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FOR THE YEAR ENDED 30 JUNE 2017

The Directors present their report, together with the financial report of Asciano Limited (“Asciano” or “Company” or “Parent”}
and its controlled entities {collectively referred to as “Pacific National” or “the Group”), for the year ended 30 June 2017.

1. Directors

The Directors of Asciano Limited at any time during o7 since the end of the financial year were as follows:

Russell Smith
Dean Dalla Valle
David irwin

Jerry Divoky

John Hextalt
Bruce Hogg

Colin Mugglestone
Deborah O'Tocle
Garry Pritchard
Robert Stewart

Paul Bernath
Jeffray Coates
William Thomson

vialcolm Broomhead
John Mullen

Chris Barlow

Robert Edgar

Peter George

Shirtey In't Veld
Geoff Kleemann
Ralph Waters

{appointed 19 August 2016)

{appointed 15 July 2017)

{appointed 19 August 2016 and resigned 15 July 2017)
{appointed 19 August 2016)

(appointed 12 October 2016)

(appointed 19 August 2016)

{appointed 19 August 2016)

(appointed 8 October 2016}

(appointed 19 August 2016)

{appointed 19 August 2016)

{appointed 5 Octoher 2016 as alternate director)
{appointed 14 Cctober 2016 as alternate director)
{appointed 17 November 2016 as alternate director)}

{resigned 19 August 2016)
(resigned 19 August 2016)
(resigned 19 August 2016)
(resigned 19 August 2016)
(resigned 19 August 2016)
(resigned 19 August 2016)
{resigned 19 August 2016)
{resigned 19 August 2016)

2. Principal activities

The principal continuing activities of Asciano during the course of the financial year were the management of rail assets and
associated operations and services.

Activities that changed significantly during the year include the sale of the Patrick businesses and its subsidiaries {“Patrick” or

“Patrick businesses”}).

3. Operating and financial review

Overview

During the period, Pacific National began the process of developing key strategic objectives under the new ownership model for
the medium to long-term. The primary elements of Pacific National’s strategy are:

+ Retaining key customers and leading market positions in strategic rail corridors;

= leveraging our strategic assets and deep expertise in freight types and modes;

e Collaborating with diverse stakeholders to create and deliver solutions for our customers;
¢ Attracting, developing and inspiring talented and capable pecple;

o Continuing to improve the efficiency of fleet and labour resources through the Integrated Pianning Service centre
established in the 2016 financial year; and

e Innovating in parinership with customers to achieve differentiated performance within standalone and integrated
supply chains,

Significant transactions during the year

On 15 March 2016, Asciano Limited announced to the ASX that it had entered into a binding agreement to sell 100% of its issued
capital to the Rail Consortium®. The agreement received the relevant approvals and was effective 29 July 2016. The Patrick
businesses were sold by Asciano Limited to the Ports” and Brookfield Consortia on 18 August 2016, and the shares in Asclano
Limited were transferred to the Rail Consortium on 19 August 2016. Following the sale, the primary business of Asciano Limited
is the Pacific National rail business.

1. Aconsortium comprising affiliates of Global Infrastructure Management LLC (27%), Canada Pension Plan Investment Board {33%), CIC Capital
Corporation (16%), GIC Private Limited (GIC} (12%6) and British Colombia Investment Management Corporation (“bcIMC™) (12%),

2. Aconsortium comprising affiliates of Brookfield Infrastructure Partners L.P., GIC Private Limited, British Columbia Investment Management
Corporation and Qatar Investment Authority {together, the “Brookfield Consortium®™) and Qube Holdings Limited {"Qube”}.
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Priiaty

Given the disposal of the Patrick businesses on 18 August 2016, the contribution to earnings of Patrick for the period from 1 July
2016 to 18 August 2016 has been presented as discontinued operations separately from continuing operations and the 2016
comparatives have been restated to remove Patrick’s earnings.

Financing

Pacific National’s funding consists of a mix of revolving hank credit facilities, US dollar denominated 7, 10 and 12 year bonds
(swapped to Australian dollars), GBP denominated 10 year bonds (swapped to Australian dollars), AUD denominated 10 year
bonds and working capital facility (currently partly drawn in the form of bank guarantees}. Pacific National's loans and
borrowings mature in the period between April 2018 and May 2027.

Pacific National had total committed bank credit facilities of $1,375.0 million {30 June 2016: $1,488.3 million) and nil drawn bank
debt at 30 june 2017 {30 June 2016: $408.9 million). Of the total committed credit facilities, $58.0 million relating to bank
guarantees were utilised, leaving undrawn credit facilities at 30 June 2017 of $1,317.0 million (30 June 2016: $1,010.4 million).
Net debt at 30 June 2017 was $2,715.6 million (30 June 2016: 52,886.3 million).

Review and results of operations

Pacific National reported a net profit after tax from continuing operations {“NPAT”) of Asciano Limited of $550.0 million. The
reported NPAT for the current reporting period included a material items {loss) of $22.5 million for costs in connection with the
restructuring of the Pacific National business {30 June 2016: material items {loss) of $7.3 million) and a tax benefit of $378.1
million in relation to the reset of tax cost bases due to tax consolidation following the Company’s change in ownership.

A reconciliation of the reported NPAT and the underlying NPAT for continuing operations and for the various components of the
after tax material items is provided in the table below:

RESTATED'

2017 2036

$M S

Statutory NPAT attributable to the owners of Asciano Limited for continuing operations ] 55_0_.'0_ ) 239.0
Restructuring expenses (net of tax benefit) - 225 7.3
Tax benefit from the reset of tax cost bases (378.1) -
Total material items after tax (355.6i 7.3
Underlying NPAT attributable to the owners of Asciano Limited _ 19&-.4 246.3

1. The comparatives have been restated to show only continuing operations as discontinued operations are disclosed separately In note 2.2,

Pacific National reported a 19.7% decrease in profit before tax for continuing operations to $259.7 million. The result was
impacted by several business interruptions to customers from weather, derailments, industrial disputes and a long wall collapse
in Queensland. However, we do note that the results includes proceeds from business interruption insurance for Cyclone
Debbie. Bulk haulage {excluding coal) experienced some softness in minerals volumes but this was largely offset by strong export
grain volumes. Intermodal haufage experienced weaker East/\West demand but stronger demand on the North/South corridor
and steel also performed well,

3. Dividends

On 29 fuly 2016, the Board resolved to pay a fully franked special dividend of 87.0 cents per share with a record date of
entitlement of 3 August 2016. The dividend was paid on 11 August 2016.

Following implementation of the Joint Consortium Scheme {“Scheme”) on 19 August 2016, Australian Logistics Acquisition
Investments Pty Limited ("ALAI"), a vehicte owned by the Rail Consortium, acquired 100% of the issued capital of Asciano.

Further dividends for the year ended 30 June 2017 include a dividend of 5.13 cents per share that was paid on 31 March 2017,
and on 30 June 2017 the Board resolved to pay afinal dividend of 0.85 cents per share {30 june 2016: 13.0 cents per share, fully
franked interim dividend). The final dividend is shown as a liability as at 30 June 2017 and was paid on 4 July 2017.
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4. Business strategies, prospecis and likely developments

The operating and financial review sets out information on the business strategies and prospects for future financial years, and
refers to likely developments in Pacific National's operations and the expected resuits of those operations in future financial
years, information is provided to enable stakeholders to make an informed assessment about the business strategies and
prospects for future financial years of the Group. Infermation that could give rise to likely material detriment to Pacific Natlonal,
for example, information that is cammercially sensitive, confidential or couid give a third party a commercial advantage has not
been included. Other than the infermation set out above, information about other likely developments in Pacific National's
operations and the expected results of these operations in future financisl years has not been inciuded.

5. Events subsequent to the reporting date

Subseguent to year-end, Pacific Nationa! entered into a binding agreement with Aurizon to purchase the Acacia Ridge
Intermodal Terminal in Brishane, Queenstand, This transaction includes the teansfer of 30 Aurizen employees, as well as assets,
and commercial and operational arrangements.

Separately, Pacific National has signed a binding agreement to buy the Aurizon Queensland intermaodal business as part of a
consortium with Linfox, This transaction includes the transfer of approximately 350 Aurizon employees, as well as assets, and
cornmercial and operatfonal arrangements to the Linfox and Pacific National consortium.

The parties are aiming to finalise these transactions by the end of the 2018 financial year, Both transactions are subject to
approval by the Australian Competition & Consumer Commission and Foreign Investment & Review Board.

On 3 July 2017, Gerhard Ziems {former BHP Billiton executive} was appointed Chief Financial Officer of Pacific National.

On 15 July 2017, Dean Dalla Valle (former S8HP Billiton executive} was appointed Chief Executive Officer of Pacific National
raplacing David Irwin.

Other than for the items noted above, there has not arisen in the interval between 30 June 2017 and the date of this report, any
item, transaction or event of a material and unusual nature likely, in the opinion of the Board, to affect significantly the
operations of Pacific National, the results of those operations, or the state of affairs of Pacific National in future financial years.

6. Rounding of amounts

Asciane Limited is an entity of 2 kind referred to in Australian Securities and Investments Commission (“ASIC”} Corporations
(Rounding in Financiai/Directors’ Reports) instrument 2016/191. In accordance with that instrument, amouats in the Directors’
Report and the financial statements have been rounded to the nearest one hundred thousand dollars unless otherwise stated.

Sigred pursuant to a resolution of the Directors.

Russell Smith 4 Galla Valle
Chatrman Chief Executive Officer

22 August 2017 22 August 2017



L6ad Auditors !HUBDBHUBHBB Jeciaration under
Section aU/6 of the Gorporations Act 2001

To the Directors of Asciano Limited

| declare that, to the best of my knowledge and belief, in relation to the audit for the year ended 30
June 2017 there have been:

i no contraventions of the auditor independence requirements as set out in the
Corporations Act 20017 in relation to the review; and

ii. no contraventions of any applicable code of professional conduct in relation to the review.

YR

KPMG

At

Steven Gatt
Partner

Sydney
22 August 2017

7

KPMG, an Australian partnership and a member fim of the KPMG
network of independent member firms affiiated with KPMG Liability limited by a scheme approved under
International Cooperative (*KPMG Internaticnal™), a Swiss entity. Professional Standards Legislation.
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Consolidated Statement of Profit or Loss
For the year ended 30 June 2017

RESTATED*
2017 2016
Revenué from services rendered 2.3 2,285.1 2,333.7
Cther income 23 __'63..2_ . 35.3
Operating expenses excluding depreciation and amortisation: o . '; . o
Employee benefits (58_6;4) (564.3)
Rail access (488.3) (466.8)
Fuel, all and power . (.Ll._é_.3374.) _ {188.5)
Repairs and maintenance (._169.7] {170.8)
Lease and hire ] -. __(46.3] (53.8}
Insurance o 489) {6.5)
Profit before depreciation, amortisation, net finance costs and tax L . 7281 823.7
Depreciation {257.2) (234.2)
Profit before net finance costs and tax 42,6 542.1
Interest income o , e 4s | .:3"9 | 6.4
Interest expense (184..2.} {197.5)
Other financing expenses .(1.5.6}_ (15.5)
Crecit value adjustment and fair value movements of unhedged derivatives B0 19
Finance expense . L As o hess o (2250)
Net finance expense e e ts29) (2186}
Profit before tax 259.7 323.5
Tax benefit/{expense) 24 203 (e45)
Profit from continuing operations 550.0 239.0
Profit from discontinued operations 2.2.2 557.4 34.6
fﬁgﬁt after tax 1,167.4 273.6
Attributable to: s
Owners of Asciano Limited 410 1,107.1 2720
Non-contralfing interests 93 o180
1,167.4 273.6

1. The comparatives have been restated to show only continuing operations as discontinued operations are disclosed separately in note 2.2.

The abaove Consolidated Statement of Profit or Loss should be read in conjunction with the accompanying notes.



10 ASCIANO LIMITED FINANCIAL REPORT
FOR THE YEAR ENDED 30 IUNE 2017

Consolidated Statement of Comprehensive Income
For the year ended 30 June 2017

RESTATED'
2017 2016
Profitaftertax .. w74 236
Other comprehensive income/(loss)
ltems that will not be reclassified to profit or loss:
Defined benefit superannuation funds actuarial gains/{losses) 6.2 219 {20.0}
!Dgomg E?XW(EXPGFSE_)_/P?’_‘*E?“'_FPF 'ite__ms that \.'gi'lllraj_ot be' rgclas_siﬁed to profit or loss ) 62 _ {76._764'] o 60
Total items that will not be reclassified to profit or loss net of tax . - 15;3 {14.0}
ltems that may be reclassified subsequently to profit or loss: '
Effective portion of changes in fair value of cash flow hedge 46 {11.4} 16.6
Income tax expense on items that may be reclassified subsequentiy to profit or loss 46 {20.5) (5.0)
Cther comprehensive income arising from discontinued operations 222 O._3 1.1
Reserves reclassified to profit or loss on sale of Patrick , Lo 224 (B0 -
Total ite_ms_th_at may b_e re;lassiﬁed sU bseque_ntly to profit or loss net of tax _ o (396} 12.7
Other comprehensive loss net of tax o (243) C13)
Total comprehensive income . 1,083.1 2723
Total comprehensive income attributable to:
Owners of Asciano Limited 1,082.8 270.7
Non-controllinginterests U SR
1,083.1 2723
Total comprehensive income attributable to owners of Asciano Limited from:
Continuing operations 533.4 236.6
Discontinuingoperations . Sw7 357
1,633.1 ' 2723

1. The comparatives have been restated to show only continuing operations as discontinued operations are disciosed separately In note 2.2.

The above Consolidated Statement of Comprehensive Income should be read in conjunction with the accompanying notes.
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Consolidated Statement of Financial Position
As at 30 lune 2017

2017 2016*

Note $M SM
(.:ufrer;;as;etswn'.y- -
Cash and cash eguivalents 4.2 111.7 202.9
Trade and other receivables 42 289.1 4729
Prepayments and other assets 7.6 36.7
Inventories 35 214 396
Derivative financial assets 4.4 278.8 25.1
Curventtaxassets ... 24 36 742
Total current assets 4 - - o S R 7412 851.4‘
Mmoo o i Bioooiin SRRt wteus ol
Praperty, plant and equipment 3.1 3,046.0 4,382.6
Intangible assets 34 9238 2,767.8
Equity accounted investments - 453
Loans to joint ventures 4.2 - 524
Trade and other receivables 4,2 0.5 0.2
Prepayments and other assets 0.3 1.0
Inventories 35 182 224
Derivative financial assets 4.4 2421 617.4
Net deferred tax assets 2.4 2478 -
TotaEnﬂn—currentassets e e e e e e e et e e o+ o e e 4,4787 7,8891
Totalassets S 5,219.9 8,740.5
Current liabilities
Trade pavables 4.3 822 186.1
Other payables and accrued expenses 43 134.8 2499
Provisions 25 27.2 56.4
Employee benefits 6.2 925 181.5
Loans and borrowings 4.3 975.2 0.6
Derivative financial liabilities ‘ ‘ 4.4 207 i 39.5
Total I:';ul'rent]iabﬂ;sé; C ) . 13826 7100
Non-current]iébilitié; e S
Other payables and acerued expenses 4.3 36.2 203
Provisions 25 37.4 35.1
Employee benefits 6.2 73.0 105.7
Laans and borrowings 4.3 2,32756 3,723.6
Derivative financial liabilities 4.4 89.5 483
Deferred tex liabilities e 24 - W,MSE
;fdtal h;on;r;ur.rent Iiat{ilifies ‘ o ”‘ . o ) 2,5537 o '3,932'3.1
Total liabilities o 39463 46521
Net assats 1,273.6 4,088.4
.Equity
Contributed equity 4.9 5,618.8 8,586.7
Reserves 48 {2,022.8} (1,440.1)
Accumulated tosses 4,10 (2.322.4) {3,066.4)
Equity attributable to owners of Asciano Limited 12736 40802
Nor-controlling interests ) e To82
Total equity ’ 1,273.6 © 4,088.4

1. The comparatives include discontinued cperations.

The abave Consolidated Statement of Financial Position should be read in conjunction with the accompanying notes.
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Consolidated Statement of Changes in Equity
For the year ended 30 june 2017

Non-
Contributed Retained controlling

5M equity Reserves earnings Totat interests Total
Balance at 1 July 2015 86045 {4,342.0) {312.6) 3,949.9 186 3,968.5
Profit after tax - - 2720 2720 16 273.6
Other comprehensive incorne (“00"):
Net movement in cash flow hedge reserve - 16.1 - 16.1 - 16.1
Defined henefit superannuation funds actuarial losses - - {20.0} {20.0} - {20.0)
Foreign currency translation differences for foreign
operations - 1.0 04 1.4 - 14
Income tax benefit/{expensejon0Cl o - {4.8) 6.0 12 - 12
Total comprehensive income - 123 2584 207 18 2723
Treasurysharesallocated 32 - -3 - 3.2
Treasurysharesacquied  (210) - - mo - @0
Transactions with owners in their capacity as owners:
Profits transferred to profit reserve - 30122 (3,012.2} - - -
bividends paid - {126.4} - {126.4) {12.0) {138.4}
Employee equitybenefis - 38 - 38 - 38
LT WBB96(30122)  {1226)  {12.0) (1346}
Balanceat30June2016anddjuly206 =~ 0 85867 (L4403) (30664) 40802 @ 82 40884
Profit after tax - - 1,107.1 1,107.1 03 1,107.4
Other comprehensive income:
Net movement in cash flow hedge reserve - {10.6} - {10.6} - {10.6)
Defined benefit superannuation funds actuarial gains - - 219 219 - 219
Foreign currency transkation differences for foreign
operations - 0.2} - 0.2} - (0.2}
Reserves reclassified to profit or loss on sale of Patrick - {0.5} - {0.5) (7.5} (8.0}
Income tax benefit/lexpense)on OCI 7. 208 &6 @4 - @4
‘_I'oﬁl comprehensive income ‘ 7 - {32.1) 1,122.4 1,090.3 (z.2) 10831
Treasurysharesallocated B7 - - BT B
Transactions with owners in their capacity as owners:
Return of capital {2,991.6) - - (2,991.6} - {2,991.6)
Profits transferred to profit reserve - 385.2 (385.2) - - -
Dividends declared - {906.9) - {906.9} (1.0} {807.9)
Employee equity benefits - (2.1} - {22.1) - {22.1)
Reserves transferred to retained earnings B . S S S

(29916)  (s506)  (3784)  (39206)  (10) (39216)
Balanceat30.une2017 . 56188 (028 (2324) 12736 - 12136

The above Consolidated Statement of Changes in Equity should be read in conjunction with the accompanying notes.
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Consolidated Statement of Cash Flows
For the year ended 30 June 2017

Operating cash flows

Receipts from customers
Scheme costs

Interest received

Net operating cash inflows

investing cash flows

Proceeds from sale of Patrick

venture

Financing cash flows

Treasury shares acquired
Repayments of borrowings

Drawdown of borrowings

Dividends paid

Net financing cash outflows

2017 2016

v 2,870 4,047.7

Payments to suppliers and employees (2,2059} {3,016.3}

{75.2} {88.0)

Interest and other costs of finance paid _' .:{219.7) {220.5)

s 26

Dividends received from joint ventures : 73 13.6

Netincome tax receipts/(payments) S i e B2A L 1228)
26 . 430 6les

Payrnents for property, plant and equipment and intangible assets N '(_17:?.8)' {290.8)

Proceeds from sale of property, plant and equipment and intangibie assets '9..1 43.0

22 5792 -

Proceeds from sale of Australian Amalgamated Terminals Pty Ltd {“AAT") joint _ _. _. ) _.

