 objected to the
termination of the Timber Licence Agreements and gave notice that they dispute the termination and requested
that the State Govt. of Sabah do maintain the status quo until the validity of the purported termination of the
Timber licence Agreements are fully and finaily disposed-off.

As SF1 strenuously disputed the said termination of the Timber Licence Agreements # gave notices of
arbitration dated 15™ September 2021 and 17™ September 2021 to the Chief Minister. the State Gavernment
of Sabah and Chief Conservator of Forests pursuant to the Timber Licences.

On 15" October 2621 the R&M requested the Asian International Arbitration Centre to make the nomination
of the arbitrator pursuant to clause 13(3) and (4) of the Arbitvation Act 2005 for the appoiniment to arbitrate the
said dispute between the parties under the rules of the Kuata Lumpur Regional Arbitration Centre.

On 20" Qctober 2021 the R&M filed summons in the High Court of Sabah and Sarawak at Kota Kinabaly,
Malaysia to order the Chief Minister and State Government of Sabah to attend before the Honourable High
Courl judge on 29" November 2021 on the hearing of an application by the R&M under section 11(1)f).(g)
and (h) of the Arbitration Act 2005 (Act 646) andfor under the inherent jurisdiction of the court.,

CM's Anti Arbitration suit was filed in the High Court of Sabah and SarawaksipKati Kitiabaly, to,Tesifain SFI
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3)

from proceedings with Arbitration against them. The CM's Anti Arbitration suit was struck out by the KK High
Court on 16™ Nov 2022, On 17 Nov 2022 Chief Minister & Sabah state government filed an ex parte interim
injuniction appiication in the KL High court seeking to restrain SF). Ketua Pengrah Insolvency Malaysia. AIAC
and Arbitrator from taking any further steps in the arbitration proceedings. On 10% Fab 2023, 5F| defeated the
CM's KL-OS as the RM's intervener application was allowsed.

Based on summary determination of proceedings. the arbitrator has held that the arbitrator has no jurisdiction
to adjudicate on the revocation of the timber licenses but the arbitrator nonetheless has jurisdiction to hear
other claims i.e. damages for the timber license revecation. SFi is claiming the difference between the Pelangi
offer price and quantum of compensation for acquisition of the lands. Both sides are appealing against the
arbitrator's decision.]

it may be relevant to mention that there is a separate action by SF| on the revocation of timber ticenses i.e. by
way of judicial review application. The High Court has previously held that the R&M has no locus to bring this
claim on behalf of SF|, SFI's appeal against this decision is pending at the Court of Appeal.

Compulsory land acquisition by State Government

On 28" July 2022 & 47 August 2022. State Govt of Sabah orders the acquisition of 12 pieces of lands belonging
to SFE pursuant to Sec -3 of the Land Acquisition Ordinance. The Govt has earlier ordered to acquire 3 pieces
of land. The compensation offer is of RM 256 Million. SFI has made counter offer of RM 552 Million.

SFI has filed Judicial Review proceedings ralating to the State Govt's compulsary acquisition of lands in KK
High court to challenge the decision-making process of the State Gowvt's compuisory acquisition of lands. The
Judicial Review application witl be heard together and have been stayed pending the outcome of SFi's appeals
in the Judicial Review of Timber License Agreements and CM's Anti Arbitration suit.

The proceedings for the compulsory acquisition of the lands are stilt pending hearing at the High Court.
Winding up order by the High Count of Sabah and Sarawak

On 15" November 2021, the High Court of Sabah and Sarawak had passed order for winding up of SFI. SFI
has appealed the winding up orders in the Court of Appeal of Malaysia on 10th December 2021,

SF{'s appeal against the winding-up order is pending at the Count of Appeal.

A countrywide lockdown was announced on 24 March 2020 due to COVID 19 pandemic and the production
was temporarily suspended until 11 May 2020. Despite the challenges faced due to COVID 19 pandernic, the
manufacturing units at Ballarpur and Bhigwan resumed operations with effect from 12 May 2020 and have
been operating since then with minor disruptions. The manufacturing unit at Ashti. continues to be shut. The
Company's production, despatches, sales and market collections remained affected during Aprit 2020 io
September 2020 and remained mainly unaffected during tha period Qct 2020 to March 2021, The second wave
of COVID 19 has impacted production. despatches, sales and markel collections from April 2021 and May
2021. But the Company has taken pro-active measuras in terms of mobilisation of its criticat work force.
adopting siringent social distancing procedures and safety measures to overcome the manpower chalienges
faced by the Company due to lockdown. With such measures company has been able to continue its production
despite covid second wave,

The Company has made an assessment of its capital and financial resources including liquidity position and
its ability to service debt and other financing arrangements for next one year. Though there is no major impact
of COVID 19, the Company after discussions with lenders, the revised MRA was signed by aff lenders for the
debt obiigations from March 2020. The company has met all its debt obligations from March 2020 onwards to
till date. The company is in position of servicing ils debt obligations in the next 12 months,

The Company has assessed the recoverability of the carrying values of its assets such as property plant and
equipment. inventory, trade receivables, investments and other current assets as at the balance sheet date
and has concluded that there is no notable impact of COVID 19 thereon.
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The Company had pledged 70% of its shareholding in Ballarpur Paper Holdings B.V. (BPH;. with cerain
lenders towards financial facilities provided by the lenders to BPH. In February 2021. the pledge was invoked
by the lenders and the voting rights attached to the pledged shares has heen transferred to the lenders. The
Company has reassessed the relationship status and concluded that Company is ceased to control the BPH
consequent to invocation of the piedge in February 2021, Refer note 28.

