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REVIEW REPORT OF INDEPENDENT ACCOUNTANTS TRANSLATED FROM CHINESE

To the Board of Directors and Shareholders of Cheng Mei Materials Technology Corporation

Introduction

We have reviewed the accompanying consolidated balance sheets of Cheng Mei Materials Technology
Corporation (formerly Chi Mei Materials Technology Corporation) and subsidiaries (the “Group™) as at
September 30, 2018, and the related consolidated statements of comprehensive income for the three
months and nine months then ended, as well as the consolidated statements of changes in equity and of
cash flows for the nine months then ended, and notes to the consolidated financial statements, including
a summary of significant accounting policies. Management is responsible for the preparation and fair
presentation of these consolidated financial statements in accordance with “Regulations Governing the
Preparation of Financial Reports by Securities Issuers” and International Accounting Standard 34,
“Interim Financial Reporting” as endorsed by the Financial Supervisory Commission. Our responsibility

is to express a conclusion on these consolidated financial statements based on our reviews.

Scope of Review

Except as explained in the following paragraph, we conducted our reviews in accordance with the
Statement of Auditing Standards No. 65 “Review of Financial Information Performed by the Independent
Auditor of the Entity” in the Republic of China. A review of consolidated financial statements consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit and
consequently does not enable us to obtain assurance that we would become aware of all significant matters

that might be identified in an audit. Accordingly, we do not express an audit opinion.
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Basis for Qualified Conclusion

As explained in Note 4(3), the financial statements of certain insignificant consolidated subsidiaries were
not reviewed by independent accountants. Those statements reflect total assets of NT$1,566,034
thousand, constituting 5.6% of the consolidated total assets, and total liabilities of NT$55,508 thousand,
constituting 0.4% of the consolidated total liabilities as at September 30, 2018 and total comprehensive
income (loss) of (NT$26,675) thousand and (NT$54,051) thousand, constituting 10.1% and 5.4% of the
consolidated total comprehensive income for the three months and nine months ended September 30,

2018, respectively.
Qualified Conclusion

Except for the adjustments to the consolidated financial statements, if any, as might have been
determined to be necessary had the financial statements of certain consolidated subsidiaries been
reviewed by independent accountants, that we might have become aware of had it not been for the
situation described above, based on our reviews, nothing has come to our attention that causes us to
believe that the accompanying consolidated financial statements do not present fairly, in all material
respects, the consolidated financial position of the Group as at September 30, 2018, and of its
consolidated financial performance for the three months and nine months then ended and its consolidated
cash flows for the nine months then ended in accordance with “Regulations Governing the Preparation
of Financial Reports by Securities Issuers” and International Accounting Standard 34, “Interim Financial

Reporting” as endorsed by the Financial Supervisory Commission.
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Other matter

The Group’s consolidated financial statements for the nine months ended September 30, 2017 before
restatement were reviewed by other independent accountants who expressed an unqualified conclusion
on those statements dated November 2, 2017. As described in Note 6(18), the Group has elected to restate
the aforementioned financial statements. The independent accountants who previously conducted the
review did not express a conclusion on the restated financial statements. In addition, we were not
engaged to review the restated consolidated financial statements of the Group for the nine months ended

September 30, 2017, which are presented here for reference purpose only.

Lin, Yi-Chang Liu, Tzu-Meng

For and on behalf of PricewaterhouseCoopers, Taiwan
November 8, 2018

The accompanying consolidated financial statements are not intended to present the financial position and results of
operations and cash flows in accordance with accounting principles generally accepted in countries and jurisdictions other
than the Republic of China. The standards, procedures and practices in the Republic of China governing the audit of such
financial statements may differ from those generally accepted in countries and jurisdictions other than the Republic of China.
Accordingly, the accompanying consolidated financial statements and report of independent accountants are not intended for
use by those who are not informed about the accounting principles or auditing standards generally accepted in the Republic
of China, and their applications in practice.

As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot accept any liability for
the use of, or reliance on, the English translation or for any errors or misunderstandings that may derive from the translation.




CHENG MEI MATERIALS TECHNOLOGY CORPORATION AND SUBSIDIARIES
(FORMERLY CHI MEI MATERIALS TECHNOLOGY CORPORATION AND SUBSIDIARIES)
CONSOLIDATED BALANCE SHEETS
(Expressed in thousands of New Taiwan dollars)

(The consolidated balance sheets as of September 30, 2018 and 2017 are reviewed, not audited)

September 30, 2018 December 31, 2017 September 30, 2017
Assets Notes AMOUNT % AMOUNT % AMOUNT %
Current assets

1100 Cash and cash equivalents 6(1) $ 3,388,735 12§ 4,497,296 19 § 5,235,588 22
1110 Financial assets at fair value  6(2)

through profit or loss 67,856 - - - - -
1136 Current financial assets at 6(4) and 8

amortised cost 1,811,511 7 - - - -
1150 Notes receivable, net 6(5)yand 8 111,967 - 484,392 2 - -
1160 Notes receivable, net - related  6(5) and 7

parties - - 4,565 - - -
1170 Accounts receivable, net 6(5) 3,773,911 14 3,062,933 13 3,336,207 14
1180 Accounts receivable, net - 6(5)and 7

related parties 76,692 - - . - -
1200 Other receivable o(7) 877,465 3 160,660 1 27,662 -
1210 Other receivables - related 7

parties 223,964 1 12,422 - 5 -
1220 Current tax assets 1,019 - - - - R
130X Inventories 5 and 6(6) 3,195,434 11 2,282,710 10 2,018,801 o
1479 Other current assets 6(10), 7

and 8 565,245 2 990,261 4 1,046,657 5
11XX Total current assets 14,093,799 50 11,495,239 49 11,664,920 50
Non-current assets

1517 Financial assets at fair value  6(3)

through other comprehensive

income 250,000 1 - - - -
1600 Property, plant and equipment 5 and 6(8) 10,807,113 39 11,169,695 43 11,306,393 48
1780 Other intangible assets 6(9) 100,918 - 95,632 - 104,850 |
1840 Deferred tax assets 112,505 - 56,502 - 48,934 -
1915 Prepayments for equipment 7 1,613,947 6 165,706 1 90,343 -
1990 Other non-current assets 6(10) 1,041,122 4 475,817 2 276,422 ]
15XX Total non-current assets 13,925,605 50 11,963,352 51 11,826,942 50
IXXX Total assets $ 28,019,404 100 § 23,458,591 100 § 23,491,862 100

(Continued)



CHENG MEI MATERIALS TECHNOLOGY CORPORATION AND SUBSIDIARIES

(FORMERLY CHI MEI MATERIALS TECHNOLOGY CORPORATION AND SUBSIDIARIES)

CONSOLIDATED BALANCE SHEETS

(Expressed in thousands of New Taiwan dollars)
(The consolidated balance sheets as of September 30, 2018 and 2017 are reviewed, not audited)

September 30, 2018

December 31, 2017

September 30, 2017

Liabilities and Equity Notes AMOUNT % AMOUNT % AMOUNT %
Current liabilities
2100 Short-term bank loans 6(11) $ 5,651,785 20 § 3,813,259 16 4,176,035 18
2110 Short-term bills payable - - 100,000 1 100,000 1
2120 Financial liabilities at fair value 12(4)
through profit or loss - - 349 - 4,895 -
2130 Contract liabilities 6(18) 31,473 - - - - -
2150 Notes payable 491,956 2 132,463 1 75,511 -
2170 Accounts payable 2,362,824 8 1,974,351 g 1,268,662 5
2180 Accounts payable - related 7
parties 264,145 1 - - - -
2200 Other payables 6(12) 1,046,335 4 1,481,891 6 1,687,485 7
2230 Current tax liabilities 1,886 - 435 - 1,097 -
2250 Provisions for liabilities -
current - - 9,564 - - -
2320 Current portion of long-term  6(13)
bank loans 3,784,000 14 2,639,833 11 2,522,078 11
2399 Other current liabilities 6{30) 17,879 - 25,004 - 31,685 -
21XX Total current liabilities 13,652,283 49 10,177,149 43 9,867,448 42
Non-current liabilities
2570 Deferred tax liabilities 22,826 - - - - -
2645 Guarantee deposits 7 259,146 1 171 - 176 -
2670 Other non-current liabilities 6(30) 195,103 - - - - -
25XX Total non-current
liabilities 477,075 1 171 - 176 -
2XXX Total liabilities 14,129,358 50 10,177,320 43 0,867,624 42
Equity attributable to the
owners of the company
Share capital
3110 Common shares 6(15) 6,657,285 24 6,657,285 28 6,057,285 28
Capital surplus
3200 Capital surplus 6(16) 857,055 3 856,768 4 856,768 3
Retained earnings 6(17)
3310 Legal reserve 1,085,124 4 1,085,124 5 1,085,124 5
3320 Special reserve 246,224 1 202,973 1 202,973 1
3350 Unappropriated retained
earnings 2,234,799 & 2,789,804 12 2,997,657 13
3400  Other equity interest ( 349,572)( 13 ¢( 246,224) ( 1)¢ 254,621)( 1)
31XX Total equity attributable to
owners of the Company 10,730,915 39 11,345,730 49 11,545,186 49
36XX Non-controlling interest 4(3) and
6(26) 3,159,131 1] 1,935,541 8 2,079,052 g
IXXX Total equity 13,890,046 50 13,281,271 57 13,624,238 58
Significant contingent liabilities 9
and unrecognised contract
commitments
3X2X Total liabilities and equity $ 28,019,404 100 § 23,458,591 100 $ 23,491,862 100

The accompanying notes are an integral part of these consolidated financial statements,
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CHENG METMATERIALS TECHNOLOGY CORPORATION AND SUBSIDIARIES

(FORMERLY CHI MEI MATERIALS TECHNOLOGY CORPORATION AND SUBSIDIARIES)

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(Expressed in thousands of New Taiwan dollars, except for earnings (loss) per share amount)

