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ANNOUNCEMENT OF UNAUDITED INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30 JUNE 2014

The board of directors (the “Board”) of Techcompolgings) Limited (the “Company”) is pleased to aannce the
unaudited consolidated interim results of the Camypand its subsidiaries (collectively referred sothe “Group”) for
the six months ended 30 June 2014 together withdhgparative figures as follows:

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME
For the three months and six months ended 30 June

3 months ended 30 June 6 months ended 30 June
2014 2013 Change 2014 2013 Change
Note US$'000 US$'000 % US$'000 US$'000 %
Revenue 3 37,458 39,700 (5.6) 67,641 68,834 a.7)
Cost of sales (24,692) (25,734) (4.0 (45,168) (45,766)  (1.3)
Gross profit 12,766 13,966 (8.6) 22,473 23,068 (2.6)
Other operating
income 350 567 (38.3) 799 1,226 (34.8)
Distribution costs (4,904) (5,629) (12.9) (9,119) (9,788)  (6.8)
Administrative
eXpenses (6,370) (6,395) (0.4) (12,946) (12,892) 0.4
Share of results
of an associate - 1 n/a - (94) n/a
Finance costs 5 (347) (401) (13.5) (740) (862) (14.2)
Profit before
income tax 1,495 2,109 (29.1) 467 658 (29.0)
Income tax
expense 6 (91) (85) 7.1 (74) (30) 146.7
Profit for the
period 1,404 2,024 (30.6) 393 628 (37.4)




CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME (CONTINUED)
For the three months and six months ended 30 June

3 months ended 30 June
2014 2013 Change

Note US$'000 US$'000 %
Other
comprehensive
income
- exchange
differences arising o
translation of foreign
operations (667) 893 n/a
- share of exchange
reserve of an
associate - 3 n/a

6 months ended 30 June
2014
US$'000

(731)

2013 Change

US$'000

973

Other comprehensive

(expense) income

for the period, net of

tax (667) 896 n/a

(731)

976

Total comprehensive
income (expense)
for the period 737 2,920 (74.8)

(338)

1,604

Profit for the period

attributable to:

Owners of the

Company 1,531 2,313 (33.8)
Non-controlling

interests (127) (289) (56.1)

734

(341)

1,207

(579)

1,404 2,024 (30.6)

393

628

Total

comprehensive

income (expense)

attributable to:

Owners of the

Company 907 3,144 (71.2)
Non-controlling

interests (170) (224) (24.1)

47

(385)

2,083

(479)

737 2,920 (74.8)

(338)

1,604

Earnings per share
(US cents) 8
- Basic

0.32

0.52

- Diluted

0.31

0.52

%

n/a

n/a

n/a

n/a

(39.2)

(41.1)
(37.4)

(97.7)

(19.6)
n/a



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Non-current assets

Properties, plant and equipment

Goodwill

Intangible assets

Available-for-sale investments

Deferred tax asset

Deposits paid for acquisition of additional
interests in a subsidiary/an associate

Total non-current assets

Current assets

Inventories

Trade and other receivables
Income tax recoverable
Amount due from an associate
Cash and bank balances

Total current assets

Current liabilities

Trade and other payables

Liabilities for trade bills discounted with
recourse

Income tax payable

Bank borrowings and overdrafts

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

Non-current liabilities
Bank borrowings
Deferred tax liabilities

Total non-current liabilities

Capital, reserves and non-controlling interests
Share Capital

Reserves

Equity attributable to owners of the Company

Non-controlling interests

Note At At
30 June 31 December
2014 2013
US$'000 US$'000
10 13,169 13,322
3,166 3,166
3,341 3,891
944 944
65 67
636 -
21,321 21,390
39,710 28,402
11 68,266 78,600
32 58
2,159 2,033
9,817 14,682
119,984 123,775
12 28,234 27,737
3,812 5,042
1,478 1,320
13 31,628 31,272
65,152 65,371
54,832 58,404
76,153 79,794
13 7,031 10,283
236 290
7,267 10,573
68,886 69,221
14 11,625 11,625
55,604 55,554
69,22 67,179
1,657 2,042
68,886 69,221




STATEMENT OF FINANCIAL POSITION

Company
Note At At
30 June 31 December
2014 2013
US$'000 US$'000
Non-current asset
Subsidiaries 25,945 26,288
Current asset
Cash and bank balances 26 47
Current liability
Other payables - 12
NET CURRENT ASSET 26 35
NET ASSET 25,971 26,323
Equity attributable to Owners of the
Company
Share Capital 14 11,625 11,625
Reserves 14,346 14,698
25,971 26,323