The Company has granted a corporate guarantee to the ICIC) Bank for USD 100 Million on behalf of Avantha
International Assets B.V.. USD 85 Mitlion on behalf of MTP New Ocean {Mauritius} Limited and USD 50 million
on behalf of Mirabelle Trading Pte. Ltd., In August 2023, The Company has received the demand letter from
the ICICI Bank for USD 131 milion. {USD 71 milion for principal and USD 80 mifion for inferest) Further, the
Company has received a summon from Debt Recovery Tribunal (Delhij for Recovery of USD 67 Mn. against
the corporate guarantee given to iCICI Bank. The Company has duly submitted its reply/statement against the
riotice.

Bsltarpur Industries Limited. the ultimate holding company, was admitted into corporate insglvency resolution
process {CIRF'} during the financial year 2018-2020. During the financial year 2022-2023. Nationa! Company
Law Tribunal (NCLT} has approved the resoiution plan in the matter of Finguest Financial Solutions Private
Ltd. {Successful Resolution Applicant),
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Company financial statements as at 30 June 2018 and for the year
ended 30 June 2018
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Company balance sheet as at 30 June 2018

{before proposed profit appropriation)

Assats

Nom-current assets
Loan to subsidiary

Current assets

L.oan to subsidiary

Trade and Other Receivablas
Cash and cash equivalents

Note

[¥5 ]

As at 30 June 2018

95.060
95.000
57.000
355849
4
102.949

197.949

As at 30 June 2017
95.000
© 95.800
67.000
12.871
5
86,976
181,976
Yoar wazrms senpcan
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As at 30 June 2018 As at 30 June 2017
Note
Equity and Habillties
Equity
lssued share capital 5 5.750 §.750
Share premium (04.376 604 376
Perpatual capital sacurities 191,114 191,114
Translation Resarve (214 158 1224 557)
Legal Reserve &4 918 84,609
Profit for the year 35419 {532.992)
Retained Earnings _ (1.046.288; (493.733)
Other Reserves 135.916 2.081
{201.944) {352 351}

Prov-isi-on- for Investments in 2 : 354 606 593212
subsidiaries
Carrent liabilities 6 45,287 21.114
Total liabilities 45 287 21114
Total equity and liabilities 197,949 181,978

The notes are an integral part of these company financial statements.
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Income statement for the year ended 30 June 2018

Year ended Year ended 30

30 June 2018 June 2017
Share of profit of subsidiaries for the year 14.953 (541911}
Company result for the year sfter taxation 24 487 5.919
Net result for the year 35419 {532,892}

The notes arg an integral part of these company financial statements.
Notes to the company financial statements

1. Accounting information and policies
1.1, Basis of preparation

The company financial statements of Bilt Paper B.V. (hereafter. the company) have been prepared in accordance
with Part 8, Book 2 of the Duich Civil Code. In accordance with sub article 8 of article 362. Book 2 of the Dutch Civil
Code, the company's financial statements are prepared based on the accounting principles of recognition,
measurement and determination of profit. as applied in the consolidated financial statements. These principles also
inciude the classification and presentation of financial instruments, being equity instruments or financial liabilities.

As the financial data of the company are included in the consolidated financial statements, the income statement in
the company financial statermnents is presented in #s condensed form (in accordance with article 402, Book 2 of the
Butch Civil Code}.

In case no other policies are mentioned. refer to the accounting policiés as described in the accounting policies in
the consclidated financial statements of this Annual Report. For an appropriate interpretation. the company financial
statemenis of Bilt Paper B.V. should be read in conjunction with the consolidated financial statements.

Alt amounts are presented in USS'000, unfess stated otherwise.

The company prepared its consclidated financiai statements in accordance with the International Financial Reporting
Standards ('IFRS') as adopted by the European Union,

1.2. Financial fixed assets

1.2.1. Investments in consolidated subsidiaries are entdies (including intermediate subsidiaries and special purpose
entities) over which the company has control. i.e. the power to govern the financial and operating policies. generally
accompanying a shareholding of more than ong half of the voting rights. Subsidiaries are recognized from the date
on which contral is transferred to the company or is intermediate holding entities,

Thay are derecognized from the date that control ceases.

The company applies the acquisition method to account for acquired subsidiaries, consistent with the approach
identified in the consolidated financial statements. The consideration transferred for the acquisition of a subsidiary is
the fair value of assets transferred, liabilities incurred to the former owners of the acquiree and the equity interests
issued by the company The consideration transferred includes the fair value of any asset or liability resulting from a
contingent consideration arrangement,

identifiable assets acquired and liabilities and contingent liabilities assumed in an acquisition are measured initiaily
at their fair values at the acquisition date, and are subsumed in the nat asset value of the investment in consclidated
subsidiaries. Acquisition-retated costs are expensed as incurred,

investments in consclidated subsidiaries are measured at net asset value.

Net asset value is based on the measuremeant of assets, provisions and liabilities and determmahcn of profat based
on the principies applied in the consclidated financial statements.

. Ruimte voor pazasl.




Bilt Paper B.V.

Al amounts in US Dollar thousands unless otherwise stated

When an acquisition of an mvestment in a consolidated subsidiary is achieved in stages. any previously held equity
interest is re-measured to fair valug on the date of acquisition. The re-measurement against the book value is
accounted for in the income statement,

When the company ceases to have control over a subsidiary, any retained interast is re-measured to its fair value,
with the change in carrying amount to be accounted for in the income statement.

When parts of investmentis in consolidated subsidiaries are bought or sold, and such transaction does not result in
the foss of control. the difference between the consideration paid or received and the carrying amount of the net
assets acquired or soid, is directly racognized in equity.