(UNAUDITEDY})
Three months ended September 30 Nine months ended September 30
2018 2017(restated) 2018 2017(restated)
Items Notes AMOUNT % _AMOUNT % _AMOUNT % _AMOUNT %
4000  Net sales 6(18) and 7 $ 3,551,277 100 % 2,484,067 100 §$ 8,809,654 160 $ 7,189,794 100
5000  Cost of sales 6(6)(9)(18)(22
X23) (__3,125,575) (__88) (__2,763,286) (_111) (_ 8,547.911) (_ 97) (__7.855.633) (_110)
5900 Graoss profit (loss) 425,702 _ 12 ¢ 279,219) (__ 11 261,743 __ 3 «( 663,839} (__10)
Operating expenses 6(9)(22)23)
6100 Selling and marketing
expenses ( 83,465)( )¢ 60,2380 2} ¢ 210,840y (1 ¢ 158,071y ¢ 23
6200 General and administrative
expenses ( 90,1000 ¢ 3 ( 66,622y ( 3¢ 232,428)(  3)( 180,22y ¢ 3)
6300 Research and development
expenses { 123,915) (__ 33 ¢ 92,151 (__4i( 350,018y (__ 4)¢( 287,799 (__ 4
6000 Total operating expenses { 2974800 (__ 8)¢ 219,615 ¢ ¢ 793,286} (__ D ( 646,09 (9
6900  Profit (loss) from operations 128,222 4 ( 498,834) (__ 20) ( 531,543 (__ 6)(_ 1,311,936) (_ 19)
Non-operating income and
expenses
7010 Other income 6(19) 13,203 - 18,932 1 44,154 - 51,576 1
7020 Other gains and losses 6(2)(20) ( 165,949y ¢ 5) 109,031 4 ( 188,75 (  2) 31,343 -
7050 Finance costs 6(8)(21) ( 77,681 (2 ( 53.08) ()¢ 205,900 () ( 94,507 (__ 1)
7000 Total non-operating
income and expenses ( 230,427 (__ T 74,879 __ 3 ( 350,500) (__ 4x¢ 11,588y _ -
7900  Loss before income tax ( 102,205 ¢ 3)¢( 423,955 ( 1M ( 882,043) ¢ 10)( 1,323,524)( 19
7950 Income tax benefit 6(24) ( 3,097 - 5,818 - 25,3589 - 125,765 2
8200  Loss for the period ($§ 105,302 ¢ 3) (3 418,131 (_17)(§ 856,684) (_10) ($ 1,197,750 {(_1D
Other comprehensive income
(loss)
Items that may be reclassified
subsequently to profit or loss
8361 Exchange differences on
translating foreign operations (5 158,508)( 4) % 70,187 3 (% 148.382y( 1) (% 86,3900 ( D)
8362 Unrealized loss on available-
for-sale financial assets - - - - S | 28) _ -
8300 Other comprehensive (loss)
income, net (5__158.508y¢(__ 4) § 70,187 __ 3 (§  148,382)(_ 1) (% 86,418) (__ 1)
8500  Total comprehensive loss for the
period (3 263,810)(_ T)(§  347.950) (__14)(§ 1,005,066) (__11)($ 1,284,177) (__18)
Net loss attributable to
3610 Owners of the Company L) 45,425 1 ($ 320,861y ( 13 ($  511,754) ¢ 6) (% 1,018,407y ( 14)
8620 Nen-controlling interests ( 150,727y (___4)( 97.276) (___ ) ( 344,930y (D ( 179,352) (__ 3)
Net loss (8 105,302y (__3)(8__ 418,13N (_17)(3  856,684) (_10)(§ 1,197,759) (_17)
Total comprehensive loss
attributable to
8710 Owners of the Company (3 64,334) (. 1)($ 280,756 ( 113($ 615,102)( D ($ 1,070,055 ( 15)
8720 Non-controlling interests ( 169,476y (__6) ¢ 67,194y (_ 3)¢ 389,964y (D« 214,122y (__3)
Net loss (3 263,810 (___TH($  347,950) (__14) (3 1.005,066) (1) (§ 1,284,177) (__18)
Earnings (loss) per share 6(25)
9750 Basic earnings (loss) per
share $ 0.07 ($ 0.5 (% 0.7 (% 1.94)
9850 Diluted earnings {loss) per
share $ 0.07 (% 0.59)($ 0.7 (% 1.94)

The accompanying notes are an integral part of these consolidated financial statements.
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CHENG MEI MATERIALS TECHNOLOGY CORPORATION AND SUBSIDIARIES

(FORMERLY CHI MEI MATERIALS TECHNOLOGY CORPORATION AND SUBSIDIARIES)
CONSOLIDATED STATEMENTS OF CASH FLOWS

{Expressed in thousands of New Taiwan dollars)

(UNAUDITED)
For the nine For the nine
months ended months ended
Notes September 30, 2018 September 30, 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before tax ($ 882,043) (% 1,323,524)
Adjustments
Adjustments to reconcile profit (loss)
Depreciation expense 6(8)(22) 825,486 697,154
Amortization expense 6(9)(22) 39,438 28,009
Reversal of provision for liabilities - 64 )
Finance costs 6(21) 205,900 92,793
Interest income 6(19) { 15,206 ) ( 33,888)
Net gain on financial assets or liabilities at fair value 6(20)
through profit or loss ( 14,425 ( 29,912)
Write-down of inventories - 108,986
Gain on disposal of investments 6(20) - 45)
Loss (gain) on disposal of property, plant and equipment  6(20) 95 36)
Net loss on foreign currency exchange - 24,534
Changes in operating assets and liabilities
Changes in operating assets
Financial assets at fair value through profit or loss ( 53,780) -
Notes receivable 372,425 -
Notes receivable - related parties 4,565 -
Accounts receivable { 710,978 ) ( 436,388 )
Accounts receivable - related parties { 76,692 ) -
Qther receivables { 156,022) 74,645
Other receivables - related parties { 223,964) -
Inventories ( 012,724 ( 78,554)
Other current assets 151,477 «( 161,800 )
Changes in operating liabilities
Contract liabilities - current 21,994 -
Notes payable 359,493 75,511
Accounts payable 388,473 ¢ 671,774
Accounts payable - related parties 264,145 -
Other payables 19,146 6,967
Provisions for liabilities - current I ¢ 1,583)
Other current liabilities { 7.210 ) ( 585)
Cash outflow generated from operations ( 400,407 ) ¢ 1,630,054 )
Interest received 11,562 38,069
Interest paid ( 202,502 ) ( 90,530 )
Income tax paid ( 8,585 ( 1,973)
Net cash flows used in operating activities ( 599,932 ) ( 1,684,488 )
(Continued)



CHENG MEI MATERIALS TECHNOLOGY CORPORATION AND SUBSIDIARIES

(FORMERLY CHI MEI MATERIALS TECHNOLOGY CORPORATION AND SUBSIDIARIES)
CONSOLIDATED STATEMENTS OF CASH FLOWS

{Expressed in thousands of New Taiwan dollars)

(UNAUDITED)
For the nine For the nine
months ended months ended
Notes September 30, 2018 September 30, 2017
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of financial assets at fair value through profit
or loss, designated as upon initial recognition $ - ($ 2,832,998 )
Proceeds from disposal of financial assets at fair value
through profit or loss, designated upon initial recognition - 3,010,702
Proceeds from disposal of available-for-sale financial
assets - 12,045
Increase in current financial assets at amortised cost ( 1,537,972) -
Increase in financing receivables 6(7) ( 557,519 ) -
Decrease in other receivables - related parties 12,422 -
Increase in other financial assets - 57,371
Acquisition of non - current financial assets at fair value 6(3)
through other comprehensive income { 250,000 -
Net cash paid to acquire subsidiaries 6(27) - 5,343
Acquisition of property, plant and equipment 6(28) { 1,161,161 ) ¢ 1,423,903)
Proceeds from disposal of property, plant and equipment 74,860 392
Acquisition of intangible assets 6(9) ( 40,840 ) ¢ 27,719
Increase in equipment prepayments ( 1,478,216 ) | 15,171)
Incrase in other non-current assets ( 564,882 ) ( 10,011)
Net cash flows used in investing activities ( 5,503,308 ) ( 1,338,691 )
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from short-term loans 6(29) 14,210,187 641,681
Repayments of short-term loans 6(29) ( 12,371,661) -
(Decrease) increase in short-term notes and bills payable  6(29) { 100,000) 100,000
Proceeds from long-term debt 6(29) 1,144,167 1,252,630
Increase in guarantee deposits received 258,975 91
Increase in other non-current liabilities 195,103 -
Proceeds from disposal of ownership interests in 6(26)
subsidiaries (without losing control) 6,000 -
Change in non-controlling interests 6(26) 1,607,841 -
Cash capital increase 6(15) - 1,903,007
Net cash flows from financing activities 4,950,612 3,897,409
Effect of exchange rate changes on cash and cash equivalents 44,067 19,838
Net (decrease) increase in cash and cash equivalents { 1,108,561 ) 894,068
Cash and cash equivalents at beginning of period 6(1) 4,497,286 4,341,520
Cash and cash equivalents at end of period 6(1) $ 3,388.735 $ 5,235,588

The 'accompanying notes are an integral part of these consolidated financial statements.
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CHENG MEI MATERIALS TECHNOLOGY CORPORATION AND SUBSIDIARIES
(FORMERLY CHI MEI MATERIALS TECHNOLOGY CORPORATION AND SUBSIDIARIES)
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
NINE MONTHS ENDED SEPTEMBER 30. 2018 AND 2017

(Expressed in thousands of New Taiwan dollars, except as otherwise indicated)

(Reviewed, not audited)
1. HISTORY AND ORGANISATION

(1) Cheng Mei Materials Technology Corporation (the “Company”) was incorporated under the
provisions of the Company Act of the Republic of China (R.0.C.) on May 17, 2005. The Company
and its subsidiaries (collectively referred herein as the “Group”) are primarily engaged in
manufacturing and selling optoelectronic material and components (polarizing film).

(2) On October 24, 2011, the Company’s shares were listed on the Taiwan Stock Exchange
(TWSE). Since September 2017, the Company’s common shares have been traded on the Singapore
Exchange Limited (SGX) under the symbol “US16412W1071” in the form of global depositary
shares.