CONSOLIDATED STATEMENT OF CASH FLOWS

Operating activities

Profit before income tax

Adjustments for:
Depreciation of properties, plant and equipment
Amortisation of intangible assets
Interest income
Finance costs
Share of results of an associate
Share-based payment expenses

Operating cash flows before movements in working gatal

Trade and other receivables
Inventories
Trade and other payables
Trade bills discounted with recourse
Amount due from an associate
Cash generated from operations

PRC Enterprises Income Tax paid
Tax refund in other jurisdictions

Net cash from operating activities

Investing activities
Deposits paid for acquisition of additional intesei
a subsidiary/an associate
Purchase of properties, plant and equipment
Product development costs paid
Interest received
Acquisition of a subsidiary
Purchase of available-for-sale investments
Net cash used in investing activities

Financing activities
Proceeds from bank borrowings
Repayment of bank borrowings
Interest paid

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of the gherio
Effect of foreign exchange rate changes

Cash and cash equivalents at end of the period

Cash and cash equivalents comprised:
Cash and bank balances
Bank overdrafts

30 June 2014

6 months ended
30 June 2013

US$'000 US$'000
467 658
545

874 946
9) (8)
740 862

- 94

3 123
2,625 3,220
10,107 12,718
(11,548) (5,001)
404 (1,516)
(1,230) (1,362)
(174) 200
184 8,259

14 (32)

45 64

243 8,291
(636) -
(545) (58)

(365) (826)
9 8

- (4,452)

(410)

(1,537) (5,738)
34,497 28,097
(37,058) (34,960)
(740) (862)
(3,301) (7.725)
(4,595) (5,172)
12,635 15,930
(189)

8,105 10,569
9,817 12,623
(1,712) (2,054)
8,105 10,569




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Group

Balance as at
1 January 2014

Total comprehensive
income (expense) for the
period:

Profit (loss) for the period
Other comprehensive
expense

Transactions with owners,
recognised directly in
equity:

Share-based payment
expenses

At 30 June 2014

At 1 January 2013

Total comprehensive
income (expense) for the
period:

Profit (loss) for the period

Other comprehensive
income

Transactions with owners,
recognised directly in
equity:

Share-based payment
expenses

At 30 June 2013

Currency Share Attributable Non-
Share Share Contributec Merger  translation Legal Capital Warrant Equity Option Retained to Owners of controlling
capital  premium surplus  reservé reserve reserv€ reservé reserve reservé reserve  Earnings the Company Interests Total
US$'000 US$'000 US$'000 US$'000 US$'000 US$000  $080 US$'000 US$'000 US$'000 US$'000 US$'000 us$o  US$000
11,625 8,099 394 (4,112) 4,075 535 3,003 26 (2,037) 2,002 43,569 67,179 2,042 69,221
- - - - - - - - - - 734 734 (341) 393
- - - - (687) - - - - (687) (44) (731)
- - - - (687) - - - - - 734 47 (385) (338)
- - - - - - - - - 3 - 3 - 3
- - - - - - - - - 3 - 3 - 3
11,625 8,099 394 (4,112) 3,388 535 3,003 26 (2,037) 2,005 44,303 67,229 1,657 68,886
11,625 8,099 394 (4,112) 3,269 8 48 3,003 - (2,037) 1,759 39,916 62,404 2,859 65,263
- - - - - - - - - - 1,207 1,207 (579) 628
- - - - 876 - - - - - - 876 100 976
- - - - 876 - - - - - 1,207 2,083 (479) 1,604
- . . - - - - - - 123 - 123 - 123
- - - - - - - - - 123 - 123 - 123
11,625 8,099 394 (4,112) 4,145 488 3,003 - (2,037) 1,882 41,123 64,610 2,380 66,990




Notes:

(@) Merger reserve represents the difference lmtwiee combined share capital of the entities enrtterged group and the capital of the Companynarifiom a restructuring
exercise undertaken in 2004.

(b) The legal reserves is non-distributable aqutesents reserve fund and enterprise expansiondfiacsubsidiary in the People’s Republic of Ch{fRRC") that can be used to
offset prior years’ losses or convert into capipabvided such conversion is approved by a resmiwt a shareholders’ meeting.