2.2 150.0 -

Proceeds from sale of 50% of Geelong Ports 2é.o -

Repayment of loans by joint ventures . 0.1 38
Repaymentof foans by related partles ) T 18

Net iqggs!irjg cgghjpﬂpws/ {outflows) 5856 . {242.1)

4.9 - {21.0}

Payment of finance lease liabilities -~ {0.5)

{2,140.0) {798.9}

1,909.8 650.0

47 (898.6) (126.4}

Dividends paid to non-controlling interests (1.0 {12.0}
Loans from non-controlfinginterest T 100
i) (@oss)

Net {decrease]/increase in cash and cash equivalents {91.2) 75.6
Cash and cash equivalents at the beginning of the year ! e, 2028 1273

Cash and cash equivalents at the end of the year 4.2 1117 202.9

The above Consolidated Statement of Cash Flows includes cash flows from both continuing and discontinuing operations and

shouid be read in conjunction with the accompanying notes.
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1 How we have prepared this report

Reporting entity

Asciano Limited (“Asciano” ar “Parent” or “the Company™} is a for profit entity domiciled in Australia. Asciane is primarily involved
in the management of rail assets and associated operations and services. This general purpose financial report (“report”}
comprises the consolidated financial statements of Asciano and its cantrolled entities {collectively referred to as “Pacific National”
or “the Group”}. The consolidated financial report was authorised for issue by the Board of Directors on 22 August 2017,

Basis of preparation

This report has been prepared in accordance with Australian Accounting Standards, including the Australian Accounting
Interpretations adopted by the Australian Accounting Standards Board ("AASB"), and the Corparations Act 2001. The consolidated
financial statements of Asciano comply with the International Financial Reporting Standards {“IFRS") and the interpretations
adopted by the International Accounting Standards Board.

Asclano sold the Patrick businesses effective 18 August 2016. Income, expenses and other comprehensive income for the
Patrick businesses are presented as discontinued operations and priar year comparatives have been restated to show the
discontinued operations separately from cantinuing operations. The consolidated statement of cash flows includes cash flows
fram both continuing and discontinued operations; refer to note 2.2 for the cash flows from discontinued operations.

Historical cost convention
The report has been prepared under the histarical cost basis except for:

e derivative financial assets and liabilities which are measured at fair value in accordance with AASB 139 Financial Instruments:
Recognition and Measurement; and

e a liability or asset in respect of defined benefit superannuation funds which is measured as the present value of the defined
henefit obligation less the fair value of the superannuation fund’s assets and any unrecognised past service cost in
accordance with AASB 119 Employee Benefits.

Functional currency

The functionatl and presentation currency of the report is Australian dallars, which is the functional currency of Asciano, and al
amounts have been rounded off in accordance with ASIC Corporations {Rounding in Financial/Directors’ Reports) Instrument
2016/191 to the nearest one hundred thousand dollars unless otherwise stated.

Going concarn
Notwithstanding the existence of a net current asset deficiency, the financial statements have been prepared on a going concern
basis as Asciano has significant undrawn financing facilities which can be drawn down to pay debts as they fall due.

Significant accounting policies

The significant accounting policies that have been adopted and that relate to the financial statements as a whole are set out
below along with a summary of the impact of newly adopted accounting standards, amendments and interpretations, those that
have not yet been adopted, and their expected impact on the reported results of the Group. A description of accounting policies
specific to individuat areas {e.g. revenue} have been included within the relevant note to the financial statements,

Foreign currency transaciions

Transactions in foreign currencies are translated into Asciano’s functional currency at the exchange rate at the dates of the
transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting date are retranslated into the
respective entity's functional currency at the exchange rate at that date. Foreign exchange differences arising on translation are
recognised in the statement of profit or loss or the statement of comprehensive income where appropriate.

Changes in accounting policy
The Group has applied the following standards and amendments, including any conseguential amendments to other standards for
the first time for the annual reporting period commencing 1 luly 2016,

e AASB 1057 Application of Australian Accounting Standards {as amended by AASB 2015-9 Amendments to Australian
Accounting Standards — Scope and Application Paragraphs)

«  AASE 2015-2 Amendments to Australian Accounting Standards — Disclosure {nitiative: Amendments to AASB 101

s AASB 2015-1 Amendments to Australian Accounting Standards — Annual Improvements to Australian Accounting Standards
2012-2034 Cycle
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+  AASB 2014-4 Amendments to Australian Accounting Standards — Clarification of Acceptable Methads of Depreciation
and Amortisation

e AASB 2014-3 Amendments ta Australian Accaunting Standards — Accounting for Aequisitions of Interests in Joint Operations

As a result of adopting the new accounting standards and amendments, the Group has made varicus changes to accounting policies
which have had no material impact on the Group.

New accounting standards and interpretations

A number of new accounting standards and interpretations have been published that are not mandatory for 30 June 2017
reporting periods and have not been early adopted by the Group. The Group’s assessment of the impact of these new standards
and interpretations is set out below:

B New ar amended Summary of requirements

AASB O Flnanmal AASB 9, publsshed in July 2014, replaces the existing guidance in The Group has not yet completed
Instruments AASB 1389 Financial Instruments: Recagnition and Measurement. its assessment of the potential
AASB 9 includes revised guidance on the classification and impact on its consolidated financial

measurement of financial instruments, including a new expected credit staterents resuiting from the
loss model for calculating impairment on financial assets, and the new  application of AASB 9.
general hedge accounting requirements. It also carries forward the

guidance on recognition and derecognition of financial instruments

from AASB 139.

AASB 9 s effective for annual reporting periods beginning on or after
1 January 2018 wuth early adaptmn perm;tted

AASB 15 AASB 15 establlshes a comprehensive framework for determmmg The Group has not yet assessed the
Revenue from  whether, how much and when revenue is recognised. It replaces existing impact of AASB 15,

Contracts with  revenue recognition guidance, including AASB 1128 Revenue and

Customers AASB 111 Construction Contracts.

AASB 15 is effective for annual reporting periods beginning on or after
1 .Ianuary 2018 w1th early adoptton permltted

AASB 16 Leases AASB 16 removes the classification of leases as elther operatmg or The Group has nat vet assessed the
finance leases — for the lessee — sffectively treating all leases as finance impact of AASB 16.
leases, Short term leases (less than 12 months) and leases of low-value
assets {such as personal computers) are exempt from the lease
accounting requirements. There are also changes in accounting over
the life of a lease. In particular, companies will now recognise a front-
loaded pattern of expense for most leases, even when they pay
constant annual rentals. Lessor accounting remains similar to current
practice —i.e. lessors continue to classify leases as finance and
operating leases.

AASB 16 is effective for annual reporting periods beginning on or after
1 lanuary 2019, Early adoption will be permitted for entities that also
adopt AASB 15 Revenue from Contracts with Customers.

There are no other standards that are not yet effective and that are expected to have a material impact on the entlty in the
current or future reporting periods and on foreseeable future transactions.

Critical accounting estimates and judgements

In the preparation of this report, the Group was required to make judgements, estimates and assumptions that affect the
application of accounting policies and the reparted amounts of assets, liabilities, income and expenses. Actual results may differ
from these estimates. Estimates and underlying assumptions are reviewed on an angoing basis, and where netessary, revisions
are recoghised in the period in which the estimate is revised.

Significant areas of estimation and critical judgements include impairment, depreciation, taxation, provisions for emplayee
entitiements and other abligations. Further details of the nature of these assumptions and conditions are found in the
relevant note.
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Presentation of the financial statements and notes to the financial statements
Notes have been grouped under seven key headings:

e How we have prepared this report

«  How we have performed this year

= Our business platform

¢  How we fund the husiness and manage risks
e  How we structure the business

=  Howwe remunerate our employees

e Qther

Each section sets out the accounting policies applied in producing these notes together with any key judgements and estimates
used. The purpose is to provide readers with a clear understanding of what drives financial perfarmance and position of
the Group.

2. How we have performed this year

T : ssectaon focuse on the operatmg results andfi nanmal ‘performance of the Group: This section l_n;ELEdes _d;sclos_ureS" relative t

2.1 Segment reporting
Accounting policy
A segment is a distinguishable component of Asciano that participates in business activities from which it may earn revenues and
incur expenses. The operating results of the segments are regularly reviewed by the entity’s Chief Operating Decision-rnaker,
enabling decisions about the allocation of resaurces to the segments and to assess their performance.

Segmental reporting structure

This segment note only presents continuing operations. The Patrick segment was discontinued during the year and is presented
in note 2.2. Certain subsidiaries that had previously been included in the Corporate segment were sold with the Patrick
businesses. These subsidiaries have also been presented in discontinued operations.

All prior year segment comparatives in this report have been restated to reflect this change.

As such, for the 2017 financial year, Asciano comprises Pacific National and the Corporate segment. Pacific National consists of
two broad business activities: National Intermadal freight haulage and Bulk Haulage. The National Intermodal freight haulage
husiness provides interstate containerised freight services, interstate break bulk fraight {steel), regional freight rail services in
Queensland and hook and pull services for passenger trains. The Bulk Haulage business hauls a range of bulk goods around
Australia by rail including coal, grain for domestic and export markets, minerals concentrate and construction materials.

Preparation of segmental information

Asciano operates principally in Australia and has no single external customer for which revenues amount to 10% or more of total
revenue.

inter-segment revenue is determined on an arm’s length basis and is generated mostly from rental income derived by Asciano
Corporate from the various businesses that occupy premises owned by Asciano Corporate.

Segment results include items directly attributable to a segment, as well as those that can be allocated on a reasonable basis.
Unallocated items in the profit or loss camprise mainly interest and financing income and expenses, certain corporate head office
expenses, and income tax assets and liabilities.

Materigl itemns

Material items comprise items of income or expense which are considered to be relevant to explaining the performance of
Asciano and are, either individually or in aggregate, material to Asciano. Such items are likely to include, but are not restricted to,
gains or losses on the sale or termination of operations, the cost of significant Asciano-wide reorganisations or restructurings,
accelerated depreciation charges to tangible assets and write-off of deferred establishment costs, This information assists the
users of Asciano’s financial statements in their understanding of the underlying business results,
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The segment results for the year recanciled to the Group profit after tax are set out in the following table:

2017 Pacific Corporate/
M National unallocated Total
Revenue : . R
External revenue 2,289.0 01. .. .. 22891
Inter-segment reverue 09 L
2,289.9 {08y 22891
Revenue and other income 2,332.4 s . 199 Ll 2,3523
Operatingexpenses CULST2E) 194y {1,592,0)
Profit hefore depreciation, amortisation, ﬁetfinance costs, material T b :
items and tax -759.8 - 0.5 . L 7603
Depreciation (252.6) a6 sy
Amortisation - us8) o) (283}
Profit/{loss) before net finance costs, material items and tax : 4884 o .'(13.6) : ' 4?_4.8 =
Finance income B o : 3.9 o
Financeexpense .(1_8'6.'8_) _
I.>roﬁ£ Before m;teria! iterns and tax . - 2_9']_...9:-_ :
Material items L S
?acific National rgsgrug{q:;ql B (32.2) - . ' (3w22}
Prc-)f'& before -tax . _259_.7 :
Taxbenefi! 2903
Profit after tax - 550.6

Material items

1. The further restructure of the PN Rail business continued during the current reporting period with costs amounting to
$32.2 million (2016: $10.4 millior} comprising of $11.0 million for additional labour redundancies, $19.4 million of support
costs for the Integrated Planning Service (“IPS”} and other professional and transitional costs totalling 51.8 million.

2. Includes a tax benefit of $378.1 million in relation to the reset of tax cost bases on tax consolidation. Refer to note 2.4 for

further details.
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2016 RESTATED® Pacific Corporate/

M National unallocated

Revenue " - ”

External revenue 2,2873 464

Inter-segment revenue o 527 ﬁ{527)
2,340.0 {6.3)

Otherincome L 14

Revenue and other income 2,373.9 (4.9)

Operating expenses L (1,508.1) (268)

Profitf{loss) before depreciation, amortisation, net finance costs,

material items and tax® 865.8 (31.7)

Bepreciation {228.9) {5.3)

Amortisation o o _ {31.4) (16.0)

Profit/{loss) before net finance costs, material iterns and tax 605.5 {53.0)

Finance income

Finance expense

Profit before material items and tax

Material iterns

Pacific Natipnal restructure® ] h(lﬂO.t'l) B -

Profit before tax

Tax expens

Profit after tax

Total

2,333.7

2,333.7
35.3
2,369.0
{1,534.9}

234.1
{234.2)
{47.4)
552.5
6.4
(225.00
3339

(20.4)
323.5
. (845)

239.0

1. The comparatives have been restated to show only continuing operations as discontinued operations are disclosed separately in note 2.2,

2. includes $39.3 million of non-recurring items consisting of sale of property {$3.9 million}, sale of inventories ($14.8 million), UGL contract
cradit note {$4.8 million} and valuation adjustment to trave! pass provision {$15.8 million gain}.

Material items

3. The integration of the PN Coal and PN Rail businesses into a singie Pacific National business resulted in material costs including
employee restructuring costs recagnised as part of the emplaoyee benefit expense, and project related labour and ather costs

of §10.4 million.
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Accounting bo!icy

Segment assets and Habilities include items directly attributable to a segment, as well as those that can be allocated ona

reasanable basis.

Unailocated items comprise mainly investments, loans and barrowings, corporate assets such as head office leasehold properties

and income tax assets and liabilities.

Segment capital expenditure is the total cost incurred during the period to acquire property, plant and equipment, and intangible

assets _o_t_h_er than _goodwill.

The segment contribution ta Group assets and liabilities are set out below:

2017 Pacific  Eliminations/

SM Patrick’ National unaliocated Total
Seg—mel;-t assets S o aj3sas3t o 8656 52199 .
Segment fablities o S =083 (29000) (39463)
Net assets/(liabilities] B ) - . .33080 - (2,0344) 12736
Capital expenditure - 10897 RS oz
2016 RESTATED? Pacific  Eliminations/

M . Fawid’ MNational  undllocated ol
Segmet-';E ;;s;; S i o 3,385.5 4,284.0 1,066.2 8,735.7
Segment liabilities - S {655.5) {968.5} (:3,023%) - {E,Gﬂli}"m
Net assets/(liabilities) 27300 33155 (1957.1) 4,088.4
Capital expenditure 832 189.1 181 290.4

1. The Patrick businesses were sold effective 18 August 2016. Patrick’s assets and liabilities are presented here so that the total assets and
liabilities reconcile to the statement of financial position. For further disclosure in relation to the sale of the Patrick businesses, refer to

note 2.2.

2. The comparatives have been restated to reflect the segment assets and llabilities of the continuing group.

Pacific National operates principally in Australia and has no single external customer far which revenues amount to 10% or more

of total revenue.
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2.2 Discontinued operations

Accounting policy

A discontinued operation is a component of the Group’s business, the operations and cash flows of which can be clearly
distinguished from the rest of the Group and which:

s represents a separate major line of business or geographic area of operations;
s s part of a single co-ordinated plan to dispose of a separate major line of business or geographic area of operations; or
e s asubsidiary acquired exclusively with a view to re-sale.

Classification as a discontinued operation occurs at the earlier of disposal or when the operation meets the criteria to be classified
as held-for-sale,

When an operation is classified as a discontinued operation, the comparative statement of profit or [oss and OCl is re-presented
| 2 if the operation had heen discontinued from the start of the comparative year,
2.2.1 Background

On 15 March 2016, Asciano Limited announced to the ASX that it had entered into a binding agreement to sell 100% of its issued
capital to the Rail Cansortium. The agreement received the relevant approvals and was effective 29 fuly 2016. Following the
change in ownership, the Patrick businesses were sold by Asciano Limited to the Ports and Brookfield Consortia on 18 August
2016.

The comparative income, expenses and other comprehensive income have been restated to show the discontinued operations
separately from continuing operations.
2.2.2 Financial performance and cash flow information

The financial performance and cash flow infarmation are presented for the 49 day period ended 18 August 2016 {for the current
financial year) and for the full reparting period ended 30 June 2016.
Period ended

18 August 2016 2016

Note M 5M
Revenue from services rendered 171.7 1,2416
Other income’ ' 1456 230
Share of net profit of joint ventures 2.9 123
Operating expenses excluding depreciation and amortisation (208.6) {1,129.4)
Depreciation and amortisation ' '(i?;;:)' (101.4}
Netfinenceexpense .. S S o0 N -
Profit hefore tax 714 4.3
Taxbenefitflexpense) ‘ P Lo (8.7)
Profit after tax 94.8 34.6
Gain on sale of Patrick after tax — 224 M826 T
F_’rofit from discontinued operations _ _ _ - _ 5674 346
Effective portion of changes in fair value of cash flow hedges 0.8 {0.5)
Foreign currency translation differences for foreign operations 0.3} 1.4
Income tax {expense}/benefit on items that may be reclassified subsequently to profit
orloss B B ez 02
Other comprehensive income from discontinued operations 0.3 1.1
Net cash {outflow)/inflow from operating activities {29.8) 126.3
Scheme related expenses {75.2) {104.1}
Net cash inflow/{outflow) from investing activities 727.7 {91.0)
Netcashoutflows from financing activites @8 @5
Net increase/(decrease) in cash and cash equiva[ents frem discont_i_r_lue_d opgrations N o 621.7 _ ”(71.37} 7

1. Other income includes the gain on sale of AAT and GeelongPort Pty Lid.
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2.2.3 Discontinued material items

The following material items were included in the results from discontinued operations:

Period ended

18 August 2016 2016

Note SM SM

Gain on sale of Patrick 2.2.4 462.6 -
Gain on sale of AAT joint venture® 98.2 -
Gain on sale of 50% of GeelongPort Pty Led® 462 -
Brookfield and Qube Consortium ;'Jror.msais2 (84.3) {162.4}
Swap de-designation® (0.8) - -
Eatrick integration - - {11.2)
Total discontinued material items 521.9 (173.6)

1. ©On 17 August 2016, Pacific National sold its 50% interest in the AAT joint venture for $150.0 mitlion; and 50% of its ownership interest in the
GeelongPort Pty Limited subsidiary for $25.0 million. On deconsolidation of the subsidiary, a gain of $23.1 million was recognised on the 50%
interest sobd, and a further gain of 523.1 million arose onh recognition of the remaining 50% holding as a joint venture investment at fair value.

