CHINA HONGCHENG HOLDINGS LIMITED FEZRE#EBRER LA
(Incorporated in Bermuda on 25 January 2007)

(Co. Reg. No: 39504)

SECOND QUARTER FINANCIAL STATEMENT ANNOUNCEMENT FOR THE THREE MONTHS

ENDED 31 DECEMBER 2014

BE20145F12A31 HEMANE-ZEMSHRERLNS

PART |- INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 & Q3),

HALF-YEAR AND FULL YEAR RESULTS
B840 - FE (01,02 Q3), ¥FNLF LKA GHARES

1(a) An income statement (for the group) together with a comparative statement for the

corresponding period of the immediately preceding financial year.

( SRE ) WA RER £ — M BF E RN HER &R

Group Statement of Comprehensive Income for the three months ended 31 December 2014.

These figures have not been audited.
HBE2014 ¥ 12 A 31 B=MNAEAZSRARR. XEHFHREFT,

Group B
3 months 3 months 6 months 6 months
ended ended ended ended
31 Dec 2014 31 Dec 2013 31 Dec 2014 31 Dec 2013
BT 201445 BE20EF ME2014F WME2013F
12A31H Increase/ Increase/
12 E 31 E (Decrease) 12 E 31 E 12 E 31 E (Decrease)
=4A =1MA 19/(m) A A A A /()
RMB'000 RMB'000 % RMB'000 RMB'000 %
Unaudited Unaudited Unaudited Unaudited
REFT REHFT REFT REFT
Revenue $&HIKA 89,051 94,340 (5.6) 188,637 221,470 (14.8)
Cost of sales &K (135,049) (93,113) 45.0 (238,256) (219,845) 8.4
Gross profit R (45,998) 1,227 (3,848.8) (49,619) 1,625  (3,153.5)
Other income E At A 285 703 (59.5) 3,537 2,376 48.9
Selling and distribution expenses
HERR (1,351) (1,532) (11.8) (2,232) (2,986) (25.3)
Administrative expenses 5% A (5,093) (5,336) (4.6) (10,821) (11,827) (8.5)
Other expenses H {1 5% A (222) n/a (310) (63) 392.1
Finance costs W55 B4 (10,229) (11,304) (9.5) (20,789) (25,230) (17.6)
Loss before income tax
BESH (62,608) (16,242) 285.5 (80,234) (36,105) 122.2
Income tax expenses FFBH I X
Loss for the period attributable
to the owners of the Company
FRAARTANSHR (62,608) (16,242) 285.5 (80,234) (36,105) 122.2
Other comprehensive income
HipmSWA
Total comprehensive income for
the period attributable to the
owners of the Company
FRAARFALGERA (62,608) (16,242) 285.5 (80,234) (36,105) 122.2
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Loss before income tax is arrived at after charging/(crediting):
BASHET ALUTIE :
Group #H
3 months 3 months 6 months 6 months
ended ended ended ended

31 Dec 2014 31 Dec 2013 31 Dec 2014 31 Dec 2013
BE 2014 % BE 2013 % BE2014F BE2013 %

128318 128318 12A31H 12A31H
=4H =4H <A A1MAH
RMB'000 RMB'000 RMB'000 RMB'000
Unaudited Unaudited Unaudited Unaudited
KRETIT RETIT REFIT REFIT
Interest income FI 24 A (141) (616) (3,377) (1,997)
Interest expenses on F| B3 H:
- Bank loans wholly repayable within
five years
AFARREZRITRR 10,229 11,304 20,789 25,230
- Other loans wholly repayable within
five years
AFRRIEZHMBER B B
Depreciation #IH 1 11,322 12,286 22,654 24,572
Amortisation of land use rights
Tt f5E AR 4 - 35 35 70 70
Minimum lease payments under
operating leases for property, plant
and equipment and land use rights
TERENIHERNERER THRIE
(e 24 23 48 46
Loss on disposal of machinery
REHIMRK - 222 - 2292

1. Depreciation expenses of approximately RMB10,885,000 had been charged to cost of sales in the
Group Statement of Comprehensive Income for the 3 months ended 31 December 2014 (3 months
ended 31 December 2013: approximately RMB11,854,000). Depreciation expenses of
approximately RMB437,000 had been charged to administrative expenses in the Group Statement
of Comprehensive Income for the 3 months ended 31 December 2014 (3 months ended 31
December 2013: approximately RMB432,000).

AART—FTENTN\TEFTRNFERERITEBZE 2014 F 12 A 31 BENMANGEEBRARE
ANHEERERB(EBE 2013 F 12 A 31 A=A YART—T—EBNATEANTRT). YARTHE
T=FETARNFERCHITERE 2014 £ 12 A 31 B=PANSEARARKRANEERRAEE
F2013F 12 A31 B=EMNA: AARTE+=RT=F %)

2. Amortisation of land use rights of approximately RMB35,000 had been charged to cost of sales in

the Group Statement of Comprehensive Income for the 3 months ended 31 December 2014 (3
months ended 31 December 2013: approximately RMB35,000).

AARMZFRETF WL HERANBEERITESE 2014 F£ 12 A 31 BEMEHNGEAKRARERAN
HERSTBEEBZE2013F 12831 B=EMA AART=ZFET ).

