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SPDR® Exchange Traded Funds —
Basics of Product Structure

Most exchange traded funds (ETFs)
represent one of three different types
of product structures, each with its
own characteristics.

Unit Investment Trusts

The first ETFs were stroctuned as Unit Investment Trusts
{UIT) which are registered under the lnvestment Company
Act of 1940, An example of a UIT is the SPDR S&P 500° ETF
Trust (SPY), the aldest, lurgest, and most traded ETF in the
workl, Other expmples include SPDNR S&P MBlCap 400° ETF
Trust and SPDR Dow Fones Industrial Average ETF Trust,
Under a UIT struscture, the trustee attempts to fully replicate
the underlying index by owning every security in the index in
Ui samie propor tons as the index thereby lmiting the expected
tracking error against the underlying indec Another notable
distinction of UI'Ts surrounds dividend payments whereby any
dividends that the fund receives typically cannot be reinvested
in pelditional securitics, Instend, the trustee will genceally hold
the income in cash or & cash equivalent wntil the time ot which
thie fund distributions are made. UITs are not permitted to
partake (nsecurities kending. UITs are also not allowed to hold
Twtures, options, or swaps, and, s a result, are not sulject to
counterparty rick associnted with such transactions.

Open-End Funds

The vost mojority of ETFs are registered undier the Investmuent
Company Act of 1940 as open-cnd investment companics,
Open-end ETFs, as well as UI'Ts, which elect to be a regulated
investment company under the Internal Revenoe Code are
generally not subject to tax at the corporate level on income and
gains that are distributed to shareholders. Such open-end ETFs
and UTTs are subject o investmaent diversification
reduirements, among other requiremsents, to qualify for
treatment as a reguloted investment company, Open-cnd
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ETFswhich scek to track an index, or “passively managed”
open-emil ETFs, offer greater potentiol port folie management
Rexibility compared to L1175 as they are not required to fully
replicate an index, although certaln open-end ETFs may seck to
do 8o As a result, a significant number of open-end passively-
managed ETFs may use optimizathon or sampling strategbes (o
match the charcteristics of the index as opposed to owning
each and every security. This flexibility is particularly critical
whenan open=end ETF thal wees an optimization or sampling
strategy seeks o track o benchmark with o large number of
constituents or one that targets securities that may be hard to
trade or eustody.

Open-end ETFs are allowed to reinvest dividends in additional
securitbes until the fund distribution k= made. Likewise,
open-eml ETFs ure also allvwed to engage in securities lending
tos the extent permitted by the ETF, In sddition, mast open-end
ETFs are allowed to invest some portion of their pssets

in securities that ore not in the underlying index but which the
fund advisor believes will help it to closely teack the index.,
Coertaln open-emnd ETFs may also invest in cortaln futunes,
options, and swap contracts in seeking to track the index. This
iboes not necessarily mean Ut the ETF invests insecurities
otgide of the indes: however, the ETF does hove the latitude to
invest in this wany

Grantor Trusts

MNelther s UIT nor the open-end fumnd strocture ks ibeal for
holding commaodithes as a primary investment objective. Asa
result, many ETFs that invest in commuodities, such as gald,
are structured as grantor trests, which are registered under the
Securities Act of 1983, but mot registered under the Investment
Company Act of 1940, Shores in a grntor trust represent
fractional undivided beneficial interest in and swnership of
thie assets of the trust, One example of a grantor trust is SPDR
Gold Shares (ticker symibsol: GLIV), The trust's oljective is for
shares of GLID o reflect the performance of the price of gald
Dullion, less the brust's expenses, Each share ol GLID is backed
Iy prhysical gold ballion, which is hebd in the form af allocated
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400 oz, London Goosd Delivery bars at the London vaolt of
HSBC Bank ple, the trust’s custodian, except when the gold has
been allocated in the vault of a sub-custodian. Grantor trusts
that are treated as o “grantor trust” for ULS, federal incomee tax
purposes are also unique in their tax treatment — the investor
Is Lol as though he or she owns the underlying asset,

Other Key Aspects of ETF Structure

Each ETF in State Street’s family of SPDR ETFs is part of
o separate begnl entity, subject toa board of trustees (the
migority of whom are independent from the sdvisor) that
stlects and monitors the investment advisor, custadian,
distributor, and other key service providers. UITs and
grantor trusts do not have a board of trustees.

Custodian

A trust company, bank or similar financial institution is
responsible for holding and safeguarding the securities
owned by an open-end ETF, UIT or grantor trust. The
custodian is also responsible for calculating the net asset
value, net income and realized capital gains and losses.