2. Costs incurred in relation to the Srockfield and Qube Consortium takecver proposals have been recognised as material items. For the current

reporting period, these costs primarily include:
-$35.7 million of legal and other professional consulting fees;

- 510.8 million of transaction related redundancy costs as a result of the change in control of Asciano or completion of the Brookfield and Qube

Consortium takeover proposals;
- 57.4 million for onerous contracts;

- 58.3 million for obsolete software; and

- 520.1 miltion of finance costs, including upfront costs and commitment fees, on bank facilities to enable the implementation of the Scheme.

3. Realised loss on de-designation of NZD interest rate swap hedging the NZD bank facility paid out on imptementation of the Scheme.

2.2.4 Gain on sale of Patrick businesses

Cash consideratian received
Promissory notes received
Total consideration received and receivable
Carrying amount of net assets sold
Gain on sale before tax and reclassification of reserves
Reclassification of non-controlling interest reserve to profit or loss
Reclassification of foreign currency translation reserve to profit or loss

Reclassification of hedging reserve to profit or loss

Gain on sale of Patrick after tax
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_ M
Cash and cash equivalents 15.3
Trade and other receivables 2054
Inventories : .'-17.3
Equity accounted investments 53.3
Property, plant and equipment P 1,'191._3
Intangible assets ._.1',813.0 .
Deferred tax asset 24.1.
Otherassets s
Total assets 3,3472
Trade payables : :'{51.6}
Other payables and accrued expenses {368)
Employee henefits 3 ..-_{SQ_AQ)
Loans and borrowings . '-:(43.1)
Other liabilities - {105)
Total liabilities (2310)
Net assets . -3,5.16.2
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2.3 Revenue and other income

Accou hting_ pblicv

Revenue is measured at the amount received or receivable from the customer, net of GST, for services rendered.
recognitian is not considered to be a critical area of judgement and estimate for the Group,

The material revenue streams and the recognition principles applied by the Group are as follows:

Revenue

Raif houloge  Rail haulage revenue is earned from the movement of containerised and bulk freight. Revenue is recognised when
the risks and rewards are transferred to the customer, generally considered to be when the freight arrives at its

intended destination. Revenue is presented net of any custamer rebates, and includes the recove
access fees and fuel related costs when paid by Asciano on behalf of the customer.

rable track

Other  Otherrevenue includes income from the provision of maintenance and terminal services. =~ =~
RESTATED'
2017 2016
M M
Revenue S *ﬁﬁﬁmm -
Rail haulage .:2,233.9 22717
Other - 552 620
Total revenue 22891 2,333.7
Other income ' _
Net gain on sale of property, plant and equipment 0.2 6.2
Net gain on sale of inventory RN 14.8
Lease rental income ' - -13.2 ' 13.7
Transitional services income and insurance proceeds 49.9 -
Total other income » 6.?;_.2 . 353

1. The comparatives have been restated to show only continuing cperations as discontinued operations are disclosed separately in note 2.2,

Other income

In the comparative period, the net gain from the sale of property, plant and equipment is inclusive of gains of $3.9 million for the

sale of land at the Adelaide Freight Terminal.
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2.4 Taxes

Accounting policy

Tax expense comprises current and deferred tax and is recognised in the statement of profit or loss or the statement of
camprehensive income according to the accounting treatment of the related transaction.

Current tax in the Statement of Profit or Loss is the expected tax payable or receivable an the taxable income or loss far the year
and any adjustment to tax in respect of previous years. Deferred tax expense represents the tax expense in respect of the future
fax consequences of recovering or settling the carrying amount of an asset or Hability. Both are calculated using tax rates for each
jurisdiction, enacted or substantially enacted at the reporting date, and for deferred tax, those that are expected to apply when
the asset is realised or the liability is settied.

Deferred tax is recognised in respect af temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognised for:

1. initial recognition of assets or liabilities, other than in a business combination, that affect neither accounting nor
taxable profit;

2. recognition of goadwill; and
3.  investments in subsidiaries to the extent that they will not reverse in the foreseeable future,

Deferred tax assets and liabilities in the Consolidated Statement of Financial Position are offset when there is a legally enforceable
right to offset current tax assets and liabilities and they relate to the same taxable entity and the same taxation authority.

Asciano Limited and its wholly owned Australian resident entities are part of a tax consolidated group and are therefore taxed asa
single entity. The head entity within the tax consolidated group is Australian Logistics Acquisition Holdings Pty Limited (“ALAH").
Current tax expensefincome, deferred tax liabilities and deferred tax assets of the members of the tax consolidated group are
recognised in the separate financial statements of the members using the “group allocation method”, by reference to the carrying
amounts in the separate financial statements of each entity and the tax values applying under tax cansolidation.

Assets or liabilities arising under tax funding arrangements are recognised as amounts receivable from or payable to other entities
in the ALAH tax consolidated group, and are due endipayableﬁae requested by _the heed_ entity.

Crlt:cal accountlng estlmates and ;udgements

!ntelpretatmn and applrcatmn of tax Iegrs!at:an

Ascianao’s accountmg forincomne tax requ:res the Group s judgement as to the types of arrangements considerad to be subject to
tax. Judgement is also requrred in relation to the application of existing tax legislation, including the impact of Australlan Taxatlon
Office mterpretatron and ongolng FederaE chernment rewews of e)ustmg Ieglslatlon :

Recoverabrmy of deferred tax assets -

On implementation of the Scheme, the rernalrung mernbers of the Asctano tax cunschdated group Jomed the AlAH tax
consotlidated group. :

Deferred tax assets, mcludmg those arlsmg fram camed farward iosses, capltal lasses and temporary dlfferences, are recognised
when itis consrdered more ]Lkely than not that they will he recovered Recoverablllty is dependent on the generation of sufficient
future taxab!e profrrs Assumptror:s about the generatron of future taxable profits depend on the ALAH tax consolidated group’s
estimates of future cash flows, which'in turn depend on estlmates of future saies volumes, uperatmg costs, caplta[ expendrture
and other capn:al management transactions. i

The Astiano tax conso!ldated group has $133 2 mtlhon of unrecognised henefrts {540.0 Tillion deferred tax asset) refatlng to
capital assets, which have not been recognlsed as it IS not’ consrctered probahie that there would be taxable income agalnst whlch
they could be utilised.
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Current tax expense
Deferred tax benefit
Unders of deferred tax for prior periods

QOvers of current tax for prior periods

Total income tax expense

Reconciliation of income tax expense to prima facie tax payable:
Profitbeforetax

Income tax at 30% {2016: 30%)

Recognition and derecognition of temporary differences
Settlement of historical tax matter

Effect of tax bases being reset by the change in ownership®
Derecognition of previously recognised revenue losses
Recognition of previously unrecognised capital losses
Other non-deductible impairment

O1_:her deductible expenses o
Income tax expense recognised in the profit or loss

Tax recognised directly in other comprehensive income
Changes in fair value of cash flow hedge

Reset of cost base

Defineq_ ?_e_n_g_f_i; superannuation funds actuarial gain/(losses)

RESTATED?

2017 2016

e » SM ..... SM
S 273 97.2

' '-_-'-(3_31?.5')':- {84.8)

208" 81.2
) {9.1)
es03) 845
e7 ams

77.9 97.1

06 08

e (54

' 878.) -

TV -

- (15.8)

- 7.8

(290.3) 845

B EX 5.0

239 -
e 66 (6.0)
271 (1.0}

1. The comparatives have been restated to show only continuing operations as discontinued operations are disclosed separately in note 2.2.

2. On 18 August 2016, the ownership of Pacific National changed and as a result, the tax bases of various assets and Jiabilities were reset to
market value at 12 August 2006, This resulted in an increase in tax bases from the previous tax written down values, creating a deferred tax

benefit.

Effective tax rate for the Group

For the year ended 30 lune 2017, the Group's effective tax rate was a benefit of 111.8% {2016: expense of 26.1%}.
Asciano’s effective tax rate has been calculated in accordance with AASB 112 by dividing the Group’s income tax expense by the

Group's accounting profit before tax.

As the Ascianp income tax consolidated group has income in excess of $100 million per annum, under provisions enacted in 2013
in the Tax Administration Act 1953, the Australian Taxation Office {“*ATO") will publish certain key income tax statistics in relation
to Asciano such as total income, taxable income and Australian income tax payable, It is expected that the statistics for the year
ended 30 June 2016 witl be published towards the end of the 2017 calendar year. For the 2017 financial year, the published
information for the Asciano tax consolidated group will relate to the period from 1 July 2016 to 18 August 2016.

There are various reasons why the Group’s accounting profit may differ from the taxable income published by the

ATO, including:

¢ Asciano’s consolidated financial statements include wholly and partially owned subsidiaries {including New Zealand
subsidiaries} whereas the statistics published by the ATO relate only to Asciano Limited and its wholly owned Australian

subsidiaries, which form the Asciana income tax consolidated group.

e [tis common for accounting depreciation and tax depreciation/capital allowances to be calculated differently. This may be
due to differences in effective lives, methods {straight line or diminishing value}, cost bases, or eligibility criteria.

@ There are various other differences in the timing of the recognition of income or deductians for accounting and tax purposes.
A common example is the employee leave provisions which are deductible as paid for tax purposes and expensed on an

accruals basis for accounting purposes.
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Similarly, income tax paid by a company in respect of a year of income will generally differ from the amount of tax paid in the
company’s cash flow statement for various reasons including that income tax payments that relate to an income year are
generally not wholly paid within the financial year.

In the 2017 financial year, an income tax credit of $378.1 million was recognised in relation to the reset in the tax cost base of

assets upon creation of a new tax consolidated group on 18 August 2016,

Current tax assets and liabilities

The current tax asset of $32.6 million (2016: 574.2 million) represents the amount expected to be received fram the ATO for the
current financial period for the Asciane group.

Recognised deferred tax assets and liabilities

The nature and movements in deferred tax assets/liabilities during the year were as follows:

Recognised
Tax cost in the
base reset statement  Tax cost
Balance Patrick in profitor of profitor basereset Recognised  Balance

1lluly divestment loss less  inequity  inequity 30 June Assets  Liabilities
Property, plant and i ' R B o _ . '
equipment (178.6) 0.9 3895 (48.8) - —7 1630 163.0 Z
Intangible assets {(9.7) 57 - 30 = e _(1_0')'- R (1.0}
Derivatives 28,5 - (12.7} 25 {23.9) 3.4 (2.2} C- ©(2.2)
lnventories 84 09 13 (5.1) - - 55 757 (2.0
Annual leave 23.2 {9.3) L {1.8) - - 121 12.1 T
Lang service leave 31.0 {12.2) - {0.9) - - 178 174 -
Other emplayee benefits 39.5 {5.4) - {5.2) - (6.6) 223 T2 -
Restructuring provision 10.2 (0.3} - {4.5) - w 5.4 54 -
Other provisions ‘8.3 {3.9) - .02 - L sl b 51 “
Other BE. S - 4 - - 197 350 (153)
Net tax (liabilities)/assets ~ (5.1) - -(24.1) " 3781 (7a.0) " (239) © -(32) 2478 - 2683 (205)
S e e
Property, plant and
equipment {75.4} - - {103.2) - - {178.6) 29,5 {208,1)
Intangible assets (18.4} - - 8.7 - - {9.7} - {9.7}
Derivatives 30.0 - - 33 - {4.8) 285 _ 28.5 -
Inventories 11.2 - - (2.8} - - 84 2.4 -
Annual leave 26,1 - - (2.9} - - 23.2 23.2 o
Long service leave 333 - - (2.3} - - 31.0 31.0 -
Qther employee henefits 385 - - (5.0) e 6.0 395 39.5 -
Restructuring provision 10.1 - - 0.1 - - 10.2 10.2 -
Qther provisions 5.8 - o 3.0 B - 8.8 8.8 -
Net tax assets/{liabilities) 706 (0.7} - (762} - 1.2 (5.1} 221.7 {226.8)

1. Inthe 2016 financial year, Other included the reversal of deferred tax liabilities transferred to liabilities hetd for sale.
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2.5 Provisions and contingent lighilities

Accounting policy

A provisian is recognised in the statement of financial position if, as a result of a past event, Asciano has a present legal or
constructive obligation, it is prabable that cash will be paid to settle the abligation and that an amaunt can be estimated reliably.
The amount to recognise is determined by discounting the expected future cash outflows by a rate that reflects the current
market assessment of the time value of money and the risks specific to the liability.

The unwinding of the discount is recognised as a finance cost.

Variances in any of the assumptions used in recognising provisions can have a material impact on the provision recorded in the

following vear and are recagnised prospectively in profit or loss.

A liability that is not sufficiently certain to qualify for recognition as a provision and where uncertainty may exist regarding the

outcome of future events is disclosed in these financial statements as a contingent liability where it is considered material to the
user’s understanding of the Asciano financial statements,

Critical accounting estimates and jadgements _'
Workers compensatmn self-msurance . '

Where Asc:ano acts’ as a seh‘-lnsurer for workers compensatlon cEalms under relevant federal state and terntory IeglsIatlon El
provision is made for all individual werkers compensatuon cla:ms mcurred and both reported and not reported claims: up to
$1 0 milfion. Independent actuarial valuatlons are used to astimate the prowsson requtred !ndw:dual claims over $1.0 mllhon
are remsured “The determination of the prowston requ:red is dependent ona number of assumptlo ns mcludmg the total future
costto fmahse existing open clalrns wage increases that will impact’ e;ﬂstmg clalms, a r.f[scount rate that is based on Australian

Corporate Bond yields as per the M:IElman report mflatlon, and the amount of clalms that have been lncurred but not
yet reported, : S : :

Restructuring

A provision for restructuring is recognised when the business has approved a detailed and formal r_estructilring plan and the
restructuring has either commenced or has been announced publicly and there is a valid expectation amongst those affected.
The provision calculation includes several estimates and assumptions including the timing and cost of site closures, timing and
cost of curtailment of operations and costs for incidental services such as legal and consulting. Estimates are also required of
the fikely number of employees who will exit the business, number of staff who may accept redeployment, final cost of
property and site make-good, asset valuations and realisation from sale of discontinued assets.

incident

Where Asciano is involved in an incident, such as a train derailment, and it is probable that Asciano will be held liable for the
consequential damage, a provision equal to the estimated cast of third party claims is recognised,

Travel passes

The provision in respect of travel passes arises from Asuano s obhgatlon to retlred ex-empfoyees of FrmghtCorp {the busmess :
acquired by an Asciano subsidiary in 2002), who held a life-long travel pass and ex-employees of FreightCorp, whao became
employees of Pacific National, who were expected to become entitled to a retiree pass on exiting the business.

A significant portion of the liability is in relation to retirees who were never employees of Asciano (the liability was assumed by
Asciano as a result of the business combination in 2002}. The provision is not treated as an employee benefit for reporting
purpose, however, it continues to be measured as an employee benefit. Asciano has commenced voluntary buy-back of the
travel passes. The provision represents the estimated cost of these passes over the next two years, including the associated
fringe benefit tax, and is based on an independent actuarial assessment canducted by ABS {PL} Pty Limited taking into account
estimates of the age of the pass holder, length of service, expected exit date, and life expectancy. The provision assumes all
passes will be mandatorily bought back in two years and therefore includes cash flows associated with this assumption.
Therefore the provision also does not account for any future FBT on these passes post buy back,

Asciano used a discount rate based on Corporate Bond yields to determine the travel pass provision required.
Other provisions

Other provisions include, for example, the crane decommissioning provision, site restoration provision and legal provisions.
Legal provisions represent an estimate of the cost of defending and/or settling any claims against Asciano. Timing of
expenditure varies on a case-by-case basis.
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Provisions

The movements in provisions during the vear are as follows:

2017 Workers Travel Site
M e COmpensation  Restructuring  Incdent  passes  restoraon Other  Total
Opening balance 248 377 8296 BT B S 918
Made o7l sl B e R L £ s e Geiaad
Utitised : '.'_(0..8.)_ o '.(41.:'5_)' o (20) gy D (14) laes)
Reversed SIS 01 S (10) (05} .. - ) 24 09
Disposals as a result of o | .. . e L B _.
Patrick divestment - 77y 3.0 o= (5.1 -{16.2)
Discount unwind 04 R oz : e 06
Closing balance 5 g3t gy Crlieas
Represented by: ERa . et . -
Current DS 35 e 272 :
Non-current 75 L '-.".2.5 FEy X U
Coggtotigye o igm g

Provisions made include $32.2 million for restructuring costs which primarily refates to redundancies and other suppart costs for
the centralised IPS. Provisions utilised during the year included $41.5 million for the ongoing restructuring of IPS.

Contingent liahilities

Litigation

From time to time, Asciano is subject to claims and litigation during the normal course of business. The Board has given

cansideration to such matters which are or may be subject to litigation at year end and, subject to specific provisions raised, is of

the opinion that no material liability exists.

The final purchase price adjustment from the sale of the Patrick businesses is currently underway, in accordance with the

arrangements between the Consortium Investor Grou pl. The timeline or quantum of the outcome is currently unknown. Any

adjustment will be recognised against the gain on sale from the Patrick businesses in future periods.

Environmental liabilities
Asciano provides for all known environmental liabilities. While the Board believes that its provisions for environmental
rehabilitation are adequate, there can be no assurance that material new provisions will nat he required as a result of new

information or regulatory requirements with respect to known sites, or identification of new remedial obligations at other sites.

