Filed Pursuant To Rule 433
Registration No. 333-203585
February 11, 2016

WORLD
GOLD
COUNCIL

Gold Demand Trends
Full year 2015 —

Key changes . Q4 demand in line with
. longer-term average

oy ,. o ' o Q4 gold demand grew 4% (+47t) to
w4 e+ 1117.7t Central bank purchases (+33t)

Su— **  generated much of this growth. Demand
e s | Was weaker for both jewellery (-6t) and
Sourse: iyl Fooues Veeeid Bekd Couns - technology (-6t). Mine production (-16t)

- fell for the first time since 2008 and

- recycling continued to shrink.

: Key themes

2015: turbulent demand in H1 gave way to strength in H2. A fractional
: decdline in gold deamand to 4,212.2t (-141) put 2015 on a par with 2010.

© Contral banks further strengthened reserves. The oflical sector was

Contents : again a source of chunky demand.
Key themes a2 Consumer demand shows resillence, Demand for gold jewellery, bars and
Market commentary og - coins held up well despite challenges

Jewellary 08

Ireastmant og G Fe od ch

Central banks and other instautions 13 2 iurad ¢ Isr‘t

Technalogy 15 : Challenging first half for gold demand gave way to

Supply 16  stronger second half in 2015
Gold demand statistics 19 ;

- . I Tonnes

Motes and definitions 27 zsm

e v s o a8 N7 T )

; LiBAH L +B41 TIVEE 42405
: : L |

Contributors L ool 1997 - ]
Louise Strest :
louise streat@gald. org Po1E
Krishan Gopaul :
krishan, gopaul@gold arg 000
Mukesh Kumar
rmukesh. kumardgold.org
Caral Lu =
canal ud@gekd.ang

Alistair Hewitt ) a
Dirgsctor, Markat Intelligence .
alistar heewitti@gold .ong

Hi"lG Jovepllpry Technology  Totsd bar ETFe Cantralbanks HIX'16  MHat changs
andcan  and srmdar e athar HIE s
Progucts  nEsinuaan s Hi"i6

W‘-'-’w.l;[l:ild.l:llg E Soaince; Matah Focu; Wiold Gald Core



Key themes

T [ rhit f rof i fir:
Annual demand was nal of theyaae. This s cear i the cats: H1 domand
almﬂ st unchanged at declined by 6% year-on-year, due to a sluggish 21

2 followed by a very waak Q2.
4212 -zt’. CﬂntrﬂCtlng b}’ d There were a number of reasons for the weakness in H1.

negligible amuunt {_141:]’ Extrerne adverse weather patterns buffeted Indian

demand far jewelleny. Economic siowdown combined

Q 4 dem and strengthened with financial market turbulence hit demand in China,

Ardd global investment was undermined by the largely

tﬂ equal its I.Dng.term range-bound gold price and a resurgence in risk appetite,
wihich went hand-in-hand with 8 mome positive outiook for
average. the US economy.
There were ather detrimental factors, too; Turkey's
ra ging hrst -year, go currency plummeated on demestic political upheaval; and
After a challenging first half: Id
demand steadied and strengthened the falling cd price and regional conflict demaged dernand
between July and December. For the last i Wi Tt
two quarters, demand was bang in line Allin all, not favourable conditons for gold demand.

T But the second half of 2015 was a different story.
with its five-year average. <

Table 1: Data highlights for Q4 2015 [see full details on pages 19-26]

Tonmes | LSSmn

G.ymar  Year-on- [R—
0415 average year ehange a4 15 EREBgE

Geld demand 10710 1177 4103 4+ 4% 41.370.2 30,7615 51,398 .4 A%
Jirienbisry 8774 7.4 EE50 ¥ A% JE186.5 F3.8B54 JEE50.9 * o
Tochnology 503 B4.5 823 L 34898 20048 4,315 ¥ 4%
Irvestmant -k 46 anEs 4 iR 55404 [ ] 14,3008 + b
Tital Bur and| coin 2609 2635 maE o+ 1% 10,076.9 93727 16,143.6 + TR
ETFa ard simiar prodacts Ms -BE9 -8 - - -3.5355 -2A500 0348
Cantrn] bainks sl offu! IRELIULONE 1329 1873 1331 + 5% E1735 59487 B115.2 + 5%
. N i nal P
india 8T 2332 2E O+ 6% 84865 82072 10,5677 + 1%
Ching 3T 2606 MR O+ I% 94128 BA64 10,237.9 * 5%
Middla East ES0 EZE TEE ¥ A% 2.508.9 22185 38134 * %
Urined Stwias == 11 EZO 4E1 + % 22620 22049 2,180 L e 1
Ewropa ax CIS LEAS 802 Mo Im 3TELE 22100 38021 * %
Supply
Tatal supply 1152.0 10371 11040 0% 4d,453.2 36,6947 50.816.8 * AT%
Total Prord Supply 2931 ‘a0as TELE LY 34,4950 78,8055 34,7940 & 1B
Aacycled goid 2890 2274 324 kA 10,0032 80882 16,6227 & 1%
Gold price
_@mmmiﬁmli 1.201.4 1.MES - ¥ B%

Source: Muotals Focus: GFMS, Thomson Beuters; ICE Banchmarnk Adminstraton; Werld Gold Council
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At 222661, H2 2015 was 6% above 2014 and 7% up on
2013, The Western speculative imestor-lad prce drop

in July, while resuliing in significant cutflows from gold-
backed ETFs, spurred consumer demand for gold. As we
discussed in Gald Demand Trands, Third quarter 2015,
thare was a raped response &5 conSUMarns across the
ghobe = fram the US to China = rushed to get their hands
an more alfordable gokd jewellery, bars and cains. And
gold demand in 4, while rat matching Q3 strength, was
solid nonetheless. Jewsllery demand was anly marginally
softer than 04 2014, which was itsalf the strongest fourth
quarter for eight years. Although jewellery demand was
waaker across most markets, Indian fastival purchases
cushicned the fall. Bar and coin investment firmed a touch
as gold's wealth protection properties were increasingly
desired. And central banks added significant volumes to
their reservas,

Demand for gold by
central banks intensified
in the second half

Risk management - through diversification -
econtinued to fuel official sector demand
for gold.

Central banks added to their gold reserves with renewead
vigouw in the second half of 2015, accelerating thair
purchasing programmes as diversification of foreign
reserves remained a top priofity (Chart 1). Central banks
bought 3362t of gold in the second half, versus 252.1t in
thee first half and 308.81 in tha second half of 2014,

Chart 1: Reported central bank net purchases accelerated in the second half of 2015
= A divarse ranga of countrias raported purchases of gold in 2015 as the need for reserve assat

divarsification was globally recognisad.

= As of July, China began 1o report regular purchases to the IMF; this helped to accelerate

reported gold-buying activity among central banks.
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Economic and palitical risks remained stubbornly high:
plunging oil prices, conflict in the Middle East, and
China's economic slowdown, to name just a few. Against
this background, official sector institutions continued 1o
recognise the need for diversification of their reserve
asset portfolios.

Russia tipped the scales with purchases in the region of
200t aver he course of the year, of which around 1411
ware bought betwean July and December.

Sales by a couple of cantral banks highlightad the
impertant role that gedd can play in times of naed,
Colomibla's econany, curfency and fingncial markets have
bean pounded by the shding oil price, given the country’s
dapendence on oil exports. The central bank sold just
under 71 of gold in the third quarter, around two thirds of
115 tolal gold reserves. The funds raised would have halped
1o easa the crippling pressure on the nation’s finances.

Thie mast significant development of H2 was the
announcament that China’s central bank had accumulated
over B00t during the preceding six years. While this

10k some by Surprise, the increase was in line with our
estimate and was already fully accounted fof in our data,
which has consistently allocated an amount to Chinesa
official sector dermmand. Hencea, na ravision was required 1o
our historical series,

Consumer demand was
surprisingly resilient in Q4

Consumer demand pulled ahead of it's five-
year quarterly average. Heavyweights India
and China held firm in the face of challenges.

The resilience of consumer demand in the fourth quarter
was somewhat surprising, given inhospitable economic,
climatic and socio-political conditions in a large numbser
of markets. Demand for jewalkery, bars and coins totalled
934,91, almnost matching the G4 2014 total (938.31) and
exceading it S-year average (913.81), India and China
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were the mainstays of the market, despite facing some
not insigraficant hurdlas, But grawth also came from some
unexpected quarters, including Japan, Vietnam and Iran
[(Chart 21,

Total Indian demand for jeswelery, bars and coins expanded
by 6% year-on-year (+14t) to 233.21 in the fourth quarter.
Although treditionally one of the strongest guarters for
qold demand in India (a5 the festival and wedding season
gets underwayl large parts of Southenn India had maor
difficulties to contend with, Chennai was battered by
heavy rainfall and flooding, whila falling rubber prices and
Ienavar invastment from the sizable expat population based
in the Middle East hit incomas in Kerala. In Telangana, rural
incomes waakened after the deficient monsoon curtaded
output of rice and cotion.

