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T he Board ofDirectorsofM agnusEnergy Group L td (the "Com pany"and,togetherw ith itssubsidiaries,the
“ Group” )referto the announcem entsdated 6 August2018,12 O ctober2018,12 N ovem ber2018,6 M arch
2019,4 April2019,28June2019 and23 August2019 (the“ P reviousA nnouncem ents” )andw ishestoprovide
ageneralupdateontheongoingaffairsoftheGroup.

S aveasotherw isedefined,allcapitalisedterm sshallhavethesam em eaningastheP reviousAnnouncem ents.

EX T ER N A L R EVIEW

T hefullreportoftheExternalR eview w aspublishedon23 August2019 (the“ ExternalR eview R eport” ). T he
Boardisinthem idstofreview ingtheissuesraisedandrecom m endationsm adebytheExternalR eview R eport.
S ubsequently,the Board intendsto oversee the im plem entation of the recom m endationsm ade by
P rovenanceCapital,includingthereview ofexistingpoliciestostrengthenthecorporategovernance,system
ofinternalcontrolsand riskm anagem ent ofthe Group,and im plem entation ofthe recom m endations.T he
Com pany isalsoconsideringtoengageanexternalprofessionalfirm toassisttheBoardinthis.

CA P IT A L R EDU CT IO N

T he Group isstillin the processofrealisation ofourpropertiesinto cash. O ut ofthe three propertiesin
Australia,one sale hasbeen com pleted.T he othertw o propertiesin Australiaand one in S ingapore are still
being m arketed. N o firm offershave been received yet. O utofthe S $5.589 m illion thatthe Com pany isto
receive,the transferofsharesofM EIand M EL L C ofapproxim ately S $3.1 m illion have been com pleted as
announced on 28 June 2019 and the balance ofapproxim ately S $2.5 m illion shallbe received in the form of
cash.Dueto thedelaysin the disposalofthesaid properties,approxim ately S $0.7 m illionhasbeenreceived
to-dateandthereceiptofthebalanceexpectedcashdistributionm aybedelayedtillJune2020.T heCom pany
w illprovideupdatesto ourshareholdersw henthecash distributionfrom the CapitalR eductionexercise has
beenfully paidouttoallshareholdersofM id-continentEquipm entGroupP teL td.

M ICR O A L GA EP R O JECT

Eversincethelastunsuccessfulattem pttostartproductionin2018,theGrouphasbeenunableto bringthe
plantintotheproductionphaseduetoseveralreasonssuchasfunding,contam inationand low grow thrates
ofthe m icroalgae.Assuch,the Group had provided foran im pairm entlossofS $12.9 m illion forthe plantin
thefinancialstatem entsfortheyearended30 June2019.T heCom pany hasreceivedsom eproposalsforthe
resolution ofthe contam ination issues,how ever,asthese are exploratory and require furtherfunding,the
Groupcontinuestoexploreotheroptionsfortheresolutionoftheseissues.

U P DAT EO N A CT IO N S T A KEN T O R ECO VER IN VES T M EN T S

T heCom pany isinthem idstofseekinglegaladvicetorecoverourinvestm entsinthefollow ing;

1. T ham esCapital

R eferringto S ection4 oftheExternalR eview R eport(Disposal of GCM Shares),theCom pany hassentits
w rittendem andsforthe repaym entoftheoutstandingbalance ofGBP 1,195,000 ow ingto the Com pany
inrelationtothedisposalofquotedequitiesinGCM R esourcesL im ited.

2. YangtzeInvestm entP artnersL im ited

R eferring to the S ection 7 ofthe ExternalR eview R eport (Joint Investment Agreement with Yangtze
Investment Partners),the Com pany hassentitsw ritten dem andsforthe repaym entofthe outstanding
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balance ofU S $1.2 m illion ow ing to the Com pany in relation to the investm entin the quoted equitiesin
S olopow erS ystem sInc.

U P DAT EO N L EGA L DIS P U T ES O N IN DO N ES IAN CO N T R A CT O R ,P T HA N JU N GIN

O urIndonesianlegaladvisorhasprovidedanupdatetotheCom pany on19 S eptem ber2019 ontheexisting
legalcases(asreferredtointheP reviousAnnouncem entsandreferredtoasCaseN o.172 andCaseN o.149
intheExternalR eview R eport):

CaseN o.149

T heclaim antinCaseN o.149 had,on29 M ay 2019,filedanappeal,AppealN o.118/P DT /2019/P T KP G,to
theHighCourtofKupang.O n4 S eptem ber2019,theHighCourtofKupanghasissuedthejudgem entfor
AppealN o.118/P DT /2019/P T KP G,declaringthattheclaim ant’sclaim isinadm issiblebasedonthenebis
in idem principle1.

T heHighCourtofKupanghasnotnotifiedthejudgem enttotheparties.U nderIndonesianlaw ,oncethe
judgem entisdisclosedandnotifiedtotheparties,anyparty(inparticularthelosingparty)havetheright
to appealto the S uprem e Courtofthe R epublicofIndonesiaw ithin 14 (fourteen)daysfrom the tim e
w hen such party received the notification.Ifnone ofthe partiesfile an appealorcassation to the
S uprem eCourt,thejudgem entoftheHighCourtofKupangw illbecom efinalandbinding.

