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LODHA DEVELOPERS PRIVATE LIMITED 

 

BOARD’S REPORT 

 

Dear Shareholders, 

 

The Directors have pleasure in presenting the Annual Report along with the Audited Accounts of the Company for 

the financial year ended 31
st
 March, 2015. 

 

FINANCIAL RESULTS  
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31
st
 March, 2015 

(Rs. in Million) 

31
st
 March, 2014 

(Rs. in Million) 

31
st
 March, 2015 

(Rs. in Million) 

31
st
 March, 2014 

(Rs. in Million) 

Total Income  62,848.24 47,279.50 8,234.85 4,583.81 

Less : Total Expenses  50,116.06 39,906.53 7,441.46 4,501.69 

Profit Before Tax and 

Exceptional Items 
12,732.18 7,372.97 793.39 82.12 

Less: Exceptional Items (0.13) 0.79 - - 

Less: Tax Expenses  4,889.54 3,247.28 308.37 86.39 

Less: Prior Period 

Taxation adjustments 
264.02 (51.94) 201.94 (5.62) 

Less: Share of Loss in 

Associates 
24.12 2.00 - - 

Less: Minority Interest 305.39 (30.17) - - 

Profit for the year  7,249.24 4,205.01 283.08 1.35 

 
 

RESULTS OF OPERATIONS AND THE STATE OF COMPANY’S AFFAIRS 

 

Consolidated 

 

Total Revenue. Total income increased by 32.9% to Rs. 62,848.24 million for the financial year 2015 from                   

Rs. 47,279.50 million for the financial year 2014, which mainly consisted of increase in sales revenue.. 

 

Other Income. Other income declined by 2.2% to Rs. 149.59 million for the financial year 2015 from Rs. 152.93 

million for the financial year 2014, primarily due to profit on sale of investment for the financial year 2014. 

 

Total Expenses. Total expenses increased by 25.6% to Rs. 50,116.06 million for the financial year 2015 from                  

Rs. 39,906.53 million for the financial year 2014, primarily due to an increase in the cost of construction 

corresponding to revenue recognized during the period. 

 

Profits: 
 
Profit Before Tax (PBT) increased by 72.71% to Rs. 12,732.18 million in the financial year 2015. PBT Margin 

improved to 20.26 % of income in financial year 2015 from 15.59% in financial year 2014. 

 

Net Profit of the Company increased by 72.40% to Rs 7,249.24 million for the financial year 2015. 

 

Further, there were no material changes and commitments have occurred after the close of the year till the date of 

this Report, which affect the financial position of the Company 
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Standalone 

 

The turnover of the Company during the current financial year was Rs. 8,234.85 million (growth of 79.66%) as 

against the turnover of Rs. 4,583.81 million for the previous financial year. 

 

The total expenses of the Company increased by 65.30%to Rs. 7,441.46 million for the financial year 2015 from          

Rs. 4501.69 million for the financial year 2014. 

 

Profit Before Tax (PBT)  increased by 866.14% to Rs. 793.39 million for the financial year 2015 from Rs 82.12 

million for the financial 2014. PBT Margin improved to 9.63 % of income in financial year 2015 from 1.79% in 

financial year 2014. 

 

Net Profit of the Company during the current financial year was Rs. 283.08 million as compared to Rs. 1.35 million 

for the previous financial year.  

 

THE YEAR GONE BY 

                    

Indian Economy 

 

Post May, 2014 elections, the global outlook on Indian economy and business confidence improved significantly. 

Effective actions in speed and effectiveness of governance has kick started investments in certain sectors like coal, 

road and infrastructure. Falling global commodity prices including oil and fossil fuels have fortunately reduced the 

pressure on balance of payments. This coupled with better management of food supply chain and moderated 

minimum support prices has given headroom to Central Bank to moderate interest rate. Though, Reserve Bank of 

India has cautiously started moderating the rates, the benefits have not been passed to the users by the banks 

completely due to pressures on NPAs of the past lending. We expect this process to continue in the next fiscal. 

 

Benign inflation and larger disposable incomes have improved discretionary consumer spending as well as 

household savings. The GDP growth trajectory has shifted from the one witnessed in last five years. GDP growth 

estimates by experts like CSO, RBI, Crisil and other private organisations range from 6.8% to 7.4%.Political and 

legislative logjam remains a risk to major policy reforms like land and labour as well as GST.  

 

Mumbai Real Estate 

 
While the housing sales continued shrinking in MMR market, the number of launches also went down materially 

improving the supply-demand balance in the market. Except for Central Suburbs, the no of new units launched went 

down compared to FY. 2013-14. Average inventory of unsold units (including under construction) of around 12 Qtrs 

is higher than cities like Pune & Bangalore but much lower than NCR (19 Qtrs). The inventory replicates a typical 

construction cycle of three years in MMR. In most of the micro-markets the price appreciation has been muted. 

 

The office market on the other hand is seeing an uptick due to absorption levels overtaking the new deliveries. 

Although the vacancy has remained high during last few years, there is a dearth of quality large size office spaces. 

The rental levels which were flat or declining for past few years have inched up at a single digit rate in F.Y. 2014-

15.  

 

Company Overview 

 
The Company is a real estate market leader in the Mumbai Metropolitan Region with current focus on residential 

and office space development. The Company is recognized as a premium player in the markets and segments in 

which it operates 

 

The Company carries on its business through its subsidiaries and other special purpose vehicles (referred to as 

Group).  

 

Execution continues to be the key focus of the Group. The Group has a strong pipeline for development for the next 

few years. The Group is presently developing 27 projects comprising approximately 45.15 million square feet of 

saleable area.  
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The Group launched a number of projects in residential and office segments in FY15. In the residential segment, the 

Group launched 1) new towers at the New Cuffe Parade project in Wadala in the luxury/ high-end category and in 

the aspirational segment, the Group launched  2) second phase of Lodha Luxuria at Thane , 3)  second phase of 

Palava Township in Dombivali which has seen strong response from customers and 4) commercial building 

Supremus at Thane. 

 

The Group operates across all verticals of residential and commercial segments and caters to diverse customer needs 

across a wide spectrum of income segments ranging from luxury residences in South Mumbai to large integrated 

townships in the Mumbai suburbs. Our portfolio of residential projects includes apartments with area ranging from 

around 600 square feet to upwards of 12,000 square feet. The Group is presently developing various luxury and 

high-end apartments such as World One and World Crest at Lodha Place, Upper Worli, The Park at Worli, Lodha 

Venezia at Parel, New Cuffe Parade at Wadala, Lodha Fiorenza at Goregaon, and Lodha Bellezza in Hyderabad. In 

the aspiration residential segment, the Group has projects such as Lodha Aurum and Lodha Aurum Grande at 

Kanjurmarg, Lodha Aqua at Dahisar, Lodha Luxuria at Thane, Lodha Belmondo in Pune and Lodha Meridian in 

Hyderabad. The Company has also developed a plotted serviced luxury villa development in Lonavala, a hill station 

near Mumbai, and golf villas in Dombivali and Pune. The  ‘CASA by Lodha’ brand which targets the mid-income 

housing segment of the real estate market has various residential projects including CASA Bella, CASA Bella Gold, 

CASA Rio and CASA Rio Gold at Dombivali; CASA Univis, CASA Royale and CASA Ultima at Thane; CASA 

Essenza at Dahisar and CASA Paradiso at Hyderabad.  

 

In the office space segment, the Company caters to both large corporates and  small and medium businesses seeking 

high quality office space ranging from client facing offices to back offices. The Group has developed iThink Techno 

Campus at Thane, iThink at Kanjurmarg and Lodha Excelus at Mahalaxmi, and is presently developing a number of 

office spaces under the brand name of Lodha Supremus at, Upper Worli, Wadala, Thane and Powai.  

 

In addition to the ongoing and planned projects, the Group has land reserves in the Mumbai Metropolitan Region, 

primarily in Dombivali and Thane-Anjur belt. 

 

The features of the top projects currently under development by major subsidiaries of the Company are as below: 

 

•  World One and World Crest, Lodha Place: Catering to the super-luxury segment, World One at Lodha 

Place is slated to be the tallest residential structure in the World with a total saleable area of ~1.4 million 

square feet. The other tower launched at Lodha Place is World Crest which is also a super-luxury tower with a 

saleable area of ~0.7 million square feet. The Company is partnering with legendary names like Pei Cobb 

Freed & Partners (Architecture), Ken Smith (Landscape), Six Senses (Club & Spa), Quintessentially 

(Concierge) and Armani / Casa (Interior Design) to create India’s most premium project. 

 

•  The Park, Worli: Catering to the luxury segment, the project is coming up on the plot that earlier housed 

Mumbai Textile Mills in Worli. This plot of land was acquired in Oct 2012 for a total consideration of INR 

2,727 crores. The project which will be a luxury residential development is expected to have a total saleable 

area of ~4.3 million square feet. The formal launch of the project which happened through a book building 

mechanism in Jan 2013 received an unprecedented response. Since then, The Park has attracted strong buyer 

interest, including from NRI customers, in all four launched towers.  The Trump Tower Mumbai is also a part 

of this development. 

  

• Lodha Fiorenza, Goregaon: Lodha Fiorenza sets a new benchmark in design, luxury and style with its 

exclusive association with Jade Jagger and Yoo. Located in a prime location on the Western Express Highway 

in Mumbai, it combines sweeping views and an assortment of unique amenities. The project comprises 450 

apartments over a total saleable area of around 0.93 million square feet. 

 

• New Cuffe Parade, Wadala:  Originating from Mumbai’s biggest land transaction and  set to be Central 

Mumbai’s largest modern mixed-use development, New Cuffe Parade will offer more than 5,000 apartments in 

various unit sizes with proximity to commercial offices in South Mumbai and Bandra Kurla Complex.  The site 

is the confluence of major arterial transportation networks including the monorail and Eastern Freeway which 

are already operational, and a metro line planned for the future. . 
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•  Palava (Integrated Township), Dombivali: Palava is a fully integrated, self contained and planned residential 

development with shopping malls, schools, medical facilities, sports and recreational facilities. The target 

client profile of the residential project is the middle income and upper middle income segments of the market. 

The vision is to develop a sustainable and smart city with world class infrastructure at Dombivali along with 

developing an ecosystem of thriving commercial, IT and ITES SEZ centres. 

 

Business Strategy 

 

Our primary focus is to continually strengthen our position as a premium developer across business segments and 

price points, maintaining a reputation for quality and innovation. The following are the key elements of the business 

strategy: 

 

Continued focus on the Mumbai Metropolitan Region (MMR) real estate market: MMR is one of the most 

attractive and profitable real estate markets in India in terms of depth of demand for real estate development across 

business segments and price points. 

 

Focus on Execution: Strengthen the execution of the projects which the company has undertaken and expedite the 

delivery. The company has readily adopted latest in construction technology to facilitate faster execution of its 

township at Palava, Dombivli and high rise towers at World Towers at Lodha Place, Upper Worli and New Cuffe 

Parade, Wadala. 

 

Land acquisition and property development to ensure steady cash flow and long term sustainability: The 

Company has robust process of land acquisition which is institutionalized across the organization to ensure 

acquisition of parcels of land with clean title and development rights in key locations in MMR. 

 

Strategic focus on maximizing ROI: The focus has been on acquiring land with high sales potential, and ensuring 

quick turnaround time to project launch, and ongoing revenue and margin management for all projects. 

 

Focus on brand building: Strengthen the position as a premium developer across business segments and price 

points to create unique categories and destinations and deliver premium projects in every category in which the 

Company operates through strategic branding initiatives and value proposition. 

 

Focus on best-in-class partnerships and alliances:  Strong focus on bringing the best to Indian real estate by 

having a dedicated ‘innovation’ cell with the mandate of finding and implementing customer-focused innovation 

across the organization and forming global alliances with world class players such as: 

 

1. Pei Cobb Freed & Partners, Architects – Designers of various buildings of international fame including the 

Pyramid at the Grand Louvre, Paris; the Bank of China Building, Hong Kong and the Hancock Building, 

Boston. They are the lead architects for the entire development at Lodha Place, Upper Worli including World 

One. 

 

2. Sasaki – One of the world’s leading master planners, they have worked extensively on some of the best known 

urban planning and urban renewal projects across the globe, including the site for the Beijing Olympics in 

2008. They are the master planners for Palava. 

 

3. Armani/Casa – The interior design studio of Giorgio Armani is well-known for its world class interiors and 

setting standards of design excellence. Armani /Casa has designed almost every facet of World One and World 

Crest, from apartments, villas and duplex mansions to common areas. 

 

4. Yoo (by Jade Jagger) – A design and marketing partnership amongst some of the world’s leading designers 

(including Philip Starck, Jade Jagger, Kelly Hoppen and others), Yoo has been credited with providing the very 

best in architecture, hotel and residential interior design, branding and marketing. They are currently working 

on Lodha Fiorenza, Goregaon and two towers at New Cuffe Parade, Wadala. 

 

5.  Yoo (by Philip Stark) - A design and marketing partnership amongst some of the world’s leading designers 

(including Philip Starck, Jade Jagger, Marcel Wanders and others), Yoo has been credited with providing the 
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very best in architecture, hotel and residential interior design, branding and marketing. They are currently 

involved in the interior design and marketing of a designer tower at New Cuffe Parade, Wadala. 

 

6. WOHA - Singapore’s leading architectural firm with a focus on sustainable development, WOHA has been 

awarded numerous accolades including the International High-rise Award 2010 by the City of Frankfurt. They 

are the architects and planners for our planned mega development at New Cuffe Parade, Wadala and for The 

Park. 

 

7. Six Senses – One of the world’s leading hospitality and spa chains, Six Senses operates some of the world’s 

finest resorts and have been awarded by the readers of Conde Nast Traveler in 2008. They are our spa and club 

partners at Lodha Place and Lodha Belmondo. 

 

8. Quintessentially - Quintessentially is the world’s leading private members’ club with a global concierge that 

provides a unique brand of service 24 hours a day, 365 days a year. Quintessentially will manage the personal 

concierge services for Lodha Place. 

 

In addition, the Group is engaged with numerous internationally recognized names including LERA (structure), 

Buro Happold (services), and Aedas (architecture) for ensuring world class quality of its projects and delivery. 

 

RESERVES   

 
No amount is proposed to be transferred to reserves.  

 

DIVIDEND 
 

With a view to plough back the profits of the Company into the business operations, the Board of Directors do not 

recommend any dividend for the year under review.  

 

DETAILS OF BOARD MEETINGS 
 

During the year, 40 Board meetings were held, details of which are given below: 

 

Sr. No. Date of the meeting No. of Directors attended the meeting 

1 14
th 

April, 2014 2 

2 22
nd

 April, 2014 2 

3 2
nd

 May, 2014 2 

4 5
th

 May, 2014 2 

5 6
th

 May, 2014 2 

6 10
th

 June, 2014 2 

7 14
th

 June, 2014 2 

8 19
th

 June, 2014 2 

9 25
th

 June, 2014 2 

10 11
th

 July, 2014 2 

11 18
th

 July, 2014 2 

12 5
th

 August, 2014 2 

13 23
rd

 August, 2014 2 

14 8
th

 September, 2014 2 

15 12
th

 September, 2014 2 

16 17
th

 September, 2014 2 

17 19
th

 September, 2014 2 

18 22
nd

 September, 2014 2 

19 29
th

 September, 2014 2 

20 7
th

 October, 2014 2 
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21 20
th

 October, 2014 2 

22 27
th

 October, 2014 2 

23 20
th

 November, 2014 2 

24 24
th

 November, 2014 2 

25 1
st
 December, 2014 2 

26 4
th

 December, 2014 2 

27 18
th

 December, 2014 2 

28 23
rd

 December, 2014 2 

29 29
th

 December, 2014 2 

30 2
nd

 January, 2015 2 

31 3
rd

 February, 2015 2 

32 9
th

 February, 2015 2 

33 10
th

 February, 2015 2 

34 19
th

 February, 2015 2 

35 27
th

 February, 2015 2 

36 5
th

 March, 2015 2 

37 9
th

 March, 2015 2 

38 11
th

 March, 2015 2 

39 25
th

 March, 2015 2 

40 31
st
 March, 2015 2 

Mr. Rajendra Lodha and Mr. Anurag Singhvi, Directors of the Company had attended all the Board Meetings as 

stated above. 

 

EMPLOYEE STOCK OPTIONS (‘ESOPs’) 
 

The Disclosures pertaining to ESOPs are set out in Annexure 1 to this report. 

 

EXTRACT OF ANNUAL RETURN  
 

Pursuant to section 92(3) of the Companies Act, 2013 (‘the Act’) and rule 12(1) of the Companies (Management and 

Administration) Rules, 2014, extract of annual return is annexed as Annexure 2. 

 

COMMITTEES OF BOARD 

 

The details of composition of the Committees of the Board of Directors as on 31
st
 March, 2015 are as under:- 

 

Corporate Social Responsibility Committee 

 
The Committee was formed by the Board of Directors of the Company on 8

th
 September, 2014 with the following 

composition: 

 

Sl. No. Name Chairman/ Members 

1. Mr. Anurag Singhvi Chairman 

2. Mr. Rajendra Lodha Member 

 

During the year, the Committee had met twice on 12
th

 September, 2014 and 5
th

 March, 2015 respectively . 

 

The Committee had approved the CSR policy and the Budget. Further, the Report on CSR activities/ initiatives is 

enclosed as Annexure 3. 
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VIGIL MECHANISM 

 

In line with the provisions of section 177 of the Companies Act, 2013, the Company has formed a Transparency and 

Ethics policy (TEP) to deal with instances of fraud and mismanagement if any and to ensure a clean and transparent 

environment for conducting business.  

 

The TEP policy ensures that strict confidentiality is maintained whilst dealing with concerns and also that no 

discrimination will be shown towards to any person for a genuinely raised concern. Any employee can report such 

incident of violation and context thereto to the Ombudsman or director concerned in writing/by email/sms or by 

phone. Alternatively, the Ethics Helpline can be contacted to report any suspected or confirmed incident of fraud / 

misconduct. 

 

REPORTING WITH RESPECT TO COMPLAINTS RELATING TO SEXUAL HARASSMENT 

 

The Company has not received any complaint of sexual harassment in terms of The Sexual Harassment of Women 

at Workplace (Prevention, Prohibition and Redressal) Act, 2013 during the year under review.  

   

STATUTORY AUDITORS, THEIR REPORT AND NOTES TO FINANCIAL STATEMENTS 

 

Pursuant to the provisions of Section 139 of the Act and the rules framed thereunder, M/s Shanker and Kapani, 

Chartered Accountants, were appointed as statutory auditors of the Company from the conclusion of the Annual 

General Meeting (AGM) of the Company held on 26th December, 2014 till the conclusion of the AGM to be held in 

the year 2017, subject to ratification of their appointment at every AGM. 

 

The Company has received a Certificate from M/s Shanker and Kapani, Chartered Accountant, confirming their 

eligibility for re-appointment. Accordingly, M/s Shanker and Kapani, Chartered Accountants are proposed to be re-

appointed as the Statutory Auditors at the Annual General Meeting, subject to ratification of their appointment by 

the Members at the Annual General Meeting. 

 

The Statutory Auditors have made Emphasis on certain matters stated in their Standalone and Consolidated Report 

and an explanation to the same has been given in the respective Notes to Accounts which are self-explanatory and 

therefore do not call for any further comments. 

 

COST AUDITOR 

 

As per Section 148 of Companies Act, 2013 and Companies (Cost Records and Audit) Rules, 2014, Cost Audit is 

applicable to the Company's business for the FY 2014-15 and accordingly,  Mr. Dushyant C. Dave, Cost Accountant 

(Membership No: 7759) has been appointed as the Cost Auditor to conduct the audit of cost records of your 

company for the financial year 2014-15, subject to the approval of the members on the remuneration to be paid to 

him. 

 

RELATED PARTY TRANSACTIONS 

 
The details of transactions entered into with the Related Parties as required in terms of Section 188 of the 

Companies Act, 2013 are enclosed as Annexure 4. 

 

RISK MANAGEMENT POLICY 

 

Risk is regarded as the threat of some event, action or loss of opportunity if it occurs, will adversely affect the 

business i.e. value to stakeholders, ability to achieve objective, ability to implement business strategies, manner of 

operation, reputation & Brand Image due to Internal and external factors. The Company has a Risk Management 

Policy, which lays down active process for identification and mitigation of risks. Risk Management Policy has been 

adopted by the Board of Directors of the Company. All concerned process owners of the company are regularly 

identifying & mitigating key risks in their respective domain. The Board reviews the risk management and 

mitigation plan for key risks from time to time. 
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The Company’s internal control systems are commensurate with the nature of its business and the size and 

complexity of its operations. These are routinely tested and verified by Internal Auditors. Appropriate actions are 

being taken by the responsible concerned. 