3. A loss on disposal of certain cotton yarn manufacturing machines of RMB222,000 had been
charged to other operating expenses for the 3 months ended 31 December 2014. There was no
such disposal in 2QFY2014.

TERDEENSRMART =T A=TRERITERE 2014 £ 12 A 31 B=MNANEERAIR
KAWEMBRRE, 2QFY2014 8B REBEETE,
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1(b)(i) A balance sheet (for the issuer and group), together with a comparative statement as at
the end of the immediately preceding financial year.

(&2 AR SR E) Y B ™ A M R E R — M BUF I R &R

Group #H Company &2 7
31 Dec 30 Jun 31 Dec 30 Jun
2014 2014 2014 2014
2014 # 2014 £ 2014 £ 2014 £

12H31H 6 A30H 12AHA31H 6 A30H
RMB'000 RMB'000 RMB'000 RMB'000
Unaudited Audited Unaudited Audited

RE®IT BE&®It RE®IT BE®It

ASSETS #j~

Non-current assets JEFz) B>

Property, plant and equipment ¥k, | EHMi&& 505,756 528,710 - -

Land use rights £ ith {5 FA X 5,371 5,441 - -

Investments in subsidiaries 2@ F /2 AR & - - 134,153 134,153
511,127 534,151 134,153 134,153

Current assets #zh %7

Inventories EE1F 164,894 247,827 - -

Trade and bills receivables Bi ik 7% & E#E 48,886 53,266 - -

Prepayments, other receivables and deposits {5k,

H B R ST & 31,103 48,904 - -
Due from subsidiaries £H ¥/ Tk . - - 597
Pledged deposits & 5k 159,677 312,650 - -
Cash and cash equivalents &M S ZHEY 43,182 31,209 - -

447,742 693,856 - 597
TOTAL ASSETS B %7 958,869 1,228,007 134,153 134,750
EQUITY AND LIABILITIES #R2§ 141 %
Equity attributable to owners of the Company 23 &

BB AFTRR A
Share capital B 7 78,438 78,438 78,438 78,438
Reserves & (11,539) 68,695 41,053 43,929
Total equity BN 2E 66,899 147,133 119,491 122,367
Non-current liabilities JEFEZ) 1%

Government grant BXAF Mg 1,235 1,347 - -

Bank borrowings 4R1T5I 5K - - - -
1,235 1,347 - -

Current liabilities #E3h £ %

Trade payables Ri{3ikFk 7,974 24,265 - -

Accrued liabilities, other payables and deposits

received itRRAfR. HMNARKRTAKITE 70,502 94,485 12,715 12,383
Due to subsidiaries £ &+ a1k - - 1,947 -
Government grant BUFF &M 225 225 - -
Bank borrowings 4R1T 5T FK 1 800,704 949,036 - -
Tax payable i {4 & 11,330 11,516 - -

890,735 1,079,527 14,662 12,383
Total liabilities & 11 891,970 1,080,874 14,662 12,383

TOTAL EQUITY AND LIABILITIES iR fift &8 958,869 1,228,007 134,153 134,750
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1. The Group’s bank borrowings as at 31 December 2014 included other bank borrowings in the form of
bills payables of RMB285,000,000 (30 June 2014: RMB426,500,000), which were guaranteed by
independent third parties and secured by the pledge of certain of the Group’s bank deposits, with a credit
period of 180 days. They were repayable within 6 months.

ERMNERTHRESERRYE = FRUBRAUEANEREERNNARBARTZATEEAR
(20145 6 A 30 H: ARTRLZ=FABRTAR), EHKHR 180 H, EMN2T 6 MANIHERK.

1(b)(ii) Aggregate amount of group’s borrowings and debt securities. $EH 5 ¥ & i # 155 S8

Amount repayable in one year or less, or on demand —4F P B % 5% L 5% BN 3 3
As at 31 Dec 2014 F 2014 12 A31 H Asat30Jun2014 F2014% 6 A 30 A

Secured i
Secured HiE#H Unsecured g - Unsecured g
RMB’000 RMB’000 RMB’000 RMB’000
800,704 - 949,036

Amount repayable after one year — 4 J5 Bi {5 & & #l
As at 31 Dec 2014 F 201412 A31 B Asat30Jun2014 F 201446 A30H

Secured Hif
Secured HiE#H Unsecured g - Unsecured FiEH
RMB’000 RMB’000 RMB’000 RMB’000

Details of any collateral

HE17 @ A0 FE

The Group’s bank borrowings as at 31 December 2014 included RMB60,000,000 (30 June
2014: RMB50,000,000) which were secured by a pledge of certain of the Group’s property,
plant and equipment and land use rights, RMB367,704,000 (30 June 2014: RMB384,536,000)
which were guaranteed by independent third parties and a related company, Hongcheng
Company and RMB373,000,000 (30 June 2014: RMB514,500,000) which were secured by a
pledge of certain of the Group’s property, plant and equipment and bank deposits which were
guaranteed by independent third parties, with interests ranging from 6.00% to 10.2% per
annum as at 31 December 2014 (FY2014: ranging from 5.50% to 8.40% per annum).

EANRTRARBEUALAN BiRENLERRNBITERART AT I T(R014 F 6 A
30 B: ARMEFTAR). ABIE=AM—XEAARHEBRNRTERART=CZATLE
t+AEFT(R014FE 6 A30A: ARF=ZZATEERET=ZAATR)RUKHAN BigE.

