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Gold: The Original Liquid Alternative

In today's market environment, it is increasingly important to balance the need for
diversification with risk-adjusted performance. Interest in alternatives (private equity,
hedge funds, real estate, and commodities) has significantly grown over the past
decade for two main reasons: 1) investors seek positive risk-adjusted returns and

2} they want to improve the diversification of traditional stock/bond portiolios while
mitigating risk. Gold has historically shown that it may improve both.

GOLD AS AN ALTERMATIVE TO ENHANCE ALTERNATIVES
Ome of the foundations of modern asset allocation s

that, ower tha long run, a weall-balanced portfolo increasas
nsk-adjusted returns. Hedge funds, private aquity, real astate,
liguid ahtarnatnees (managad futures, longshort agurty) and
avan commoditias can potentally halp imvastors acheeve
higier risk-adjusted returns when compared to stocks and
bonds alona. But gold may offer banafits that cannot be sclady
obtained by investing in bonds, stocks or other altamative
strategias. In othar words, whather an invastor is considenng
adding alternatives to ther asset allocation, has alraady

done 50, or 15 prrmanly focused on traditional assats, a gold
inwastmeant can be a potantially strong complement to these
strategies and may enhance portfolic performanca

Im addition, goid returns tend (o outparform cther assets in
penods of economic and financiad turmad (Figure 1), alowang
inwastors to reduce rsk when it is most needed. |n this senss,
goid allows investars to achieve “trua” diversification of

risk (Figure 2)

Broadly spaaking, econormes growth spurs darmand for gold
i tha form of pewalry and technology, whenaas recessions

Promdte buwﬁg ':Il‘l'l'ﬁﬂlﬁg nl gbld a5 a stor of value' In tum,
this creates a balance that drves gold's lack of correlation o
athar assats -

GOLD: METAL BY DESIGN, CURRENCY BY NATURE

Wb v balewve that commodiies ara an miportant portfolio
divarsshar thal can heldp hadge aganst inflaton, gold's unigue
charactanstcs maka it stand out. Gold has low corralaton

o commadiies (Figurs 3 and, m gonesal, vwa babeys that
imvas1ors should sea gold 85 mara than a ine-tam mn a gananc
cammedities basket allocation.

Gaold’s supply and demand dynamics are matanally different
whan comparad (o commadities. Figura 4 divides demand into
broad types. Vanous sowcas of industnal and technological
demand may potentially ba deven by the same macro-
economsc factors while gold's diverse demmand types can
balance nsk throwgh the business cyche,

I B2, gedd st comimonly responds 1o fss1ors associated
wath currenciag, rathes than commodities.”

FIFURE 1: GOLD OUTPERFORMS MOST OTHER ASSETS DURING FERIODS OF TURMOIL
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FIGURE 2: HEDGE FUNDS, PRIVATE EQUITY FLUINDS AND REITS
HAVE HIGH CORRELATIONS TO STOCKS
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Souwrce: Bloomberg and World Giold Council, God Imvestor, Volume 6, June 2014

The correlation coeticeent measures the strength and direction of a lingar relationship
between two varables H measures the degree io which the deviations of one vanable
from s mean are redated 1o those of 2 diff srent varable from fs respective mean

FIGURE 3: GOLD'S CORRELATION TO COMMODITIES
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Sowrce: Bloomberg and Workd Gold Counal, Gold Imvestor, Volume 8, June 2014

The corralation cosetficent meassres the strength and direction of a linear relationship
betwaen two variables. it measures 1he degrea 1o which the devations of one vanable
from itz mean are refated 1o those of a diff erent varable from s respective mean

FIGURE 4: COMMODITIES BY DEMAND TYPE

120

BO
1] Coppar Bickal Sitvar Matmum  Paliadium
W Consumar W Industris) snd Technology

B Ceen ]
Seurce: Bloombarg and World Geld Council, Gold Investor, Violume 8, June 2014

FIGLUIRE 5 COMPARISON OF LIOUID ALTERMNATIVES TO GLD

LIGHAD ALTERATRED b
Liquid Yas Yas
Transpanant Potenually Yes
Track Record Ralatvaly short 10 years