Growih in festival-related demand overcame this
waakness in the south of the couniry. Late Octoberf
warly Novernber gold purchases - inspired by Dhanteras,
Divwal and the ensuing wedding $8ason = Were given

an exira lift as the gold price fell from As27,000/10g to
around Rs25,500/10g. The sharp demand responsa quickly
pushed the local price from a discount 1o a premium.
Howaever, the premium narrowed towards the end of the
year and there are reasons to adopt a cautious outlook
as wa head into 2016: rural incomes continue to feal the
squeeza from rising inflation and weather-related

crop damage.

Consumes damand in China eked out gains in tha Taurth
guarter, Demand was up 3% year-on-year at 250,61, The
improvement was driven by demand for investmant bars
and cains (+25%). Jewsllary demand softened margenally
[-1%] as relatively lacklustire aconamic growth gave
consumers reasan for caution. "Golden week” sales were
tame as many used the week's holiday as an opportunity
to travel rather than shop. Mevertheless, dermand picked
up towvards the end of the yaar and sales for the Singles’
day holiday saw robust growth, Despite negative western
headings, retail seles in China were relatively healthy - up
1% in Decemnber, compared with 11,2% in November -
with anling sales acoosunting for 3 growing share.
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The weakness of the domestic currency was cited as
amain driver of demand for gold bars and coins, with
consumers seeking gold’s wealth protection properties,
Expectations are for investment products to fare betier
than jewellery in the weeks and months ahead, Further
currancy cevaluation ramains a concern and limits imposed
on the purchase of fareign currency highlight gold's role as
a waalth preservation tool.

Although small in absalute terms, demnand in Japan
extended its recent positive run. Consumer demand
expanded for the third consecutive quarter to reach
1411, This was just shy of the previcus quartar's 15.21
tetal, which was a seven-yoar high. The slide in local
prices during the quarter presented an affordable buying
apportunity and Yen strength n the closng weaks of the
quartar magnified this impact. Investment demand was
concantrated among small {(100g] bars.

Iran’s market continuwed to draw strengih fram the thawing
of relations with the Wast. Optimism over the removal of
sanctions drove double-digit gains in both imvestment and
jewallery (30% and 11% respectivelyl, Pasitiva sentiment
outwelghed the drag from lower oll prices and the 9% VAT
lewy an gold,

In contrast fo the positive global picture for consumer
demand, a number of individual markets had a different
axparence in 04, Chiaf among these were Turkey, Russia
and the Middle East. The economic and socio-political
troubles affecting these countries had a detrimantal affect
on geld dermand and conditions remain shaky as we head
inte 2016, The global outlock for QN is mixed, But - barmng
ary sudden and unexpected negative developments = we
would expect year-on-year growth in Q1 given the weak
start to 2015,

Chart 2; Despite challenges, consumer demand was resilient in 04

= Demand in India strengthened as consumers overcame flooding and dedining rural incomes 1o

fulfil their festival-buying needs,

+ Chinese demand focused on bars and coins, seeking out gold &s a wealth preserver duning a time

of domestic currency waakness,

* Growth was mitigated by sizable declines in Russia and Turkey, whose economies reémaingd under

considerable pressura.

Botes: East Aaw oorrprmes Pakmtan, S Lanka, Hong Kang, Tarwan, Japan, Indonesa, Maleyis, Sngapors, South Kerea, Thadand and Vistnem
Middle East and Turkey comprmes Sawdi frabia, UAE, Kuvest, Egypt, Iran, Other Widdle East ardd Turkey. Ewrops ex OIS compnses France, Gemnany,
Ealy, Spain, UK, Swetredand, Austra and Ciher Europe. Ciher comgiinas Canada, Blaxco, Brazil and Othaer

chart shows year-on-year % changs i Od 3016 corsumar dermand (prveliery, bars and coirml,

Souroe: Maetals Focus; World Gold Council
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Market commentary

Leoking at the full-year data, annual demand declined 66t
JEWEHEIY (=3%) 10 2,414.91 from 2,480.81 in 2014. Economic and
gocio-political factors caused significant declings across a
A steady fourth quarter results in strongest numiber of markats during the course of the year. Jawellery
H2 for jewellery demand in 11 years. demand in Turkey, the Middle Eastern markets and Russia
all sufferad such effects. But there were positive aneas,

[PT— toe. India was at the forefrant of thesa.

A India’s seeand-half revival
Jewellery dermand in India raboundad in the second half

changa

Woald total 6774 6N.4 + +oan x b
e T T+ &% + ow oftheyear, having sufferad in 1h-_e mmd quartar._.ﬁ-mual
Fria o smeh b 4w 4 gw  demand reached 654,31 (+5%), its highest level since
2010 and the third highest year on recond (Chart 3.
Jewellery demand ended 2015 on a relatively firm Nowermnber and December were particularly upbeat &s
footing: 04 was little changed year-on-year at 671.4t Dhanteras (the first day of the 5-day Diwali festival, which
{-61]. Combined, the third and fourth quarters produced heralds the start of the wedding season) was immediatehy
the strongest second half-year total for gold jewellery in preceded by a drop in the gold price. Price-sensitive
11 years: HZ demand expanded by 2% 1o 1,299.91 from consumers therefore 100k the opportunity to make their
1,271.50in H2 2014. We have 1o go back as far as 2004 purchases at lower levels. For similar reasons, recycing
fer a higher HZ; demand in the second hall of that year actvity shrank by 10% to just 201; lovwer prices made the
was 1,410.71. sale of axisting gold heldings less appealing.

The background to the drivers of Indian gold demand
throughout the year, and (4 in particular, are discussed in
qgreater detail in Key themes.

Chart 2: Indian jewellery demand reached its third highest level on record in 2015

+ After a weak H1, demand rallied in the second half of 2015 to prodwce 5% annual growth.

+ |ndian consurmers have bean steadfast in their desing for gold, even in the face of very challenging
crcumstances = most notably, extreme adverse weather conditions and a sgueeze on rural incomes.

Temirars Awog
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7111 — - — - - N — - = .iﬁm
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|
oo —— - . - .- == - 16,000
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. . - . - . . - . il g’ - - . - .. - - . . 1o
155 1897 1953 200 2003 2005 2007 2009 011 N 2015

Source: Metals Foous; GRS, Thomison Bewters: ICE Benchmrark Adrmnistation; Deisstreanr; World Gold Councl
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China slips, but holds footing

Despite global wornes over China's economic wellbeing,
the country’s retail sector was relatively healthy in the
fourth guarter, Gold jewellery was also resiient in the

face of slowing economic grewth: 04 demand was down
just 2.8t (-1%) at 202,61, The annual decline was slightly
larger. 3% down year-on-year (7835t vs 807.2t). Economic
slowdown and the stock market turmoil of the first hald

of the year was the primary driver behind this weakness,
thraugh its damaging effect on widear consursar sentiment.

The jewellery industry continues to face headwinds:
tightening credit lines at a time of slowing economic
grawth have intensified compatition, putting prassura on
miarging and encouraging continued consolidation across
the secter. Small regional brands, aspocially those in tier
3 and 4 cities, have sulfered most. Larger retailers have
fared batter, with sales among seme of the major brands
halding wp relativaly well, supported by a Datter product
range and deeper pockats. While 24 carat jewellary still
dominates the market (accounting for around B5% of
damand) hegher-margin 18 product continues 1o grab
markel share, particularly as nev collections are rolled out
1o capiure consumer attention. But invenionies are baing
managed conservatively - with all eyes on the forthcaming
Chinasa Maw Year sales - given a lack of confidenca that
the year ahead will praduce any meaningful growth in
demand.

Smaller Asian markets give mixed results

The smallar Asian markets were a mixed bag: greawthin
Japan, Wietnam, Indonesia and South Korea was axceadead
by the combined losses in Thailand, Malaysia, Tanwvan and
Hong Kong. The latter was amaong the weakest performers
of bath Q4 and 2015 as a whole. It suffered as a result of
its heawy dependence on mainland Chinesea tourists.
Shrinking numbers of such visitors sparked a collapse in
gold jewellery demand, which fell 23% to 13.61 in O4.
Mainland visitor numbers to Hong Kong dropped for a
saventh consecutive month in December {-15.5% 1o

Oodd Demand Trenda | Full year 2015

3.5 million) according to data from the Heng Kong Tourism
Board, Weak local retad sentiment offered little in the way
of comfort

On the other hand, demand for gold jewellery in Vietnam
expanded by 31% year-on-year in Q4 [to 3.91), yielding a
25% increase in annual demand (to 15.61). A steep drop in
the local price in 2015, combined with lower inflation and
stronger ecanomic growith, improved affordability among
the gold-consuming population. Seasonal promational
actvity {arcund Vietnam Women's Day in October and
Christrnias) alga Efied demand, In 2016, tha markat is
axpacied to build further on the uptrend established since
the lows af 03 2012,

Consumer sentiment further dented in Turkey

Minor losses in global jewelery demand were largely
attributable o shrinkage in Turkey, a market that has
wergstled with economic, political and regional disruption
ower the past year, Fourth quarter results weare vary much
along the ines of tha VEar-On-wadar Wweaknass seon ower the
praceding three quarters: demand fell 26% (-5.21) to 158,
The lra raramed weaak, which kept local gold prices
alevated. The fragele domestic economic and political
backdrop = and proximity to conflictin Middle Eastarn
countrias - badly atfected consumer sentiment in the
market. As did the tarronst incidents that spilled onto
domestic sail. Little wonder that consumers have praferned
to recycle their existing holdings of gold rather than
purchase more: Turkey was one of the only markets

to register year-on-year groweth in recycling in the

fourth quarter.