T FEREERNBIRIE =S RHERNBTERART=ZLZET=EA (2014 £ 6 A
30 A: ARMBEZ—FHEEETAT). T2014F 12 A 31 BXERREFNEHEF 6.00% £
10.20% % ( FY2014: B4 5.50% Z 8.40%71% ) .
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A cash flow statement (for the group), together with a comparative statement for the
corresponding period of the immediately preceding financial year.

(AW REBRER E—MBFERMNN R E.

Statement of cash flows for the three months ended 31 December 2014

BFE2014F 12831 B=E1 AL R AR

Group $EH
3 months 3 months
ended ended

31 Dec 2014 31 Dec 2013
BE 2014 ¢ BFE 2013

12HA31H 12H31H
=4A =4A
RMB'000 RMB'000
Unaudited Unaudited

REAEFTIT KRE®I
Cash flows from operating activities Bizi@H £ 7R

Loss before income tax Ft & 5 1 (62,608) (16,242)

Adjustments for {HZ LT &I
Interest income FI| 2 UL A (141) (616)
Interest expenses ¥ 2 X H 10,229 11,304
Depreciation #718 11,322 12,286
Amortisation of land use rights 1=t {8 F X # 44 35 35
Amortisation of government grants BFF b 1l i 44 (56) (56)
Loss on disposal of machinery i¥ &% E =51 222 -

Operating (loss)/profit before working capital changes it & #izh '# £ E E 7N EZ (5 R)/FE (40,997) 6,711
Decrease in inventories £ 5 &4 49,116 21,055
(Increase)/decrease in trade and bills receivables 57 Y ik 5% & Z & (38 )/ 5 2> (8,942) 10,304
Decrease in prepayments, other receivables and deposits {35, E MR UERMFAFIT &

A 1,912 40,597
Decrease in trade payables Ri {3tk FE 2 (5,667) (7,285)
(Decrease)/increase in accrued liabilities, other payables and deposits received it 12

5%, ELAh R A FRANFRUIT £ (Rt 2> /48 (26,566) 3,409

Cash (used in)/generated from operations &z (FiB)/FiER & (31,144) 74,791
Income taxes paid BB (93) (100)
Net cash (used in)/generated from operating activities Zi&& 50(FF )/ Frig T £ (31,237) 74,691
Cash flows from investing activities ¥ Ez A BRE KR
Interest received B FI 2 141 616
Proceeds on disposal of machinery 78 -
Net cash generated from investing activities R Z 5/ 2 % 219 616
Cash flows from financing activities ¥ EZ AN L H Rk
New bank borrowings #7i#4R 1T 5K 341,704 41,872
Repayment of bank borrowings #3817 55K (263,342) (215,652)
(Increase)/decrease in time deposits with original maturity of more than three months

when acquired EX{S BYEE = A B FIH N B EREE )E S (7,593) 101,173
Interest paid 213 K& (10,229) (11,304)
Net cash generated from/(used in) financing activities B #% 5177 15/(F/5) 4 % 60,540 (83,911)
Net increase/(decrease) in cash and cash equivalents ¥l & MM &S E Y58 I/ D) 29,522 (8,604)
Cash and cash equivalents at 1 Oct F 10 A 1 ENASNASEEY 13,660 31,849

Cash and cash equivalents at 31 Dec ¥ 12 A 31 ENB&ANSSED 43,182 23,245
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Cash flow statement for the six months ended 31 December 2014

RBF20145%F12 A 31 BATANAESHER

Cash flows from operating activities B=zA @<
Loss before income tax B &l 5 iR
Adjustments for T2 LU & 11
Interest income R EULA
Interest expenses FIE 3z H
Depreciation #71H
Amortisation of land use rights - th 5 F A5 # 44
Amortisation of government grants BURF 4 U i 85

Loss on disposal of machinery 1® & #5 1k 515

Operating (loss)/profit before working capital changes it E#iz & € X E AN EE (T R)/FE

Decrease in inventories 7% m 4

Decrease in trade and bills receivables B Uik 3% & Z32m 4

Decrease in prepayments, other receivables and deposits T3 K, Hb M BRAMFAMIT £

2

Decrease in trade payables 5143 5E 4

Decrease in accrued liabilities, other payables and deposits received iti2fuf%. Hibmi{

MAFRYAT € 2
Cash generated from operations =i 5H &
Income taxes paid EAHFR

Net cash generated from operating activities Ei&/Z 51 /2 # P %

Cash flows from investing activities I ¥EZ I SRS TR
Interest received B FIE

Proceed on disposal of machinery 1& & # ik FT 18K

Net cash generated from investing activities A ES AT 2T %

Cash flows from financing activities M¥% EZ AN L TRk

New bank loan #184R1T5I

Repayment of bank loans & 4R 1T 5 &

Decrease in time deposits with original maturity of more than three months when
acquired B8R = A 5 B H N E B 7RO 2

Interest paid B4 F| &

Net cash used in financing activities FE# Z 51 P # P %

Net increase/(decrease) in cash and cash equivalents 1 & F T & &Y% 18 b0/ (& 2)
Cash and cash equivalents at 1 Jul F7 A 1 HRASARNSHED
Cash and cash equivalents at 31 Dec F 12 A 31 HRNHALARNSHEED
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Group #H