CaseN o.172

O urIndonesian legaladvisorhasadvised the Com pany thaton7 M ay 2018,theDistrictCourtofKupang
had rendered the Judgem ent N o.172/P dt.G/2017/P N .Kpg,rejecting allthe claim ant’sclaim sin entirety.
O n 18 M ay 2018,the claim antfiled an appealto the High CourtofKupang.A search by ourIndonesian
legaladvisorhasrevealedthattheclaim antshad,on4 June2018,w ithdraw ntheappealapplication.T he
Com pany hasbeenadvisedby ourIndonesianlegaladvisorthattheDistrictCourtofKupang’sdecisionon
7 M ay 2018notacceptingtheclaim ants’ claim isfinalandbinding.

U pdateontheDirectorandS hareholderofP T Hanjungin

T he Com pany hasbeen notified by ourIndonesian legaladvisorthat it w asreported by variouslocal
new spapersthat L indaL iudianto,the directorofP T Hanjungin hasbeen arrested by the High S tate
AttorneyofEastN usaT enggara.L indaL iudiantohadbeenarrestedinhercapacityastheholderofpow er
ofattorneyissuedbyP T CiptaEkaP uriinthecaseofconstructionofN T T Fairbuilding.Asof19 S eptem ber
2019,ourIndonesian legaladvisor hasadvised that they have been unable to obtain any further
inform ationonthedetentionofL indaL iudianto.

O ur Indonesian legaladvisor had also previously advised that asL indaL iudianto isthe m ajority
shareholderand sole directorofP T Hanjungin,the arrest m ay have am aterialim pact on the going
concernofP T HanjunginandaffecttheabilityofP T Hanjungintoperform itsobligationstotheCom pany
undertheDebtR estructuring.N otw ithstandingthe foregoing,ourIndonesianlegaladvisorhasadvised
thatthearrestofL indaL iudiantodoesnotreleaseP T Hanjungin’sobligationstotheCom pany underthe
DebtR estructuring.

T heCom pany iscurrently incontactw iththespouseofL indaL iudiantow hoisprovidingupdatesonthe
affairsof P T Hanjungin. T he above situation hasinadvertently delayed the negotiationsw ith P T
Hanjunginontherepaym entoftheow ed am ountstotheCom pany. Inaddition,theCom pany isinthe
m idst ofdiscussion w ith ourIndonesian legaladvisoron furtheractionsto be taken to recoverour
investm entinP T Hanjungin.

1 Nebis in idem principleisalegaldoctrinetotheeffectthatnolegalactioncanbeinstitutedtw iceforthesam ecauseof
action.
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T heCom pany w illcontinuetoprovidefurtherupdatesasappropriate.

N one ofthe directorsorcontrollingshareholdersofthe Com pany hasany interest,directorindirect,in the
above,save fortheirinterestsarising by w ay oftheirrespective shareholdingsand/ordirectorships,asthe
casem ay be,intheCom pany (ifany).

T he Directorscollectively and individually acceptfullresponsibility forthe accuracy ofthe inform ation given
inthisannouncem entand confirm afterm akingallreasonableenquiriesthat,tothebestoftheirknow ledge
andbelief,thisannouncem entconstitutesfullandtruedisclosureofallm aterialfactsabouttheongoingaffairs
oftheGroup,andtheBoardisnotaw areofany factstheom issionofw hichw ouldm akeany statem entinthis
announcem entm isleading.W here inform ation in thisannouncem enthasbeen extracted from published or
otherw isepubliclyavailablesourcesorobtainedfrom anam edsource,thesoleresponsibilityoftheBoardhas
beentoensurethatsuchinform ationhasbeenaccurately andcorrectly extracted from thosesourcesand/or
reproducedinthisannouncem entinitsproperform andcontext.

S hareholdersand potentialinvestorsshould exercisecaution w hen tradingin thesharesoftheCom pany,
and w here in doubt asto the action they should take,they should consult theirfinancial,tax orother
professionaladviserim m ediately.

BY O R DER O FT HEBO A R D
M agnusEnergy GroupL td.

L ukeHoKheeYong
ChiefExecutiveO fficer
30 S eptem ber2019

AboutM agnusEnergy GroupL td.(w w w .m agnusenergy.com .sg)
L istedsince04 August1999

Incorporated in 1983,S GX Catalist Board-listed M agnusEnergy Group L td.(“ M agnus” )isan investm ent holding com pany w ith a
diversified portfoliocom prisingoilandgasequipm entdistribution,renew ableenergy and property andinfrastructuredevelopm ent.

M agnusaim sto m axim ise shareholdervalue through strategicinvestm entsin profitable projectsand acquisitionsglobally w ith the
goalofbroadeningtheGroup’searningsbaseand shareholdervalue.

This announcement has been reviewed by the Company’s sponsor, Stamford Corporate Services Pte Ltd (the “Sponsor”). It has not been
examined or approved by the Singapore Exchange Securities Trading Limited (the “SGX-ST”) and the SGX-ST assumes no responsibility
for the contents of this announcement, including the correctness of any of the statements or opinions made or reports contained in this
announcement.

The contact person for the Sponsor is Mr. Bernard Lui.
Telephone: +65 6389 3000. Email: bernard.lui@morganlewis.com


