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Toronto, January 25, 2016 -- Today, Moody's Investors Service downgraded the long term debt and deposit
ratings of Bank of Nova Scotia (BNS) and its subsidiaries to Aa3 from Aa2, its long term counterparty risk
assessment to Aa2(cr) from Aa1(cr) and its baseline credit assessment to a2 from a1. Moody's also downgraded
BNS's senior unsecured shelf and deposit note program ratings to (P)Aa3 from (P)Aa2 and subordinate shelf
ratings to (P)A3 from (P)A2. Subordinated debt and non-cumulative preferred share obligations are also
downgraded according to Moody's standard notching convention. Meanwhile Moody's affirmed BNS's Prime-1
short-term deposit rating, short-term Counterparty Risk Assessment and other short term ratings. The outlook for
all BNS ratings is negative, reflecting Moody's view that the balance of risk related to government support has
shifted to the downside. The affected entities are listed below:

Bank of Nova Scotia

Bank of Nova Scotia, Houston Branch

Bank of Nova Scotia, New York Agency

Montreal Trust Company of Canada

Scotiabank Capital Trust

Scotiabanc Inc.

Scotiabank Europe Plc

Scotiabank Tier 1 Trust

RATINGS RATIONALE

Moody's said the ratings change was prompted by Bank of Nova Scotia (BNS) having taken significant measures
to increase its profitability that signal a fundamental shift away from the bank's traditionally low risk appetite. This
risk positioning was a key part of the rationale for what had been its superior credit standing. While the bank's
strategic actions are intended to enhance current profitability -- BNS reports the lowest domestic net interest
margin of the six largest Canadian banks -- in Moody's view, they increase the prospect of future incremental
credit losses.

Over the last two years, in accordance with its strategic initiatives, BNS has accelerated the growth in its credit
card and auto finance portfolios -- both of which are particularly prone to deterioration during an economic
downturn and exhibit higher defaults and loss severities than mortgage portfolios. In addition, the bank has made a
series of acquisitions away from its strong domestic franchise towards higher-growth but less stable international
markets. BNS has aspirations to continue to grow its international earnings, which in Moody's view adds to
bondholder risk.

Moody's believes it is likely that BNS's increased risk tolerance and strategic imperative to increase profitability by
shifting the asset mix towards higher yielding categories of consumer credit, both domestically and in international
operations, will persist.

WHAT COULD CHANGE THE RATING UP/DOWN

Given its very high ratings, upward rating pressure on BNS is unlikely.

Downward pressure will depend upon future trends in business mix and asset quality. Significantly increased
exposure to credit card and auto finance portfolios, substantially increased reliance on earnings from international
operations and/or, unexpected profitability erosion or control problems would be credit negative.



The principal methodology used in these ratings was Banks published in January 2016. Please see the Credit
Policy page on www.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance
with Moody's rating practices. For ratings issued on a support provider, this announcement provides certain
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings,
this announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where
the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner
that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for
the respective issuer on www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this rating
action, and whose ratings may change as a result of this rating action, the associated regulatory disclosures will
be those of the guarantor entity. Exceptions to this approach exist for the following disclosures, if applicable to
jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated entity.

The ratings have been disclosed to the rated entities or their designated agent(s) and issued with no amendment
resulting from that disclosure.

Moody's has not provided advisory services but may have provided Ancillary or Other Permissible Service(s) to
the rated entity, its related third parties and/or the party that requested the rating within the past two years
(including during the most recently ended fiscal year). Please see the special report "Ancillary or other permissible
services provided to entities rated by MIS's credit rating agency in Canada" on the ratings disclosure page
www.moodys.com/disclosures on our website for further information.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating
outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.
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