(c) Capital reserve represents a transfer ofrethéarnings by a PRC subsidiary in 2004.

(d) Equity reserve represents effects of changesvinership interests in subsidiaries when ther®ishange in control.



STATEMENT OF CHANGES IN EQUITY

Company
Share
Share Share Contributed option Warrant Retained
capital  premium surplus  reserve reserve  earnings Total

Us$'000 US$'000 US$'000 US$000 Us$'000 US$'000  $IBO

Balance as at
1 January 2014 11,625 8,099 394 2,002 26 4,177 236,3

Total

comprehensive

expense for the

period - - - - - (355) (355)
Transaction with

owners,

recognised

directly in

equity:
Share-based

payment

expenses - - - 3 - - 3
Balance as at

30 June 2014 11,625 8,099 394 2,005 26 3,822 25,971

Balance as at
1 January 2013 11,625 8,099 394 1,759 - 1,679 23,556

Total

comprehensive

expense for the

period - - - - - (567) (567)
Transaction with

owners,

recognised

directly in

equity:
Share-based
payment
expenses - - - 123 - - 123
Balance as at

30 June 2013 11,625 8,099 394 1,882 - 1,112 23,112




NOTES TO FINANCIAL STATEMENTS

1

General Information

The Company was incorporated in Bermuda as an exeomppany with limited liability under the Compasiéct
on 26 January 2004. The Company'’s registered offictuated at Canon’s Court, 22 Victoria Stréttmilton HM
12, Bermuda. Its principal place of business imgi&ong is located at 6th Floor, Mita Center, 5526-%astle
Peak Road, Kwai Chung, Kowloon, Hong Kong. The @any’s shares have been listed on the Main Boatdeof
Singapore Exchange Securities Trading Limited (8€&X-ST") and the Main Board of The Stock Excharafe
Hong Kong Limited (the “SEHK?”) since 12 July 2004da21 December 2011 respectively.

The Company is an investment holding company. Thecipal activities of the Group are design, mawtdee and
distribution, of analytical and laboratory instrumeand life science equipment.

Basis of preparation and principal accounting poliees

The condensed consolidated financial statements begn prepared on the historical cost basis.

The accounting policies and methods of computaised in the condensed consolidated financial sttesrfor the
six months ended 30 June 2014 are the same as fibituaged in the preparation of the Group’s annfiahncial

statements for the year ended 31 December 2013.

In the current interim period, the Group has amplier the first time, the following amendmentsltiernational
Financial Reporting Standards (“IFRSs"):

Amendments to IFRSs Annual improvements to IFRS. 22013 cycle
Amendments to IFRS 10, Investment Entities

IFRS 12 and IAS 27
Amendments to IAS 19 Defined Benefit Plans: Emp&@mntributions
Amendments to IAS 32 Offsetting Financial Assetd Bimancial Liabilities
Amendments to IAS 36 Recoverable Amount Disclostoedlon-Financial Assets
Amendments to IAS 39 Novation of Derivativasd Continuation of Hedg&ccounting

The application of the above amendments to IFRSkeancurrent interim period has had no materis¢afbn the
amounts reported in these condensed consolidataddial statements and/or disclosures set outeiseticondensed
consolidated financial statements.

The Group has not early applied the following newd sevised standards or amendments that have bseadi but
are not yet effective.

IFRS 9 Financial instrumerits
Amendments to IFRS 9

and IFRS 7 Mandatory effective date of IFRS 9 aadsition disclosurés
1 Effective for annual periods beginning on or aftddanuary 2015.

The Directors anticipate that the application of tiew and revised standards, amendments or intatipres will
have no material impact on the results and findpdaition of the Group.



Revenue and segment information

The Group is organised into two operating divisiordistribution and manufacturing. These are #isobasis of

whereby resources are being allocated and perfaenavaluated for management purpose.

Principal activities of each reportable segmeatas follows:

Distribution - distribution of analytical and latatory instruments and life science equipment; and

Manufacturing - the design and manufacture of yital and laboratory instruments and life science

equipment.

Information regarding the Group’s reportable segisiés presented below.