Meighbowring Middle Eastern markets farad little batter,
with the axcaption of Iran [as discussed in Key themas).
Demand in the region declined 5% to 51.41 in the fourth
quarter, giving an annual total of 224.18, the lowest since
2012, Unsurprisingly, further falls in the price of od and
continued conflict across the region have fed through to
declines in gold jewellery consumption, Declining towrist
revenuss were an added factor in the UAE.



Beleaguered Russian consumers batten down

the hatches

Annual Russian jewellery demand slumped to a 14-year
lowe of 41,11 - 39% below the 2014 total of 671. Demand
in the market has collapsed since the middle of 2014, with
six consecutive quarters of double-digit losses, Akeady
crippled by the after-effects of military intervention in the
Ukraing inamely, a freefalling currancy and international
sanctionsl, the market has been further clobbered

by plummeting ol revanues. Thena is litte room for
imprevement in demand over the coming year. In contrast
rescyeling wolumes are still reasonable and a decant pool of
near-market slocks is available, which could be released
quickly should either the price jump or domestc sconomic
conditions worsen sharphy.

US continues to grind out gains

Dermand for gedd jewallery added 3% in the fourth quartes
(Chart 4], nising to 4561 from 44,400 Q4 2004, This

wias rmatched by cautious 3% growth in annual demand
{fremm 11661 1o 119.61). The jevwalbary industry benefitted
frasm the drop in the gold price dunng O3, a tme whan
mary refailecs would be re-stocking in preparation for the
seasonal 04 surge in dermand.

The tentative uptrend that began in 2013 centinues to hold
for now, but feals fragile. On the one hand, consumeans
have seen their dispesable incomes benefit from lower ol
and heating prices, But on the other hand, a shift has bean
geon towards spending on travel and leisure rather than
on retail goods. While creeping imarovensant in aconamic
indicators provides some support, there i5 little call for
erihusiastic apimism in the outlook for 2016,

European jewallery demand fails to excite - again
Demand for gold jewallery in Evrope bumped along in ling
with recent levils. Regional demand contracted by 1% in
both G4 and full-year 2015 (1o 35,71 and 75.81 respactivaly)
Shight improverment in the UK (+1%) and Spain (+6%) was
largaly a function of how low dermand had fallen compaded
with histoncal levals, although improved aconomic
conditions in the UK were favourable 10 consumers.
Dermand in France {-5%], Garmany (-2%] and Naly [-3%)
continued to shrink, but thare are signs that at least ltaly
and Germany may be bottoming out, aided by slow-
Moving economic progress.

Chart 4: Steady but slow growth in US jewellery demand

+ Darmand for godd jewellary in the US improved medestly, marking tha eighth consacutive guarter of growth,
+ The outlook for further grawth is cautious, as the market lacks strong drivers 1o grow demand.

% changs
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Source; Metals Focus, GFMS, Thommen Reuters: World Gold Councl
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Investment

Investment demand in 2015 was up 8% on
2014, Modest growth in bar and coin demand

was supported by smaller cutflows from ETFs.

Tatal bar and coan

Wemr-on

-ymar

change
Woald total FLE] LR + 1% * 1%
Indis 1] &2 T+ 6% + -E%
_Chea 383 48,0 + 5% + %

Investment dermand in Od increased 15% year-on-year,
from 169.3t to 194.61. This fad through to an B% risa in
2015 annual demand (B78.31 vs B15.41).

Total bar and coin demand expanded only margnally.
The pattern of gains and losses at a market leval closaly
followed those in the jewellery space: dernand grew in
Invdlia and tha US, while Turkey, Russia and the Midole
East all witnessed declines. The only notable exception
was the Greater China region, which saw a signficant
improvarment,

Im terms of year-on-year growth in investment, some
context is required as the pesitive comparison stems
largely from exchange-traded fund (ETF) flows being
‘less negativa’ than bafora,

Outflowes from ETFs and similar products were lower in 04
than in the previous year: -68.91 vs -81.5t (Chart 6. For
2015 a5 a whaole, ETFs saw outflows of 133.4t compared
with 185.1t in 2014, But it is important 1o clarify that there
weere confinued outflows.

Chart &: Qutflows from gold-backed ETFs persisted = but slowed = in 2015

# Qutllows from gold-backed ETFs and similaf products slowed 1o 13341 i 2015 frorm 185.10iR 2014,
= |nwvestors showed a continued appetite for risk throughout the year, which worked to the detriment

of these investmeant vehicles.

= But sentiment appears 10 be thawing at the start of 2016, with a focus on gold’s wealth preservation

and risk diversification properties.
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Oodd Demand Trenda | Full year 2015



MNevertheless, underpinning the slowdown in these flows
fram ETFs is a thawing of sentimant towards gold amaong
wastern institutional invesiors. In recent weeks, there
S@ems 1o be 3 growing comaction among this contingant
that gold may offer respite in an ervironment of grewing
uncariainty from a vanaty of quarters, including:

+ Financial market volatility — itself a response to geo-
political unrest, divergent monetary policy measures and
Ching's faltering econemic progress

* Gao-political untest — particulary with tarrorist offences
having recantly occurred within the US

* Lack of momentum in US econamic recovery — with the
added obstacle of US elactions later in the year

Which is not to say that gold is seen as a panacea. Thesa
investors expect it to face continued resistance, namety
in the farm of the strong US dollar and the low inflation
ervironment. But, there seems to be a growing pool of
interast in gold-backed ETFs - specifically in their wealth
preservation/risk diversification properties.

Chinese investors seek haven from weaker currency
I ther retail investment space, China was the largest singhe
country markat far bars and coin demand, Q4 darmand
jurnped 25% year-on-year, 1o 481, Annual demand of 201t
although wall below the 2013 recard of 40671, was 21%
up on the previous year,

Ag discussed in Key themes, domestic currency
waakness was a key drver of demand in this market.

The yuan was devalued by 3.1% against the dollar in

4 = a result of the People’s Bank of China giving the
miarket a {slighthy ) fréser rain in detarminang the valua of the
Yuan, and market concerns over a faltering economy. The
currency's inclusion in the International Manetary Fund’s
Special Drawing Rights offered little support, as the LS
daollar {which strengthened on expected and, ultimately,
actual rate hikes) took cantre stage.
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Cencamns over the stock market gave added impetus, as
both Shanghai and Shanzhen Stock indices met with heavy
resistance. Both indices gave strong bearish signals, and
indeed proved 1o be vuinerable 1o large sell-offs in the
opening weeks of 2016,

The exodus from equities has played to gold's advantage
over recent weeks, as have investment purcheses related
to the incoming Year of the Menkey, Banks and retailers
are confident that physical dernand will remain healthy
throughout 2016 as wealth protection tops the list of
regquirarments for retal imvestons.

Festival-related buying buoys 04 demand

Annual demand for gold bars and coins in India weakened
by 8% in 2015 (194,68t vs 206 .9t). The fall was entiraly
due 1o the poor state of demand during the first half of the
year, 04 repeated the 6% year-on-year increase of 03 and
demand reachad 60,21, Festival-refated buying was a key
confribuior o the strengih, as discussed in Key themes.

The Indian government has put considerable efforts into
developing the gold market ower the course of this year,
culminating in the launch of three new gold schemes in
Movemnber: the gold monetisation schemes, sovereign
qold bond scheme and the India Gold Coin,

The India Gold Caoin, launched in November and bearing
the image of both the Ashok Chakra and Mahatma Gandhi,
is the first official gobd coin to be produced in India. The
coin, offered in denominations of 5. 10 and S0gms, should
benefit from the factors underpinning demand for goid
imvestment products. As the distribution network for the
ooins widens (likety 1o include banks and India Pest,
demand is expected to grow over the year ahead,



Refining takes centre stage in India

There has been significant change in the structure of
India’s bullion market since 2013, as the market adapted
to the changing policy landscape. Virtually non-existent
two years ago, imports of gold doré have mushroomed &s
the country's bungacning refining industry - which gained
a foothold duning the period of the 80:20 rule' - sucks

in @var greater quantities (Chart 6). Refining capacity in
India is currently estimated at 1,500t p.a., having doubled
from 7501 over the course of just ane year. The scope
and speed of these changes highlight ihe flexibility of the
Indian gold industry, and its ability 1o adapt to new and
changing circumstancas and respond 10 new cpportunitios.

Thie outlook is mixed for the first quarter of 2016, On the
ona hand, domand should pick up during the wadding
season, Bul a rural edement of demand remains senstive
o gconomis factors and any further deterioration in crop
yields will darmage incomes - and could undermine gold
damand from that sector.

European appetite for bars and coins remains healthy
Imvestment buying in Europe grenw 12% to reach 219.3t
for the year - the largest regional source of bar and coin
demand. The market lost momentumn in the fowrth quarter,
after three consecutive quarters of year-on-year growth.
Continued weakness of the ewro meant that local gold
prices did not decling o the same extent as US dollar
prices, which limited the oppartunity for bargain hunting
{14 demand declined by 11%, but - at 54.51 - abschute
levels of demand in the region rermained haalthy.