Investment Advisor

An investment advisor is responsible for investment
management and administration of traditional open-end
ETFs. Open-end ETF and mutual fund investment advisors
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are required by the Securities & Exchange Commission to be
registered under the Investment Advisers Act of 1940. For State
Street’s family of SPDH ETFs that are open-end investment
companies, 85GA Fund Management, Inc. servies as the
investment advisor, subject to anmual review amd approval by
the board of trustees of the ETF. If an investment advisor were
i longier abbe to Ffulfill its appointed function, the ETF board of
trustees would appoint a replocement investment sivisor. The
replacement of an investment advizor should have no impact on
the safekeeping of the ETF'S assets beeause its portfolio
securities are held by a custodian to back the assets of the ETF.

UI'Ts anel grantor trusts typically do not ave an investment
miivizor as one is not requined by trust charter due to very
clear and straightforward objectives of literally replicating a
benchmark index or holding a physical commodity. ALUIT
portfolio management respansibilities are typically handled
by thee trustes.

Index Provider

Each passively-managed ETF tracks a particular index, such as
the S&F 500 Index. The index provider licenses the index for
use by the ETF amd, typically, agrees to calculate and maintain
the index. 1t is also obligated to make this data available to the
investment advisor or trustee as well as publicly publish tho
incbex For use in the copital markets.

Credit Risk

UITs, opsen-end ETFs and grantor trusts are structured as
separate begal entitics. An investor acquires shares, cach of
which represents o fractional swnership in the portfolio of
securities or assets held, The portfolio assets are not owned by
the custodian, trustee, investment advisor or the index
provider. As a result, any credit issues related to the custodian,
trustee, investment adviser or index provider should have little
or no impact on the underlying value of the portfolio of
securitics or asscts.

Index Definition
SEP 500 Index
Thee 58P 500 [nebex is composed of 500 selected stocks, all of

which are listed on national stock exchanges and spans over 25
separate industry groups.
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kmporinat Risk hefarmation

ETFs irade b saocks, are siibject 0 invesimen risk, Aluctuate in marke! vake aod
mary frade at prices above or below the ETFS net asset value. Brokeraga commissions
and ETF mgpangas will mduco setuims

In geneal. ETFs con be epected 1o/mave up or dawen in ke with the value of the
appiicable index. Although ETFs may be boughl s sold on the exchange thiough
any ieokeiape aceount. ETFS aee rot indsvichually redeermabie from the Fund. ievesios
miry aciur ETFs and 1endar them for redometion through tha Fund in Creation Uit
Apgrogations only. please see the prospecius for mong detnds

Irresting ol nisk, and you could baso moniy on on mgstmenst n GLD

ETFs ann subjisct o risk simlaad 1o thase of siocks inclading thase regarding
shorizaibng &nd mangin socount mainl Bnance.

Commedities and commadity-ndes Enked securites may be affeched by changes

in ewveral market moverments, changes in interest rates, and other factoes such as
weaathest disoase, smbangoos. or pofitical and mgulatory devislspmenss, 25 wall a5
Eeading activity of speculators and arbitageurs in thi underying commodities
Fengent trading of ETFs coukd signéfcantly incrissse comimiasions and other costs
such that they may offsat any savings from low lees of costs.

Orvarsdication does nat ensure a pofit or gusrarass aganst loss.

Imperiamt Information Retating to SPDR Godd Shares Trust ("GLD" |

The SPDR Gold Trust {GLO") has Med a registration statement {including &
prospacius) with the Securities and Exchange Commission {“SECT] for the
oflexing to which this communication relates. Belore you invest, you should
rendl the prospecius in ikt regisiration s1atement and othes decuments
GLD baa filed with the SEC les mers comglate infosmation about GLD and
this oflerimg, Ploase sew the GLD prospectss for o detailed discussion

of the risks of imvesting in GLD shares. When distributed ebectronically,
the GLD prospecius is available by clicking here. You may get those
documents for free by visiting EDGAR on the SEC website at sec.gov or

by visitimg spdrgeddshares,com. Alternatively, the Trust or any asthorived
participant will arrange 1o sead you the prospectus il you request it by
calling B66.320.4053,

GLIY b5 rot an eveessiment compary registered under the Imessment Company Act
of 1340 (the “1540 Act} and is rot subject b requiation urder the Comenadity
Exchangi Act of 1936 {the "CEAT). As 0 risult, shaeeholdies of the Trest do nat hnve
e prolections associmad with owesrship of shares in an nvesimen company
registened under the 1940 At o the progections alfonded by the CEA