Segment revenues and results

Period ended 30 June, 2014

REVENUE

RESULTS
Segment result
and profit before income tax
Income tax expenses
Profit for the period

Period ended 30 June, 2013

REVENUE

RESULTS
Segment result
Unallocated results
Profit before income tax
Income tax expenses
Profit for the period

Segment assets and liabilities

At 30 June, 2014

ASSETS
Segment assets
Unallocated assets
Consolidated assets

LIABILITIES
Segment liabilities
Unallocated liabilities
Consolidated total liabilities

Other segment information
Capital expenditure
Depreciation and amortisation
Finance costs
Interest income

10

Distribution Manufacturing Total
US$'000 US$'000 US$'000
42,534 25,107 67,641
836 (369) 467
_ (74
_393
43,675 25,159 68,834
940 (188) 752
(94)
658
(30)
628
87,745 50,360 138,105
3,200
141,305
52,375 18,329 70,704
1,715
72,419
22 888 910
70 1,354 1,424
682 58 740
(5 4 _ 09



Revenue and segment information (continued)

Distribution Manufacturing Total
US$'000 US$'000 US$'000
At 30 June, 2013
ASSETS
Segment assets 79,473 53,863 133,336
Unallocated assets 3,834
Consolidated assets 137,170
LIABILITIES
Segment liabilities 53,185 15,699 68,884
Unallocated liabilities 1,296
Consolidated total liabilities 70,180
Other segment information
Capital expenditure 49 1,057 1,106
Depreciation and amortisation 125 1,366 1,491
Finance costs 837 25 862
Interest income (5) (3) (8)

Geographical information

The Group operates principally in People’s Reputfi€hina (“PRC”), Hong Kong, Macau, Singapore,rfe&

Switzerland and the United Kingdom.

(&) Revenue from external customers

6 _months ended 30 June

2014 2013
US$'000 US$'000
PRC (including Hong Kong & Macau) 48,860 52,526
Asia (other than PRC) 4,760 4,590
Europe 12,059 10,444
Other$” 1,962 1,274
Total 67,641 68,834
(b) Non-current assets (excluding available-for-salestments and deferred tax assets)
At 30 June
2014 2013
US$'000 US$'000
PRC (including Hong Kong & Macau) 10,535 10,585
Europe 8,113 9,097
The United States of America 1,627 1,721
Other§) 37 48
Total 20,312 21,451

Notes
(1) “Others” include the United States of Amer@ad Australia, etc.

(2) “Others” include Singapore and India etc.
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4 Profit for the period

Profit for the period has been arrived at aftergimg (crediting) the following:

3 months ended 30 June 6 months ended 30 June
2014 2013 Change 2014 2013 Change
US$'000 US$'000 % US$'000 US$'000 %
Amortisation of intangible
assets (included in
administrative expenses) 414 474  (12.7) 874 946 (7.6)
Depreciation of properties,
plant and equipment 309 158 95.6 550 545 0.9
Net foreign exchange gain (279) (501) (44.3) (624) (1,084) (42.4)
Interest income (6) (4) 50.0 9) (8) 12.5
Finance costs 347 401 (13.5) 740 862 (14.2)
5 Finance costs
6 months ended 30 June
2014 2013
US$'000 US$'000
Interest on bank overdrafts and loans
- wholly repayable within 5 years 722 831
- not wholly repayable within 5 years _18 231
740 862
6 Income tax expenses
6 months ended 30 June
2014 2013
US$'000 US$'000
Current tax:
Hong Kong Profits Tax 74 -
PRC Enterprise Income Tax 11 46
Others _ 45 __ 64
130 110
Deferred tax _(56) __ (80)
Income tax expense for the period _ 74 _ 30

The income tax expense for the Group is calculatethe respective statutory tax rates prevailmghe relevant
jurisdictions.

Hong Kong and Singapore income tax are respeygtivalculated at 16.5% and 17% of the estimatedsaabée
profit for the period respectively.

PRC Enterprise Income Tax is calculated at thdicglge tax rate at 25% in accordance with thevaaté laws and
regulations in the PRC.
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7 Dividends
No dividend was declared and paid during the sintim®ended 30 June 2014.

The Company did not recommend or declare anyimtdividend for the six months ended 30 June 2@bdrtionths
ended 30 June 2013: Nil).

8 Earnings per share

The calculation of the basic and diluted earnipgisshare attributable to the ordinary owners ef@mpany for the
six months ended 30 June is based on the follodatg:

2014 2013
US$'000 US$'000
Profit for the period attributable to owners o tBompany _734 1,207
Number of shares
'000
Number of ordinary shares for the purpose of
basic earnings per share 232,500 232,500
Add: Effect of dilutive potential ordinary shanedating to outstanding share
options issued by the Company 2,497 1,478
Weighted average number of ordinary shares fopthpose of diluted
earnings per share 234,997 233,978

The calculation of diluted earnings per share sak#o account on the effects of employee shar@iopt
outstanding at the end of the reporting period.

