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FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SMEHER (F#) FRAF

DIRECTOR’S REPORT

EFERE

The director presents their annual report together with the audited consolidated financial statements
for the year ended 31 December 2016.

HHMARRAFEERYE, EFRER-F-ANFET A= HIERER S H RSG5
.

1. PRINCIPAL ACTIVITIES
EX -3

The Company acts as an investment holding company. The activities of its subsidiaries are set
out in note 13 to the financial statements.

RNFN—FGHARBA T, KT a2 S 53T 456 W 55 IR L3,

2. RESULTS AND APPROPRIATIONS
WS KR

The Group’s results for the year ended 31 December 2016 are set out in the consolidated
statement of profit or loss and other comprehensive income on page 10.

AR A L2 BIF BT 310 T2 LRGPl ol S HAh AT e %

The director does not recommend the payment of a dividend.
H R AR -

3. RESERVES
f# &

The movements in the reserves of the Group during the year are set out in the consolidated
statement of profit or loss and other comprehensive income and consolidated statement of
changes in equity.

AAE A A it 2 Z RN HN BT LA 1l L A 23 A I 2 R e SR L a2 3 3K

4. SHARES ISSUED DURING THE YEAR
IR B RAT Z B A

Details of the shares issued during the year ended 31 December 2016 are set out in note 18 to
the consolidated financial statements.
AL RAT B Z VEA BORHE WL 2R & 255 W 55 R BT 18,



FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SRR (B8 FRAF
DIRECTOR’S REPORT

EFERE
5 DIRECTOR
==

@ Directors of the Company

AAFEHE

The directors of the Company during the year and up to the date of this report were:

FNEEARMRE B, AXAREFN:

Zhang Xiaopeng (appointed on 21 July 2016)

TR RIS (T=F—AFEtH = +—H3kMEm)
Liu Shichun (resigned on 21 July 2016)

X H 2 (TZF—AFEtHZ+—HEME)

As there is no provision in the Company’s Articles of Association for the retirement
of director, the director continues in office.
M — AR ST

(b) Directors of the Company’s subsidiaries

TAFRES

Directors of the Company’s subsidiaries during the year and up to the date of this
report were:

FEABEARE AW, AAFZ T AR HUEESRA:

Zhang Xiaopeng (appointed on 21 July 2016)
5K IGE S (TZF— ATt H = +—H3k )
Liu Shichun (resigned on 21 July 2016)
X H 25 (F=F—"F-tH = +—H&EM)
6. DIRECTOR’S MATERIAL INTERESTS IN TRANSACTIONS, ARRANGEMENTS

AND CONTRACTS THAT ARE SIGNIFICANT IN RELATION TO THE
COMPANY’S BUSINESS
BEHETRS. ZHEREAHR

No transactions, arrangements and contracts of significance in relation to the Group’s
business to which the Company, its subsidiaries or its holding company was a party subsisted
at the end of the year or at any time during the year in which the director of the Company had
a material interest, whether directly and indirectly, subsisted at the end of the year or at any
time during the year.

TAREEN, AN A ST A A s A mRA A B 2 b 5517 32 A% ¥ 5 R
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FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SMEHER (F#) FRAF

DIRECTOR’S REPORT

EFERE

DIRECTOR’S RIGHTS TO ACQUIRE SHARES AND DEBENTURES
EFWL A R AT Z AR

At no time during the year was the Company or its subsidiaries a party to any arrangements to
enable the director of the Company to acquire benefits by means of acquisition of shares in, or
debentures of the Company or any other body corporate.

TARFEEAAR LA BT AR B AR T ZH, Hh AR R 2 EHATPAAR L
) SR AT HoAth 24 W) 2 Ay B T 3R A

MANAGEMENT CONTRACTS
BHEH

No contracts concerning the management and administration of the whole or any substantial
part of the business of the Company was entered into or existed during the year.

TAREEN, RAF I A H A s E Rl 5537 F AL =T E 2 54,

AUDITOR
BHUT

The consolidated financial statements have been audited by RSM Hong Kong who retire and,
being eligible, offer themselves for re-appointment.

ARG Z W55 0% O AR 2 R RO e I AR (i) S THME 55 P el i, A
iR, R G B HIE AR B .

Zhang Xiaopeng

T I

Director

HH

7 April 2017
20174E4H 7H



INDEPENDENT AUDITOR’S REPORT

FRSIAZBUTR &

TO THE MEMBER OF

FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
BemaER BB FRARBRR

(Incorporated in Hong Kong with limited liability)
(TEREMBRLZBFRAF)

Opinion
=R
We have audited the consolidated financial statements of Financial Street Holdings (Hong Kong)
Company Limited (the “Company”) and its subsidiaries (the “Group”) set out on pages 10 to 56,
which comprise the consolidated statement of financial position as at 31 December 2016, and the
consolidated statement of profit or loss and other comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including the Company’s statement of financial position as
disclosed in note 19 and a summary of significant accounting policies.
ﬁéﬂ‘]aﬁﬁﬁﬂﬁ?%ﬂ—ﬁ%ﬂﬂ—f\ﬁE‘Jﬁ%ﬁ%ﬁ’iﬂ&(ﬂ%‘ﬁé)ﬁﬁﬁ/\ﬂ&E?Aﬂ P [ 5rEEH
MG FIE oy THRBIMSIRE] ) , HEGAMEIMREQTE T _F - ANET A=+
HEZEEM SRR S EZ HIEFEERNGE MR, SalMaeming®. SafaRshk
ﬂ:ﬂ//lel WERENE, LAREREM SR T, AR EMEIOhIEE T A R 2 557 ik &
T BURME .

In our opinion, the consolidated financial statements give a true and fair view of the consolidated
financial position of the Group as at 31 December 2016, and of its consolidated financial performance
and its consolidated cash flows for the year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) and have been properly prepared in compliance with the Hong Kong Companies
Ordinance.

AT, LM R ORI T A MUK FFEI SR A0 ) RS A1
T SRR T N A = BRGS0 L R 2 H IR R S5 W 553
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INDEPENDENT AUDITOR’S REPORT

FRSIAZBUTR &

TO THE MEMBER OF

FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
BemaER BB FRARBRR

(Incorporated in Hong Kong with limited liability)
(TEREMBRLZBRAF)

Basis for Opinion
BRI A
We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSASs”) issued by
the HKICPA. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the HKICPA’s Code of Ethics for Professional
Accountants (the “Code™), and we have fulfilled our other ethical responsibilities in accordance with
the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.
TATCRIEEETHTA WA AU TEN ) BEATHE. JRATHZ SN A T
FEARMRE [ A% Bk & 1F 5 B 55 R BRI 53 4F ] o bk . IR EE ST A 1
C B ThmEsEsy i ) CRUREAR 50 D, FRATMSZ TS5 A, JF 2 AT~ A )
A HRNVIEFE TTAE . JATTAAE, FRATTIT RIS A B v PR IR AR 78 2 SOd 2 g AT TR B o B WL Ak
fiilf o

Other Information

FHAtfE R

The director is responsible for the Other Information. The Other Information comprises all of the
information included in the directors’ report other than the consolidated financial statements and our
auditor’s report thereon.

O ARG BT HAMEE AR SF O NFEEFREANIAELE, MEEERT SR
RN BATI A S A AZ BT AR 5

Our opinion on the consolidated financial statements does not cover the Other Information and we do
not express any form of assurance conclusion thereon.
FAT0F B A0 55 22 1 L FF AN TR 3 FLAAS B, FRATIR AR HAdAS B R RAT AT IR 2 %4k 45

W

In connection with our audit of the consolidated financial statements, our responsibility is to read the
Other Information and, in doing so, consider whether the Other Information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that there
is a material misstatement of this Other Information, we are required to report that fact. We have
nothing to report in this regard.

FERRATT T [ 55 4R A 1 DA B B AR5 B, AR R p 5 e A A5 B2 7 5 5
WA 55 4 R BRBRATIAE S T R i 1 AR S DU ORI A, BE DA ORI . 2 T 3RATT
CPAT I LA, WERIATVONHANE B HRERIRIE, BATH ER G 125 L. X7 A
B AT -



INDEPENDENT AUDITOR’S REPORT

FRSIAZBUTR &

TO THE MEMBER OF

FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
BemaER BB FRARBRR

(Incorporated in Hong Kong with limited liability)
(TEREMBRLZBRAF)

Responsibilities of Director for the Consolidated Financial Statements

HF PR SRR AAER TE

The director is responsible for the preparation of the consolidated financial statements that give a true
and fair view in accordance with HKFRSs issued by the HKICPA and the Hong Kong Companies
Ordinance, and for such internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due
to fraud or error.

E RN TIRIEEB SIS (BB SREAEN) L (A a5 00) &KL
2313t G 1) B RV 2543 I FLA D ik 8 P 95 3 AR (X400 o8 ANA7 78 1R VR BB R 17 3
0 TR TR I BT A 15 1 P3P ) 6 5

In preparing the consolidated financial statements, the director is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the director either intends to liquidate
the Group or to cease operations, or have no realistic alternative but to do so.

FEM SRR 55 iR, EF ST ST AR B Rr St B IR 1, R R IR 0L T e 5 R
EARHD, SRR E ARG, RAFEFA 2R R BIE R eUE L2, 80
ToHAR BRI ARTT R

Those charged with governance are responsible for overseeing the Group’s financial reporting
process

B LR O S B AT I St AR M S S R T AT

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

BT B TR M F IR IE R TE

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. We report our opinion solely to you, as a body, in accordance with
section 405 of the Hong Kong Companies Ordinance and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of this report.