6 months 6 months
ended ended
31 Dec 2014 31 Dec 2013
BE2014F BE2013F
12A31H 12A31H
A1MAH AMH
RMB'000 RMB'000
Unaudited Unaudited
RE®F RE®T
(80,234) (36,105)
(3,377) (1,997)
20,789 25,230
22,654 24,572
70 70
(112) (112)
222 -
(39,988) 11,658
82,933 16,459
4,380 6,038
17,801 36,449
(16,291) (20,609)
(23,983) (2,828)
24,852 47,167
(186) (197)
24,666 46,970
3,377 1,997
78 -
3,455 1,997
704,996 181,524
(853,328) (357,402)
152,973 140,563
(20,789) (25,230)
(16,148) (60,545)
11,973 (11,578)
31,209 34,823
43,182 23,245
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1(d)(i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii)
changes in equity other than those arising from capitalisation issues and distributions
to shareholders, together with a comparative statement for the corresponding period

of the immediately preceding financial year.

ER(ETARAKRKH) () RERSENAEEENHRERR (i) BRCRTRIBE"ENRFERS
EERANBRNBTENRR, EF/ L —MBF R LR K.

Statements of changes in equity for the three months ended 31 December 2014
BE 201412 A 31 HEPANBRENSTERER

Group Exchange Total
MH Share Share Merger  Statutory fluctuation = Accumulated equity
capital premium reserve reserve reserve losses BBF
BE BEEr AFH% EE#E AICEHMR Rits# nak
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
REFIT REFIT REFIT REFIT RE®F REFIT REFIT
Balance at 1 Oct 2013
2013 £ 10 A 1 &M 78,438 137,794  (18,488) 33,647 (5,348) (21,230) 204,813
Loss for the period
TR - - - - - (16,242)  (16,242)
Total comprehensive income
for the period
FHREEERA - - - - - (16,242)  (16,242)
Balance at 31 Dec 2013
2013 £ 12 A 31 HRM 78,438 137,794  (18,488) 33,647 (5,348) (37,472) 188,571
Balance at 1 Oct 2014
2014 ¥ 10 A 1 BRM 78,438 137,794  (18,488) 33,647 (5,348) (96,536) 129,507
Loss for the period
AATH - - - - - (62,608)  (62,608)
Total comprehensive income
for the period
REPBLEEWA - - - - - (62,608) (62,608)
Balance at 31 Dec 2014
2014 £ 12 A 31 ARM 78,438 137,794  (18,488) 33,647 (5,348) (159,144) 66,899
_p_yCo’r? an Share Share Merger  Accumulated Total equity
08 capital premium reserve losses BRE
BEx BRERA AR Rits#H nak
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Unaudited Unaudited Unaudited Unaudited Unaudited
RE®F REFIT RE®F REFIT REFIT
Balance at 1 Oct 2013
2013410 A 1 BR#@ 78,438 137,794 34,364 (51,710) 198,886
Loss for the period
A5 - - - (982) (982)
Total comprehensive income for the period
AEBLEEUWA - . - (982) (982)
Balance at 31 Dec 2013
2013 ¥£ 12 A 31 BR#M 78,438 137,794 34,364 (52,692) 197,904
Balance at 1 Oct 2014
2014 ¥£ 10 A 1 A&EM 78,438 137,794 34,364 (130,185) 120,411
Loss for the period
FHSH - - - (920) (920)
Total comprehensive income for the period
FHIBLREWA . 8 . (920) (920)
Balance at 31 Dec 2014
2014 ££12 A 31 B&# 78,438 137,794 34,364 (131,105) 119,491
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Statements of changes in equity for the six months ended 31 December 2014
BE 2014 12 A 31 BEAPMANBERBTER T
Exchange
fluctuatio Total
Share Share Merger  Statutory N reserve  accumulated equity
Group capital premium reserve reserve HiCHE= losses BEE
#H BE BREEHr AX#E 2 GE#E% % RKit=H it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Unaudited  Unaudited Unaudited Unaudited Unaudited Unaudited  Unaudited

REF REFH REFIH REFH REFIT REFT KREFI

Balance at 1 Jul 2013

201347 A 1 HR# 78,438 137,794 (18,488) 33,647 (5,348) (1,367) 224,676
Loss for the period
AETHR - - - - - (36,105) (36,105)

Total comprehensive
income for the period

FHEREWA . . - - - (36,105) (36,105)
Balance at 31 Dec 2013
2013 ¥ 12 A 31 BRM 78,438 137,794  (18,488) 33,647 (5,348) (37,472) 188,571

Balance at 1 Jul 2014

2014 ¥£ 7 B 1 HR#E 78,438 137,794 (18,488) 33,647 (5,348) (78,910) 147,133
Loss for the period
FHESH - - - - - (80,234) (80,234)

Total comprehensive
income for the period

AHBLEERA - - - - - (80,234) (80,234)
Balance at 31 Dec 2014

2014 £ 12 A 31 ARM 78,438 137,794 (18,488) 33,647 (5,348) (159,144) (66,899)
Share Share Merger Accumulated Total equity

Company capital premium reserve losses BEX
AL | R BRRiuH -Fix 1] Rits# ik
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