9 Net asset value
Group Company
30 Jun 31 Dec 30 Jun 31 Dec
2014 2013 2014 2013
US cents US cents US cents US cents
Net asset value per ordinary share capital at the
end of the financial period 28.9 28.9 11.2 11.3

The net asset value per share as at 30 June 20a&rhjsuted using the number of shares in issue 528,000
shares (31 December 2013: 232,500,000 shares)tzst afate.

10  Additions to properties, plant and equipment

During the period, the Group spent approximatelys845,000 (31 Dec 2013: US$1,256,000) on acquisifon
properties, plant and equipment.
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Trade and other receivables
30 June 31 December

2014 2013

US$'000 US$'000

Trade receivables and bills receivables 58,513 70,424
Less: Allowance for doubtful debts (2,956) (2,964)
55,557 67,460

Trade bills receivable discounted with recourse 813, 5,042
Prepayments 3,455 3,250
Other receivables 5,442 2,848
68,266 78,600

The Group allows credit period of 30 to 90 day#tdrade customers. The aging of trade receivadnelsbills
receivables, net of allowance for doubtful debtgspnted based on the invoice date at the enceokforting
period, is as follows:

30 June 31 December

2014 2013
US$'000 US$'000
0 to 90 days 28,893 45,584
91 to 120 days 5,589 6,208
121 to 365 days 14,194 9,534
1 year to 2 years 4,762 4,877
Over 2 years 2,119 1,257
55,557 67,460

Trade and other payables
30 June 31 December

2014 2013

US$'000 US$'000
Trade payables 18,599 16,092
Accruals 2,208 4,080
Customer deposits 5,791 4,741
Other payables 1,636 2,824
28,234 27,737

The Group normally receives credit terms of 307fodays from its suppliers. The aging of trade ptem
presented based on the invoice date at the erak @€porting period, is as follows:

30 June 31 December

2014 2013
US$'000 US$'000
0 to 60 days 12,393 12,225
61 to 180 days 3,800 2,359
181 to 365 days 1,655 688
Over 365 days 751 820
18,599 16,092

14
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Bank borrowings and overdrafts

Amount repayable in one year or less, or on demand

As at 30 Jun 2014 As at 31 Dec 2013
Secured Unsecured Secured Unsecyred
US$'000 US$'000 US$'000 US$'000
176 31,452 348 30,924
Amount repayable after one year

As at 30 Jun 2014 As at 31 Dec 2013
Secured Unsecured Secured Unsecyred
US$'000 US$'000 US$'000 US$'000
3,257 3,774 3,301 6,982

Details of any collateral

The Group has pledged its leasehold land and Ingiédiof approximately US$5,138,000 (31 December 2013

US$5,206,000) to certain banks to secure bankitfesilgranted to the Group.

Share Capital

Group and Company

30 June 31 December 30 June
2014 2013 2014
Number of ordinary

shares of US$0.05 each US$'000

Authorised: 800,000,000 800,000,000 40,000
Issued and paid up:
At beginning and

at end of the period 232,500,000 232,500,000 11,625

The Company has one class of ordinary shares vdaialy no right to fixed income.

15

31 December

2013

US$'000
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Share option
The Company has two share option schemes, as fllow
Share Option Scheme |

On 28 May 2004, the Company adopted the Share @ftwiheme (the "2004 Share Option Scheme"). Theoparp
of the 2004 Share Option Scheme was a share ineestheme and was established to recognize andatsdge
the contributions that the eligible participantsvdnar may have made to the Company. The 2004 Sbpten
Scheme will provide the eligible participants wih opportunity to have a personal stake in the Gampvith a
view to motivate the eligible participants to optim their performance efficiency for the benefittbé Company.
The 2004 Share Option Scheme is administered bRRémeuneration Committee.

The number of outstanding share options under &0d Zhare Option Scheme as at 30 June 2014 is20&B(31
December 2013: 21,835,000). No further option Wwél granted under the 2004 Share Option Scheme tingon
listing of the Company on the Stock Exchange o2tember 2011.