FATHI H A5, XS B AR [ 95 302 75 AAFAE T HRVE BARUR 1T BT A E R R MRk B
HEORIE, JFH R AFERATE W EIN RS . AU BT ENBE) #ZEEE (4
A SEAF] ) BB 405 SRARE o BRULZAMAHRE B TCHAR H B FRATA S RUAR N 2 A AR A
A N A b SRR T AE



INDEPENDENT AUDITOR’S REPORT

FRSIAZBUTR &

TO THE MEMBER OF

FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
BemaER BB FRARBRR

(Incorporated in Hong Kong with limited liability)
(TEREMBRLZBRAF)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (Cont’d)
BT R B TR B 55 iR AR TTAE (88)

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

HEARE R S ACERIE, EARRIRIUEZ (FHEETHHENDY TR I, AR —EH KRR
SEAELEIT SRS R I SRR T LA VR SR R 51, S A B U0 e 0114 S s o v
S A (A1 55 R AL FH 3 BT VE R 2 kg, T SR A4 R IR 2k T i A A 2K

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

FEARTE  (CEUEH TR FATH H R, FRATEH TENME I, PR T B EES
AR

. Identify and assess the risks of material misstatement of the consolidated financial statements,

whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
WU I PR VR B R 15 U W 55 1 R AF AR B R B R FRIR B XUz, it IR
A7 TR R DL I 28 XU, DA B 8 2 AE 24 o T AR E VR D9 AT I R
fite B FHVERTREV AT, hid. B8, AR . 8uRE T RNEEslz L,
AT oA 16 2 B A1 40 VA 17 5 A B DR R AR 3 IR B IR DA At % T 5 850 ) B K R R R 1)
P A o

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

TR H AR N ER I, LR E S E R R, B H B9 AREXS D S N AR
HIA R R R =W

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

PO HE IR A S TP BOR IS 2P R A 2 v THRIAR S i (0 5 B



INDEPENDENT AUDITOR’S REPORT

FRSIAZBUTR &

TO THE MEMBER OF

FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
BemaER BB FRARBRR

(Incorporated in Hong Kong with limited liability)
(TEREMBRLZBRAF)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (cont’d)
&ﬁﬁﬁ%ﬁ%lﬁ%ﬁ%ﬁﬁ%m&@%

Conclude on the appropriateness of the director’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future

events or conditions may cause the Group to cease to continue as a going concern.

ﬁ%%m%%ﬁ%Z%ﬁﬁ%m%éﬁﬁﬁ%moﬁﬁ%%mﬁﬁ TIE, RER A
25 S B OUA KRBV KA 2 VE, T AT BEXT 5t 48 [ #F SR 22 8 1 58 70 h K e
%om%&MMﬁﬁféﬁTﬁmf,Wﬁﬁ%fﬁﬁﬁﬁi¢?%ﬁ%%ﬁ%ﬂw
F5 AR A R AR I OV - B A R B IER BORLAS AL, W BRATIZ0 H L A e R B
BB BOM IR S o FATH 4518 2 2 T B BUT RS B bk prBUs e iR, 2R

T, SR Al S S L A Ak SR R 2

. Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

PSRRI 55 R BRSO 3, SRS, SRR R, DRGSR SR 2

[ERAVIWST SRR

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group

audit. We remain solely responsible for our audit opinion.

U ] SEAR B 55 35 30 1O 55 Bt R R 78 0y, IE I THIESE, DA R 55 R

E%%ﬂoﬁmﬁﬁﬁﬁxwgﬁ%ﬁ%l$ﬁ AT o T AR H A 0 5T



INDEPENDENT AUDITOR’S REPORT

SAZ BT &

TO THE MEMBER OF

FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
BemaER BB FRARBRR

(Incorporated in Hong Kong with limited liability)
(TEREMBRLZBRAF)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (cont’d)

Bt B T R R A EKI A (88)

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

PATS A wVEHEEE 7RI ETHEE L BRI R TR ISR, ARSI T
SUTE] R ) S A A o) ) A AT B DR B

RSM Hong Kong
HEE 4R ( B S THITE %5 AT

Certified Public Accountants
Hong Kong
PO 2T

7 April 2017
201744 H7H



FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
EREHER (B8 FRAF
CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
et A emias R
FOR THE YEAR ENDED 31 DECEMBER 2016
“ENETF A= —HIEEE

10

Note
b TN —EF—HE

HK$ HK$

T T
Revenue
EBWA 7 - -
Other income
BN LN 7 6,734,206 9,476,753
Administrative expenses
ITERH (3,501,875) (4,586,040)
Profit from operations
=Rl w 3,232,331 4,890,713
Finance costs
it 5% %k H 8 (103,584,426) (55,459,179)
Loss before tax
BRBLET TR (100,352,095) (50,568,466)
Income tax expense
ISR 9 - ]
Loss for the year
AT 10 (100,352,095) (50,568,466)
Other comprehensive income:
4R oA AT WL 28 :
Items that may be reclassified to profit or loss:
AR RE 2 B 7r B T
Currency translation differences
AN TR 2 AR 2 S (3,684,210) -
Other comprehensive income for the year
A R HoAh A TR 28 (3,684,210) -
Total comprehensive income for the year
A4 P A T WAL 2 A B (104,036,305) (50,568,466)




FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED

SRR (B ARAH

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

LA RBLR
AT 31 DECEMBER 2016
BE_Z—AETH=1T—HIEE

Note
lEpEs

Non-current assets
E| o) g
Plant and equipment

I B R 12

Current assets

Vik) o

Prepayment, deposits and other receivables

TR ERI,  $i 4 Je FAh SR 14
Pledged bank deposit

O AT AR 15
Bank balances

WATHAE 15

Current liabilities
Hsh FR
Accruals and other payables

MR B R oA A 2k 16

Net current assets

RS

Total assets less current liabilities

BB IR B 1457

Non-current liabilities

IEF B it

Fixed rate guaranteed notes

TR AHIREEYE 17

NET ASSETS
v

11

SBNE %GR
HK$ HK$
70 i

78,122 107,690
12,115 2,317,242
- 1,766,573,563
1,673,426,209 9,994,664
1,673,438,324 1,778,885,469
1,779,023 1,681,985
1,671,659,301 1,777,203,484
1,671,737,423 1,777,311,174
1,666,324,036 1,772,249,995

5,413,387 5,061,179




FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SREHER B FRAH

CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONT’D)
e BRI (42)

AT 31 DECEMBER 2016

BE_ZAETA=1T—HILEE

12

Note RN —E—FHE
iipas HK$ HK$
Wt WIT
Capital and reserves
A Kt
Share capital
JE A 18 163,254,225 58,865,712
Reserves
fiti & 20 (157,840,838) (53,804,533)
TOTAL EQUITY
sy & 5,413,387 5,061,179

Approved by the Director on 7 April 2017 and is signed:
T20174F4 H 7 H H# Sttt 25

Mr. Zhang Xiaopeng
TR IS
Director

HH



FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED

SREHER (B8 FRAF

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

LREBRRFNER

FOR THE YEAR ENDED 31 DECEMBER 2016

—F-ANFE+ A=t —HIEEE

At 1 January 2015
RN HEAE

Issuance of shares (note 18)
RAT A (£ 18)

Total comprehensive income for the year

AR E AT A A L

At 31 December 2015

R - A= HEHE

Issuance of shares (note 18)

RAT A (FfHF18)

Total comprehensive income for the year

AR P A THTAC L 0

At 31 December 2016

TE-NETH=Z1THEH

13

Foreign
currency
Share translation Accumulated
capital reserve losses Total
JBA IS 7 Rito ait
HK$ HK$ HK$ HK$
Vi H H H
5,679,130 - (3,236,067) 2,443,063
53,186,582 - - 53,186,582
- - (50,568,466)  (50,568,466)
58,865,712 - (53,804,533) 5,061,179
104,388,513 - - 104,388,513
- (3,684,210) (100,352,095) (104,036,305)
163,254,225 (3,684,210) (154,156,628) 5,413,387




FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED

SREHER (BB FRAH

CONSOLIDATED STATEMENT OF CASH FLOWS

SEUNESRER

FOR THE YEAR ENDED 31 DECEMBER 2016

ZERAFET AT HIEEE

CASH FLOWS FROM OPERATING ACTIVITIES

ZEFEHHERE

Loss before tax
BRABLHT 5 40
Adjustments for:
I H A%,
Depreciation

#riA

Interest expense

AR

Interest income

ZIISLION

Loss on disposal of plant and equipment

W B ki

Operating loss before working capital changes

RN EIBRE RN ZE T
Decrease in prepayments and deposits
TR B % >
Increase/(decrease) in accruals and other payables

2T B FH R HL At LA 3/ (2> )

Net cash used in operating activities
LB E BN IR R

CASH FLOW FROM INVESTING ACTIVITIES
BEEHZASHE

Proceeds from disposal of plant and equipment
& by s

Increase in secured bank deposit

CL A ARAT A7 5> /(G )

Interest received

AR

Net cash generated from/(used in) investing activities
£ AR B R WAV O AR DYE I

14

A —E T4
HK$ HK$
Wt W

(100,352,095) (50,568,466)

27,159 27,488
103,584,426 55,459,179
(6,734,206) (9,434,411)

1,909 -
(3,472,807) (4,516,210)

185,965 307,890

97,038 (654,584)
(3,189,804) (4,862,904)

500 -
1,654,450,299  (1,766,573,563)
8,853,368 7,079,786
1,663,304,167  (1,759,493,777)




FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED

SREHER (BB FRAH

CONSOLIDATED STATEMENT OF CASH FLOWS (CONT’D)

SEINSHER (8)
FOR THE YEAR ENDED 31 DECEMBER 2016
“EFANFET AT HIEEE

CASH FLOW FROM FINANCING ACTIVITIES
REESIZCAERE

Proceeds from issuance of shares

RATIA

Proceeds from issuance of fixed rate guaranteed notes
RATE BAROREE

Interest paid

FE AT

Net cash generated from financing activities
AR B IWANCE 1

NET INCREASE IN CASH AND CASH EQUIVALENTS
P& KL ESEEIR H iR

CASH AND CASH EQUIVALENTS AT BEGINNING OF
YEAR

FYIE LA EFERE

Effect of foreign exchange rate changes

CANIERIE S i Al

CASH AND CASH EQUIVALENTS AT END OF YEAR
FAUELREFERE

ANALYSIS OF CASH AND CASH EQUIVALENTS
e XREFETEHZ T

Bank balances
RATEE AT

15

—FNEF —%F R
HKS HK$
HIT s

104,388,513 53,186,582

- 1,772,249,995
(103,584,426) (53,939,090)

804,087 1,771,497,487

1,660,918,450 7,140,806
9,994,664 2,853,858
2,513,095 -

1,673,426,209 9,994,664

1,673,426,209 9,994,664
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FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SRETER (F#) FRAH
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SRE BRI
FOR THE YEAR ENDED 31 DECEMBER 2016
ZEFANFTFZAZTHIEEER

1. GENERAL INFORMATION
_‘ﬂﬁ%“:g\

Financial Street Holdings (Hong Kong) Company Limited (the “Company”) was incorporated
in Hong Kong with limited liability. The address of its registered office is Room 1604-6,
16/F., ICBC Tower, No. 3, Garden Road, Admiralty, Hong Kong.