1. Consisting of the Rail Consertium and the Ports and Brookfield Consortia.
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2.6 Reconciliation of net operating cash flows

Profit after tax

Adjustments for non-cash items:

Depreciation

Amortisation of intangible assets

Amortisation of capitalised borrowing costs
Unwind of discount on long-term provisions
Borrowing costs capitalised

Share of joint vetures’ profit net of distributions received
Net gain on sale of praperty, plant and equipment
Net gain on sale of inventory

Equity-settled share-based payment transactions

Pefined benefits

Fair value movements of derivatives not designated in a hedge relationship

Credit value adjustment on derivatives
Restructuring expense

Gain on sale of Patrick

Gain on sale of AAT joint venture

Gain on sale of GeelongPort Pty Ltd
Impairment of equity accounted investments
Impairment of intangibles

impairment of wagons

Other non-cash items

{Increase)/decrease in assets, net of effects from sale of Patrick
Trade and other receivables

Inventories

Prepayments and other assets

Change in current tax assets

Change in net deferred tax assets

{Decrease)/fincrease in liabilities, net of effects from sale of Patrick
Trade and other payahles

Current tax liabilities

Provisions and employee benefits

Net operating cash fiows

2016
SMm

2736

328.9
541
4.7
5.0

{0.5)
s (30)
e : e {14.8)
' 7.0
(4.9)
103

239
4.8

4.4

(29.0)
182
(15.0)
(74.2)
777

g 30.8
- 02) (30.7)
3.9) @10

S 453.0 616.5
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3. Our business platform

3.1 Property, p!ant and equ:pment

Accountmg po!lcy

Items of property, plant and equipment are stated at the cost ariginatly paid less accumulated depreciation and any
impairment losses.

Cost recognition

The cost of self-constructed assets, includes the cost of materials, direct labour, other directly attributable costs, the future
cost of dismantling and removing the items and restaring the sites on which they are focated, and where applicable,
capitalised barrowing costs.

Where parts of an item of property, plant and equipment have different useful fives, for example the constituent parts of a
locomotive, they are accounted for as separate components of property, plant and equipment.

Subsequent costs of replacing a companent of an item of property, plant and equipment is recognised in the carrying amount
of the item if it is probable that the future economic benefits embodied within the component will flow to Asciano, and its cost
can be measured reliably. The carrying amount of the replaced part is derecognised.

The casts of the day-to-day servicing of property, plant and equipment are recognised in profit or loss as incurred,
Depreciation

Items of property, plant and eqguipment, including buildings and leasehold praperty but excluding freehold land, are
depreciated on a straight line basis over their estimated useful lives. Significant components of individual assets are assessed
and if a component has a usefut life that is different from the remainder of that asset, that companent is depreciated
separately. Leased assets are depreciated over the shorter of the lease term and their useful fives.

Depreciation methods and useful lives, as well as residual values, are reassessed annually.

The Group classifies items of property, plant and equipment into five major categories. The table below sets out a description
of the type of assets within each category and the useful lives applied to each category:

 Estimated iseful

Land Asciano owns various real estate holdings used to operate its rail and port Indefinite
infrastructure businesses, such as the Chullora Freight Terminal in NSW or
Nebo Train Support Facility in Queensland.

Buildings Freehuid bu:ldmgs on land owned by Asuano 20 to 40 years

Plant and Plant and equipment used by the Group to generate its revenues. 3to 45 years
equipment  game of the larger items of plant and equipment Include:

* cranes; * 2 years

= focomotives; * 3 years

* wagons; and * 25 years

+ rail provisioning and maintenance facilities. * 20to 40 years
Leasehold Leasehold improvernents are all enhancements to leased space paid forbythe  5to 40 years

improvements Group that revert to the landlord upon termination of the lease. They include
leasehaold improvements for the four major container terminals operated under
long-term | Ieases and mc[ude any buﬁcimgs at these terminals.

Work in Work in progress comprises amounts spent on various capital pro;ects mcludmg Deprec:ataon
progress construction and capital improvement of locomatives, wagons and lifting commences when assets
equipment, and development works at various rail and port terminals. are available for use
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i Critical accounting est:mates and judgements

’ Property, plant and equlpment that s subject o deprematlon is. rewewecl annually for |mpa|rment or whenever events or changes

H
i
H
s

technoiogy and tlusmess performance

[ in circismstances indicate that the ' carwmg amount may not be recoverable ]nc[lcatrons of :mpalrment may mclude changes in’:

LTI §

Plant and Leasehold Work in

Land Buildings equipment  improvements progress Total
2016 SM M SM M SM SM
o B e T
Opening balance 268.6 310.1 4,957.4 984.9 473.7 , 6,994.7
Acquisitions - - 118 - 2951 3068
Transfers! 81 32.7 4984 44.2 {586.0} {2.6)
Disposals S {22.4) {6.6} (43.6) 2.7 - {75.3)
Closing ha!ance 254.3 3362 5,424.0 1,026.4 1828 7,223.7
Accumulated depreciation and
impairment losses
Opening balance - {63.6} {2,104.8) (361.0) - {2,529.4)
Depreciation - {12.0} (273.1) {41.5) - {326.6)
Impairment - - - {2.2) - (2.2)
I?"rs;ao;_o!g - - 23 128 22 - 171
Closing balance - {723}  {2,365.3) {402.5) - (2,841.1)
2017
Cost
Opening balance 254.3 336.2 5,424.0 10264 . _132.8 L 7,2237
Acquisitions - L _ - — ' 1248 1248
Transfers 0.5 88 o _.1_6_5.8_ 3 201 -(195.2) REREREES '_
Disposals as a result of Patrick (34.6) 574) (9'29.'2} (937.4)_ C(287) 0 (1,987.3)
divestment : : e R R
Otherdisposals 03 b8 19 ; - eem
Closing balance 2199 . 2820 ag0BE . 1050 837 53044
Accumulated depreciation and e ' . S L
impairment losses o L BRI R
Opening balance - (733) . (23653)  {4025) - = (2,8411)
Depreciation - 123 @31 @03 - eesn
tmpairment - - (4.0) ' S : - (4.0}
Disposals as a result of Patrick - 126 4175 3659 - - 790
divestment REDEE s )
Other disposals § =03 s 36 = 564
Closing balance - 727 (2142.4) 433 - (2,2584)
Carrying amounts
At 1 July 2015 268.6 246.5 2,852.6 £623.9 473.7 4,465.3
At 30 June 2016 2543 262.9 3,058.7 £623.9 182.8 4,382.6
At 30 June 2017 219. 9 214 3 24664 61.7 . 83.7 3,046.0

1. The comparative year included $0.7 million of transfers of software from plant and equtpment to intangtble assets.
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3.2 Operating and finance leases

Accounting policy
Where Asciano is a lessee and enters into a [ease that transfers substantially all the risks and rewards of ownership of the asset to
the Group, the [ease is classified as a finance lease. On initial recognition at the commencement of the lease, the leased asset is
recognised within property, plant and equipment and is measured at an amount equal to the lower of its fair value and the
present value of the future minimum lease payments. Subsequent to initial recognition, the asset is accounted for in accordance
with the accounting policy applicable to that asset set out in note 3.1.

The corresponding lease liability, which comprises the principal plus accrued interest, is also recognised within note 4.3 with lease
payments allocated batween the lease liability and finance cost. The finance cost is charged to the profit or loss over the lease
period so as to achieve a constant rate on the finance balance outstanding.

Other leases entered into by Asciano are classified as operating leases and the leased assets are not recognised on the statement
of financial position. Payments made under operating leases are recognised in the profit or loss on a straight fine basis over the
term of the Jease, Lease incentives received are recognised in the profit or loss as an integral part of the total lease expense and
spread over the lease term.

Cntn:al accountlngestlmates and judgements : :

_Determmmg whether alease is a finance lease requwes Judgement as to whether suhstantlailv all uf the rssks anc[ benef' ts of
ownershlp have been transferred ta the Group Estimates used by the Group in makmg this assessment mciude the useful -
economic life of assets, the fair value of the asset anc[ the discount rate applled to'the total payments required under the lease

Operating leases
At reporting date, the Group is contracted to make the following future minimum operating lease payments:

RESTATED®
2017 2016
5M $M

Non-cancel!able operatmg lease rentals are payabie as follows
Within ane year 32.5 296
One year or later and no later than five years i02.2 1060.7
laterthan fiveyears — e " 3155 3419
460.6 472.2

1. Comparatives have been restated to show only continuing operations.

Asciano leases property under non-cancellable operating leases expiring between one manth and 41 years. Lease payments
comprise a base amount plus an incremental contingent rental (if required). Contingent rentals are based on either movements in
the CPl or operating criteria.
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3.3 Capital and other commitments

.

4
]
Asciano discloses capital and other commitments comprising contracted capital expenditure that will result in cash outflows in !
future years, but are not recognised as a [iability at reporting date. f

Accounting policy/explanation

RESTATED'
2017 2016
- - e e T e e o e e ARk A eoh it < S e e L) i 88 L 0 et e 418 e 8 s i $M - SM
Plant and equipment .
Contracted capital expenditure committed but not yet payable: o
Within one year ' a1 40.6
One year or later and no [ater than five years _. o '3579 3 26.5
Later than five years S R 1) -
822 67.1
Maintenance commitments B
Non-cancellable maintenance contracts committed but not yet payable: R
Within one year g g _12'..1 16.2
One year ar later and noAIQEgltEf}wan five years S _ 1_0..9 i 23.0
©.23.0 39.2
Other commitments
Non-cancellable other contracts committed but not yet payable: R _
Within one year e e 0.3
ST oa

1. Comparatives have been restated to show only cantinuing operations.

3.4 Intangible assets

Accounting policy
Goodwill

Goodwill represents the future economic benefits that arise frem assets that are not capable of being individually identified and
separately recognised when the Group undertakes business combinations. Goodwill is calculated as the excess of the cost of an
acquisition over the fair value of Asciano’s share of the net identifiable assets of the acquired subsidiary at the date of acquisition,
Transaction costs incurred in connection with business combinations such as legal fees, due diligence fees and other professional
services are expensed as incurred and not included in this calculation. Goodwilt is recognised at cost less any accumulated
impairment losses.

Goodwill is allocated to cash generating units {“CGUs") which represent the smallest group of assets that independently generate
cash flow and whose cash flow is largely independent of cash flows generated by other assets. Goodwill is not amortised but is
tested at least annually for impairment.

In respect of joint ventures, the carrying amount of goodwill is included in the carrying amount of the investment in the
joint venture.

Gains and losses on the dispasal of an entity include the carrying amount of goodwill refating to the entity sold. Negative goodwill
arising on an acquisition is recp_gnise;i_d_irectly in the prﬁ_f_it or Ioss.
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ENDED 30 JUNE 20317

Other intangible assets

Other intangible assets are those which are identifiable and can be sold separately or arise from legal rights. These can be

acquired or internally generated.

Each class of intangible asset’s valuation method on initial recognition, amortisation methed and estimated useful life is set out

in the table below:

Class of intangible’

IT development
software

Expected future cash flows from those contracts and Stralght Ilne

Customer
contracts and
relationships

Other

Initially at cost and subsequently at cost less Straight line
accumulated amortisation, Costs include external

direct costs of materials and services, and direct

payroll and payroll related costs of employees’ time

spent on the project.

refationships existing at the date of acquisition are
estimated. These cash flows are then discounted back
to present vail.ee

3to 15 years

5 to 10 years

Initiatly at cast and subseq uently at cost ]ess Straight line
accumulated amortisation.

: Deve!opment costs .

3to 44 years

For internal lT prOJects tu develop products orsystems, judgement is, mvolved in determmmg wh:ch costs re!ate to the research

:5phase and whtch relate to the davelopment phase of the prcuect ‘Research costs are expensed to the proﬂt or Ioss as ‘incurred
whereas IT. development costs are capltal:sed to the statement of flnanmal posmon where Asmano has an mtentlon and ablilty to

use the related asset. -
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Set out below is the movement in the cost and accumulated amortisation and impairment of the Group's intangible assets:

IT Customer
development  contracts and Brand

Goodwill  andsoftware  relationships name Other' Total
2016 I M MM s s
Cost
Opening balance 3,590.7 178.0 461.0 25.0 51.9 4,306.6
Acquisitions - - - - 29.4 294
Z;aur;;fr;e‘l:nftrom property, plant and - 43.0 _ _ (40.4) 26
Disposals . . T (6.1) N ... {109)
Closing balance 3,500.7 214.9 461.0 25.0 36.1 4,327.7
Accumulated amortisation and impairment
losses
Opening balance (962.9) (134.6) {411.2) - (1.7) {1,510.4}
Amortisation - {23.4} {30.1) - (0.8} (54.3}
Disposals - 48 - - a8
Closing balance {962.9) {153.2} {441.3) - (2.5} {1,559.9)
2017
Cost : i R S s : S
Opening balance Caseey 2 #6100 et 43217
Transfers : _' i — N _ 139 _ e - e .:_ _(1_3.9}_.' ': _'-_
Disposals as a result of Patrick divestment -':':(2,7_1.(5.?).--.':3--_- ; {690} {1540){250) : (9,0)'_.:' G (219337)
Other disposals TR0 S T BRI M S B Ch L Al >
Closing balance 4.0 2970 = : 173

Accumulated amortisation and impairment
losses

e

T 1,346.1

Opening balance : -'{1'53i2_]_.:"': "j{443...3}'. : =i (2.5) i {.1;.5_5._9'.9)
Amortisation :':_' E-(16'.'$]' - {11._6'). :__ R - {08] R _:_': (29_.0) .
Disposals as a result of Patrick divestment a0 1589 o 0.9 : °1,164.7
Closing balance ' e (1229) (970) - -~ - (24) (a22.3)
Carrying amounts . 3 s _ _ ' o
At 1July 2015 2,627.8 . 434 49.8 25.0 50.2 2,796.2
At 30 June 2016 2,6278 61.7 19.7 25.0 33 27678
At 30 June 2017 874.0 34.9 - - 14.9 9238

1. COther intangible assets comprise $14.9 million of future track access rights.
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;‘Cntlca[ accountmg estamates and judg : ment' ;

lmpa|rment

i GoodW|]l and mtangﬂale assets that have mde mlte or that are' nat. yet avazlaiﬂe for use are tested annually for lmpatrment or.
more frequently if. events or changes in c|rcumstences |nd1cate that they’ might.be’ ampalred Asc|ano ‘assesses |mpa|rment bv
~evaluating conditions spec:flc to Asciang and 1o the partmular asset, which may lead to |mpalrment These include technologacal
"market economlc or legal enwronments n wh|ch Asc:an _ operates [f an ndlcator of ampalrment emsts the recovera ble amount _'

of the asset rs determmed :

.'-Other assets are revlewed for impairment whenever vents or changesin crrcumstances |nd|cate that the carrymg amount may ..
';'not be recoverable These { lculatlons nvolve makmg an. estlmate of the. recoverab[e amou nt of the cash- generatmg umts 3
-'(”CGUS") to whuch goadwull and mtanglble assets with, mdef“ mte useful hves have been allocated. The recoverable amounts of

: CGUs l_1ave been e_rmmed based on fai alue iess cos of dlsposal calculat;ons These calculauons requtre the use of R
'ass mptlons whlch are deta|led lJelow - : : :

“An |mpa|rmenl: Joss i recogmsed i the carrymg amount of an: asset or |ts CGU exceeds rts recoverable amount A CGU is the
'smallest |dent|FabIe asset| group that generates cash flows that iargelv are |ndependent from those of other assets and groups
::Subject toan operatmg segment ceslmg test for, the pu ose ‘of: goodwrll 1mpa;rment testing, CGUs to whlch geodwnll has been :
allocated are aggregated sothat the level at wh|ch |mpa|rment testmg is' performed reflects the lowest IeveE atwhich goodwdl is .
'_momtored for. internal reportmg purposes' antlosses are reccgmsed inthe’ pmf tor loss; lmpalrment lassés’ recognlsed in
respect of an: tmpalred CGU are allocated flrst to reduce the: carrymg amount of any goodwull allocated to the lmpa|red CGU and
-__then to reduce he’ carrymg amount : S

“An lmpalrment Ioss in t'esp t of goodw:ll is nat reverse respe -t o_f other ncm fmancuai assets |mpa|rment Iosses recegmsed m
prJor periods are_assessed at eac_h reportmg date for_any.lndlcataons that the_'Eoss has decreased or.no longer exists, An .

.'1mpairme _tilos is. reversed af tliere as been a'change inthe estlmates used (v determme the recoverable amount. An :

: 1mpa|rment loss is'revers onlv tothe extent that the asset’ _s_ carrylng amou n' oes not exceed the carrymg amount that would
~have been. determmed net of deprecratlon or a'rn'ortrsatlen, [ "no |mpalrment Toss had been’ recogmsed SRS

: The' Group 5 corporate assets do not generate separate ‘cash. inflows: and are utl]lsed by more than one CGU Corporate assets are
__aIIocated to CGUs ona reasonable an _-con51 t basns and tested far ampalrmerrt as part of the testmg of the CGU to wh|ch the :
.-_corporate asset |s allocated :

;:'The recoverable amount of-an asset or, CGU is the greater, of its vaEu n.use ancl zts falr value less costs of dlsposal In determmmg

asset or CGU

Altocation of goodwifl to CGUs

2017 2016
M M
Bulk NSW 5240 5240
National Intermodal 350;0 350.0
Discontinued operations - . - 17538
Total goodwill 7 ~ snap 2,627.8

No goodwill is allocated to Bulk QLD CGU.

Recoverable amount have histerically been performed based on value-in-use calculations using cash flows from each CGU's
strategic business plans. However, in 2016, in light of the fact that Asciano had entered into a formal binding agreement with the
Brookfield and Qube Consortia for the purchase of Asciano, the assessment of the recoverable amounts of goodwill for the
current and 2016 financial year is based on calculations of fair value less costs of disposal.
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The carrying amounts of goodwill in the CGUs were fully supporied as at the reporting date by using the fair value less costs of
disposal of the underlying assets.

Asciano’s fair valuation of its assets fall into Level 2 of the fair value hierarchy. The valuation of assets is based primarily on the
valuations provided by the Brookfield and Qube Consortia. In its proposal, the Consortium has provided separate values for the
Pacific National and the Patrick businesses, These values have been applied to the CGUs using their respective forecast EBITDAS
for the 2018 to 2022 financial years.

3.5 Inventories

Accounting policy

Inventaries cansist predominantly of spare parts and consumables used in maintenance activities and are stated at the lower of
cost and net realisable value,

The net realisable value of inventories is the estimated selling price in the ordinary course of business less estimated costs to sell.
The cost of inventories includes all costs of purchases and other expenses incurred in bringing the inventories to their present
loeation and condition. Costs are assigned to individual items of inventory on the basis of either weighted average cost or a first
in, first out basis unless specific identification is possible.

Non-current inventories represents long life spare parts, also known as capital spares. This class of inventory represents major
spare parts that can be cyclically overhauled and reused, and as such, are depreciated over the lower of their expected useful life
and the expected useful life of the equipment they are used in, normally 8 to 30 years.

Specific absolete items of inventory are written off.

