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Gold’s Relationship With the Dollar
Don’t Count Gold Out With a Strong Dollar

The dollar and gold often move in opposite directions, but not symmetrically, in
part because there are other factors that drive the gold price. We believe that gold
is an effective portfolio diversifier, and that investors shouldn’t necessarily sell
their gold allocations when the dollar is rising.

Exploring The Gold-Dollar Asymmetry Figure 2: Gold Performance In Strong & Weak Dollar

Ever since President Richard Nixon ended the dollar's peg to Regimes 1973-2014
gold in 1971, the prices of both have tended to moved opposite to

one anather, In other words, a weakening dollar has historically

:‘u.m}wd the gold price up and VicE versa {Fifure 11, However,

H
this relationship has been asymmetrical, The price of gold
has historically risen about twice as much during periods
when the dollar weakens as it has fallen during stromg-dollar o
]

&

ones {Figure 2).

There are various reasons why the asymmetry between gold and

the dollar exists. We believe that two of those reasons stand out. n
First, godd is one of the multiple currencies that exist in the

muonetary system, as its use by central banks in their foreign
reserves makes clear. So, the link between gold and the dollar
should not be seen in izolation, but in relationship to other
currencies as well, Second, while important, the dollar is just
one of the many drivers that influences gold, and that
complexity can alter the negative correlation between the two.
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Gold's Relationship With the Dollar—Don’t Count Gold Out With a Strong Dollar

This 45-year analyzis shows how sharply gold prices can rise in
periods when the dollar s weak. This includes the period of
stagflation in the US during the 1970s or in the 2000s after the
intreduction of the euro and when EM economics expanded
anel their currencies appreciated.

Crucially, a strong dollar did not provoke a cratering of gold
prices during periods of dollar strength.For cxample, when
Lehman Brothers failed in 2008 or when the eurozone’s
sovereign debt crisis lared up, a strong dollar did not provoke a

cratering of gold prices,

Gold's Potential Diversifying Benefits
Outweigh Potential Headwinds A Strong
Dollar Brings

‘This asymmetric historical relationship helps illustrate our
belief that given gold's overall value as a portfolio diversifier,

investors should not reflexively unlomsd gold holdings at times
when the dollar is strengthening.'

One key point is that gold’s correlation to other assets has
historically remained low no matter whether the dollar is weak
or strong, as the following table shows. Adding gold may
potentially boost a portfolio’s diversification, tamping down
volatility, Broader diversification, in turn, may lower valatility
and potentially improve risk-adjusted returns.® It is worth
noting, of course, that diversification alone does not ensure a

Average Annualized Statistics of Gold Performance
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Long-Term, the Dollar’s Influence Over Gold is
Likely to Diminish

Ower the longer term, as the financial system moves into a
mnlti-currency workd, the dollar may not be the only sought-
after asset, potentially reducing its influence as o

reserve currency. For example, in recent years there has been a
wider push by Chinese authorities to make China's currency,
the yuan, more accepbed internationally.

State Street Global Advisors
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Souree: Wirkd Gold Council, Gold Imvester, Violame B, March 2015,

Other Factors Influence the Price of Gold

‘While the dollar is an important driver, there are, in all, seven
factors that interact with one another, jointly influencing the
gold market and the price of gold. The influence of each of these
factors ks not static, and responds to changes in the gald market,
including structural shifts that may occur, such as the
increasing relevance of Asian markets or the advent of gold-
hacked ETFs, to name a few.
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Supply Side Factars and Tail Risks

Source: Workd Gold Council, Gold Imastor, Volume B, March 2015

..Gold Remains A Strategic Long-Term Asset

Looking at the big picture, the dollar matters, but it does not
define gold's relevance for investors,

In fact, the dollar strength that has prevailed for much of

the past few years actually highlights gold's potential function
as a diversification and risk-management portfolio assct, These
can be increasingly important robes, particularly as both
stocks and bonds may deliver lower-than-average returns in
the coming years.
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Gold's Relationship With the Dollar—Don’t Count Gold Out With a Strong Dollar

! O thee it 25 yiars, the oorrelation of gokd to stocks, bonds and athis
commodities was -0001, 019, and 0,44, respactivaly. Source: 5564, Bloombeng
Finance L P, a5 of 123/ 1015 Computed using monthly ratum data from Dec
1960 10 Dec 2015, h measees the degees b whch the devations of one varable
froem it5 mean e relabed 10 those of a difierent vaviable from its respective mean.
Index: returrs ane urmanaged and da not neflect the deduction of any fees o
expensed. Siocks represented by S& P 500 Index; Bonds regresented by Bardays US
Aggregate lndax; Commaodities representad by Bloombarg Commaodity Indax. Indax
refures refiect 8l nems of inoome, gan and loss and the resmestement of dvadends
and other income.
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Definitions

Barclays U.S. Aggregate Bond Index A benchmark that
provides a measure of the performance of the U5, dollar
denominated investment grade bond market, which includes
investment grade government bonds, investment grade

corporate bonds, mortgage pass through securities, commereial
mortgage backed securities and asset backed securitics that are
publicly for sale in the US.

s5ga.com | spdrs.com

For public use.

Important Risk laformation

ETFs trade Mo stocks, aen subject to irvessiment risk, fuciuate in market value and
may brade Bt prices sbove of below the ETFs’ ret asset value. Brokerage commissions
&l ETF eepensas will induce retura.

Whalee ghe sharess of ETFs ane tradatle on secondary markets, they may mot readly
Irache in &l markinl condilione: and may trade o sgnificant descounts in period: of
imarked Stress

Deversification does not ersune: a profit o guaranies against oss.