 

INTERNAL FINANCIAL CONTROLS 
 

The internal financial controls with reference to the Financial Statements are commensurate with the size and nature 

of its business. 

 

PARTICULARS OF LOANS GIVEN, GUARANTEES MADE AND SECURITIES PROVIDED 

 

As per the provisions of section 186(11) of the Companies Act, 2013, Companies Providing Infrastructural facilities 

are exempted from providing details of Loans made, Guarantees given and Securities provided and therefore the 

Company being engaged in the business of providing infrastructural facilities, the details of Loans given, Guarantees 

made and Securities provided are not forming part of the Boards Report. 

 

PARTICULARS OF INVESTMENT MADE  
 

The Paticulars of Investments made by the Company are provided in the standalone financial statement. (Please 

refer Note No 13 to the financial statement) 

 

CONSOLIDATED FINANCIAL STATEMENT 

 

In accordance with the Companies Act, 2013 (“the Act”) and Accounting Standard (AS) -21 on Consolidated 

Financial Statements read with AS-23 on Accounting for Investments in Associates, the audited consolidated 

financial statement is provided in the Annual Report. 

 

HOLDING COMPANY 

 

The Company continues to be a subsidiary of Sambhavnath Infrabuild and Farms Private Limited. 

 

 

SUBSIDIARIES, JOINT VENTURE AND ASSOCIATES OF THE COMPANY 
 

Details of companies becoming Subsidiaries/ JV/Associate Companies of your Company or ceasing to be so, are 

given below. A report on the performance and financial position of each of the subsidiaries and associates 

companies is provided as Form AOC-1 to the consolidated financial statement and hence not repeated here for the 

sake of brevity. 

 

A. Subsidiaries/ JV/ Associate added 

Subsidiary 

 

Name of the Company w.e.f. 

Lodha Developers International (Jersey) III Ltd. 17
th

 April, 2014 

Lodha Ideal Buildcon Private Limited 15
th

 June, 2014 

Odeon Theatres Pvt. Ltd. 5
th

  August, 2014 

Aanant Developers Pvt. Ltd. 10
th

  December, 2014 

 

Associates 

 

Name of the Company w.e.f. 

Lodha Developers International Holding Ltd. 20
th

 October, 2014 

Tropical Adventures Ltd. 1
st
 November, 2014 

Lodha Developers Dorset Close Ltd. 26
th

 January, 2015 
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B. Subsidiaries/ Associate ceased 

Subsidiary  
 

Name of the Company w.e.f. 

Ajeethnath Hi – Tech Buildtech LLP 30
th

 December, 2014 

Lodha Dwellerz LLP 30
th

 December, 2014 

Palava City Management Association 30
th

 December, 2014 

 

Other than above, the following companies ceased on account of merger with the Company or other wholly owned 

subsidiaries of the Company. 
 

Name of the Company Merged With Merged/ 

Struck off 

w.e.f. 

Aasthavinayak Estate Company Private 

Limited  

Lodha Land Developers Private 

Limited 

Merged 24
th

 December, 2014 

Aasthavinayak Real Estate Private Limited Ajitnath Hi-Tech Builders 

Private Limited 

Merged 6
th

 January, 2015 

Lodha Home Styles Private Limited Ajitnath Hi-Tech Builders 

Private Limited 

Merged 6
th

 January, 2015 

Naminath Builders And Farms Private 

Limited 

Ajitnath Hi-Tech Builders 

Private Limited 

Merged 6
th

 January, 2015 

Shantinath Designer Construction Private 

Limited 

Ajitnath Hi-Tech Builders 

Private Limited 

Merged 6
th

 January, 2015 

Shri Vardhvinayak Builders Private Limited Ajitnath Hi-Tech Builders 

Private Limited 

Merged 6
th

 January, 2015 

Galaxy Premises Private Limited Palava Dwellers Private 

Limited 

Merged 17
th

 February, 2015 

Mahavir Build Estate Private Limited Palava Dwellers Private 

Limited 

Merged 17
th

 February, 2015 

Lodha Pranik Landmark Developers Private 

Limited 

Lodha Developers Private 

Limited 

Merged 27
th

 February, 2015 

Lodha Buildtech Private Limited Lodha Developers Private 

Limited 

Merged 27
th

 February, 2015 

Lodha Prime Buildfarms Private Limited Lodha Developers Private 

Limited 

Merged 27
th

 February, 2015 

Sambhavnath Reality And Farms Private 

Limited 

Lodha Developers Private 

Limited 

Merged 27
th

 February, 2015 

Lodha Strategic Development Private 

Limited 

Lodha Developers Private 

Limited 

Merged 27
th

 February, 2015 

Lodha Glowing Construction Private 

Limited 

Lodha Developers Private 

Limited 

Merged 27
th

 February, 2015 

Lodha Attentive Developers And Farms 

Private Limited 

Lodha Developers Private 

Limited 

Merged 27
th

 February, 2015 

International Airport Builders & 

Management Services Private Limited 

Lodha Developers Private 

Limited 

Merged 27
th

 February, 2015 

Gandhar Builders Private Limited Palava Dwellers Private 

Limited 

Merged *4
th

 May, 2015 

Sahajanand Hi-Tech Constructions Private 

Limited 

Palava Dwellers Private 

Limited 

Merged *4
th

 May, 2015 

Lodha Pinnacle Buildtech and Farms Private 

Limited 

Palava Dwellers Private 

Limited 

Merged *4
th

 May, 2015 

Shri Nakoda Bhirav Realtors Private 

Limited 

Palava Dwellers Private 

Limited 

Merged *4
th

 May, 2015 
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Proficient Buildwell Private Limited Jawala Real Estate Private 

Limited 

Merged *21
st
 May, 2015 

 

* The Companies have ceased to be subsidiaries after March 31, 2015, but appointed date of merger was prior to 

March 31, 2015 and hence have been disclosed. 

 

Associate 

 

No Company has ceased to be an Associate of the Company during the financial year 2014-15. 

 

C. No Company has become/ceased to be a joint venture during the financial year 2014-15. 

Note: Lodha Construction (Dombivali) and Lodha Palazzo, wholly controlled firms have also been merged with the 

Company with effect from 27
th

 February, 2015.  Standalone and Consolidated financials include financials of the 

merged entities also. 

 

DIRECTORS AND KEY MANAGERIAL PERSONNEL 

 

The details of the directors of the Company during the year under review are as below: 

 

Name of Director  Designation 

Mr. Rajendra Lodha Director 

Mr. Anurag Singhvi Director 

 
There has been no change in Directors or Key Managerial Personnel during the year under review. However, Mr. 

Yogesh Vadhwana, had ceased to be the Company Secretary of the Company w.e.f 6
th

 May, 2014 and was again 

reappointed as Company Secretary w.e.f 10
th

 June, 2014. 

 

FIXED DEPOSITS 

 
Your Company has not accepted any deposits from public in terms of Section 73 of the Companies Act, 2013 

 

DIRECTORS’ RESPONSIBILITY STATEMENT 

 
Pursuant to the requirement of clause (c) of sub-section (3) of Section 134 of the Companies Act, 2013, your 

Directors confirm that: 

 

(a) in the preparation of the annual accounts for the year ended March 31, 2015, the applicable accounting 

standards read with the requirements set out under Schedule III to the Act, have been followed along with 

proper explanation relating to material departures, if any. 

 

(b) the Directors have selected such accounting policies and applied them consistently and made judgments and 

estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the 

company as at March 31, 2015 and of the profit of the Company for the year ended on that date; 

 

(c) the Directors have taken proper and sufficient care for the maintenance of adequate accounting records in 

accordance with the provisions of this Act for safeguarding the assets of the company and for preventing and 

detecting fraud and other irregularities; 

 

(d) the Directors have prepared the annual accounts on a going concern basis; and 

 

(e) the Directors have devised proper systems to ensure compliance with the provisions of all applicable laws and 

that such systems were adequate and operating effectively. 
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DETAILS OF CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE 

EARNINGS AND OUTGO  

 

A Conservation of Energy  

a) Energy conservation measures 

taken 

(i) Installation of solar water heaters for the residential buildings at its 

projects. 

(ii) Use of variable frequency drives for all its elevators and air-

conditioning equipment. 

(iii) Incorporating energy efficient equipments such as chillers with 

high performance ratio in accordance with the Leed’s 

requirements, introduction of energy efficient star rated air-

conditioners in its residential projects, heat pumps, etc. 

(iv) Occupation censor controlled lighting and air-conditioning through 

home automation in its projects. 

(v) Extensive use of materials like fly ash, GGBS, etc. at all its 

projects resulting in saving of cement thus indirectly saving energy 

consumed in manufacturing of cement. 

(vi) At all its major projects electrical designs have been fine tuned to 

contain the voltage drop to less than 5%. 

(vii) Use of energy efficient and insulated glasses in building facades of 

commercial buildings to reduce AC load. 

(viii) Provision of under deck insulation to reduce heat gain from the 

roof and consequent reduction in AC load. 

(ix) Use of low voltage PL lamps.  

b) Capital Investment on Energy 

Conservations Equipment 

(i) Variable frequency drives for all its elevators and air-conditioning 

equipment. 

(ii) Censor controlled lighting and air-conditioning through home 

automation 

(iii) Chilled Beams 

(iv) Automatic Climbing Formwork Systems 

(v) solar water heaters and solar powered street lights 

c) Steps Taken for utilizing alternate 

source of energy 

Same as Above 

d) Impact of measures for reduction 

of energy consumption 

Reduction in overall maximum demand for the electricity in all its 

projects and consequent energy saving benefits to the residents. 

e)  Environment protection (i) The company has brought its projects, viz, Lodha Fiorenza, at 

Mumbai and Lodha Splendora, at Thane under the purview of 

OHSAS 18001. 

(ii) Measures to achieve eco balance have been taken at the major sites 

of large developments by providing extensive green cover and 

creating water bodies by treating waste water and rain harvesting. 

(iii) Waste water equipment plants are installed at all major projects for 

treating waste water and utilising it for air-conditioning, watering 

of green spaces and flushing. 

(iv) Providing dust control systems for the concrete batching plant 

across its projects. 

(v) Provision of tyre wash facilities for the vehicles leaving sites to 

bring down dust pollution on roads. 

(vi) Use of self-compacting concrete to control noise pollution during 

construction in the densely populated areas. 

(vii) Complete ban on use of mud bricks in construction and using light 

weight blocks which helps soil conservation and utilization of 

material like fly ash which otherwise would cause air pollution. 

(viii) Use of modern metallic form work instead of timber form work 

thereby helping conservation of forests. 

(ix) Prefabricated dwelling units for labour accommodation with 
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bunkers to minimise the areas utilized by the camps and controlling 

environmental degradation by proper waste disposal facilities. 

(x) Minimise use of paper in its offices across all sites. 

(xi) Regulated water and power supply to labour camps across all sites. 

(xii) Plantation of large number of trees and providing extensive green 

cover creating water bodies to enhance the ecology and 

environment. 

(xiii) Use of fly ash and other minerals in the construction to reduce 

cement consumption thus indirectly saving the energy used for 

manufacture of cement. 

(xiv) State of the art electronic parking management system installed to 

accommodate and control the movement of large number of 

vehicles thus helping de-congestion of the roads in the area 

resulting in smooth and faster passing of traffic thereby reducing 

fuel consumption and pollution caused due to carbon monoxide by 

idle running of vehicles. 

(xv) Use of crushed sand in the construction instead of natural sand thus 

helping environmental degradation as natural sand is normally 

dredged from the river beds. 

(xvi) Crushing stones obtained from excavation at the construction site 

itself thus saving the transportation for disposal of stones as well as 

import of crush aggregate, saving both ways transportation and 

thus saving fuel. 

 

B Technology Absorption  

1. Efforts, in brief, made towards 

technology absorption, adaptation 

and innovation 

• The Company has adopted latest state of the art systems for 

efficient electrical as well as environment air distribution in its high 

rise buildings and also in the area of waste water treatment, 

automation and surveillance. 

• The Company has adopted new techniques such as the use of 

Automatic Climbing Formwork Systems, Drywalls and Post 

Tensioning Slabs and Beams in its various projects that in turn help 

in reduction of the energy consumed. 

• Snagging Software ensures minimum usage and wastage of Paper.  

• State of the art BMS system shall be installed to monitor optimum 

utilization of water treatment plants, timer control lighting, elevator 

movements, water supply and fire fighting systems in the building. 

• Building management system ensures optimum utilization of 

equipment thereby utilization of minimum energy and enhancing 

the service life of the equipment. 

2. Benefits derived as result of above 

efforts ,e.g., product improvement, 

cost reduction, product 

development, import substitution, 

etc 

 

 

 

 

 

 

 

 

 

 

1.  Chilled Beams 

• Lower Energy Requirements. 

• Product Development as service life increases. 

• Air quality improvement in the environment.  

2.  Dry Walls  

• Reduction in use of Cement Mortar and AAC   Blocks/ Clay 

bricks thus indirectly protecting the environment. 

• Product improvement as lightweight and easy to handle with 

increase in productivity of workmanship. 

3.  PT Slabs and Beams  

• Reduction in use of Concrete thus indirectly saving energy 

consumed in the manufacturing of concrete (RMC). 

• Cost Reduction as concrete, steel used is less in quantity.  

4. Automatic Climbing Formwork Systems 

• Product Improvement as it increases Productivity. 

• Time saving as reduces Slab Cycle drastically. 
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3. In case of imported technology 

(imported during the last three 

years reckoned from the beginning 

of the financial year), following 

information may be furnished 

a) Technology imported 

b) Year of import 

c) Has technology been fully 

absorbed? 

d) If not fully absorbed, areas 

where this has not taken 

place, reasons thereof 

 

 

 

 

 

a) Technology imported- Bio membrane technology for wastewater 

treatment 

b)    Year of import- 2013 

c)    Has technology been fully absorbed  - Yes 

d)   If not fully absorbed, areas where this has not taken place, reasons   

thereof    - -NA 

 

 

4. The expenditure incurred on 

Research and Development 

Rs. 3,007,632/- 

 

 

(c) Foreign exchange earnings and Outgo 
 

During the year, the total foreign exchange used was Rs. 657.28 Lakh and the total foreign exchange earned was Rs.  

13,194.66 Lakh. 

 

GENERAL 

 
During the Financial Year under review an Annual General Meeting of the Company was held on 26

th
 December, 

2014. 

 
Your Directors state that no disclosure or reporting is required in respect of the following items as relevant 

provisions were not applicable to the Company during the year under reviews.  

 
1. Secretarial audit report as per Section 204 of the Companies Act, 2013. 

2. Details relating to deposits covered under Chapter V of the Companies  2013 

 

No significant and material orders were passed by the Regulators or Courts or Tribunals which impact the going 

concern status and Company’s operations in future. 
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Annexure – 1 

 

Information as per Section 62(1)(b) of the Companies Act, 2013 read with Rule 12(9) of the Companies (Share 

Capital and Debenture) Rules, 2014. 

 

Sr. 

No. 

Particulars ESOP 2009 

 

 Date of grant 21-Sep-09 01-Jul-10 01-Oct-10 01-Jan-11 01-Apr-11 01-Jul-11 

a) Total number of options 

granted 
14,22,060 3,60,870 1,29,470 2,49,400 1,70,000 1,96,000 

b) Total number of options 

vested 
Nil Nil Nil Nil Nil  Nil 

c) Total number of options 

exercised 
Nil Nil Nil Nil Nil Nil 

d) Total number of shares 

arising as a result of exercise 

of options 

Not 

Applicable  

Not 

Applicable 

Not 

applicable 

Not 

applicable 

Not 

applicable 

Not 

applicable 

e) Total number of options 

lapsed 
12,87,000 3,15,870 88,580 2,49,400 1,70,000 1,96,000 

f) The Exercise Price Rs. 463 Rs. 500 Rs. 510 Rs. 522 Rs.533 Rs.544 

g) Variation of terms of options None None None None None None 

h) Money realized by exercise 

of options 
Nil Nil Nil Nil Nil Nil 

i) Total Number of options in 

force 
1,35,060 45,000 40,890 Nil Nil Nil 

j) Employee wise details of 

options granted to 

  

i) key managerial personnel None of the present KMP (as defined in Companies Act, 2013) have been granted any options. 

ii) any other employee who 

receives a grant of options in 

any one year of option 

amounting to five per cent or 

more of options granted 

during the year 

 

None  

iii) identified employees who 

were granted option, during 

any one year, equal to or 

exceeding one per cent of the 

issued capital (excluding 

outstanding warrants and 

conversions) of the company 

at the time of grant 

None 
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Annexure 2 

 

Form No. MGT-9 
EXTRACT OF ANNUAL RETURN 

 

as on the financial year ended on 31
st
 March, 2015 

of 

LODHA DEVELOPERS PRIVATE LIMITED 

 

[Pursuant to Section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies 

(Management and Administration) Rules, 2014] 

 

 

I.  REGISTRATION AND OTHER DETAILS: 

 

i) CIN : U45200MH1995PTC093041 

 

ii) Registration Date: 25
th

 September, 1995 

 

iii) Name of the Company: Lodha Developers Private Limited 

 

iv) Category / Sub-Category of the Company: Private Company/Limited by shares 

 

v) Address of the Registered Office and contact details :         412, Floor- 4, 17G     

                                   Vardhaman Chamber,                                                          

Cawasji Patel Road,  

Horniman Circle, Fort, Mumbai  

 - 400001 

                                      Contact No. (t) 022 23024400 

         (f) 022 23024550 

 

vi) Whether listed company   Yes/ No 

 

vii) Name, Address and contact details of Registrar & Transfer Agents (RTA), if any:  Link Intime India 

Pvt. Ltd. C-13, Pannalal Silk Mills Compound, L. B. S. Marg, Bhandup (West), Mumbai - 400078. 

Contact No. 25963838 

   

II.  PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY 
 

All the business activities contributing 10% or more of the total turnover of the company shall be stated:- 

 

Sl. No. Name and Description 

of main products / 

services 

NIC Code of the 

Product/ service 

 

% to total turnover 

of the company 

1. Construction and development of 

real estate and allied activities 

410 100% 
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III.  PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES - 

 

Sr. 

No. 