The provision for obsolete and slow-moving items is assessed by particular inventory classes. The amount of provision is based on
the value of stock identified as slow moving or excess to requirements.

2017 2016
$M M

Current R i
Inventories ) 235 4a.1
Pravision for absolete and stow-maving items i o : . (4.5}
214 396

Non-current PR A
Inventaries : 421 45.4
Provision for obsolete items including depreciation of capitalspares L 239) (23.9)

TU1B2 22.4
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How we fund the business and manage risks

4.1 Financial risk management

Risk management framework

The Board has overall responsibility for the establishment and oversight of Asciano’s risk management framework. The Board has

established the Audit and Risk Committee, which is responsible for develaping and moenitoring Asciano’s risk management
policies. The committee reports regutarly to the Board on its activities.

Asciano’s risk management policies are established to identify and analyse the risks faced by Asciano, to set appropriate risk limits
and controls, and to monitor risks and adherence to limits. These policies are reviewed to reflect changes in market conditions

and Asciana’s activities, Asciano, through its management standards and procedures, aims to develop 2 disciplined and
constructive control environment in which all employees understand their rofes and obligations.

The Audit and Risk Committee oversees how the Group monitors compliance with Asciano’s risk management policies and

pracedures and reviews the adequacy of the risk management framework in relation to the risks faced by Asciano. The Audit and

Risk Committee is assisted in its oversight role by internal audit. Internal audit undertakes reviews of risk management controls
and procedures, the results of which are reporied to the committee,

A description of each risk and how it is managed:

Exposure arising from

Mana.gément

Balances exposed

Risk .

Credit risk Credit risk is the risk of financial Asciano’s credit risk is managed within the Trade and other
loss to Asciana if a customer or limits set, by the Board and they have receivables
counterparty to a financial established policies governing Asciano's Cash and cash
instrument fails to meet its treasury activities, including the monitoring equivalents
contractual abligations, and arises | and management of credit risks arising from Derivatives
principally from Asciano’s the use of derivatives.
receivables from customers and

.| fromtreasuryactivities. 1 S » . e

Liguidity Liguidity risk is the risk that Asciano’s policy in managing Hquidity risk isto | Financial abilities

risk Asciano will not be able to meet ensure that it always has sufficient liquidity to | Cash and cash

its financial obligations as they
fall due.

meet its financial obligations when due, as

well as to accommodate unforeseen cash

requirements over both the short and

long term.

Asciano's liquidity risk is managed through:

¢ maintenance of at call access to funds in
the form of cash balances or committed,
available revolving credit facilities;

+  maintenance of rigorous and regular cash
flow farecasts;

s regular review of the adequacy of banking
arrangements; and

s centralisation of surplus cash balances,
and management thereof in compliance

__with Asciano's credit risk policies.

equivalents
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Risk
Market risk

Exposure arising from
Market risk is the risk that changes
in market prices, such as interest
rates, foreign exchange rates and
other market prices, impact on
cash flows and the value of assets
or Habilities, and as a
consequence, on the value

of Asciana.

Market risk reflects interest rate
risk, foreign exchange risk and
other market risks.

Management
The goal of Asciano's hedging activities is to
manage and control, within acceptable
parameters and in a cost effective manner,
the potential adverse variations in Asciang’s
value due to movements in market prices or
rates. Asciano uses derivative financial
instruments to hedge market risks where
apprapriate. Al hedging activity is subject to
the financial risk management policies
approved by the Board. The following
principles govern Asciano’s use of
derivative instruments:

* no speculative transactions are permitted;
+ only transactions invalving approved
instruments are allowed; and

* transactions are not permitted unless in
compliance with approved credit limits and
delegated authorities.

_Balances exposed

{i} Interestrate risk

Asciano barrows at floating rates
of interest and holds cash or
short-term investments that earn
interest at floating rates,
consequently cash flows are
exposed to the impact of adverse
changes in benchmark
Jnterestrates.

{ii} Foreign exchange risk
Asciano is exposed to exchange
rate risk where it has entered into
transactions denominated in
foreign currencies. The principal
source of Asciano's foreign
exchange exposure is the
purchase of capital equipment
and the issuance of US dollar
bonds and GBP bonds. From time
to time, exchange rate exposures
may also arise from operational
outgoings and receipts. The
exchange rates to which Asciano is
primarily exposed are US dollars
_and the GBP.

(III} Other marketrisulzsk -

Asciano is exposed to market price
risk on contracts for the purchase
of fuel. Asciano manages its
exposure by passing on the impact
of fuel price movements, where
possible and appropriate,

to customers.

Asciano manages its interest rate exposures
by maintaining a policy to combine fixed and
floating rate Habilities, through the use of
approved derivative Instruments, such as
interest rate and crass-currency interest rate
swaps, and entry into fixed rate borrowings.

Loans and borrowings

Asciano manages its exchange rate exposures
through the use of derivative instruments
{such as forward exchange contracts} in
accordance with the policy approved by

the Board.

Loans and borrowings

Given the objective of Asciano's financial risk
management is to reduce the risk from
potential adverse market price movements to
acceptable levels on a cost effective basis,
active management of this exposure via the
use of approved derivative instruments is nat
considered necessary.

This exposure is reviewed at least annually to
ensure the treatment remains appropriate.

Trade payables
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4.2  Financial assets

Accounting policy
Cash and cash equivalents

Cash and cash equivalents comprise cash balances, shori-term bills and term deposits. Cash is deposited with creditworthy
caunterparties in aceardance with Board approved credit limits,

Trade and other receivables exposure

Trade and other receivables are stated at their amaortised cost using the effective interest metheod, less impairment losses. Trade
receivables are generally due for settlement after 45 days.

Collectability of trade receivables is reviewed on an ongoing basis. Debts that are known to be uncollectable are written off. An
allowance for impairment of trade receivables is established when there is objective evidence that Asciano will not be able to
coilect all amounts due according to the original terms of receivables.

Significant financial difficulties of the debtor, probability that the debtor will enter bankruptey or financial rearganisation, and
default or definquency in payments {more than 180 days overdue} are considered indicators that the trade receivable is impaired.
Cash flows relating to short-term receivables are not discounted.

Cther receivables

Loans to joint ventures and receivables are non-derivative financial assets with fixed or determinable payments that are not
guoted in an active market. They arise when Asciano provides cash or services directly to a debtor with no intention of selling the
receivable. They are included in current assets, except for those with maturities greater than 12 months after the end of period
date, which are classified as non-current assets.

Derivative financiaf assets

For accounting policy far derivative financial assets, refer to note 4.4,

The maximum exposure to credit risk at year-end is:

2017 2016

e — MNote MM
Current ' )
Cash and cash equivalents 1117 202.9
Trade receivables {net of impairment} 1948 385.9
Other receivables 943 87.0
Derivative financial assets 44 2788 251

6796 700.9
Non-current L
Other receivables = 05 . 0.2
Loans to joint ventures : - 524
Derivative financial assets 4.4 -542.1: : 617.4

2426 670.0
Total financial assets _ _ _ _ 9222 1,370.9

Exposure to counterparty credit risk

Trade and other receivables

Asciano’s credit risk on trade and other receivables arises principally from the creditwarthiness of individual customers. Asciana's
customers are primarily large Australian and international companies of geod credit standing, The vast majority of receivables are
denominated in Australian dollars.

Asciano has established a credit policy under which each new customer is analysed individually for creditwarthiness before
Asciano’s standard payment and delivery terms and conditions are offered, and credit limits are then established for each
customer. Asciano's credit pelicy includes collection guidelines, such as the setting of collection targets, as well as follow-up
procedures to manage overdue accounts and minimise collection risk,
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Asciana's allowarice for impairment represents its estimate of incurred losses in respect of trade and other receivables, The
allowance comprises a specific loss component that relates to individually significant exposures, and a collective loss component
established for groups of similar assets in respect of losses that have been incurred but not yet identified. The collective loss
allowance is determined based on analysis of historical data, including payment statistics for similar financial assets.

The maximum exposure to credit risk for trade receivables at year-end is:

2016

Ageing profile of trade receivables 5M
Current 348.9
31 to 60 days overdue 15.8
Over 61 days overdue 280
Impairment loss - o {6.9}
3859

The allowance for impairment losses of 55.0 million (2016: $6.9 million) primarily relatés to items aged over 61 days. All other
receivables are current. The Group believes that the unimpaired amounts are still collectible in full based on historic
payment patterns.

Other receivables for both the current and comparative peried primarily consists of accrued income for services rendered and not
yet invoiced and fuel excise rebate.

Cash and cash equivalents
The Group held cash and cash equivalents of $111.7 million {2016: $202.9 million} at year-end. The cash and cash equivalents are
held with banks and financial institutions counterparties, which rate AA-, based on Standard & Poor’s ratings.

Derivatives
The derivatives are entered into with banks and financial institutions counterparties, which are rated AA- to BBB+, based an
Standard & Poor’s ratings.
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4.3 Financial liabilities

Accounting policy
Loans and borrowings

Interest bearing loans and borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to initial
recognition, these financial liabilities are stated at amortised cost, with any difference between fair value and issue price value
being recognised in the profit or loss over the period of the loans and borrowings on an effactive interest rate basis.

Trade and other payables
Trade and other payables are stated at their amortised costs. Trade payables are non-interest bearing.

The accounting policy in relation to derivative financial assets and liabilities is detailed in note 4.4 while the policy for capitatised
borrowing costs is detafled in note 4.6

The carrying amount of financial liabilities represents the maximum liquidity risk exposure, The maximum exposure to liquidity
risk at year end was as follows:

2017 2016
Note M SM
Current o )

Trade payables 82;2 186.1
Other payables and accrued expenses <1820 : 2449.9
Dividend payable to refated parties C 28 -
Derivative financial lizbitities 44 ZG.7 ] 39.5
Loans and borrowings: : _-"'_975.2' ' 0.6
Finance lease liabilities . k -~ 0.6
Usdollar bonds fretof discount) 432 - 9752 -
» 12628 476.1

Non-current o
Other payables and accrued expenses 36.2 203
Derivative financial liabilities 44 89.5 48.3
Loans and borrowings: 2,32?.6 3,723.6
Finance lease liabifities = 0.1
Syndicated bank loan 43,1 - 580.0
NZ dollar cash advance facility 431 L= 318
US doflar bonds {net of discount} 43.2 1,103.7 2,145.1
GBP bonds {net of discount} 43.3 507.b 534.7
AUD bonds {net of discount) 43.4 696.3 346.0
Unrealised fair value loss on US dollar bands 42.1 93.5
Loan from related parties - 10.0
Capitalised borrowing costs {21.5) {17.6)
_ , 2,453.3 3,792.2
Total financial liabilities 3,716.2 4,268.3

On 8 August 2016, a $500.0 million bridge facility was fully drawn to partially fund the payment of the special dividend on
11 August 2016. This facility was fully repaid and cancelled an 30 August 2016,

On 18 August 2016, the $38.3 million NZD debt facility was repaid in full and the facility cancelled.
On 16 September 2016, Asciano Limited entered into two new 5650.0 million tranches under the existing amended syndicated

revolving debt facilities maturing in September 2019 and September 2021, a $2.5 billion bridge facility maturing in September
2018, and two $75.0 million bank guarantee facilities both maturing in September 2021.

The 52.5 hillion bridge facility remained undrawn and $864.0 million of the facility was cancelled on 18 November 2016. The
remaining $1,636.0 million facility balance was aiso cancefled on 9 December 2016. Of the two bank guarantee facilities, one was
cancelled on 23 December 20186.
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Pacific National issued $350.0 miflion in AUD 10 year bands on 12 May 2017, consisting of $250.0 million of fixed rate notes and
$100.0 million of floating rate notes as a partial refinancing of the US dollar denominated 7 year bonds maturing in April 2018.

As at 30 June 2017, US dollar bonds, GBP bonds and AUD bonds were unsecured.

4.3.1 Bank facilities

The following table provides details of the companents of the bank facilities and tash:

2017 e
L Maturity __ Facilty Utlised _ Facllty _ Utfised
Syndicated revelving facility September 2019 650.0 - - -
Syndicated revolving facility September 2021 650.0 = - -
Syndicated revolving facility September 2019 - - 650.0 200.0
Syndicated revolving facility Qctober 2019 ' - - 650.0 380.0
NZdollar cash advance facility’  June2019 . - - 383 38
| 1,300.0 . - 1,338.3 6118
Less: cash and cash equivalents . - {111.7) = (202.9)
Net bank debt 1,3(_)0.0 (111.7) 1,338.3 408.9
Bank guarantee facility September 2021 S '_ :75;0 R 58.0. - -
Bank guarantee facility December 2018 - o - 150.0 69.0
13750 . ' (53.7) 1,488.3 477.9
1. Disposed of as part of Patrick divestment. . o . -
Asciano pays interest on its bank facilities at a margin above the bank bill swap rate.
4.3.2 US dollar bonds
The following table provides details of the companents of the US dollar bonds:
B e e e o 2017 2006
M Maturdty uss As' LSS AS
US dollar 7 year bonds® April 2018 7500 ' 975.2 750.0 1,006.6
US dollar 10 year bonds® September 2020 . 60008 . 780.1 600.0 8053
US dollar 12 year bonds® April2023 2500 3251 2500 3355
US bonds {gross of discount) 46000 2,080.4 1,600.0 2,147.4
Discounton USdollarbonds - (1.5) {15) {23) _. 23
US bonds {net of discount) 1,598.5 2,078.9 1,59_7.7 2,145.1

1. Australian dollar equivalent calculated at the spot rate on 20 June 2017,
2. As 3t 30 bune 2017, Asciano’s currency expasure on the US doilar 7 and 12 year bonds was hedged to 100% {2036: 100%) and Asciano’s interest rate exposure for all

the bonds was hedged to $2% (2016: 52%) through using a cembination of fixed-for-flaating cross-currency interest rate swaps and interest rate swaps.

3. As at 30 June 2017, Asciano's currency and interest rate exposure on the US dollar 10 year bends was hedged te 100% [2016: 100%) through the use of fixed-for-

fixed cross-currency interest rate swaps.

4.3.3 Sterling bonds
The following table provides details of the components of the GBP bonds:

2017 2016
M Maturity GBE As GBE AS
GBP 10 year bonds® September 2023 300.0 - 508.2 300.0 536.0
Discounton GBP bonds Len o en 08 (13)
GBP bonds {net of discount) 299.3 507.0 299.2 534.7

1. Australian dollar equivalent calculated at the spot rate on 30 June 2017.
2. As at 30 June 2017, Asciana’s currency and interest rate exposure on the GBP bonds was hedged 10 100% {2016: 100%] through the use of fixed-for-fixed cross-

currengy interest rate swaps.
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4.3.4 Australian dollar bonds
The following table provides details of the companents of the AUD bonds:

2017 2016
$M Maturity o AS AS
AUD 10 year bonds May 2027 e300 -
AUD 10 year bonds May 2025 ~350,0 350.0
Discount on AUD bonds R - S '{3.7] (4.0}
AUD bonds {net of discount) B -':69'6.:3. 346.0

Exposure to liquidity risk
The following table provides a comparison between the financial liabilities carrying amount and the undiscounted cantractual
cash flows:

Carrying Less than ito2 2to05 Over

amount 1 year year(s) years 5 years Total
2007 M M ™ SMo M M
Non-derivatives : _' - Rt ' B _ . '_ EPEP
US dollar bonds {gross of discount) 2,0:30..4 10800 - o ‘557 qa2 6 344_5. R __2}3‘72_9_ .
Unrealised loss an US bonds B 421 oy . - e R R T
GBP bonds {gross of discount) 50827777 254 - 254 - - U762 - . 5590 6860
AUD bonds (gross of discount) 7000 184 318 9570 72270 i9s3s
Trade payables 822 g g e A e e e e e 822
Cther payables and accrued expenses 218..2 o 3182..0 .:' 36.2 ' e ' e -_21_8.é
Dividend payable to related parties 287 g e L L g g
Derivatives L T L : _ _ _ . . .
Forward exchange contracts : 20 o 39.4_.. R R : E o - 398"
Interest rate swaps aga ._: -'1_7:.1 . 32070 T B o) 148 ;
Cross-currency swaps = (4272) (2410} g 834) - (e :'-'{37.1.7)' .
Total financial liabilities 322320 1310 - 17217 9866 . . 15536 4,0283
2016
Non-derivatives
Syndicated bank loans 580.0 19.1 19.9 4282 202.3 669.5
NZ deltar cash advance facility 318 1.1 1.1 3289 - 35.1
US doltar bonds {gross of discount) 2,147.4 107.7 1,114.7 958.7 375.7 2,556.8
Unrealised loss on US bonds 93.5 - - - - -
GBP bonds (gross of discount) 536.0 268 26.8 80.4 616.4 750.4
AUD bonds {gross of discount} 3500 184 18.4 55.2 423.5 5155
Trade pavyables 186.1 186.1 - - - 186.1
Other payables and accrued expenses 270.2 2499 20.3 - - 270.2
Loans from related parties i0.0 0.6 10.6 - - 112
Derivatives
Farward exchange contracts 04 26.8 1.6 - - 28.4
Interest rate swaps 275 8.6 8.7 8.3 4.5 30.1
Cross-currency swaps {582.6) 4.0 (277.5) {106.4) {108.9) _w_w_(ﬁS.S.S)

Total financial fiabilities 3,650.3 649.1 9446 14573 1,5135 4,564.5




a5 ASCIAND LIMITED FINANCIAL REPORT
NCTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017

In addition to the principal amounts under syndicated bank loans, interest is accrued at a floating rate. In addition to the principal
amounts of US dollar bonds, GBP bonds and AUD bonds, interest is accrued at fixed coupon rates. The weighted average cost of
debt as at 30 june 2017 was 6.0% (2016: 5.0%} per annum across the US dollar, GBP bonds and AUD bonds.

4.4 Derivative financial instruments

Accounting policy
Derivative financial instruments

Asciano enters into derivative financial instruments from time to time to hedge its interest rate and foreign currency

risk expasures.

At the inception of the hedging transaction, Asciano documents the type of hedge, the hedged item or transaction, the hedging
instrument, the nature of the risk being hedged, the relationship between the hedging instrument and hedged item, as well as its
risk management objective and strategy for undertaking the relevant hedge transaction. Asciano’s hedge documentation also
demonstrates, both at hedge inception and on an angoing basis that the hedge has been and is expected to continue to be
highly effective.

Derivatives are recognised initially at fair value. Subsequent to initial recognition, derivatives are measured at fair value, and
changes therein are accounted for as described below:

Derivatives that qualify for hedge accounting
Fair value hedges
For a derivative or financial instrument designated as hedging the change in fair value of a recognised asset or liability, the gain or

loss on the derivative or financial instrument is recognised in the profit or loss immediately, together with the loss or gain on the
hedged asset or liability that is attributable to the hedge risk.