(3) The shareholders’ meeting approved the change of name of the Company from Chi Mei Materials
Technology Corporation to Cheng Mei Materials Technology Corporation on June 22, 2018.

2. THE DATE OF AUTHORISATION FOR ISSUANCE OF THE CONSOLIDATED FINANCIAL

STATEMENTS AND PROCEDURES FOR AUTHORISATION

These consolidated financial statements were reported to the Board of Directors on November 6, 2018.

3. APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS

(1) Effect of the adoption of new issuances of or amendments to International Financial Reporting

Standards (“IFRS”) as endorsed by the Financial Supervisory Commission (“FSC™)

New standards, interpretations and amendments endorsed by FSC effective from 2018 are as follows:

Effective date by
International
Accounting
New Standards, Interpretations and Amendments Standards Board
Amendments to IFRS 2, ‘Classification and measurement of share-based January 1, 2018

payment transactions’

Amendments to IFRS 4, ‘Applying IFRS 9, Financial instruments with IFRS 4,  January 1, 2018
Insurance contracts’

IFRS 9, ‘Financial instruments’ January 1, 2018
IFRS 15, ‘Revenue from contracts with customers’ January 1, 2018

Amendments to IFRS 15, ‘Clarifications to IFRS 15, Revenue from contracts January 1, 2018
with customers’

Amendments to IAS 7, ‘Disclosure initiative’ January 1, 2017

~10~



Effective date by

International
Accounting Standards
New Standards, Interpretations and Amendments Board
Amendments to IAS 12, ‘Recognition of deferred tax assets for unrealised January 1, 2017
losses’
Amendments to IAS 40, “Transfers of investment property’ January 1, 2018
IFRIC 22, ‘Foreign currency transactions and advance consideration’ January 1, 2018
Annual improvements to IFRSs 2014-2016 cycle - Amendments to IFRS 1, January 1, 2018
‘First-time adoption of International Financial Reporting Standards’
Annual improvements to IFRSs 2014-2016 cycle - Amendments to IFRS 12, January 1, 2017
‘Disclosure of interests in other entities’
Annual improvements to IFRSs 2014-2016 cycle - Amendments to IAS 28, January 1, 2018

‘Investments in associates and joint ventures’

Except for the following, the above standards and interpretations have no significant impact to the
Group’s financial condition and financial performance based on the Group’s assessment.
A. IFRS 9, ‘Financial instruments’

(a) Classification of debt instruments is driven by the entity’s business model and the contractual
cash flow characteristics of the financial assets, which would be classified as financial asset at
fair value through profit or loss, financial asset measured at fair value through other
comprehensive income or financial asset at amortised cost. Equity instruments would be
classified as financial asset at fair value through profit or loss, unless an entity makes an
irrevocable election at inception to present subsequent changes in the fair value of an
investment in an equity instrument that is not held for trading in other comprehensive income.

(b) The impairment losses of debt instruments are assessed using an ‘expected credit loss’
approach. An entity assesses at each balance sheet date whether there has been a significant
increase in credit risk on that instrument since initial recognition to recognise 12-month
expected credit losses or lifetime expected credit losses (interest revenue would be calculated
on the gross carrying amount of the asset before impairment losses occurred); or if the
instrument has objective evidence of impairment, interest revenue after the impairment would
be calculated on the book value of net carrying amount (i.e. net of credit allowance). The
Group shall always measure the loss allowance at an amount equal to lifetime expected credit
losses for trade receivables that do not contain a significant financing component.

(c) The Group has elected not to restate prior period financial statements using the modified
retrospective approach under IFRS 9. For details of the significant effect as at January 1, 2018,
please refer to Note 12(4) B.
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B.IFRS 15, ‘Revenue from contracts with customers’ and amendments

(a) IFRS 15, ‘Revenue from contracts with customers’ replaces IAS 11, ‘Construction contracts’,
IAS 18, ‘Revenue’ and relevant interpretations. According to IFRS 135, revenue is recognized
when a customer obtains control of promised goods or services. A customer obtains control of
goods or services when a customer has the ability to direct the use of, and obtain substantially
all of the remaining benefits from, the asset.

The core principle of IFRS 15 is that an entity recognises revenue to depict the transfer of
promised goods or services to customers in an amount that reflects the consideration to which
the entity expects to be entitled in exchange for those goods or services. An entity recognizes
revenue in accordance with that core principle by applying the following steps:

Step 1: Identify contracts with customer.

Step 2: Identify separate performance obligations in the contract(s).

Step 3: Determine the transaction price.

Step 4: Allocate the transaction price.

Step 5: Recognise revenue when the performance obligation is satisfied.

Further, IFRS 15 includes a set of comprehensive disclosure requirements that requires an
entity to disclose sufficient information to enable users of financial statements to understand
the nature, amount, timing and uncertainty of revenue and cash flows arising from contracts
with customers.

(b) The Group has elected not to restate prior period financial statements and recognised the
cumulative effect of initial application as retained earnings at January 1, 2018, using the
modified retrospective approach under IFRS 15. The Group applied retrospectively IFRS 15
only to incomplete contracts as of January 1, 2018, by adopting an optional transition expedient.
The significant effects of adopting the modified transition as of January 1, 2018 are summarised

below:
Book value Adjustment for Adjusted amount
under previous initial application of after IFRS 15
Affected items revenue standard IFRS 15 adoption
January 1, 2018
Provisions-current 5 9,564 (% 9,564) § -
Other current liabilities - 9,564 9,564
Advance receipts 9,479 ( 9,479 -
Contract liabilities - 9,479 9,479
$ 19,043 § - % 19,043

Presentation of assets and liabilities in relation to contracts with customers
In line with IFRS 15 requirements, the Group changed the presentation of certain accounts in

the balance sheet as follows:
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i. Under IFRS 15, liabilities in relation to expected volume discounts and refunds to customers
are recognised as refund liabilities (shown as other current liabilities), but were previously
presented as current provisions in the balance sheet. As of January 1, 2018, the balance
amounted to $9,564.

11 Under IFRS 15, liabilities are recognized as contract liabilities, but were previously presented
as deferred revenue in the balance sheet. As of January 1, 2018, the balance amounted to
$9,479.

C. Amendments to IAS 7, ‘Disclosure initiative’
This amendment requires that an entity shall provide more disclosures related to changes in
liabilities arising from financing activities, including both changes arising from cash flows and
non-cash changes.
The Group expects to provide additional disclosure to explain the changes in liabilities arising
from financing activities.
(2) Effect of new issuances of or amendments to IFRSs as endorsed by the FSC but not yet adopted by

the Group
New standards, interpretations and amendments endorsed by the FSC effective from 2018 are as follows:

Effective date by
International
Accounting Standards
New Standards, Interpretations and Amendments Board
Amendments to IFRS 9, ‘Prepayment features with negative compensation’ January 1, 2019
IFRS 16, ‘Leases’ January 1, 2019
Amendments to IAS 19, ‘Plan amendment, curtailment or settlement’ January 1, 2019
Amendments to IAS 28, ‘Long-term interests in associates and joint ventures’ January 1, 2019
IFRIC 23, ‘Uncertainty over income tax treatments’ January 1, 2019
Annual improvements to IFRSs 2015-2017 cycle January 1, 2019

Except for the following, the above standards and interpretations have no significant ilhpact to the
Group’s financial condition and financial performance based on the Group’s assessment. The
quantitative impact will be disclosed when the assessment is complete.

IFRS 16, ‘Leases’

IFRS 16, ‘Leases’, replaces JAS 17, ‘Leases’ and related interpretations and SICs. The standard
requires lessees to recognise a 'right-of-use asset' and a lease liability (except for those leases with
terms of 12 months or less and leases of low-value assets). The accounting stays the same for lessors,
which is to classify their leases as either finance leases or operating leases and account for those two
types of leases differently. IFRS 16 only requires enhanced disclosures to be provided by lessors.

In the first quarter of 2018, the Group reported to the Board of Directors that IFRS 16 has no material
impact to the Group.
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The Group expects to recognise the lease contract of lessees in line with IFRS 16. However, the
Group does not intend to restate the financial statements of the prior period (collectively referred
herein as the “modified retrospective approach™), and the effects will be adjusted on January 1, 2019.
(3) IFRSs issued by IASB but not yet endorsed by the FSC
New standards, interpretations and amendments issued by IASB but not yet included in the IFRSs as
endorsed by the FSC are as follows:

Effective date by
International Accounting
New Standards, Interpretations and Amendments Standars Board
Amendments to IAS 1and IAS 8, ‘Disclosure Initiative-Definition January 1, 2020
of Material’
Amendments to IFRS 3, ‘Definition of a business’ January 1, 2020
Amendments to IFRS 10 and TAS 28, “Sale or contribution of assets To be determined by
between an investor and its associate or joint venture’ International Accounting
Standards Board
IFRS 17, ‘Insurance contracts’ January 1, 2021

The above standards and interpretations have no significant impact to the Group’s financial condition
and financial performance based on the Group’s assessment.
4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies applied in the preparation of these consolidated financial statements

are set out below. These policies have been consistently applied to all the periods presented, unless

otherwise stated.

(1) Compliance statement
The consolidated financial statements of the Group have been prepared in accordance with the
“Regulations Governing the Preparation of Financial Reports by Securities Issuers” and the

International Accounting Standard 34, ‘Interim financial reporting’ as endorsed by the FSC.
(2) Basis of preparation

A. Except for the following items, the consolidated financial statements have been prepared under
the historical cost convention:

(a) Financial assets and financial liabilities (including derivative instruments) at fair value
through profit or loss.

(b) Financial assets and liabilities at fair value through other comprehensive income/Available
for-sale financial assets measured at fair value.

B. The preparation of financial statements in conformity with International Financial Reporting
Standards, International Accounting Standards, IFRIC Interpretations, and SIC Interpretations as
endorsed by the FSC (collectively referred herein as the “IFRSs” ) requires the use of certain
critical accounting estimates. It also requires management exercise its judgement in the process of
applying the Group’s accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the consolidated financial
statements are disclosed in Note 5.