Germany continued to favour gold bars and coins, with
demand in excess of 100t per year compared with annual
averages of around 15t prior 1o the global econamic crigis,
And, although small in size, French imvestment demand
was positive for the soventh consacutive year, having baan
consistently negatve 10 the tune of around 251 Betwaen
1095 and 2007, Interestingly, market infrastructure Seams
1o be avalving as a result, with a widers range of banks
oflering geld imestmant products and new product ranges
baing developed,

Chart 6: Growth in doré imports mirrors the expansion of India’s refining industry

* Do accounted for 25% of gross official bullien impons in Q4. comparad with just 3% in Q1 2014
+ Refining capacity doubled over the past year = to 1,500t = with further expansion expected over 2016,
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US bar and coin investors again show their price
sensitive side

Bar and coin demand in the fourth guarter subsided from
(3's remarkable peak, but interest remained heightened,
Imvestrnent of 16,41 in 04 was up 16% year-on-year

and the strongest (4 since 2011, when demand was

still elevated by global economic weakness. Annually,
damand jumped by 53% 10 73,21, with demand very
much concentrated m the second half of the year. Retail
holdings seem to be 'sticky’ with investors looking 1o add
i holdings on price dips.

By October, the US Mint had sold out of their entire 2015
supgply of 0.1 sunce and 0.25 cunce American Eagle gold
coing, Interest shifted instead 1o Buffalo ooing and the
dacling in sales of Eagles was offset by a jump in sales

in s gector, Sales ware particularly strang in Ogteber,
reaching 38,000 cunces compared with 12,500 aunces the
prenaous year, This pattern of demand re-emphasised the
prica sensitnity of US imsestars, which had come through
in e third quarter, Demand jumped as the price fell 1o
riulti-yaar lows,

High local prices enceurages profit-taking in Turkey
Dernand for bars and coins slumped 72% in the fourth
guarter, o 4,2t Annual imsestrnent halved 1o 23.11 - the
lowoast lavel since 1999, The prirnary reason for the decline
wiag the continued waakness in the Turkish kra, which kept
pricas retatvaly high and encouraged investors 1o sell and
take profits rathes than add to their investments.
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Japanese investment hits multi-year highs,
Vietnam shrinks

Amaong the smaller markets in Asia, Japan was the
strongest performer. Investors added 8.9t of bars and
coins to their holdings, compared with et profit-taking
of 8.2t in Q4 2004, Annual demand of 16,21 was the
strongest year for Japanese imvestrent - and only the
second year of positive imnestmeant = since 2005 as net
selling was swamped by fresh purchases. Elsewhere,
demand was gererally wisaker compared with the
prewicus year.

Demand in Vietnam dropped sharply, in contrast with

the strength in the jeweallery sector, Invastment fall by
13% in Q8 and by 12% for the full year, 10 11,70 and 47.81
respectivaly. The fall was in response 1o 8 number of
factors: the fall in intesnational prices dumng Octobar;
slawing demestic inflation (reducing demand far gold as
an inflation hedgel, and the steep rise in the local pramiwm
on gold tael bars. The shortage of such bars has pushed
the premium up 1o highs of LSS 200/0z. ExXpectations ang
growang that the State Bank of Vietnam may reassess their
restriclive polcies on the gold markel this year. Any moves
tawands ibaralisation of the market would Bkely rasullin a
steap drog in this premiem, so imestors are halding off in
casa the opportunity prasants itself to buy at lower prices.



Central banks and other
institutions

Met purchases by central banks and official
institutions surged in the second half of

2015 - resulting in the second highest annual
demand in our records.

Central banks net purchases ended the year strongly at

167.2t in 04, wp 25% from 133.9t in the same period of
2014, This brought net purchases for 2015 to an impressive

588.41, 1% higher than 2014's chunky total of 583.91
[(Chart 71. The annual total was significantly higher than
our iniral expected range of 400-500%, and comfortally
towands the top end of our revised expectation of 500-
GO0t This shows that the pivotal change in 2010 = from
niet sallers to net purchases = has staying poweer.

Economic and geopolitical risks continued to wory global
markets, And early events in 2016 make clear that reserve
management — particularly diversification away from the
LS daollar - remaing essential. Central banks are keeping
thaar foot firmly on the gold purchasing poedal

Chart 7: Central banks refuse to ease off the gold purchasing pedal

+ Diversification of reserves continued 1o drive demand for gold frem central banks.
= Anmual purchases crept up 1o 5B8.41 in 2015, second only to the record of 625.5t in 2013.
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Russia, mirrering 2014, ance again topped the table of net
purchasers, Gold reserves swelled by 1851 over the first
11 moenths of 2005, with the full vear figure likely to be in
excess of 2001, This is significantly higher than the 1731
increase in 2014, Weak oll prices and ongoing sanctions
hawve promipled greater use af gold for sk managemant
PUTBOSES,

China, which began regularly reporting purchases in July,
bought an impressive 103.9t in H2 2015, This followed
the anmouncement in July that China had accumulated
6041 in tha praceding six years - although the exact
tmings of purchases wera not discloged.” Since Aprnil 2009
China's reported gold reserves have balleoned by 708,21,
2015 marked a sgnificant year for Ching as it moves
tewards graates invelvernant on the nternaticnal stage.
Greater fransparency on its gold reservas is a walcome
developrment,

Kazakhstan (201} bought consistently throughout

the year. The country has now raised gold reserves far

39 consecutive months — more than doubling the amount
of gold thay hold since October 2002, Jordan aggressivly
increased gold reserves by 21.8t in the first nine menths of
the vear {04 data was vet 1o be published at the trma

of writing).

Met sales - while insignificant when compared 1o
purchases - shouldn't be cverlocked, Both El Salvador
[-5.4th and Colombia {-6.91) sold a large porticn of their
gold reservas during 2016 a8 aconamic prassuras built,
Yau these specific sales are isolated, and do not signal a
widespraad pick-up in sales, Germarny (-3.21) was another
seller in 2015 worthy of mantion, although this was
specifically ralated to its coin-rminting programeme.

2 Our contral bark and officisl FanDeens dacs Senes has consissanly slocansd an ameunt 10 Criness of (sl sectr demand, Hence, 1o IS wis
enguetind 10 guf hiboreal sir i upon The ircurcamant of Th B4 saurmulited ool ted priscadng Sic piars
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Technology

Volume of gold used in Technology shrank
further, undermined by weaker sales in the
wireless sector

Losses in the Technology sector accelerated throughout
2015: fourth quarter demand of 84.51 was 7% down
year-on-year. As a result, full year demand fell 5% 1o
330.7t. Substitution and thrifting were familiar themes, but
demand is also now coming under pressure from slowang
final product sales in key sectors.

Electronics bore the brunt of the decline in the sector
The electronics sactor generated 67.51 of demand in Q4,

a shade below the five-year gquarterly average (68.31). The
year-on-year comparison shows a 7% drop, although this
can parily be explained by the strong Q4 2014 figure,

Bondang wire = one of the main areas of weakness in gold
elactronics demand - saw further losses in the fourth
quartar, down by around 10% from Q3. Copper continued
to gain markat share and there is no end in sight far this
trend as key manufacturers continue with gold reduction
projects. Slowing growth in demand for smartphones and
continued oversupply in the LED market (wath falling prices
likely to spark industry consolidation) pave the way for
continued declines in alectronics usage of gold.

Notwithstanding these pressures, thare are graen

shoots in one or two areas. Gold continues 1o lead the
‘nanotechnology revolution” and a number of potantial new
applications are being developed in the electronics sector.
One example is a new technology announced by the US
Kational Institute of Standards and Technology (MIST)

and IBM,” which uses gold nanoparticles to eich perfectly
straight channels in an impartant class of semiconductors,

3 hepdieiaw i govimmiinmad P01 ST2ARanaw e
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‘While the implications for gold demand are relatively small
= given the volumes of geld used in nanolechnology = it

is interasting that new apphcations for gold continue to be
devveloped in the wirgless industry,

Economic factors in key markets undermine
decorative demand

The annugl downtrend in ‘other indusirial and decorative’
damand for gold slowed in 2015: demand was just 1%
waaker than 2014 at £48.61. However, the quarterly series
deteriorated throughout the year, culmingting in 8 year-on-
vyear drop of 2% in Q4 10 12,31,

Demand for gold in this segment was particularly weak
in Europe in the closing months of the year. There wera
& number of reasons for this, including deteriorating
economic conditions in some key markets (China and
the Middle Eastl, and continued price-related thafiing.
A shift in demand away from gold-plated silver 1o carat
gold also contnibuted, although this would have had

a carmespondingly positve impact on demand in the
Jevvellery Secior

Im other developments, a mew gold-based catalyst went
into commercial production in mid-2018, This catalyst is
designed 1o replace & mercury-based technology used in
the production of Poly Vinyl Chlaride (PVC), the world's
third most widely-produced synthatic palymer, While this
ig alzo unlikely to move the needle on ovarall global gald
demand, it may begin to offse1 some of the losses in the
bording wire seclor,

Frash lows for dentistry

2015 witnessed continued erosion in the dental sector:
gobd demand reached new quarterly and anmuaal lows: of
4,61 (-4%) and 18.91 [-5%) respactively. The market is in
secular decling as the trend for substitution o alternatives
3uch 83 caramics remains firmly in place.



