Message from The Fish

Dear friends

It gives me great pleasure to report on
key successful developments during
the year. It has been another exhilarating
year for Qian Hu ("or the Group”). In
recent years, we had set out the long-
term growth strategy for the Group

- leveraging on innovation, enhancing
automation and launching new products
and accessories to remain competitive
and ensure sustainability well into the
future. While our current ornamental
fish business is stable, profitable and
still holding growth potential, as an
impetus to take us to a new level of
growth, we entered into the aquaculture
business. In early 2017, we commenced
operations of our aquaculture project in
Hainan Province, rearing Grouper
fingerlings followed by a second
aquaculture farm, engaging in the
import and export of edible fish and
other seafood products in the same
region. | am delighted to report that
early indications point to the success of
both, which is one of the highlights of
the year!

Beauty for your eyes, Food for your
- All from Our Heart

We have long been associated with
the highest quality of ornamental fish
in markets around the world. After
painstakingly laying the groundwork
and replicating our cutting-edge hydra
filtration technology and high quality
proprietary fish feed, which had made
us leaders in the ornamental fish
business, we boldly stepped into the
aquaculture sector in 2016 using this
knowledge to grow antibiotic-free
edible fish. While capture fishery
production has remained relatively
stable, aquaculture has registered
impressive growth in the supply of

fish for human consumption. The
aquaculture business is estimated

to be worth US$176.45 billion" and
accounted for 47% of the world’s fish
as food?. This bodes well for our entry
into the business, as it signifies the
immense growth potential for us, given
the ongoing and increasing demand
for sustainable, nutrition-dense,
environmentally-friendly and safe food.
The challenge now is for us to replicate
the success we have achieved with our
ornamental food and other businesses
in this segment. We are confident of
our ability to do this, given our promising
start.

A Truly “Fishy” Company Making our
Successful Leap into Edible Fish

Both our farms have already begun to
contribute positively to the Group's
financial performance. In July, we
started farming lobster fingerlings. Our
second farm, whose actual operations
started in June 2018, has begun its
export activity, with live products being
exported to Singapore, Malaysia, Vietnam
and Thailand. Table-sized Marbled
Goby are already being exported to
Singapore and Malaysia from there.

We are in the process of expanding the
variety of exported fish such as Golden
Pompano and Sand Goby as well as the
number of export markets in the region.

Presently, we are focusing on delivering
consistent fingerlings at our first farm
and engaging in the import and export
of edible fish and other seafood items

in our second. While our aquaculture
business is still in its fledgling stage, we
have ambitions to extend our activities
to meet the growing demand in the near
future. In particular, we will be looking
for synergistic tie-ups to extend our
involvement in the supply value chain
such as in the area of Grouper hatchery.
Our plans extend to backward integration
of our value chain to the larval, nursery
and grow-out culture.



Message from The Fish

Swimming Further and Beyond

Our eventual goal is to expand our
business of sustainable farming of edible
fish for the China consumer market and
beyond so that over the longer term,
the aquaculture business may grow to
be the largest revenue contributor to
the Group. While this may seem like

a tall order, the markers are in place
for the realisation of this ambition.

The world seas are in danger of being
depleted due to overfishing, pollution
and other environmental challenges.
Simultaneously, world population
growth is putting immense pressure on
the need for sources of sustainable food.
Aquaculture has assumed significant
importance in meeting this demand for
food. This demand is set to increase
given rising incomes and urbanisation?.
It is estimated that the world will need
around 40 million more tons of seafood
as early as 2030%, with aquaculture
projected to be the prime source’®. It

is also anticipated that by that time,
the Asia Pacific region will account for
approximately 70% of global demand
for fish and seafood products.

Furthermore, China, our base for
aquaculture, is the world’s largest
producer, consumer, importer and
exporter of seafood products, accounting
for approximately 35% of all global
production®. We are thus well-placed
geographically and operationally to
take advantage of this projected
demand, operating in key markets in
Asia and maintaining a robust distribution
network across the globe.

Progressing on All Fronts

While the past year has seen us put
much focus on our new aquaculture
business, we remained committed to
improving and expanding our existing
businesses in terms of product range,

market reach and value-add to our
customers. Innovation and creativity
have remained the key differentiating
factors in pushing the boundaries of
the quality of our products, efficiency
and productivity in our operations and
environmentally sustainable practices.

The current mainstay of our business,
our Ornamental Fish segment, remains
robust with our export of ornamental fish
from Indonesia growing at a healthy
rate. Together with our Singapore,
Thailand and Malaysia exports, we are
poised to become the world’s foremost
exporter in the very near future.