Unaudited Unaudited Unaudited Unaudited Unaudited

REwIT  REwit KLt REF RETT

Balance at 1 Jul 2013

2013 §£7 A 1 H&R# 78,438 137,794 34,364 (49,592) 201,004
Loss for the period

SR . B - (3,100) (3,100)
Total comprehensive income for the period

REBLEEWRA - - - (3,100) (3,100)
Balance at 31 Dec 2013

2013 4£ 12 A 31 B&M 78,438 137,794 34,364 (52,692) 197,904
Balance at 1 Jul 2014

2014 £ 7 A1 BRE@ 78,438 137,794 34,364 (128,229) 122,367
Loss for the period

AESHR - . - (2,876) (2,876)

Total comprehensive income for the period
THBLEEWA . 8 . (2,876) (2,876)

Balance at 31 Dec 2014
2014 %7 12 A 31 ARM 78,438 137,794 34,364 (131,105) 119,491
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In accordance with the relevant laws and regulations of the People’s Republic of China (the “PRC”), the subsidiaries of the
Company established in the PRC are required to transfer 10% of its profit after taxation prepared in accordance with the
accounting regulation in the PRC to the statutory reserve until the reserve balance reaches 50% of the respective registered
capital. This statutory reserve is non-distributable except upon liquidation of the PRC subsidiaries.

REFERXEGMTY, Z2RTHFERINFLARAFIREIERETEUHETH)H 10%HE EE# R EZLER
BXFZF RN ERUEMA AL 50%H 1k, XEEME(REZFARABEENERTUNRFAESBR,

1(d)(ii) Details of any changes in the company's share capital arising from rights issue, bonus

issue, share buy-backs, exercise of share options or warrants, conversion of other
issues of equity securities, issue of shares for cash or as consideration for acquisition
or for any other purpose since the end of the previous period reported on. State also
the number of shares that may be issued on conversion of all the outstanding
convertibles, as well as the number of shares held as treasury shares, if any, against
the total number of issued shares excluding treasury shares of the issuer, as at the
end of the current financial period reported on and as at the end of the corresponding
period of the immediately preceding financial year.

BE—MEE, x27AEMME. 48. ROEBE. TEARGBERRARIE. RbRaEs
TRHK. RTERRUARAASREBNNR I FMRMEENTRTRRAKENTAEENH
. FAEHABMEAMBIBARARBE L —MBFRBTEEMAR R TRRIESTENSRT
HNERREE A REFRRERE (0F) SLTARERATRRNEY (NREFRR) .

There were no changes in the Company’s share capital for the three months ended 31
December 2014.

BE2014F 12 A 31 BEMNARRAANRAREEMAES,

1(d)(iii) To show the total number of issued shares excluding treasury shares as at the end of

the current financial period and as at the end of the immediately preceding year.

ERTAMBAANL-MBFRERTRREE , FTaEERK.

Ordinary shares of HK$0.30 each
SREEED 0.30 JTHIHER

As at 31 Dec 2014 As at 30 Jun 2014
BE2014F 12 A 31 H BE2014F 6 A30H

268,000,000 268,000,000

The Company does not have any treasury shares as at 31 December 2014 and 30 June 2014.
NETF 2014 F 12 A 31 BM 2014 £ 6 A 30 BB EAEFRE.

1(d)(iv) A statement showing all sales, transfers, disposal, cancellation and/or use of treasury

shares as at the end of the current financial period reported on.

ERAMBIKRNAAHE. R, #E. BUEN/REAEFRRNEEFH.

Not applicable.
TER.

Whether the figures have been audited or reviewed and in accordance with which
auditing standard or practice.

FXRYFREACHEF I ENRE AT IIRFH,

The figures have not been audited or reviewed by auditors.
BXRBFAREFITIMEZRFH,



CHINA HONGCHENG HOLDINGS LIMITED
Page 10 of 17

Where the figures have been audited or reviewed, the auditors’ report (including any
qualifications or emphasis of a matter).

MAXRBFREUTRTEN , JM LFiIHDHRE ( SFIMEAREEANBERAN )

The figures have not been audited or reviewed by auditors.
BXRBFAREFITIMEZRFH,

Whether the same accounting policies and methods of computation as in the issuer’s
most recently audited annual financial statements have been applied.

RECHNAE LR AREE TN FENSHRRANANER ST BERM NS Z.

The Group had adopted the same accounting policies and methods of computation as stated
in the audited financial statements for the year ended 30 June 2014, except for the adoption
of the new and amended International Financial Reporting Standards (“IFRSs”) which
became effective for financial year beginning on or after 1 July 2014. The adoption of these
IFRSs did not have any material impact on the Group’s financial statements.

EHNENASEZE 2014 F 6 A 30 HWBFLFRNFEVSHRERAM AN HRBSITTBEMIT
EAE (BREXATEATMREL 2014 £ 7 A 1 ARUABHHFIETEERM S 3RS AN
(“IFRSs”) ) o KX IFRSs TN ERANMSHREREEAE I,

If there are any changes in the accounting policies and methods of computation,
including any required by an accounting standard, what has changed, as well as the
reasons for, and the effect of, the change.

MU BRI NS ZREAEE (AHBLTTENHER ) , AFHARNEE, TERANE
ErEm,

Not applicable.
FEM.

Earnings per ordinary share of the group for the current financial period reported on
and the corresponding period of the immediately preceding financial year, after
deducting any provision for preference dividends.