Foreign currency financial fixed assets are considered as monetary assets and translated at closing rate. Exchange
differences arising on such translations are recognized in the income statement,

1.2.2. Investments: recognition of losses when the company's share of losses in an investment equals or exceeds its
interest in the investment, (including separately presented goodwiti or any other unsecured non-current receivables,
being part of the net investment), the company does not recognize any further losses, unless it has incurred legal or
constructive cbligations or made payments on behalf of the investment. In such case the company will recognize a
provision,

1.2.3. Investments; unrealized gains and losses. unrealized gains on transactions between the company and its
investments in consolidated subsidiaries are eliminated in full, based on the consclidation principles. Unrealized
gains on transactions between the company and its investments in associates are eliminated to the extent of the
company’s stake in these investments,

Unreatized losses are also eliminated unless the transaction provides evidence of an impairment of the assels
transferred.

1.2.4. Amounts due from investments

Amounts due from investments are stated ihitially at fair value and subsequently at amortized cost. Amortized cost
is determined using the effective interest rate.

2 Investments in subsidiaries
Maovements can be broken down as follows:

3GJune 2018 30 June 2017

Opening balance {623.212) 54 217
Share of profit of subsidiades 1#4.953 {541.911)
Exchange differences 15.359 {35 405;
Compulosrily redeemable preferenca shares 89.405 -
Amount towards share ta be allotment under MRA §7.766 -
Post emiplayement benefit obligations 310 {113}
Effect of change in minority 4.812

Closing balance {354,606} (523,212)
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List of subsidiaries
Bilt Paper BV has direct and indirect interests in the following subsidiaries:

Share in
equity
%
Ballarpur Paper Holdings B.V., Netherlands 100
Sabah Forest Industries SDN. BHD.. Malasiya 98.08
Bilt Graphic Paper Products Lid,, India 95 78
3 Trade and other receivables
Particulars 30 June 2018 30 June 2047
Receivable fiom Related Party 35.948 19.991
35,949 19,991
4 Cash and cash equivalents
Particulars 30 June 2018 30 June 2017
Cash at Bank a 5
] )

Cash at bank as at 30 June 2018 is US%1 which is rounded off the US$'000.
5 Sharehoiders’ equity

The authorised and issued share capital of Bitt Paper BV amounts to EURD 7,000, divided into 700.000,000
ordinary shares of € 0.01 each.

Movemeris in the number of shares in 2018/2017 were as follows:

Particulars Ordinary

shares
At 30 June 2016 700,600,000
Issue of ordinary shares during the year -
At 30 June 207 700,000,000
issue of ordinary shares during the year -
At 30 June 218 700,000,060

The breakdown of the shareholders equity by components differs from the breakdown shown in the consolidated
statement of changes in Group equity due fo the fact that these company financial statements follow the legat situation
of the company while the consciidated financiai statements follow the accounting principles related to reverse
acquisition accounting under IFRS in the year ended June 2009

Pursuant to the shareholder's resolution dated 27 October 2014, the company on 31 October 2014 issued
445,828 898 shares {o BiH, 47,760,060 shares to Lathe Investments and 54,359,041 shares to Avantha International
Assets B.V.. with a nominal value of Euro 0.01 each at par as benus issue by conversion from.the share premium
reserve with no additional consideration received in cash. Boon Ragisli o, ans BV
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On 3 Qctober 2014, the Company had entered into a2 Subscription and Policy agreement with International Finance
Corporation (IFC}Y. wherein IFC had agreed to subscribe to 100.000,000 fully paid common shares with the nominal
value of Eurg 0.01 each in the company for a congideration of US$100,000 on the terms and conditions specified
therein, Consequently, the sharehoiders of the company (Lathe Investment PTE Lid, International Finance
Corporation. Bailarpur Internationat Holdings BV and Avantha internationat Asset BV.) have entered info a
Shargholder's agreement on 14 August 2618 to record thelr respective rights and obiigations in relaticn to the
shareholdings, management and administration of the company and the operator of business.

Statements of changes in equity

Sh.fue Share for the Acc lated Transkation Legal Pa:[;a;t:: Other Total
cepital  pramium your delicit taseive resarva socurities sasarvas aguity
Batanca at 38 June 20%6 552 RMITE (I1R.763) H38.743)  {195.289) 84,732 195,188 2,304 235,550
Comprahensive lncame
Piofit for the pravious year . - 318 TRl 1318 763+ .
Pafit far the yeat . - §532.982 - 207 481
‘Other comprehansive incamne K
Gurrency transiation diflarsnces el 128568 frids r28 SEHY
Remeasuremant of post amployeman bengl! 119 TS
ehligations B M
Tutal ather comprehensés incams 223 - - . 128 566; [ARE] 12231 (26 BG 1)
Total comprohansive income 223 - A& n [31B.¥63} [28.568) {113 (223 [336.1B7)
Transiar from statutory resere - . - - . .
Transaction with owaers
Distnbnticn on perpatual capital IRE: A i19.28%)
Share issus expences - - .
Total wansactuns with pwners 138251 119 234)
Balence at 30 June 2017 6.750  £04.376 (512.999) 1493,733)_ _ (224,557] 84.609 151,114 2.081 1362.350)
Comprehontive income
Profit for the previous year - - 532882 £532,992t .
Frofit for the vear - - B4 - 35118
Other comprehensive income
Cunancy franslaven diferances §.594 8534
R at past loy t Baneft
otiigatione It 319
Total olhar cornpeshansie meome - - . £ 394 ER - 5.044
Total comprehsnaive Incamne - - 56841t {512,908 6.594 REY] - 42,323
Transgie: fram slalutory resene - 1.303 - - 13 303 -
Transacton with ownars
Compulsely rad te peafarence shares 53 405 63,405
2 ards share te be i under MRA - - & TFH F1.766
Destritut:on on parpstugl capital sasuntias {23.900) (23,960)
Sham issue expencas . -
Transtar 1o Discortinuad eporation - - - - -
Changas in ghare of gther aquity compenens dua ta 2 .
chiangs i staks of Noncostroliing imeras e 3903 18! 4812
Toral gansactans with owners . - 1228581 1305 137138 118,083
Halance ar 30 June 2018 6,756 604,36 15418 (1.046.280  [(234.250) 04,919 191,114 135,916 {201,944}

Legal reserve comprise of gain arising on change in {air vaiue of biological assets (US$66,008), siatutory reserve on
debentures issued by the Group (US520,368) and post-employment obligation (US$ (1.457}). Such reserves together
with translation and other reserves are not distributable by the company.