Cash flow hedges

Changes in the fair value of derivatives designated as cash flow hedges are recognised directly in other camprehensive income to
the extent that the hedge is highly effective. To the extent that the hedge is not highly effective, changes in fair value are
recognised immediately in the profit or loss within finance income or expense.

If the derivative ne longer meets the criteria for hedge accounting, expires or is sold, terminated or exercised or the designation is
revoked, then hedge accounting is discontinued prospectively, The cumulative gain or loss previously recognised in equity remains
there until the underlying forecast transaction occurs. When the hedged item is a non-financial asset, the amount recognised in
equity is transferred to the carrying amount of the asset when it is recognised. In other cases, the amount recognised in equity is
transferred to the profit or loss in the same period that the hedged item affects the profit or loss.

Derivatives that do not qualify for hedge accounting

Changes in the fair value of any derivative instruments that do not qualify for hedge accounting are recognised immediately in the
profit or lass.

The following table shows the notional value of the derivative instruments held by Asciano, the nature of the hedge relationship
with the underlying debt instrument and their fair values as at reporting date:

2017 2016
M M
Notional Notional

Derivative instrument Nature of hadge amount Asset Liability amount Asset Liability
Forward exchange contracts ~ Cash flow hedge ©39.8 S 20 . 28.4 0.6 1.0
Interest rate swaps Cash flow hedge 1000 = . 08 2287 - 2.4
Not in hedge 5000 .~ . 136 5000 - 25.1
Cross-currency interest Fair value hedge 970_,1.' 416 — 870.1 92.9 -

rate swaps L e T
Cashfowhedge 1,572 4793 . . 938 1,1572 5490 59.3

27671 5208 . - 1102 2,884.4 6425 87.8
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Forward exchange contracts

There has been no material hedge ineffectiveness during the pericd between designation of these forward exchange rate
contracts and the reporting date. The movement in fair value over the life of the instrument was a cumulative loss of $1.4 million
{2016: loss of $0.3 million) after tax, which has been deferred in the hedge reserve and wilt be raleased to the comprehensive
income when the anticipated transaction occurs.

Interest rate swaps
During the period between designation of these interest rate swaps in the hedge relationships and the reporting date, there was
no ineffective portion of movements in fair value (2016: Snil). The fair value includes an adjustment for the impact of credit.

The effective portion of movements in fair value over the life of the interest rate swaps designated as cash flow hedge was a
cumulative liability of $0.8 million {2016: 52.4 million cumuiative liability) after tax. This was deferred in the hedge reserve to be
released to the profit or loss either over the life of the syndicated bank loan or when the anticipated transaction occurs.

Cross-currency interest rate swaps

The fair value movermnent of the cross-currency interest rate swaps was a gain of $13.0 million {2016: $10.3 million}. In relation to
all cross-currency interest rate swaps, a credit adjustment of $2.4 million was recorded in profit or loss for the year as a gain
{2016: loss of $1.6 million).

Derivative assets and liabilities designated as cash flows and fair value hedges
The following table indicates the periods in which the cash flows associated with cash flow and fair value hedges are expected to
occur and the carrying amounts of the related hedging instruments.

Expected cash flows

Carrying Notional  Less than 1to2 2105 Over
amount amount 1year yaar(s) years 5 years Total
M M $M M M M

Forward exchange contracts ~ Cash flow hedge o (20) .' 398 (20} ER Tan TR '{2.6)
oterestrateswaps  Coshfowhedge . (08) 1000 . (09) (08 (08 19 (08
Cross-currency interest Fair value hedge o -41'.-'6 _ : ."970.1' L _24.4 SRR X U 4. 39 . 496 .
e Cuhfowhesge 3855 11572 2165 . (308) 685 - 678 3220
Total  aaa 20611 " 2380 . (@52) 826 . 736 3690
2016
Forward exchange contracts _ Cashflowhedge (0.4) 284 (04) = - . .
interestrateswaps  Coshflowhedge 4} 2287 7 03 02 - B2
Cross-currency interest Fair value hedge 92.9 970.1 332 30.7 25.7 14.0 102.6
O Cohfowhedge 4897 18572 (372) 2468 807 949 3852
Total 579.8 2,384.4 {7.1} 277.2 1q€.2 ;1989 B 4852 _
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Exposure to interest rate risk
The interest rate profile of the Group’s interest bearing financial assets and liabilities is:

2017 2016
e € ottt 18 €1 Tt 2 2 £ 415 ot e 0 £t it o e £ s s $M - $M
Fixed rate instruments
Financial assets {Loans to joint ventures and related parties) . ._ S 26
Financial liabilities {US dolfar bonds, AUD bonds and GBP bonds} . (3,033.4)
Financial liabilities {Finance lease fiability) SRR .7
-{3,288.6) {3,0315)
Effectof dervative cotractsina hedgerelationship o385 4837
. sy @ses)
Variable rate instruments
Financial assets {Cash and cash equivalents} o _.111_.7 202.9
Financial Habilities {Syndicated bank loan, NZ dollar cash advance facility, and loan - {621.8}
from refated parties) P R
Sz {418.9)
Eff_r_:_ct_ qf c_ieri_\fative contractsina hedgg relationship e 408 o 905
ks 284

Fair value sensitivity analysis for fixed interest rate instruments

As at 30 June 2017, Asciano had US dollar fixed interest rate borrowings recorded at amortised cost. At inception, these were
designated into fair value hedge relationships whereby the fair value impact for changes in interest rates of the hedged item were
offset by the fair value change of the hedging instruments. Conseguently, 2 change in interest rates at the reporting date would
not have a material net impact on the profit or loss.

Cash flow sensitivity analysis for variable interest rate instruments
A1.0% (100 basis points) per annum change in interest rates at the reporting date would have increased/{decreased) interest
expense and equity by the amounts shown below assuming that all other variables remain constant.

Profit or loss Equity
1% pa increase 1% pa decrease 1% pa increase 1% pa decrease
2017 e ey e e [T . SM sM sM sM
Interestrateswaps cooooqigc o magy 0 gg o gg)
T T T e T e
2016 e o
Q;ri'aﬁblve; ir;t;arest;ate;nstl:uments 5.8 {5.8) - -
Interest rate swaps tes o wes s BY)

221 (22.1) 15 {15)
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Currency sensitivity analysis

The profit or loss impact of a 10% per annum change in the Australian dollar, against the US doflar, would be $nil during the
period between designation and the reporting date as no ineffective portion of movements in fair value was identified by
Asciano's hedge effectiveness testing. A 10% per annum change in the Australian dollar against the following currencies at

30 June 2017 would have {increased)/decreased equity by the amounts shown in the table below. This analysis assumes that all
other variables, in particular interest rates, remain constant.

2017 2016
10% paintrease 10% pa decrease 10% pa increase  10% pa decrease
M SM SM 5M
US dollar _ {1.9} 3.1 {1.5} 24
The following significant exchange rates applied during the financial year:
2017 2016
Average Year end rate Average Year end rate
rate 30 June rate 30 fune
US dallar 0.754 _ 0.769 0.729 0.745
GBP ©gs9s T 0500 0.492 0.560
NZD 1.058 1.049 - 1.()90M - 1.044

Exposure to foreign currency risk

The notional value of foreign exchange contracts at balance sheet date were as follows:

2017 . L ros

usp GBP ... wse oo e
Fo-n:.\.';;'cihexchér;g:e co‘ntéactsm N - I 292 Sk - - 20.8 -
Cros;-curren;yiqterest rate swaps 1,60q0 B _ 30{)0 _ ) 1,600.0 300.0

Master netting or similar agreements

Asciano enters into derivative transactions under International Swaps and Derivatives Association (“ISDA”) master netting
agreements, In general, under such agreements the amounts owed by each counterparty on a single day in respect of all
transactions outstanding in the same currency are aggregated into a single net amount that is payable by one party to the other.
In certain circumstances, £.g. when a credit event such as a default occurs, all outstanding transactions under the agreement are
terminated, the termination value is assessed and only a single net amount is payable in settlement of all transactions.

The ISDA agreements do not meet the criteria for offsetting in the statement of financial position. This is because Asciano does
not have any currently legally enforceable right to offset recognised amounts, because the right to offset is enforceable only on
the accurrence of future events such as a default on the bank loans or other credit events.

The following table sets out the carrying amounts of recognised financial instruments {on an instrument by instrument basis} that
are subject to the above agreements and provides a reconciliation of derivative disclosures per the statement of
financial pasitian.
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SRR R LRI RIN 5

Gross and net amounts

of financial
instruments in the
Consolidated Amounts subject to
Statement of Financial master netting
Position agreement Net exposure

2017 v M am
Financial assets R : : T : T

Cross-currency interest rate swaps

Financial liabilities
Interest rate swaps
Forward exchange contracts

Cross-currency interest rate swaps

Net balance

2016

Financial assets

Forward exchange contracts 0.6 - 0.6

Cross-currency interest rateswaps 586.4 38 5826

587.0 3.8 583.2

Financial liabilities

Interest rate swaps 27.5 - 27.5

Forward exchange contracts 10 - 1.0

Cross-currency interest rate swaps 38 38 T
e 323 38 28.5

Net balance 554.7 - 5547

The following table provides a reconciliation of recognised financial instruments that are subject to the master netting or similar
agreements to derivative disclosures per the Consolidated Statement, of Financial Position,

Gross and net amounts of financial instruments in the Consolidated Statement of 2017 2016
Financial Position M 5M
Tataig};JS'; éssets 460.0 587.0
Total gr_gﬂs;_l!a_lflilities e 493 32.3
-~ 410.7 554.7
Reconciliation to Consolidated Statement of Fiﬁancia! Posifion P
Derivative financial assets — current 2788 25.1
Derivative financial assets — non-current 2421 6174
Derivative financial assets e 5209 6425
Derivative financial fiabilities — current (20.7) {39.5)
Derivative financial fabilities — non-current S L R ..
Derivatvefinancil Iabilties (1102) @75

Net balance 410.7 554.7
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4.5 Fair value of financial assets and liabilities

Accounting classification and fair value

All derivative financial inskruments are carried at fair value, by valuation method. The different levels have been defined as

follows:

e level 1: quoted price {unadjusted) in active markets for identical assets or lizbilities;

o Llevel 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly {i.e.

as prices) or indirectly {i.e. derived from prices); and

o Level 3: inputs for the asset or liability that are not based on observable market data.

All of Asciana’s financial assets and liabilities fall into Level 2 of the fair value hierarchy. The carrying amount approximates the fair
value of all financial assets and Habilities, with the exception of GBP, US dollar and Australian dollar bonds.

The fair values of the GBP, US dollar and Australian dollar bends are shown below:

2017 2016
Carrying Carrying
amount Fair value amount Fair value
M 5M SM SM
US dollar bands, gross of discount and unrealised fair value loss 2,1225 2,466.1 2,240.9 2,227.7
GBP bonds, gross of discount 508.2 . 566.3 536.0 569.0
AUD bonds, gross of discount 700.0 © 7225 350.0 3619

Valuation techniques of financial assets and liabilities measured at fair value

Type Valuation technique

De_b_t_sec_urities

Interest rate swaps and Discaunted cash flows
Cross-currency swaps

pair at the end of period date

Discounted cash flows using a contract cash flows and a market related discount rate

Forward exchange contracts  Calculated using spot foreign exchange market rates and market forward curves for each currency

Other derivative financial Calculated based on broker quotes which are tested for reasonahleness by discounting expected

instruments future cash flows using market interest rates for a similar instrument at the measurement date
Other financiat liabilities Discounted cash flows using the current market interest rate that is avaitable to Asciano for

similar instruments

Interest rates used in determining fair value

The interest rates used to discount estimated cash flows, where applicable, are based on the Australian deollar, US dollar and GBP

yield curves at the reporting date and were as follows:

Australian dollar derivatives
US dollar derivatives and fair value adjustments to US dollar bonds

GBP derivatives and fair value adjustments to GBP bonds

13t023  07tol4
03011  06t010
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4.6 Finance income and expense

Accounting policy
Finance income comprises interest income on funds invested, mainly cash, and gains on hedging instruments that are recognised
in profit or loss. Interest income is recognised as it accrues, using the effective interest method.

Finance expense comprises interest expense on borrowings, deferred loan origination fees, unwinding of the discount on
provisions, losses on hedging instruments that are recognised in profit or foss and impairment losses recognised on financial
assets, ather than trade receivables.

Interest on borrowings is expensed as incurred using the effective interest method. Borrowing costs incurred in relation to the
financing of qualifying assets, which are assets or significant construction projects thai take generally mare than 12 months to
commission, are capitalised as part of the cost of the asset or project and amortised over the life of the asset or project.

Barrowing costs associated with the issuance of debt instruments such as various fees and commissions paid to banks, lawyers
and others, as well as purchase premiums and discounts on loans, are capitalised as part of the liability and amartised to the

income statement over the life of the underlying debt instrument.

Finance income and expense is reconciled to the Consolidated Statement of Profit or Loss and Consolidated Statement of
Comprehensive Income as follows:

RESTATED
2017 2016
SM M

Recognised directly in the Consolidated Statement of Profit or Loss ) o
Met finance income - 3.9 64
Interest expense : (1842) _ {197.6)
Amortisation of capitalised borrowing costs o -: (5:_.:6} . (4.7}
Guarantee and commitment fees S (’.6.5.}_ {5.9}
Unwind of discount on long-term provisions _ :_ (35) {4.9}
Credit value adjustment recognised in the profit or loss ' :10 {1.6}
Net change in fair value of derivatives not designated in a hgdge_: re_lat‘lonsh_ip o B 120 o {10_.3}_
Finance expense {186.8) (225.0)
Recognised directly in the Consolidated Statement of Comprehensive Income . _
Effective portions of changes in fair value of cash flow hedges '(11:.4) 16.6
Tax on finance income and finance costs recognised in the Consolidated Statement of B
Comprehensive Income S '3.4_ {5.0}
ﬁ_&f_e_t_gf_ f_g_)_(_cgﬁt_ bgfg regc_qgnise_g:f in twhgmctqrrij_liﬂr__jﬁgtgd Statement of Comprehensive ]ncome : (.23.9.) =
Finance {expense)/income recognised directly in the Consolidated Statement of Comprehensive o .
Income, net of tax (31.9) 116

1. The comparatives have been restated to show only continuing operations as discontinued operations are disclosed separately in note 2.2,
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4.7 Dividends

i Accounting policy

]

!

i Once resolved to be paid, dividends are a liability of Asciano and, to the extent they are not paid at the reporting date, are
; accounted for as oth_gr f_E__nan;ial liabilities.

The following dividends were paid by the Campany in the 2017 financial year:

Cents  Total amount Franked/
per share SM unfranked Date of payment
Special dividend “ig7o U B4B6E Fullyfranked =~ © 11 August 2016
interim dividend 513 500 n/a 31 March 2017

Franked dividends paid during the year were franked at the tax rate of 30%.

On 15 March 2016, Asciano announced that it had entered into a binding documentation with the Braokfield and Qube Consortia

in relation to the Scheme including an implementation deed and sale agreements in refation to the Patrick container terminal and
Bulk & Automotive Port Services Business (“BAPS”) businesses. Following implamentation of the Scheme on 19 August 2016, ALAI,
a vehicle owned by the Rail Consortium, acquired 100% of the issued capital of Asciano at $9.15 cash per Astiano share.

On 29 July 2016, the Board resolved to pay a fully franked special dividend of 87.0 cents per share with a record date for
entitlement of 3 August 2016, As a consequence of the payment of the special dividend, the consideration payable to Asciano
sharehalders on implementation of the Scherme was reduced to $8.28 per Asciano share.

An interim dividend of 5.13 cents per share was paid by Asciano Limited on 31 March 2017.

On 30 June 2017, the Board resolved to pay a final dividend of 0.85 cents per share. The final dividend is shown as a liability as at
30 fune 2017 and was paid on 4 July 2017 (30 June 2016: 13.0 cents per share, fully franked interim dividend).

Dividend Franking Account

Following the acquisition of Asciano Limited by the Rail Consortium, Asciano Limited and allits 'wholly owned Australian
subsidiaries joined the ALAH tax consolidated group. As a result, no franking account is held by Asciano as at 30 fune 2017
{2016: $351,720,196}.

The New Zealand imputation account related ta the BAPS business that was sold on 18 August 2016. As a result na New Zealand
franking account is held by Asciano as at 30 fune 2017 (2016: 5A14,388,379),
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4.8 Reserves

Movement in reserves:

Employee
Commeon equity

control  Translation Kedge benefits  Corporatisation Profit Total
2016 SM M &M SM SivE M M
Opaning balance {4,811.2) 0.3 {58.5} 15.8 9.3 602.3 (4,342.0)
Other comprehensive income - 1.0 11.3 - - - 12.3
Profits transferred from
retained earnings - - - - - 3,012.2 3,012.2
Dividends paid - - - - - (126.4) {126.4)
Employee equity benefits - - - 3.8 - - 3.8
Closing balance {4,911.2) 13 (47.2) 196 9.3 34881 {1,440.1)
2017
Opening balance (49132) .13 472) 186 0 9334881 . (1,440.)
Other comprehensive income -~ - el 1) - {30'3_} o= s 32y
Profits transferred from P _': o "'::3. S S . L - I :
retained earnings Ci= Tl s e e =385 3852
Dividends paid e s e e T (906.8) {906.9) -
Employee equity benefits S ., ) _:_ o : S _; : - '_(.22._1)_ e i .- _'.:(22'_.1_}'
Reserves transferred to T e
retained earnings 7 b P oo e e s SRy e (6.8)
Closing balance (49112) - = 7BO) =~ 20664 - (20228)

Commeon control reserve

As a result of Asciano’s formation through a combination of entities under common caontrol, an equity account was created as a
component of equity, cafled the common control reserve. The balance of the account represents the excess of the fair value of
Asciano shares as traded on 15 lune 2007 over the initial carrying value of the businesses transferred from Toll to Asciano at the
time of the demerger.

Transiation reserve
The translation reserve comprises ali foreign currency differences arising from the translation of liabilities that hedge the net
investment Joans in foreign operations. All foreign operations were disposed of upan disposal of the Patrick businesses.

Hedge reserve
The hedge reserve comprises the effective portion of the cumulative net change in the fair value of cash flow hedging
instruments, net of tax, related ta hedged transactions that have not yet occurred.

Employee equity benefits reserve

The employee equity benefits reserve was previously used to record the value of share-based payments provided to employess,
including KMP, as part of their remuneration. The initial fair value attributed to the awards at grant date is recognised on a
straight line basis over the vesting period. Refer to note 6.1 for fusther details of the rights issued under the Asciano Rights Plan.