Name of the 

Company 

Address of the 

Company  

CIN/GLN Holding/Subsid

iary/Associate 

% of 

shares 

held
##

 

Applicable 

Section 

1 Sambhavnath 

Infrabuild and Farms 

Private Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

U45200MH200

7PTC173517 

Holding 60.63% 2(46) 

       

1 Simtools Private 

Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

U99999MH196

4PTC012859 

Subsidiary 25.00% 2(87)(i) 

2 Cowtown Land 

Development Private 

Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai – 

400001 

U70100MH198

5PTC038213 

Subsidiary 100% 2(87)(ii) 

3 Arihant Premises 

Private Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai – 

400001 

U45200MH198

8PTC048628 

Subsidiary 100% 2(87)(ii) 

4 Lodha Estate Private 

Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

U99999MH199

4PTC076937 

Subsidiary 100% 2(87)(ii) 

5 Mahavir Premises 

Private Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai – 

400001 

U45200MH200

2PTC137895 

Subsidiary 100% 2(87)(ii) 

6 Palava Dwellers 

Private Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

U70100MH200

5PTC154993 

Subsidiary 100% 2(87)(ii) 

7 Nabhiraja Software 

Design Private Limited 

412, Floor- 4, 17G 

Vardhaman, 

U72200MH200

6PTC160863 

Subsidiary 100% 2(87)(ii) 
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Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

8 Lodha Land 

Developers Private 

Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

U45201MH200

6PTC163909 

Subsidiary 100% 2(87)(ii) 

9 Lodha Home 

Developers Private 

Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

U45201MH200

6PTC163928 

Subsidiary 100% 2(87)(ii) 

10 Adinath Builders 

Private Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

U45201MH200

6PTC164295 

Subsidiary 100% 2(87)(ii) 

11 Microtec Constructions 

Private Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

U45201MH200

6PTC165646 

Subsidiary 100% 2(87)(ii) 

12 Lodha Building and 

Construction Private 

Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai – 

400001 

U45201MH200

6PTC166222 

Subsidiary 100% 2(87)(ii) 

13 Ajitnath Hi-Tech 

Builders Private 

Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai – 

400001 

 

U45201MH200

6PTC166482 

Subsidiary 100% 2(87)(ii) 

14 Lodha Designer 

Construction Private 

Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

U45201MH200

6PTC166589 

Subsidiary 100% 2(87)(ii) 

15 Lodha Hi-Rise 

Builders Private 

412, Floor- 4, 17G 

Vardhaman, 

U45201MH200

7PTC166673 

Subsidiary 100% 2(87)(ii) 
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Limited Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

16 Lodha Impression Real 

Estate Private Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

U45200MH200

7PTC166830 

Subsidiary 100% 2(87)(ii) 

17 Siddhnath Residential 

Paradise Private 

Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

U70109MH200

7PTC166867 

Subsidiary 100% 2(87)(ii) 

18 Lodha Buildcon 

Private Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

U70102MH200

7PTC166919 

Subsidiary 100% 2(87)(ii) 

19 Lodha Elevation 

Buildcon Private 

Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai – 

400001 

U45200MH200

7PTC168707 

Subsidiary 25.00% 2(87)(i) 

20 Hi-Class Buildcon 

Private Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

U45200MH200

7PTC168949 

Subsidiary 80% 2(87)(ii) 

21 Lodha Crown 

Buildmart Private 

Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

U45202MH200

7PTC169025 

Subsidiary 100% 2(87)(ii) 

22 Samvara Buildtech 

Private Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

U45400MH200

7PTC169315 

Subsidiary 100% 2(87)(ii) 

23 Anantnath 

Constructions and 

Farms Private Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

U45400MH200

7PTC173512 

Subsidiary 100% 2(87)(ii) 
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Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

24 Palava City 

Management Private 

Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

U40100MH200

8PTC177500 

Subsidiary 100% 2(87)(ii) 

25 Sarvavasa Buildtech & 

Farms Private Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

U45200MH200

8PTC177494 

Subsidiary 100% 2(87)(ii) 

26 Sai Ishwer Finvest 

Private Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

U65923MH200

8PTC178844 

Subsidiary 100% 2(87)(ii) 

27 Odeon Theatres and 

Properties Private 

Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

U92110MH197

2PTC015915 

Subsidiary 100% 2(87)(ii) 

28 Sitaldas Estate Private 

Limited 

Sital Baug, 64 

Walkeshwar Road, 

Mumbai - 400006  

U70100MH195

4PTC009423 

Subsidiary 91.18% 2(87)(ii) 

29 Hotel Rahat Palace 

Private Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

U55200MH197

4PTC017810 

Subsidiary 100% 2(87)(ii) 

30 Shreeniwas Cotton 

Mills Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

U70104MH193

5PLC002249 

Subsidiary 95.30 2(87)(ii) 

31 Lodha Developers UK 

Limited 

6
th

 Floor, Dukes 

Court, 32 Duke 

Street, St. James’s, 

London SW1Y6DF 

7089469 Subsidiary 99.95% 2(87)(ii) 

32 Sanathnagar 

Enterprises Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

L99999MH194

7PLC252768 

Subsidiary 90.03% 2(87)(ii) 
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Horniman Circle, 

Fort, Mumbai - 

400001 

33 Kidderpore Holdings 

Ltd. 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai – 

400001 

 

U65993MH198

0PLC192516 

Subsidiary 95.30% 2(87)(ii) 

34 National Standard 

(India) Limited 

Room No# 6, 4th 

Floor, Commerce 

House, 2A, Ganesh 

Chandra Avenue, 

Kolkata - 700013 

L27109WB196

2PLC025605 

Subsidiary 73.94% 2(87)(ii) 

35 Suryakrupa 

Constructions Pvt. Ltd. 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

U70102MH200

8PTC183617 

Subsidiary 100% 2(87)(ii) 

36 Kundan Realtors Pvt. 

Ltd. 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

U45400MH201

0PTC202418 

Subsidiary 100% 2(87)(ii) 

37 Shreeniwas Abode and 

House Limited 

(Formerly known as 

Shreeniwas Abode and 

House Private Limited) 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

U70102MH200

9PTC191368 

Subsidiary 95.30 2(87)(ii) 

38 Proficient Buildwell 

Pvt. Ltd. (Note:1) 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

U45202MH200

9PTC192088 

Subsidiary 100% 2(87)(ii) 

39 Jawala Real Estate 

Private Limited  

B-84, Second Floor, 

Sarvodaya Enclave, 

New Delhi - 110017 

U74999DL2005

PTC135519 

Subsidiary 100% 2(87)(ii) 

40 Dalhousie Leasing and 

Financial Services Pvt. 

Ltd. 

134, Great Western 

Building, Nagindas 

Master Road, Extn, 

Fort, Mumbai – 

400023 

U65910MH199

4PTC249085 

Subsidiary 100% 2(87)(ii) 

41 Krona Realties Private 

Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

U70109MH201

0PTC204217 

Subsidiary 100% 2(87)(ii) 
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Fort, Mumbai - 

400001 

42 Manan Finserve 

Private Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

U65910MH199

6PTC257051 

Subsidiary 100% 2(87)(ii) 

43 Roselabs Finance 

Limited 

416, Anand Mangal 

Complex, B/H. 

Omkar House, C. G. 

Road, Navrangpura, 

Ahmedabad – 380009 

L67120GJ1995

PLC024070 

 

 

Subsidiary 

 

 

4.25% 2(87)(ii) 

44 Lodha Aviation Private 

Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

U62200MH201

3PTC247297 

Subsidiary 100% 2(87)(ii) 

45 Shree Sainath 

Enterprises 

Construction and 

Developers Private 

Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

U45208MH201

3PTC250500 

Subsidiary 100% 2(87)(ii) 

46 Odeon Theatres Private 

Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

U70102MH200

9PTC191559 

Subsidiary 100% 2(87)(ii) 

47 Aanant Developers 

Private Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai – 

400001 

U70100MH200

3PTC140443 

Subsidiary 82.10% 2(87)(ii) 

48 Lodha Ideal Buildcon 

Private Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

U74900MH200

7PTC168933 

Subsidiary 100% 2(87)(ii) 

49 Ishwer Realty and 

Technologies Private 

Limited 

412, Floor- 4, 17G 

Vardhaman, 

Chamber, Cawasji 

Patel Road, 

Horniman Circle, 

Fort, Mumbai - 

400001 

U45200MH201

2PTC235599 

Subsidiary 100% 2(87)(ii) 

50 Lodha Developers c/o. Firtst Island 119688 C1/GBL Subsidiary 99.95% 2(87)(ii) 
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International Limited ( 

Formerly Known as 

Lodha Developers 

International 

(Mauritius) Limited) 

Trust Company Ltd., 

Suit 308, St. James 

Court, St. Denis 

Street, Port Louis, 

Mauritius 

51 Lodha Developers 

International (Jersey) 

III Limited 

First Island House, 

Peter Street, St. 

Helier, Jersey JE2 

4SP 

115518 Subsidiary 100% 2(87)(ii) 

52 Lodha Home Finance 

Limited 

216, Shah & Nahar 

Industrial Estate, Dr. 

E. Moses Road, 

Worli, Mumbai-

400018 

U65923MH201

2PLC227536 

Subsidiary 100% 2(87)(ii) 

52 Lodha Fincorp 

Distribution Services 

LLP 

Lodha Excelus, 

N.M.Joshi Marg, 

Mahalaxmi, Mumbai-

400011 

AAA-5637 Subsidiary 100% 2(87)(ii) 

       

53 Gandhar Builders 

Private Limited (Note 

2) 

216, Shah & Nahar 

Industrial Estate, Dr. 

E. Moses Road, 

Worli, Mumbai-

400018 

U45200MH200

7PTC168882 

Subsidiary 100% 2(87)(ii) 

54 Sahajanand Hi-Tech 

Constructions Private 

Limited (Note 2) 

216, Shah & Nahar 

Industrial Estate, Dr. 

E. Moses Road, 

Worli, Mumbai-

400018 

U70102MH200

7PTC168407 

Subsidiary 100% 2(87)(ii) 

55 Lodha Pinnacle 

Buildtech and Farms 

Private Limited (Note 

2) 

216, Shah & Nahar 

Industrial Estate, Dr. 

E. Moses Road, 

Worli, Mumbai-

400018 

U45201MH200

7PTC166670 

Subsidiary 100% 2(87)(ii) 

56 Shri Nakoda Bhirav 

Realtors Private 

Limited (Note 2) 

216, Shah & Nahar 

Industrial Estate, Dr. 

E. Moses Road, 

Worli, Mumbai-

400018 

U70102MH200

7PTC168252 

Subsidiary 100% 2(87)(ii) 

57 Kora Constructions 

Private Limited 

C/3 Bharat Nagar, 

Grant Road, Bombay 

- 7 

U45200MH199

3PTC071325 

Associate 44% 2(6) 

58* Lodha Developers 

International 

(Netherlands) B.V 

Luna Aren A, 

Herikerbergweg 238, 

1101 CM Amsterdam 

Zuidoost, The 

Netherlands 

60134895 Associate  40%  

59* Lodha Developers 

1GSQ Limited 

(Formerly Known as  

Lodha Developers 

International (Jersey) II 

Limited) 

First Island House, 

Peter Street, St. 

Helier, Jersey JE2 

4SP 

114861 Associate 40%  

60* Lodha Developers 

International (Jersey) I 

Holdings Limited 

First Island House, 

Peter Street, St. 

Helier, Jersey JE2 

4SP 

115125 Associate 40%  
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61* Lodha Developers 

48CS Limited 

(Formerly Known as 

Lodha Developers 

International  (Jersey) 

Limited)   

First Island House, 

Peter Street, St. 

Helier, Jersey JE2 

4SP 

114535 Associate 40%  

62* Lodha Developers 

International Holdings 

Limited 

c/o. Firtst Island 

Trust Company Ltd., 

Suit 308, St. James 

Court, St. Denis 

Street, Port Louis, 

Mauritius 

126126 C1/GBL Associate 40%  

63* Tropical Adventure 

Limited 

c/o. Firtst Island 

Trust Company Ltd., 

Suit 308, St. James 

Court, St. Denis 

Street, Port Louis, 

Mauritius 

118191 Associate 40%  

64* Lodha Developers 

Dorset Close Limited 

First Island House, 

Peter Street, St. 

Helier, Jersey JE2 

4SP 

117626 Associate 40%  

 

Notes:    * As per Accounting Standard 18 

 
## 

 Representing aggregate % of shares held by the Company and/or its subsidiary 

 

Note 1: The Company got merged with Jawala Real Estate Private Limited w.e.f 21
st
 May, 2015. 

Note 2: All the Companies got merged with Palava Dwellers Private Limited w.e.f 4
th

 May, 2015. 
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IV.  SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity) 

 

(i) Category-wise Share Holding 

 
Category of 

Shareholders 

No. of Shares held at the 

beginning of the year 

No. of Shares held at the end of 

the year 

% 

Chang

durin

the 

year 

 Demat Physical Total % of 

Total 

Shares 

Demat Physical Total % of 

Total 

Shares 

A. Promoters 

 

(1) Indian 

  

(a) Individual/HUF 

 

(b) Central Govt 

(c) State Govt (s) 

(d) Bodies Corp. 

 

 

(e) Banks / FI 

(f) Any Other…. 

 

Sub-total (A) (1):- 

 

 

(2) Foreign 

(a) NRIs - 

Individuals 

(b) Other – 

Individuals 

(c) Bodies Corp. 

(d) Banks / FI 

(e) Any Other…. 

 

Sub-total (A) (2):- 

 

Total 

shareholding of 

Promoter (A) = 

(A)(1)+(A)(2) 
 

 

 

 

 

1,24,97,303 

 

- 

- 

22,80,000 

 

 

- 

- 

 

14777303 

 

 

- 

 

- 

 

- 

- 

- 

 

- 

 

 

 

14,77,7303 

 

 

 

 

6,09,77,257 

 

- 

- 

14,04,61,440 

 

 

- 

- 

 

201438697 

 

 

- 

 

- 

 

- 

- 

- 

 

- 

 

 

 

20,14,38,697 

 

 

 

 

7,34,74,560 

 

- 

- 

14,27,41,440 

 

 

- 

- 

 

21,62,16,000 

 

 

- 

 

- 

 

- 

- 

- 

 

- 

 

 

 

21,62,16,000 

 

 

 

 

33.98 

 

- 

- 

66.02 

 

 

- 

- 

 

100.00 

 

 

 

- 

 

- 

 

- 

- 

- 

 

- 

 

 

100.00 

 

 

 

 

4,08,56,663 

 

- 

- 

22,80,000 

 

 

- 

- 

 

4,31,36,663 

 

 

- 

 

- 

 

- 

- 

- 

 

- 

 

 

 

4,31,36,663 

 

 

 

 

3,26,17,897 

 

- 

- 

14,04,61,440 

 

 

- 

- 

 

17,30,79,337 

 

 

- 

 

- 

 

- 

- 

- 

 

- 

 

 

 

17,30,79,337 

 

 

 

 

 

7,34,74,560 

 

- 

- 

14,27,41,440 

 

 

- 

- 

 

21,62,16,000 

 

 

- 

 

- 

 

- 

- 

- 

 

- 

 

 

 

21,62,16,000 

 

 

 

 

33.98 

 

- 

- 

66.02 

 

 

- 

- 

 

100.00 

 

 

 

- 

 

- 

 

- 

- 

- 

 

- 

 

 

100.00 

 

 

 

 

- 

 

- 

- 

- 

 

 

- 

- 

 

- 

 

 

 

- 

 

- 

 

- 

- 

- 

 

- 

 

 

- 

B. Public 

Shareholding 

 

1. Institutions 

(a) Mutual Funds 

(b) Banks / FI 

(c) Central Govt 

(d) State Govt(s) 

(e) Venture Capital 

Funds 

(f) Insurance 

Companies 

(g) FIIs 

(h) Foreign Venture 

Capital 

Funds 

(i) Others (specify) 

Sub-total (B)(1):- 

 

2. Non-Institutions 

(a) Bodies Corp. 

(i) Indian 

(ii) Overseas 

(b) Individuals 

(i) Individual 

shareholders 

 

 

 

 

- 

- 

- 

- 

- 

 

- 

 

- 

- 

 

- 

- 

 

 

 

 

- 

- 

 

- 

 

 

 

 

 

- 

- 

- 

- 

- 

 

- 

 

- 

- 

 

- 

- 

 

 

 

 

- 

- 

 

- 

 

 

 

 

 

- 

- 

- 

- 

- 

 

- 

 

- 

- 

 

- 

- 

 

 

 

 

- 

- 

 

- 

 

 

 

 

 

- 

- 

- 

- 

- 

 

- 

 

- 

- 

 

- 

- 

 

 

 

 

- 

- 

 

- 

 

 

 

 

 

- 

- 

- 

- 

- 

 

- 

 

- 

- 

 

- 

- 

 

 

 

 

- 

- 

 

- 

 

 

 

 

 

- 

- 

- 

- 

- 

 

- 

 

- 

- 

 

- 

- 

 

 

 

 

- 

- 

 

- 

 

 

 

 

 

- 

- 

- 

- 

- 

 

- 

 

- 

- 

 

- 

- 

 

 

 

 

- 

- 

 

- 

 

 

 

 

 

- 

- 

- 

- 

- 

 

- 

 

- 

- 

 

- 

- 

 

 

 

 

- 

- 

 

- 

 

 

 

 

 

- 

- 

- 

- 

- 

 

- 

 

- 

- 

 

- 

- 

 

 

 

 

- 

- 

 

- 
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holding nominal share 

capital upto Rs. 1 lakh 

(ii) Individual 

shareholders 

holding nominal share 

capital in excess of 

Rs. 1 lakh 

 

(c) Others (specify) 

 

Sub-total (B)(2):- 
Total Public 

Shareholding 

(B)=(B)(1)+(B)(2) 

 

C. Shares held by 

Custodian for 

GDRs & ADRs 

 

Grand Total 

(A+B+C) 

 

 

 

- 

 

 

 

 

 

 

- 

 

- 

 

- 

 

 

- 

 

1,47,77,303 

 

 

 

- 

 

 

 

 

 

 

- 

 

- 

 

- 

 

 

- 

 

20,14,38,697 

 

 

 

- 

 

 

 

 

 

 

- 

 

- 

 

- 

 

 

- 

 

21,62,16,000 

 

 

 

- 

 

 

 

 

 

 

- 

 

- 

 

- 

 

 

- 

 

100.00 

 

 

 

- 

 

 

 

 

 

 

- 

 

- 

 

- 

 

 

- 

 

4,31,36,663 

 

 

 

- 

 

 

 

 

 

 

- 

 

- 

 

- 

 

 

- 

 

17,30,79,337 

 

 

 

- 

 

 

 

 

 

 

- 

 

- 

 

- 

 

 

- 

 

21,62,16,000 

 

 

 

- 

 

 

 

 

 

 

- 

 

- 

 

- 

 

 

- 

 

100.00 

 

 

 

- 

 

 

 

 

 

 

- 

 

- 

 

- 

 

 

- 

 

 

 

 

(ii)  Shareholding of Promoters 

 

Sl 

No. 

 

Shareholder’s 

Name 

 

Shareholding at the beginning 

of the year (as on 01.04.2014) 

Share holding at the end of the 

Year(as on 31.03.2015)  

% 

change 

In share 

holding 

during 

the year 

 

 

No. of 

Shares 

 

% of 

total 

Shares 

of the 

compan

y 

 

%of Shares 

Pledged / 

encumbered 

to total 

shares 

No. of 

Shares 

 

% of 

total 

Shares 

of the 

compan

y 

 

% of 

Shares 

Pledged / 

encumbere

d 

to total 

shares 

1. Mangal 

Prabhat Lodha 

2,93,59,360 13.58 - 2,93,59,360 13.58 - - 

2. Abhishek 

Lodha 

2,20,57,600 10.20 - 2,20,57,600 10.20 - - 

3. Abhinandan 

Lodha 

2,20,57,600 10.20 - 2,20,57,600 10.20 - - 

4. Sambhavnath 

Infrabuild and 

Farms Pvt. 

Ltd. 

13,10,91,520 60.63 - 13,10,91,520 60.63 - - 

5. Lodha 

Leading 

Builders Pvt. 

Ltd. 

56,00,000 2.59 - 56,00,000 2.59 - - 

6. Ganeshji 

Reality and 

Agro Pvt. Ltd. 

28,00,000 1.30 - 28,00,000 1.30 - - 

7. Lodha 

Properties 

Development 

Pvt. Ltd. 

22,80,000 1.05 - 22,80,000 1.05 - - 

8. Lodha 

Finstock Pvt. 

Ltd. 

9,69,920 0.45 - 9,69,920 0.45 - - 

 Total 216216000 100  216216000 100   
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(iii)  Change in Promoters’ Shareholding (please specify, if there is no change) 

 

Sl. 

N

 

 Shareholding at the beginning 

of the year 

Cumulative Shareholding during 

the year 

 No. of shares % of total 

shares of the 

company 

No. of shares % of total shares 

of 

the company 

 

1 At the beginning of the year 216,216,000 100.00 216,216,000 100.00 

2 Date wise Increase / 

Decrease in Promoters 

Share holding during the  

Year specifying the reasons for 

increase / decrease (e.g. 

allotment / transfer / bonus/ sweat 

equity etc): 

Nil Nil # # 

3 At the end of the year 216,216,000 100.00 216,216,000 100.00 

 Note: There is no change in the total shareholding of promoters between 01-04-2014 and 31-03-2015 

 
# Inter-se Transfer among Promoters 
 
Sr

. 

N

o. 

Name Shareholding Date Increase/ 

Decrease 

in shareholding 

Reason Cumulative Shareholding 

during the year 

(01-04-14 to 31-03-15) 

No. of 

Shares at the 

beginning 

(01-04-14) / 

end of the 

year 

(31-03-15) 

% of total 

shares of 

the 

Company 

No. of 

Shares 

 

% of total 

shares of 

the 

Company 

1. Mangal 

Prabhat 

Lodha 

2,93,59,360 13.58 01.04.14 - - 2,93,59,360 13.58 

- - 30.09.14 -2,93,59,360 Transfer (Inter 

se transfers) 

- - 

- - 08.12.14 2,93,59,360 Transfer (Inter 

se transfers) 

2,93,59,360 13.58 

2,93,59,360 13.58 31.03.15 - - 2,93,59,360 13.58 

2. Abhishek 

Lodha 

220,57,600 10.20 01.04.14 - - 220,57,600 10.20 

- - 30.09.14 1,46,79,680 Transfer (Inter 

se transfers) 

3,67,37,280 16.99 

- - 08.12.14 -1,46,79,680 Transfer (Inter 

se transfers) 

220,57,600 10.20 

220,57,600 10.20 31.03.15 - - 220,57,600 10.20 

3. Abhinandan 

Lodha 

220,57,600 10.20 01.04.14 - - 220,57,600 10.20 

  - - 30.09.14 1,46,79,680 Transfer (Inter 

se transfers) 

3,67,37,280 16.99 

  - - 08.12.14 -1,46,79,680 Transfer (Inter 

se transfers) 

220,57,600 10.20 

  220,57,600 10.20 31.03.15 - - 220,57,600 10.20 
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(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs and ADRs): 

 

Sl. 

No. 