LI shawes trade ke stocks, are ssbiect to investmant risk and will fuctuate in
mavkat value. The vahe of LD shares refates directly to he walue of the gold held

bry GLO (s ins empensecs), and Suctuations in the price of goid could materally and
adversely aHact an rvestmant in the shares. The price received upon the sale of tha
shams, which trade at markit price, may be mone or less than the valug of the gold
nepresented bry them. GLE doss not gessratn any incoims, and a3 GLD regularly sells
ot 10 pary fof fls pnpaing expensas the amount of gold represenmed by each Share
will deckna over time 1o that extent

For mose information: State Sireet Global Advisers Fusds

Distributors, LLE, One Lincodn Street, Baston, MA, 02111

T +1 BG6G 320 4053 spdrgoldshares com

This matenal i for indoemational purposes only and does mof consitute imestment
ot advice and it should not ba relied on as such. It should nol be consdered a
sulicitation to buy or an offor to sell a sacunty, H does not take inin accound any
ifnenstor's particular i objectives. strategies, 1x Starus of inmstment
hexizon. There is no repressntation of wasTanty &5 10 the curent scourscy of, ol
liabdbiry for, decisions based on such information

“Diorey Joness Industrial AverageShe®, "IN, "Dirw Jones™ and “The Dow™” ane
trademarks and servico marks of Standaed & Poor’s Financiall Sarvices LLC and hav
besens Ficeresed for use by S5P Dow Jones indices LLG ("S55 | and subiicensed for
usa by Srane Strest Global Advisers Funds Deatribuinn, LLC The Trust. POR Saraces
LLC sl NYSE Arca, Inc. ara permitted (o use thess trademarks. and service marks
mrsuan to separatn “Sublicenses.” The Trust is nol sponsonod, endorsed, sold o
pinimoted by SEP it alSlistes o s taid pafty bomdsrs

Srandard & Poor's®, SEP* s SPOR* are regstered trademsris of Standand &
Poor's Financial Services LLE 58P Dow Jones = a registered irademark of Dow
e Trodemark Hokdngs LLC Mow Jonesk: and thesa frademarics have bean
Iceerosend for s by S5 Dow Jones indices LLC {SPOLUE and sublicensed for cortain
rpases by Sese Sineet Corporntion. State Street Corporation’s finsrcal products
e nod gponsoned, endorsed, sold or promoted by SPOUL, Dow Jones, SAF, thair
respaciive atfilases and thisd party kcensors and nono of such parties male amy
reprisentation mgarding the advisability of immsting in sch productis] nof da

ey leane iy labilty in redataon thenetn, incluting Tof By eFTors, omissions, of
imiemuptions of amy indes.

Distributer: State Sueat Giobal Advisers Funds Distributors, LLE, member FINRA,
SIPL. an indirectly whally pwned subsidiary of Statn Sireet Cotporation. Refenonces
1o Seai Sirees may inchade State Stest Corpoeation and fes ailfilisses. Certsn
Sumte Sirest adfikabes previde senices and recese fees fom the SPOR ETFs. ALPS
Distributers, Inc., 8 registeted brokerdealpr. b= distribotor for SPOR S3P 500, SPOA
S5 MidCap 400 and SPOR Dow Jonas Indestrial Average, all enit imstmont trusts
ALFS Pontollo Solutions Deinbutor, fnc. 15 destributor bor Select Sector SPORs. ALPS
Distributers, Ine. and ALFS Portfoho Solutsons Distributor, dee, s not sifiliated with
Sagtn Strost Giohal Advisors Funds Distributers, LLC.

Before investing, consider the funds’ investment objectives.
risks, charges and expenses. To obtain a prospectus or summary
prospecius which contains this and other information, call
B66.TBT2257 or visit spdrs.com. Read it carefully.

Mot FOIC Insured - Mo Bank Guarsntes - May Losa Value
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SPDR® GOLD TRUST has filed a registration statement (including a prospectus) with the SEC for the offering
to which this communication relates. Before you invest, you should read the prospectus in that registration
statement and other documents the issuer has filed with the SEC for more complete information about the Trust
and this offering. You may get these documents for free by visiting EDGAR on the SEC Web site at
www.sec.gov. Alternatively, the Trust or any Authorized Participant will arrange to send you the prospectus if
you request it by calling toll free at 1-866-320-4053 or contacting State Street Global Markets, LLC, One
Lincoln Street, Attn: SPDR® Gold Shares, 30th Floor, Boston, MA 02111.