The treasury share reserve, also part of the employee equity benefits reserve, was previously used to record the value of the
rights issued under the Asciano Rights Plan share-based payments which are provided to employees, including KMP, as part of
their remuneration.

The Asciano Rights Plan was terminated as part of the implementation of the Scheme arrangement on 19 August 2016, and
accordingly the employee equity benefits reserve was transferred to retained earnings during the year.,

Corporatisation reserve

The Asciano Finance Trust became a member of the Asciano tax consolidated group on corporatisation. The corporatisation
reserve relates to deferred tax amounts which have been recognised on entry by the Trust to the Asciano tax consolidated group.
This was transferred to retained earnings during the year.

Profit reserve
The profit reserve was established to record profits from which franked dividends can be paid.
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4.9 Contributed equity

Accounting policy 7

Contributed equity

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares are shown in
contributed equity as a deduction, net of tax, from the proceeds of issue.

Treasury shares

The acquisition of Asciano’s awn equity instruments {“treasury shares”) are not recognised as financial assets regardless of the
reason for which they are reacquired. If Asciano reacquires its own equity instruments, the amount of consideration paid for
those instruments is recognised as a deduction from equity. No gain or loss is recognised in the profit or loss on the purchase,
sale, issue or cancellation of Asciano’s own equity instruments. Such treasury shares may be acquired and held by the Parent or
by other members of the consolidated group. Consideration paid or received for the transfer of treasury shares is recognised
directly in equity.

There is no “par value” for ardinary shares. The holders of ordinary shares are entitled to receive dividends as declared from time
to time, and are entitled to one vote per share at meetings of the Company.

Movement in number of issued shares:

Price per  Number of fully
share paid ordinary
Date ‘ shares oM
w8 R e
Batance at o laols oTSESESY BEOAS
Treasury shares acquired 8.45 {21.0)
Treasury sharesallocated . 642 32
Balance 7 30 June 2016 975,385,66_4 8,586.'_7_
2017 B
Parent o . . . S
Balance at lluy2016 0 975385664 85867
Treasury shares allocated - P j. . :_8.19 . ' o ' 237
Retum of capital | T N29916)
Bala_nce _ 30 June 2017 975,385,664 5,618.8

Treasury shares consist of shares held in trust for Asciano employees in relation to equity compensation plans. These shares wili
transfer ta the participating executives an satisfaction of the relevant time and/or performance-based conditions.

At 30 June 2017, no shares (2016: 2,899,994} were held in trust and classified as treasury shares.

The sale of the Patrick businesses on 18 August 2016 was partially funded by promissory notes {refer to note 2.2.4}, On 19 August
20186, Pacific National distributed these promissory notes to its shareholders as a return of capital.

4.10 Accumulated losses

2017 2016
oM sm

Opening balance (3,066.4) {312.6)
Profit after tax attributable to owners of Asciano Limited o :_.1',107..1 " 2720
Transfer of fareign currency translation differences for foreign operations to accumulated losses o ' - 0.4
Other comprehensive income [ '15_.3 {14.0}
Profits transferred to profit resarve ' '_ "-(3_85.2) . {3,012.2)
Reserves transferred to retained earnings - T

Closing balance B ) (2,322,4.) (3,066.4)
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5.  How we structure the business

5.1 Subsidiaries

Accounting policy
Subsidiaries

Subsidiaries are those entities over which Asciano has the power, directly or indirectly, to gavern the financial and operating
policies generally accompanied by an equity holding of more than half the voting rights, In assessing cantrol, potential voting
rights that presently are exercisable or convertible are taken into account.

The financial statements of subsidiaries are included in the consolidated financial statements fram the date that control of the
subsidiary commences until the date that control ceases.

Inter-entity transactions, balances and unrealised gains on transactions between Group entities are eliminated.
Foreign operaotions

The assets and liabilities of fareign operations, including goodwill and fair value adjustments arising on acquisition are translated
to the functional currency at exchange rates applicable at the reparting date. The income and expenses of foreign operations are
translated to Australian dollars at exchange rates at the dates of transactions.

Foreign currency differences are recognised in other comprehensive income, and presented in the foreign currency translation
reserve in equity.
Non-controlling interests

Other non-cantrolling interests are interests in partly owned subsidiaries, which are not held either directly or indirectly by
Asciano Limited.

Significant subsidiaries

All significant aperating subsidiaries as at 30 June 2017 listed below were incorperated in Australia.
Asciano Finance Limited

Asciana Services Pty Limited

Pacific National (NSW} Pty Limited

Pacific National {QLD) Pty Limited

Pacific National {Queensland Coal} Pty Limited
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5.2 Deed of cross guarantee

Pursuant to ASIC Corporatians (Whaolly owned Campanies) Instrument 2016/785, the wholly owned subsidiaries of the Parent
listed below are relieved from the Corporations Act 2001 requirements for preparation, audit and lodgement of financial reports
and directors’ reports.

Itis a candition of the [nstrument that the Parent and each of the wholly owned subsidiaries enter into a deed of cross guarantee.
The effect of the deed is that the Parent guarantees to each creditor payment in full of any debt in the event of the winding up of

any of the wholly owned subsidiaries under certain provisions of the Corporations Act 2001. If a winding up occurs under other
pravisions of the Act, the Parent will only be Hable in the event that after six months any creditor has not been paid in full. The
wholly owned subsidiaries have also given similar guarantees in the event that the Parent is wound up.

The subsidiaries subject to the deed as at 30 June 2017 are as follows:

Asciano Executive Services Pty ttd

Asciano Holdings {Corporate) Pty Ltd
Asciano Holdings (Rail} Pty Ltd

Asciano Properties Pty Ltd

Asciano Services Pty Ltd

ATN Aceess Pty Limited

Pacific National (NSW) Pty Ltd

Pacific National (Queensland Coal) Pty Ltd
Pacific National {Tasmania} Pty Limited
PN Tas (Services) Pty Limited

Terminals Australia Pty Limited

1. As trustee for Asciano Properties Trust.
2. Farmerly Pacific National (Bulk Rail} Pty Etd.

Ascianoe Holdings (Executive) Pty Ltd
Asciana Holdings (Properties) Pty Ltd
Asciano Properties Operations Pty Ltd®
Asciano Rail Holdings Pty Ltd

Asciano (Employee Share Plans) Pty Ltd
National Rail Consortium (Insurance) Pty Ltd
Pacific National Bulk Rail Pty Ltd®

Pacific National {QLD) Pty itd

Pacific National {Queensland Coal Holdco} Pty Ltd
Pacific National Pty Ltd

PN Tas {Operations} Pty Limited

ACN 106 978 330 Pty Ltd

A Consolidated Statement of Comprehensive ncome, a summary of accumulated losses, and a Consalidated Statement of
Financial Position, comprising the Parent and controlled entities that are a party to the deed of cross guarantee, after eliminating
all transactions between parties to the deed, at 30 fune 2017 are set out as follows:

Consolidated Statement of Comprehensive Income

Revenue from services rendered
Other income

Share of net profit of joint ventures

Operating expenses excluding depreciation and amortisation

Profit before depreciation, amortisation, net finance costs and tax

Depreciation

Amaortisation

Profit before net finance costs and tax
Netfinance expense
Profit before tax

Tax credit/{expense}

Profit after tax

Other comprehensive (loss)/income

Profit for the period
Accumulated losses at beginning of year
Dividends paid

Transfers to reserves

Accumulated losses at end of the year

2017 2016

S $M

23891 3,164.9

s (35.4)

e 14.7

. b 3w
' . 64 774.8

{257.2) (307.8}

_____ LS I .

347.9 413.0

e ges2) o (393)
2787 3737

434 (36.2)

732.1 277.5

- (389) 21

593.2 279.6

(2,623.8) (125.2)

906.9 1264

(1,435.9) (2,904.6)

(2,459.6) (2,623.8)

1. The comparatives include discontinued operations.
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e bttt

2017 2016
Consolidated Statement of Financial Position SM SM
Current assets :
Cash and cash equivalents 203.0
Trade and other receivables 429.2
Prepayments and other assets 31.0
Inventories 38.4
Derivative financial assets 25.0
CUTTEEEXASSEES oo - LA
Totalcurrentassets I 801.0
Non-current assets
Property, plant and equipment 46714
Intangible assets 2,563.3
Equity accounted investments 453
Loans to joint ventures = 52.4
Trade and other receivables 1 0.2
Prepayments and gther assets 0.9
Inventories 224
Net deferred tax assets -
Derivtive financialassets , 21966
Totalmon-currentassets 89525
Total assets 9,753.5
Current liabilities
Trade and other payables 3703
Provisions and employee benefits 2234
Loans and barrowings 0.6
Derivative financial liabilities 39.5
Current tax lisbllitles e -
Total current liabilites o 6336
Non-current liabilities
Other payables and accrued expenses 106.3
Provisions and employee benefits 49.5
Loans and borrowings 3,801.3
Derivative financial liabilities 48.4
Net deferred tax fiabilities . o - - 1851
;r_p_ta{l non-current liabilities o o 11,%%66
Total ]iabilities 4,824.2
Net assets 4,929.3
Equity s
Contributed equity 56188 9,622.8
Reserves .. . -(2',0215..3}: {2,070.0)
Other comprehensive income ; L 04 : 03
Accumulated fosses e as2e) | (26238)
Total equity 11428 4,920.3

1. The comparatives incliede discontinued operations.
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6. How we remunerate our employees

ver ginformat
and otlier employeebenefits including. -

6.1 Share-hased payments

Accounting policy
Share-based poyment transactions

The Asciane Limited Executive Incentive Plan allows executives and selected employees to acquire shares in the Company. The
fair value of rights granted is recognised as an employee benefits expense with a corresponding increase in equity. The fair value
is measured at grant date and spread over the periad during which the employzes become unconditionally entitled to the rights.
The fair value of the rights granted is measured using the Monte Carlo and Binomial methods, taking into account the terms and
conditions upon which the rights were granted. The amount recognised as an expense is adjusted to reflect the actual number of
rights that vest except where forfeiture is only due to share prices not achieving the threshold for vesting.

The fair value of the Asciano emplayee rights plan is measured using the Monte Carlo simulation methodology and Binomial tree
methodology. Measurement inputs include the share price on the measurement date, the exercise price of the instrument,
expected volatility, expected term of the instruments, expected dividends, and the risk-free interest rate {based on Australian
Corporate Bands as per the Milliman report). Service and non-market performance conditions attached to the transactions are
not taken into account in determining fair value.

This plan was terminated as part of the implementation of the Scheme arrangement on 19 August 2016.

(a} Asciano Short Term incentive (STI) Plan

Under Asciano’s STI Plan, certain participating employees receive 75% of the annual 5Tl achieved in cash and 25% in the form of
ST rights to shares of Asciano. The rights automatically cenvert into one ordinary share each on vesting at an exercise price of nil,
The participating employees do nat receive any dividends and are nat entitled to vote in relation to the deferred shares during the
vesting period. If the participating employee ceases to be employed by the Group within this periad, the rights will be forfeited,
except in limited circumstances that are approved by the Board on a case-by-case basis.

The shares are acquired on market as required and, prior to each vesting date, are held as treasury shares until such time as they
are vested, Forfeited shares are reallocated in subsequent grants,

Set out below are the key terms of the STl rights granted under the STl Plan.
Following STt rights granted in previous years vested on 27 July 2016:

Time-based condition

Expected Expected
Risk-free Share price price dividend
interestrate  at grant date volatility yield  Fair value Number of
Grant date Vesting date % 3 % S ,% o $ o S'I] Tig_[“{
13 August 2014 27 huly 2016 256 5.89 25 2.6 5.58 93,401
20 August 2014 27 fuly 2016 2.54 6.02 25 2.6 5.71 7,668
1 October 2014 27 July 2016 2.60 6.09 25 3.7 5.67 140,673
14 August 2015 27 July 2016 1.96 811 22 33 7.83 33,309
14 August 2015 27 luly 2016 182 211 22 3.3 7.58 33,308
17 August 2015 27 July 2016 1.96 811 22 3.3 7.84 45,113
17 August 2015 27 luly 2016 1.82 811 22 3.3 7.58 45,112
1 September 2015 27 July 2016 181 8.47 22 3.3 8.19 83,882
1September 2015 27 July 2016 A73 8% . 33 783 83861

The number of rights to be granted is determined based on the dollar value of the achieved STl divided by the weighted average
price at which the Company’s shares are traded on the ASX during the week up to and including the date of the grant.

The fair value of the rights at grant date was estimated based on market price of the Company's shares on that date, with
downward adjustment to take into account the present value of dividends that will not be received by executives on their rights
during the two year vesting period.
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On 27 July 2016, all ST1 rights on-foot vested when all the necessary regulatory approvals for the Joint Consartium Scheme and
related transactions were received,

As at 30 June 2017, the balance of the STI rights was nil {2016: 473,855). For the year ended 30 lune 2017, there is no expense for
STI rights in respect of the 2017 financial year.

The Asciano ST1 Plan was terminated as part of the implementation of the Scheme arrangement on 19 August 2016.

(b) Asciano LTI Plan

The Asciana LTI Plan was established to provide LTls for executives and selected employees. Under the LT] Plan, participants are
granted rights that only vest if certain time-based and performance-based vesting conditions are met. Participation in the LTI Plan
is at the Board’s discretion and no individual has a contractual right to participate in the LTI Plan or to receive any

guaranteed benefits.

The number of rights granted to executives is based upon their target LTi. This target LTI is determined based upon the
executive's fevel of seniority and contribution to the profitability of Asciano.

The rights vest over a three year period and are subject to two equally weighted performance hurdles, being Asciandg’s relative
TSR performance against companies in the S&P/ASX 100 Index {exchuding resources and financial companies) and the ROCE
hurdle. The rights are equity-settled.

Non-market
performance Market performance
condition condition
Share
Risk-free  priceat Expected  Expected

Interest grant prica  dividend Fair  Number of Fair  Number of
Vesting rate date  volatility yleld  value rights to value rights to
Grant date date % ) % % L shares $ sharas
10 November 2015 27 luly 2016 2.01-2.02 8.99 22 3.1 828 158,614 7.69 158,615
17 August 2015 27 luly 2016 196 8.11 22 33 738 167,463 6.53 167,465
12 November 2014 27 July 2016 2.58-2.59 6.28 25 35 5.73 208,117 434 209,117
20 August 2014 27 luly 2016 2.64-2.66 6.02 25 2.6 5.59 50,768 3.99 50,767
13 August 2014 27 July 2016 2,66-2.67 5.89 25 2.6 5.46 226,621 3.85 226,620
18 February 2014 27 July 2016 3.00-3.04 5.74 25 2.6 5.39 4,351 3.90 4,351
12 November 2013 27 July 2016 3.00-3.04 5.81 25 2.6 5.42 236,674 3.97 236,674
20 August 2013 27__I_u_1v 2016 2.75-2,79 5.23 25 23 4.90 303,287 336 303,293

The non-market performance candition tranche refers to the rights subject to the ROCE hurdle and the market performance
condition tranche refers to the rights subject to the relative TSR hurdle. The rights subject to the ROCE hurdle have been valued
using the Binomial modet and their value is exclusive of market performance hurdies while the rights subject to the TSR hurdle
have been valued using a Monte Carlo simulation that takes into account the relative TSR hurdle.

One tranche of FY 2013 LTI rights vested on 22 July 2016 as a result of the satisfaction of certain TSR based performance hurdles,
The balance of the rights that became vested had a vesting date of 27 July 2016 when all the necessary regulatory approvals for
the Joint Consortium Scheme and related transactions were received.

The Asciano LTI Plan was terminated as part of the implementation of the Scheme arrangement on 19 August 2016.

{c) Expenses arising from share-based payment transactions

Total expenses from continuing operations arising from share-based payment transactions recognised during the financial year as
part of employee benefits expense were as follows:

RESTATED'

2017 2016

SM M

Rights issued under the Asciano Rights Plan 038 33

1. The comparatives have been restated to show only continuing operations as discontinued operations are disclosed separately in note 2.2,

The amortisation of the rights in relation to the STl and LT plans were accelerated through to the vesting date. The incremental
change of $0.8 million is included in material items in discontinuing operations.
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6.2 Employee benefits and superannuation

Accounting policy
Long-term service benefits

Asciano’s net abligation in respect of long-term service benefits, other than superannuation, is the amount of future benefits that
employees have earned in return for their service in the current and prior periods. That benefit is calculated using expected future
increases in wage and salary rates including related on-costs and expected settlement dates, and is discounted using the rates
attached to the Australian Corparate Bonds as generated in the Milliman report that have maturity dates approximating the
terms of Asciano’s obligations.

Lang service leave is classified as current where the leave has vested, or will vest within the next 12 months, in accordance with
the relevant state legislation under which the employee operates.

Defined contribution superannuation funds

Obligations for contributions to defined contribution superannuation funds are recognised as an expense in the profit or loss as
incurred.

Defined benefit superannuation funds

Asciana’s net obligation in respect of defined benefit superannuation funds is calculated separately for each fund by estimating
the amount of future benefit that employees have earned in return for their service in the current and prior periods. The benefit
is discounted to determine its present value and the fair value of any fund assets and any unrecognised past service cost is
deducted,

The discount rate is the yield at the end of period date on the Australian Corporate Bonds as generated in the Milliman report
that have maturity dates approximating to the terms of Asciano’s obligations, The calculation is performed annually by a qualified
actuary using the projected unit credit methad. Consideration is given to expected future wage and salary levels, experience of
employee departures, periods of service and taxes.

When the benefits of a fund are improved, the portien of the increased benefit relating to past service by emplayees is recagnised
in the profit or loss on a straight line basis over the average period until the benefits become vested. To the extent that the
benefits vest immediately, the expense is recognised immediately in the profit or loss. Actuarial gains and losses are recognised
directly in other comprehensive income.

Asciano determines the net interest expense {incarmne} for the period an the net defined benefit liability {asset) by applying the
same discount rate used to measure the defined benefit obligation at the beginning of the annual period to the then net defined
benefit liability {asset} after taking into account contributions and benefit payments during the period. Consequently, the net
interest recognised in the statement of profit or loss camprises:

s interest cost on the defined benefit obligation at the start of the period; and
e interest income on plan assets during the period.