KN F AR (FHA R ZG)) EFBEMBOLRARAR, K6 2t
HkA T A s AR I b LR R AT R 161£1604-6%

The Company is an investment holding company. The principal activities of its subsidiaries
are set out in note 13 to the consolidated financial statements.

RNFN— TR A T, KT a2 EEN SR T L5 W 55 iR IELS.

These consolidated finance statements are presented in HK dollars (“HK$"), unless otherwise
stated.

bR T RANEM, SRE M S5 IER I TT 2.

In the opinion of the director of the Company, Financial Street Holdings Company Limited, a
company incorporated in the People’s Republic of China (the “PRC”) and listed on the
Shenzhen Stock Exchange, is the ultimate parent of the Company.

25 T B IR B AR A9 7 r e N B R P R S S A BRI 5 7 7 2 e i 42 e
MAHRAF.

2. BASIS OF PREPARATION
G 1 vEE U

These consolidated financial statements have been prepared in accordance with all applicable
Hong Kong Financial Reporting Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”). HKFRSs comprise Hong Kong Financial
Reporting Standards (“HKFRS”); Hong Kong Accounting Standards (“HKAS”); and
Interpretations. These consolidated financial statements also comply with the applicable
requirements of the Hong Kong Companies Ordinance (Cap. 622). Significant accounting
policies adopted by the Group are disclosed below.

UEEE SR G W 55 43R 2 IR B W S TH I & 2 AT B A & B (R I 55 4 i vHE UL ) 44
filo  (EEI SRS HEN) IEE SN SR G HEN, FESTHEN ek, 25858
W B RET TG (BFHAFZED)  (FEEAIH622%) M HIERIE . ALK
Z EE LT BURLE A4z .
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FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SREER (F#) FRAH
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SRE BRI
FOR THE YEAR ENDED 31 DECEMBER 2016
ZEFANFTFZAZTHIEEER

2. BASIS OF PREPARATION (CONT’D)
G N (%)

The HKICPA has issued certain new and revised HKFRSs that are first effective or available
for early adoption for the current accounting period of the Group. Note 3 provides
information on any changes in accounting policies resulting from initial application of these
developments to the extent that they are relevant to the Group for the current and prior
accounting periods reflected in these consolidated financial statements.
TSI A S O a8 L OB (TSRS AN | &M TERER
S 1A) AR R T AE R PRI IRCR i Je OB 2L 7 s I 554 o o DU T e R A AR A 2
THBOR GEH T AL 2813 T FE 3.

3. ADOPTION OF NEW AND REVISED HONG KONG FINANCIAL REPORTING
STANDARDS
KAHT R OB AR SR SN

@) Application of new and revised HKFRSs
KN K OB 2 BT SR SN 2 S
The HKICPA has issued a number of new and revised HKFRSs that are first effective
for annual periods beginning on or after 1 January 2016. None of these developments
have had a material effect on how the Company’s results and financial position for
the current or prior periods have been prepared or presented.
BTN A 2 ST 27 T8 M CAB R << B B 55 i a5 HE S>>, 3 72 —
T NE—H—HBAER . BT LEABVT 2 A I 55 i i H 6 A 4R AR 2
PESC N AT YSE 2NV T N2 R
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FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SREER (F#) FRAH

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SRE BRI

FOR THE YEAR ENDED 31 DECEMBER 2016
ZEANFTZAZTHIEEE

3. ADOPTION OF NEW AND REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (CONT’D)
KAFT R OB ERY FHREHEN (5R)

(b)

New and revised HKFRSs in issue but not yet effective

ELAAT (E IR R A R 2 Bt K S ABAT B 554 5 v U

The Group has not early applied new and revised HKFRSs that have been issued but
are not yet effective for the financial year beginning 1 January 2016. These new and
revised HKFRSs include the following which may be relevant to the Group.
AAE A TR RAT FRAT R FH H120164F 1 H 1 H 2 J5 A B AR A 2 BT e S AZ T v
St HEN o AR 5 AR AT DG BT T HE N S AB AT W 554 a5 vEE I B

Effective for accounting
periods beginning

on or after
H 2> THA R 46
B JE R

Amendments to HKAS 7 Statement of Cash Flows: 1 January 2017

Disclosure initiative 201791 H1H
FWSTIENEE 7 ST SR ER: Pk
Amendments to HKAS 12 Income Taxes: Recognition 1 January 2017

of deferred tax assets for unrealised losses 201741 H1H
HUSTHENEE 12 5B BRI 7 NS

FERLIR B
HKFRS 9 Financial Instruments 1 January 2018
T S5 AE N2 9 T &Rt TR 201841H1H
HKFRS 15 Revenue from Contracts with Customers 1 January 2018
EHEI 55 HEN S 15 S & AR 201841 H1H
Amendments to HKFRS 10 Consolidated Financial To be determined

Statements and HKAS 28 Investments in Associates FihE

and Joint Ventures : Sale or contribution of assets
between an investor and its associate or joint venture

FHHE SR HE 5 10 5 R BB THENES 28 S/
PBAT BB SIS 2 7] B A E Ak 2 T8 i 57 H
R BE B



19
FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SREER (F#) FRAH
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SRE BRI
FOR THE YEAR ENDED 31 DECEMBER 2016
ZEFANFTFZAZTHIEEER

3. ADOPTION OF NEW AND REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (CONT’D)
KAFT R OB ERY FHREHEN (5R)

(b) New and revised HKFRSs in issue but not yet effective (cont’d)
CARATE M AR A R BT K BT T SR SN (4

The Group has not early applied new and revised HKFRSs that have been issued but
are not yet effective for the financial year beginning on 1 January 2016. The director
anticipates that the new and revised HKFRSs will be adopted in the consolidated
financial statements when they become effective. The Group is in the process of
assessing, where applicable, the potential effect of all new and revised HKFRSs that
will be effective in future periods but is not yet in a position to state whether these
new and revised HKFRSs would have a material impact on its results of operations
and financial position.

AR 4R [ TE P B EAAT R M AR T TN A — BRI 2 B A R
T R AAEAT I 5515 HE . T AR B T8 BT & I 554k
B 7 U A R FE L 255 W0 5 A R AN AE I o AN T I PP A (5 FH ) B A KoK
A1) AL BT S BB VT B R I S5 4 i v U S VAR S, A TGV R 1 S
VT RGBT B W 554 i U 2 75 0 L2 8 NV 250 2 WA 55 IR A ol EE R

4. SIGNIFICANT ACCOUNTING POLICIES
EBRSVEER

These consolidated financial statements have been prepared under the historical cost
convention.

AR LR O 55 TR T S ARAE 3 S AR5 451 G 1 o

The preparation of consolidated financial statements in conformity with HKFRS requires the
use of certain critical accounting estimates. It also requires management to exercise its
judgement in the process of applying the Group’s accounting policies. The areas involving a
higher degree of judgment or complexity, or areas where assumptions and estimates are
significant to the consolidated financial statements are disclosed in note 5.

AT E (B S HEHEN ) 2 SRE M S5 R R EERAE A T B R ih Al Rk
B PR JEAE N A A 2 v BRI A H I P8 R B v A W B 2 I AR A B A
THXS G35 U 551 R A K8 S 2 U T By 54k
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FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SREER (F#) FRAH

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SRE BRI

FOR THE YEAR ENDED 31 DECEMBER 2016
ZEFANFTFZAZTHIEEER

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

FEEXTBEUR (8)

The significant accounting policies applied in the preparation of these consolidated financial
statements are set out below.

G 1% F LR AW SR IR 2 EE ST BB AT .

(a)

Consolidation
ZEKE

The consolidated financial statements include the financial statements of the
Company and its subsidiaries made up to 31 December. Subsidiaries are entities over
which the Group has control. The Group controls an entity when it is exposed, or has
rights, to variable returns from its involvement with the entity and has the ability to
affect those returns through its power over the entity. The Group has power over an
entity when the Group has existing rights that give it the current ability to direct the
relevant activities, i.e. activities that significantly affect the entity’s returns.

oM IMEBEQEALAF AL T A E+ A =1T—HIENWFHRE. T4
A FE AR [ A Sk . AR R 2 5 el 55 T A B A A 8l (]
R, I RE IR S AT 1T R S B, Bz sk . AR
A IAT B DM HA B8 1 #5212 SR 2 AR OGTE Bl CHIGS SEEAA (] 4 32 B K5
WS I, AR RBIRIR AR A AT .

When assessing control, the Group considers its potential voting rights as well as
potential voting rights held by other parties. A potential voting right is considered
only if the holder has the practical ability to exercise that right.

FEVPAL AR RIS, A S ] 2 25 RE HLE AR B AL LA S Hy HoAtl %5 RF A A AL 3505
Blo AT NA PR BE AT T BN T5 2 7% FE %55 L

Subsidiaries are consolidated from the date on which control is transferred to the
Group. They are de-consolidated from the date the control ceases.

Faa BRI EAER 2 HESmEEATHE, HBEHg iz Hiki
LR
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FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SREER (F#) FRAH

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SRE BRI

FOR THE YEAR ENDED 31 DECEMBER 2016
ZEFANFTFZAZTHIEEER

4.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

FESTBUR (58)
@ Consolidation (cont’d)

ZGEKHE 8

The gain or loss on the disposal of a subsidiary that results in a loss of control
represents the difference between (i) the fair value of the consideration of the sale
plus the fair value of any investment retained in that subsidiary and (ii) the
Company’s share of the net assets of that subsidiary plus any remaining goodwill and
any related accumulated foreign currency translation reserve relating to that
subsidiary.

FHAERIEH T A R BT R O BRI A EE R T
NFEPTIRE R Z A E S A A R R S 1% T AR Z B PHHEE R A R T A
A AR R T R A SAR TR G SR Ah L S 2 2 22

Intragroup transactions, balances and unrealised profits are eliminated. Unrealised
losses are also eliminated unless the transaction provides evidence of an impairment
of the asset transferred. Accounting policies of subsidiaries have been changed where
necessary to ensure consistency with the policies adopted by the Group.

EHAAL S SR MARZIRAN 2T LS BRI St o ik 5t i
IAE ZEE, S NWERZRIL 7 08 T O . T AR Z St BURC A T 5 2
HAeEN, LA IR 5 AL B A RN BUK S — 2.