Share premium includes retained earnings (LISS69.153) and translation reserves (U5$19,917) up 10 June 2008 of
BPH consolidated financial statements which was accounted for as a reverse acquisition accounting.

Equity shares are re-valugd at each balance sheet date.

Reference is made to the Consclidated statement of changes in Group Equity and Note above.

Voo waarmr i o
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6 Current liabilities

Particulars 36 June 2018 30 June 2017

Payable 1o Group companies 7 -

Provisions 2.113 1.830

interest Payable 43.167 19.304
45,287 21,134

7 Employee numbers {average}): NIL

. 8 Remuneration of the Board:

Management fee - Refer note 36 (o) of consatidated financial statement.

9 Related parties

The fallowing transactions were carried out with the refated parties:

a. Reimbursement of Expenses

. Year ended Year ended 30
Particulars 30 June 2018 June 2017
Ballarpur International Heldings 8.V 147 1.282
Baliarpur Paper Holdings B V. 72 2.210

. 219 3,492

ty. toan to subsidiary
Farticulars 38 June 2018 38 June 2017
Hallarpur Paper Hoidings B.V. 162.000 162.600
162,000 162,000

Loans to subsidiary represent US$25,00C (repayable in ten years in the year 2021 as per terms of the loan} and
US$67.000 (repayable on demand) @ 9.80% given to Ballarpur Paper Holdings B.V.

€. Year end balances arising from investing activities:

Intercompany balances payabie:

Particulars 30 June 2018 30 June 2017
Baliarpur industries Limited 7 -
i
Voor wasrms - -

Boon Regisie 20w, . T .
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intercompany balances receivable;

Particulars 30 June 2018 30 June 2017
Baltarpur International Holdings B.V. 63 218
Ballarpur Paper Holdings B.V. 35.874 19752
Ballarpur Speciality Paper Holdings B.V 7 3

35,949 19,971

10. Audit fees

Hefer note 27 of consolidated financial statements.
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Other information
Statutory appropriation of Results

According to Article 14 of the company's Articles of Association:-

1. Profit \ {Loss) will be taken to mean the credit \ debit balance of the adopied profit and loss account.

2. The company's result shall be at the disposal of the general meeting of shareholders. No distribution of profits
for the benefit of the company will be made on shares owned by the company.

3. The company can only make distributions to shareholders from profits qualifying for payment. insofar as the
shareholder's equity exceeds the paid-up and called-up part of the capital, to be increased by the reserves that
have to be maintained by virtue of the Dutch Law.

4. With due observance of the provisions of Dutch law the managemesnt Board may, after a proposal thereto by
the general meeting of the shareholders, declare and pay out an interim dividend. insofar as the company's
profits so permit.

Proposed appropriation of Results

The directors propose to carry forward the result for the period as accumulated deficit.

Viaor wesen
Boon Regiss
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Post Balance Sheet events
1) Bilt Graphic Paper Products Limited {"BGPPL"™. one of the subsidiary of Bitt Paper 8.V )
(i Corrective Action Plan (CAP)

Bilt Graphic Paper Products Limited ("BGPPL". one of the Subsidiary of Bilt Paper B.V.) was facing severe
financial crunch during the FY 2017. The units were under interim shut down during the year due to tack of
working capital and thus impacted the revenue from operations. tn FY17, BGPPL requested the lenders to
structure the facilities provided by them and based on the negotiations with the lenders. the Board of Directors
in its mesting held on 07 Novermnber 2017 approved a Corrective Action Plan (CAP) in the form of 2 gebt
restructuring scheme.

In the debt restructuring scheme BGPPL requested lenders to convert outstanding financial obligations
{inciuding overdue inferest) as at March 31. 2017 in the following four components, based on the security cover
held in the business viz_;

Particuiars Secured Unsecurad
Lender : Lender
Rupee term Loans 70% 5%
Non-Convertible Debentures _ 20% 20%
Compuisorily Redeemable Prefarence Shares {CRPS) | N 35%
Equity Shares [ 10% 10%

The scheme also envisaged a One Time Settiement {OTS) option far
un-secured lenders, thereby allowing exit for lenders who do not prefer to enter into a long-term re-alignment
with the company.

Majority of the lenders agreed to debt restructuring scheme proposed by the BGPPL. As per RBI Guidelines.
approval was sought from Independent Evalvation Committee (IEC) for the proposed debt restructuring
scheme and the same was approved on October 18, 2017 pursuant to which a Master Restructuring Agreement
was execuied on December 6, 2017 between the lenders and the Company.

However, one of the assenting lenders, DB Bank Limited based on a directive from RBI had initiated Corperate
Insolvency Resolution Process {"CIRP") against the BGPPL under the provisions of the Insolvency &
Bankruptcy Code. 2016. BGPPL had appealed to the Hon'ble High Coun of Dethi and obtained a stay on RBl's
directive te IDBI Bank for taking the BGPPL to National Company Law Tribunat ("NCLT"}.

Time fine of the evenis is detailed below —

a) DBl Bank had filed an insolvency application under section 7 of IBC against BGPPL before NCLT, Mumbai
on 25% lan 2018.

by On 12.02.2018. BGPPL. filed a Writ Petition (WP (Civil) No. 1427 of 2018) before Hon'ble High Court of
Delhi for quashing/setting aside of the directions of RB! directing the 1DBI Bark to initiate proceedings
under Insclvency and Bankruptcy Code, 2018 against BGFPL.