We introduced new products to our
accessories business, such as our LED
lights for plants under the AquaZonic®
range, continuing to meet customers’
needs and remaining relevant in this
dynamic marketplace. We are looking
into consolidating our operations

in China so as to fully integrate the
value chain, from R&D all the way to
manufacturing and distribution.

Technology as a Game Changer

As always, technology has played a
major part in our ability to improve and
expand our operations and maintain
the high standards of our products.

A key technological application this
year has been our RAS (Recirculation
Aquaculture System) for the recirculation
of water for our Hainan farms and

our Aquaculture business. We have
further reduced our sea water input

by using our HYDROPURE purification
technology to treat waste water, which
is recirculated and reused. We estimate
that we will be able to recirculate 30%
of the total water usage, thus saving
on water, a major factor in environmental
sustainability. We have also started
testing our Hydra Prime recirculation
system, which will reduce the need to

" Businesswire. “Global aquaculture market 2017-2022: Market expected to reach $219 billion - research and markets.”
2 Food and Agriculture Organization of the United Nations. “The State of World Fisheries and Aquaculture 2018.”

32014-2015 Global Food Policy Report.

4 Project Earth. “Aquaculture, the fastest-growing food sector in the world, still has a long way to go.”

5 The World Bank. “Sustainable Aquaculture.”

change water within an enclosed tank
and we are working towards running a
closed system where all the water used
will be recycled.

Keeping Watch, Looking Ahead

The world economy is anticipated to
weaken in the coming year, as global
trade slows, trade and investment
moderate and financing conditions
tighten. Other downside risks include
the ongoing China-US trade dispute,
rising trade protectionism and
geopolitical tensions’. Our domestic
economy, driven by macroeconomic
factors, will be impacted and it is
projected that Singapore’s economy
will moderate in 2019 as compared to
20182 Dampened business sentiment
may affect the profitability of our
Group.

Despite the uncertain outlook, we
believe that we have the right
combination of quality products, an
innovative and creative mindset, a
strategic roadmap and strong business
networks which will drive our
performance. We are optimistic of
opportunities ahead that will enable
us to keep on an aggressive growth
path.

In closing, | would like to thank our
Board of Directors, our business
partners, our customers and most
of all, our shareholders, for your
continued support and belief. | look
forward to meeting you at our
Annual General Meeting.

Kenny The Fish
Executive Chairman and
Managing Director

¢ Businesswire. “Study of China’s seafood market: The world’s largest producer, consumer, importer, and exporter of seafood products and accounts for approximately 35% of all

global production - research and markets.”

7 The World Bank. “Global economic prospects. The turning of the tide?”
8 Ministry of Trade and Industry. “MT! forecasts GDP to grow by ‘3.0 to 3.5 per cent’ in 2018 and ‘1.5 to 3.5 per cent’ in 2019.”



EERYIA

BEHAK:

RREMME BT & “EA”)
ESEEMNEBHNHER, 2018EXES
ANREW—E, BLE, RINEETER
KA RER, SERBKEH. 85

KT, HEHFZ R RKEEN S
BHRERETHESNHBRERLRE
AHEENERE. BEl, RMNAZELSE
& BMBARAREHNMEERAHIE
K#BH, ATEFHOEEZEETRE
F, BMNEF2017EFBFRK=FHE
W, EY, RINEDPESEARHT
F—-I"FEANEENTE, #8, &
XER—REBFRTE-ITBENEEH
aREMEFSHFEHOWLS, RBHE
& &1 A K =TT B #EE T RIFRER

FEARE, 2OHE, MDHE

KEUSE, (FHNEENERRCKESS
Bl ZEHIAT, RIMNEERBERABHE
1, AETHENEFTEEARFMRRY
BRAMNBRETHENE&TLRESE
SR, 201648, HEKIREE
ANKRFEFREM R, #iEF TiXEFREHH
VHRELAESMEZTHNRALE, RERHEH
ERFEMNEE, BXkTFEEIHERE
HESEERRA, RIE\EZEEFLEZINHE
&, KEFELBMNERITH176124500
FERX, SR ERETHIHNIT%. X
38 2 A1 1€ 48 B 3 W FF 3 7k 7= FR s Ak 4T
HMERERAWEREN, LEHEEESE
WAFLE, ERFE. MRANEREEE
FHEMNEREEREEF B, HT, &K
MExt kR EENMAERMNERNEEN
Hil SArEERN RS S H K F=FREN
H, FiER, FHFBRERIIN—F, &
gﬁﬁ%&m#%ﬁwm%m%mm%ﬁ
BiEd,