Changes in the Company’s ownership interest in a subsidiary that do not result in a
loss of control are accounted for as equity transactions (i.e. transactions with owners
in their capacity as owners). The carrying amounts of the controlling and non-
controlling interests are adjusted to reflect the changes in their relative interests in the
subsidiary. Any difference between the amount by which the non-controlling
interests are adjusted and the fair value of the consideration paid or received is
recognised directly in equity and attributed to the owners of the Company.

KRBT T A FAA B ARSI TC T BRI 5 7 2R P BN DAL 38 52
GINIK o AR B2 A a8 S AR 2 RO & 2 W THI B 22 1 8 DA S A 55 11 A ) 2 A
KIaEAF . AR R 2 WK THAE 5 CAT B AR 2 T8 18] A ] 22 40 B 4
TG PN IR T AR E R
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FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
EREHER (B8 FRAF
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

LRE M ST IRR M

FOR THE YEAR ENDED 31 DECEMBER 2016
ZEFANFTFZAZTHIEEER

4. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

FELSTBUR (82
(b) Foreign currency translation
SRRE
(i) Functional and presentation currency

(i)

Thge & 2557

Items included in the financial statements of each of the Group’s entities are
measured using the currency of the primary economic environment in which
the entity operates (the “functional currency”). The consolidated financial
statements are presented in Hong Kong Dollars ("HKD™), which is the
Company’s presentation currency. As the Company’s operation was changed
during the year, the functional currency of the Company was changed from
HKD to Renminbi dollars (“RMB”). The director considers that choosing
HKD as the presentation currency best suits the needs of the users of the
consolidated financial statements.

AR R SR T W 55 4R 51 50 H A A S SERE 18 2 FE A GFIA
BT TDiRetEm] ) FME. RLEMFHME B TES]. HT
KAmZZERPEA, et i u i AR M. EHREIOVEFEHE
TCNEINMRFZ BB ARLEG 5 R A& T,

Transactions and balances in each entity’s financial statements

T SEARN S5 IR A T I Al

Transactions in foreign currencies are translated into the functional currency
on initial recognition using the exchange rates prevailing on the transaction
dates. Monetary assets and liabilities in foreign currencies are translated at
the exchange rates at the end of each reporting period. Gains and losses
resulting from this translation policy are recognised in profit or loss.

SN G THIP AR R A 5 H 4 H 2S5 oy Dige e . sl
B2 BB R At AR IR S IR 2 I3 . R T S B
PR BT B A

Non-monetary items that are measured at fair value in foreign currencies are
translated using the exchange rates at the dates when the fair values are
determined.

AN A TEF EZ AR M H T3 RGN A TE 3R E E 2 H 205 4
5.
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EREHER (B8 FRAF
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

LRE M ST IRR M

FOR THE YEAR ENDED 31 DECEMBER 2016
ZEFANFTFZAZTHIEEER

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

FELTBUR (82
(b) Foreign currency translation (cont’d)
Sh RS (42)
(i) Transactions and balances in each entity’s financial statements (cont’d)

(iii)

T SEARM S5 R R LA T I S (82)

When a gain or loss on a non-monetary item is recognised in other
comprehensive income, any exchange component of that gain or loss is
recognised in other comprehensive income. When a gain or loss on a non-
monetary item is recognised in profit or loss, any exchange component of that
gain or loss is recognised in profit or loss.

i dE BT M H 2 a5 T HAb e s Wik, 1285 ZARFANEE > )
T HA AT N AIA . AR I E 2 8 TRA BT SN, %
7 ZAERANEER 7 )5 T3 57 17 N A

Translation on consolidation

ERETK H 5

The results and financial position of all the Group entities that have a
functional currency different from the Company’s presentation currency are
translated into the Company’s presentation currency as follows:

DhRetE M5 A A w2 B A0 18 A BT AR BT S A Sk 2l 4 f U 554K
VEE RN TDIRrS S NE NNV T

- Assets and liabilities for each statement of financial position
presented are translated at the closing rate at the date of that
statement of financial position;

B 55 IRDLR BT 5 2 B2 7= Jdifst, iz 95 IRk H 2
TV AN 45 58
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SRE BRI
FOR THE YEAR ENDED 31 DECEMBER 2016
ZEFANFTFZAZTHIEEER

4. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
ERESTBOR ()

(b) Foreign currency translation (cont’d)

ShERE (52

(iii))  Translation on consolidation (cont’d)
SZETKH#E (8D

- Income and expenses are translated at average exchange rates (unless
this average is not a reasonable approximation of the cumulative
effect of the rates prevailing on the transaction dates, in which case
income and expenses are translated at the exchange rates on the
transaction dates); and
TN BIT SO A2 P ENERSSE (BRARZ PRI RIFA R US
P TAE Gy HiE FVEZR 2 Bk, WAERIE LT, W RTTF
SCIYUAAE oy B A H AT+ R

- All resulting exchange differences are recognised in other
comprehensive income and accumulated in the foreign currency
translation reserve.

B R i 2 AR 200 1 2 A0 T HeAth g i s i, IR T4 miE
e Rt

On consolidation, exchange differences arising from the translation of
monetary items that form part of the net investment in foreign entities are
recognised in other comprehensive income and accumulated in the foreign
currency translation reserve. When a foreign operation is sold, such
exchange differences are recognised in consolidated profit or loss as part of
the gain or loss on disposal.

T H I, RS B S SEAR I BT 0 2 B B I H A2
TE S ERU ST HoAb A T s A L st & N Rt A&
I, AL W EE R R B E M N OB R T 1 — .
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SREER (F#) FRAH

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SRE BRI

FOR THE YEAR ENDED 31 DECEMBER 2016
ZEANFTZAZTHIEEE

4. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
ERESTBOR ()

(©)

Plant and equipment

J s B

Plant and equipment are stated in the consolidated statement of financial position at

cost, less subsequent accumulated depreciation and subsequent accumulated
impairment losses, if any.

55 KB gg T ERE W S IR DL LLA B e L e 8t IH R L s R sE 7
() FK.

Subsequent costs are included in the asset’s carrying amount or recognised as a
separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Group and the cost of the item can be
measured reliably. All other repairs and maintenance are recognised in profit or loss
during the period in which they are incurred.

AT H AH R ARRA T A 28 K A A ] S T H A e T SE s TH N, LS AR
KRTT 2N B K B By — WO B (Rd L) o By Heth 4k
18 K AARTR I T 7 A 2 TR T 23 A

Depreciation of plant and equipment is calculated at rates sufficient to write off their
cost less their residual values over the estimated useful lives on a straight-line basis.
The principal annual rates are as follows:

| B R g AR RAG IS LA B 232 T FAl v P AR A 3142 2 DARBORH pliAs 2 b 24
IHo FEERMT:

Computer and office equipment
HL K 23\ B 20%

The residual values, useful lives and depreciation method are reviewed and adjusted,
if appropriate, at the end of each reporting period.
BRAB RIS AR 3 AT IR 5 3 TR AN i AR o ) SO ()

The gain or loss on disposal of plant and equipment is the difference between the net
sales proceeds and the carrying amount of the relevant asset, and is recognised in
profit or loss.

) P S 2 BT 3a S IS Ak A S AR S BT IR TR ) 2 Z= 800, JF T
PRI o
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SRE BRI

FOR THE YEAR ENDED 31 DECEMBER 2016
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4. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
ERESTBOR ()

(d)

(€)

Recognition and derecognition of financial instruments

SR TR Z A KL LRI

Financial assets and financial liabilities are recognised in the consoldiated statement
of financial position when the Group becomes a party to the contractual provisions of
the instruments.

RN R T AR B ONZ TR G4 ATATIN, fELRE T 554K
DR NN

Financial assets are derecognised when the contractual rights to receive cash flows
from the assets expire; the Group transfers substantially all the risks and rewards of
ownership of the assets; or the Group neither transfers nor retains substantially all the
risks and rewards of ownership of the assets but has not retained control on the assets.
On derecognition of a financial asset, the difference between the asset’s carrying
amount and the sum of the consideration received and the cumulative gain or loss that
had been recognised in other comprehensive income is recognised in profit or loss.

4 H BSOS S LB T, BOAR SR 1K B A AL R 23 X
W S el e ki, AR A ME TG L 7R I O B 5 77 B AT B 268 KT 23 IR % [
{58112 5/ N T D B Wl el I ot A <2 o R 711 NP < S 1R 7 RN ot g
FEI S BRI TEE S S PR T Al AT e A 2 R TR RS 2 B 2
W AR NI

Financial liabilities are derecognised when the obligation specified in the relevant
contract is discharged, cancelled or expires. The difference between the carrying
amount of the financial liability derecognised and the consideration paid is recognised
in profit or loss.

HHRELNIRTE Z TUERAERR . BOH BRI 2 il e il T, ZabEahil
el KRS EAM 2 Z BT A .

Operating leases

SEMRE

Leases that do not substantially transfer to the lessees all the risks and rewards of
ownership of assets are accounted for as operating leases. Rental income from
operating leases is recognised on a straight-line basis over the term of the relevant
lease.

A FFAT AL RS 73 U B IRl I T e i ARG 2 LSS, r R e s, #
Bk IHER bR B A NSRRI AR E S, TG A PLEZEA NI 3.
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SRE BRI

FOR THE YEAR ENDED 31 DECEMBER 2016
ZEFANFTFZAZTHIEEER

4.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
ERESTBOR ()

(f)

Financial assets

SR

Financial assets are recognised and derecognised on a trade date basis where the
purchase or sale of an financial asset is under a contract whose terms require delivery
of the financial assets within the timeframe established by the market concerned, and
are initially measured at fair value, plus directly attributable transaction costs except
in the case of financial assets at fair value through profit or loss.

R 9HE AL G H AR (RO SE i 85 4% B8 2 & 20 2%k BT e M 48 et P i
Py E I BRAAFIZ I B 2 H D Bl L& ab ik, FFERIaR 1A o e n L B %
LG A&, WA ST AR 7 B SR B2 BRI

The Group classifies its financial assets in loans and receivables. The classification
depends on the purpose for which the financial assets were acquired. Management
determines the classification of its financial assets at initial recognition.