~14~



C. In adopting IFRS 9 effective January 1, 2018, the Group has elected to apply meodified
retrospective approach whereby the cumulative impact of the adoption was recognised as retained
earnings or other equity as of January 1, 2018 and the financial statements for the year ended
December 31, 2017 and the third quarter of 2017 was not restated. The financial statements for
the year ended December 31, 2017 and the third quarter of 2017 were prepared in compliance with
International Accounting Standard 39 ( ‘TAS 39’ ), and related financial reporting interpretations.
Please refer to Note 12(4) for details of significant accounting policies and details of significant
accounts,

(3) Basis of consolidation

A. Basis for preparation of consolidated financial statements:

(a) All subsidiaries are included in the Group’s consolidated financial statements. Subsidiaries are
all entities controlled by the Group. The Group controls an entity when the Group is exposed,
or has rights, to variable returns from its involvement with the entity and has the ability to
affect those returns through its power over the entity. Consolidation of subsidiaries begins
from the date the Group obtains control of the subsidiaries and ceases when the Group loses
control of the subsidiaries.

(b) Inter-company transactions, balances and unrealised gains or losses on transactions between
companies within the Group are eliminated. Accounting policies of subsidiaries have been
adjusted where necessary to ensure consistency with the policies adopted by the Group.

(c) Profit or loss and each component of other comprehensive income are attributed to the owners
of the parent and to the non-controlling interests. Total comprehensive income is attributed to
the owners of the parent and to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

(d) Changes in a parent’s ownership interest in a subsidiary that do not result in the parent losing
control of the subsidiary (transactions with non-controlling interests) are accounted for as
equity transactions, i.e. transactions with owners in their capacity as owners. Any difference
between the amount by which the non-controlling interests are adjusted and the fair value of
the consideration paid or received is recognised directly in equity.

(e) When the Group loses control of a subsidiary, the Group remeasures any investment retained
in the former subsidiary at its fair value, That fair value is regarded as the fair value on initial
recognition of a financial asset or the cost on initial recognition of the associate or joint venture.
Any difference between fair value and carrying amount is recognised in profit or loss. All
amounts previously recognised in other comprehensive income in relation to the subsidiary
are reclassified to profit or loss on the same basis as would be required if the related assets or
liabilities were disposed of. That is, when the Group loses control of a subsidiary, all gains or
losses previously recognised in other comprehensive income in relation to the subsidiary
should be reclassified from equity to profit or loss, if such gains or Iosses would be reclassified
to profit or loss when the related assets or liabilities are disposed of.
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B. Subsidiaries included in the consolidated financial statements:

Name of Name of Main business Ownership(%6)
investor subsidiary activities September 30, 2018 December 31, 2017 September 30, 2017 _Description
Cheng Mei Cheng Mei Materials Investment Company 100% 100% 100%
Materials Technology (SAMOA)
Technology Corp. ("CMMTS”)
Corporation (Formerly Chi Mei
(“CMMT™) MaterialsTechnology
(SAMOA) Comp.) (“CMMTS™)
CM Visual Technology Electrenic component 68,33% 68.33% 68.33% Note &
Corporation (“CMVT™) manufacturing and selling
{Fonmerly Chi Mei Visual
TechnologyCorporation)
(“CMVT™)
Chi Mei Materials Investment Company 100% 100% 100%
Teclinology Investment
Co.,, L. (“CMMTI”)
Mao Yu Investment Co., Lid. Investment Company 100% 100% 100% Note 6
(“MYI")
(Formerly Chi Tsai
Investment Co.,Ltd.) (“CTI"}
Mao Fong Trading Co., Ltd. Trading business 100% 100% 100% Note 6
(“MFT”)
{Formerly Chi Tsai
Trading Co., Ltd.) (“CTT™)
Ki Kin Corporation (“KK”) Trading business - - 67.14% Note 3
CMMTS Ningbo Cheng Mei Materials Electronic component [00% 100% 100%
Technology Co., Ltd, manufacturing and selling
(Formerly Ningbo Chi Mei
Materials Technolagy Co.,, Ltd,)
(“NBCMMT")
CMMTI Kunshan Chimei Materials Electronic component 49.5% 49% 49% Notes 1~ 2
Technology Co., Ltd. manufacturing and selling
(“KSCMMT”)
KSCMMT Kunshan Chimei Materials Trading business 100% 100% 100%
Trading Corp. (“KSCMS™)
Xi'an Jinyachongtai New Electronic component 100% - - Notes 4 + &
Materials Technology Co., manufacturing and selling
Ltd. (“XIJHM™)
MYI CMVT Electronic component 11% 13% 13% Notes 5+ 6
manufacturing and selling
Note 1 : The Group holds 49.5% of the shares of KSCMMT, and the Group is the single largest
shareholder. According to the agreement among shareholders, the Group is entitled to
appoint a Chairman and recommend the person for the position of General Manager.
Because the Group has control over KSCMMT, KSCMMT is classified as a subsidiary.
Note 2 : The Group participated in the capital increase and invested the amount of US$55 million,

Note 3 :

which resulted in the change of shareholding percentage.

KK whose original name was Jin Jiang Corporation (“JJ”"), was invested in by Zhejiang Hengjie
Co., Ltd. (“ZH") in the amount of JPY 23,000 thousand on June 29, 2016. ZH held a 100%
interest in KK. On March 3, 2017, the Company injected JPY 47,000 thousand into JJ, which
raised the Company’s percentage of ownership over KK to 67.14%. The investment purpose
was to reduce the cost of purchasing raw materials. However, the economic returns have not
been as expected. The Company sold all of its shares in KK to ZH for JPY 47,000 thousand on
December 25, 2017. Refer to Note 6(27).
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Note 4 : XJHM was incorporated in October 2017. ZH held a 100% interest in XJTHM. KSCMMT
acquired the 100% interest of XJHM from ZH on March 12, 2018, so as to expand its
production line and capacity.

Note 5 : MYIdisposed of a portion of its shareholding in CMVT for NT$6,000 thousand in January
2018, reducing its continuing interest from 13% to 11%, refer to Note 6(26).

Note6 : The financial statements of the entity as of and for the nine months ended September 30,
2018 were not reviewed by independent accountants as the entity did not meet the
definition of a significant subsidiary.

. Subsidiaries not included in the consolidated financial statements: None.
. Adjustments for subsidiaries with different balance sheet dates: None.
. Significant restrictions: None.

Subsidiaries that have non-controlling interests that are material to the Group:

As of September 30, 2018, December 31, 2017 and September 30, 2017, the non-controlling
interest amounted to $3,159,131, $1,935,541 and $2,079,052, respectively. The information of
non-controlling interest and respective subsidiaries is as follows:

Non-controlling interest

September 30, 2018 December 31, 2017 September 30, 2017
Name of Principal place Ownership Ownership Ownership
subsidiary of business Amount (%) Amount (%) Amount (%)
KSCMMT China $ 3,128,111 50.5 $ 1,900,183 51 § 2,036,287 51

Summarised financial information of the subsidiaries:
Balance sheets

Kunshan Chimei Materials Technology Co., Ltd.
September 30, 2018 December 31, 2017 September 30, 2017

Current assets $ 5,136,880 $ 3,073,618 $ 3,095,535
Non-current assets 8,834,875 6,526,196 6,398,148
Current liabilities { 7,323,272) ( 5,873,870) ( 5,500,867)
Non-current liabilities { 454,204) ( 96) ( 96)
Total net assets $ 6,194,279 § 3,725,848 § 3,992,720

Statements of comprehensive income

Kunshan Chimei Materials Technology Co., Ltd.
Three months ended September 30,

2018 2017
Revenue $ 1,398,918 $ 506,128
Loss for the period (3 294,109) ($ 189,600)
Total comprehensive loss for the period $ 294,109) ($ 189,600)
Comprehensive loss attributable to
non-controlling interest (3 148,522) ($ 96,696)
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Kunshan Chimei Materials Technology Co., Ltd.
Nine months ended September 30,

2018 2017
Revenue $ 2,940,036 $ 920,802
Loss for the period (3 669,323) ($ 343,978)
Total comprehensive loss for the period (8 669,323) (§ 343,978)
Comprehensive loss attributable to
non-controlling interest (3 338,3006) ($ 175,429)

Statements of cash flows

Kunshan Chimei Materials Technology Co., Ltd,
Nine months ended September 30,

2018 2017
Net cash provided (used in) operating
activities $ 99,525 ($ 1,262,174)
Net cash used in investing activities ( 4,285,848) ( 1,256,630)
Net cash provided by financing activities 3,787,857 2,077,316
Decrease in cash and cash equivalents ($ 398,466) (S 441,488)

(4) Foreign currency translation

Items included in the financial statements of each of the Group’s entities are measured using the
currency of the primary economic environment in which the entity operates (the “functional
currency”). The consolidated financial statements are presented in New Taiwan Dollars, which is the
Company’s functional and the Group’s presentation currency.

A. Foreign currency transactions and balances

(a) Foreign currency transactions are translated into the functional currency using the exchange
rates prevailing at the dates of the transactions or valuation where items are remeasured.
Foreign exchange gains and losses resulting from the settlement of such transactions are
recognised in profit or loss in the period in which they arise.

(b) Monetary assets and liabilities denominated in foreign currencies at the period end are re-
translated at the exchange rates prevailing at the balance sheet date. Exchange differences
arising upon re-translation at the balance sheet date are recognised in profit or loss.

(c) Non-monetary assets and liabilities denominated in foreign currencies held at fair value
through profit or loss are re-translated at the exchange rates prevailing at the balance sheet
date; their translation differences are recognised in profit or loss. Non-monetary assets and
liabilities denominated in foreign currencies held at fair value through other comprehensive
income are re-translated at the exchange rates prevailing at the balance sheet date; their
translation differences are recognised in other comprehensive income. However, non-

monetary assets and liabilities denominated in foreign currencies that are not measured at fair
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value are translated using the historical exchange rates at the dates of the initial transactions.
(d) All other foreign exchange gain and losses based on the nature of those transactions are
presented in the statement of comprehensive income within other gains and losses.
B. Translation of foreign operations

(a) The operating results and financial position of all the group entities, associates and joint
arrangements that have a functional currency different from the presentation currency are
translated into the presentation currency as follows:

i. Assets and liabilities for each balance sheet presented are translated at the closing exchange
rate at the date of that balance sheet;

ii. Income and expenses for each statement of comprehensive income are translated at average
exchange rates of that period; and

iii. All resulting exchange differences are recognised in other comprehensive income.