¢) DelhiHigh Court vide its order dated 15.02.2018 directed IDB! Bank to maintain status quo with respect
to its petition lodged with NCLT. :

d} The stay order dated 15022018 was tater modified by Delhi High Court on 22.11.2018 to the extent that
directives of RB! to IDBI Bank shall remain stayed but the same shall not preclude any lender from availing
any right or remedy otherwise available to them under the law.

&) Thereafter on 19.11.2018, BGPPL filed a Transfer Petition before Hon'ble Supreme Court for transfer of
WE(Chil} No. 1426 of 2018 from Delhi High Court to Supreme Cour to be hearq/rwqip;g_g ecig ;_e_agg_.ﬂ,g;}ition
Boon Reg oo ut mpls
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{Cvil) No. 9286-9287 of 2018 titled as Jaiswal Neco Industries Limited and Anr. versus Reserve Bank of
india already pending before Hon'ble Supreme Court.

f} Vide order dated 03.12.2018 of the Supreme Court. the Transfer Petition has been tagged with Jayaswal
Neco matter and Supreme Court also ordered that status gua shail be maintained by the Parties.

1081 Bank assigned their entire Debt & rights with respect to BGPPL to Edelweiss ARC in January 2020 and
subsequently Edelweiss ARC has agreed to the terms of MRA and signed the Restated & Amended MRA.
Further the cases filed by IDBIi Bank has been withdrawn by Edelweiss ARC.

In addition to the above. during the financial year 2018-19, Kotak Mahindra Bank (KMB). one of the non-
assenting lenders. filed a petiton with NCLT lo initiate Corporate Insolvency Resolution Process {"CIRP"}
against the BGPPL under the provisions of the Insolvency & Bankruptcy Code. 2018 which is yet to be fisted
in the NCLT. Further. in pursuance of the defaults by the BGPPL. facilities granted were recalled by KMB and
an application for consideration as a secured lender was filed before Debt Recovery Tribunal, Delhi which is
pending for hearing and disposat as on date. During the 2019-20, KMB has initiated case before Delhi High
Court to expedite the hearing process, Mon'ble Dethi High Court has reverted the matter to DRT.

During the financial year 2020-21. Kotak Mahindra Bank filed a Writ Petition before Bombay High Court seeking
reliefs relating to restructuring process of BGPPL. Further the BGPPL has received show cause notice dated
9" Feb 2021 from Kotak Mahindra Bank Committee for identification of wilful Defauiters and Non-Cooperative
Borrowers.

During the financial year 2021-22 2 settlement agreement has been executed betwsen BGPPL and Kotak
Mabindra Bank (KM8) as per which. BGPPL and KMB agreed that as a full and final seitiement of the dues of
the Company towards KMB, an amount of INR 180 Crore, being the settiement consideration, shall be paid by
the company to KMB in accordance with the terms of seitlement agreement. The BGPPL and KMB mutually
agreed that pursuant {0 the execution of settlement agreement. BGPPL and KMB will file congent terms before
the various judicial forum and shall seek disposa! of the respective pending matters.

During the financial year 2022-23, the entire amount of INR 180 Crore has been fully settled by BGPPL and all
cases filed by KMB has been withdrawn from various judicial forums,

During the financial year 2023-24,

The Company entered into a bilaterai settiement agreement with (i) Goldman Sachs Internationat on 28 Apiil
2023 and (i) EARC Trust S8C 356 on 14th September 2023. Pursuant to the agreements, the agreed-upon
dues have been settled, and no dues confirmation has been obtained from the lenders. As per the settlement
agreement, the financiai obligation has been settled by the Company .on at a reduced value H 23.647 Lakhs
and the balance of H 12,762 Lakhs has been waived off by the lender. The gain has been recognised as an
exceptional item in the Statement of Profit and Loss for the financial year 2023-24.

(b) As per the terms agreed in the Restated MRA. a part of the loan outstanding was converted into eguity and
CRPS. The equity shares 1o be issued to the lenders were earmarked for the aforesaid purpose, and the same
was disclosed as a separate component under ather equity up to 31 March 2023 refer to Note 22(b}(i)) On 14
December 2023, the company aflotted equity shares and CRPS (except for the Codperatieve Rabobank
(iender}, for which allotment is pending due to the non-availability of the demat details from the lender).

(c) As per the terms of the MRA, sweat equity shares may be allotted to the promoters/management provided
certain milestones are achieved and other procedures, including the issue of equity shares and compuisorily
redeemable prefersnce shares 1o the ienders, and subject to necessary corporate authorisations. The
milestones were achieved during the financial years 2018-19 to 2020-21, and during

the current year the Company has issued equity shares and compuisorily redeemabie preference shares to
the tenders, Consequently, the Board of Directors. in the Board meeting held on 23 Oclober 2023, have
approved the issue of 7.32.00.802 sweat equity shares to Mr Gautam Thapar, Group President of the Holding
Company, Baltarpur Paper Holdings BV. at nil consideration for the contributions made in the past The
shareholders approved the same at the extraordinary general meeting held on 23 November 2023,

The fair value of the equity shares is considered at INR 22.40 per share based on an independent valuation
report. The Company has recognized sweat equity cost of INR 16,397 lakhs ( 7.32.00,902 equity shareg al

¥s
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INR 22.40 per share). in terms of ind AS 102 "Share-based payment’. as an exceptional item (refer note 39)
with a corresponding credit to sweat equity reserve during 2023-24.

(d) The Restated MRA provides an option to the landers to revise interest rate effective January of the
calendar year. The lenders have exercised the same and revision in interest rate was agreed upon with
ienders.on 13 June 2024 at 10% with effect from 01 January 2024.

Accordingly, the Company has accrued the incremental interest retrospectively from 01 January 2024.
Since the revision rate revision was agreed upon after the balance sheet date. the Company considers the
incremental interest accrued in the books of actount fer 31 March 2024, not a default.