Share Option Scheme I

On 9 June 2011, the Company adopted the sharencgatieme (the "2011 Share Option Scheme™). Theogerof
the 2011 Share Option Scheme is to enable the Qoymipagrant options to eligible participants aseimives or
rewards for their contribution to the Group, ancetecourage eligible participants to perform theistiin achieving
goals of the Group.

The 2011 Share Option Scheme is administered bRrémeuneration Committee.

The options that are granted under the 2011 Shptier©Scheme may have exercise prices that arkidfiner of (1)
the closing price of the Shares as stated in tilg gaotations sheet issued by the SEHK or the S&IXfwhichever
is higher) on the Offer Date, which must be a besénday; and (I) the average closing price of3hares as stated
in the daily quotations sheets issued by the SEHtK@® SGX-ST for the five consecutive business daysediately
preceding the Offer Date (whichever is higher).

Directors (including non-executive directors andependent directors) and employees of the Grouglayible to
participate in the 2011 Share Option Scheme.

Where the options are granted to controlling shaldehrs and their associates, (a) the aggregatdeuaf Shares
available to controlling shareholders and theioesdes shall not exceed 25% of the maximum nurob&hares
which may be issued upon exercise of all outstapdptions granted and yet to be exercised unde2@ié Share
Option Scheme; (b) the aggregate number of Sha@khble to each controlling shareholder or hiasge shall
not exceed 10% of the maximum number of ShareshMmay be issued upon exercise of all outstandirtgpap
granted and yet to be exercised under the 2011eShpation Scheme; (c) the separate approval of muidgnt
shareholders is obtained for each participant speet of his participation and the number of Shaoesprise in the
options to be granted to him and the terms.

The number of shares comprised in any option toffe¥ed to a participant in the 2011 Share Optiche®ne shall
be determined at the absolute discretion of the Remation Committee.

No options have been granted under the 2011 ShatterC5cheme since its adoption date.

Contingent liabilities

As at 30 June 2014 and 31 December 2013, the Gradimo material contingent liabilities.

16



BUSINESS REVIEW

For the six months ended 30 June 2014(“HY2014 " puprrevenue for distribution business decreaseth 26US$42.5
million from US$43.7 million for the six months ez 2013 (“HY2013") mainly due to the decrease wereie in PRC for
the period. The revenue in PRC declined by 7.043848.9 million in HY2014 from US$52.5 million Y2013 due to
the slower government funding and lengthened amproycles in the PRC.As a result of the decreaseewenue for
distribution business in HY2014, the segment reduitm distribution business declined by 11.1% &$0.8 million.

For the manufacturing business, Group revenue resdat US$25.1 million and US$25.2 million for gig months ended
30 June 2014 and 30 June 2013. The segment lwssesnanufacturing business increased to US$0.Homiin HY2014
from US$0.2 million in HY2013 mainly due to the lemgross margin arising from different product mix.

The profit attributable to the owners of the Compams US$0.7 million for HY2014, representing argase of 39.2% as
compared with US$1.2 million in HY2013. This waaimy due to lower sales in PRC for the period.

MANAGEMENT DISCUSSION AND ANALYSIS

Statement of Comprehensive Income
Revenue

Revenue in the three months ended 30 June 20120P4Q) decreased by 5.6% to US$37.5 million from$3%.7 million
for the same period ended 30 June 2013 (“2Q2018fMevthe revenue in HY2014 declined by 1.7% to UB86anillion. It
was due to the decrease in revenue in PRC. The sélour products in PRC decreased by US$3.6omil[v.0%) from
US$52.5 million in HY2013 to US$48.9 million in HY24, which was partially offset by the increaseeémenue from
Europe by US$1.7 million from US$10.4 million in R¥13 to US$12.1 million in HY2014.

Cost of sales
Cost of sales in 2Q2014 decreased by 4.0% to U3$adlion from US$25.7 million for the same periedded 30 June
2013 (“2Q2013")while cost of sales in HY2014 decreased by 1.3%d$845.2 million from US$45.8 million in HY2013.

The decrease was attributed to the decline in disthibution and manufacturing business.

Gross profit and gross profit margin

Gross profit in HY2014 decreased by 2.6% to US$23IBon from US$23.1 million in HY2013 resultedofim the decrease
in both distribution and manufacturing businesshe gross profit margin in HY2014 was 33.2%, abbatdame as 33.5%
in HY2013.