Commodites end commadity-index inked saomites may be affected by changas

in oweeall market movesments, changes in interast rated, and other lacios auch &
weather, desass, embargoes, of palitical and reguiatony develapments, & well a3
trading activity of speculators and arbilragesrs in the underlying commodities

Tt infiormation provided does not constiute imvisstmend adwice: and it should rot be
rebied on as such. It should rot be considened a solicitation 1o buy or an offer 1o sell a
security. It does not take Mo acoount any IFvesion's particular immstment objectives,
sirategies, tax stahss of ivestment horzon. You shoukd consult your tax and firancial
advisor, All material haes baen obtained from sounces balizved 10 ba refiable. Thene is
o repeesentation or warmanty as o the acouracy of tha information and 5tate Sreet
shall have rg Eability for decisions basad on such information

Inwesting in commsodities entail signibcant risk snd is not appropriste for
all invesiors.

Impartant Information Relating to SPOR Gold Trust:

The: SPOR Giodd Shares Trust [*GLO") has filed a registration statement
limcluding & prospectus) with the Secerities and Exchange Commissioa
{"SEL") bor the offering te which this commsunication relates. Bafore you
Invast, you should read the prospectes in that regisiration siatemant and
other docunvents GLO has filed with the SEC bor mane complets information
abewt GLD and this sllering. You may got thess documsents lef hes by visiting
EDGAR on the SEC website st www.sec.gov o by visiting spdrgoldshares,
com. Alematively, the Trust or any sulherized panticipant will armasge 1o
send you the prospectas il you request it by calling 1858 T20- 4051

Bloomberg Commadity Index A broadly diversified
commadity price index distributed by Bloomberg Indexes
that tracks 22 commadity futures and seven sectors. No one
commadity can compose kess than 2 percent or more than 15
percent of the index and no sector can represent mare than 33
percent of the index.

S&P 500 Index A popular benchmark for ULS. large-cap
epuities that includes 500 companies from leading industries
and captures about 80% of available market capitalization.

Stagfation An economic condition prevailing in the 1970
characterized by slow growth and relatively high unemployment
as well as inflation leading to an overall decline in gross

domestic product.

GLID is ot an imestment company registend under the Imesiment Company At
of 1940 (the “F340 Act”] and is not ssbsect 1o requiabion undor the Commodity
Excharge Act of 1536 ithe "CEAT]. As a result, shaneholdars of the Trust da not bave:
the protections associated with cenarship of shaves in an ivestment company
registened unded the 1340 Act o the protections atforded by the CEA

Iwesting involves risk, &nd you could leee manery on an isvesiment in GLO. Pleasa see
the GLO prespecius for 3 detailed deussion of the risks of vesting in GLO shares.
Tha GLD proapesctus is svalable by chcking here.

GLID shawees: trache e $1ocks, oo subject 1o imarstment risk and will Ructuase in
manrkoet value. Tha vl of GLD shares nelates dimctly o the wvalue of th gold held
by GLID sz its eapanses]. and fochuations in the price of gobd could ma tarially and
afversely aflect an invesstment in the shanes. The price recehed upon the sale of the
shares, which frade at market price, may be moes or less tham the value of the goid
regressented by them. GLO does not pererate any incoma, and as GLD requiarly selis
odd b pay dor its ongoing axperses, the amount of goid represaned by each Share
will deckne over time.

Thax Wiorld Gedd Council rame and logo e a regisiered trademark and used with the
permigzon of the Werkd Gold Cowneil ¢ 16 & licisrs gy Tha Werld
TGokd Council is not risponsibile for the contint of, and is not latle for the use of or
lance on, ths matiial

Standard & Poor's™, S&P* and SPOR® are mgisiend trademaris of Standard &
oo’y Financial Services LLC (S&PY, Dow Jones is a regsiered ademark of Dow
Jones Trademark Hobdings LLEC {Dow Jones): and these trademarks have been
kcensad for use by S&P Dow Jonas Indices LLC (SP0UT) and sublicensed for canain
prpoeas by Staie Sireet Corporation. State Street Corporation’s Sinancial products
&re ot sporsoned, endorsed, sold of promated by SPOUJL, Dow Jones, SAF ther
respective alflisses and third party hiensors and none of such parties make any
rifresialion egdag the adsalility of ifresting in such preductis) no
Thiry Buwee: axery libility in redantion theneto, mcluding for any eimons, omissions, o
inerruglions of any index Further limitations that could atfect inmvestons nghts may
b Found in GLIVS prospecius.

[For mone information: 5 tate Street Global Markets, LLC [Markating Agentl,

{Dne Lincoln Street, Boston, MA_ 021711, T: 866 320 4053. spdrgoldshares.com,

Mot FDIC Insured - No Bank Guarantee - May Lose Value

State Street Global Advisors

) 16 Srate Street Comporation Al Rights Resened
I0G06S-1BG-18428 0716 Exp. Daie: 10/3/2016



SPDR® GOLD TRUST has filed a registration statement (including a prospectus) with the SEC for the
offering to which this communication relates. Before you invest, you should read the prospectus in that
registration statement and other documents the issuer has filed with the SEC for more complete information
about the Trust and this offering. You may get these documents for free by visiting EDGAR on the SEC Web
site at www.sec.gov. Alternatively, the Trust or any Authorized Participant will arrange to send you the
prospectus if you request it by calling toll free at 1-866-320-4053 or contacting State Street Global Markets,
LLC, One Lincoln Street, Attn: SPDR® Gold Shares, 30th Floor, Boston, MA 02111.
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