 

For Each of the Top  

10 Shareholders 

 

Shareholding at the beginning of the 

year 

 

Cumulative shareholding during 

the year 

 

No. of shares % of total 

shares of the 

company 

No. of 

shares 

% of total shares 

of 

the company 

1. At the beginning of 

the year 

Nil Nil Nil Nil 

2. Date wise Increase / 

Decrease in Share holding during 

the year specifying the 

reasons for increase / 

decrease (e.g. 

allotment / transfer / bonus / 

sweat equity etc): 

Nil Nil Nil Nil 

3. At the End of the year ( or on the 

date of separation, if 

Separated during the 

year) 

Nil Nil Nil Nil 

 

 

 

(v). Shareholding of Directors and Key Managerial Personnel: 
 

Sl. 

No. 

 

For Each of the Directors and KMP 

 

Shareholding at the beginning 

of the year 

 

Cumulative Shareholding 

during the year 

 

No. of shares % of total 

shares of the 

company 

 

No. of shares % of total 

shares of 

the company 

1 At the beginning of 

the year 

Nil Nil Nil Nil 

2 Date wise Increase / 

Decrease in Share holding during the year 

specifying the reasons for increase / 

decrease (e.g. allotment / 

transfer / bonus/ sweat 

equity etc):  

Nil Nil Nil Nil 

3 At the end of 

the year 

Nil Nil Nil Nil 

 

 

* None of the Directors and Key Managerial Personnel of the Company hold any shares of the Company. 
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V.  INDEBTEDNESS 

 

Indebtedness of the Company including interest outstanding/accrued but not due for payment 

                                               (Amt. Rs. in Lakh) 

Particulars Secured Loans 

excluding 

deposits 

Unsecured 

Debenture 

Unsecured 

Loans 

Deposits Total 

Indebtedness 

Indebtedness at the beginning 

of the financial year         

i) Principal Amount 1,38,869 - 16,800 - 1,55,669 

ii) Interest due but not paid - - - - - 

iii) Interest accrued but not 

due 

- - - - - 

Total (i+ii+iii) 1,38,869 - 16,800 - 1,55,669 

       

Change in Indebtedness 

during the financial year 

     

• Addition 51,995 - 45,717 - 97,712 

• Reduction (62,983) - - - (62,983) 

Net Change (10,988) - 45,717 - 34,729 

     - 

Indebtedness at the 

end of the financial year 

    - 

i) Principal Amount 1,27,881 - 62,517 - 1,90,398 

ii) Interest due but not paid - - - - - 

iii) Interest accrued but not 

due 

- - - - - 

Total (i+ii+iii) 1,27,881 - 62,517 - 1,90,398 

 

 

VI.  REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL 

 

A.  Remuneration to Managing Director, Whole-time Directors and/or Manager: 

 

Sl. 

No. 

 

Particulars of Remuneration Name of MD/WTD/Manager 

 

Total 

Amount 

 

  ---- ---- ---- ----  

1. Gross salary 

 

(a) Salary as per provisions contained in 

section 17(1) of the Income-tax Act, 

1961 

 

(b) Value of perquisites u/s 17(2) 

Income-tax Act, 1961 

 

(c) Profits in lieu of salary under 

 

     

2. Stock Option 

 

     

3. Sweat Equity 

 

     

N.A. 



 

 29

 

  

B.  Remuneration to other directors: 
 

Sl. 

No. 

 

Particulars of Remuneration Name of Directors Total 

Amount 

 

 1. Independent Directors 

• Fee for attending board / 

committee meetings 

• Commission 

• Others, please specify 

     

 Total (1)      

 2.  Other Non-Executive Directors 

• Fee for attending board / 

committee meetings 

• Commission 

• Others, please specify 

 

     

 Total (2)      

 Total (B)=(1+2)      

 Total Managerial Remuneration      

 Overall Ceiling as per the Act      

  

 

 

 

C.  REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN 

MD / MANAGER/WTD 

  (Amount In Rs.) 

Sl. 

No. 

Particulars of 

Remuneration 

 

Key Managerial Personnel 

 

  CEO Company 

Secretary 

 

CFO Total 

 

1 Gross salary 

(a) Salary as per provisions 

contained in section 17(1) of 

the Income-tax Act, 1961 

 

(b) Value of perquisites u/s 

17(2) Income-tax Act, 1961 

 

(c) Profits in lieu of salary 

under section 17(3) Income-tax Act, 1961 

 

 

 

NA 

 

 

 

NA 

 

 

NA 

  

27,00,398* 

 

 

 

Nil 

 

 

Nil 

 

NA 

 

 

 

NA 

 

 

NA 

 

27,00,398* 

 

 

 

NA 

 

 

NA 

2 Stock Option NA Nil NA NA 

4. . Commission 

- as % of profit 

- others, specify… 

 

     

5. Others, please specify      

 Total (A)      

 Ceiling as per the Act      

N.A. 
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3 Sweat Equity 

 

NA Nil NA NA 

4 Commission 

- as % of profit 

- others, specify… 

 

NA Nil NA NA 

5 Others, please specify 

 

NA Nil NA NA 

 Total NA 27,00,398 NA 27,00,398 

     * The above remuneration includes for the period (6
th

 May, 2014 -10
th

 June, 2014) during which an individual 

was not KMP. 

  

VII.  PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:  

 

Type Section of the Companies 

Act 

 

Brief 

Description 

 

Details of 

Penalty / 

Punishment/ 

Compounding 

fees imposed 

 

Authority 

[RD/ 

NCLT 

/ 

COURT] 

 

Appeal 

made, 

if any 

(give 

Details) 

 

A.COMPANY 

Penalty 

 

Nil 
Punishment 

 

Compounding 

 

B. DIRECTORS 

Penalty 

 

Nil 
Punishment 

 

Compounding 

 

C.  OTHER OFFICERS IN DEFAULT 

Penalty 

 

Nil 
Punishment 

 

Compounding 
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Annexure 3 
 

REPORT ON CSR ACTIVITIES/ INITIATIVES 

[Pursuant to Section 135 of the Act & Rules made thereunder] 

  

ANNUAL REPORT ON CSR ACTIVITIES 

 

Sr. 

No. 

Particulars Details 

1.  A brief outline of the Company’s CSR 

policy, including overview of projects 

or programs proposed to be undertaken 

and a reference to the web- link to the 

CSR policy and projects and programs 

 

The Policy emphasizes initiatives in specific areas of social 

development that would include primary and secondary 

education, skills development, vocational training, health and 

hygiene, preventive health care and sanitation, women 

empowerment, environment and ecological protection, character 

building by providing training opportunities in sports and cultural 

activities etc.  

 

The Company has framed its CSR Policy in compliance with the 

provisions of the Companies Act, 2013 and the same is available 

on the Company’s website at the web link : http: 

//www.lodhagroup.com/corporate/social 

initiatives/CSR_Policy.htm. 

 

2.  Composition of the CSR Committee a. Mr. Rajendra Lodha  - Member 

b. Mr. Anurag Singhvi - Chairman of the Committee since 

constitution till 17 July, 2015.  

c. Mr. Kishore Tidke – Chairman of the Committee since 17 

July, 2015. 

 

3.  Average Net Profit of the Company for 

last three financial years 

 

Rs. 22,61,11,308  

4.  Prescribed CSR Expenditure (two 

percent of the amount as per item 3 

above)  

 

Rs. 45,22,226 (2%)  

5.  Details of CSR spent during the 

financial year; 

 

a. Total amount spent for the 

financial year   

 

b. Amount unspent if any  

 

c. Manner in which the amount spent 

 

 

 

Rs. 15,599,000 (6.89%) 

 

 

N.A. 

 

Refer Annexure A 



 

 32

during the financial year is 

detailed below: 

 

6.  In case the Company has failed to 

spend the two percent of the average 

net profit of the last three financial 

years or any part thereof, the Company 

shall provide the reasons for not 

spending the amount in its Board 

Report. 

Not applicable 

  

The implementation and monitoring of CSR policy is in compliance with CSR objectives and policy of the 

Company. 

 

 

Sd/-                          Sd/-                        

Rajendra Lodha                               Kishore Tidke   

Director                                                           Chairman of CSR Committee 

(Din:00370053)                     (Din:02070198) 
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 ANNEXURE A 

 

(1) (2) (3) (4) (5) (6) (7) (8) 

S. 

No. 

CSR Project or 

activity identified 

Sector in 

which the 

project is 

covered  

Project or 

programs  

(1) Local 

area or 

other      (2) 

Specify the 

state and 

district 

where 

projects or 

programs 

was 

undertaken   

Amount outlay 

(budget) project 

or programs 

wise 

Amount spent 

on the projects 

or programs sub 

heads:                     

(1) Direct 

Expenditure on 

projects and 

programs 

 

(2) Overheads: 

Cumulative 

expenditure 

up to the 

reporting 

period  

Amount 

spent Direct 

or through 

implementing 

agency* 

1 Promoting 

healthcare and 

sanitation by 

conducting 

healthcare and 

medical camps, 

construction of 

sanitary     

facilities viz., 

toilets, etc. 

 

Healthcare 

{Schedule 

VII(i)} 

Mumbai, 

Maharashtra 

Rs. 12,000,000 1. Direct 

Expenditure: Rs. 

11,714,045 

2. Overheads: Nil 

Rs. 11,714,045 Implementing 

Agency 

2 Providing training 

to unemployed in 

the form of basic  

and specialized 

training 

programmes in 

computers, beauty 

courses, jewellery  

making training etc 

 

Vocational  

Training  

Programs 

{Schedule 

VII(ii)} 

Mumbai, 

Maharashtra 

Rs.4,000,000 1. Direct 

Expenditure Rs. 

3,884,955 

2. Overheads: Nil 

Rs. 3,884,955 Implementing 

Agency 

        Total Rs. 16,000,000 Rs. 15,599,000 Rs. 15,599,000  

 

     * Give details of the Implementing Agency:  Lodha Charitable Trust is registered Public CharitableTrust with an overall 

aim of enabling lives, living and livelihood for a stronger India.  Lodha Charitable Trust has a track record of more than 

three years in undertaking such projects and programs. 
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Annexure 4 
 

Disclosure of particulars of contracts/arrangements  entered into by the company with related parties referred to in  

sub-section (1) of section 188 of the Companies Act, 2013 including   certain  arms length transactions under  third 

proviso thereto  

 

1. Details of contracts or arrangements or transactions not at arm’s length basis 

 

(a)  Name(s) of the related party and nature of relationship: Nil 

 

(b)  Nature of contracts/arrangements/transactions: Nil 

 

(c)  Duration of the contracts / arrangements/transactions: Nil 

 

(d)  Salient terms of the contracts or arrangements or transactions including the value, if any: Nil 

  

(e)  Justification for entering into such contracts or arrangements or transactions: Nil 

 

(f)  Date(s) of approval by the Board: Nil 

 

(g)  Amount paid as advances, if any: Nil 

 

(h)  Date on which the special resolution was passed in general meeting as required under first proviso to 

section 188: Nil 

 

2.  Details of material contracts or arrangement or transactions at arm’s length basis 

  

Name(s) of the 

related party and 

nature of 

relationship 

Nature of 

contracts/arrange

ments/transactio

ns 

Duration of the 

contracts / 

arrangements/tran

sactions 

Salient terms of the 

contracts or 

arrangements or 

transactions 

including the 

value, if any 

Date(s) of 

approval by the 

Board, if any 

Amount paid as 

advances, if any 

Palava Dwellers 

Pvt. Ltd. 

(Subsidiary) 

Salaries and 

Wages 

Recovered 

Financial Year 

2014-15 

Reimbursement of 

Salaries from 

Group Companies 

as per the terms 

mentioned in 

Agreement dated 

1st April, 2013  

(Rs. 104.24 crores) 

- Nil 

 
 

 

For and on behalf of the Board  

Lodha Developers Private Limited 

 

 

                                           Sd/-         Sd/- 

Date : 17
th

 July, 2015                            Rajendra Lodha       Kishore Tidke            

Place : Mumbai                               (Director)                 (Director) 

                                    (Din:00370053)      (Din:02070198) 



Management’s discussion and analysis of financial condition and results of operations 

 

Our Financial Statements are prepared in accordance with Indian GAAP, which differs in certain material respects 

with IFRS. Our financial year ends on March 31 of each year. Accordingly, all references to a particular financial year 

are to the 12 month period ended March 31 of that year. This discussion contains forward-looking statements that 

involve risks and uncertainties and reflects our current view with respect to future events and financial performance. 

See “Risk factors” and “Special note regarding forward-looking statements.” 

 

Overview 

 

Founded in 1980, we were the largest real estate developer in India by Sales for the financial year 2014. 

(Source: PropEquity Real Estate Market Overview — Top Six Cities, FY08-FY14 and publicly available 

information about Indian real estate companies). We believe we are also one of the largest real estate 

developers in India by deliveries, delivering 5.69 million square feet and 4.26 million square feet in the 

financial years 2015 and 2014 respectively. Our primary focus is on residential real estate development in the 

Mumbai Metropolitan Region (the “MMR”). In India, the MMR is considered the most attractive real estate 

market with the largest residential sales in terms of value and, with the highest average sale price at launch. 

(Source: PropEquity Q2 2014 Report on Tier I Cities Residential Market Dynamics). We believe the MMR has 

significant depth of demand for real estate developments across customer segments and prices. 

 

As at March 31, 2015, we had 27 ongoing projects, of which 25 projects were in the MMR. These projects 

accounted for an estimated Saleable Area of approximately 45.15 million square feet, of which approximately 

40.85 million square feet represented projects located in the MMR. As at March 31, 2015, we also had 21 

planned projects with an estimated Saleable Area of approximately 56.06 million square feet, of which 

approximately 54.60 million square feet would be in the MMR. As at March 31, 2015, our ongoing and 

planned projects account for approximately 101.21 million square feet of Saleable Area. In addition, we have 

land reserves of approximately 4,759.57 acres (out of which approximately 850 acres is by way of Agreements 

to Sell and Development Agreements) with an estimated Saleable Area of 388.13 million square feet for future 

development in the MMR. 

 

We believe that, while we are recognized as a premium developer in the residential real estate markets we 

serve, we are able to satisfy customer needs and provide lifestyle solutions across price ranges. Further, based 

on our past experience, our strategy is to focus primarily in the MMR. We believe this focus has contributed to 

our high sales numbers. We also focus on acquiring large parcels of land with clean titles so that we can 

leverage our strong execution capabilities to create projects which are largely self-sufficient and can cater to a 

majority of our customers’ needs. This enables us to capture value on an ongoing basis as our projects are 

developed. We believe our ability to attract and retain superior talent and a professionally run management 

team for each of our divisions contributes to our reputation for maintaining strong execution capability. 

 

In our residential segment we cater to diverse customer needs across a wide spectrum of income segments, 

from luxury residences in South Mumbai to large integrated townships in the Mumbai suburbs. Our portfolio 

of residential projects includes apartments with a wide price range. In the financial year 2015, we sold 

apartments ranging from ₹ 3.03 million to ₹ 417.93 million. We categorize our residential developments into 

luxury, high-end, aspirational and affordable segments. We are presently developing several luxury 

apartments such as World Towers at Upper Worli, Mumbai and Trump® Tower Mumbai at Worli, Mumbai. In 

our high-end residential segment, we are presently developing projects such as The Park at Worli, Mumbai 

and New Cuffe Parade at Wadala, Mumbai. In our aspirational residential segment, we are presently 

developing several projects, including Lodha Luxuria Priva at Thane and Lodha Fiorenza at Goregaon, Mumbai. 

We also offer the ‘CASA by Lodha’ brand which targets the mid-income housing segment of the real estate 

market in the MMR. We are currently developing several residential projects under this brand, including 

Lakeshore Greens and Casa Rio at Palava, Dombivali. 

 

As part of our ongoing and planned projects as well as future development, we are currently developing a 

township called Palava City, which will have the infrastructure and supporting social amenities such as medical 



facilities, schools, commercial space and recreational areas, required to be a self-sustained city. Since its 

launch, over 23,000 apartments have been sold at Palava City and the development is already home to over 

3,700 families and has an operational Indian Certificate of Secondary Education school, golf course, Fédération 

Internationale de Football Association affiliated football ground, cricket ground and other sports and 

recreational facilities. Over the next 12 months, we expect a mall, another school and a riverside park to be 

functional. A hospital and an office building are currently under development. 

 

Our operations span different aspects of real estate development, from the identification and acquisition of 

land, research, planning and designing through to sales, marketing and project management of our projects. 

We undertake detailed comprehensive research and analysis of our proposed projects to analyze demand 

trends, competitive factors, customer needs, market prices and product gaps. As at March 31, 2015, we had 

a total of 3,873 employees who oversee and execute many of the key aspects of our business. We work with 

leading international and domestic firms for the planning, development and maintenance of our projects. We 

also work with leading designers and product manufacturers to offer premium projects to our customers. 

 

Our Group was founded by our promoter, Mangal Prabhat Lodha, in 1980. In the years following its inception, 

Our Group concentrated on developing affordable housing in the suburbs of Mumbai. From 2002 onwards, 

Our Group diversified into other segments and regions in the MMR. As at March 31, 2015 we had completed 

projects spread over approximately 25.97 million square feet of Saleable Area. We have also received awards 

and recognition including being selected as: (i) India’s Most Admired Builders’ Award (2014); (ii) India’s Most 

Trusted Brand (Real Estate Developer Category - 2014); (iii) Top 100 Best Companies to work for (2014) by 

Great Places to Work, for four years in a row, the last one awarded in 2014 (iv) Deal of the Year (2014) at the 

RESI Awards for our acquisition of the Canadian High Commission; and (v) International Property Awards 

(2012-2013) under several categories for Lodha Fiorenza, The World Towers, New Cuffe Parade, Lodha Excelus 

and Palava City. 

 

Significant Factors Affecting Our Results of Operations and Financial Condition 

 

Our results of operations and financial condition have been affected and will continue to be affected by a 

number of significant factors, including the following: 

 

General Economic Condition and the Condition and Performance of the Real Estate Market in India 

 

We derive substantially all of our revenue from our real estate activities in India. Accordingly, we are heavily 

dependent on the state of the Indian real estate sector, the Mumbai Metropolitan Region real estate sector in 

particular and the Indian economy in general. As demand for new residential and commercial properties is 

driven by increased employment and increasing disposable income, any slowdown or perceived slowdown in 

the Indian economy, or in specific sectors of the Indian economy, could adversely impact our business and 

financial performance. 

 

Supply of Land and Cost of Acquisition of Development Rights 

 

The profitability of our business is dependent on our land acquisition costs and the availability of land for our 

projects. Our growth is linked to the availability of land in areas where we intend to develop projects. Suitable 

land parcels are severely limited in the city of Mumbai, our primary market. Occasionally areas of land become 

available, such as the lands belonging to the erstwhile textile mills, but these tend to be expensive and are 

often sold through an auction process. We believe that we have been successful in obtaining some of the land 

belonging to such mills at reasonable cost, but we are not able to predict whether we will be able to do so in 

the future. 

 

The cost of acquiring land, which includes the amounts paid for freehold rights, leasehold rights, the cost of 

registration and stamp duty, represents a substantial part of our project cost. We acquire land from the 

Government and other private parties. The lands we acquire from governmental authorities are generally 

acquired through a tender process, wherein the highest bidder is selected for allotment of land, which are in 



some cases subject to qualification under technical or financial parameters. In certain cases, the governmental 

authorities fix a reserve price for the land and all bids below this price are rejected. We are required to enter 

into a deed of conveyance or a lease deed transferring title or leasehold rights in our favor. The registration 

charges and stamp duty are also payable by us. Additional costs include those incurred in complying with 

regulatory formalities, such as fees paid for change of land use, Infrastructure and Development charges and 

Premium. 

 

We also acquire the right to develop properties through collaboration with other entities, which own the land. 

The other party is given the option, as consideration, to either share the sale proceeds in a pre-determined 

proportion depending on the nature of the project and the location of the land or to receive a pre-determined 

percentage of the developed area which the party can market at its own expense. 

 

Cost of Construction and Development 

 

Our cost of construction includes the cost of raw materials such as steel, cement, wood, flooring and other 

building materials and construction contracts for labor. Raw material prices, particularly those of steel and 

cement, may be affected by price volatility caused by various factors that affect the Indian and international 

commodity markets. If there are extraordinary price increases in construction materials due to increases in 

demand for cement and steel, or shortages in supply, the contractors we hire for construction or development 

work may be unable to fulfil their contractual obligations and may therefore be compelled to increase their 

contract prices. As a result, increases in costs for any construction materials may impact our construction costs 

and consequently, the sales prices or rental income for our projects. 

 

In addition, the timing and quality of construction of the projects we develop depends on the availability and 

skill of our contractors and consultants, as well as contingencies affecting them, including labor and industrial 

actions, such as strikes and lockouts. Such labor and industrial actions may cause significant delays to the 

construction timetables for our projects and we may therefore be required to find replacement contractors 

and consultants at higher cost. As a result, any increase in prices resulting from higher construction costs could 

adversely affect demand for our projects and the relative affordability of our projects as compared to our 

competitors’ products. 