Supply

Mine production in 2015 saw its first quarterly
decline and its slowest annual growth rate
since 2008, Annual gold recycling dropped
again, hitting its lowest level since 2007. With
mine production expected to fall in the next
year, supply will remain constrained.

Total supply* in 2015 fell 4% 10 4,258,3t - its lowest

leved since 2009 - a5 ming production contracted and
ebhedrelipanicntd e apims i lioind il
Mime proguction fell 3% n 04, due 1o reduced output at

a numbaer of large estabhished mines; de-hedging of 151
furthef Feduced supply available to the market. Recyehng
continues o be squeezed in a lacklustre price anwvironment
= 22741 was thi lowest guarterly figure since 2007,

Mine production declines overshadow gains in
fourth quarter

Mine preduction fell 3% in Q4 2015, from 841.21 1o 813.31
- the first guarterly decling since the third quarter of 2008,
Annual production otalled 31763t in 2015, up just 1%
from the 3,140.5t of gold produced in the prévious year
[{Chart B). This is the lowest level of annual growth since
2008 (Chart 9).

Papua Mew Guinea and Brazil were two of only a handful
of countries which generated sizable year-on-year gold
preduction growth in the fourth guartar. For the former,
this was due to the continuing ramp-up of the newly
axpanded plant &t Newcrast's Lihir projact; whila the latter
wag driven by increased small-scale production, Yel the
limited increasaes in the final thrae months of 2015 wara
comiorably countered by numerous declines.,

Chart & Ralling 4-quarter mine production fell in Q4 2015 as loses outweighed gains

= The 3% year-on-year decline in Od production was the first in ower seven years.
+ Daclines were gecgraphically widespread and due to a range of factors including lower ming

grades, mine closures and mechanical failures.
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China remains the world's largest producer of gold,
althaugh annual production steadied in 2015: domestc
output was fractionally down from 2074, The slight
decling was due 1o modest reductions in both by-product
production. Reduced production capacity at copper
mines = where gold is of ten alsa found in sigraficant
concentrations - led to lower gold cutput on a by-product
basis and resulted in overall output being slightly lower
YEAr-on-year.

Many of the notable declings in production wiere Seen at
som of the warld's largest gold mines. Paru's twe largest
mines, Yanacocha [jeinth-owned by Mewmont Mining and
Buenaveniural and Lagunas Norte (Barrsck) both registerad
Iewoed gold cutput, Kumior (Centenral in Kyrgyz Republic

- rasponsible far over 0% of the counlry’s oulpUL - Was
lenwver yaar-on-year, however much of this was due 1o the
comparison 1o axtremaly strong sutput in the final quarter
of 2014, Production fell 2t year-on-year at both Pueblo
Viejo {Barrick and Geddcorp) in the Dominican Aepublic dua

0 a mechanical failure at an exygen plant, and Oyu Tolgol
[Rio Tinto) in Mongolia a5 operations moved 10 a lower
qgrade mining phase,

Similarly, both Argentina {Veladero) and Ghana {Ahafo
and Obwasi) also saw lower year-on-year output in 04,
primarily due to declines at established mines,

These declines should come as litte surprise. Mining
companias’ racant facus on cost-cutting had sown tha
seads for much of thas lower output. Reduced axploration
budgets and project development has led to lower
production from existing mines as well as a curtailed
project pipeling. This, comibined with longstanding issues
such as lower ore grades, means constrained mine supply
seems likely, It"s dear that the mining indusiry faces a
number of challenges as it continues to recalibrate, and
itis likely gold production will see declines over the
COMIng quarters,

Chart 9: Mine production in 2015 saw the lowest year-on-year growth since 2008

* Ag fourth guarter ming preduction dipped, the annual growth rate slowed to just 1%,

# The cumulative impact of cost-Cutting measures, combined with continued reductions in ore
gradas, will continue 19 weigh on production throughout 2016,

% chang
et el

Source: Metals Foous; GFMS, Thomson Reuters; Wisld Gold Courcd
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Recycling hits fresh lows as consumers hold back
Recycled gold supply in the fourth quarter totalled 227.4t,
12% loweer than the 2591 seen in the same period the year
befara. 04 2015 marked the lowest quarterly level of gold
recycling since O3 2007 - further confirmation that prices
are wall-belowr the levels needed 10 teMpt CONSUMErs into
large-scale sales. On an annual basis, 1,092 81 of recycling
in 2015 was the lowast level since 2007 = 7% down from
1,969.71 in 2014 and 37% lower than the peak of 1,728t

i 2009 | Chart 10}

Recycling was dominated by falling near-market stocks
and unattractive price-levels throughout 2015, And the
feurth guarter was no exception, Ching, Indsa and the
United States all saw declings as the year draw 10 8 cosa,
Ona country 1o buck the trend was Turkey, a8 continuad
wiaaknass in the Turkish lira has kept local gobd prices
highes. While price-sensitive consumers remainad an

the sidelines threughout the thisd guariter, they Tfound

the elevated price level difficult to resist in the final

threa manths of the year,

Chart 10: Supply of recycled gold hits B-year low

Hedges trimmed

04 2015 saw 15t of net de-hedging, in contrast to the

net hedging of 15.5t in &3 and 51.8t in 04 2014, This
development is unsurprising, &s the lackiustre gold price
towards the end of the year reduced the incentive

10 hadge

Cwerall, 2015 saw 20,8t of net de-hedging, compared

to 103.6t hedging in 2014. Appetite and scope for fresh
hedging remains modest. Most new hedges are related
specifically to project financing. As the supply pipeline has
been scaled back due to cost-cutting measures, there are
fewar projects requining forward sales in order to secure
cash flow,

Anathes factor which can be sean directly alfacting
the leval of hadging is the growth in streaming deals.
Straaming allows a mining compary 1o sall fulune
preduction and recenve an initial payment upfront (with
further payments due upan the delivery of the gold).
Unlike hedging, it does not immediately beng gold
production to the market once the deal is agreed. Thase
deals are rapidly gaining in popularity, albeit from a
low basa, with mining companies - specifically those
preducing gold as a by-product - moving away fram
hedging im favour of streaming.

= Recycling fell for a sixth consacutive year; supply from this source was almost 40% down

from the 2009 peak.

= Mear market stocks in many counfries have bean vastly depleted and a significant rise in prices

would be needed to draw out further supplies.

Source: Mewals Foous; GFMS, Thoenzon Rewmons; Werld Gold Councd
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Gold demand statistics

Table 2: Gold demand (tonnes)

14 0218

Juvesllary Z4808 24149 6172 597 0 584.1 E77.4 [k 517.3 [+ 1 674 W
Techmolagy 3464 330.7 a3 HEZ BTE an.3 i -] BE e BdE ¥ 7
Elactromics 2T E 33 5.3 L% To.4 A 48 L 5.1 6756 ¥ 7
‘Cthar industrial A0 A5 6 1.6 126 123 126 1n.r LFE ] A 129 % -2
Danteiry 19.9 1849 5.3 a9 49 4.8 47 4.8 47 48 ¥ 4
Imwestmant 5.4 B1E3 6.2 HEd VE1.6 1693 ameT 1778 2204 948 + 15
Teanl bar and coin domand 10005 140117 7812 PIEE 2214 2609 2514 201.4 7953 B35 4 1
Pirvysacad bar demand T15.2 16 fran] i 1703 16562 1870 1BE 6 1485 2004 me1 O+ 5
Crfficial coin 2030 226 Ba.0 a8 36.7 B4.B BO& 006 T4 ari ¥ e
Madslafimitation con 1r B4 16.6 176 190 103 143 124 206 w3 *+ 6
ETFe and pimilar producia® 1851 -3 4 -15.0 -38 3 -10.3 9.5 57 -23.8 -459 -G84 -
Contral banks amd oiber st 583.9 BES 4 nre 157.2 LECE:] 131.9 1328 1382 1650 1672 % 5
Gold d 43264 43127 10835 10338 10380 1070 10835 BO22 L0088 INMTT 4+ 4
LBMA Gold Price, USSioz 1.266.4 116001 1,2831 12884 12818 1.201.4 12185 1.192.4 10243 L1065 &

Sounce: Melals Foos; GFMSE. Thomson Restens; ICE Benchmark Admmistration; Werd Geld Coundgl

Table 3: Gold demand (USSmn)

04714 ars 0218

divwallary 101.006.5 800677 256591 245739 244858 IJ61665 236110 196371 2ZVMTE 23BE54 9
Techmolagy 141045 123385 3467 35764 36100 34888 21813 30861 29622 30048 ¥ -4
Electromics 12802 98207  2TE1 2EE1S 28023 28164 2680 26267 23640 24000 ¥ 6
‘Othar industrial 19043 18113 4rai k] B0 B 4874 458.1 AT6.8 4373 ama & 40
Dentstry B0 FL ] 2214 T 2.2 186.0 152 126 1m.o 1651 & -0
Imestmant 331975 32VEES NO0BEE  BET  TAIR) ES4AD4 10BIE3  BEDTD 82924 65328 0+ 6
Tonsl bar and 2o dismand ADTIsST  3RTHT O 1EIDE  BE0S S41.7 100759 98493 71222 WDEME 93027 % 7
Phsical bar demand 29,5287 27268 83851  TOS50 68493  T223Y  TA3086 B6915 288 63M3 + 2
Cfficial coin BIETO TAISE  2G60Y 20030 14706 21068 15796  16EE1 2GEAT  1EmEE & 20
Medalafimitation con 28400 25160 G430 LR ana 85,2 606 AT3.6 g ma % a3