FTEERE — MMM EGEHIRASE

BARGIUSE, RINBAAKFFREFEEF
AR SIERNH, SE7R,
BEFRAFEINE, E-NFEFUHET6
RFFEH O S, 157507 H Q2.
Dokl MmfnRE, m5, RIMEEE
HAOXBAREARFMFEMDRAL, B
B, HALEZRSIEE OEr~akama,
mEsEAFRIRE, FESHER,

Bar, HMNEEEHRE—NFEZNE
EHENEMRERARFETR, FBRLEH
£ AFEBHIE A A HiiE s R
HOW S, SREMNBK=FRE K IEL
THEFNE, BRINEEEFHEILEZH
mRItK. BEME, RNSAMBIR
BRSNS ENEE—SmERNN
KFEFBEME N EE, FHNERERR
BEBTEEBEEKTRAELHE MR, N
AR, BEERKESm.

i 10 32 3 A S8

RINBRAHBEFREBKTHEREL SIS
P REGBUNPFEEETHUMIES
ER, HFEABKFEHFAELSITERNE
AMEEHERE, XEU—TRENE
%, BRMNCERS A MMAEFNEIRE
#, BT EHE. SRFET SIS
Beik, RS ETIEIGHIBHED. St
FA, HRAOMNZRFERKBAIFEES
WEHEREXNEN XIBEKTHRBELE
BRMIBEEEMENERELETE
KEMER. BEFAN AT AT
MAERS, BESWENERKEBES
HxEme, \iEit, F20304E, £¥KE
HEZEDA40007 MRS~ m, MK
BRI ESREETERE, HitEr, T
KitXBEHLKaEMEHERTZRNY
70%.

S, BAIKZFBELSHEM——rh
E—RIASEFRITE. HE. #H
AR XE, AhLKaTEH35%, E
e, FATBKF=FETE A F A F R IR
MEHMAFTESE LHRE, BINEB
IR ER L, ETHEXEHnF R
%, HESKREIBRH DML,

eFH TR ER

REM2018FE, RMNIBRSHHBNME
IR FREN S E, BOTIBAEH
EhRFMESN NGNS, SFEEM™
miE, FRMFAES CEMREH®ESE
PEIEERS. SIFMEE—EREHNS
XAFHE = mRE, RABEEETE
FSLERIME R SR XA E,

FHRNEENEaUSENERATRH
Al SRFERINERKHB LT NERR
K, mEERAEHME. REFMDKRE
Wi H ARAN S, ERSIIAFHEBA
HREXHUAEEHOFNES,

EAEEMHLEFE, BRNEETHN
ThHEETEMHF " RABEEEANE
Ko BlEnE A KiEEYI & RIAqua Zonic
BRI —RE X ZRE T (BFLED), B
B, RMEARSESTHERENKIE
Bl S EETRHERNNEE, &
ﬁﬁﬁ\iF&ﬁ%,ﬁAEWWME%

S| AR EEL X

—HE R, FHARErh 5] R R L B
MRASELEMRF=-RHNERE, H
=B AN AR THEENFEAR
INKITFEFR S ( “Recirculation Aquaculture
System” Z({EFR “RAS” ). BEI, XTI
RIERFEANGEREBERNKEFES

MBI F=HAELSE, BANBRAEH
Y@k R# ( “HYDROPURE” )HIRAS
RERBHEKEFSEKFERMER, &
Bk Y [E) B B A St R /D 29 30% R
AKE, NTTHHRAK, WRFEMEFE
HHEEREZ—, RMNEBFEUXFTH
% WHydra PrimefEIFKiTiE RS, Hydra
PrimefEFR7K it iE 22 Se B8R D 7k #8 A S #e7k
HRE, RNEPREI—EHARXNES
{EET BRI K EREETRINMER o

MEE, RERE

BTk, HRAEFHHELIKAZIRE,
MERGERBFFEMURSHEG RN
BERTHEIERSE, HMRNEEEEM
HEZEFEENES R, FEHRFNES
RIPESFE 31 E KA MBRBOG . TN
HERNZFHNSZERNEFRRE, At
520185 18tk, £F2019FMAFTRHK
SEENNE. RENEHFEBATRES
e FZEF o

PAZFAEARAR, ROBESFRHE
ARME M. SIEMeIEER g, A%
e ek Y 2 PR T B SR K Y olle 55 M 4%, A BE
FrE MmN S FRRAIEK,
BN AP RBEVRIUASE, FH&
FAAR it BN 3t 47 (6 B K T B o

RE, REBGERMNOEEN. FEOR
. AEMRE. EPMNEERTI, BEHMER
T — B ERM BN LI SEE, B
FEEERFAS EEXRKIE,

& F
HITEREHRDH