Post execution of MRA, the BGPPL is regular in servicing its debt of the assenting lenders as per the terms
agreed in the MRA (amended} and amounts due to non-assenting lenders are being deposited in the Trust and
Retentien Account {TRA).

Amended and Restated MRA

As per the said MRA, some Lenders were envisaged to be paid through One Time Settiement. However, due
to unforeseen circumstances, OTS Lenders were not settled within the stipulated timelines. Subsequently, the
Company and Lenders agreed to amend and restate the terms of the Original Master Restructuring Agreement
along with alt its amendments. Amended and Restated MRA was signed on December 7. 2020 by 96% of
fenders.

Following significant amendments were incorporated in the Amended and Restated MRA;

OTS Lenders opted for Restructuring

As OTS lLenders wefe not settied within the stipulated timelines. these OTS accounts were taken over by
Edelweiss and Goldman Sachs who then proposed to restructure such accounts from OTS to Long Term
Restructuring with the same terms and conditions as other acgounts. :
Subsequently, the Company and Lenders agreed to amend and restate the terms of the Original Master
Restructuring Agreement along with all its amendrnents to affect the above-mentioned transaction

Request for granting of moratorium as per RBI's COVID 19 guidslines

Due to COVID-19 pandemic and nationwide lockdown that was imposed in March 2020, plants at Ballarpur
and Bhigwan were {emporarily shut down. With no dispatches taking place between the months of March-May
2020 and minimum receipt of funds, the company operated on limited cash flows which were utilized for priority
payments. Hence. the Company requested all Lenders to grant moratorium, for all loans and working capital
facilities (except Priority Facilities) falling due between March 1, 2020 and August 31, 2020. Such request was
accepted by all ienders which were parties to MRA and MRA was subsequently amended to incorporate the
impact of grant of such moratorium on all facilities.

Sale of Sewa Unit

During the FY 2020-21 the BGPPL has sold Sewa unit on slump basis for a consideration of US$2.315/- (o
fulfil one of the conditions of MRA. Considering the sewa unit has been sold, the Campany is unable to provide
the relevant details required for the audit of financial information pertaining to Sewa unit. Accordingly. the
financial information pertaining to Sewa unit as at 30 June 2018 and the vear ended on that date. have been
cerified by the management and not subject to audit.

Foflowing legal cases have been filed against BGPPL post balance date

Yes Bank has fited this originai application {(OA) against Avantha Holdings Limited (AHL) and also impleaded
BGPPL on the ground that AHL had obtained Temm Loan -If facility for making advance payment to BGPPL for
purchase of captive power plant at Bhigwan unit. BGPPL has already filed a commercial suit against Yes Bank
challenging the legality of the put option agreement claiming asset sale did not take place and there is no !|aballty

an account of this (Refer note 33 {b)}. The matter is subjudice. FVM?‘ o
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(V)

v

As due to legal proceedings, BGPPL's operations may face disruptions, potentially affecting its overall business
performance. The company might incur additional costs and face challenges in securing future financial support.
in extreme scenarios. continued legal issues and financial strain could pose a risk of court-mandated liquidation.
This could have profound implications for BGPPL's existence as a corporate entity.

Accordingly, BGPPL. has no option but {o settle the entire aforesaid liabdlity arising cut of credit facility of INR
230 Crores sanctioned by the Bank to AMHL

As part of the Settfement Proposal (as defined hereinafter) and subject to the terms of this Agreemeant. JCFARC
has agreed to offer to the BGPPL a one-time settlement of the liabilities of tha BGPPL with respect to the BGPPL
Outstanding Facilty Amount, subject to the BGPPL making payment for an amount of Rs. 77 Crores (Rupees
Seventy-Seven Crares only) ("BGPPL OTS Amount”} to JCFARC. in accordance with the terms of this
Agreement. It is clarified that one-time settlement of the liabilities of BGPPL in relation to the BGRPL
Cutstanding Facility Amount as contemplated hereunder is without prejudice to the rights and entitlements of
JCFARC against AHL,

On 25th July 2023, BGPPL enters in to a One Time Settlement agreement with J.C. Flowers Asset
Reconstruction Private Limited (Acting in its capacity as trustee of JCF YES Trust 2022-23/8 {JCF ARC}}. the
consent of the Board of the Directors be and is hareby accorded (o enter into a settlement agreement and/or
such other agreements & documents etc. (Settlement) with JCF ARC for Rs 77 crores to seftle the entire
aforesaid liability arising out of credit facility of INR 230 Crores sanctioned by the Bank to AHL & Withdrawal of
all legal cases filed against and/or by the company in refation to the commercialicivil disputes (including section
138 proceedings) pending before different courts upon entire payment.

On 27th Aug 2023 AHL issued letter/declaration that. AHL will not have any claims. liabilities and obligations
from BGPPL arising out of the put option agreement dated 28th July, 2016 or any cther document executed
pursuant to the loan facility, .

The BGPPL has received a demand notice amounting to USS85.241/- from CG Power and Indusirial Solutions
Limited and CG Power Solutions Limited (CG Group} towards alleged losses suffered by CG Group on account
of certain pledge / security / guarantee transactions. BGPPL in response to the notice has denied and disputed
the demand nctice (Refer note 33 (a)). CG Group has filed a suit against BGPPL before Bombay High Court in
March 2020 for recovery of the amounis demanded aggregating to US118,334/- (including interest). BGPPL
has submitted written statement m the Bombay High Court in August 2021. Based on BGPPL's intemnal
assessment these claims are untenable as BGPPL has a fairly strong case.

The resoiution professional of CG Power Solutions Limited has filed interlocutory application before the National
Company Law Tribunal, Mumbai.

During the year ended 30 June 2017, based on an arrangemerntt with the related party. certain liabilities of the
Company, including the portion of the amount claimed by CG Group have been set-off against Group
transactions with "Entity defined in note 35 (d} {4}, This has been done based on a common understanding
with the related party which is subsequently disputed by CG Group as above.

