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Strategic Allecation to GLD in a Global
Multi-Asset Portfolio

Advisors I3G and incorporates additional assumptions for
the purpose of our case study. We constructed the
hypothetical global multi-asset portfolio by:

A recaent paper, "A Case for Global Diversification:

Harnessing the Global Multi-Asset Market Portfolio™ by « Replicating the asset classes in the GMP with noninvestable
State Street Global Advisors Investment Solutions Group market indices;
(I5G)) examined the global investable opportunity set + Slightly adjusting sach asset weighting in the GMP to also

and its implications for invastors. Thay defined tha Global include commadities in the portfolio and assume no gold
Multi-Assat Market Portfolio (GMP) as the portfolio exposure at the start (Portfolio A) and;

consisting of all investable capital assets, where the + Subtracting the weight equally from the equities and
proportion invested ineach asset corresponds to that asset's government-bonds asset classes [two asset classes with
market valua divided by tha sum of the market value of all tha highast weights) to add in GLD at 2% (Portfolio B), 5%
ASSALSE N the portfolio. It is the sum of all investors holdings (Fortfolio ) and W% (Portfolio D).

andd a de Facto proxy Tor e investable opporunity st
availabile W allinvestons ghobally, or whial s wsually koo
as the ‘market portfolio”

Returies ol the hypolhetical Dlersbed pos Uoius coves

the pariod batwean January 1, 2008 and September 30, 2019,
and the hypothatical portfolioa were rebalanced avery

12 monthe to maintain tangoet portfolio weighte,

From tha results ehown in Figura 1, we found that under

nur hypathatical scanaro:

W accamined the reculte of adding an allocation to GLD
compriging I%, 5%, and 10% of & multi-aseat portfolio under
a hypothatical scanario. Tha hypothatical portfolio is hased
an tha concant af the GMP devalapad by Stata Btraat Glahal

Figura | Hypothatical Blended Portfolio Results
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A o 5.68 126.10 944 0.46 -33.29
L] 2 5.75 128.25 .38 0.47 -32.54
G ] 5.88 132.27 9.29 0.49 -31.39
o 10 6.07 138.50 9.23 0.52 -28.43
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Portfolios B, C and D had higher Sharpe ratios, lower
miaximum drawdowns and lower standard deviations with
higher returns compared to Portfolio A

Portfolio D had the highest Sharpe Ratio (0152) and highest
curmulative returm (KBBS00

Portiolio D had the lowest maximum drawdown (-2243%),

Tl ressults dlustrated that under this bypothetical

classes that includes allocations of amywhere from 2% to
10% to GLD right after the ETF's inception, the portfolios
with allocations to GLD (Portfolios B, C and D) have
outparformed the multi assat portfolio with identical
XPOSUNe to indices but without equivalent allocations to
GLD (Portfolio A). From an asser allocation perspective,
hypothetical portfolios with a GLD allocation had betuer
rishadjusted ratunns
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Figure 3
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1 Menth (%) OTD %) WTD (%) 1 Year (%) 3 Yoars (%) B Years (%) | 10 Years (%) Binca Inception
1171872004 (%)
MAY -2.85 5.31 15.55 24.61 3.53 3.66 3.66 &.06
Market Vaks -3.39 4.26 14.53 23.16 3.38 3.62 3.48 7.91
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SPDR® GOLD TRUST has filed a registration statement (including a prospectus) with the SEC for the offering to which this
communication relates. Before you invest, you should read the prospectus in that registration statement and other documents
the issuer has filed with the SEC for more complete information about the Trust and this offering. You may get these
documents for free by visiting EDGAR on the SEC Web site at www.sec.gov. Alternatively, the Trust or any Authorized
Participant will arrange to send you the prospectus if you request it by calling toll free at 1-866-320-4053 or contacting State
Street Global Advisors Funds Distributors, LLC, One Lincoln Street, Attn: SPDR® Gold Shares, 30th Floor, Boston, MA
02111.
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