Pertormanca Trackng | Can lag due to high cash

balances and fees Mirimal
P 1.9% to04.9% n mutual
fund structure 0.40%

Source: S1ate Street Global Adveors. Ag of June 30, 24

The gross expense atio 15 the funds total annual operating expenses rabio. It s gross
of arry Ted wavers of Expensa rermbursements. It can be faund i th funds mast
recent prospectus

FIGURE &: PERFORMAMNCE RANGE OF ALTERNATIVES
ANNUALIZED RETURNS FAOM 072004 TO 062014 OF MORNINGETAR
ALTERHATIVE MUTUAL FUND UNIVERSE

# MANAGERS ara fTalt 405 i1
p— MTas | MTume | Rmee | ke
Maxmum | 7517 | 1@s4s | 5773 | 1896
Universe Average 064 6.39 372 380
Mremm | 8114 | 9078 | 6344 | 2027
Unwerse Median | 142 518 @ 528 | 600
Landon Gold ' ' ' '

[PM Foung $/ozt}—Prce | 917 1032 707 | 1278

Source Mmr-gs:aranﬂmaw &rmﬁlmlﬂdvsm asdJuna:iJ E'I:IH
Past performance is not a puarantes of future results

The perfamance figures contaned heresn are provaded on @ net of fees basss,
reflecting the deduction of imesiment management fees. The parlormance includes
tharemvest men of drodends and ether corporate eammngs and i calculated in
(INSEAT CURRENCY eg: US dollars]

ALTERNATIVE. LICLAD. TRY SPDR® GOLD SHARES (GLD)
Added liquidity, daily pncing, and diversification banafits
ara just some of the potantal advantages that typically
attract investors 1o igwd alternatives such as managed
futures, valatility, and long short equity funds. Maoving
away from traditional securities such as stocks, bonds, and
cash, investors have turned to liquid alternatives in ordar 1o
divarsify risk exposuras

SPDA Gold Shares may affer investors an innovative, ralatively
cost-afficient and secure way to access the gold market and its
liqudity and drarsification charactenstics. GLD was intandad
to offer investors a means of partaipating in the gold bullen
markat without the nacesaity of taking physical delivery of
gald, and 1o buy and sell that participaten through tha trading
of a secunty on a ragulated stock exchangs.

When compared to other liquid alternative investments,
GLD shares some positiva charactensucs of traditional hguid
alternatives without saveral of their disadvantagas, such as
potentially high cost, a lack of transparency, and difficulty in
selacting the right manager or strategy.
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Returns across the altermatives mutual fund universe can vary
widaly. For example, returns in the Mormingstar Alternative
Mutual Fund universe ranged from +186.49% 10 -30.78%

net of fees aver the 1-yesr penad ending 6/30/2014 * This
highlights how liquid altermatives may be benaficial to
invastars, but individual manager selection is of paramaunt
importance. Gold has outperforrmed the average altamativa
rmanager by 896 bps annually over the 10-year pariod ending
G/30/2014 At the same tima, whan wiewing gald under this

lens, it has attractve return charactenstics as seen in Figune 6.

"Waorld Gotd Council, Gold Investor, Volume &, Juna 3014
“Warkd Gold Council, Gokd Imestorn, Volurme 6, June 2014
ok Gold Council, Gald Investor, Volurma &, Juna 2014
i Marmingstar and State Sweet Global Advisors, as of June 30, 2014
* Momangstar and State Street Global Advesors, as of June 30, 2014

CONCLUSION

Gaold may offer sevaral of the advantages that hava typically
attracted invastors 1o hguad altermatves, but without tha
same limitations such as high fees, lack of transparency, and
divargence in managar parformance. Gold may even offar
addibonal advantages such as transparency and low cost,
making it a liquid alternative that is in a clazs of its own. Whila
dversification has bean a key driver for the growth in all
alternative assets, dunng a market crisis—when dversification
is neaded most—rmany alternative assats actually increase
thesr correlation to the stock markat. The excaption to this
trend has histencally been gold
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IMPORTANT RISK INFORMATION