ETF and similar products® -TEEL 490637 -1 -1 58dE 18628 35366 085 4 -M43 2382 24500 -
Contral banks amd otherimil. 737740 219438 40008 6517 TIE5E 51735  AEI3) 49548 BI09E 5 5MET
9 50432 £ o817 38615

darmn

*For a hstrg of the Exchange Traded Funds and simisr products, pleass see The Notes sod definibions
Source: Metsls Foous; GFMS, Thomeon Reusters; ICE Benchmark Administration; Wrd Gaold Council
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Table 4: Gold supply and demand World Gold Council presentation

anrie 01'1%
Bupply
M production 3408 33862 83 7561 BITH 2anz T32A Ten? Ba08 g8 ¥ a2
Met peoduces hedging et 0.8 138 1] 12.0 618 131 #.2 158 ARG -
Toral ming spply 12440 11664 7290 B06.1 B16.8 B 7183 TR0 B56.4 BraA & 9
Fastyeiad geld 11687 10028 e 730 6.2 2500 853 IE5.8 2543 72774 % 47
Total supply AMIR AISHI 10T L0991 0B 19530 10748 10958 10107 10371 % 10
Darmand
Fabrication = Jewaliery’ 25119 24552 (e | 6125 E43.0 BEB3 B3 5425 BST.3 6341 ¥ .2
Fabwrication - Technology a4 EE]H Bz BE3 ET.E B0 L] =R o BME ¥ 7
Suk-total above Tabricstion 28584 2TEE.0 E00.3 B08R T30.8 TIRE B2 6267 403 MEE ¥ 3
Tensl bar snd coan damand Logos Leng? |2 238 2318 2609 2514 20t .4 2053 LR
ETFs and similar peoducts? <1851 1334 150 =383 =40.3 E-1H-1 w32 238 658 -E29 - E
Casrvizal ibanics and other inst LE23a EEH A mnie 1532 1749 133.9 13239 128.2 1690 Bz + 25
Godd demand 43676 42626 1,004 10844 10868 10418 10820 8325 1,477 0804 0+ 4
Surphus/Daficit! 1652 6.7 i 247 5.0 101 174 1033 -are 432 - -
Total domand 44139 42683 1LWAT L0780 10810 10620 10748 10368 10107 13m0

LEMA, Gaold Price. USSiaz 12854 1B008 1RINO0E LPBBIN 128194 13004 1L3B45 119236 LAM3 L0644 @

1 For an explraton of wwelary fabrication, please see the Mofas ang dafinitions.
2 For a listng of tha Exchangs Traded Funds and similar products, please ses the Mates and definitons.
3 Ewcluding any deta hedging of central bark options.

Soutce; Meals Fooa; GFMS, Thomson Reuners; ICE Bancrmark Admrestranon; VWeerd Geld Councl

Table 5: Quarterly average price

UsSioz 1,160.0 18014 12085 1,184 1,124.3 11065 L]
Elar 10463 SB0.3 1,083.9 1.078.0 1008 10004 + &
Efar 7580 T5E.F 80d.9 7T TiE0 Eri-1] L |
CHFE&g 3EBEIZ A ] 37,2825 36,0827 248758 FHPI0F + 5
¥lg 45138 44074 4.BBE B 4BGE 4 4 8162 43104 L
Rsndg 2329032 23,8890 43778 43328 23,476 34450 * 2
RMESg 4.2 b 284.3 Zare 2208 2202 -4
TLig .4 812 865 0 1033 4 + 1B

Source: ICE Benchenari Admenistration; Thomson Reuters Datmstreanr; Werld Gold Council
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Table 6: Jewellery demand in selected countries (tonnes)

Indis 6543 127 150.8 aa Far s 1758 T &
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Itaky 18.0 a4 18 A6 FX -] + .3
Spain a3 14 1.8 21 1.8 1.6 * &
Unitd Kingdem 8.0 2.9 4.0 41 4.9 1.0 . SO |
SemalPilasd - - - - - - - -
Audania - . - = - = - -
Cnhar Ewopa . 5 . . . . .
Total above 2,188 G075 5647 A3 Bal.2 GozT + A
Crthar and stock changs 2100 0.0 4.0 46.9 41.3 68.7 +
Woald tatal 24149 8174 6027 5123 B208.5 BT + 4

Sourcs: Meals Fooa; Workd Gedd Coungl
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Table ¥: Total bar and coin demand in selected countries (tonnes)

Indus 1048 6.0 40,9 6.5 S0 0.2 T+ &
Pakstan 128 37 21 25 33 4.0 + B
Sri Lanks . . . . . .

Grrester China 080 407 512 433 543 Eai +* 23
Chira 201.0 b | Ba 418 B3 400 +* 26
Hong Kerg 1.6 aa 0.4 03 0.6 0.3 * 0
Taiwan &4 21 1.7 14 L5 1.7 + A5

dapan 8.2 &2 -2 0.2 0.6 a9 - .

Indonasa 201 78 57 45 46 5.3 L ]

Malzysia 7a 20 25 LE 1.7 1.5 L S ]

Hngapone 6.8 1.6 1.6 1.2 1.6 1.6 L)

Seath Kensa 74 1.4 1.8 1.3 2.2 24 +* N

Thasland T80 |3 19.5 16.4 0.5 715 + 2

Vauntrarm 478 128 14,4 10.8 1.5 i + a3

Middla Esst 4] 11 242 14.3 14.9 1.2 1
Saudi Arabia 16.7 a8 &1 a2 3.6 3.7 * 4
UAE 8.6 20 27 2.2 N & L ]
Kipaail Lik:] 0.z 0z L) 0.2 0.2 L]
Egynt 49 13 1.3 11 LE 1] + 328
Iran 324 a0 14.2 10 1.3 a8 & 30
Crhaer Middie East 24 0.7 0.7 0.6 0.5 0.6 L ]

Tiasrkomyr b k] 161 6.2 45 .2 4.2 + 7

Russia 48 1] 1.3 1.3 1.2 11 + 2

Amaricas m7 84 134 136 34y 181 +* 0
Unitid Stes 133 14.2 1.8 12.3 328 16.4 + 5
‘Carada 248 1.2 oy 0.5 0.8 0B + 38
Mewica 22 L 0.6 0.4 a7 U] + 4
Brazl 14 03 0.4 0.4 0.4 0.4 + 1

Europo sx CIS 2183 [k 6.2 453 G6id 54.5 L
France 18 Lil:3 Lo 03 0.4 0.5 L]
Garmary 1348 314 308 23.0 2.0 7.9 &+ 1
Iul‘- - - " - - - - -
Linitid Kirgdem 04 20 20 18 7 2.9 + 43
Switpisland 504 150 138 1.0 13.8 ne &+ 2
Ausina ne 31 an 4 a3 2.9 L ]
Crihar Ewopas 326 8.7 15 T3 9.4 -] L]

Total above 5306 2620 495 186.7 888 2565 * 1

Crhar and stock change 2.0 LR 1.8 A0 L B + -

Wieald tatal L0187 2E00 s1a 04 953 35 . 1

Sourcs: Meals Fooa; Workd Gedd Coungl
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Table &: Consumer demand in selected countries (tonnes]

Indus B89 9.7 1917 1648 2541 a2 T+ &
Pakstan %58 87 a4 78 8.2 0.4 * 7
Sri Lanka 71 1.5 .7 21 LE 1.7 L (]
Grrester China 1,080.8 60 fic i fra: I 2h6.4 582 + 1
Chira R 243.7 i 1637 i 2606 * 3
Hong Kerg B2 e 4.0 10.8 14,2 e + 22
Tarwan 134 44 a8 29 32 17 + -15
dapan 3z8 a3 a0 36 15.2 T4l . .
Indonasa 53.0 156 17.8 130 1.0 14.3 + .8
Malzysia 167 48 6a 32 7 18 + 26
Hngapone 181 48 5.0 38 4.6 4.7 +
Seath Kensa Ha 43 63 4.2 5.9 8.2 + 43
Thasland 90.7 315 229 19.2 2315 4.6 + .27
Vistram 534 158 18.9 145 150 15,0 + 5
Middla Esst 288 650 6.5 =1 7.2 E1.E b .4
Saudi Arabia Ba5 218 225 N3 0.e 2.0 + -4
UAE Bt 128 9.0 16.5 11.7 124 + 4
Kipaail 136 a4l a9 33 .5 39 * B
Egynt 414 AL E: 10.3 8.2 13.3 B7 + a0
Iran k] 156 332 143 01 134 L |4
Crhaer Middie East 200 4.4 7 EE:] g 16 + .1
Tiasrkomyr T b | 166 L] 2.3 0.3 + a6
Russin 458 16.4 140.6 10.3 1y 1.4 + 20
Amaricas =032 a5 459 817 e 8.9 + 3
Uit Statis 1928 cH6 338 378 59.2 B2.0 +* B
‘Canada 17 67 a4 40 LN Bl + B
Mewica 188 A6 4.6 4.6 B 4.7 + 2
Brazl Fil L 432 63 6.0 6.0 L]
Europo sx CIS 2051 a1 Tio 527 a2 902 +* 7
France 181 12 a8 23 24 BT L
Garmary 12348 365 327 51 3.2 32.9 + a0
Itaky 8.0 84 25 a6 F a1 + .3
Spain B2 24 1.8 11 1. 2.6 L
Linitid Kirgdem F54 149 8.0 an T8 158 . g &
Swdtpirland 504 150 138 1.0 13.8 ne + 31
Ausina ne 31 an 4 a3 2.9 + -8
Crihar Ewopas 326 8.7 15 T3 8.4 -] L
Total above 3,195.5 585 Bo 2 BE3.0 B - e = 0
Crhar and stock changs 230 TEA 498 6.7 637 57 -3
Wieald tatal JA285 0383 B5-4.2 7133 9238 9349 =+ 0