HREERBRSERE , RAEXAMBAR L -MBFRATSREERHAR

Group #H
3 months 3 months 6 months 6 months
ended ended ended ended

31 Dec 2014 31 Dec 2013 31 Dec 2014 31 Dec 2013
BE2014F WME2013F VE2014F WE2013F

12A31H 12A31H 12A31H 12A31H

=4A =4A =4A =4A
Unaudited Unaudited Unaudited Unaudited
In RMB cents ARTi4% REwE REHFT RE]FH Kewit

Loss per ordinary share of the group,
after deducting any provision for
preference dividends

HREAEERBREER R, SEAER
EERS 50
(a) Based on number of ordinary
shares on issue; and

BTURTEBRHEAE (23.36) (6.13) (29.94) (13.47)
(b) On a diluted basis EF #FEH# n/a n/a n/a n/a
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Note:

The calculation of basic loss per share for the 3 months ended 31 December 2014 was computed by dividing the
Group’s loss for the period by the number of 268,000,000 ordinary shares (3 months ended 31 December 2013:
268,000,000 ordinary shares) during the period.

BE 2014 £ 12 A 31 BEMNANSRSHENTES ZRGEASPSRBRUAHERBRIE 268,000,000 i ( BE
2013 ¥ 12 A 31 H=1H: 268,000,000 Z&EK ) -

The calculation of basic loss per share for the 6 months ended 31 December 2014 was computed by dividing the
Group’s loss for the period by the number of 268,000,000 ordinary shares (6 months ended 31 December 2013:
268,000,000 ordinary shares) during the period.

BE 2014 £ 12 A 31 BATMANSRSHENITTES ZR2EEE AR5 MRS EBEREE 268,000,000 it ( BE
2013 & 12 A 31 B<1H: 268,000,000 E&EAK ) -

Diluted loss per share for the period has not been presented as there was no potential ordinary share for the 3
months ended 31 December 2014 and 6 months ended 31 December 2014 (3 months ended 31 December 2013 and
6 months ended 31 December 2013: nil).

SHEERENERSHRARIERRNBL 2014 F 12 A 31 BE=ENANEBE 2014 F£ 12 A 31 BEAMNARE A 5HEE
WEER (BE2013F 1231 A=ANANBE2013F 12831 BANA: K)o

Net asset value (for the issuer and group) per ordinary share based on the total
number of issued shares excluding treasury shares of the issuer at the end of the:

(a) current financial period reported on; and

(b) immediately preceding financial year.

ETHRECRITEA (MBREFRRK) N |, () TAMBEX ; # (b) FTE—MBFERLEHTL
R 1 $08 4 A O I 0L

Group $EH Company &1
31 Dec 30 Jun 31 Dec 30 Jun
2014 2014 2014 2014
2014 ¢ 2014 ¢ 2014 ¢ 2014 4
In RMB AR 12A31H 6H30H 12H31H 6 H30H
Unaudited Unaudited Unaudited Unaudited
RETIT RETT RERT RERT
Net asset value per ordinary share based on issued
share capital at the end of:
ETHRERITRATE, BREBERA~42E 0.25 0.55 0.45 0.46

Note:
The net asset value was calculated by dividing the Group’s net asset value by 268,000,000 ordinary shares (30
June 2014: 268,000,000).

REAENITES AR SEEI R ERASHZEREE 268,000,000 it (2014 £ 6 & 30 B: 268,000,000 i ) »
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A review of the performance of the group, to the extent necessary for a reasonable

understanding of the group’s business. It must include a discussion of the following:

(a) any significant factors that affected the turnover, costs, and earnings of the group
for the current financial period reported on, including (where applicable)seasonal
or cyclical factors; and

(b) any material factors that affected the cash flow, working capital, assets or liabilities
of the group during the current financial period reported on.

EISEE R EREN RALS/ASHET M. LLXTFEATHH :
(a) AMBIIAEEREHERA, HERANBANETHRIFAEEER (0EA ); A
(b) AMBHIAEEREREHR. RHRL., AERAMPERX.

REVIEW OF FINANCIAL RESULTS FOR THE THREE MONTHS ENDED 31 DECEMBER
2014(“2QFY2015”) COMPARED TO THE THREE MONTHS ENDED 31 DECEMBER
2013(“2QFY2014”)

8F 2014 £12 A 31 HE4A(“2QFY2015") L RB= 2013 £ 12 A 31 H=4A
(“2QFY2014”) 9 W4 55 b 4% [ Jo

Revenue 4K A

Revenue decreased by approximately RMB5.2 million from RMB94.3 million in 2QFY2014 to
RMB89.1 million in 2QFY2015. This was mainly attributable to a decrease in the selling
prices of the Group’s products which was offset by the increase in sales volume, due to
intense price competition brought by the decrease in the domestic cotton prices.

HEWAR 2QFY2014 WARTATRE=1TAARLAARTEE=1TATE 2QFY2015
WARTATAE—TAR , TERERETHNMKESEBIIELE RN TEEEA~RNEE
METHRIEE THEE EANEWE,

Cost of sales, gross profit and gross profit margin 4R A&, ERANERE

Cost of sales increased approximately by RMB41.9 million from RMB93.1 million in
2QFY2014 to RMB135.0 million in 2QFY2015 mainly due to an increase in sales volume of
the Group’s products. Gross profit decreased by RMB47.2 million from RMB1.2 million in
2QFY2014 to a gross loss of RMB46.0 million in 2QFY2015 and gross profit margin
decreased from 1.3% in 2QFY2014 to a loss margin of 51.7% in 2QFY2015. There was a
significant decrease in the gross profit margin as the Group was still utilising its higher-priced
cotton purchased previously to produce the Group’s products and also due to the decline of
the selling prices of the Group’s products due to intense competition.