(b) When the foreign operation partially disposed of or sold is an associate or joint arrangement,
exchange differences that were recorded in other comprehensive income are proportionately
reclassified to profit or loss as part of the gain or loss on sale. In addition, even when the Group
retains partial interest in the former foreign associate or joint arrangement after losing
significant influence over the former foreign associate, or losing joint control of the former
joint arrangement, such transactions should be accounted for as disposal of all interest in these
foreign operations.

(c) When the foreign operation partially disposed of or sold is a subsidiary, cumulative exchange
differences that were recorded in other comprehensive income are proportionately transferred
to the non-controlling interest in this foreign operation. In addition, even when the Group
retains partial interest in the former foreign subsidiary after losing control of the former foreign
subsidiary, such transactions should be accounted for as disposal of all interest in the foreign
operation.

(d) Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated

as assets and liabilities of the foreign entity and translated at the closing exchange rates at the
balance sheet date.

(5) Classification of current and non-current items

A. Assets that meet one of the following criteria are classified as current assets; otherwise they are
classified as non-current assets:
(a) Assets arising from operating activities that are expected to be realised, or are intended to be
sold or consumed within the normal operating cycle;
(b) Assets held mainly for trading purposes;
(c) Assets that are expected to be realised within twelve months from the balance sheet date;
{d} Cash and cash equivalents, excluding restricted cash and cash equivalents and those that are to
be exchanged or used to settle liabilities more than twelve months after the balance sheet date.
B. Liabilities that meet one of the following criteria are classified as current liabilities; otherwise they
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are classified as non-current liabilities:

(a) Liabilities that are expected to be settled within the normal operating cycle;

(b) Liabilities arising mainly from trading activities;

(c) Liabilities that are to be settled within twelve months from the balance sheet date;

(d) Liabilities for which the repayment date cannot be extended unconditionally to more than
twelve months after the balance sheet date. Terms of a liability that could, at the option of the
counterparty, result in its settlement by the issue of equity instruments do not affect its

classification.

(6) Cash equivalents .
Cash equivalents refer to short-term, highly liquid investments that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value. Time deposits that
meet the definition above and are held for the purpose of meeting short-term cash commitments in
operations are classified as cash equivalents.

(7) Financial assets at fair value through profit or loss

A. Financial assets at fair value through profit or loss are financial assets that are not measured at
amortised cost or fair value through other comprehensive income.

B. On a regular way purchase or sale basis, financial assets at fair value through profit or loss are
recognised and derecognised using trade date accounting.

C. At initial recognition, the Group measures the financial assets at fair value and recognises the
transaction costs in profit or loss. The Group subsequently measures the financial assets at fair
value, and recognises the gain or loss in profit or loss.

D. The Group recognises the dividend income when the right to receive payment is established, future
economic benefits associated with the dividend will flow to the Group and the amount of the
dividend can be measured reliably.

(8) Financial assets at fair value through other comprehensive income
A. Financial assets at fair value through other comprehensive income comprise equity securities
which are not held for trading, and for which the Group has made an irrevocable election at initial
recognition to recognise changes in fair value in other comprehensive income.
B. On a regular way purchase or sale basis, financial assets at fair value through other comprehensive
income are recognised and derecognised using trade date accounting.
C. At initial recognition, the Group measures the financial assets at fair value plus transaction costs.
The Group subsequently measures the financial assets at fair value:
The changes in fair value of equity investments that were recognised in other comprehensive
income are reclassified to retained earnings and are not reclassified to profit or loss following the
derecognition of the investment. Dividends are recognised as revenue when the right to receive
payment is established, future economic benefits associated with the dividend will flow to the
Group and the amount of the dividend can be measured reliably.
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(9) Financial assets at amortised cost

A, Financial assets at amortised cost are those that meet all of the following criteria:

(a) The objective of the Group’s business model is achieved by collecting contractual cash flows.
(b) The assets’ contractual cash flows represent solely payments of principal and interest.

B. On a regular way purchase or sale basis, financial assets at amortised cost are recognised and
derecognised using trade date accounting.

C. At initial recognition, the Group measures the financial assets at fair value plus transaction costs.
Interest income from these financial assets is included in finance income using the effective interest
method. A gain or loss is recognised in profit or loss when the asset is derecognised or impaired.

D. The Group’s time deposits which do not fall under cash equivalents are those with a short maturity
period and are measured at initial investment amount as the effect of discounting is immaterial.

{10) Accounts and notes receivable

A. Accounts and notes receivable entitle the Group a legal right to receive consideration in exchange
for transferred goods or rendered services.

B. The short-term accounts and notes receivable without bearing interest are subsequently measured
at initial invoice amount as the effect of discounting is immaterial.

(11) Impairment of financial assets

For financial assets at amortised cost, at each reporting date, the Group recognises the impairment
provision for 12 months expected credit losses if there has not been a significant increase in credit
risk since initial recognition or recognises the impairment provision for the lifetime expected credit
losses (ECLs) if such credit risk has increased since initial recognition after taking into consideration
all reasonable and verifiable information that includes forecasts. On the other hand, for accounts
receivable or contract assets that do not contain a significant financing component, the Group
recognises the impairment provision for lifetime ECLs,
(12) Derecognition of financial assets

The Group derecognises a financial asset when the contractual rights to receive the cash flows from
the financial asset expire.

(13) Inventories
Inventories are stated at the lower of cost and net realisable value. Cost is determined using the
weighted-average method. The cost of finished goods and work in progress comprises raw materials,
direct labor, other direct costs and related production overheads (allocated based on normal
operating capacity). It excludes borrowing costs. The item by item approach is used in applying the
lower of cost and net realisable value. Net realisable value is the estimated selling price in the
ordinary course of business, less the estimated cost of completion and applicable variable selling
expenses.

(14) Property, plant and equipment

A. Property, plant and equipment are initially recorded at cost. Borrowing costs incurred during the

construction period are capitalised.

~2 ]~



B. Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Group and the cost of the item can be measured reliably. The carrying amount of the
replaced part is derecognised. All other repairs and maintenance are charged to profit or loss
during the financial period in which they are incurred.

C. Land is not depreciated. Other property, plant and equipment apply cost model and are
depreciated using the straight-line method to allocate their cost over their estimated useful lives.
Each part of an item of property, plant, and equipment with a cost that is significant in relation
to the total cost of the item must be depreciated separately.

D. The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted if
appropriate, at each financial year-end. If expectations for the assets’ residual values and useful
lives differ from previous estimates or the patterns of consumption of the assets’ future economic
benefits embodied in the assets have changed significantly, any change is accounted for as a
change in estimate under IAS 8, ‘Accounting Policies, Changes in Accounting Estimates and
Errors’, from the date of the change. The estimated useful lives of property, plant and equipment
are as follows:

Buildings and structures 14 ~ 25 years
Machinery and equipment 2 ~ 10 years
Office equipment 3 ~ 5 years
Factory equipment 4 ~ 10 years
Other equipment 3 ~ 10 years

(15) Intangible assets
A. Computer software
Computer software is stated at cost and amortised on a straight-line basis over its estimated useful
life of 1 to 3 years.
B. Goodwill
Goodwill arises in a business combination accounted for by applying the acquisition method.
C. Core technology and licenses and franchises, are amortised on a straight-line basis over their

estimated useful lives of 3~10 and 5 years, respectively.

{16) Impairment of non-financial assets

A. The Group assesses at each balance sheet date the recoverable amounts of those assets where
there is an indication that they are impaired. An impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is
the higher of an asset’s fair value less costs to sell or value in use. Except for goodwill, when the
circumstances or reasons for recognizing impairment loss for an asset in prior years no longer
exist or diminish, the impairment loss is reversed. The increased carrying amount due to reversal
should not be more than what the depreciated or amortised historical cost would have been if the
impairment had not been recognised.
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B. The recoverable amounts of goodwill, intangible assets with an indefinite useful life and
intangible assets that have not yet been available for use are evaluated periodically. An
impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its
recoverable amount. Impairment loss of goodwill previously recognised in profit or loss shall
not be reversed in the following years.

C. For the purpose of impairment testing, goodwill acquired in a business combination is allocated

to each of the cash-generating units, or groups of cash-generating units, that is/are expected to
benefit from the synergies of the business combination. Each unit or group of units to which the
goodwill is allocated represents the lowest level within the entity at which the goodwill is
monitored for internal management purposes. Goodwill is monitored at the operating segment
level.
(17) Borrowings
Borrowings comprise long-term and short-term bank borrowings. Borrowings are recognised initially
at fair value, net of transaction costs incurred. Borrowings are subsequently stated at amortised cost;
any difference between the proceeds (net of transaction costs) and the redemption value is recognised
in profit or loss over the period of the borrowings using the effective interest method.
(18) Notes and accounts payable

A. Accounts payable are liabilities for purchases of raw materials, goods or services and notes
payable are those resulting from operating and non-operating activities.
B. The short-term notes and accounts payable without bearing interest are subsequently measured

at initial invoice amount as the effect of discounting is immaterial.
(19) Financial liabilities at fair value through profit or loss

A. Financial liabilities are classified in this category of held for trading if acquired principally for
the purpose of repurchasing in the short-term. Derivatives are also categorised as financial
liabilities held for trading unless they are designated as hedges.

B. At initial recognition, the Group measures the financial liabilities at fair value. All related

transaction costs are recognised in profit or loss. The Group subsequently measures these
financial liabilities at fair value with any gain or loss recognised in profit or loss.
(20} Derecognition of financial liabilities

A financial liability is derecognised when the obligation specified in the contract is either discharged
or cancelled or expires.