A B K TR Rl B 7 20 RN BT S RIS, R Rl B 7 N H T 7328
R SRR BTN TR 5E 7 B R B

Loans and receivables
TR S LUK K

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. These assets are carried at
amortised cost using the effective interest method (except for short-term receivables
where interest is immaterial) minus any reduction for impairment or uncollectibility.
Typically, other receivables and bank balances are classified in this category.
BRSNS R 0 R T 3 R A U 2 [ R B RT LE A R AR AT A e B
77 AR SEBR R FEE A AR (B T IR AN B R SR 2 A S RSO ) 9 2 75 i
RIRMRIAE FN I o FAth SLCGR S ERAT S5 A7 51 e i H
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SRE BRI

FOR THE YEAR ENDED 31 DECEMBER 2016
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4. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
ERESTBOR ()

(9)

(h)

Cash and cash equivalents

e FR&FNY

For the purpose of the consolidated statement of cash flows, cash and cash
equivalents represent cash at bank and on hand, demand deposits with banks and
other financial institutions, and short-term highly liquid investments which are readily
convertible into known amounts of cash and subject to an insignificant risk of change
in value. Bank overdrafts which are repayable on demand and form an integral part
of the Group’s cash management are also included as a component of cash and cash
equivalents.

MGEIERERN S, WeLIESHENWIRRIT LT R E . AR RAT
Lo FAB I 5 WM s A7, AR it s PR B (AT iy R A
SR A SZIN B AL BN ARG TR D o 4 S 4 S5 W R B 466 254 B SR 430
ZHUTIES, IPNARER BRI S — 7.

Financial liabilities and equity instruments

SRR IR TR

Financial liabilities and equity instruments are classified according to the substance of
the contractual arrangements entered into and the definitions of a financial liability
and an equity instrument under HKFRSs. An equity instrument is any contract that
evidences a residual interest in the assets of the Group after deducting all of its
liabilities. The accounting policies adopted for specific financial liabilities and equity
instruments are set out below.

MR CEFI 5 s e ), e ot S A a8 T R TR 122 < i 47 of A 23 T
BT 3L 2 I i S R i R s T 22 58 SO i T 7038 A s TR
E TR AR Z B St HL Bt 7 R ARG A& 4.

Borrowings

BT

Borrowings are recognised initially at fair value, net of transaction costs incurred, and
subsequently measured at amortised cost using the effective interest method.

EOEID H A AR AR 7 A2 2258 5 AR, I i DA S B ] 35 12 1
A5

Borrowings are classified as current liabilities unless the Group has an unconditional
right to defer settlement of the liability for at least 12 months after the reporting
period.

FRAEAEBIMA TR ABAR], R i 2 2k H I 8 245 5 0 Jm 20+ = A4
Hy BT N REh T
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4. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
ERESTBOR ()

)

(k)

(0

Other payables
FCAtREA K

Other payables are stated initially at their fair value and subsequently measured at
amortised cost using the effective interest method unless the effect of discounting
would be immaterial, in which case they are stated at cost.

oA B IR 4% 22 A AN, i TR SR SR AL A A B, 4
MEBLEEM AN, U ARSEAS S K

Equity instruments

MR TE

Equity instruments issued by the Company are recorded at the proceeds received, net
of direct issue costs.

Aoy Y RAT Z a5 A sk 0 B ELA R AT AR A

Revenue recognition

&L N

Revenue is measured at the fair value of the consideration received or receivable and
is recognised when it is probable that the economic benefits will flow to the Group
and the amount of revenue can be measured reliably.

e 2 4% BT SOR RS BUAR Z AFE TR, T B BRI 23R AT RE IR A A AR [ HL
g i < ARG P SE TR T LA

Interest income is recognised on a time-proportion basis using the effective interest
method.

GIESY NI R NIVIE SR AN RTINS
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4. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

FESUBOR (5)
(m) Employee benefits
JE RARA
(i) Employee leave entitlements

(ii)

(iii)

Jie 53 AR

Employee entitlements to annual leave and long service leave are recognised
when they accrue to employees. A provision is made for the estimated
liability for annual leave and long service leave as a result of services
rendered by employees up to the end of the reporting period.

Jie AT A AR B AR S5 B S AE BRI P A AN . SR B D9
AR IR 1 A O AR IR S5 1T 7 A AR A AR 55 B A T 4
ffE k%

Employee entitlements to sick leave and maternity leave are not recognised
until the time of leave.

Jie A B B AR L 2 e BRI SARMBO 1R T P .

Pension obligations
BB T

The Group contributes to defined contribution retirement schemes including
the Hong Kong Mandatory Provident Fund Scheme. Contributions to the
schemes by the Group and employees are calculated as a percentage of
employees’ basic salaries. The retirement benefit scheme cost charged to
profit or loss represents contributions payable by the Group to the funds.
KRR Z A sm A et e S A FORRAE A THRI . BTG5 e 1tk
PN A E e A S AL B L A R A E L A iR NP
o

Termination benefits
E AR A

Termination benefits are recognised at the earlier of the dates when the Group
can no longer withdraw the offer of those benefits and when the Group
recognises restructuring costs and involves the payment of termination
benefits.

BAZIEAMET B N A PN R A5, B A A ] A A R
KIEPE SN A 1 EAME (DU 9 ) I B A
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4. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

FESUBOR (5)
(n Taxation
B

Income tax represents the sum of the current tax and deferred tax.
FIT S04 RIS 70 388 SE A T S A

The tax currently payable is based on taxable profit for the year. Taxable profit
differs from profit recognised in profit or loss because of items of income or expense
that are taxable or deductible in other years and items that are never taxable or
deductible. The Group’s liability for current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of the reporting period.

BV S A A5 T AR AR A 2 N R AT B o S URAS T A 5 T 40 e A A i
FIASE, T HAd 47 B 2 SR B AT T 08 L N BT ST H - BL A St 5
AT 2 0 H FrEt. A4 B o< REIR Iz 75 )5 F 4 i 910K © S it R
SRt CL SE 2 AT

Deferred tax is recognised on differences between the carrying amounts of assets and
liabilities in the consoldiated financial statements and the corresponding tax bases
used in the computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences and deferred tax assets are
recognised to the extent that it is probable that taxable profits will be available against
which deductible temporary differences, unused tax losses or unused tax credits can
be utilised. Such assets and liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition of other assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting profit.

i3 SR T 3 HRAE 255 W 55 AR N B 7 S St At < T EL 55 T SRR DR IR MR 22
FHL A e 2 Z2 . 388 S A0 T A7 A5 — FECH BT L URASE 2 I 2 B AN, T3 A
A0 T 7 U e A5 FHU L VRS i M) P A IR AT 08T I 2. R B B
307 5 AR By A T S I A AN U o A0 2 I 22 500 R s 225 B i A — TR AN 5
Wi N2 ERAE U A IR AN FE MR 23 VI A 2 A2 5 v Z FAl 53 7 Je iy 7 A, AN 27
UNCES G e

Deferred tax liabilities are recognised for taxable temporary differences arising on
investments in subsidiaries except where the Group is able to control the reversal of
the temporary difference and it is probable that the temporary difference will not
reverse in the foreseeable future.

T FE R AT ) 4% T B AL 7 A L R B T I Z AR, A A
AR A AT 42 1) 37 I Z2 A0 Ak (Bl IR T 2 8T IR 22 A0 AN 23 AE AT LR Sk k[ 3 B
Hho
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4.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

EESTBOK (8)
(n Taxation (cont’d)

B (88

The carrying amount of deferred tax assets is reviewed at the end of each reporting
period and reduced to the extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to be recovered.

3 IE B I B 2 TR S+ 2 5 WK AT R, IR T IR AN AT REAT e
IS PR T A AR P A B 23 B 7 I R ek o

Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is settled or the asset is realised, based on tax rates that have been
enacted or substantively enacted by the end of the reporting period. Deferred tax is
recognised in profit or loss, except when it relates to items recognised in other
comprehensive income or directly in equity, in which case the deferred tax is also
recognised in other comprehensive income or directly in equity.

3 A T AR T4 T IR O S B S i S 2 B, F U S 5 I BB
FAARDUYIIANE P 2 BT . IR TG E Bt an R AN RN, A 3 SE A 05
51 A A m s R TR AIA Z T ARG, A BRSO T 7R 2 Fo 4
THTYAC 2 B L% Tt AR o

The measurement of deferred tax assets and liabilities reflects the tax consequences
that would follow from the manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount of its assets and liabilities.

1 SE R I BT 7 S A At 2 B S R T i T SR AR AR TR WA m] S S A L 5 7 J R
K T E 2 5 ST P A 2 LS5 5

Deferred tax assets and liabilities are offset when there is a legally enforceable
right to set off current tax assets against current tax liabilities and when they
relate to income taxes levied by the same taxation authority and the Group
intends to settle its current tax assets and liabilities on a net basis.

] EVESAT AUV AR R 0T 5% 7 5 R B A e 4148, IR R S5 H — B
S5 HLRAESC 2 P45 B AT 5 A A 1A 400 4% 15 03k 4 &5 5 L B0 I8 0 % 7 B 7 £t
I, U SE BT I 55 7 A G ot v AR o
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4. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
EESUEER ()

(0) Borrowing costs

(V%S

All borrowing costs are recognised in profit or loss in the period in which they are
incurred.

IR A5 X AR 7 AR I S8

(p) Related parties
KiEANL

A related party is a person or entity that is related to the Group.

RIENL NG ARE AT RE R AL

(A) A person or a close member of that person’s family is related to the Group if
that person:

fisdJw LA N Nty MZ AL B0Z N b 228 S AR K%

0) has control or joint control over the Group;

P B A P i A SR [

(i) has significant influence over the Group; or

XA LA FRN ;B

(iii) is a member of the key management personnel of the Company or of
a parent of the Company.

N E ) T E R A
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4. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

EBXTEUR (5)
(p) Related parties (cont’d)
KEANL (B)

(B) An entity is related to the Group if any of the following conditions applies:
i FFE N IUERT AR, WHZ SRS A A O

(i) The entity and the Company are members of the same group (which
means that each parent, subsidiary and fellow subsidiary is related to
the others).

LM EARRFEF R R ANT (RIS EEAR . Tk
EES A3 AP DN

(i) One entity is an associate or joint venture of the other entity (or an
associate or joint venture of a member of a group of which the other
entity is a member).

— IR SEAA N I3 — AR RIS 8w B B Al (E) — SRk 5
DR Z BT R A R ZIE A A B E D

(iii) Both entities are joint ventures of the same third party.
PR SR 9 IRl — S8 =7 i & 8 Al

(iv) One entity is a joint venture of a third entity and the other entity is an
associate of the third entity.
— SRR =TT ARG E AR, T 53— SEAON IR AR =7 SR
HIIBRE AT .