 

Cost of Financing; Changes in Interest Rates 

 

There are numerous costs associated with the acquisition of land and the development of real estate projects. 

Accordingly, our ability to obtain financing, as well as the cost of such financing, affects our business. For 

example, we fund our property development activities through a significant level of medium and long-term 

debt and by pre-selling projects. 

 

Though we believe we are able to obtain funding at relatively low interest rates, cost of financing is material 

for us, as we require significant capital to develop our projects. Our total outstanding indebtedness, on a 

consolidated basis, was ₹ 118,961.26 million and ₹ 87,466.74 million as at March 31, 2015 and 2014 

respectively, and our total net interest and finance charges before allocating to cost of projects were ₹ 

11,402.86 million and ₹ 9,362.69 million for the financial years 2015 and 2014 respectively. 

 

One of the major drivers behind the growth of demand for housing units is rising disposable income and 

availability of housing loans at affordable interest rates. Changes in interest rates also affect the ability and 

willingness of our prospective real estate customers, particularly customers for our residential properties, to 

obtain financing for their purchase of our developments. The interest rate at which our real estate customers 

may borrow funds for the purchase of our properties affects the affordability and purchasing power of, and 

hence the market demand for, our residential real estate developments. 

 

Competition 

 

We face significant competition in the Indian real estate market. In particular, we compete with other 



developers in the Mumbai Metropolitan Region in identifying and acquiring parcels of land of suitable size and 

location at attractive prices for the development of our real estate projects. Our continued growth also 

depends in large part on our ability to acquire high quality land at attractive prices and under terms that can 

yield reasonable returns. If the Indian economy continues to grow, we expect that competition among 

developers for land reserves that are suitable for property development will intensify and that land acquisition 

costs will increase as a result. Competition from other developers in the Mumbai Metropolitan Region may 

adversely affect our ability to develop and sell or lease our projects, and continued development by other 

market participants could result in saturation of the real estate market. 

 

Our Significant Accounting Policies 

 

The principles of consolidation and the critical accounting policies followed by us in the preparation of our 

Audited Consolidated Financial Statements are set out below: 

 

Principles of Consolidation 

 

Our Audited Consolidated Financial Statements relate to the Company and all of its Subsidiaries, associates, 

limited liability partnerships and partnership firms under control (hereinafter collectively referred to as our 

“Group”). Our Audited Consolidated Financial Statements have been prepared on the following basis: 

 

• Our Audited Consolidated Financial Statements of the Company and its Subsidiaries/limited liability 

partnerships/partnership firms under control are combined on a line-by-line basis, by adding together the 

book values of like items of assets, liabilities, incomes and expenses after eliminating intra group 

balances/transactions and resulting elimination of unrealized Profits/Losses in accordance with 

Accounting Standard (“AS”) 21 “Consolidated Financial Statements” and investments in associates are 

accounted for in accordance with Accounting Standard (“AS”) 23 “Accounting for Investments in 

Associates”. 

 

• For the Financial Year 2015: In case of foreign subsidiaries/associates being non-integral operation, 

revenue items are consolidated at the exchange rate prevailing on the day of transaction. All assets and 

liabilities are converted at the closing rate. Any exchange difference arising on consolidation of foreign 

operation is transferred to foreign currency translation reserve. 

 

For the Financial Years 2014: In case of foreign subsidiaries being integral operation, revenue items are 

consolidated at the average exchange rate prevailing during the year. All monetary assets and liabilities are 

converted at the exchange rate prevailing at the end of the year and non monetary assets and liabilities 

are recorded at the exchange rate prevailing on the date of the transaction or closing rate, as applicable. 

Any exchange difference arising on consolidation of foreign operation is recognized in the statement of 

profit and loss. 

 

• Investments in subsidiaries are eliminated and differences between the cost of investment over the net 

assets on the date of investment or on the date of the financial statements immediately preceding the 

date of investment in subsidiaries are recognized as goodwill or capital reserve, as the case may be. The 

goodwill arising on consolidation is stated at cost and impairment is recognized, where applicable. 

 

• The difference between the proceeds from disposal of investments in subsidiaries and the carrying 

amount of its assets less liabilities as on the date of disposal is recognized as profit or loss on disposal of 

investment in subsidiaries. 

 

• Investments in associates are accounted for using the equity method. The excess of cost of investment 

over the proportionate share in equity of the associate as at the date of acquisition of stake is identified as 

goodwill or capital reserve as the case may be and included in the carrying value of the investment in the 

associate. The carrying amount of the investment is adjusted thereafter for the post acquisition change in 

the share of net assets of the associate. However, the share of losses is accounted for only to the extent of 



the cost of investment. Subsequent profits of such associates are not accounted for unless the 

accumulated losses (not accounted for by our Group) are recouped. 

 

• Minority Interest’s share of net profit or loss of consolidated subsidiaries for the period is identified and 

adjusted against the results of our Group in order to arrive at the net profit or loss attributable to the 

equity shareholders of the Company. Minority interest’s share of net assets of consolidated subsidiaries 

is identified and presented in the consolidated balance sheet separately. Where accumulated losses 

attributable to the minorities are in excess of their equity, in the absence of contractual obligation of 

the minorities, the same is absorbed by our Group. 

 

• Our Audited Consolidated Financial Statements are prepared using uniform accounting policies for like 

transactions and other events in similar circumstances and are presented in the same manner as the 

standalone financial statements of the Company. 

 

Basis of Accounting 

 

For the Financial Years 2014 and 2015 

 

Our financial statements are prepared under the historical cost convention in accordance with the generally 

accepted accounting principles in India, the Accounting Standards as notified under Companies (Accounting 

Standards) Rules, 2006, read with general circular 15/2013 of the Ministry of Corporate Affairs in respect of 

Section 133 of the Companies Act, 2013, the provisions of the Companies Act, 1956 and the Companies Act, 

2013 and on the accounting principle of going concern. Expenses and income to the extent considered payable 

and receivable, respectively, are accounted for on accrual basis, except those with significant uncertainties. 

 

Use of Estimates 

 

The preparation of financial statements requires estimates and assumptions to be made that affect the 

reported amount of assets and liabilities and disclosure of contingent liabilities on the date of the financial 

statements and the reported amounts of revenues and expenses during the reporting period. The estimates 

are made to the best of the management’s knowledge considering all necessary information. Some such 

estimates, particularly those under the percentage of completion method, relating to costs, degree of 

completions, costs to completion and expected revenues, are of a technical nature and are relied upon by the 

auditors. Differences, if any, between actual results and estimates are recognized in the period in which the 

results are ascertained. 

 

Fixed Assets 

 

Fixed assets are stated at cost of acquisition or construction less accumulated depreciation. Cost includes all 

incidental expenses related to acquisition and installation, other pre-operation expenses and borrowing costs 

in case of construction. 

 

Software, not an integral part of the related hardware is classified as an intangible asset. 

 

Cost of fixed assets that are not yet ready for its intended use at the balance sheet date are shown under 

capital work-in-progress and intangible assets under development. 

 

The carrying amount of cash generating units/assets is reviewed at the balance sheet date to determine 

whether there is any indication of impairment. If such indication exists, the recoverable amount is estimated 

at the net selling price or value in use, whichever is higher. Impairment loss, if any, is recognized whenever 

carrying amount exceeds the recoverable amount. 

 

Goodwill on Merger 

 



Goodwill arising on amalgamation is amortized over a period of five years or over the life of the project in 

proportion to revenue recognised. 

 

Depreciation 

 

For the Financial Year 2014 

 

Depreciation on fixed assets is provided on written down value method at the rates specified in Schedule XIV 

to the Companies Act, 1956 except for: 

 

• Cost of ’site/sales office and sample flats’ which are being amortized over a period of project life cycle or 

demolition whichever is earlier. 

 

• Intangible assets (other than brand cost) which are being amortized proportionately over a period of five 

years or over the life of the assets whichever is earlier and brand cost is amortized over the life of the 

project in proportion to the revenue recognized. 

 

• Leasehold improvements and fixed assets used for premises given on lease which are being amortized 

equally over the lease term. 

 

Depreciation on additions or deletions of assets is provided on a pro-rata basis. 

 

For partnership firms, depreciation is provided on written down value basis at the rates applicable as per 

Income Tax Act, 1961. 

 

The depreciation on assets other than used for construction of capital assets is treated as period cost.  

 

For the Financial Year 2015 

 

Depreciation on tangible assets is provided on written down value method at the rates and in the manner 

specified in Schedule II of the Companies Act, 2013 except the following: 

 

• Cost of ’site/sales office and sample flats’ which are being amortized over a period of project life cycle or 

demolition whichever is earlier. 

 

• The carrying value of tangible fixed assets as on April 1, 2014 is depreciated equally over the remaining 

useful life of the asset. 

 

• Leasehold improvements and fixed assets used for premises given on lease which are being amortized 

equally over the lease term. 

 

Intangible assets (Other than brand cost) which are being amortized proportionately over a period of five 

years or over the life of the assets whichever is earlier and brand cost is amortized over the life of the project 

in proportion to the revenue recognized. 

 

Depreciation on additions or deletions of assets is provided on a pro-rata basis. 

 

In case of Partnership Firms, depreciation is provided on written down value basis at the rates applicable as 

per Income Tax Act, 1961. 

 

The depreciation on assets other than used for construction of capital assets is treated as period cost.  

 

Investments 

 



Investments are classified into long term and current investments. 

 

Long term investments are carried at cost. Provision for diminution, if any, in the value of each long term 

investment is made to recognize a decline, other than of temporary nature. 

 

Current investments are carried individually at lower of cost and fair value and the resultant decline, if any, is 

charged to revenue. 

 

Inventories 

 

Realty Operations: 

 

Stock of building materials is valued at lower of cost and net realizable value. Cost is generally ascertained on 

weighted average basis. 

 

• Work-in-progress is stated at cost or net realizable value, whichever is lower. Work-in-progress includes 

costs of incomplete projects for which our Group has not entered into sale agreements and the costs 

incurred on the projects where the revenue is yet to be recognized. 

 

• Completed unsold inventory/finished stock is valued at lower of cost or net realizable value. 

 

• Cost for this purpose includes cost of land and shares (with occupancy rights), shares and 

debentures, premium for development rights, construction costs, borrowing costs, contribution as a 

shareholder towards land, construction and development cost and other overheads incidental to the 

projects undertaken. 

 

• Net realizable value is the estimated selling price in the ordinary course of business.  

 

Manufacturing Operations: 

 

Raw materials are valued at lower of cost and net realizable value. Cost is generally ascertained on weighted 

average basis. 

 

• Work-in-progress and finished goods are valued at lower of cost and net realizable value. 

 

• Cost for this purpose includes material cost, labour cost and manufacturing overheads absorbed on the 

basis of normal capacity of production. 

 

• Net realizable value is the estimated selling price in the ordinary course of business.  

 

Shares/Debentures: 

 

Valuation of stock in trade of shares and debentures is carried out at lower of its cost and quoted market 

price, computed script wise. Cost is ascertained on first-in-first-out basis. 

 

Equity Derivative Transactions 

 

Profit or loss in respect of equity, index futures or options are accounted in the Statement of Profit and Loss 

on the expiry of the respective contract or on the same being squared-off. 

 

In case of unsettled contracts as at the balance sheet date, mark to market difference is recognised in the case 

of losses and ignored in case of profits, considering conservative principal. 

 



Joint Venture Projects 

 

Assets, Liabilities and Expenditure arising out of contracts executed wholly by our Group pursuant to a joint 

venture contract are recognized under respective heads in the financial statements. Income from the contract 

is accounted net of joint venture’s share. 

 

Operating Cycle 

 

The Group’s realty operation’s normal operating cycle varies from project to project depending on the size of 

the project, type of development, project complexities and related approvals. Assets and liabilities are 

classified into current and non current based on the operating cycle. 

 

Revenue Recognition 

 

Income from Property Development 

• Income from property development and shares with occupancy rights of units of immovable property is 

recognized on the transfer of all significant risks and rewards of ownership to the buyers and it is not 

unreasonable to expect ultimate collection and no significant uncertainty exists regarding the amount of 

consideration. However, if at the time of transfer, substantial acts are yet to be performed under the 

contract, revenue is recognized on proportionate basis as the act are being performed and monies 

received i.e. on the percentage completion method: 

 

a) For projects where revenue is recognized on or before March 31, 2012, on achieving at least 30% of 

physical progress of project and receipt of 20% of the sales consideration. The percentage of completion is 

stated on the basis of physical measurement of work actually completed as at the balance sheet date and 

certified by the architect. 

 

b)  For projects other than covered under clause (a) above, as per revised guidance note on 

“Accounting for Real Estate Transactions”, on incurring at least 25% of estimated construction and 

development cost excluding land and borrowing cost, at least 25% of the total saleable area is secured by 

contract with buyers and receipt of 10% of the sales consideration per contract. The percentage of 

completion is worked out based on the total project costs incurred to total estimated project costs 

including land and borrowing cost. 

 

        As the projects necessarily extend beyond one year, revision in costs and revenues estimated during  

        the course of the contract are reflected in the accounting period in which the said estimates are         

        revised. 

 

• Determination of revenue under the percentage of completion method necessarily involves making 

estimates by our Group, some of which are of technical nature, concerning, where relevant, the 

percentage of completion, costs to completion, the expected revenues from the project and the 

foreseeable losses to completion. Provision for foreseeable losses, determination profit from real estate 

projects and valuation of construction work in progress is based on such estimates. 

 

Revenue from sale of land (development rights), traded goods, manufactured goods and shares and 

debentures are recognized upon transfer of significant risks and rewards to the buyers and customers. 

 

Contract Income is recognised as per the terms of the relevant contracts and agreements. 

 

Borrowing Costs 

 

Borrowing costs that are directly attributable to long term project development activities are 

inventorised/capitalized as part of project cost. Other borrowing costs are recognized as an expense in the 



period in which they are incurred. 

 

Borrowing costs are inventorised/capitalized as part of project cost when the activities that are necessary to 

prepare the inventory/asset for its intended use or sale are in progress. Borrowing costs are suspended from 

inventorisation/capitalization on the project when development work on the project is interrupted for 

extended periods and there is no imminent certainty of recommencement of work. 

 

Foreign Exchange Transactions 

 

The transactions in foreign exchange are accounted at the exchange rates prevailing on the date of 

transactions. All monetary assets and liabilities in foreign currency are translated at the exchange rate 

prevailing at the date of the balance Sheet. Any exchange gains or losses arising on the translation or 

settlement of such transaction are accounted for in the statement of profit and loss. 

 

Employee Benefits 

 

Expenses and liabilities in respect of employee benefits are recorded in accordance with Revised Accounting 

Standard 15 - Employee Benefits: 

 

Provident Fund 

 

Our Group makes contribution to statutory provident fund in accordance with Employees Provident Fund and 

Miscellaneous Provisions Act, 1952 which is a defined contribution plan and contribution paid or payable is 

recognized as an expense in the period in which services are rendered by the employee. 

 

Gratuity 

 

Gratuity is a post employment benefit and is in the nature of defined benefit plan. The liability 

recognized in the balance sheet in respect of gratuity is the present value of the defined 

benefit/obligation at the balance sheet date less the fair value of plan assets, together with any 

adjustments for unrecognized actuarial gains or losses and past service costs. The defined 

benefit/obligation is calculated at or near the balance sheet date by an independent actuary using the 

projected unit credit method. 

 

Actuarial gains and losses arising from the past experience and changes in actuarial assumptions are charged 

or credited to the statement of profit and loss in the period to which such gains or losses relate. 

 

Earned Leave 

 

Liability in respect of earned leave expected to become due or expected to be availed within one year 

from the balance sheet date is recognized on the basis of undiscounted value of benefit expected to be 

availed by the employees. Liability in respect of earned leave expected to become due or expected to be 

availed more than one year after the balance sheet date is estimated on the basis of actuarial valuation 

performed by an independent actuary using the projected unit credit method. 

 

Other Short Term Benefits 

 

Expense in respect of other short term benefits is recognized on the basis of the amount paid or payable for 

the period during which services are rendered by the employees. 

 

Leases 

 

Where our Group is lessee: 

 



Lease arrangements where the risks and rewards incidental to ownership of assets substantially vest with the 

lessor are classified as operating leases. Operating lease payments are recognized as an expense in the 

statement of profit and loss on a straight-line basis over the lease term. 

 

Where our Group is lessor: 

 

In respect of operating leases, assets representing lease arrangement are included in fixed assets. Lease 

income is recognised in the statement of profit and loss on a straight-line basis over the lease term. Cost, 

including depreciation is recognised as an expense in the statement of profit and loss. 

 

Taxation 

 

The current charge of income taxes is calculated in accordance with the relevant tax regulations. 

 

MAT credit asset is recognized and carried forward only if there is a reasonable certainty of it being set off 

against regular tax payable within the stipulated statutory period. 

 

Deferred tax resulting from timing differences between book and tax profits is accounted for under the 

liability method, at the tax rate and tax laws enacted or substantively enacted at the balance sheet date, 

to the extent that the timing differences are expected to crystallize. Deferred tax assets are recognized 

and carried forward only if there is a virtual/reasonable certainty that they will be realized and are 

reviewed for the appropriateness of their respective carrying values at each balance sheet date. 

 

Provisions and Contingent Liabilities 

 

Provisions are recognized in the accounts in respect of present probable obligation, the amount of which can 

be reliably estimated. Contingent liabilities are disclosed in respect of possible obligations that arise from past 

events but their existence is confirmed by the occurrence or non-occurrence of one or more uncertain future 

events not wholly within the control of our Group. 

 

Our Results of Operations 

 

The following table sets out select financial data from our audited consolidated statements of profit and loss 

for the financial years ended March 31, 2015 and 2014, the components of which are also expressed as a 

percentage of total revenue for such periods: 

 

 2015 2014 

 Audited Audited 

Particulars (₹₹₹₹ in 

millions) 

(% of Total 

revenue) 

(₹₹₹₹ in 

millions) 

(% of Total 

revenue) 

REVENUES     

Revenue from Operations 62,698.66 99.8 47,126.57 99.7 

Other Income 149.59 0.2 152.94 0.3 

Total 62,848.25 100.0 47,279.51 100.0 

EXPENSES     

Cost of Projects 33,719.16 53.7 29,023.68 61.4 

Consumption of Raw Materials - 0.0 21.96 0.0 

Changes in Inventories 12.99 0.0 84.19 0.2 

Purchases of Building Materials 5,522.36 8.8 3,386.02 7.2 

Purchases of Shares/Debentures 78.68 0.1 228.91 0.5 

Employee Benefits Expense 3,263.07 5.2 1,498.02 3.2 

Finance Costs (Net) 755.01 1.2 1,296.62 2.7 

Depreciation and Amortization Expense 874.43 1.4 472.70 1.0 



Other Expenses 5,890.35 9.4 3,894.44 8.2 

Total 50,116.05 79.7 39,906.54 84.4 

Profit Before Tax and Exceptional Item 12,732.20 20.3 7,372.97 15.6 

Exceptional Item 0.13 0.0 (0.79) 0.0 

Profit Before Tax 12,732.33 20.3 7,372.18 15.6 

Tax Expense     

Current Tax (3,769.86) (6.0) (2,558.83) (5.4) 

MAT Credit Eligible For Set Off 1,452.05 2.3 571.39 1.2 

Deferred Tax (2,571.74) (4.1) (1,259.83) (2.7) 

Profit After Tax 7,842.78 12.5 4,124.89 8.7 

Prior Period Taxation Adjustments (264.02) (0.4) 51.94 0.1 

Profit For The Year 7,578.76 12.1 4,176.83 8.8 

Share of Loss in Associate (24.11) (0.0) (2.00) 0.0 

Minority Interest (305.39) (0.5) 30.17 0.1 

Net Profit For The Year 7,249.26 11.5 4,205.00 8.9 

 

Revenue and Expenses 

 

Our revenue and expenses are reported in the following manner: 

 

Revenue 

 

Total revenue consists of revenue from operations and other income. 

 

Revenue from Operations. Revenue from operations includes: 

 

• Revenue from operations constituted 99.8% and 99.7% of our total revenue for the financial years 2015 

and 2014; 

 

• Sale of land and development rights, which is comprised of income from sale of land and development 

rights which are not used by us for the development of our projects. Sale of land and development rights 

constituted 0.5% and 0.4% of our total revenue for the financial years 2015 and 2014; 

 

• Sale of cotton yarn manufactured at spinning unit held by us until April 2014; 

 

• Sale of shares which is comprised of income from the sale of shares by one of our subsidiaries; 

 

• Income from contract/support services which is comprised of revenue from contractual services rendered 

by one of our subsidiaries to an associate and project related manpower services provided by one of our 

subsidiaries; 

 

• Income from rent which is comprised of rental income from real estate properties held by us; and 

 

• Other operating income which is comprised of cancellation income. Other operating income constituted 

0.5% and 0.7% of our total revenue for the financial years 2015 and 2014. 