(21) Offseiting financial instruments
Financial assets and liabilities are offset and reported in the net amount in the balance sheet when
there is a legally enforceable right to offset the recognised amounts and there is an intention to settie
on a net basis or realise the asset and settle the liability simultaneously.

(22) Non-hedging derivatives

Non-hedging derivatives are initially recognised at fair value on the date a derivative contract is
entered into and recorded as financial assets or financial liabilities at fair value through profit or loss.
They are subsequently remeasured at fair value and the gains or losses are recognised in profit or loss.

~D



(23) Emplovee benefits

A. Short-term employee benefits
Short-term employee benefits are measured at the undiscounted amount of the benefits expected

to be paid in respect of service rendered by employees in a period and should be recognised as
expense in that period when the employees render service.

B. Pensions
Defined contribution plans
For defined contribution plans, the contributions are recognised as pension expense when they
are due on an accrual basis. Prepaid contributions are recognised as an asset to the extent of a
cash refund or a reduction in the future payments.

C. Employees’ compensation and directors’ and supervisors’ remuneration
Employees’ compensation and directors’ and supervisors’ remuneration are recognised as
expense and liability, provided that such recognition is required under legal or constructive
obligation and those amounts can be reliably estimated. Any difference between the resolved
amounts and the subsequently actual distributed amounts is accounted for as changes in estimates.

(24) Income tax

A. The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or
loss, except to the extent that it relates to items recognised in other comprehensive income or
items recognised directly in equity, in which cases the tax is recognised in other comprehensive
income or equity.

B. The current income tax expense is calculated on the basis of the tax laws enacted or substantively
enacted at the balance sheet date in the countries where the Company and its subsidiaries operate
and generate taxable income. Management periodically evaluates positions taken in tax returns
with respect to situations in accordance with applicable tax regulations. It establishes provisions
where appropriate based on the amounts expected to be paid to the tax authorities. An additional
tax is levied on the unappropriated retained earnings and is recorded as income tax expense in
the year the stockholders resolve to retain the earnings.

C. Deferred tax is recognised, using the balance sheet liability method, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the
consolidated balance sheet. However, the deferred tax is not accounted for if it arises from initial
recognition of goodwill or of an asset or liability in a transaction other than a business
combination that at the time of the transaction affects neither accounting nor taxable profit or
loss. Deferred tax is provided on temporary differences arising on investments in subsidiaries,
except where the timing of the reversal of the temporary difference is controlled by the Group
and it is probable that the temporary difference will not reverse in the foreseeable future. Deferred
tax is determined using tax rates (and laws) that have been enacted or substantially enacted by
the balance sheet date and are expected to apply when the related deferred tax asset is realised or

the deferred tax liability is settled.
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D. Deferred tax assets are recognised only to the extent that it is probable that future taxable profit
will be available against which the temporary differences can be utilised. At each balance sheet
date, unrecognised and recognised deferred tax assets are reassessed.

E. Current income tax assets and liabilities are offset and the net amount reported in the balance
sheet when there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset and settle the liability simultaneously.
Deferred tax assets and liabilities are offset on the balance sheet when the entity has the legally
enforceable right to offset current tax assets against current tax liabilities and they are levied by
the same taxation authority on either the same entity or different entities that intend to settle on
a net basis or realise the asset and settle the liability simultaneously.

F. The interim period income tax expense is recognised based on the estimated average annual
effective income tax rate expected for the full financial year applied to the pretax income of the
interim period, and the related information is disclosed accordingly.

G. If a change in tax rate is enacted or substantively enacted in an interim period, the Group
recognises the effect of the change immediately in the interim period in which the change occurs.
The effect of the change on items recognised outside profit or loss is recognised in other
comprehensive income or equity while the effect of the change on items recognised in profit or
loss is recognised in profit or loss,

(25) Share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
shares or stock options are shown in equity as a deduction, net of tax, from the proceeds.

(26) Revenue recognition

The Group identifies contracts with customers, allocates the transaction price to performance
obligations, and recognizes revenue when performance obligations are satisfied.
Revenue from the sale of goods comes from the sale of polarizing film. Sales of polarizing film are
recognized as revenue when the goods are delivered to the customer’s specific location or the goods
are shipped (according to the terms of trade), because it is the time when the customer has full
discretion over the manner of distribution and the price to sell the goods, has the primary
responsibility for sales to future customers, and bears the risks of obsolescence. Trade receivables
are recognized concurrently.
The Group does not recognize revenue on materials delivered to subcontractors because this delivery
does not involve a transfer of control.

(27) Government grants

Government grants are recognised at their fair value only when there is reasonable assurance that
the Group will comply with any conditions attached to the grants and the grants will be received.
Government grants are recognised in profit or loss on a systematic basis over the periods in which
the Group recognises expenses for the related costs for which the grants are intended to compensate.
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(28) Business combinations

A. The Group uses the acquisition method to account for business combinations. The consideration
transferred for an acquisition is measured as the fair value of the assets transferred, liabilities
incurred or assumed and equity instruments issued at the acquisition date, plus the fair value of
any assets and liabilities resulting from a contingent consideration arrangement. All acquisition-
related costs are expensed as incurred. Identifiable assets acquired and liabilities and contingent
liabilities assumed in a business combination are measured initially at their fair values at the
acquisition date. For each business combination, the Group measures at the acquisition date
components of non-controlling interests in the acquiree that are present ownership interests and
entitle their holders to the proportionate share of the entity’s net assets in the event of liquidation
at either fair value or the present ownership instruments’ proportionate share in the recognised
amounts of the acquiree’s identifiable net assets. All other non-controlling interests should be
measured at the acquisition-date fair value.

B. The excess of the consideration transferred, the amount of any non-controlling interest in the
acquiree and the fair value of any previous equity interest in the acquiree over the fair value of
the identifiable assets acquired and the liabilities assumed is recorded as goodwill at the
acquisition date. If the total of consideration transferred, non-controlling interest in the acquiree
recognised and the fair value of previously held equity interest in the acquiree is less than the
fair value of the identifiable assets acquired and the liabilities assumed, the difference is
recognised directly in profit or loss on the acquisition date.

(29) Operating segments

Operating segments are reported in a manner consistent with the internal reporting provided to the
Chief Operating Decision-Maker. The Group’s Chief Operating Decision-Maker, who is responsible
for allocating resources and assessing performance of the operating segments, has been identified
as the Board of Directors that makes strategic decisions.
5. CRITICAL ACCOUNTING JUDGEMENTS, ESTIMATES AND KEY SOURCES OF
ASSUMPTION UNCERTAINTY
(1) Critical judgements in applving the Group’s accounting policies

A. Revenue recognition on a net/gross basis

The Group determines whether the nature of its performance obligation is to provide the specified
goods or services itself (i.e. the Group is a principal) or to arrange for the other party to provide
those goods or services (i.e. the Group is an agent) based on the transaction model and its economic
substance. The Group is a principal if it controls a promised good or service before it transfers the
good or service to a customer. The Group recognises revenue at gross amount of consideration to
which it expects to be entitled in exchange for those goods or services transferred. The Group is
an agent if'its performance obligation is to arrange for the provision of goods or services by another
party. The Group recognises revenue at the amount of any fee or commission to which it expects
to be entitled in exchange for arranging for the other party to provide ifs goods or services.
Indicators that the Group controls the good or service before it is provided to a customer include
the following:
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(a) The Group is primarily responsible for the provision of goods or services;

(b) The Group assumes the inventory risk before transferring the specified goods or services to
the customer or after transferring control of the goods or services to the customer; and

{c) The Group has discretion in establishing prices for the goods or services.

B. Control over subsidiaries
Note 4(3) describes that Kunshan Chimei Materials Technology Corp. (“KSCMMT™) is a

subsidiary of the Group although the Group only holds less than half of the voting power of
KSCMMT. After considering the Group’s absolute size of holding in KSCMMT and the
contractual arrangements between the Group and other investors, and other factors, management
concluded that the Group has a sufficiently dominant voting interest to direct the relevant activities
of KSCMMT, and therefore, the Group has control over KSCMMT.

(2) Critical accounting estimates and assumptions
A. Impairment of property, plant and equipment

The Group assesses impairment based on its subjective judgement and determines the separate
cash flows of a specific group of assets, useful lives of assets and the future possible income and
expenses arising from the assets depending on how assets are utilised and industrial characteristics.
Any changes of economic circumstances or estimates due to the change of Group strategy might
cause material impairment on assets in the future.
As of September 30, 2018, the Group recognised property, plant and equipment, net of impairment
loss, amounting to $10,807,113.

B. Evaluation of inventories
As inventories are stated at the lower of cost and net realisable value, the Group must determine
the net realisable value of inventories on balance sheet date using judgements and estimates. Due
to the rapid technology innovation, the Group evaluates the amounts of normal inventory
consumption, obsolete inventories or inventories without market selling value on balance sheet
date, and writes down the cost of inventories to the net realisable value. Such an evaluation of
inventories is principally based on the demand for the products within the specified period in the
future. Therefore, there might be material changes to the evaluation.

As of September 30, 2018, the carrying amount of inventories was $3,195,434,
6. DETAILS OF SIGNIFICANT ACCOUNTS
(1) Cash and cash equivalents

September 30, 2018 December 31,2017 September 30, 2017

Cash on hand and revolving funds  § 775§ 586 § 573
Checking accounts and demand
deposits 2,191,500 4,182,130 4,803,978
Repurchase agreements
collateralized bonds 103,785 - -
Time deposits 1,092,675 314,580 431,037
$ 3,388,735 § 4,497,296 § 5,235,588
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A. The Group transacts with a variety of financial institutions all with high credit quality to disperse
credit risk, so it expects that the probability of counterparty default is remote.

