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HATTEN LAND LIMITED 
 (Incorporated in the Republic of Singapore) 
(Company Registration No. 199301388D) 
 
 

 
ANNOUNCEMENT PURSUANT TO RULE 704(4) OF THE CATALIST RULES 
 

 
Pursuant to Rule 704(4) of the Listing Manual Section B: Rules of Catalist (the “Catalist Rules”) of the 
Singapore Exchange Securities Trading Limited (the “SGX-ST”), the Board of Directors (the "Board") of 
Hatten Land Limited (the "Company", and together with its subsidiaries, the "Group") wishes to 
announce that the Company's Independent Auditors, Baker Tilly TFW LLP (the “Independent Auditor”), 
has in their Independent Auditor’s Report dated 15  October 2020, expressed: 
 
(i)  a qualified opinion in respect of the recognition of impairment loss on investment in a subsidiary 

(“Qualified Opinion”); and 
 
(ii) material uncertainly related to the Company’s ability to continue as a going concern 

(“Emphasis of Matter”), 
 
in the Independent Auditor’s Report on the audited financial statements of the Company and the Group 
for the financial year ended 30 June 2020 (“FY2020”). 
 
Save for item (i) above, the opinion of the Company’s Independent Auditors remains unqualified.  
 
A copy of the Independent Auditors' Report and extracts of the relevant notes to the financial statements 
is attached to this announcement for information. The Independent Auditors’ Report and a complete set 
of the audited Financial Statements will also be found in the Company’s Annual Report for FY2020 
(“FY2020 Annual Report”), which has been released on SGXNET on 15 October 2020. Shareholders 
of the Company are advised to read this announcement in conjunction with the FY2020 Annual Report. 
 
Qualified Opinion 
 
The Company recognised impairment loss on investment in a subsidiary of RM492.6 million in the 
financial year ended 30 June 2020. In the previous financial year, the other firm of auditors was unable 
to obtain sufficient appropriate audit evidence to ascertain the appropriateness on the recoverable 
amount of the investment in the subsidiary as at 30 June 2019. Consequently, the Independent Auditor 
is unable to satisfy itself as to whether the impairment loss or a portion of the impairment loss should 
be recognised in the current financial year or previous financial year ended 30 June 2019. The 
Independent Auditor’s opinion on the current financial year’s financial statements is also modified 
because of the possible effect of these matters on the comparability of the current year’s figures and 
the corresponding figures. 
 
The Board is of the view that the impairment loss on investment in a subsidiary of RM492.6 million in 
the financial year ended 30 June 2020 was based on the independent valuation conducted for the 
exercise and hence, it would reflect the latest valuation of the investment.  
 
Emphasis of Matter 
 
In relation to the matter set out in (ii), the Board are of the view that it is appropriate to prepare these 
financial statements on a going concern basis after considering the following:  
  
(a) As at 30 June 2020, the Group had net assets of RM160.0 million. In addition, the Group has 

a substantial value of unsold completed properties and the Group’s priority is to monetise these 
assets through collection and sales to generate cashflow; 

 
(b) In response to the challenging business environment, the Company has implemented various 

cost containment measures to generate immediate savings and conserve financial resources. 
In addition to salary adjustments and reduction of non-essential expenses, the Company 
announced on 31 August 2020 the capitalisation of rental expenses to preserve cash; 
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(c) On 11 August 2020, the Company announced the disposal of Gold Mart Sdn Bhd (“GMSB”) to 

a third party which will generate gross proceeds of US$60 million for the Company, and the 
proceeds will be used to redeem certain loans and borrowings of the Group as planned. The 
disposal of GMSB is subject to satisfaction of conditions precedent included in the 
announcement. 

 
(d) The Group has embarked on strategic restructuring of its two subsidiaries MDSA Resources 

Sdn Bhd and MDSA Ventures Sdn Bhd to restructure its legacy contractual obligations to 
achieve a more sustainable capital structure which will reduce pressure on the Group’s cash 
outflows going forward;  

 
(e) The Company has worked closely with its lenders to extend the repayment obligations for its 

borrowings. For example, the Company announced on 23 September 2020 the rollover of the 
RM15.65 million outstanding medium term notes to 24 September 2021. This initiative has 
helped aligned the Group’s repayment requirements with the current business climate and 
channel its cashflow for operation purposes; 

 
(f) The Company is currently working to secure a refinancing package for the US$25 million 

secured bonds due in June 2021. The secured bonds are secured against an asset owned by 
a related party of the borrowing entity with an estimated collateral valuation of approximately 
two times of the loan amount; and 

 
(g) As disclosed in Note 18 to the financial statements, an indirectly wholly-owned subsidiary in 

Malaysia has established a RM200,000,000 Medium Term Notes (“MTN”) Programme, of which 
RM40,650,000 has been drawn down to date. As at date of the financial statements, balance 
of the MTN Programme that remains unutilised by the subsidiary amounted to RM159,350,000. 
The subsidiary will draw down this facility for its investment activities, capital expenditure, 
working capital expenditure, working capital requirements and/or other general corporate 
purposes when need arises. 

 
The Board is of the opinion that sufficient information has been disclosed for the trading of the 
Company’s securities to continue in an orderly manner; and confirmed that all material disclosures have 
been provided for the trading of the Company’s shares to continue. 
 
 
By Order of the Board 
HATTEN LAND LIMITED 
 
Dato’ Tan June Teng Colin @ Chen JunTing 

Executive Chairman and Managing Director  
15 October 2020 
 
 
This announcement has been prepared by Hatten Land Limited (the “Company”) and its contents have 
been reviewed by the Company’s sponsor, UOB Kay Hian Private Limited (the “Sponsor”) for 
compliance with the relevant rules of the Singapore Exchange Securities Trading Limited (the "SGX-
ST”) Listing Manual Section B: Rules of Catalist.  
 
This announcement has not been examined or approved by the SGX-ST and the SGX-ST assumes no 
responsibility for the contents of this announcement, including the accuracy, completeness or 
correctness of any of the information, statements or opinions made or reports contained in this 
announcement. 
 
The contact person for the Sponsor is Mr Lance Tan, Senior Vice President at 8 Anthony Road, #01-
01, Singapore 229957, telephone (65) 6590 6881. 
            