(V) The entity is a post-employment benefit plan for the benefit of
employees of either the Group or an entity related to the Group. If
the Group is itself such a plan, the sponsoring employers are also
related to the Group.

AR AR A B AR A5G 2 S AA it Jie DA ) 2 RE ST D Y HR
FERITHRI .
(vi) The entity is controlled or jointly controlled by a person identified in

(A).
AR SZ (A BT A 3% 1 532 L[R2 i o

(vii) A person identified in (A)(i) has significant influence over the entity
or is a member of the key management personnel of the entity (or of
a parent of the entity).
IR A FTIR B L B2 ST R e ) B R 2 S A
IR R
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4. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
ERESTBOR ()

(a)

Impairment of non-financial assets

Je B RAE

The carrying amounts of non-financial assets are reviewed at each reporting date for
indications of impairment and where an asset is impaired, it is written down as an
expense through the consolidated statement of profit or loss and other comprehensive
income to its estimated recoverable amount. The recoverable amount is determined
for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. If this is the case,
recoverable amount is determined for the cash-generating unit to which the asset
belongs. Recoverable amount is the higher of value in use and the fair value less
costs of disposal of the individual asset or the cash-generating unit.

AR B B3 7 L K THE T &4 & WURK I A a5~ CmE, WIHE
TFSCE L G710 as S H At 4 T A2 2 R 22 FL Ak T mT i [ml <ei,  HEA OG BR P 4
HEAGEIIKER SN, MRS, WAE 7 Sy A R AL #E . AT ] < A
7 T AE AR TR 7 RO AR KR L T HAth BE 7 B A A I A
N FESEAEBLT, ATl e AR B T I 2 I e AR L E o T ] < U
AN 9 B 7 mO < A B 2 A T S PRI B A I 2 v B

Value in use is the present value of the estimated future cash flows of the asset / cash-
generating unit. Present values are computed using pre-tax discount rates that reflect
the time value of money and the risks specific to the asset / cash-generating unit
whose impairment is being measured.

O E N B ) Bl AL AL T AR DL B DU . DUAE 4% S R 5% o i
R L 587 ) Bl AR s (TR 5 R B AT I I 5

Impairment losses for cash-generating units are allocated first against the goodwill of
the unit and then pro rata amongst the other assets of the cash-generating unit.
Subsequent increases in the recoverable amount caused by changes in estimates are
credited to profit or loss to the extent that they reverse the impairment.

Pl 7 A B AR T BB S % A R AT 0, AR R i IR Bl AR
SR A BE 7 () REAT 20 BC o TR T B AR 1T S O AT AT B < A R T N A5}
mi, BRAFARBEHLEM SN, BWIRERE, EEL T, BET R
PRI N A PG
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4. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
ERESTBOR ()

(r)

(s)

Impairment of financial assets

B e

At the end of each reporting period, the Group assesses whether its financial assets
are impaired, based on objective evidence that, as a result of one or more events that
occurred after the initial recognition, the estimated future cash flows of the (group of)
financial asset(s) have been affected.

TERE IR, AL BRI 2 WAESE () TR RPN E A — 2 T —oi
TR AT FE Tt K SR I 4Bt A T 52 i ) DAl FL B i B 7 e 1 5 4

For the financial assets, the carrying amount is directly reduced by the impairment
loss.

St AR 1S ract s WL Sk 1] 8

For financial assets measured at amortised cost, if the amount of the impairment loss
decreases in a subsequent period and the decrease can be related objectively to an
event occurring after the impairment was recognised, the previously recognised
impairment loss is reversed (either directly or by adjusting the allowance account for
receivables) through profit or loss. However, the reversal must not result in a carrying
amount that exceeds what the amortised cost of the financial asset would have been
had the impairment not been recognised at the date the impairment is reversed.
AL A TH B S RBE I S, A 5 e ST s WA D, 1%
DR AW S5 B R Je R AR — IR o0, MISEHT A 2 8UE 5 4
B AR (RGBS S BSORRZ R A KD o AT, HREIR
B A = TR I TR VIR 12 0 < R B ™ 1K (B el 4 1 2 A AR

Provisions and contingent liabilities

R#&KBRTR

Provisions are recognised for liabilities of uncertain timing or amount when the
Group has a present legal or constructive obligation arising as a result of a past event,
it is probable that an outflow of economic benefits will be required to settle the
obligation and a reliable estimate can be made. Where the time value of money is
material, provisions are stated at the present value of the expenditures expected to
settle the obligation.

AR AR R A R A AR AR AR VA B HE 8 T AT, T AT ST A W RE R R
LR R, JEAAE T SRS AR O T, U0 I RE I [a] B AN 5 22 B
AR A o A TRV B K, IR & 2 <00 S 4 T T R B 1z 5T AR 2 S H
Z IAEZIK o
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4. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
EESUEER ()

(s)

(t)

Provisions and contingent liabilities (cont’d)

R KB IR(82)

Where it is not probable that an outflow of economic benefits will be required, or the
amount cannot be estimated reliably, the obligation is disclosed as a contingent
liability, unless the probability of outflow is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or non-occurrence of one or more
future events are also disclosed as contingent liabilities unless the probability of
outflow is remote.

i 5 ERH AT A 2 NS A K, BTG RTCE AT S AT, WSTHE 54 N
BRI, BRAFG TR AR H AT REPERRAR U S AR A8 . AT THAE, R
BAAER R T HE R Bk A — Rl Z w3, ARG TR i 2 v Retk
RAR, 75 DI 8 7 153 7 35 i W BRAR D £t o

Events after the reporting period

WG IR

Events after the reporting period that provide additional information about the
Group’s position at the end of the reporting period or those that indicate the going
concern assumption is not appropriate are adjusting events and are reflected in the
consolidated financial statements. Events after the reporting period that are not
adjusting events are disclosed in the notes to the consolidated financial statements
when material.

AR BT i AR B 3R A A b BB BB R RS 2 B RO AN & 2 4k 3
Ja R e TSI, I TSEE SR N R, IR RS R S
HIRER, T L35G W S5 R M P

5. KEY SOURCES OF ESTIMATION UNCERTAINTY
AP R R 2 ZERIE

The key assumptions concerning the future, and other key sources of estimation uncertainty at
the end of the reporting period, that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year, are discussed

below.
IR KT

HE T BT — AN B R 97 2 B (K T 2004 ) B K 48 2 Rk E R & T

T SIAAL T AN B PR 3R 22 Hofth 32 ZEORYR TR SCHE
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5. KEY SOURCES OF ESTIMATION UNCERTAINTY (CONT’D)
T PRI R 2 EBRIR (4E)

Plant and equipment and depreciation

J s Ek&SH

The Group determines the estimated useful lives, residual values and related depreciation
charges for the Group’s plant and equipment. This estimate is based on the historical
experience of the actual useful lives and residual values of plant and equipment of similar
nature and functions. The Group will revise the depreciation charge where useful lives and
residual values are different to those previously estimated, or it will write-off or write-down
technically obsolete or non-strategic assets that have been abandoned.

AL A e AL 5 S B 2 Akt AT AT AR SR S R IE S . Tl T T
HRE 1 5T S D RE AL 2 o S e #% 2 S bRl A FH AR 3 S B 2 i AR 3 e o A )
E STt E A R, MALRLRASIT I NS, TR O S AR 1 R
IH Bl AR R AR S PR B

The carrying amount of plant and equipment as at 31 December 2016 was HK$78,122 (2015;
HK$107,690).

TZEFE-NE+ZA=+—H, ] b RwaZKHAE N78122% 6 (—=F— 1
HK$107,690#570) -

6. FINANCIAL RISK MANAGEMENT
ok 25 RS B

The Group’s activities expose it to a variety of financial risks: foreign currency risk, credit
risk, liquidity risk and interest rate risk. The Group’s overall risk management programme
focuses on the unpredictability of financial markets and seeks to minimise potential adverse
effects on the Group’s financial performance.

AR 20l 55 7R APV 55 D AR TP R B R U R R R
W o AN 2 B RS B U Rl B ot <k T 3 2 DA A, 5 3 SRR o AR B T 2 i
5 R I AL L BAEANH R W I 2 B IR

@ Foreign currency risk

ST R

The Group has minimal exposure to foreign currency risk as most of its business
transactions, assets and liabilities are principally denominated in RMB. The Group
currently does not have a foreign currency hedging policy in respect of foreign
currency transactions, assets and liabilities. The Group will monitor its foreign
currency exposure closely and will consider hedging significant foreign currency
exposure should the need arise.

KB G B e FE LR T mHE, 5l AR A K. A
R H AT AN MAE 5 B R A E o o ph R . ARG & U 52
FLAN TR MRS, 55 R T 7 LI e B R Ah U
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6.

FINANCIAL RISK MANAGEMENT (CONT’D)

it 55 R ET B (48)
(b) Credit risk
(ELANA

(©)

The carrying amount of bank balances included in the consolidated statement of
financial position represents the Group’s maximum exposure to credit risk in relation
to the Group’s financial assets.

THAGRE W 55 R OL R 2 ARAT Gl A Z WK T DA A B ATl HL < % 7 P T X 22 e 1
(EAY o

The credit risk on bank balances is limited because the counterparties are banks with
high credit-ratings assigned by international credit-rating agencies.
WATHE R AT AR, R 2 58 5 5 T35 4 B b fE VPR e BA
e AR ARAT .