Other operating income (expenses)

Other operating income in HY2014 decreased by 34@%S$0.8 million from US$1.2 million in HY2013 rimdy due to
the decrease in foreign exchange gain by US$0ltomih HY2014.

Distribution costs

Distribution costs in 2Q2014 decreased by 12.9%J$$4.9 million whereas that in HY2014 decreased®6t8 US$9.1
million, due to the decrease in headcounts in satelsservice team as well as the decrease in aatemarketing activities
during the period.

Administrative expenses

Administrative expenses in HY2014 increased by 014%4JS$12.9 million mainly attributable to highezsearch and
development costs incurred for the period.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
Finance costs

Finance costs in HY2014 decreased by 14.2% to US&0lion, mainly due to lower average balancebafk borrowings
during the period.

Profit before income tax

Profit before income tax decreased by US$0.2 milfrom US$0.7 million in HY2013 to US$0.5 million HY2014 due to
the decrease in revenue during the period.

Profit for the period

In addition to the above, the profit attributabtethe owners of the Company decreased by US$0Jomio US$0.7
million in HY2014 from US$1.2 million in HY2013 rakted from the decrease in credit from the non-aiinig interests
by US$0.2 million in HY2014.

Statement of Financial Position

Intangible assets

Intangible assets comprise development costs ieduor the manufacture of analytical instrumentd payments made to
acquire technical know-how. The development caststechnical know-how have finite useful lives @nd amortised on
a straight line basis over their estimated uséfalsl. The balance decreased by US$0.6 million ft®8$3.9 million as at
31 December 2013 to US$3.3 million as at 30 Jurigt 20

Inventories
The increase in inventories by US$11.3 million fra¥8$28.4 million as at 31 December 2013 to US$&dlifon as at 30
June 2014, was mainly due to the higher level eéirtory of raw materials and finished goods heldntet the expected

increase in manufacturing and distribution busireske second half of the year.

Trade and other receivables

The decrease in trade and other receivables by @WS$iillion from US$78.6 million as at 31 Decemi2éx13 to US$68.3
million as at 30 June 2014, was in line with thassmal pattern in our business where a highergodf sales were
traditionally realized in the second half of theye

Trade and other payables

The increase in trade and other payables by US$dl®n from US$27.7 million as at 31 December 2063US$28.2
million as at 30 June 2014 was mainly due to tloeciase in trade payables for purchase of inverstdoieneet the expected
stronger second half of the year.

Cash and cash equivalents

The decrease in cash and cash equivalents by USdillién from US$10.3 million as at 31 December 30b US$8.1
million as at 30 June 2014 resulted mainly from tie¢ cash outflow from investing and financing atgs of US$1.5
million and US$3.3 million respectively.
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LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTUR E

As at 30 June 2014, the Group’s net current asgetsd at US$55.5 million (31 December 2013: US$58ikion), of
which the cash and bank balances were US$9.8 mi(Bd December 2013: US$14.7 million). The Groupisrent ratio
was 1.8 (31 December 2013: 1.9).

Total bank borrowings were US$38.7 million (31 Dmber 2013: US$41.6 million). The Group’s gearingjoras at 30
June 2014 was 56.1% (31 December 2013: 60.0%),hwkicalculated based on the Group’s total intebestring debts
over the total equity. The Group adopts centralimeahcing and treasury policies in order to engheg group financing is
managed efficiently. The Group also regularly marsitits liquidity requirements, its compliance wiémding covenants
and its relationship with banks to ensure that @intains sufficient reserves of cash and adequatengtted lines of
funding from major financial institutions to me#t liquidity requirements in the short and longrer

PROSPECTS (A commentary at the date of the announo®ent of the significant trends and competitive
conditions of the industry in which the group operaes and any known factors or events that may affect
the group in the next reporting period and the nextl2 months)

As in previous years, management expects the salasmnd of a stronger second half of the year d¢mtioue.
Notwithstanding the slower government funding aedgthened approval cycles in the PRC which havectd#l our
business, management anticipates improvement iise¢bend half of the year due to the expected releagovernment
funding, as well as increased investments in qualintrol systems and third party testing serviceAs a result,
management expects a moderate growth in PRC markite foreseeable future. However, the currenteainty
surrounding the Sino-Japan relations remain a fedgunit risk factor for our PRC business.

Management believes the sales outlook for its prtsdin the emerging Asian markets such as Indialaddnesia to be
stable. Notwithstanding the challenging marketdittons in Europe, the Group remains optimistic the growth in
revenue contribution from Europe.