Sourcs: Meals Fooa; Workd Gedd Coungl
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Table 9: Indian supply estimates [tonnes)

Supply
Giross bullaon imports 10485 1265 487 2211 2008 814 + .4
of wehich dond® Frrd:] 263 asn 663 &l 73] + a3
Hat bullicn imports BTG 735 267 1881 2687 2139 + 15
Fel ] B2 115 180 0 182 00 + -1
I gy rorm athes 3 Lt 192 T4 15 Fa a1 *n
Teaal sty 865 3039 371 148 7741 FEED + e

1 Voleme of fine gold matenis! contamed in the dond

2 Domestic supply from local mine production, recovery from imporied copper conceniraies and desirvestmend.

3 This sappdy can be corsumed acrpss the thiee secions - wwellery, resimaent and technology. Consequenily, the total suppdy figure in the table wili
ot acd S0 prwveliery plus investmaent demand for Indis

Source: Metss Fooss; World Gold Councl

Table 10: Top 10 physically-backed gold ETFs by AuM in tonnes

Haoldings

a i

Cointry Dacamiba
1 SPDA Gok Shares United Szates 6424 L
2 iShares Gold Trest Unitnd States 162.8 + -6
a ZKB Goid ETF Svwitreriard 1267 + -6
4 ETFs Physacal Gald United Kingdom .y + 0
B Gold Bl S Unnad Kingdam 885 L |
B Kot Gold ‘Garmary 68.2 + 0
? Central Fund of Canada Carada L2 + O
] Suuroe Physical Gold United Kingdom a7 L |
9 Sulius Baer Prriscal Geld Fund Sl b Lardl 3.3 + 5
. Sgeott Physical Gold Trust Unitnd Seates W2 ¥ s
Global tatal 1.604.2 L

Source: Respective ETP provders; Bloomberg; ICE Benchrnark Administration; World Geld Council

Table 11: Physically-backed gold ETF AuM by region in tonnes

Yoar-om year

tenmege

champe
Harth dmesica 10413 1,068 6 10448 1,002.3 BEE.8 L L]
Exrops 6100 6119 6182 5837 5701 L * 7
Asin a1.3 417 38.9 381 3.8 * -5 -l
Onhar 450 406 370 391 38.4 + 8B L
Global total 17376 17628 1,728.0 B3] LE0a.2 + 1334 ¥ 4

Source: Respective ETP provders; Bloomberg; ICE Benchrmark Administration; Wiorld Geld Councl

Oodd Demand Trenda | Full year 2015 24



Table 12: Top 40 reported official gold holdings |as at Decembar 2015)

Tonnas | oo Il Tones % of reserve

1 Urised States 81316 Ti% Fal Ausina 2204 43%
2 Garrany 3380 B6% Frs Balguirry 2274 %
3 IME FENAD ol Karakhstan ana IT%
4 Haly ZARLE A% 4 Prilippinas 19648 %
& Framce 24066 8% o] Algeia 1736 A%
L] Chins 17623 % ® Thadand 1524 %
7 Fiin 1.392.9 13% 7 Sargag 1274 1%
B Swenzarland 1.040.0 % E Swacken 126.7 L)
B Jupan T65.2 2% x Saanh Afnca 1252 9%
w Hetheriands LEFA) BE% sl Mlgmico 14 %
" I 5677 5% EL Litrya 1e8 5%
12 Tutkoiry 5155 6% 37 e ne 4%
13 ECE SD4.B TAW 23 EIS 10E.0 -
L0 Tasnan 42318 £ x4 L] 0s.4 %
18 Poriugal 382.5 G 5 Fromania o3y %
1 Venezuela 10 BE% k] Podand A=FE] A%
7 Sauch Arabis 3219 % 7 Irag A 5%
] Urizgd Kingdam 3003 B% =8 Autraka 2.9 %
1] Labanan 2HE.B 0% =] Kisain B 9%
20 Spain e 8% 40 Indonesa 7B 3%

Oodd Demand Trenda | Full year 2015 5



Table 13: Historical data for gold demand

Tonnes
Taotal bar and coin ETFramd
Jewollary irrve stmant similar® Tachnology Central banks
2008 23014 47248 2587 4.7 -3E5.4 3.098.2
2007 2419 4375 2586 4707 -4B3 8 31160
008 2,306, i 1260 a4 7 P T 3TT8.3
2005 1,8868.3 B¥23 446 a14.4 -8 3,670
20 20817 13007 A8 4587 T2 42131
20 20930 1.433.2 b 4268 4E0.8 47305
22 21354 12878 2066 Er: Xe) 5ER3 4EETH
ma3 267130 17062 HEE 3647 EI6.6 44435
FLOEY 2 AR08 1,000.6 1851 L [2n k] 42264
216 24149 101107 -133.4 7 Gis.a 4,212.2
o G173 813 150 813 1174 1.083.5
14 5920 236 8.3 863 157.2 1.033.9
34 Eagn FFAE-] «20.3 HiE 1749 1.038.0
g &TT4 26048 -85 803 1328 1.6071.0
o6 o2y 2614 5.2 | 1x248 1,083 6
16 B33 204 238 =R 1392 #z.2
0315 6EE 953 -B5.9 a4 1E8.0 1.108.6
aE B4 235 E8.9 B4E 167.2 L7

*For a ksting of the Exchange Traded Funds and sereles prodhucts, pleass sees Eha Notes and defmibions,
Source: Metals Fooums; GFME, Thomson Reuters; Wodd Gold Coungl
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Motes and definitions

All statistics lexcept where specified) are in weaights
of fine gold

Notes

Revisions to data
All data is subject to revision in the light of new
infarmation.

Historical data series

Demand and supply data from (11 2014 are provided by
Metals Focus. Data between 01 2010 and 04 2013 is a
synthasis of Metals Focus and GFMS, Thamsaon Reuters
data, which was created using relatively simple statistical
techniques. For mare information on this process, please
see Creating & consistent data seres by Dr James Abdey
{http v gold. orgizupply-and-demand/galid-
demand-frends/back-issues/gold-demand-trends-gi-
20158 packagel

Definitions

Central banks and other institutions

et purchasas (i.e, gross purchases less gross sales)

by central banks and other official sector institutions,
incheding supra national entities such as the IMF, Swaps
and the eflects of dalta hedging are excluded,

Consumer demand

The sum of jewellary consumption and total bar and coin
investment occurring within a country i.e. the amount (in
fine weaightl of gold purchased directly by individuals.

Electronics

Thiz measures fabrication of gold mnto componants usad
in the production of electranics, including = but not limited
16 - semiconductars and Bonding wire.

Dentistry

Thia first transfarmation of raw gaold into intermediate or
final products destined for dental applications such as
dantal alloys.

ETFs and similar products

Exchange Traded Funds and similar products including,
but not limited to: SPDR Gold Shares, iSheres Gold Trust,
ZKB Gold ETF, ETFS Physical Gold/Jersey, Gold Bullion
Securities Ltd, Central Fund of Canada Ltd, Xatra-Gald,
Julis Baer Pracious Metals Fund - JB Prwysical Gold
Fund, Source Physical Gold P-ETC, Sprott Physical Geld
Trust, Cwer time, nevy products may be included when

appropriate. Gald holdings ara as reparted by the ETRFETC

issuars and where data is unavailable holdings have been
calculatad using reported AUNM numibears.

Oodd Demand Trends | Full year 2005

Fabrication
Fabrication is the first transformation of gold bullion into a
semi-finished or finished product.

Gold demand
The total of pewellery fabncaton, technology; fotal bar and
covn demand and demand for ETFs and similar products.

Joewallery

End-user damand for all nawdy-miade carat jpwallany and
gold watches, whather plain gold or combined wath other
matanals. Excluded are: sacond-hand jewellery: ather
metals plated with gold: coins and bars used as jewellary:
and purchases funded by the trading-in of éxsting caral
gold pwellary.

Jewellery fabrication

Figures for jewwellary fabrication — the first transformation
of gald bullion into semi-finished or finished jewellery - are
included in Table 4, Differs from jewellery consumption as
it excludas the impact of importsfexports and stocking/de-
stocking by manuiacturers and distributars.