The difference between the actual return on plan assets for the year and the interest income on plan assets is recognised as part
of remeasurement within other comprehensive income,

Short-term employee benefits

Liabilities for employee benefits for wages, salaries, annual leave and sick leave that are due within 12 months of the reporting
date represent present obligations resulting from employees’ services provided at the reporting date. These balances are
calculated at undiscounted amounts based on remuneration wage and salary rates that Asciano expects to pay as at the reporting
date including related on-costs, such as workers compensation insurance and payroll tax. Non-accumulating non-monetary
benefits {such as parking and mobile telephone expenses) are expensed based on the net marginal cost to Asciano as the benefits
are taken by the employees.

Termination benefits

Termination benefits are pavable when employment is terminated before the normal retirement date, or when the employee
accepts voluntary redundancy in exchange for these benefits, Asciano recognises termination benefits when it is demonstrably
committed to either terminating the employment of current employees according to a detailed formal plan without possibility of
withdrawal or to providing termination benefits as a result of an offer made to encourage voluntary redundancy. Benefits falling
due mare than 12 months after the end of reporting date are discounted to present value,

Defined benefit superannuation funds

A liability or asset in respect of defined benefit superannuation funds is recognised in the statement of financial position, and is
measurad as the present value of the defined benefit obligation less the fair value of the superannuation fund’s assets and any
unrecognised past service cost. The present value of the defined benefit obligation is based an expected future payments which
arise from membership of the fund to the reporting date, calculated annually by independent actuaries using the projected unit
credit method. Assumptions have been made as to expected future wage and salary levels, experience of employee departures
and periods of service
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Provisions in relation to employee benefits are as follows:

2017 2016
. , _ M
Current

Long service leave 50.0 86,6
Annual leave 40.4 77.5
Other employes entidements | R SO .3
925 181.5

Non-current
Defined benefit plan liability 62.2 83.9
Long service leave 3.5 16.8
Other long-term incentive o | = B
730 105.7

Defined contribution funds

Asciano contributes to a number of defined contribution funds on behalf of employees. Under current legislation, employees are
able to choase the fund inta which these contributions are made, and Asciano pays contributions into the various funds in
accordance with the employees' instructions. Contributions made to the funds were $41.5 million (2016: $48.3 million}.

Victorian State Superannuation Fund

Asciano also contributes on behalf of certain employees to defined benefit schemes that are part of the Victorian State
Superannuation Fund {“VSSF”). Certain employees of V/Line Freight Corporation, which was acquired by Freight Victoria Limited
{subsequently renamed Pacific National (Victoria} Limited} on 1 May 19989, elected to continue their membership of the defined
benefit schemes at acquisition. Membership of the defined benefit schemes had been closed to new members prior to 1 May
1999. As at 30 lune 2017, there were 15 {2016: 17) employees still in the defined benefit schemes.

The State Government of Victoria retains liability for investment risk in the VSSF while Asciana’s exposure is in relation to future
contribution rates only. Contribution rates may increase above current rates where the level of salary and wage increases exceeds
that assumed by the actuary. The level of contributions in respect of these funds is determined by the VSSF's board based on
advice from the actuary. For accounting purpases, the State Government of Victoria recegnises the unfunded superannuation
liability in respect of the Emergency Services Superannuation Scheme {"ESSS”) (of which the VSSF is a sub scheme) in its

financial statements.

David Knox {BA, PhD, FIA, FIAA), the actuary who prepares the AASB 119 Employee Benefits liabilities for the State Government of
Victoria, has advised that given the nature of the £SSS, the State Govarnment of Victaria’s cammitment to the ESSS, the pooling of
risk and the difficulties in reliably allocating the benefit liabilities and assets between entities, it is appropriate for Asciano to use
the defined contribution reporting approach avaitable under the multi employer fund provisions of AASB 113, This approach is
also consistent with the treatment of Asciano's contribution in the calculation of the State Government of Victoria's balances.

Defined henefit funds

Asciano is a sponsor of a number of pooled defined benefit funds relating to employees it took over from closed New South Wales
public sector entities. The funds include the State Superannuation Scheme {“S55"}, the State Authorities Superannuation Scheme
{"SASS") and the State Authorities Non-Contributory Superannuation Scheme {"SANCS”), These schemes are all defined benefit
schemes and at least ane component of the final benefit is derived from a multiple of member salary and years of membership.
There were 306 {2016: 354) employees and former employees in these defined benefit funds as at 30 June 2017. In accordance
with various trust deeds, where a deficit exists in the funds, the trustee may request additional contributions by employers in
arder to manage down the deficit over time. At the request of the trustee, Asciana made additional contributions of $9.3 million
{2016: $8.9 million) in the 2017 financial year. An additional contribution of $9.5 million is forecast for the 2018 financial year.

In accordance with AASB 119, Asciano reflects actuarial gains and losses, after tax, directly in other comprehensive income. Other
gains and fosses are reflected in the current period profit or loss.

All fund assets are invested at arm’s length through independent fund managers.
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2017 2016
S M M
Fund assets comprise:
Australian equities 37.2 43.8
Qverseas equities 475 54.4
Australian fixed interest securities 9.9 122
Overseas fixed interest securities 19 3.8
Property 136 16.4
Cash 12.2 9.2
Other } m BT B0
1580 1718

Movement in the present value of fund assets _
Balance at the beginning of the financial period 171.8 187.2
Cantributions paid into the funds —employer 11.0 11.0
Cantributions paid into the funds — plan participants 1.8 17
Benefits paid by the funds . _(.42.5) {30.7)
Expected return on fund assets 57 8.2
Actuarial gains/{losses) recognised in other comprehensive income 12 8
Balance atthe end of the financial year _ 158.0 . 171.8
Movement in the present value of the defined henefit obligation o
Balance at the beginning of the financial year 260'..7 260.4
Contributions paid into the funds 18 17
Benefits paid by the funds {42.5) (30.7)
Current service costs and interest :__1.1.9 143
Actuarial {gains)/losses recognised in other comprehensive income ) 159
Balance at the end of the financial year 220.2 260.7
Expenses recognised in the profit or loss .
Current service costs 32 3.0
Interest cost 8.7 113
Expected return on fund assets . (,5.'?3. o (8.2)
Totalincuded in employee benefis expense 82 s
Actual return on fund assets o o 102 {5.6)
Actuarial gains and losses recognised directly in other comprehensive income . . :. .
Balance at the beginning of the financial year ' (10_6.8} (92.8)
Gains/(losses) recognisad directly in other comprehensive income 219 {20.0}
Taxthereon R 68 60
Other comprehensive income, netoftax 153 Q40
Balance at the end of the financial year (91.5) (106.8)
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2017 2016
. SR . . e AR
Actuarial assumptions
Discount rate 4.2 3.6
Future salary increases 2.5 25
Rate of Cansumer Price Index (“CPI"} increase 2.0 23
Expected rate of return on assets . 74 . 7.8
The sensitivity of the defined henefit obligation to changes in the significant assumptions is:
2017 2016
Impact on defined impact on defined
benefit obligation benefit obligation
change . DENENL OBnga - chell oblgation
in assumptions ) Increase Decrease Increase Decrease
Actuarial assumptions
Discount rate 1.0% {20.9) 26.0 {24.8) 30.8
Future salary increases 0.5% 6.0 {5.6) 74 {6.7}
Rate of Cansumer Price Index {(“CPI”) increase 0.5% 59 (5.3) 6.9 6.3}
Pensioner mortality o 3% e Ae e L2

The above sensitivity analysis are based on a change in an assumption while holding afl other assumptions constant. [n practice,
this is unlikely to oceur, and changes in some of the assumptions may be correlated. When calculating the sensitivity of the
defined benefit obligation to significant actuarial assumptions, the same method {present value of the defined benefit obligation
calculated with the projected unit credit method at the end of the reporting period} has been applied as when calculating the
defined benefit liability recognised in the statement of financial position.

Employer contributions
Employer contributions to the funds are based on recommendations by the funds’ actuaries. Actuarial assessments are made on
an annual basis and the last such assessment was conducted as at 30 June 2017.
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Historical information

558 SASS SANCS Total
T _ MM MM
Defined benefit abligation 2.7} {203.1} (14.4) {220.2}
Fundassets 72 11 187 1880
Net surplus/{deficit) 45 (72.0} - 53 (62.2)
Experience adjustments — fund fiabilities {03) 2.1 04 24
Defined benefit obligation {3.1) {238.9} (18.7) {260.7}
F_un_d_as_sei_:s_ _ 6_.5 _ 144.4 209 171.8
Net surplus/(deﬁcit)m_ _ 3.4 {94.5} 3:’{ {88.9)
Experience adjustments — fund liabilities 0.1 0.8 04 13
05
Defined benefit obligation {2.5) {236.6) {21.3} (260.4)
Fandassets 55 189 218 1872
Net surplus/(deficit} _ 40 . (7?.7) 05 {73.2}
Experience adjustments — fund liabilittes {0.1) 2.3 (1.9} 0.3
wma A
Defined benefit obligation (3.2} {281.8} {27.6) {312.6)
Fund assets 5.9 1645 214 1918
Net surplus/{deficit) 2.7 (117.3) 6.2} {120.8)
Exp_er_ience__ad_j_ust_ments-fund liat_JiEi_t_ies ) 0.6 B {_34.€_J_)_ N {0.93 ) {14.3)
2013
Defined benefit obligation @3y @ra @9 (3034)
Fund assets 5.3 1587 204 184.4
Ngf surpluﬁl(deficit) 2.0 (113.5} (7.5 {119.0)
Experience adjustments — fund labilities 0.5 {15.1} {0.4) {15.0
Experience adjustments—funci assets _0.6_ 18.1_ o 2.3_ _ _21.0
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7. Other

.Thls section provides mformatlon that'is nat dtrectiv related to spec:flc ]H‘EE ftems in the fmancna| statements mcludmg T SRHE
'-mformatlon about’ re[ated party transactlons, audltors remuneratlon events after Ehe reportmg perlod and other ERRER
statutory mformatlon : : o

7.1 Related parties

Accounting policy . i

All undertakmgs with reiated parties are on an arm s Iength basis and recognised in line w:th accounting standards. ‘

{a) Parent and ultimate controlling party

On implementation of the Scheme on 19 August 2016, all of Asciano Limited’s shares were acquired by ALAL As a result, the new
ultimate controlling entity of the Group is ALAH.

{b] Key management personnel compensation
Key management personnel compensation comprised the following:

2017 2016

$000 $000
Remuneration elements
Short-term employee benefits 7,369.3 7,367.3
Post-employment benefits 265.7 87.0
Other long-term employee benefits 166.2 86.8
Cash-settled benefits 1,268.7 1,251.0
Share-based payments - 4,940.,5
Termination payrmernts e o us7 27708

Total remuneration 10,199.6 16,503.2

{c}  Transactions with refated parties

During the financial year, the continuing operations paid dividends to ALAl and had liabilities as at 30 June 2017 of 52.8 million for
dividends payable to ALAI and $17.2 millian for tax payable to ALAH by the ALAH tax group members.

7.2 Auditor’s remuneration
KPMG is the auditor of Asciano. Amounts received or due and receivable by KPMG are detailed below:

2017 2016
$000 5000
Audit services
Audit and review of financial reparts —~ KPMG Australia 1,092.0 1,561.0
Audit and review of financial reparts — KPMG New Zealand - 68.0
Other services - KPMG Australia
Other assurance related services ... 750

1,253.0 2,354.0
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7.3  Parent
As at, and throughout the 2017 financial year, the parent company of Pacific National was Asciano Limited.

2017 2016

5M SM

é;s;ﬁlkt'ofthé'parem e oo et i e 5 e e e e
Profit after tax 3853 3,0126
Cther comprehensive income 319 {11.6)\
Tc‘,}a;c‘g;prege;;\,;“.ncome“” e e e e e e e 4172 0010
Finénciai positidn - . e e e e e e S
Current assets 4313 2555
Non-current assets 10,4714
o j};;sgts””’ e et o s . '1{5,72'5'_9
Current |Viaéilrities . e BV OO e 233 441
Man-current liabilities _ _ - 2,828.0 3,478.4
Total labiltie ’ B 23553 o 3)5225
Net a‘;s;{s.. e 4 e s e = e e e e e - B e | S 3,5539 72004
Equity
Contributed equity £,655.0 9,646.6
Reserves 2,8879 34418
Accumulated losses {5,884.0) {5,884.0}
T;{;: eqmw e e e ettmie s v s Lt 1 i e i e _— 7‘2&3“

The Parent has net current assets of $403.0 million as at 30 fune 2017 {2016: $211.4 million).

Capital commitments for acquisition of property, plant and equipment
The Parent did not have any capital commitments for acquisition of property, plant and equipment at 30 lune 2017 or
30 June 2016.

Capital guarantees in respect of debts of certain subsidiaries
The Parent has entered into a deed of cross guarantee with the effect that the Parent guarantees debts in respect of wholly
owned subsidiaries. Under the deed of cross guarantee, the subsidiaries provide financial security to the Parent.

Further details of the deed of cross guarantee and the wholly owned subsidiaries subject to the deed, are disclosed in note 5.2,

Parent contingent liabilities

There are no contingent liabilities in the Parent.

The contributed equity in the Parent differs to the contributed equity in the consolidated financial statements due to the
elimination of the treasury shares and the corporatisation adjustment which arose from the acguisition of the Asciano
Finance Trust.

7.4  Events subsequent to the reporting date

Subsequent to year-end, Pacific National entered into a binding agreement with Aurizon to purchase the Acacia Ridge Intermodal
Terminal in Brisbane, Queensland. This transaction includes the transfer of 30 Aurizan employees, as well as assets, and
cammercial and operational arrangements.

Separately, Pacific National has signed a binding agreement to buy the Aurizon Queensland Intermodal business as part of a
consortium with Linfox. This transaction includes the transfer of approximately 350 Aurizon employees, as well as assets, and
commercial and operational arrangements to the Linfox and Pacific National consortium,

The parties are aiming to finalise these transactions by the end of the 2018 financiaf year. Both transactions are subject to
approval by the Australian Competition & Consumer Commission and Foreign Investment & Review Board,

On 3 luly 2017, Gerhard Ziems {fermer BHP Billiton executive} was appointed Chief Financial Officer of Pacific National.

On 15 luly 2017, Dean Dalla Valle (former BHP Billiton executive} was appointed Chief Executive Officer of Pacific National
replacing David Irwin.

Other than for the items noted above, there has not arisen in the period between the end of the 2017 financial year and the date

of this report, any item, transaction ar event of a material and unusual nature likely, in the opinion of the Board, to affect
significantly the operations of Asciano or the results of those operations.
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Directors’ declaration
For the year ended 30 June 2017
in the opinion of the Directars of Asciano Limited {"Company”):
{a} the consotidated financial statements and notes set out on pages 9 to 66 are in accordance with the Corporations Act 2001,
including:
(i} giving a true and fair view of the Group’s financial positicn as at 30 June 2017 and of its performance for the financial year
ended on that date; and

(i) complying with Australian Accounting Standards (including the Australian Accounting Interpretations) and the
Corporations Regulations 2001; and
{b) there are reasonahble grounds to believe that the Company wiill be able to pay its dabts as and when they become due and
payable; and
{c] there are reasonable grounds to believe that the Company and the Group entities identified in note 5.2 will be abie to meet
any cbligations or liabilities to which they are or may become subject to by virtue of the deed of cross guarantee between the
Company and those Group entities pursuant to ASIC Corporations Instrument 2016/785.

The Directors have been given the declarations required by section 295A of the Corporations Act 2001 from the Chief Executive
Officer and Chief Finarcial Officer for the financial vear ended 30 fune 2017,

The Directars draw attention to note 1 to the consolidated financial statements, which inclizdes a statement of compliance
with [FRS.

Signed in accordance with a resolution of the Diteclors:

Russell Smith

Chairman
22 Aupust 2017 22 August 2017



Inciepenaent Auditors Report

To the shareholders of Asciano Limited

We have audited the Financial Report of  The Financial Report comprises:

RiRaoL Initod NG ee T e Consolidated statement of financial position as at 30

In our opinicn, the accompanying Financial June 2017
Report of the Company is in accordance

with the Corporations Act 2001, including: Consolidated staterment of profit or loss and other

comprehensive income, Consolidated statement of
e giving a true and fair view of the changes in equity, and Consclidated statement of
Group's financial position as at 30 cash flows for the year then ended
June 2017 and of its financial
performance for the year ended on
that date; and

Notes including a summary of significant accounting
policies
‘ : . . Directors’ Declaration.
e complying with Australian Accounting
Standards and the Corporations The Group consists of the Company and the entities it
Regulations 2001, controlled at the year-end or from time to time during
the financial year.

Basis for opinion

We conducted our audit in accordance with Australian Auditing Standards. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Our responsibilities under those standards are further described in the Auditor’s responsibilities for
the audit of the Financial Report section of our report.

We are independent of the Group in accordance with the Corporations Act 2001 and the ethical
requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics
for Professional Accountants (the Code) that are relevant to our audit of the Financial Report in
Australia. We have fulfilled our other ethical responsibilities in accordance with the Code.

Other Information

Other Information is financial and non-financial information in Ascianc Limited's annual reporting
which is provided in addition to the Financial Report and the Auditor's Report. The Directors are
responsible for the Other Information. Cther information includes the Directors Report.

Qur opinion on the Financial Report does not cover the Other Information and, accordingly, we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Financial Report, our responsibility is to read the Other
Information. In doing so, we consider whether the Other Information is materially inconsistent with
the Financial Report or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

KPMG, an Australian partnership and a member firm of the KPMG Liability limited by a scheme approved under
network of independent member firms affiliated with KPMG Professional Standards Legislation.
Internaticnal Cooperative (“KPMG International”), a Swiss entity.



KPMG

We are required to report if we canclude that there is a material misstatement of this Other
Information, and based on the work we have performed on the Other Information that we obtained
prior to the date of this Auditor's Report we have nothing to report.

Responsibilities of the Directors for the Financial Report

The Directors are responsible for:

e preparing the Financial Report that gives a true and fair view in accordance with Australian
Accounting Standards and the Corporations Act 2001

s implementing necessary internal control to enable the preparation of a Financial Report that gives
a true and fair view and is free from material misstatement, whether due to fraud or error

e assessing the Group's ability to continue as a going concern. This includes disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless they either intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the Financial Report

Our objective is:

e 10 obtain reasonable assurance about whether the Financial Report as a whole is free from
material misstatement, whether due to fraud or error; and

e to issue an Auditor's Report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Australian Auditing Standards will always detect a material misstatement when it
exists.

Misstatements can arise from fraud or error. They are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of this Financial Report.

A further description of our responsibilities for the audit of the Financial Report is located at the
Auditing and Assurance Standards Board website at: htto://www. .QoV. itors files/ar7.pdf.
This description forms part of our Auditor's Report.

AT

KPMG

A

Steven Gatt
Partner

Sydney
22 August 2017