B. Information about cash and cash equivalents that were pledged to others as collaterals is provided
in Note 8.

C. Time deposits were classified as cash and equivalents with original maturities of less than three

months. The Group has no time deposits pledged to others.
(2) Financial instruments at fair value through profit or loss

September 30, 2018
Current items:
Financial assets mandatorily measured at fair value
through profit or loss
Listed stocks $ 76,676
Valuation adjustment ( 8.,820)
$ 67,856

A. Amounts recognised in profit or loss in relation to financial assets and liabilities at fair value
through profit or loss are listed below:

Three months ended Nine months ended
September 30, 2018 September 30, 2018

Financial assets and liabilities mandatorily
measured at fair value through profit or loss

Equity instruments 8 8,820) (§ 8,820)
Derivatives 1,683 23,245
(S 7,137) § 14,425

B. Information on financial liabilities at fair value through profit or loss as of December 31, 2017 and
September 30, 2017 are provided in Note 12(4).

(3) Financial assets at fair value through other comprehensive income

Items September 30, 2018
Non-current items:
Equity instruments
Unlisted stocks $ 250,000

Valuation adjustment -
$ 250,000

A. The Group has clected to classify unlisted stocks that are considered to be strategic investments as
financial assets at fair value through other comprehensive income. The fair value of such
investments amounted to $250,000 at September 30, 2018,

B. The Group has no financial assets at fair value through other comprehensive income pledged to
others.

~2 8~



(4) Financial assets at amortised cost

Items September 30, 2018
Current items:
Pledged deposit $ 1,799,411
Time deposits with original maturities of
more than three months 12,100
$ 1,811,511

A. As at September 30, 2018, without taking into account any collateral held or other credit
enhancements, the maximum exposure to credit risk in respect of the amount that best represents
the financial assets at amortised cost held by the Group was $1,811,511,

B. Details of the Group’s financial assets at amortised cost pledged to others as collateral are provided
in Note 8.

C. Information relating to credit risk of financial assets at amortised cost is provided in Note 12(2).

D. Information on held-to-maturity financial assets and investments in debt instruments without
active market as of December 31, 2017 and September 30, 2017 is provided in Note 12(4).

(5) Notes and accounts receivable
September 30, 2018 December 31,2017 September 30, 2017
Notes receivable $ 111,967 $ 488,957 § -

(including related parties)
Less: Allowance for uncollectible

accounts - - -
$ 111,967 $ 488,957 § -
Accounts receivable $ 3,850,603 § 3,062,993 § 3,336,207
(including related parties)
Less: Allowance for uncollectible
accounts - - -
$ 3,850,603 § 3,062,993 § 3,336,207

A. The ageing analysis of accounts receivable and notes receivable that were past due but not impaired
is as follows:

September 30, 2018 December 31, 2017
Accounts receivable Notes receivable  Accounts receivable Notes receivable
Not past due  § 3,833,410 $ 111,967 § 3,062,993 § 488,957
Up to 30 days 17,193 - - -
$ 3,850,603 § 111,967 § 3,062,993 § 488,957

September 30, 2017

Accounts receivable Notes receivable

Not past due $ 3,336,207 $
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The above ageing analysis was based on past due date.

B. As of September 30, 2018, December 31, 2017 and September 30, 2017, the Group had outstanding
discounted notes receivable amounting to $45,271, $0, and $0, respectively. However, in general,
the Group does not expect that the drawers of the notes would refuse to pay for the notes at maturity.
The liabilities arising on discounted notes receivable were presented as short-term borrowings.

C. As at September 30, 2018, December 31, 2017 and September 30, 2017, without taking into
account any collateral held or other credit enhancements, the maximum exposure to credit risk in
respect of the amount that best represents the Group’s notes and accounts receivable were
$111,967, $488,957 and $0, $3,850,603, $3,062,933 and $3,336,207, respectively.

D. Information relating to credit risk of accounts receivable and notes receivable is provided in Note
12(2).

(6) Inventories

September 30, 2018 December 31, 2017 September 30, 2017

Raw materials $ 1,470,875 $ 1,208,402 § 1,246,018
Work in progress 1,093,221 633,761 557,190
Finished goods 625,364 429,139 215,589
Commodities 5,974 11,408 4

$ 3,195434 § 2,282.710 § 2,018,801

The cost of inventories recognized as expense for the three months and nine months ended September
30,2018 and 2017, was $3,125,575, $2,763,286, $8,547,911 and $7,855,633, respectively, including
the amounts of $186,235, $382,370 and $171,809, respectively, that the Group reversed from a
previous inventory write-down and accounted for as reduction of cost of goods sold because of the
clearance of inventories that was already provisioned loss in market value decline, as well as the
amounts of 108,986, that the Group wrote down from cost to net realizable value and accounted for

as cost of good sold.

(7) Other receivables
September 30, 2018 December 31, 2017 September 30, 2017
Financing provided to others S 557,519 §% - 8 -
(Note)
Other _ 319,946 160,660 27,662

3 877,465 $ 160,660 $ 27,662

Note : This represents the summation of accounts receivable and the advance payment of inventory
which resulted from the triangular trade conducted in KSCMS. The Group regarded it as a loan
to the companies with business relationship.
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A. Amount of borrowing costs capitalised as part of property, plant and equipment and the range of

the interest rates for such capitalisation are as follows:

Three months ended Three months ended

September 30, 2018 September 30, 2017
Amount capitalised $ 6,662 $ -
Range of the interest rates for capitalisation 2.01% -

Nine months ended Nine months ended

September 30, 2018 September 30, 2017
Amount capitalised $ 8,650 § 21,896
Range of the interest rates for capitalisation 2.00%~2.69% 3.20%

According to the Contract for State — Owned Construction Land Use Right Assignment between
NBCMMT and Ningbo Municipal Bureau of National Land and Resource, the Group’s
construction of industrial land should meet the requirements of production, tax revenue and import
and export quotas. However, due to the changing business strategy for the production system in
2016, the Group might not meet all of the requirements. The Group assessed that the carrying
amount of the construction in progress related to buildings and factories would not be recoverable,
which led to the recognition of an impairment loss of $291,090.
(9) Intangible assets

Computer Core Licenses and
Software  Technology  Goodwill Franchises Total

At January 1, 2018
Cost $ 113,901 § 47,000 $ 8,056 § 9,200 § 178,157
Accumulated amortisation

and impairment ( 49,843) ( 26,242) - 6,440) ( 82,525}

§ 64058 § 20,758 § 8,056 § 2,760 § 95,632

2018
At January 1 $ 64,058 § 20,758 $ 8,056 §$ 2,760 § 95,632
Additions-acquired

separately 19,656 - - - 19,656
Additions-from internal

development - 21,184 - - 21,184
Reclassifications 1,264 - - - 1,264
Amortisation charge ( 29,594) ( 4,113) - ( 1,380) ( 35,087)
Net exchange differences 1,022) ( 709) - - 1,731)
At September 30 $ 54362 § 37,120 § 8,056 § 1,380 $ 100,918
At September 30, 2018
Cost $ 133,061 $§ 67455 § 8,056 § 9,200 § 217,772
Accumulated amortisation

and impairment ( 78,699) ( 30,335) - ( 7,820) ( 116,854)

$§ 54362 § 37,120 § 8,056 § 1,380 § 100,918
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Computer Core

Software Technology  Goodwill

Licenses and
Franchises Total

At January 1, 2017

Cost $ 69,525 § 47,000 § 8,056 § 9,200 § 133,781
Accumulated amortisation
and impairment ( 49,031) ( 21,542) - ( 4,600) (  75,173)
$ 20494 § 25458 § 8,056 § 4,600 § 58,608
2017
At January 1 $ 20,494 § 25458 § 8,056 § 4,600 § 58,608
Additions-acquired
separately 27,719 - - - 27,719
Additions-acquired
through business - - 873 - 873
Reclassifications 41,642 - - - 41,642
Amortisation charge ( 18,969) ( 3,525) - { 1,380y (  23,874)
Net exchange differences  ( 118) - - - ( 118)
At September 30 $ 70,768 $§ 21,933 § 8,929 % 3,220 $§ 104,850
At September 30, 2017
Cost $ 111,545 § 47,000 $ 8,929 § 9,200 § 176,674
Accumulated amortisation
and impairment ( 40,777) (25,067} - 5,980} (71,824}
§ 70,768 § 21,933 § 8,920 § 3,220 § 104,850

Details of amortisation on intangible assets are as follows:

Three months ended
September 30, 2018

Three months ended
September 30, 2017

Cost of sales $
General and administrative expenses
Research and development expenses

2,202 $ 2,670

10,063 6,563

255 1,648

$ 12,520 $ 10,881

Nine months ended
September 30, 2018

Nine months ended
September 30, 2017

Cost of sales $
General and administrative expenses
Research and development expenses

5,503 $ 6,483

26,059 12,446

3,525 4,945

$ 35,087 § 23,874
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(10) Other assets

Current

Current offset against business
tax payable

Prepayments

Temporary payments

Pledged time deposits

Prepayments for leases

Payments on behalf of others

Other financial assets

Non-Current

September 30, 2018 December 31, 2017 September 30, 2017

$ 256,192 $ 540,741 $ 534,608
229,861 67,460 248,204

72,318 102,720 60,052

- 265,739 188,403

5,603 5,765 5,748

1,271 36 1,842

. 7,800 7,800

S 565,245 $ 990,261 $ 1,046,657

September 30, 2018 December 31, 2017 September 30, 2017

Long-term prepayments $ 779,995 § 201,812 § -
Prepayments for leases 245,825 257,297 257,945
Refundable deposits 11,635 14,202 15,586
Others 3,667 2,506 2,891

$ 1,041,122 § 475,817 § 276,422

(11) Short-term borrowings
Type of borrowings September 30, 2018  Interest rate range Collateral
Bank borrowings

Bank secured borrowings

- Transferred receivables $ 45271 4.02%~4.26% Notes Receivable
Bank unsecured borrowings 5,606,514  0.65%~5.66% -
$ 5,651,785
Type of borrowings December 31, 2017  Interest rate range Collateral
Bank borrowings
Bank unsecured borrowings $ 3,813,259  0.68%~5.25% -
Type of borrowings September 30, 2017  Interest rate range Collateral
Bank borrowings