ETFg trade lie stocks, fluctuats in market value and may trade a1 prices above or below the ETFs net asset value Brokerage commizaions and ETF expenses will reducs retums
'Whila the shares of ETFs are tradable on secondary markets, they may not readdy trade in all markat conditions and may trade at significant descounts i peniods of market siress

Commodities and commodity- ndex bnked sacurities may be affected by charges in overall market movements, changes in imerest rates, and other facton such as weather, disease, emibanoes,
o poltical and requiatory devalopments, a5 wall as rading actnty of spaculators and arbitrageurs n the undarking commodities.

Wihila the shares of ETFs are tradable on secondary markets, they may nof readdy trade in all market conditions and may trade at sgnificant discounts i perods of market siress

Imporiant Information Relating to SPOR Gold Trust:

The SPOR Gald Traiet{"GLD | has Mad & registration etammant {including a procpectss] with the Securities and Exchange Commission [“SEC™) lor the oferimg 1o which
this communication releies. Belore you invest. you shoald read the prospectus in that registration statemenst and other documsents GLD has filed with the SEC for mane
complets islomeation about GLD and this oering. You may get thess documents for free by visiting EDGAR on tha SEC website al soc gov o by visiting spdrgoldshames.
G, AMrmativaly, th Trest or any authorized participant will armnge o send you the prospesstes if you reguest it by colling BEE320,0051.

GLID i= mot an invesment company registerad under the lovesmant Compary Act of 1540 (the 1930 Act”|and is not subject ko regulation under the Commodity Exchangs
Actol 1936 (the “CEA”). Az a resull, sharsholders of the Trust donot have the protections associated with ownarship of chares in an investment company registened under
the 1540 Act or the protections afforded by the CEA.

|mveesting in commodities enails significant rek and is nol approprate for all investors.

GLD shares trade ke stocks, ar subject to investmont risk and will Buctunts in market value, Tha valwe of GLD shoms mlates dinectly to the value of the godd held by GLD
|boss e expanszes), and luctustions in the price of gold could materially and adversely aBect an imvwestment inthe shans. The price received upon the cale of the shares,
which trade at market price, may be more or less than the value of the gold represented by them. GLD does not gemarte any income, and as GLD regulasly sells gold to pay
Tor ite ongoing expenses, the amount of gold represented by each Share will decline over time. lmvesting involves rick, and you could lose money on an imvestment in GLD.
Please seothe GLD prospectus lor & detailed discussion of the risks of imvesting in GLD shanes.

Frexquent trading of ETFs could signficantly increzse commisaions and other costs such that they may off set any eavings from low fees or costs

Theese weessiments may have detficulty in bauidating an ervstment posdon without taking a sgnihcan discount fnom curmen market value, whech canbe a signican problem with ceraen
lightly traded securtes

Diverstheation does not ensuna profit or guarames againss loss

Rieske aessncsabed verth equaty irvesting includie stock values whech may fluchuate in responsa 10 the acimbes of indskadual companies and genenl market and economc conditions

Hxckper huneds: are typecally unnequiated procile imvesiment pools mide available tn only sopheicated rvestors wha angable 10 bear the: risk of the loss of ther enirg imaesimen. Animwstment
in a hedge fund should ba viewed a5 iguid and nbenests n hedge funds am generally not readily marketable and @ penenlly not transteable. Imvestons should be prepared 1o bear the
finarcal ks of an mvesiment i a hedos fund fior an indefinite penod of tme. An irvestmest in 2 Fedge fund is nol raendad 1o be a complete invesiment procram, but rather & intended ke
imeestment 35 part of a drersded rvestment portioho