Liquidity risk

The Group’s policy is to regularly monitor current and expected liquidity
requirements to ensure that it maintains sufficient reserves of cash to meet its
liquidity requirements in the short and longer term.
AR B2 BUK € W 2 H T X IO B Bt e 7R 2, DA R A SR B4 47 2 8
I <p i 2 ARLAS FLR 30 S A 2 sl B < e 2
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6. FINANCIAL RISK MANAGEMENT (CONT’D)
W 25 RSB B (42)

©) Liquidity risk (cont’d)
WEh X (5E)

The maturity analysis based on contractual undiscounted cash flows of the Group’s
non-derivative financial liabilities is as follows:

TR BIRAEE B S w55 57 4 A G B2 ), AR A S R & 2 3
W ) R IR BEAT I 0T . 2R N T I R U & LR M I eI

Less than
1 year Within 5 years Total
T—HH hAERLA jopis
HK$ HK$ HK$
Wt Wt Wt
At 31 December 2016
TZF—AE+=A=1+—H
Guaranteed notes
AR 93,068,754 1,723,448,854 1,816,517,608
Accruals and other payables
IEvT 2 R At AT K 1,779,023 - 1,779,023
94,847,777 1,723,448,854 1,818,296,631
At 31 December 2015
Fo2—HF+-A=+—H
Guaranteed notes
RS 99,369,763 1,939,500,824 2,038,870,587
Accruals and other payables
IEvT 2 R At R AT K 1,681,985 - 1,681,985
101,051,748 1,939,500,824 2,040,552,572
(d) Interest rate risk
2 X

The Group is exposed to interest rate risk through the impact of rate changes on
interest bearing assets and liabilities. Cash flow interest rate risk is the risk that
changes in market rates will impact cash flows arising from variable rate financial
instruments. The Group’s interest bearing assets mainly include bank fixed deposits
which are short-term and fixed in interest rate. The Group’s interest bearing financial
liabilities are the fixed rate guaranteed notes issued by the Group. Thus, any future
variations in interest rates will not have a significant impact on the result of the
Group.
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6. FINANCIAL RISK MANAGEMENT (CONT’D)
W 5 RSB B (42)

(d)

(€)

()

Interest rate risk (cont’d)

R XK (58)

AN AT PR T 2 B 7 e B AR 1 R 5 AR B S0 1T 7K S 6 3 U o B g B A R L
JyTiE I M A A SR R ek TR AR I IR P S B KU . AR
TS B S E AL R I 5T % [ R A A 2 AR AT R A AR . AP B
ERHORERE . TR R 2 AR B I AN A S HIAT BLRRE

Categories of financial instruments at 31 December
BT H=1T—Hz &M TAyHk

2016 2015
HK$ HK$
Financial assets:
BREBE
Loans and receivables (including cash and cash
equivalents)
B S LSO SR (LR I R e S E T H ) 1,673,438,324  1,778,885,469

Financial liabilities:

SRR

Financial liabilities at amortised cost

< il DA F P RO 1,668,103,059  1,773,931,980

Fair values

AT

The carrying amounts of the Group’s financial assets and financial liabilities as
reflected in the consolidated statement of financial position approximate their
respective fair values.

KR T 256 M55 ROLR N e Rl Bt 7= e i IR E 5 g B2 2
AR
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7. REVENUE AND OTHER INCOME
E:3 NS TLLON

The Group did not generate any revenue during the year (2015: Nil).
TENAREREA R AFLEE NS FERN (ZF—H: &),

Other income:

ENIL PN
Bank interest income
BATHLEURN
Foreign exchange gains
NI T LI PEE

8. FINANCE COSTS
4 55 %% F

Interest on fixed rate guaranteed notes that wholly
repayable within five years

T LA A e i e B R EE TR AL

42

—FNEE —E A
HK$ HK$
Wit G
6,734,206 9,434,411
- 42,342
6,734,206 9,476,753
e AYa CEHA
HK$ HK$
Tt T
103,584,426 55,459,179
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9. INCOME TAX EXPENSE
P ABiIT >

No provision for Hong Kong Profits Tax is required since the Group has no assessable profit
for the year (2015: Nil).
BT AR TR, SO LHF SRR RS (CF -8 F) .

The reconciliation between the income tax expense and the product of loss before tax
multiplied by the Hong Kong Profits Tax rate is as follows:
P A3 BT 5 5 B T 5 4 3R AR P A4 B0 2 e AR X K

—FNEF —E-HF
HK$ HK$
i T
Loss before tax
BR B A5 B0 T 7 4% (100,352,095) (50,568,466)
Tax at Hong Kong Profits Tax rate of 16.5%
(2015: 16.5%)
PR 3R % 16.5% THH 2 BLIi (—F— 1 16.5%) (16,558,095) (8,343,797)
Tax effect of expenses that are not deductible
ANFRATBIT S A 55 5 17,091,469 9,150,765
Tax effect of temporary difference not recognised
ARBFA VI IR 22 580 2 F 55 5 i) 4,044 3,827
Tax effect of income that are not taxable
ANGRURBN Z WS\ 2 H5 55 5 ) (1,209,573) (1,595,529)
PRC interest income withholding tax
o [ 858 A AR Z TN B 120,351 38,851
Tax effect of tax loss not recongised
ERIIVNE R P &g Al 551,804 745,883

Income tax expense

BT RIT ¢ - -

No deferred tax has been provided as the Group has no material unprovided deferred tax
assets or liabilities which are expected to be crystalised in the foreseeable period (2015: Nil).

H T AN 4R [ 30 AT 5K I 336 A B T8 7 A7 5 m] RS SR AR BT, B BAAE N S5 iR rhie T
HIERI RS (CFE—TE: F),
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10.  LOSS FOR THE YEAR
FEFETH

The Group’s loss for the year is stated after charging the following:
KR 2 AL 58 SR T AT H -

ZEBNF —EF—HAE
HK$ HK$
T o
Auditor’s remuneration
T2 HITIH
Current
KA 90,000 90,000
Under-provision in prior period
A AME - 19,000
Depreciation
#r 1A 27,159 27,488
Loss on disposal of plant and equipment
)P kg ik 1,909 -
Operating lease charges in respect of land and
buildings
o e T A B ST 299,930 837,177
Staff costs
T AR
- Salaries, bonus and allowances
Hrdr, B ACEENG 1,177,787 1,508,242
- Retirement benefits scheme contribution
IR PRARA TRl ik 34,413 36,000

1,212,200 1,544,242
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11.  DIRECTORS’ EMOLUMENTS
EHM

The remuneration of every director is set out below:

(VA S v Eo I

Emoluments paid or receivable in respect of a person’s services as a director, whether of the Company

or its subsidiary undertaking

BN 5 R A 7] TS AR 45 170 S A B T CH i e

Remunerations

Emoluments
paid or
receivable in
respect of
director’s
other services
in connection
with the
management
of the affairs of
the Company
or
its subsidiary

45

Note (i aid or Undertaking
éstima(tgzj recZivabIe in REHAR K
money value of  Employer’s respect of HFPAF M
other benefits  contribution to  accepting office FHRENRE
(FHEG)) a retirement as director TR
Discretionary Wik m benefit scheme ~ BLE:ZE IR Housing b RS S AT R
Fees Salaries Bonus MEZZEMF] EEMEAFBL AMHXfFES allowance I Total
[ Fie [l EiRAN i BRI W BEE Fim Bit
HK$ HK$ HK$ HK$ HK$ HK$ HK$ HK$ HKS
- Liu Shichun X1/t (note (ii)) - - -
- Zhang Xiaopeng KBS (note (iii)) 8,032 232,912 240,944
Total for 2016 =F—/NER I 8,032 232,912 240,944
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11.

DIRECTORS’ EMOLUMENTS (CONT’D)
EHEMSE (5)

The remuneration of every director is set out below:
R R Z < T

Emoluments paid or receivable in respect of a person’s services as a director, whether of the Company
or its subsidiary undertaking

WLEENAE Dy o 2 7 HC Y 4 ) 7 B PR 55 i S A % T AR i

Remunerations

Emoluments
paid or
receivable in
respect of
director’s other
services in
connection with
the
management of
the affairs of
the Company or

46

(Note (i) paid or its subsidiary
Estimated receivable in undertaking
money value of  Employer’s respect of A LA E K
other benefits  contributionto  accepting office HI B AT 8
(BHE(i)) a retirement as director HEERIEN
Discretionary it 1 benefit scheme A4 E IR Housing THOL TSR AL
Fees Salaries Bonus W FABR] PRI SO AR allowance  FAARSS AT Total
T i RN A kil BRI e it 7 I BEIREM Rl Mt
HK$ HK$ HK$ HK$ HK$ HK$ HK$ HK$ HK$
- Liu Shichun X1/t (note (ii)) - - - - - - -
Total for 2015 — % — Fi4F &3t - - - - - - -
Notes:
{ipas
(i) Estimated money values of other benefits include rent paid, share options, insurance premium, etc. i1 5% M4t 2 FARI 25 EHE CATRLG:,  DURS ST 3R, A8 9825
(i) Resigned on 21 July 2016. £ —%&— -t H —+—HE/{E.
(iii) Appointed on 21 July 2016. £ ~%F—/N4E-BH —+— H3kE .

None of the directors waived any emoluments during the year (2015: HK$Nil). T-4E L TCAEM E H BG4 (S F —Ti4E: B ET).
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12.

PLANT AND EQUIPMENT
J s Rt

Cost

B
At 1 January 2015, 31 December 2015 and 1 January 2016

FT2F—-HF—H—H, ZF—HFT+H=1T—HK
—EF-NFE-H—H

Disposal

&

At 31 December 2016
FoE—NEF+_H=+—H

Accumulated depreciation

Rit#TIH

At 1 January 2015
FoE-TE-A—H
Charge for the year
FERETIH

At 31 December 2015 and 1 January 2016

FoR A A S AR N
Disposal

s

Charge for the year

EEATIR

At 31 December 2016
FoE—NEF+_H=+—H

Carrying amount

T TH
At 31 December 2016

FoENE A=

At 31 December 2015
FoF - AFF A=

47

Computer and
office
equipment
FAL I B 2 ]
&

HK$
oo

141,692

(3,398)

138,294

6,514

27,488

34,002
(989)

27,159

60,172

78,122

107,690
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FOR THE YEAR ENDED 31 DECEMBER 2016
“EFANFET AT HIEEE

13. INVESTMENTS IN SUBSIDIARIES

FFARZHS

Particulars of the subsidiaries as at 31 December 2016 are as follows:

TR -ARFEF A=A T AR RN

48

Issued and
Place of paid up capital/ Percentage of
incorporation registered capital ownership interest Principal
Name and operation ERATIRA/ L5 A Activities
B VENT AL R CEMHEA S At FEWVE
Direct Indirect
Start Plus Investments British Virgin 100 ordinary shares ~ 100% Inactive
Limited Islands of US$1 each BT 5%
AR AR AT TSR Ab LRE 1005 43 15 T
1 Fomz ik
Power Strive Limited British Virgin 100 ordinary shares ~ 100% Investment
TREAH PR A7 Islands of US$1 each holding
TSR Ab LRE 1005 4 15 T Bems ik
1 Fmz i
Stepmount Limited Hong Kong 100 ordinary shares 100% Inactive
AR ik 100% BT 55
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14.

15.

PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES
AT, #e e R I Ad Rk

49

The carrying amounts of prepayments, deposits and other receivables are denominated in the

following currencies:

TSR, 4% e S AR RIGR AR 51 5% i T fE -

ZEF N —E N
HK$ HK$
Wt W
HKD
HEIT - 185,965
RMB
AR 12,115 2,131,277
12,115 2,317,242
BANK BALANCES
BITER
SENE R CHK
HK$ HK$
W VEPIH
Pledged fixed time bank deposit with maturity more than
three months
R 2 73K (T =AHE21H) - 1,766,573,563
Other cash at bank
HAERIT 73K 1,673,426,209 9,994,664
Bank balances
BATG R 1,673,426,209 1,776,568,227

The bank deposit of HK$Nil (2015: HK$1,766,573,563) represented a bank deposit pledged
to secure a loan borrowed by the ultimate holding company of the Company from a financial
institution in the Mainland China. Furthermore, the bank deposit is kept in the bank account

opened with a bank in the Mainland China.

ARIERFT(FE—FHE: #I11,766,573,563) R AT A7 A v il FHBE2 &) 1) o [y s —
Fr &ML 02 2 R dh o T AMZZE ORI 2 A7 3K DA T R N H AR AT 2 AR AT IR

Mo
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15.

16.

BANK BALANCES (CONT’D)
WIT RAESRED)

50

The carrying amount of bank balance is denominated in the following currencies:

BRAT MBS R S LR 5 B MO TR -

—EE —EFE-AF
HK$ HK$
W VEPH
HKD
VEPTH 494,075 487,740
ushD
x4 1,002,621 114,436
RMB
AR 1,671,927,022  1,775,963,560
SGD
Hrom m 2,483 2,483
CAD
N 8 8
1,673,426,209 1,776,568,227
ACCRUALS AND OTHER PAYABLES
NLTH 5% B B HoAh REAT R
The carrying amount of accruals and other payables is denominated in the following
currencies:
NTE B R HAD R A R LR F1 B i A THIAE
ZENE —E A
HK$ HK$
It VESIH
HKD
VPN 172,896 157,896
usbD
X4 329,713 4,000
RMB
AR 1,276,414 1,520,089
1,779,023 1,681,985
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17. FIXED RATE GUARANTEED NOTES

E BEA RS
—ZFNE —E—HF
HK$ HK$
¥y Wt
Unsecured, at amortised cost - more than one years,
but not more than five years
A, IR ROA - T— 5 L ENIHIE 1,666,324,036  1,772,249,995

Fixed rate guaranteed notes represent CNY1,500 million of notes bearing interest with a
coupon rate of 5.55% per annum. These notes are guaranteed unconditionally and irrevocably
by the Company and listed on the Singapore Exchange Securities Trading Limited.
SRS FR 1512 N IR 4R AE B2 8.5.55% 11 B I 524, 2 i IRAN A R M4 K&
AFRRI A AR, HAEFTINBEIESR AL S A IR A =] BT .

The guaranteed notes are redeemable by the issuer at any time at the option of the issuer,
subject to terms governing the guaranteed notes. Unless previously redeemed, or purchased
and cancelled, the guaranteed notes will be redeemed at the principal on the maturity date on
24 June 2018.

PR A2 S AR B 1 5, AHOR 248 AT AR AT 8]l A AT NI BRI el o BRI S Ak
[E] B (o] 4, 75 U ZE 40K T-20184E:6 H 24 H I 23] H 1% A & 482 1]

As at 31 December 2016, the fair value of the guaranteed notes amounted to CNY1,483
million, equivalent to approximately HK$1,658 million which is based on the quoted market
prices (2015: CNY 1,490, equivalent to HK$1,773).

12016412 31 H, RyEH Rt HRERBA-TE N14.83C N K, HEE T4
16.581Z#5 70 (20154F: 14.90f2 N R, #HEE T4 17.7312H50) -

18. SHARE CAPITAL

i
A % il
Number of Amount Number of Amount
shares HK$ shares HK$

e pr ¥ B #IT ety ¥ H BT

Ordinary shares, issued and fully paid:

ERAT B B e 2 I -

At 1 January

F1H1H 7,604,115 58,865,712 732,528 5,679,130
Shares issued during the year

A JERAT Z ety 13,451,233 104,388,513 6,871,587 53,186,582

At 31 December
F12AH31H 21,055,348 163,254,225 7,604,115 58,865,712

On 9 December 2016, 13,451,233 ordinary shares were alloted and issued HK$104,388,513.
FoFE—ANE+HNLH, RXAFKIT13,451,233% @M%, £15104,388,5137# T
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19.

STATEMENT OF FINANCIAL POSITION AND RESERVE MOVEMENT OF THE

COMPANY
EATHEF BRI R

(@)

Statement of financial position of the Company

EAF R AR

Non-current assets
ERNFE™

Plant and equipment

] m R

Investments in subsidiaries
TrFAR Z#5t

Current assets

ik

Prepayments, deposits and other receivables
TRAT I, %4 S AR RIS

Amounts due from subsidiaries

AR/

Pledged bank deposit

O 2 ARAT A7 3K

Bank balances

RATE AT

Current liabilities
WEh i fi

Accruals and other payables
R KSR 3K

Net current assets
e TRk e

Total assets less current liabilities

o B LB 5

Non-current liabilities
e sh 7 i
Loan due to a subsidiary
AR R0

Net assets

HB

52

As at 31 December

F+oA=+—R
2016 2015
HK$ HK$
Wt it
78,122 107,690
1,553 1,553
79,675 109,243
12,115 2,317,242
7,960,601 135,000
- 1,766,573,562
1,665,364,723 9,793,963
1,673,337,439 1,778,819,767
727,202 161,898

1,672,610,237

1,778,657,869

1,672,689,912

1,778,767,112

1,665,349,158

1,773,700,083

7,340,754

5,067,029
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19.  STATEMENT OF FINANCIAL POSITION AND RESERVE MOVEMENT OF THE
COMPANY (CONT’D)

A RTRE BRI ZRBIR (42)

(@) Statement of financial position of the Company (cont’d)

EATR= AR ()
As at 31 December
FT+=ZH=+—H
Note 2016 2015
HK$ HK$
Vi yIn HEIT
Capital and reserves
B %
Share capital
JBA 163,254,225 58,865,712
Reserves
e 19(b)  (155,913,471) (53,798,683)
Total equity
B 7,340,754 5,067,029

Approved by the Director on 7 April 2017 and is signed:
T20174E4 7 H dsE FHatbiE 2% -

Mr. Zhang Xiaopeng
5K RS
Director

HH
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19.
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STATEMENT OF FINANCIAL POSITION AND RESERVE MOVEMENT OF THE
COMPANY (CONT’D)

R AT B HRAR BN R (5°)

(b)

Reserve movement of the Company

R ATFMEEZ )

At 1 January 2015
—E N HEF

Issuance of shares

RATIA

Total comprehensive income
for the year

AR A T AL B A A

At 31 December 2015
—F AT AT AR

Issuance of shares

RATIEA

Total comprehensive income
for the year

AR A T AL B A A

At 31 December 2016
ZENFET A= HER

Foreign
currency
translation Accumulated
Share capital reserve losses Total
Jie A IC L ft it At
HK$ HK$ HK$ HK$
TG EyH #I I
5,679,130 (3,230,317) 2,448,813
53,186,582 53,186,582
(50,568,366)  (50,568,366)
58,865,712 (53,798,683) 5,067,029
104,388,513 104,388,513
(1,726,189) (100,388,599) (102,114,788)
163,254,225 (1,726,189) (154,187,282) 7,340,754
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20.

21.

RESERVES
fifi 75
@ The amounts of the Group’s reserves and movements therein are presented in the

(b)

consolidated statement of profit or loss and other comprehensive income and the
consolidated statement of changes in equity.

AP Z % B P 2R RT SR G a LA eI e R SR a AR
N,

Foreign currency translation reserve

Lt ft &

The foreign currency translation reserve comprises all foreign exchange differences
arising from the translation of the financial statements. The reserve is dealt with in
accordance with the accounting policies set out in note 4(b) to the consolidated
financial statements.

T S0 A A% ALY 55 I 55 S 4 SRS i 7 AR 2 T VI i A i A AR R 2R B
F AR MEAD) T TR AT Ab

OPERATING LEASE COMMITMENTS
ZEMEAE

At 31 December 2016 the total future minimum payments under non-cancellable operating
leases are payable as follows:

THhE

GXRE Ot L I

Within one year

—FEN

IR, ARG A TR 2 408 R T A kst 3t Bt 3 75 S0 A 2 e AL
ZENE —E—HAE
HK$ HK$
T I
- 241,181

In the second to fifth years inclusive
EIEY TR ; ;

- 241,181
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21.

22.

OPERATING LEASE COMMITMENTS (CONT’D)
S EMEAE ()

Operating lease payments represented rentals payable by the Group for its offices. Rentals
were fixed over the lease terms and did not include contingent rentals.
KEMBEARIEAR AR A BT M. B GRE AR H A 5K
H, HACFEHINRAS G AHE (BERTEE) .

RELATED PARTY TRANSACTIONS
KBNS

In addition to those related party transactions and balances disclosed elsewhere in the
consolidated financial statements, the Group had no other transactions with its related parties
during the year.
BR 255 W0 55 3R AR B0 B8R 2 SRR N 58 5 S x b, AR BT AR AR B I Foph
KRN LZ G
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FINANCIAL STREET HOLDINGS (HONG KONG) COMPANY LIMITED
SRBER (B ARAF
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

B2 K A emlaE R
FOR THE YEAR ENDED 31 DECEMBER 2016

ZE-NETZAZ+T—HIEEE

(for management purposes only)

(REEHERESH)

Revenue

EX-J/ON

Other income

FeAbN
Administrative expenses
1TELE ]

Profit from operations
=N R w
Finance costs

4 55 2

Loss before tax

FRBLRT T 457

Income tax expense

BTt ¢

Loss for the year

FKEFE TR

Other comprehensive income

A4 BEF A AT W as

Total comprehensive income for the year

A F B 4 TH] WA 2 5 A

k:\f\f0373\ac-1216 (chi).doc

A

“E A

HK$
wIu

6,697,466

(3,501,639)

HK$
T

9,476,753

(4,585,940)

3,195,827

(103,584,426)

4,890,813

(55,459,179)

(100,388,599)

(50,568,366)

(100,388,599)

(50,568,366)

(100,388,599)

(50,568,366)
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