HEREARHEEEEME 2QFY2014 WARTAF=ZE—+AR®MAARTEF—BFL+A
TZE 2QFY2015 WART—Z=FHBAT. BFHA 2QFY2014 WART—B=+ATED
HAARTEFEE=TARE 2QFY2015 B ASHMARTEFABEATMEFREH 2QFY2014
# 1.3% @D ZE 2QF Y2015 BSHE 51.7%, XEEFREE 2QFY2015 KM~ REENE T &
BEABFNEAZIRENMERSNREREF=R , IUEREZFNENETE,

Other income Hfl A

Other income decreased by approximately RMBO0.4 million from RMBO0.7 million in 2QFY2014
to RMBO0.3 million in 2QFY2015, mainly due to the decrease in bank deposits.

H A B 2QFY2014 ARt TATRELPAARTE+TARTE 2QFY2015 WARM =1
Ir, TERRRPERNBITEIRD B,
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Selling expenses & 2f

Selling expenses decreased by approximately RMBO0.1 million from RMB1.5 million in
2QFY2014 to RMB1.4 million in 2QFY2015, mainly due to the decrease in sales of the
Group’s bed linen products which bear higher transportation costs.

HERARHEER 2QFY2014 WART—BETARBPAART -+ TE 2QFY2015 #
ART—BE+tAR , RARKHAZRERENRRHEETE , 2R H.

Other operating expenses H i3t /i

Other operating expenses represented a loss on disposal of certain cotton yarn
manufacturing machineries. There was no such disposal in 2QFY2014.

Ht B A RTERMERN SR , 2QF Y2014 5% HiRE X E,

Finance costs M&RZ&

The high cost of debt servicing continued to weigh down the Company’s dismal performance.

B ERAKAR EMA TR,
Loss before income tax B iS5 #

Loss before income tax increased by approximately RMB46.4 million from RMB16.2 million in
2QFY2014 to RMB62.6 million in 2QFY2015, mainly due to the decrease in gross profit.

B SHE 2QFY2014 HART—FAREBZT A EMAARTEFAEE+TARTE
2QFY2015 NARMAFTZBEAT AT, TEFRRE2ERN M.

Loss for the period #iN S5 #

As a result of the above factors, loss for the period increased significantly by approximately
RMB46.4 million from RMB16.2 million in 2QFY2015 to RMB62.6 million in 2QFY2014.

HASHE 2QFY2014 WART—FEtBEATARBLUART-—BATITTE 2QFY2015
WART-—FAB=tTAR , TEREET EXHFR,

REVIEW OF FINANCIAL POSITION AS AT 31 DECEMBER 2014
2014 ¥£ 12 A 31 HMSRRFE

Inventories FEEfE

Inventories decreased by RMB82.9 million during the period under review, mainly due to the
Group’s policy to reduce those higher-priced cotton which were purchased previously, given
the current situation where cotton prices are decreasing.

EERLPARTAF-BATAR  TEZEREERNETE , HNEARBRDEFLELE
HARSNMERREE BT

Prepayments, other receivables and deposits Fift k., Htt MK FRRFAAITE

Prepayments, other receivables and deposits decreased by RMB17.8 million. This was
attributable mainly to the utilisation of these deposits paid to purchase raw materials.

AR, EEERRRTAHTSASART - FLtANTAT  TEREEEA T ALLEY
K EAEH01T & R E M AR

Pledged deposits K3 75k

Pledged deposits decreased by RMB152.9 million, mainly due to the repayment of the related
short term bank borrowings in the form of bills payable during the period.

ERERRLART—ZET-ahtAR , TZERRARMAEAERE T BAXNNNARERH.
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Trade payables R {3 MRk

Trade payables decreased by RMB16.3 million, mainly due to a decrease in the purchase of
raw materials as the Group aimed to reduce those higher-priced cotton which were purchased
previously, given the situation that cotton prices are decreasing.

BAKRKBROART -—FAE=1tAR , TZEFEERRNETE A KEARD R REIREDE
FLUHAL 2 B RS 8 R B AR T8 AT 3o

Accrued liabilities, other payables and deposits it fif, Hib AR EIWIT & N A kK

Accrued liabilities, other payables and deposits received decreased by RMB24.0 million due
to the decrease in deposits received from customers during the period.

HRAKR. HENARERFABRITENAKFEDART-FHEA T, TZRRREFF ik
OB P B

Bank borrowings R 1753 X

Bank borrowings decreased by RMB148.3 million, in accordance to working capital needs,
during the period under review.

BITRARBOART—ZOFN\EB=1+Ax , TERRREARBERESFTEBRAL AR,

Other major assets and liabilities such as trade and bills receivables and tax payable
remained at approximately the same level as 30 June 2014.

Hfth = Z AR 7 M T 20 R KRR M RIS B & BR4E 35 5 2014 5F 6 A 30 B ALK T,

The net current liabilities of RMB443.0 million as at 31 December 2014 were mainly due to
the Group’s utilization of short term bank borrowings to increase the flexibility in managing the
Group’s bank borrowings in accordance with the Group’s working capital needs, which
resulted in the reduction of interest costs.