Imvesting in RETTs ivolves certamn distingt risks in additon 1o those risks assoaated with investing inthe real estate rdustny in general. Eguity REITs may be affected by changes n the value of
thir urderkying proparty evwnid by the RETTS, while mongage REITS may be-atfected by thqualty of credit entendid. RETE au submct 10 heanvy cash fiow dependency, diefault by bomowers and
saif-laquadation REMTs, especally mortgage RETs, are alko mubject to interest rate nisk (8., a5 nlenest rates ree, the value of the REIT may dacing]

Assed Mlocateon 15 a mithod of deershoaton which posmions as5its amondg magor Sastmint categones. Asset Allacaban mery be used inan effort 1o manage sk and entance itums. | doss
nal, however, guaranies a profil or protect against loss

Imvstireg i futunes i hgily nsiy. Fusires padfions are congidered Raghly keveragid bicause thir retel raeging are sorsheangty smalier thar the cash walue of the contracts. The smailer the
value of the mamgn in comparnson 1o the cash value of the futures contract, She higher the leverage. There ane a rumber of rsks assocated with futures rvesting ncludng but nat lmied to
ORISRty el Fisk, currency Mk, deraties sk, orain iS5l Spocuri sk, S80107 SORCEMIENION Fisk, Mgy and hiuiday ks

Foregn envestments svabes greater risks than U 5. rvestments, mcluding poliical and economic risks and the ngk of cumancy fluctuations, all of which may be magnified in emanging marksts
Bands penarally pragant less shor-bermm risk and velatikty than stocks, but contain inbenest rate rook (33 interest rtes rise bord values and yields usually fall] msuer dedault rsk; issuer credt sk, Bgudity
nsk and mflabon nsk. Thess effects ane wslly pronounced for lorger-term securties. Aoy faed moome seauty sold or radesemed por tomabuty may b subsect toa substantal gan of loss

Mot FOIC Insured Mo Bank Guarames May Loze Value

"SPDA" 153 regstanad trademark of Standand & Poors Francad Sanaces LLC ("58F") and has been loensed for use by State Street Corporation. STANDARD & PODAS, 58P and S&F 500 are
requsbered trademarks of Standard & Poor's Francial Senices LLE. Mo Siranceal product offened by State Strest Corporation o its affilistes & sporsored, endorsed, sold or promated by 580 or itz
atfiliates, and S5 and a3 athlates maks no representation, warmanty or condiion neganding the advesatality of buying, sellng or holding units/'shares n Such products Further lmiatsons that
could affact invesstons” nghts may be found in GLD s prospectus

Distrinnon, State Sveet Global Markets, LLC, member FINRA, SIFC, a whally owned subsacary of Starte Street Coporation References 10 State Streel may rchude Sia Strest Corporaton and
itz affifiates. Certan State Street affilates provide servicas and recanve faes from the SPDR ETFa. ALPS Destnbutons, Inc, & reqisterad broker-dealer, is detnbuter for SPDA &P 500, 5POA S&P
MidCap 400 and SO Dow Jomes industrial Average, and all unit ewestment trusts. ALPS Portlolio Solutions Distributor, Inc: i3 destnbutor for Select Sector 5PDAs. ALPS Distnbutors, Ing and
ALFS Fortholio Solutons Disributor, Inc: ane not atfilisted with State Street Global Markets, LLG

For more mlcemation S1ate Street Glooal Markets, LLC, One Lincodn Street, Boston, MA.OZ111 » 856,320 4053 » spdrgoldshares.com

& 2014 State Street Corporation. All Aights Aeserved ID1702-IBG-12243 Exp. Date B/31,20015 IEG GOLADE14

: o



SPDR® GOLD TRUST has filed a registration statement (including a prospectus) with the SEC for the offering to which this
communication relates. Before you invest, you should read the prospectus in that registration statement and other documents the
issuer has filed with the SEC for more complete information about the Trust and this offering. You may get these documents for free
by visiting EDGAR on the SEC Web site at www.sec.gov. Alternatively, the Trust or any Authorized Participant will arrange to send
you the prospectus if you request it by calling toll free at 1-866-320-4053 or contacting State Street Global Markets, LLC, One
Lincoln Street, Attn: SPDR® Gold Shares, 30th Floor, Boston, MA 02111.
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