LEMA Gold price PM

Unlass atharwise specified, gold price values from

20 March 2015 are based on the LBMA Gold price P
administerad by ICE Benchmark Administration (IBA),
with prigr values being based an the Londan P Fix,

London PR Fix

Unless otherwise specified, gold price values prior to

20 March 2015 are besed on the London PR Fix, with
subsequent values being based on the LBMA Gold price
P administered by ICE Benchmark Administration (1BAl,

Medals/imitation coin

Fabrication of gold coins without a face value, produced
by both private and national mints. India dominatas this
category with, on everage, around 90% of the total,
'Medallion’ is the name given to unofficial coins in India,
Medals of at least 99% purity, wires and lumps sold in
srnall quantities are also included,

Mine production

The volume (in fine weight] of gold mined globally.
This includes an estimate for gold produced as a result
of artisanal and small scale mining (ASM), which is
largely informal,



Net producer hedging

This measures the impact in the physical market of

mining companies’ gold forward sales, loans and options
positions. Hedging accelerates the sale of gold, a
fransaction which releases gold from existing stocks) to
the rnarket, Qver timae, hedging activity Goes nal generate
a net increase @ the supply of gold. De-hadging - the
process of closing cut hedged pasitions - has the opposite
impact and waill reduce the amount of gold available 1o the
market in any given quarer.

Official coin demand

Imvestrnent by individuals in gold bullion coins. It equates
1o thvix fabarication by national mints of coins which are,

or have been, legal tender in the country of issue. ltis
mgasured at the country of consumption rather than at the
country of origin {for example, the Perth Mint in Australia,
salls the majority of the coins it produces thraugh its global
distribution netwark) and is measured on a nat bass. In
practice it incledas the initial sale of many coins destined
uitimataly to be considered as numismatic rather than
bullian.

Other industrial

Gold used in the preduction of compeounds, such as
Gold Potassium Cyanide, for electro-plating in industrial
applications as well as in the preduction of gold-plated
jewellery and ather decorative items such as gold thread,
India accounts far the bulk of demand in this category.

Over-the-counter

COwer-the-counter (OTC) transactions (alse referred to &s
‘off exchange’ rading) take place directly between two
parties, unlike exchange trading which is conducted via
an exchange

Physical bar demand

Imeestment by individuals in small (1kg and below)

gold bars in a form widely accepted in the countries
reprasented within Gald Demand Trends, This also
inciedas, whera idantifiable, gold bought and stored via
onling vandors, It is measured as net purchases,

Recycled gold

Gold sourced from fabricated products that have been

sold or made ready for sale, which is refined back into
bullion, This specifically refers to gold sold for cash, It does
not include gold traded-in for other gold products fer
axample, by consumers at jewellery stores) or process
gerap (working gold that never becomes part of a
fabricated product but instead returns as scrap o a refiner).
Th vast majonty - around 90% - of recyelod gald is
high-walue gold (langely jewellary] and the remainder is
gold recovered from industial waste, including laptops,
mebile phones, circuil boards ete. For more datail on
racyeling, réfer to The Ups and Downs of Gold Recycling,
Bosten Consulting Group and World Gold Council,

March 2015 [wwwigold.org/supply-and-demand).

Surplus/deficit

This iz the difference batwean fotal supply and gold
demand. Partly a statstical residual, this number also
captures darmand in the OTC market and changes 1o
inventones on commedity exchanges, with an additional
contribution from changes to fabrication inventarias.

Technology

This captures all gold used in the fabrication of electronics,
dental, medical, decorative and other technaologscal
applications, with alectronics represanting the largest
compangnt of this categary, It includes gold destingd for
plating jewellary.

Tonne | Metric]

1.000 kg ar 32,151 oy oz of fine gold.

Total bar and coin investment

The total of physical bar demand, official coéin demand and
demand for medalsdmitation coin.

Total supply

The tetal of mine production, net producer hedging and
recychng.



Copyright and sther fights
B 2018 World Geld Coursi. AN nights nesieved, Wiatld Gold Counsl and thae
el dincien any tracenieka ol the Wrkd Gold Ceunail of its affikates.

g withou i
1mngwrnmu 5 APErOELAne Yt B i

. ary advaze 1o th altec
Ghjhe T o

All refpennced 10 LEMA, Gold Frace huns Bxsin provided tor ind l
purpeias ealy. ICE Banchenark Adr Lirmitad Fox bty of
reaponsdbiliy for th sceussty of the prices of the undaryng prodhct 1o which
el pracik iy bein ridaranced,

Othar shind party clats and content is the intellectual praperty of The

o o 8 prosp e, A dicaad b3 irveat in gold, sy
mmﬂm!#ﬂmwmi SRCUNTNS oF il s should
ol b e in rahhnm:rrd ey slatermans in tha docsment, Belo
Fscing amy i ro imeiritor i should sest advics
drom ther financal advisan, ummm:m.mamm

trird party and all rights sm mesnesd 1o them

Arry copyng, blicat Jisbribmtion of bend, to reproduce, detnbute
wmmlhmm-ﬂldmmnlhamllﬁdnﬂh
frmming or simdar moans, is axpressly probibited without the prior wrtten
cormant of the Warld Gold Councl or the sopropnate copyright ownerns sscept
my procesd balow,

Thar use of the statstics i ths repon & permitied for the punposes of reves
and commeniany {inchuding media commeniang in e with i industry

anad Exrcar e acder Tha rigks d with saxch
investment decson

‘Without limiting amy of the foregoing, in no event vl the Yorid Gold Coundl
o vy ol iie affiiases bo kabis for any decision mads or action facen o relance
o the information in this documaent and, in sy event, the Waorkd Gold Council
and iis afikates shall not be lable for arvy consequential, special, purstve,
incidercal, rrect or sindar damages arsing from, relaiod ioor connscbed
witth this document, even i notified of the possibdity of such damages.

Thudnu.rrm tains fo d-fnoking statr 5. The use of the words

practice, submct to the folloveang two pre-condiions: (I only brisd extract:
of data o sralyss be used; and {5 oy ond ol use of those sintistes is
BECOMpaneed by & chaar pknowisdgerss of the Wodd Gold Coures erd,
whare sppropnans, of Thomason Feosesrs, as thes source. Bried extrects from
tres wnalysis, commantary and othar Word Gold Courcil matenal an parmitiod
pronced Werld Geodd Councal s citod as the secres 1T 15 nod paemitned 10
rogeaducs, ditfialn of olfarvrie uts i whols o & subitietal pan ol this
TOEr oF Thin SEASHIIES Soevaingd waifen 1.

ViPal iy il 1o 1 Bebebes irahidad 1 el Ui 1P B2 tuieZy o Wi iniloranifesi o
s documant, the Warkd Gald Councl dos not warmant or guaranies the
BECUrBCY, COMphterea of mbablty of thes riormaton, The Wiild Geld Councl
doas ol accepd meporibty for any loases or damages ansing dinectiy or
indrecthy, fram the wee of this documaent

Thay rratenal contarsd in ths docunent i proveded solely for genaedal
inforrmation and educationsl pusposes and is not, and shoudd not be corstrued
%, on cifer 30 buy or sell, or a5 » sobcEaSon of an offer 1o buy or sel, gold,
ary goid refated products or any other products, seourtes or imesimaents.
Migthing in this document showld be teken a5 making any recommendetions or
prosiding &y Ivemstmant or othes advice with respect 1o the purchase, salks
or other dsposition of gold, any gold relsted products or any ofher products,

" G "y, O TRupREaE,” of Sl WITnlogy. idantilias
& SINemant as lumrd-lmkng Thae forvard: looking simemants neluded
ot TP CRSCUMBNE AN Disad 00 CUMBNE BRIt ThT sredba & Rummbs o
isks and urcoenenos, Thiss forwaed-laoking Stasemants & Based on i
anabries of Wadld Gold Councl ol the satistes vadabily 15 il Asaumpiong.
ealanng 13 the ferwied-lookng SIEMant imohve judgmants with fesgect 1.
among crhee things, futum econdmic, comgtilneg and marcket ditiorn ol of
witich afe dilteull of impodaible 2 pradict In desition, tha o 4
for gold and the memationsl gold mackats are subpsct b substatal risks
whsch incrasts the uncertsinty inkenes i the lorward-ooking stelemants,
In Bght ol the sgnificant urcerentias inharent in the Tereand-keoking
information inchaded hansin, the inclusion of such information should rot be

jod a3 3 rep by e Workd Gofd Council thas the forsvand-
hﬂmmmwlhm

The WWerld Gold Councl cautions you not jo place undue relance on is
Horward-leoking staberments. Except in the nosmal coursa of our publication
oyche, wa oo not intend to update or reviss any foraand-looking statements,
wihether os & result of new mformation, Tuture svents o othersese, and we
a5 no responsibikty for updatng vy forearnd-looking statements.

TI03HES2



World Geld Council
10 0% Baibey, London EC4M 7HG
United Kingdom

et Id.arg
E mar ]

+44 20 TAZEATO0
+44 20 TAXG 4799
www,gald.arg

£

Pribllabed: Pebruiey 2315



SPDR® GOLD TRUST has filed a registration statement (including a prospectus) with the SEC for the offering to which
this communication relates. Before you invest, you should read the prospectus in that registration statement and other
documents the issuer has filed with the SEC for more complete information about the Trust and this offering. You may
get these documents for free by visiting EDGAR on the SEC Web site at www.sec.gov. Alternatively, the Trust or any
Authorized Participant will arrange to send you the prospectus if you request it by calling toll free at 1-866-320-4053 or
contacting State Street Global Markets, LLC, One Lincoln Street, Attn: SPDR® Gold Shares, 30th Floor, Boston, MA
02111.
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