The Group expects the acquisitions of remainingradts in Techcomp Jingke Scientific Instrumentsgafghai) Co., Ltd
and Techcomp Jingke Trading (Shanghai) Co., Lttheilcompleted within the year.

EMPLOYEES AND EMOLUMENT POLICY

As at 30 June 2014, there were 813 (31 Decembe3: HB6) employees in the Group. Staff remunerapiackages are
determined after consideration of market conditiand the performance of the individuals concerreed, are subject to
review from time to time. The Group also provideken staff benefits including medical and life irmuce, and grants
discretionary incentive bonuses and share optionsligible staff based on their performance andtrdmutions to the
Group.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTE D SECURITIES

During the period, there was no purchase, saledemption by the Company or any of its subsidiasfethe Company’s
listed securities on the SEHK and SGX.

AUDIT COMMITTEE

The Audit Committee has reviewed the unauditedrimtdinancial statements of the Group for the signtihs ended 30
June 2014, including the review of the accountinggiples and practices adopted by the Group, awldiso discussed
auditing, internal control and financial reportintatters. The Audit Committee has no disagreemetit thie accounting
principles, treatments and practices adopted btioeip.
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CORPORATE GOVERNANCE

The Company recognizes the importance of good catpan governance and accountability to sharelmsldehe Board
believes that the Company and all its stakeholdarsbenefit from such practice and managementreulitherefore, the
Company continuously reviews its corporate goveraapractices to comply, where applicable, with phimciples and
guidelines of the Singapore Code of Corporate Guuare 2012 (the “Singapore Code”) and the Corpdgaieernance
Code (the “Hong Kong Code”) as set out in Apperidbof the Rules Governing the Listing of Securitiesthe SEHK.

In the opinion of the Directors, the Company hasglied with the applicable provisions of the Hongng§ Code
throughout the period ended 30 June 2014, except d@viation from Code Provision A.2.1 of the Hdfmng Code which
is explained below:

According to Code Provision A.2.1 of the Hong Ko@igde, the roles of chairman and chief executiveaffshould be

separate and should not be performed by the satingdnal. Given the size of the Company’s curreasibess operations
and the nature of its activities, the Board ishef view that it is not necessary to separate thes rof the Chairman and
Chief Executive Officer. In addition, given thatél out of six directors are independent non-exezRirectors, and that
each of the three Board Committees is chaired bip@ependent director and comprises members whalbirrdependent

directors, the Board is of the view that thererisppropriate balance of power within the Board] tirat there is no undue
concentration of power and authority in a singléividual. As such, the Company considers that sieffit measures have
been taken to ensure the Company’s corporate ganeenpractices are in line with those in the Code.

HONG KONG CODE FOR SECURITIES TRANSACTIONS BY DIREC TORS
The Board of the Company confirms, having madeifipenquiries with all directors that during therppd ended 30 June

2014, all members of the Board have complied withrequired standards of the Model Code for Seesritransactions by
Directors of Listed Issuer as set out in Appendbolthe SEHK listing rules.

AUDIT OR REVIEW OF THE FINANCIAL RESULTS

The results have not been audited or reviewed ®&wtititors.
FORECAST STATEMENT

No forecast statement has been previously disclussldareholders.
DISCLOSURE ON THE WEBSITE OF THE EXCHANGES

This announcement shall be published on the webs®& X, the SEHK and on the Company’s website.

DISCLOSURE PURSUANT TO RULE 920(1)(a)(ii) SGX LISTING MANUAL

No mandate from shareholders has been obtaind® e

CONFIRMATION BY THE BOARD

The Board of the Company confirm to the best ofrtkeowledge that nothing has come to the attentibthe board of
directors of the Company which may render the uitaddinancial information of the Group and Compdaythe second
quarter and six months ended 30 June 2014 to be dalmisleading in any material aspect.

By Order of the Board of
Techcomp (Holdings) Limited
Lo Yat Keung
Chairman
Hong Kong, 13 August 2014

As at the date of this announcement, the execDiieetors are Mr. Lo Yat Keung (Chairman), Mr. Ché¥ai Shing and
Mr. Xu Guoping, and the independent non-executivecirs are Mr. Seah Kok Khong, Manfred, Mr. HonY¥uen and
Mr. Teng Cheong Kwee.

*For identification purpose only
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