 

Other Income. Other income comprises income from rent, net profit on the sale of long term investments and 

fixed assets and net miscellaneous income. Other income constituted 0.2% and 0.3% of our total revenue for 

the financial years 2015 and 2014. 

 

Expenses 

 



Our expenses consists of cost of projects, consumption of raw material, changes in inventories, purchase of 

building materials, purchase of shares, employee benefits expense, finance costs, depreciation and 

amortization expenses and other expenses. 

 

Cost of Project. Cost of project primarily includes expenses such as costs of acquisition of land and 

development rights, cost of construction contracts, building materials consumed, rates and taxes, electricity 

and fuel expenses, overheads allocated and project consultancy charges. Cost of project constituted 53.7% 

and 61.4% of our total revenue for the financial years 2015 and 2014. 

 

Consumption of Raw Material. Consumption of raw material consists of costs of purchase of raw cotton. 

 

Changes in Inventories. Changes in inventories relate to changes in inventory of cotton yarn and addition of 

inventories of a subsidiary company acquired during the year. 

 

Purchase of Building Materials. Represents expenses related to purchase of building materials as part of our 

trading activity. 

 

Purchase of Shares. Purchase of shares consists of purchase of shares by one of our subsidiaries. 

 

Employee Benefits Expenses. Employee benefits expenses include salaries, bonuses and allowances, 

contributions to the provident fund and other employee related funds and staff welfare expenses. Our 

employee benefits costs constituted 5.2% and 3.2% of our total revenue for the financial years 2015 and 2014. 

 

Finance Costs. Finance costs include interest and finance charges paid by us for short-term borrowings, 

including working capital loans and long-term loans. Finance costs constituted 1.2% and 2.7% of our total 

revenue for the financial years 2015 and 2014. 

 

Depreciation and Amortization Expenses. Our depreciation and amortization expenses constituted 1.4% and 

1.0% of our total revenue for the financial years 2015 and 2014. 

 

Other Expenses. Other expenses consist of legal and professional expenses, advertising, consultancy and 

exhibition fees, brokerage fees and business and sales promotion expenses, among others. Other expenses 

constituted 9.4% and 8.2% of our total revenue for the financial years 2015 and 2014. 

 

Financial Year 2015 Compared to Financial Year 2014 

 

Total Revenue. Total revenue increased by 32.9% to ₹ 62,848.25 million for the financial year 2015 from ₹ 

47,279.51 million for the financial year 2014, primarily due to an increase in revenue from our operations by 

33.0% to ₹ 62,698.66 million for the financial year 2015 from ₹ 47,126.57 million for the financial year 2014. 

 

Revenue from Operations. Revenue from operations increased by 33.0% to ₹ 62,698.66 million for the financial 

year 2015 from ₹ 47,126.57 million for the financial year 2014 primarily due to revenue being recognized as 

construction progress and sales in certain ongoing projects. 

 

Other Income. Other income decreased by 2.2% to ₹ 149.59 million for the financial year 2015 from ₹ 152.94 

million for the financial year 2014, primarily due to profit on sale of investment for the financial year 2014. 

 

Total Expenses. Total expenses increased by 25.6% to ₹ 50,116.05 million for the financial year 2015 

from ₹ 39,906.54 million for the financial year 2014, primarily due to an increase in the cost of construction 

corresponding to revenue recognized during the period. 

 

Cost of Projects. The cost of projects increased by 16.2% to ₹ 33,719.16 million for the financial year 2015 from ₹ 29,023.68 million for the financial year 2014, primarily as a result of an increase in construction activity on 

projects where income was recognized. 



 

Changes in Inventories. Changes in inventories was a decrease of 84.6% to ₹ 12.99 million for the financial year 

2015 from ₹ 84.19 million for the financial year 2014, primarily due to negligible sales of shares by one of our 

non-banking financial company subsidiaries during the year. 

 

Purchases of Building Materials. Purchases of building material increased by 63.1% to ₹ 5,522.36 million for 

the financial year 2015 from ₹ 3,386.02 million for the financial year 2014, due to an increase in sales 

volume. 

 

Employee Benefits Expense. Employee benefits expense increased by 117.8% to ₹ 3,263.07 million for the 

financial year 2015 from ₹ 1,498.02 million for the financial year 2014, primarily as a result of an increase in 

the number of employees and annual increase in compensation of employees. Further, we recruited 

employees at senior management level in view of our growth plans in financial year 2015. The number of 

employees increased from 3,260 as at March 31, 2014 to 3,810 as on March 31, 2015. 

 

Finance Costs. Finance costs decreased by 71.7% to ₹ 755.01 million for the financial year 2015 from ₹ 

1,296.62 million for the financial year 2014, primarily due to increases in interest income from treasury. 

 

Depreciation and Amortization Expenses. Depreciation and amortization expenses increased by 85.0% to ₹ 

874.43 million for the financial year 2015 from ₹ 472.70 million for the financial year 2014, primarily due to 

depreciation on additions to assets and amortisation of goodwill created upon merger of a subsidiary. 

 

Other Expenses. Other expenses increased by 51.3% to ₹ 5,890.35 million for the financial year 2015 from ₹ 

3,894.44 million for the financial year 2014, primarily as a result of the overall growth of our business. Other 

expenses also increased as a result of an increase in corporate consultancy fees, selling and marketing 

expenses, especially relating to the launch of several projects and legal and professional fees incurred in 

relation to our issuance of senior notes in March 2015. 

 

Profitability. Profit Before Tax margin increased from 15.6% for the financial year 2014 to 20.3% for the 

financial year 2015, Profit After Tax margin increased from 8.7% for the financial year 2014 to 12.5% for the 

financial year 2015. 

 

Financial Condition, Liquidity and Capital Resources 

 

Cash Flows 

 

The table below summarises our Consolidated cash flows for the financial years 2015 and 2014: 

              

 
For the Year Ended 

March 31 

      2015      2014 

Net cash generated from / (used in) operating activities   (2,348.52)  2,257.84 

Net cash (used in) investing activities   (9,781.15) (6,496.67) 

Net cash generated from financing activities 13,800.62 3,952.19 

Net increase/(decrease) in cash and cash equivalents  1,670.95 (286.64) 

 

Operating Activities 

 

Net cash used in operating activities was ₹ 2,348.52 million for the financial year 2015, primarily due to 

increased construction spends and sluggish sales momentum / collections. 

 

Net cash generated from operating activities was ₹ 2,257.84 million for the financial year 2014, primarily as a 

result of an increase in collection from customers. 



 

Investing Activities 

 

Net cash used in investing activities was ₹ 9,781.15 million for the financial year 2015, representing loans 

granted of ₹ 3,371.29 million and incremental investments of ₹ 4,220.53 million. 

 

Net cash used in investing activities was ₹ 6,496.67 million for the financial year 2014, representing purchase 

of fixed assets of ₹ 1,269.32 million, which comprised capital work-in-progress, intangible assets under 

development and capital advances or payables and incremental investment of ₹ 11,296.23 million. 

 

Financing Activities 

 

Net cash generated from financing activities was ₹ 13,800.62 million for the financial year 2015, consisting 

primarily of proceeds from borrowings, partially offset by repayment of borrowings and finance costs paid. 

 

Net cash generated from financing activities was ₹ 3,952.19 million for the financial year 2014, consisting 

primarily of proceeds from borrowings, partially offset by repayment of borrowings and finance costs paid. 

 

Consolidated Indebtedness 

 

As at March 31, 2015, our indebtedness was as set out below: 

Particulars As at March 31, 2015   

 (₹₹₹₹ in millions) 

Short-term Borrowings  

Secured 98,926.31 

Unsecured 800.52 

Total Short-Term Borrowings 99,726.83 

Long-Term Borrowings  

Unsecured 17,611.73 

Secured 1,421.35 

Total Long-Term Borrowings 19,033.08 

Current Portion of Long-Term Borrowings 201.35 

Total 118,961.26 

 

Debt maturity profile: 

 

Repayable (₹₹₹₹ in millions) 

Particulars Total 

outstanding 

as at March 

31, 2015 

On 

demand 

Within 

one year 

Within one 

to two 

years 

Within two 

to five years 

After 

five 

years 

Secured loans 100,549.01 - 19,677.39 27,093.08 53,737.92 40.62 

Unsecured loans 907.43 907.43 - - - - 

 
101,456.44 907.43 19,677.39 27,093.08 53,737.92 40.62 

 

Note: Compulsory convertible debentures convertible into Equity Shares and Senior Notes issued in March 2015 

are not included above. 

 

Details of Compulsory Convertible Debentures issued by Subsidiaries: 

Name of the Subsidiary As at March 31, 2015 

 (₹  in millions) 

Shreeniwas Cotton Mills Ltd  



4,609,909,200 0% Compulsory Convertible Debentures of ₹1 each 4,609.91 

Every 45,450 Compulsory Convertible Debentures shall be convertible into one 

equity share of the Subsidiary at the expiry of 60 Months after the effective date 

(i.e., 3rd Sept, 2015) or at an early date on occurrence of an Event of default 

 

The Coupon rate of the Compulsory Convertible Debentures was changed to 0% per 

annum as per the executed Supplementary Deed, subject to Fulfillment of certain 

conditions therein 

 

388,909,100 14.75% Compulsory Convertible Debentures of ₹1 each 388.91 

Every 45,450 Compulsory Convertible Debentures shall be convertible into one 

equity share of the Subsidiary at the expiry of 60 Months after the effective date 

(i.e., 3rd Sept, 2015) or at an early date on occurrence of an Event of default 

 

 

As at March 31, 2015, we had zero coupon optionally convertible redeemable preference shares (the 

“Preference Shares”) of ₹ 100.00 million. 

 

The Preference Shares have tenure of 12 years from the date of allotment, which was August 8, 2012. 

 

At the option of the preference shareholders, upon the expiry of three years from the date of allotment 

till 12 years from the date of allotment, each Preference Share can be converted, by giving one month 

advance notice, into one equity share. The requirement of minimum one month notice period can be 

waived with the consent of the Company. 

 

Redemption, at the option of the preference shareholders after expiry of eight years from the date of 

allotment, will be at a price to be determined assuming a redemption premium of 15% per year on total 

amount invested, if the holder continues to hold the entire Preference Shares for the said period of eight 

ik,years. If the holder does not hold the entire Preference Shares for such period, the redemption will be at 

issue price. 

 

Preference shareholders shall have the right of priority with respect to repayment of principal over Equity 

Shares. 

 

Consolidated Capital Expenditures  

Our capital payouts (excluding intangible assets — brand) for the financial years 2015 and 2014 were ₹ 

1,381.25 million and ₹ 820.82 million, respectively. 

 

Our fixed assets primarily constitute premises, site and sales offices and sample flats, computers and 

furniture and fixtures. Since for most of our projects, expenses on the sample flats have already been 

incurred and we have the requisite office space, we do not envisage major capital expenses in the next 

three years. It is estimated that our annual requirement for capital expenditures in the immediate future 

will be approximately ₹ 100 million. 

 

Consolidated Contingent Liabilities 

 

Our contingent liabilities as at March 31, 2015 were as set out below: 

 

Particulars As at March 31, 

2015 

(₹ in millions) 

Claims against Our Group (to the extent as ascertained and excluding those which are 

not ascertained), not acknowledged as debts (including paid under protest ₹ 30.00 

million) 

437.39 



Bank Guarantees 15.00 

Security cum Corporate Guarantees Given  2,435.45 

Disputed Taxation Matters 591.64 

Disputed demands of certain customers 117.34 

Additional land consideration by way of dues of certain workers of M/s Simplex 

Woolen Mills, a division of M/s Seth Industries Ltd. (the erstwhile owner of the land - 

Lodha Aqua Project), pending outcome of various legal cases, which are disputed by a 

subsidiary and the matter is subjudice. 

5.00 

Total 3,652.33 

 

Note: The above does not include certain disputes by ex-employees of a Subsidiary and civil suits filed by 

certain buyers of apartments for specific performance, the liability for which, if any, is not currently 

ascertainable. 

 

The estimated amounts of contracts remaining to be executed on capital account and not provided for are 

shown in the table below: 

   

Particulars  

 

 

As at March 31,2015 

Audited 

(₹₹₹₹ in millions) 

Fixed Assets (net of advances)  190.35 

Investments  231.00 

A Subsidiary has outstanding commitment, in the event of cancellation of licence and 

design and service agreement entered into with Yoo Designers Limited (US$0.50 

million) 

 31.27 

 

Related Party Transactions 

 

We have in the past engaged, and in the future may engage, in transactions with related parties, including 

with our affiliates. Such transactions could be for, among other things, purchase and sale of services, rent or 

lease of certain properties and sale and purchase of land and fixed assets.  

 

As at March 31, 2015, our related party transactions in the consolidated financial statements amounted to ₹ 

63,493.10 million, which included a loan to related parties of ₹ 759.66 million. 

 

For additional details of our related party transactions in accordance with the requirements under AS 18 

issued by the ICAI, see our Audited Consolidated Financial Statements. 

 

Off-Balance Sheet Commitments and Arrangements 

 

Our off-balance sheet commitments and arrangements consist primarily of bank and corporate guarantees 

issued in respect of debt incurred by our Company and our subsidiaries, claims against our Company not 

acknowledged as debt and outstanding litigation and tax claims. Except for the financial guarantees set forth 

above in “— Contingent Liabilities,” we have not entered into any off-balance sheet commitments or 

arrangements to guarantee the payment obligations of our Company or our subsidiaries, as at March 31, 2015. 

 

Quantitative and Qualitative Disclosures about Market Risk 

 

Market risk is the risk of loss related to adverse changes in market prices, including interest rates and foreign 

exchange rates of financial instruments. We believe that our principal market risks are capital expenditure and 

operating expenses, liquidity risk, credit risk and commodity risk. 

 

Foreign Currency and Interest Rate Risk 



 

Our functional currency is the India Rupee. However, we do import certain construction material in the event 

global prices are competitive to that of materials sourced domestically. Therefore, we believe that fluctuations 

in foreign currency exchange rates do not have a material impact on our results of operations. 

 

Our exposure to interest rate risks primarily relates to our debt. Fluctuations in interest rates could negatively 

affect the amount of interest payable by us under our debt obligations and could make it more difficult for us 

to procure new debt on attractive terms. Our long-term rupee-denominated debts, which bear interest at 

floating rates linked with prime lending rates of the respective lenders, as determined from time to time, 

totaled ₹ 84,182.29 million as at March 31, 2015. 

 

Liquidity Risk 

 

Our business is highly capital intensive in nature, requiring substantial capital to develop and market our 

projects. We manage our liquidity profile by pre-selling projects in development and by obtaining long-term 

credit facilities. We currently intend to use the proceeds from pre-sales and debt and equity issuances to 

finance our operations. If these funds are insufficient to meet our funding requirements, we may not have 

sufficient funds to meet our operational requirements. 

 

Credit Risk 

 

We are exposed to credit risk from our buyers paying in instalments. Credit risk is the risk of loss that may 

occur from the failure of a customer to abide by the terms of condition of its financial contract with us, 

principally the failure to make required payments on amounts due to us. We allow customers to pay in 

installments for projects during the construction period. The credit risk we face is mitigated by the terms of 

the standard agreement with our buyers whereby the property may be returned to us in the event of a 

customer’s failure to pay its instalment obligations. 

 

Commodity Price Risk 

 

As a property developer, we are exposed to the risk that prices for construction materials used to build our 

properties (including timber, cement and steel) will increase. These materials are global commodities and their 

prices are cyclical in nature and fluctuate in accordance with global market conditions. We are exposed to the 

risk that we may not be able pass increased commodities costs to our customers, which would lower our 

margins. 

 

Impact of Inflation 

 

Although India has experienced an increase in inflation rates in recent years, inflation has not had a material 

impact on our business and results of operations. 

 

Seasonality of Business 

 

Our operations may be adversely affected by difficult working conditions during monsoons that restrict our 

ability to carry on construction activities and fully utilize our resources. Otherwise, we generally do not believe 

that our business is seasonal. 

 



Management’s discussion and analysis of financial condition and results of operations 

 

Our Financial Statements are prepared in accordance with Indian GAAP, which differs in certain material respects 

with IFRS. Our financial year ends on March 31 of each year. Accordingly, all references to a particular financial year 

are to the 12 month period ended March 31 of that year. This discussion contains forward-looking statements that 

involve risks and uncertainties and reflects our current view with respect to future events and financial performance. 

See “Risk factors” and “Special note regarding forward-looking statements.” 

 

Overview 

 

Founded in 1980, we were the largest real estate developer in India by Sales for the financial year 2014. 

(Source: PropEquity Real Estate Market Overview — Top Six Cities, FY08-FY14 and publicly available 

information about Indian real estate companies). We believe we are also one of the largest real estate 

developers in India by deliveries, delivering 5.69 million square feet and 4.26 million square feet in the 

financial years 2015 and 2014 respectively. Our primary focus is on residential real estate development in the 

Mumbai Metropolitan Region (the “MMR”). In India, the MMR is considered the most attractive real estate 

market with the largest residential sales in terms of value and, with the highest average sale price at launch. 

(Source: PropEquity Q2 2014 Report on Tier I Cities Residential Market Dynamics). We believe the MMR has 

significant depth of demand for real estate developments across customer segments and prices. 

 

As at March 31, 2015, we had 27 ongoing projects, of which 25 projects were in the MMR. These projects 

accounted for an estimated Saleable Area of approximately 45.15 million square feet, of which approximately 

40.85 million square feet represented projects located in the MMR. As at March 31, 2015, we also had 21 

planned projects with an estimated Saleable Area of approximately 56.06 million square feet, of which 

approximately 54.60 million square feet would be in the MMR. As at March 31, 2015, our ongoing and 

planned projects account for approximately 101.21 million square feet of Saleable Area. In addition, we have 

land reserves of approximately 4,759.57 acres (out of which approximately 850 acres is by way of Agreements 

to Sell and Development Agreements) with an estimated Saleable Area of 388.13 million square feet for future 

development in the MMR. 

 

We believe that, while we are recognized as a premium developer in the residential real estate markets we 

serve, we are able to satisfy customer needs and provide lifestyle solutions across price ranges. Further, based 

on our past experience, our strategy is to focus primarily in the MMR. We believe this focus has contributed to 

our high sales numbers. We also focus on acquiring large parcels of land with clean titles so that we can 

leverage our strong execution capabilities to create projects which are largely self-sufficient and can cater to a 

majority of our customers’ needs. This enables us to capture value on an ongoing basis as our projects are 

developed. We believe our ability to attract and retain superior talent and a professionally run management 

team for each of our divisions contributes to our reputation for maintaining strong execution capability. 

 

In our residential segment we cater to diverse customer needs across a wide spectrum of income segments, 

from luxury residences in South Mumbai to large integrated townships in the Mumbai suburbs. Our portfolio 

of residential projects includes apartments with a wide price range. In the financial year 2015, we sold 

apartments ranging from ₹ 3.03 million to ₹ 417.93 million. We categorize our residential developments into 

luxury, high-end, aspirational and affordable segments. We are presently developing several luxury 

apartments such as World Towers at Upper Worli, Mumbai and Trump® Tower Mumbai at Worli, Mumbai. In 

our high-end residential segment, we are presently developing projects such as The Park at Worli, Mumbai 

and New Cuffe Parade at Wadala, Mumbai. In our aspirational residential segment, we are presently 

developing several projects, including Lodha Luxuria Priva at Thane and Lodha Fiorenza at Goregaon, Mumbai. 

We also offer the ‘CASA by Lodha’ brand which targets the mid-income housing segment of the real estate 

market in the MMR. We are currently developing several residential projects under this brand, including 

Lakeshore Greens and Casa Rio at Palava, Dombivali. 

 

As part of our ongoing and planned projects as well as future development, we are currently developing a 

township called Palava City, which will have the infrastructure and supporting social amenities such as medical 



facilities, schools, commercial space and recreational areas, required to be a self-sustained city. Since its 

launch, over 23,000 apartments have been sold at Palava City and the development is already home to over 

3,700 families and has an operational Indian Certificate of Secondary Education school, golf course, Fédération 

Internationale de Football Association affiliated football ground, cricket ground and other sports and 

recreational facilities. Over the next 12 months, we expect a mall, another school and a riverside park to be 

functional. A hospital and an office building are currently under development. 

 

Our operations span different aspects of real estate development, from the identification and acquisition of 

land, research, planning and designing through to sales, marketing and project management of our projects. 