It is not possible to predict the outcome of the pending litigations with accuracy, the BGPPL believes, based
on legai opinions received, that it has meritorious defences to the claims. The management believe the pending
actions will not require outflow of resources embodying economic benefits and will not have a material adverse
effect upon the results of the operations. cash flows or financial condition of the BGPPL,

I the matter of CG Group. Serious Fraud investigation Office (SFIO)Y has launched an investigation. in this
regard, SFIO has sought certain information/documents from the BGPPL which has been furnished.

on 24 April 2024, the Company has aflotted 7,32.00.902 sweat equity shares to Mr. Gautam Thapar. which has
been approved by the Board of Directors in the meeting of the Board of Directors held on 23 Qctober 2023,
and the sharehoiders in the extra ordinary genefat meeting held on 23 November 2023

Sabah Forest Industries. Mataysia {SFI)

Appointment of the Receiver and Manager (R&M)
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Subsequent to June 30. 2018, RABO Bank. Malaysia. issued notices to Sabah Forest Industries, Malaysia
(SF1). subsidiary of the Company. on October 20. 2016, March 3, 2017 and June 19, 2017 notifying SF| of the
evenis of default as per the loan agreement between SF| and Rabo Bank.

Following the above, on June 28, 2017, Grant Thorten Consulting Sdn. Bhd. was appointed as the Receiver
and Manager (R&M) of the fixed assets of SF| by the Joint Security Agent viz. Maybank, and a notice intimating
such appointment was served on SF! as required under Section 377 of the Companies Act. 2018 of Malaysia.

SFI made an apptication through the R&M Appointed to the Hon'ble High Court of Sabah and Sarawak at Kota
Kinabalu seeking a restraining order under Sections 368 and 369 of the Companies Act 2018 of Malaysia.
This provided SFl a defined period of time to formulate a scheme of arrangement and compromise, in
conjunction with the R&M Appointed, subject to the approval of creditors and relevant authorities. A restraining
order allowing three months was passed by the Hon'ble High Court on July 13, 2017,

Subsequently, the R&M Appointed fited for extension of the restraining order by additional nine months ie. till
July 2018. This application primarily focused on settlement of creditors by way of generating funds from sale
of 5FI or its assets by Management or R&M Appointed, subject to approval of such scheme by creditors and
relevant authorities.

Sale and purchase agreement between the R&M and Pelangi Pretasi Sén. Bhd ("the Buyer™)

in Aprit 2018, the Group management anncunced the signing of sale and purchase agreement between the
R&M Appointed and Pelangi Pretasi Sdn. Bhd (“the Buyer”} for a consideration of 1.2 biflion Malaysian Ringgit
(approximately. USD 310 milfion). The Buyer deposited with the R&M Appointed 10% of consideration in cash.
The said agreement will be implemented after obtaining necessary corporate and regulatory approvals. The
R&M Appointed has filed an application with the Hon'ble High court of Sabah & Sarawak, Malaysia on July 13,
2018 seeking further extension. In its order in October 2018 the Mon'ble High court has granted extensiorn of
9 months from the date of order.

The initial cut-off date for fulfilment of the condition precedent was extended several tmes, with the last
extension ending on 31 March 2019, The state government eventually did not consent to the issuance of a
fresh timber license to Pelangi. Given that this condition precedent was not fulfilled, the SPA was deemed to
have been automatically terminated with effect from 31 March 2019.

Post termination of the SPA with Pelangi, the R&M embarked on second tender exercise for the sale of SF's
assets and received an offer from Fujian Nanjing paper Co. Ltd. However, the retender exercise was halted
due 16 an ex-parte injunction order obtained by Pelangi on 19.04.2019 and subsequent High Court order dated
22.10.2018 in respect of Pelangi's application for an inter-partes injuction against SFi (- Pelangi's injuction™).
Pelangi abtained the ex-pane and inter-partes injunctions in the High courl. Kuala lumpur..Pelangi's Injuction
was recently discharged on 01.10.2021

0On19th May 2021 the State Aftorney-Generat issued to SFI and Pelangi. withdrawing the conditions precedent
imposed earlier and stipulated that the sale and purchase agreement be completed until 18" September
2021.With Pelangi refusalfailure to compiete the SPA under the new deadiine, the R&M considered a retender
exercise of SFI's business as going concern.

On 18" Jan 2023, in & unanimous decision of the three-member Apex Court panel led by Chief Justice of
Malaysia, upheld the Court of Appeal's decision of 5™ Jan 2022 by striking. out Pelangi's 2019 suit and

infunction against SF1 and dismissed Pelangi's leave application. Pelangi is now liable to pay damages which
have vet {¢ be assessed.
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(i}

{iv)

(v)

3)

Termination of Timber Licence Agreements

On 1* September 2021 the Chief Minister of the State of Sabah exercising his powers under section 24A of
the Forest Enactment 1968 purportedly terminated the Timber Licence Agreements with immediate effects
purportedly on the grounds of public interest. The R&M by letter dated 9% September 2021 objected to the
termination of the Timber Licence Agreements and gave notice that they dispute the termination and requested
that the State Govt. of Sabah do maintain the status guo until the validity of the purported termination of the
Timber licence Agreements are fully and finally disposed-off.

As SFI strenuously disputed the said termination of the Timber Licence Agreements it gave notices of
arbitration dated 15" September 2021 and 17" September 2021 to the Chief Minister, the State Government
of Sabah and Chief Conservator of Forests pursuant to the Timber Licences.

On 15" Qctober 2021 the R&M requested the Asian International Arbitration Centre to make the nomination
of the arbitrator pursuant to clause 13(3} and (4) of the Arbitration Act 2005 for the appointment to arbitrate the
szid dispute between the parties under the rutes of the Kuala Lumpur Regional Arbitration Centre.