Rt , F 2014 £ 12 A 31 BAARIABARTRZEF=8Ax , BEAEAFARHEIR
BB S ERERNREY  FEREEAREFTERLARREMAXTL,

The Group has maintained good relationships with the banks. As such, the Group is
confident that the existing bank borrowings can be renewed as and when they fall due so that
the operations of the Group will not be affected. Nevertheless, management is monitoring the
Group’s cash flow closely to ensure that the Group has adequate working capital.

SAERIT-ERFRFULSZRIR. BB SR , RAKERITERHFRINR. AN,
SEARELENRIRIPN TR EEMERAZEFAZIZE. Lo  EBERREE
BEREANNER  BREDBEBHRI RS,

CASH FLOW STATEMENT REVIEW
Bl & it Ik 3R )

2QFY2015 vs Mt 2QFY2014

Net cash used in operating activities was RMB31.2 million in 2QFY2015, mainly due to the
loss before income tax. This was contrasted against net cash generated from operating
activities of RMB74.7 million in 2QFY2014.

2QFY2015 WEZENFMAANERART=FT—B=-1T7An , TERRARBASHRAK. ™
2QFY2014 NEEEF B AIERARTETFEEL AT,
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Net cash generated from investing activities was RMB0.2 million in 2QFY2015 compared to
RMBO0.6 million in 2QFY2014, due to interest income.

2QFY2015 WRAENFIEANERART = +A T , TEZRFBWA. ™ 2QFY2014 BHRE
SEHFTAANERARMATAT.

Net cash generated from financing activities was RMB60.5 million in 2QFY2015 mainly due to
the increase in bank borrowings. This was contrasted against the net cash used in financing
activities of RMB83.9 million in 2QFY2014.

2QFY2015 WRFEN B EAERARTATERET A , TRZRRAZRVRITEATG A,
m 2QFY2014 MBI EN ARSI ERARTAT=8A T .

As a result, there was a net increase in cash and cash equivalents of RMB29.5 million in
2QFY2015. This was contrasted against the net decrease in cash and equivalents of RMB8.6
million in 2QFY2014.

Hit , 2QFY2015 REMAEFEMFEMBART=FTABE+ AT, M 2QFY2014 BT &
NAEFEWERLRARTNABARTA T,

Where a forecast, or a prospect statement, has been previously disclosed to
shareholders, any variance between it and the actual results.

MO RERFEBRMNR RS , I EEXFLRNES .

The 2QFY2015 results are in line with the information described in paragraph 10 of the
1QFY2015 results announcement.

2QFY2015 k5 5 1QFY2015 WAL RN 5 10 BRI R BB,

A commentary at the date of the announcement of the significant trends and
competitive conditions of the industry in which the group operates and any known
factors or events that may affect the group in the next reporting period and the next 12
months.

BENGH , REFLTLNEFBBNESWRARTREERRAE T MERENERR 12 ¢

ANEMAEAERKBHEBAXIVIL.

In the past few months, the decrease in the cotton prices had exerted downward
pressures on the selling prices of cotton textile products produced by domestic textile
manufacturers. Domestic textile manufacturers who were utilising the higher-priced

cotton purchased previously had suffered and are now minimizing their inventories levels.
This situation is expected to maintain for the next few months.

Whilst management continues to focus on its operational efficiencies and strengthen its
inventories management, the next twelve months are expected to continue to be
challenging.

ELEBA  BOBTRELSEFBHA RNBSFRNMEHERED, REERZIAR
BNRWANEFRERESHRN RERERNEEREERFKTE, IFAMHARS
S#FHA

SREEBELUETEESHRNNBEFER , AN 12 EAKKRARBHN AL
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Dividend
Ba

(a) Current Financial Period Reported On

Z< W B

Any dividend declared for the current financial period reported on?
BERETAMBHEER KK ?

Nil.
Tco

(b) Corresponding Period of the Immediately Preceding Financial Year

LB R

Any dividend declared for the corresponding period of the immediately preceding financial
year?

BERET EVMBFRBHRER KL ?
Nil.
o

(c) Date payable
XHBM

Not applicable.
FEHA,

(d) Books closure date

BiESFEM
Not applicable.
FEHA,
If no dividend has been declared/recommended, a statement to that effect.
MERREHARBIURR R , ZEHH,
No dividend has been recommended for the period under review.
BRI EWIRE R .
Interested person transactions

KEALXS

The Company does not have a shareholders’ mandate for interested person transactions.
ERAREREBNNXBKALRS.
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14. Negative Assurance Confirmation

AERIERIA

We confirm that to the best of our knowledge, nothing has come to the attention of the Board
of Directors of China Hongcheng Holdings Limited which may render these interim
financial results for the second quarter ended 31 December 2014 to be false or misleading in
any material aspect.

BNBEARBERNAABNAAERR | REEAEESEMLELRERBE2014F12831AF =
FEMSHRELNEAEBRRESMNEEPERRRBRARLAAEZLFERINE S,

Liu Ming X BA Zhao Yan & &
Executive Chairman & CEO Executive Director
RITEERER WITES

BY ORDER OF THE BOARD
FEEaCW

Liu Ming X!/ &8
Executive Chairman
HATERE

9 February 2015
2015 2H9H