We undertake detailed comprehensive research and analysis of our proposed projects to analyze demand 

trends, competitive factors, customer needs, market prices and product gaps. As at March 31, 2015, we had 

a total of 3,873 employees who oversee and execute many of the key aspects of our business. We work with 

leading international and domestic firms for the planning, development and maintenance of our projects. We 

also work with leading designers and product manufacturers to offer premium projects to our customers. 

 

Our Group was founded by our promoter, Mangal Prabhat Lodha, in 1980. In the years following its inception, 

Our Group concentrated on developing affordable housing in the suburbs of Mumbai. From 2002 onwards, 

Our Group diversified into other segments and regions in the MMR. As at March 31, 2015 we had completed 

projects spread over approximately 25.97 million square feet of Saleable Area. We have also received awards 

and recognition including being selected as: (i) India’s Most Admired Builders’ Award (2014); (ii) India’s Most 

Trusted Brand (Real Estate Developer Category - 2014); (iii) Top 100 Best Companies to work for (2014) by 

Great Places to Work, for four years in a row, the last one awarded in 2014 (iv) Deal of the Year (2014) at the 

RESI Awards for our acquisition of the Canadian High Commission; and (v) International Property Awards 

(2012-2013) under several categories for Lodha Fiorenza, The World Towers, New Cuffe Parade, Lodha Excelus 

and Palava City. 

 

Significant Factors Affecting Our Results of Operations and Financial Condition 

 

Our results of operations and financial condition have been affected and will continue to be affected by a 

number of significant factors, including the following: 

 

General Economic Condition and the Condition and Performance of the Real Estate Market in India 

 

We derive substantially all of our revenue from our real estate activities in India. Accordingly, we are heavily 

dependent on the state of the Indian real estate sector, the Mumbai Metropolitan Region real estate sector in 

particular and the Indian economy in general. As demand for new residential and commercial properties is 

driven by increased employment and increasing disposable income, any slowdown or perceived slowdown in 

the Indian economy, or in specific sectors of the Indian economy, could adversely impact our business and 

financial performance. 

 

Supply of Land and Cost of Acquisition of Development Rights 

 

The profitability of our business is dependent on our land acquisition costs and the availability of land for our 

projects. Our growth is linked to the availability of land in areas where we intend to develop projects. Suitable 

land parcels are severely limited in the city of Mumbai, our primary market. Occasionally areas of land become 

available, such as the lands belonging to the erstwhile textile mills, but these tend to be expensive and are 

often sold through an auction process. We believe that we have been successful in obtaining some of the land 

belonging to such mills at reasonable cost, but we are not able to predict whether we will be able to do so in 

the future. 

 

The cost of acquiring land, which includes the amounts paid for freehold rights, leasehold rights, the cost of 

registration and stamp duty, represents a substantial part of our project cost. We acquire land from the 

Government and other private parties. The lands we acquire from governmental authorities are generally 

acquired through a tender process, wherein the highest bidder is selected for allotment of land, which are in 



some cases subject to qualification under technical or financial parameters. In certain cases, the governmental 

authorities fix a reserve price for the land and all bids below this price are rejected. We are required to enter 

into a deed of conveyance or a lease deed transferring title or leasehold rights in our favor. The registration 

charges and stamp duty are also payable by us. Additional costs include those incurred in complying with 

regulatory formalities, such as fees paid for change of land use, Infrastructure and Development charges and 

Premium. 

 

We also acquire the right to develop properties through collaboration with other entities, which own the land. 

The other party is given the option, as consideration, to either share the sale proceeds in a pre-determined 

proportion depending on the nature of the project and the location of the land or to receive a pre-determined 

percentage of the developed area which the party can market at its own expense. 

 

Cost of Construction and Development 

 

Our cost of construction includes the cost of raw materials such as steel, cement, wood, flooring and other 

building materials and construction contracts for labor. Raw material prices, particularly those of steel and 

cement, may be affected by price volatility caused by various factors that affect the Indian and international 

commodity markets. If there are extraordinary price increases in construction materials due to increases in 

demand for cement and steel, or shortages in supply, the contractors we hire for construction or development 

work may be unable to fulfil their contractual obligations and may therefore be compelled to increase their 

contract prices. As a result, increases in costs for any construction materials may impact our construction costs 

and consequently, the sales prices or rental income for our projects. 

 

In addition, the timing and quality of construction of the projects we develop depends on the availability and 

skill of our contractors and consultants, as well as contingencies affecting them, including labor and industrial 

actions, such as strikes and lockouts. Such labor and industrial actions may cause significant delays to the 

construction timetables for our projects and we may therefore be required to find replacement contractors 

and consultants at higher cost. As a result, any increase in prices resulting from higher construction costs could 

adversely affect demand for our projects and the relative affordability of our projects as compared to our 

competitors’ products. 

 

Cost of Financing; Changes in Interest Rates 

 

There are numerous costs associated with the acquisition of land and the development of real estate projects. 

Accordingly, our ability to obtain financing, as well as the cost of such financing, affects our business. For 

example, we fund our property development activities through a significant level of medium and long-term 

debt and by pre-selling projects. 

 

Though we believe we are able to obtain funding at relatively low interest rates, cost of financing is material 

for us, as we require significant capital to develop our projects. Our total outstanding indebtedness, on a 

consolidated basis, was ₹ 118,961.26 million and ₹ 87,466.74 million as at March 31, 2015 and 2014 

respectively, and our total net interest and finance charges before allocating to cost of projects were ₹ 

11,402.86 million and ₹ 9,362.69 million for the financial years 2015 and 2014 respectively. 

 

One of the major drivers behind the growth of demand for housing units is rising disposable income and 

availability of housing loans at affordable interest rates. Changes in interest rates also affect the ability and 

willingness of our prospective real estate customers, particularly customers for our residential properties, to 

obtain financing for their purchase of our developments. The interest rate at which our real estate customers 

may borrow funds for the purchase of our properties affects the affordability and purchasing power of, and 

hence the market demand for, our residential real estate developments. 

 

Competition 

 

We face significant competition in the Indian real estate market. In particular, we compete with other 



developers in the Mumbai Metropolitan Region in identifying and acquiring parcels of land of suitable size and 

location at attractive prices for the development of our real estate projects. Our continued growth also 

depends in large part on our ability to acquire high quality land at attractive prices and under terms that can 

yield reasonable returns. If the Indian economy continues to grow, we expect that competition among 

developers for land reserves that are suitable for property development will intensify and that land acquisition 

costs will increase as a result. Competition from other developers in the Mumbai Metropolitan Region may 

adversely affect our ability to develop and sell or lease our projects, and continued development by other 

market participants could result in saturation of the real estate market. 

 

Our Significant Accounting Policies 

 

The principles of consolidation and the critical accounting policies followed by us in the preparation of our 

Audited Consolidated Financial Statements are set out below: 

 

Principles of Consolidation 

 

Our Audited Consolidated Financial Statements relate to the Company and all of its Subsidiaries, associates, 

limited liability partnerships and partnership firms under control (hereinafter collectively referred to as our 

“Group”). Our Audited Consolidated Financial Statements have been prepared on the following basis: 

 

• Our Audited Consolidated Financial Statements of the Company and its Subsidiaries/limited liability 

partnerships/partnership firms under control are combined on a line-by-line basis, by adding together the 

book values of like items of assets, liabilities, incomes and expenses after eliminating intra group 

balances/transactions and resulting elimination of unrealized Profits/Losses in accordance with 

Accounting Standard (“AS”) 21 “Consolidated Financial Statements” and investments in associates are 

accounted for in accordance with Accounting Standard (“AS”) 23 “Accounting for Investments in 

Associates”. 

 

• For the Financial Year 2015: In case of foreign subsidiaries/associates being non-integral operation, 

revenue items are consolidated at the exchange rate prevailing on the day of transaction. All assets and 

liabilities are converted at the closing rate. Any exchange difference arising on consolidation of foreign 

operation is transferred to foreign currency translation reserve. 

 

For the Financial Years 2014: In case of foreign subsidiaries being integral operation, revenue items are 

consolidated at the average exchange rate prevailing during the year. All monetary assets and liabilities are 

converted at the exchange rate prevailing at the end of the year and non monetary assets and liabilities 

are recorded at the exchange rate prevailing on the date of the transaction or closing rate, as applicable. 

Any exchange difference arising on consolidation of foreign operation is recognized in the statement of 

profit and loss. 

 

• Investments in subsidiaries are eliminated and differences between the cost of investment over the net 

assets on the date of investment or on the date of the financial statements immediately preceding the 

date of investment in subsidiaries are recognized as goodwill or capital reserve, as the case may be. The 

goodwill arising on consolidation is stated at cost and impairment is recognized, where applicable. 

 

• The difference between the proceeds from disposal of investments in subsidiaries and the carrying 

amount of its assets less liabilities as on the date of disposal is recognized as profit or loss on disposal of 

investment in subsidiaries. 

 

• Investments in associates are accounted for using the equity method. The excess of cost of investment 

over the proportionate share in equity of the associate as at the date of acquisition of stake is identified as 

goodwill or capital reserve as the case may be and included in the carrying value of the investment in the 

associate. The carrying amount of the investment is adjusted thereafter for the post acquisition change in 

the share of net assets of the associate. However, the share of losses is accounted for only to the extent of 



the cost of investment. Subsequent profits of such associates are not accounted for unless the 

accumulated losses (not accounted for by our Group) are recouped. 

 

• Minority Interest’s share of net profit or loss of consolidated subsidiaries for the period is identified and 

adjusted against the results of our Group in order to arrive at the net profit or loss attributable to the 

equity shareholders of the Company. Minority interest’s share of net assets of consolidated subsidiaries 

is identified and presented in the consolidated balance sheet separately. Where accumulated losses 

attributable to the minorities are in excess of their equity, in the absence of contractual obligation of 

the minorities, the same is absorbed by our Group. 

 

• Our Audited Consolidated Financial Statements are prepared using uniform accounting policies for like 

transactions and other events in similar circumstances and are presented in the same manner as the 

standalone financial statements of the Company. 

 

Basis of Accounting 

 

For the Financial Years 2014 and 2015 

 

Our financial statements are prepared under the historical cost convention in accordance with the generally 

accepted accounting principles in India, the Accounting Standards as notified under Companies (Accounting 

Standards) Rules, 2006, read with general circular 15/2013 of the Ministry of Corporate Affairs in respect of 

Section 133 of the Companies Act, 2013, the provisions of the Companies Act, 1956 and the Companies Act, 

2013 and on the accounting principle of going concern. Expenses and income to the extent considered payable 

and receivable, respectively, are accounted for on accrual basis, except those with significant uncertainties. 

 

Use of Estimates 

 

The preparation of financial statements requires estimates and assumptions to be made that affect the 

reported amount of assets and liabilities and disclosure of contingent liabilities on the date of the financial 

statements and the reported amounts of revenues and expenses during the reporting period. The estimates 

are made to the best of the management’s knowledge considering all necessary information. Some such 

estimates, particularly those under the percentage of completion method, relating to costs, degree of 

completions, costs to completion and expected revenues, are of a technical nature and are relied upon by the 

auditors. Differences, if any, between actual results and estimates are recognized in the period in which the 

results are ascertained. 

 

Fixed Assets 

 

Fixed assets are stated at cost of acquisition or construction less accumulated depreciation. Cost includes all 

incidental expenses related to acquisition and installation, other pre-operation expenses and borrowing costs 

in case of construction. 

 

Software, not an integral part of the related hardware is classified as an intangible asset. 

 

Cost of fixed assets that are not yet ready for its intended use at the balance sheet date are shown under 

capital work-in-progress and intangible assets under development. 

 

The carrying amount of cash generating units/assets is reviewed at the balance sheet date to determine 

whether there is any indication of impairment. If such indication exists, the recoverable amount is estimated 

at the net selling price or value in use, whichever is higher. Impairment loss, if any, is recognized whenever 

carrying amount exceeds the recoverable amount. 

 

Goodwill on Merger 

 



Goodwill arising on amalgamation is amortized over a period of five years or over the life of the project in 

proportion to revenue recognised. 

 

Depreciation 

 

For the Financial Year 2014 

 

Depreciation on fixed assets is provided on written down value method at the rates specified in Schedule XIV 

to the Companies Act, 1956 except for: 

 

• Cost of ’site/sales office and sample flats’ which are being amortized over a period of project life cycle or 

demolition whichever is earlier. 

 

• Intangible assets (other than brand cost) which are being amortized proportionately over a period of five 

years or over the life of the assets whichever is earlier and brand cost is amortized over the life of the 

project in proportion to the revenue recognized. 

 

• Leasehold improvements and fixed assets used for premises given on lease which are being amortized 

equally over the lease term. 

 

Depreciation on additions or deletions of assets is provided on a pro-rata basis. 

 

For partnership firms, depreciation is provided on written down value basis at the rates applicable as per 

Income Tax Act, 1961. 

 

The depreciation on assets other than used for construction of capital assets is treated as period cost.  

 

For the Financial Year 2015 

 

Depreciation on tangible assets is provided on written down value method at the rates and in the manner 

specified in Schedule II of the Companies Act, 2013 except the following: 

 

• Cost of ’site/sales office and sample flats’ which are being amortized over a period of project life cycle or 

demolition whichever is earlier. 

 

• The carrying value of tangible fixed assets as on April 1, 2014 is depreciated equally over the remaining 

useful life of the asset. 

 

• Leasehold improvements and fixed assets used for premises given on lease which are being amortized 

equally over the lease term. 

 

Intangible assets (Other than brand cost) which are being amortized proportionately over a period of five 

years or over the life of the assets whichever is earlier and brand cost is amortized over the life of the project 

in proportion to the revenue recognized. 

 

Depreciation on additions or deletions of assets is provided on a pro-rata basis. 

 

In case of Partnership Firms, depreciation is provided on written down value basis at the rates applicable as 

per Income Tax Act, 1961. 

 

The depreciation on assets other than used for construction of capital assets is treated as period cost.  

 

Investments 

 



Investments are classified into long term and current investments. 

 

Long term investments are carried at cost. Provision for diminution, if any, in the value of each long term 

investment is made to recognize a decline, other than of temporary nature. 

 

Current investments are carried individually at lower of cost and fair value and the resultant decline, if any, is 

charged to revenue. 

 

Inventories 

 

Realty Operations: 

 

Stock of building materials is valued at lower of cost and net realizable value. Cost is generally ascertained on 

weighted average basis. 

 

• Work-in-progress is stated at cost or net realizable value, whichever is lower. Work-in-progress includes 

costs of incomplete projects for which our Group has not entered into sale agreements and the costs 

incurred on the projects where the revenue is yet to be recognized. 

 

• Completed unsold inventory/finished stock is valued at lower of cost or net realizable value. 

 

• Cost for this purpose includes cost of land and shares (with occupancy rights), shares and 

debentures, premium for development rights, construction costs, borrowing costs, contribution as a 

shareholder towards land, construction and development cost and other overheads incidental to the 

projects undertaken. 

 

• Net realizable value is the estimated selling price in the ordinary course of business.  

 

Manufacturing Operations: 

 

Raw materials are valued at lower of cost and net realizable value. Cost is generally ascertained on weighted 

average basis. 

 

• Work-in-progress and finished goods are valued at lower of cost and net realizable value. 

 

• Cost for this purpose includes material cost, labour cost and manufacturing overheads absorbed on the 

basis of normal capacity of production. 

 

• Net realizable value is the estimated selling price in the ordinary course of business.  

 

Shares/Debentures: 

 

Valuation of stock in trade of shares and debentures is carried out at lower of its cost and quoted market 

price, computed script wise. Cost is ascertained on first-in-first-out basis. 

 

Equity Derivative Transactions 

 

Profit or loss in respect of equity, index futures or options are accounted in the Statement of Profit and Loss 

on the expiry of the respective contract or on the same being squared-off. 

 

In case of unsettled contracts as at the balance sheet date, mark to market difference is recognised in the case 

of losses and ignored in case of profits, considering conservative principal. 

 



Joint Venture Projects 

 

Assets, Liabilities and Expenditure arising out of contracts executed wholly by our Group pursuant to a joint 

venture contract are recognized under respective heads in the financial statements. Income from the contract 

is accounted net of joint venture’s share. 

 

Operating Cycle 

 

The Group’s realty operation’s normal operating cycle varies from project to project depending on the size of 

the project, type of development, project complexities and related approvals. Assets and liabilities are 

classified into current and non current based on the operating cycle. 

 

Revenue Recognition 

 

Income from Property Development 

• Income from property development and shares with occupancy rights of units of immovable property is 

recognized on the transfer of all significant risks and rewards of ownership to the buyers and it is not 

unreasonable to expect ultimate collection and no significant uncertainty exists regarding the amount of 

consideration. However, if at the time of transfer, substantial acts are yet to be performed under the 

contract, revenue is recognized on proportionate basis as the act are being performed and monies 

received i.e. on the percentage completion method: 

 

a) For projects where revenue is recognized on or before March 31, 2012, on achieving at least 30% of 

physical progress of project and receipt of 20% of the sales consideration. The percentage of completion is 

stated on the basis of physical measurement of work actually completed as at the balance sheet date and 

certified by the architect. 

 

b)  For projects other than covered under clause (a) above, as per revised guidance note on 

“Accounting for Real Estate Transactions”, on incurring at least 25% of estimated construction and 

development cost excluding land and borrowing cost, at least 25% of the total saleable area is secured by 

contract with buyers and receipt of 10% of the sales consideration per contract. The percentage of 

completion is worked out based on the total project costs incurred to total estimated project costs 

including land and borrowing cost. 

 

        As the projects necessarily extend beyond one year, revision in costs and revenues estimated during  

        the course of the contract are reflected in the accounting period in which the said estimates are         

        revised. 

 

• Determination of revenue under the percentage of completion method necessarily involves making 

estimates by our Group, some of which are of technical nature, concerning, where relevant, the 

percentage of completion, costs to completion, the expected revenues from the project and the 

foreseeable losses to completion. Provision for foreseeable losses, determination profit from real estate 

projects and valuation of construction work in progress is based on such estimates. 

 

Revenue from sale of land (development rights), traded goods, manufactured goods and shares and 

debentures are recognized upon transfer of significant risks and rewards to the buyers and customers. 

 

Contract Income is recognised as per the terms of the relevant contracts and agreements. 

 

Borrowing Costs 

 

Borrowing costs that are directly attributable to long term project development activities are 

inventorised/capitalized as part of project cost. Other borrowing costs are recognized as an expense in the 



period in which they are incurred. 

 

Borrowing costs are inventorised/capitalized as part of project cost when the activities that are necessary to 

prepare the inventory/asset for its intended use or sale are in progress. Borrowing costs are suspended from 

inventorisation/capitalization on the project when development work on the project is interrupted for 

extended periods and there is no imminent certainty of recommencement of work. 

 

Foreign Exchange Transactions 

 

The transactions in foreign exchange are accounted at the exchange rates prevailing on the date of 

transactions. All monetary assets and liabilities in foreign currency are translated at the exchange rate 

prevailing at the date of the balance Sheet. Any exchange gains or losses arising on the translation or 

settlement of such transaction are accounted for in the statement of profit and loss. 

 

Employee Benefits 

 

Expenses and liabilities in respect of employee benefits are recorded in accordance with Revised Accounting 

Standard 15 - Employee Benefits: 

 

Provident Fund 

 

Our Group makes contribution to statutory provident fund in accordance with Employees Provident Fund and 

Miscellaneous Provisions Act, 1952 which is a defined contribution plan and contribution paid or payable is 

recognized as an expense in the period in which services are rendered by the employee. 

 

Gratuity 

 

Gratuity is a post employment benefit and is in the nature of defined benefit plan. The liability 

recognized in the balance sheet in respect of gratuity is the present value of the defined 

benefit/obligation at the balance sheet date less the fair value of plan assets, together with any 

adjustments for unrecognized actuarial gains or losses and past service costs. The defined 

benefit/obligation is calculated at or near the balance sheet date by an independent actuary using the 

projected unit credit method. 

 

Actuarial gains and losses arising from the past experience and changes in actuarial assumptions are charged 

or credited to the statement of profit and loss in the period to which such gains or losses relate. 

 

Earned Leave 

 

Liability in respect of earned leave expected to become due or expected to be availed within one year 

from the balance sheet date is recognized on the basis of undiscounted value of benefit expected to be 

availed by the employees. Liability in respect of earned leave expected to become due or expected to be 

availed more than one year after the balance sheet date is estimated on the basis of actuarial valuation 

performed by an independent actuary using the projected unit credit method. 

 

Other Short Term Benefits 

 

Expense in respect of other short term benefits is recognized on the basis of the amount paid or payable for 

the period during which services are rendered by the employees. 