On 20" Qctober 2021 the R&M filed summions in the High Court of Sabah and Sarawak at Kota Kinabalu,
Malaysia to arder the Chief Minister and State Government of Sabah to attend before the Honourable High
Coud judge on 29" November 2021 on the hearing of an application by the R&M under section 11{13(f.(g)
and {h) of the Arbitration Act 2005 (Act 846) and/or under the inherent jurisdiction of the court.,

CM'’s Anti Arbitration suit was filed in the High Court of Sabah and Sarawak in Kota Kinabalu to restrain SEI
from proceedings with Arbitration against them. The CM's Anti Arbitration suit was struck out by the KK High
Court on 16% Nov 2022. On 17" Nav 2022 Chief Minister & Sabah state government filed an ex parte interim
injunction application in the KL High court seeking to restrain SFI, Ketua Pengrah insolvency Malaysia. AIAC
and Arbitrator from taking any further steps in the arbitration proceedings. On 10" Feb 2023, $F| defeated the
CM's KL-OS as the RM's intervener application was allowed.

Based on summary determination of proceedings. the arbitrator has held that the arbitrator has no jurisdiction
to adjudicate on the revocation of the timber licenses but the arbitrator nonetheless has jurisdiction to hear
other claims i.e. damages for the timber license revocation. SF1 is claiming the difference between the Pelangi
offer price and quantum of compensation for acquisition- of the lands. Both sides are appealing against the
arbitrator's decision ]

It may be relevant to mention that there is a separate action by SFi on the revocation of timber licenses i &. by
way of judicial review application. The High Court has previously held that the R&M has no locus to bring this
claim an behalf of §F. SFi's appeal against this decision is pending al the Court of Appeal.

Compulsory land acquisition by State Government

On 28™ July 2022 & 4™ August 2022, State Govt of Sabah orders the acquisition of 12 pieces of lands belonging
to SFI pursuant to Sec -3 of the Land Acquisition Ordinance. The Govt has earlier ordered fo acquire 3 pieces
of land. The compensation offer is of RM 256 Million. SFI has made counter offer of RM 652 Million,

SFi has filed Judicial Review proceedings relating to the State Govt's compuisory acquisition of lands in KK
High cour to challenge the decision-making process of the State Govt's compulsory acquisition of lands. The
Judiciai Review application will be heard together and have been stayed pending the outcome of $F1's appeals
in the Judicial Review of Timber License Agreements and CM's Anti Arbitration suit.

The proceedings for the compulsory acquisition of the lands are stifl pending hearing at the High Court.
Winding up order by the High Court of Sabah and Sarawak

On 15" November 2021. the High Court of Sabah and Sarawak had passed order for winding up of SFI. Sf1
has appealed the winding up orders in the Court of Appeal of Malaysia on 10th December 2021.

SFi's appeal against the winding-up order is pending at the Court of Appeal,

A countrywide lockdown was announced on 24 March 2020 due to COVID 1§pandemic and thespreduction
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5)
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was temporarily suspended until 11 May 2020 Despite the challenges faced due to COVID 19 pandemic. the
manufaciuring units at Ballarpur and Bhigwan resumed operations with effect from 12 May 2020 and have
been cperating since then with minor disruptions. The manufacturing unit at Ashti continues to be shut. The
Company's production, despatches, sales and market collections remained affected during April 2020 to
September 2020 and remained mainly unaffected during the period Oct 2020 te March 2021 The second wave
of COVID 19 has impacted production. despatches. sales and market coliections from April 2021 and May
2021. But the Company has taken pro-active measures in terms of mobilisation of its critical work force,
adopting stringent social distancing procedures and safety measures to overcome the manpower challenges
faced by the Company due to lockdown. With such measures company has been able to continue its production
despite covid second wave.

The Company has made an assessment of its capital and financial resources including liquidity position and
its ahility 1o service debt and other financing arrangements for next one year Though there is no major impact
of COVID 19, the Company after discussions with lenders, the revised MRA was signed by all lenders for the
debt obligations from March 2020. The company has met all its debt obiigations from March 2020 anwards to
titl date. The company is in position of servicing its debt obligations in the next 12 moenths.

The Company has assessed the recoverability of the carrying values of its assets such as property plant and
equipment. inventory, trade receivables, investments and other current assets as at the balance sheet date
and has cencluded that there is no notabie impact of COV1D 19 thereon.

The Company had pledged 70% of its sharehoiding in Ballarpur Paper Hoidings B.V. (BPH). with certain
lenders towards financial facilities provided by the lenders to BPH. In February 2021, the pledge was invoked
by the lenders and the voting rights attached to the pledged shares has been transferred to the lenders. The
Company has reassessed the relationship status and conciuded that Company is ceased ta control the BPH
consequent to invocation of the pledge in February 2021, Refer note 20,

The Company has granted a corporate guarantee to the ICICI Bank for USD 100 Million on behalf of Avantha
Internationai Assets BV, USD 85 Million on behalf of MTP New Ocean (Mauritius) Limited and USD 50 million
on behaif of Mirabelle Trading Pte. Ltd.. In August 2023, The Company has received the demand letter from
the ICICI Bank for USD 131 million. (USD 71 mitlion for principal and USD 80 million for interest).Further. the
Company has received a summon from Debt Recovery Tribunal (Delhi) for Recovery of USD 67 Mn. against
the corporate guarantee given to ICICI Bank. The Company has duly submitted its reply/statement against the
natice.

Baltarpur Industries Limited, the ultimate holding company. was admitted into corporate insolvency resolution
process {'CIRP') during the financial year 2019-2020.During the financial year 2022-2023, National Company
Law Tribunal (NCLT) has approved the resolution ptan in the matter of Finguest Financial Solutions Private
Ltd. {(Successful Resolution Applicant).
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