 

Leases 

 

Where our Group is lessee: 

 



Lease arrangements where the risks and rewards incidental to ownership of assets substantially vest with the 

lessor are classified as operating leases. Operating lease payments are recognized as an expense in the 

statement of profit and loss on a straight-line basis over the lease term. 

 

Where our Group is lessor: 

 

In respect of operating leases, assets representing lease arrangement are included in fixed assets. Lease 

income is recognised in the statement of profit and loss on a straight-line basis over the lease term. Cost, 

including depreciation is recognised as an expense in the statement of profit and loss. 

 

Taxation 

 

The current charge of income taxes is calculated in accordance with the relevant tax regulations. 

 

MAT credit asset is recognized and carried forward only if there is a reasonable certainty of it being set off 

against regular tax payable within the stipulated statutory period. 

 

Deferred tax resulting from timing differences between book and tax profits is accounted for under the 

liability method, at the tax rate and tax laws enacted or substantively enacted at the balance sheet date, 

to the extent that the timing differences are expected to crystallize. Deferred tax assets are recognized 

and carried forward only if there is a virtual/reasonable certainty that they will be realized and are 

reviewed for the appropriateness of their respective carrying values at each balance sheet date. 

 

Provisions and Contingent Liabilities 

 

Provisions are recognized in the accounts in respect of present probable obligation, the amount of which can 

be reliably estimated. Contingent liabilities are disclosed in respect of possible obligations that arise from past 

events but their existence is confirmed by the occurrence or non-occurrence of one or more uncertain future 

events not wholly within the control of our Group. 

 

Our Results of Operations 

 

The following table sets out select financial data from our audited consolidated statements of profit and loss 

for the financial years ended March 31, 2015 and 2014, the components of which are also expressed as a 

percentage of total revenue for such periods: 

 

 2015 2014 

 Audited Audited 

Particulars (₹₹₹₹ in 

millions) 

(% of Total 

revenue) 

(₹₹₹₹ in 

millions) 

(% of Total 

revenue) 

REVENUES     

Revenue from Operations 62,698.66 99.8 47,126.57 99.7 

Other Income 149.59 0.2 152.94 0.3 

Total 62,848.25 100.0 47,279.51 100.0 

EXPENSES     

Cost of Projects 33,719.16 53.7 29,023.68 61.4 

Consumption of Raw Materials - 0.0 21.96 0.0 

Changes in Inventories 12.99 0.0 84.19 0.2 

Purchases of Building Materials 5,522.36 8.8 3,386.02 7.2 

Purchases of Shares/Debentures 78.68 0.1 228.91 0.5 

Employee Benefits Expense 3,263.07 5.2 1,498.02 3.2 

Finance Costs (Net) 755.01 1.2 1,296.62 2.7 

Depreciation and Amortization Expense 874.43 1.4 472.70 1.0 



Other Expenses 5,890.35 9.4 3,894.44 8.2 

Total 50,116.05 79.7 39,906.54 84.4 

Profit Before Tax and Exceptional Item 12,732.20 20.3 7,372.97 15.6 

Exceptional Item 0.13 0.0 (0.79) 0.0 

Profit Before Tax 12,732.33 20.3 7,372.18 15.6 

Tax Expense     

Current Tax (3,769.86) (6.0) (2,558.83) (5.4) 

MAT Credit Eligible For Set Off 1,452.05 2.3 571.39 1.2 

Deferred Tax (2,571.74) (4.1) (1,259.83) (2.7) 

Profit After Tax 7,842.78 12.5 4,124.89 8.7 

Prior Period Taxation Adjustments (264.02) (0.4) 51.94 0.1 

Profit For The Year 7,578.76 12.1 4,176.83 8.8 

Share of Loss in Associate (24.11) (0.0) (2.00) 0.0 

Minority Interest (305.39) (0.5) 30.17 0.1 

Net Profit For The Year 7,249.26 11.5 4,205.00 8.9 

 

Revenue and Expenses 

 

Our revenue and expenses are reported in the following manner: 

 

Revenue 

 

Total revenue consists of revenue from operations and other income. 

 

Revenue from Operations. Revenue from operations includes: 

 

• Revenue from operations constituted 99.8% and 99.7% of our total revenue for the financial years 2015 

and 2014; 

 

• Sale of land and development rights, which is comprised of income from sale of land and development 

rights which are not used by us for the development of our projects. Sale of land and development rights 

constituted 0.5% and 0.4% of our total revenue for the financial years 2015 and 2014; 

 

• Sale of cotton yarn manufactured at spinning unit held by us until April 2014; 

 

• Sale of shares which is comprised of income from the sale of shares by one of our subsidiaries; 

 

• Income from contract/support services which is comprised of revenue from contractual services rendered 

by one of our subsidiaries to an associate and project related manpower services provided by one of our 

subsidiaries; 

 

• Income from rent which is comprised of rental income from real estate properties held by us; and 

 

• Other operating income which is comprised of cancellation income. Other operating income constituted 

0.5% and 0.7% of our total revenue for the financial years 2015 and 2014. 

 

Other Income. Other income comprises income from rent, net profit on the sale of long term investments and 

fixed assets and net miscellaneous income. Other income constituted 0.2% and 0.3% of our total revenue for 

the financial years 2015 and 2014. 

 

Expenses 

 



Our expenses consists of cost of projects, consumption of raw material, changes in inventories, purchase of 

building materials, purchase of shares, employee benefits expense, finance costs, depreciation and 

amortization expenses and other expenses. 

 

Cost of Project. Cost of project primarily includes expenses such as costs of acquisition of land and 

development rights, cost of construction contracts, building materials consumed, rates and taxes, electricity 

and fuel expenses, overheads allocated and project consultancy charges. Cost of project constituted 53.7% 

and 61.4% of our total revenue for the financial years 2015 and 2014. 

 

Consumption of Raw Material. Consumption of raw material consists of costs of purchase of raw cotton. 

 

Changes in Inventories. Changes in inventories relate to changes in inventory of cotton yarn and addition of 

inventories of a subsidiary company acquired during the year. 

 

Purchase of Building Materials. Represents expenses related to purchase of building materials as part of our 

trading activity. 

 

Purchase of Shares. Purchase of shares consists of purchase of shares by one of our subsidiaries. 

 

Employee Benefits Expenses. Employee benefits expenses include salaries, bonuses and allowances, 

contributions to the provident fund and other employee related funds and staff welfare expenses. Our 

employee benefits costs constituted 5.2% and 3.2% of our total revenue for the financial years 2015 and 2014. 

 

Finance Costs. Finance costs include interest and finance charges paid by us for short-term borrowings, 

including working capital loans and long-term loans. Finance costs constituted 1.2% and 2.7% of our total 

revenue for the financial years 2015 and 2014. 

 

Depreciation and Amortization Expenses. Our depreciation and amortization expenses constituted 1.4% and 

1.0% of our total revenue for the financial years 2015 and 2014. 

 

Other Expenses. Other expenses consist of legal and professional expenses, advertising, consultancy and 

exhibition fees, brokerage fees and business and sales promotion expenses, among others. Other expenses 

constituted 9.4% and 8.2% of our total revenue for the financial years 2015 and 2014. 

 

Financial Year 2015 Compared to Financial Year 2014 

 

Total Revenue. Total revenue increased by 32.9% to ₹ 62,848.25 million for the financial year 2015 from ₹ 

47,279.51 million for the financial year 2014, primarily due to an increase in revenue from our operations by 

33.0% to ₹ 62,698.66 million for the financial year 2015 from ₹ 47,126.57 million for the financial year 2014. 

 

Revenue from Operations. Revenue from operations increased by 33.0% to ₹ 62,698.66 million for the financial 

year 2015 from ₹ 47,126.57 million for the financial year 2014 primarily due to revenue being recognized as 

construction progress and sales in certain ongoing projects. 

 

Other Income. Other income decreased by 2.2% to ₹ 149.59 million for the financial year 2015 from ₹ 152.94 

million for the financial year 2014, primarily due to profit on sale of investment for the financial year 2014. 

 

Total Expenses. Total expenses increased by 25.6% to ₹ 50,116.05 million for the financial year 2015 

from ₹ 39,906.54 million for the financial year 2014, primarily due to an increase in the cost of construction 

corresponding to revenue recognized during the period. 

 

Cost of Projects. The cost of projects increased by 16.2% to ₹ 33,719.16 million for the financial year 2015 from ₹ 29,023.68 million for the financial year 2014, primarily as a result of an increase in construction activity on 

projects where income was recognized. 



 

Changes in Inventories. Changes in inventories was a decrease of 84.6% to ₹ 12.99 million for the financial year 

2015 from ₹ 84.19 million for the financial year 2014, primarily due to negligible sales of shares by one of our 

non-banking financial company subsidiaries during the year. 

 

Purchases of Building Materials. Purchases of building material increased by 63.1% to ₹ 5,522.36 million for 

the financial year 2015 from ₹ 3,386.02 million for the financial year 2014, due to an increase in sales 

volume. 

 

Employee Benefits Expense. Employee benefits expense increased by 117.8% to ₹ 3,263.07 million for the 

financial year 2015 from ₹ 1,498.02 million for the financial year 2014, primarily as a result of an increase in 

the number of employees and annual increase in compensation of employees. Further, we recruited 

employees at senior management level in view of our growth plans in financial year 2015. The number of 

employees increased from 3,260 as at March 31, 2014 to 3,810 as on March 31, 2015. 

 

Finance Costs. Finance costs decreased by 71.7% to ₹ 755.01 million for the financial year 2015 from ₹ 

1,296.62 million for the financial year 2014, primarily due to increases in interest income from treasury. 

 

Depreciation and Amortization Expenses. Depreciation and amortization expenses increased by 85.0% to ₹ 

874.43 million for the financial year 2015 from ₹ 472.70 million for the financial year 2014, primarily due to 

depreciation on additions to assets and amortisation of goodwill created upon merger of a subsidiary. 

 

Other Expenses. Other expenses increased by 51.3% to ₹ 5,890.35 million for the financial year 2015 from ₹ 

3,894.44 million for the financial year 2014, primarily as a result of the overall growth of our business. Other 

expenses also increased as a result of an increase in corporate consultancy fees, selling and marketing 

expenses, especially relating to the launch of several projects and legal and professional fees incurred in 

relation to our issuance of senior notes in March 2015. 

 

Profitability. Profit Before Tax margin increased from 15.6% for the financial year 2014 to 20.3% for the 

financial year 2015, Profit After Tax margin increased from 8.7% for the financial year 2014 to 12.5% for the 

financial year 2015. 

 

Financial Condition, Liquidity and Capital Resources 

 

Cash Flows 

 

The table below summarises our Consolidated cash flows for the financial years 2015 and 2014: 

              

 
For the Year Ended 

March 31 

      2015      2014 

Net cash generated from / (used in) operating activities   (2,348.52)  2,257.84 

Net cash (used in) investing activities   (9,781.15) (6,496.67) 

Net cash generated from financing activities 13,800.62 3,952.19 

Net increase/(decrease) in cash and cash equivalents  1,670.95 (286.64) 

 

Operating Activities 

 

Net cash used in operating activities was ₹ 2,348.52 million for the financial year 2015, primarily due to 

increased construction spends and sluggish sales momentum / collections. 

 

Net cash generated from operating activities was ₹ 2,257.84 million for the financial year 2014, primarily as a 

result of an increase in collection from customers. 



 

Investing Activities 

 

Net cash used in investing activities was ₹ 9,781.15 million for the financial year 2015, representing loans 

granted of ₹ 3,371.29 million and incremental investments of ₹ 4,220.53 million. 

 

Net cash used in investing activities was ₹ 6,496.67 million for the financial year 2014, representing purchase 

of fixed assets of ₹ 1,269.32 million, which comprised capital work-in-progress, intangible assets under 

development and capital advances or payables and incremental investment of ₹ 11,296.23 million. 

 

Financing Activities 

 

Net cash generated from financing activities was ₹ 13,800.62 million for the financial year 2015, consisting 

primarily of proceeds from borrowings, partially offset by repayment of borrowings and finance costs paid. 

 

Net cash generated from financing activities was ₹ 3,952.19 million for the financial year 2014, consisting 

primarily of proceeds from borrowings, partially offset by repayment of borrowings and finance costs paid. 

 

Consolidated Indebtedness 

 

As at March 31, 2015, our indebtedness was as set out below: 

Particulars As at March 31, 2015   

 (₹₹₹₹ in millions) 

Short-term Borrowings  

Secured 98,926.31 

Unsecured 800.52 

Total Short-Term Borrowings 99,726.83 

Long-Term Borrowings  

Unsecured 17,611.73 

Secured 1,421.35 

Total Long-Term Borrowings 19,033.08 

Current Portion of Long-Term Borrowings 201.35 

Total 118,961.26 

 

Debt maturity profile: 

 

Repayable (₹₹₹₹ in millions) 

Particulars Total 

outstanding 

as at March 

31, 2015 

On 

demand 

Within 

one year 

Within one 

to two 

years 

Within two 

to five years 

After 

five 

years 

Secured loans 100,549.01 - 19,677.39 27,093.08 53,737.92 40.62 

Unsecured loans 907.43 907.43 - - - - 

 
101,456.44 907.43 19,677.39 27,093.08 53,737.92 40.62 

 

Note: Compulsory convertible debentures convertible into Equity Shares and Senior Notes issued in March 2015 

are not included above. 

 

Details of Compulsory Convertible Debentures issued by Subsidiaries: 

Name of the Subsidiary As at March 31, 2015 

 (₹  in millions) 

Shreeniwas Cotton Mills Ltd  



4,609,909,200 0% Compulsory Convertible Debentures of ₹1 each 4,609.91 

Every 45,450 Compulsory Convertible Debentures shall be convertible into one 

equity share of the Subsidiary at the expiry of 60 Months after the effective date 

(i.e., 3rd Sept, 2015) or at an early date on occurrence of an Event of default 

 

The Coupon rate of the Compulsory Convertible Debentures was changed to 0% per 

annum as per the executed Supplementary Deed, subject to Fulfillment of certain 

conditions therein 

 

388,909,100 14.75% Compulsory Convertible Debentures of ₹1 each 388.91 

Every 45,450 Compulsory Convertible Debentures shall be convertible into one 

equity share of the Subsidiary at the expiry of 60 Months after the effective date 

(i.e., 3rd Sept, 2015) or at an early date on occurrence of an Event of default 

 

 

As at March 31, 2015, we had zero coupon optionally convertible redeemable preference shares (the 

“Preference Shares”) of ₹ 100.00 million. 

 

The Preference Shares have tenure of 12 years from the date of allotment, which was August 8, 2012. 

 

At the option of the preference shareholders, upon the expiry of three years from the date of allotment 

till 12 years from the date of allotment, each Preference Share can be converted, by giving one month 

advance notice, into one equity share. The requirement of minimum one month notice period can be 

waived with the consent of the Company. 

 

Redemption, at the option of the preference shareholders after expiry of eight years from the date of 

allotment, will be at a price to be determined assuming a redemption premium of 15% per year on total 

amount invested, if the holder continues to hold the entire Preference Shares for the said period of eight 

ik,years. If the holder does not hold the entire Preference Shares for such period, the redemption will be at 

issue price. 

 

Preference shareholders shall have the right of priority with respect to repayment of principal over Equity 

Shares. 

 

Consolidated Capital Expenditures  

Our capital payouts (excluding intangible assets — brand) for the financial years 2015 and 2014 were ₹ 

1,381.25 million and ₹ 820.82 million, respectively. 

 

Our fixed assets primarily constitute premises, site and sales offices and sample flats, computers and 

furniture and fixtures. Since for most of our projects, expenses on the sample flats have already been 

incurred and we have the requisite office space, we do not envisage major capital expenses in the next 

three years. It is estimated that our annual requirement for capital expenditures in the immediate future 

will be approximately ₹ 100 million. 

 

Consolidated Contingent Liabilities 

 

Our contingent liabilities as at March 31, 2015 were as set out below: 

 

Particulars As at March 31, 

2015 

(₹ in millions) 

Claims against Our Group (to the extent as ascertained and excluding those which are 

not ascertained), not acknowledged as debts (including paid under protest ₹ 30.00 

million) 

437.39 



Bank Guarantees 15.00 

Security cum Corporate Guarantees Given  2,435.45 

Disputed Taxation Matters 591.64 

Disputed demands of certain customers 117.34 

Additional land consideration by way of dues of certain workers of M/s Simplex 

Woolen Mills, a division of M/s Seth Industries Ltd. (the erstwhile owner of the land - 

Lodha Aqua Project), pending outcome of various legal cases, which are disputed by a 

subsidiary and the matter is subjudice. 

5.00 

Total 3,652.33 

 

Note: The above does not include certain disputes by ex-employees of a Subsidiary and civil suits filed by 

certain buyers of apartments for specific performance, the liability for which, if any, is not currently 

ascertainable. 

 

The estimated amounts of contracts remaining to be executed on capital account and not provided for are 

shown in the table below: 

   

Particulars  

 

 

As at March 31,2015 

Audited 

(₹₹₹₹ in millions) 

Fixed Assets (net of advances)  190.35 

Investments  231.00 

A Subsidiary has outstanding commitment, in the event of cancellation of licence and 

design and service agreement entered into with Yoo Designers Limited (US$0.50 

million) 

 31.27 

 

Related Party Transactions 

 

We have in the past engaged, and in the future may engage, in transactions with related parties, including 

with our affiliates. Such transactions could be for, among other things, purchase and sale of services, rent or 

lease of certain properties and sale and purchase of land and fixed assets.  

 

As at March 31, 2015, our related party transactions in the consolidated financial statements amounted to ₹ 

63,493.10 million, which included a loan to related parties of ₹ 759.66 million. 

 

For additional details of our related party transactions in accordance with the requirements under AS 18 

issued by the ICAI, see our Audited Consolidated Financial Statements. 

 

Off-Balance Sheet Commitments and Arrangements 

 

Our off-balance sheet commitments and arrangements consist primarily of bank and corporate guarantees 

issued in respect of debt incurred by our Company and our subsidiaries, claims against our Company not 

acknowledged as debt and outstanding litigation and tax claims. Except for the financial guarantees set forth 

above in “— Contingent Liabilities,” we have not entered into any off-balance sheet commitments or 

arrangements to guarantee the payment obligations of our Company or our subsidiaries, as at March 31, 2015. 

 

Quantitative and Qualitative Disclosures about Market Risk 

 

Market risk is the risk of loss related to adverse changes in market prices, including interest rates and foreign 

exchange rates of financial instruments. We believe that our principal market risks are capital expenditure and 

operating expenses, liquidity risk, credit risk and commodity risk. 

 

Foreign Currency and Interest Rate Risk 



 

Our functional currency is the India Rupee. However, we do import certain construction material in the event 

global prices are competitive to that of materials sourced domestically. Therefore, we believe that fluctuations 

in foreign currency exchange rates do not have a material impact on our results of operations. 

 

Our exposure to interest rate risks primarily relates to our debt. Fluctuations in interest rates could negatively 

affect the amount of interest payable by us under our debt obligations and could make it more difficult for us 

to procure new debt on attractive terms. Our long-term rupee-denominated debts, which bear interest at 

floating rates linked with prime lending rates of the respective lenders, as determined from time to time, 

totaled ₹ 84,182.29 million as at March 31, 2015. 

 

Liquidity Risk 

 

Our business is highly capital intensive in nature, requiring substantial capital to develop and market our 

projects. We manage our liquidity profile by pre-selling projects in development and by obtaining long-term 

credit facilities. We currently intend to use the proceeds from pre-sales and debt and equity issuances to 

finance our operations. If these funds are insufficient to meet our funding requirements, we may not have 

sufficient funds to meet our operational requirements. 

 

Credit Risk 

 

We are exposed to credit risk from our buyers paying in instalments. Credit risk is the risk of loss that may 

occur from the failure of a customer to abide by the terms of condition of its financial contract with us, 

principally the failure to make required payments on amounts due to us. We allow customers to pay in 

installments for projects during the construction period. The credit risk we face is mitigated by the terms of 

the standard agreement with our buyers whereby the property may be returned to us in the event of a 

customer’s failure to pay its instalment obligations. 

 

Commodity Price Risk 

 

As a property developer, we are exposed to the risk that prices for construction materials used to build our 

properties (including timber, cement and steel) will increase. These materials are global commodities and their 

prices are cyclical in nature and fluctuate in accordance with global market conditions. We are exposed to the 

risk that we may not be able pass increased commodities costs to our customers, which would lower our 

margins. 

 

Impact of Inflation 

 

Although India has experienced an increase in inflation rates in recent years, inflation has not had a material 

impact on our business and results of operations. 

 

Seasonality of Business 

 

Our operations may be adversely affected by difficult working conditions during monsoons that restrict our 

ability to carry on construction activities and fully utilize our resources. Otherwise, we generally do not believe 

that our business is seasonal. 

 


















































































































































































