Bank unsecured borrowings

$

4,176,035

0.59%~3.22% -

A. Information about interest expense recognised in profit or loss is provided in Note 6(21).

B. Transferred receivables were secured by a charge over a certain amount of the Group’s trade

receivables. As of September 30, 2018, the weighted average effective interest rate was

4.02%~4.26%.
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(12) Other payables

September 30, 2018 December 31, 2017 September 30, 2017

Payables for purchase of $ 474,940 $ 033,040 % 1,169,053
equipment

Payables for salaries or bonuses 221,706 261,173 189,452

Payables for annual leave 52,157 38,395 39,288

Payables for insurance premiums 16,491 16,642 16,824

Payables for interest 16,695 13,297 7,294

Accrued taxes payable 16,337 16,505 14,726

Payables for purchases of land 5,772 3,831 7,666
or buildings

Payables for professional service 1,930 3,389 2,252
fees

Others 240,307 195,619 240,930

$ 1,046,335 § 1,481,801 § 1,687,485

(13) Long-term borrowings

Type of borrowings September 30, 2018 December 31, 2017 September 30, 2017

Unsecured borrowings
Syndicated loan: Lead bank -
Bank of Taiwan
Repayable quarterly on interest

from September 23, 2016;

repayable from March 23,

2019 to September 23, 2021. $ 3,784,000 $ 2,639,833 § 2,522,078
Less: Reclassified as current portion

due to breaching certain terms
of a long-term loan arrangement ( 3,784,000) ( 2,639,833) ( 2,522,078)

$ - 3 - 3 -
Interest rate range 4.27% 3.81% 3.20%

In September 2016, KSCMMT signed the syndicated loan agreement with Bank of Taiwan and other
banks for the purpose of enriching long-term operating capital. CMMT, Hangzhou Jinjiang Group
Cp., Ltd. (“HJ”) and Zhejiang Renyuan Import & Export Co., Ltd. jointly stood for KSCMMT’s
credit line.
The above long-term bank loan agreement requires the maintenance of certain financial ratios based
on the Group’s annual financial statements. The related restrictions are as follows:

A. Current ratio: at least 100%;

B. Debt ratio: no more than 100%;

C. Interest coverage ratio: at least 3; and

D. Tangible net worth: at least $10,000,000 thousand.
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During 2017 and 2016, the Group breached certain terms of its long-term loan agreements, which
are primarily related to the interest coverage ratio of the Group. However, the management had
applied for an exemption when the ratios were breached, and the Group has reach an agreement for
the exemption with the bank for year 2016. However, for year 2017, the exemption is still in the
process of application. Since the lender has not agreed to waive its right to demand immediate
payment at the end of the reporting period, the loan was classified as a current liability at September
30, 2018 and 2017 and December 31, 2017.
(14) Pensions

A. The Company and its domestic subsidiaries have established a defined contribution pension plan
(the “New Plan”) under the Labor Pension Act (the “Act™), covering all regular employees with
R.O.C. nationality. Under the New Plan, the Company and its domestic subsidiaries contribute
monthly an amount based on 6% of the employees’ monthly salaries and wages to the employees’
individual pension accounts at the Bureau of Labor Insurance. The benefits accrued are paid
monthly or in lump sum upon termination of employment.

B. NBCMMT, KSCMMT, KSCMS and XJHM makes monthly contributions based on certain
percentages of the basic salaries of their employees.

C. The pension costs under defined contribution pension plans of the Group for the three months
and nine months ended September 30, 2018 and 2017, were $21,451, $19,685, $60,259 and
$58,333, respectively.

(15) Share capital

A. As of September 30, 2018, the Company’s authorised capital was $12,000,000, consisting of
1,200,000 thousand shares and the paid-in capital was $6,657,285 with a par value of $10 (in
dollars) per share, All proceeds from shares issued have been collected.

Movements in the number of the Company’s ordinary shares outstanding are as follows:

2018 2017
At January 1 665,729 515,729
Cash capital increase - 150,000
At September 30 665,729 665,729

B. GDRS

(a) On December 20, 2016, the Company’s Board of Directors approved to increase its capital
by the issuance of 150,000 thousand shares of common shares by sponsoring the issuance of
global depositary receipts (GDRs), which was approved by the FSC. Each GDR represents
40 common shares, which have been listed on the SGX since September 12, 2017, with a per-
unit issue price of USD17.31 and a total amount of USD 64,913 thousand. As of September
30, 2018, the ouistanding 1,691.5 thousand units of GDRs represented 67,660 thousand
common shares. The agreement clause of a GDR purchase stipulates the following:
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1. Voting rights
Unless stipulated otherwise by applicable laws and regulations, the Bank of New York
Mellon (the “Depositary”) may exercise the voting rights associated with the underlying
common shares represented by the GDRs on behalf of the holders of the GDRs in
accordance with the Deposit Agreement (the “Deposit Agreement”) entered into by the
Company, the Depositary, and the individual holders of the GDRs as well as in accordance
with the laws and regulations of the ROC.
ii. Sale and withdrawal of the underlying common shares
The holders of the GDRs may request to withdraw and hold the common shares
represented by the GDRs pursuant to the relevant laws and regulation of the ROC and the
Deposit Agreement; or the holders of the GDRs may request to withdraw and ask the
Depositary to sell such withdrawn common shares on behalf of the holders of the GDRs
and pay the sales proceeds after deducting tax and other relevant fees to the holders of the
GDRs pursuant to the relevant laws and regulation of the ROC and the Deposit Agreement.
iii. Distribution of dividends, pre-emptive rights, and other interests
Unless otherwise provided in the Deposit Agreement, the holders of the GDRs shall be
entitled to the same rights on dividends distribution or on their distributions as the holders
of common shares of the Company. If the Company distributes share dividends or makes
other share distributions in the future, the Depositary will, in accordance with the Deposit
Agreement and the relevant laws and regulations, issue additional GDRs to the holders of
the GDR unit, or sell such distributed shares on behalf of the holder of the GDRs and then
pay the sales proceeds after deducting tax and other relevant fees to the holder of the GDRs
on a pro rata basis.
(16) Capital surplus
Pursuant to the R.0.C. Company Act, capital surplus arising from paid-in capital in excess of par
value on issuance of common stocks and donations can be used to cover accumulated deficit or to
issue new stocks or cash to shareholders in proportion to their share ownership, provided that the
Company has no accumulated deficit. Further; the R.O.C. Securities and Exchange Act requires that
the amount of capital surplus to be capitalised mentioned above should not exceed 10% of the paid-
in capital each year. Capital surplus should not be used to cover accumulated deficit unless the legal

reserve is insufficient.
2018

Difference between
consideration and carrying

Share amount of subsidiaries Changes in ownership
premium acquired or disposed interests in subsidiaries Total

At January | $ 803494 % 3,062 % 50,212 ¢ 856,768
Purchase price and carrying amount

arising from acquisition or disposal

of subsidiaries - 3’714 - 3’714
Changes in equity of subsidiaries - - 3,427 ( 3427
At September 30 $ 803494 § 6,776 $ 46,785 $ 857,055
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2017

Difference between
consideration and carrying

Share amount of subsidiaries Changes in ownership
premium acquired or disposed interests in subsidiaries Total
At January 1 $ 400487 §% 3,062 % 50,212 § 453,761
Cash capital increase 403,007 - - 403,007
At September 30 $ 803494 § 3,062 % 50,212 $ 856,768

(17) Retained camings

A. Under the Company’s Articles of Incorporation, the current year’s earnings, if any, shall first be
used to pay all taxes and offset prior years’ operating losses and then 10% of the remaining
amount shall be set aside as a legal reserve. When such legal reserve amounts to the total paid-
in capital, the Company shall not be subject to this requirement. The Company may then
appropriate or reverse a certain amount as a special reserve according to the relevant regulations.
The remaining earnings, plus the accumulated undistributed earnings, may be appropriated to
shareholders as dividends or bonuses according to the distribution plan proposed by the board of
directors and approved in the shareholders’ meeting.

B. The Company’s dividend policy is summarized below: after taking into account the Company’s
current and future development plan, investment environment, fond requirements, domestic and
international competition, and the interests of shareholders, the Group is to set aside no less than
20% of the distributable earnings as shareholders’ dividends and bonuses. However, in the case
where accumulated distributable earnings is less than 50%, of paid in capital, the Company may
choose not to distribute dividends. Dividends to common shareholders may be distributed by
way of a combination of cash dividends and share dividends provided that the cash dividends
shall not be less than 10% of the total dividends.

C. Except for covering accumulated deficit or issuing new stocks or cash to shareholders in
proportion to their share ownership, the legal reserve shall not be used for any other purpose.
The use of legal reserve for the issuance of stocks or cash to shareholders in proportion to their
share ownership is permitted, provided that the distribution of the reserve is limited to the portion
in excess of 25% of the Company’s paid-in capital.

D. Special reserve
{a) In accordance with the regulations, the Company shall set aside special reserve from the debit

balance on other equity items at the balance sheet date before distributing earnings. When
debit balance on other equity items is reversed subsequently, the reversed amount could be
included in the distributable earnings.

(b) The amounts previously set aside by the Company as special reserve on initial application of
IFRSs in accordance with Jin-Guan-Zheng-Fa-Zi Letter No. 1010012865, dated April 6,2012,
shall be reversed proportionately when the relevant assets are used, disposed of or reclassified
subsequently. Such amounts are reversed upon disposal or reclassified if the assets are
investment property of land, and reversed over the use period if the assets are investment
property other than land.
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E. The appropriation of earnings for 2017 was approved in the shareholders’ meeting on June 22,

2018.
(18) Operating revenue

Three months ended Three months ended
September 30, 2018 September 30, 2017

Revenue from contracts with customers 8 3,551,277 § 2,484,067
Nine months ended Nine months ended
September 30, 2018 September 30, 2017

Revenue from contracts with customers $ 8,809,654 §$ 7,189,794

A. Disaggregation of revenue from contracts with customers

The Group derives revenue from the transter of goods and services at a point in time in the

following geographical regions:

Three months ended September 30, 2018 Taiwan China Total

Total segment revenue $ 1,024,953 § 2,526,324 § 3,551,277
Inter-segment revenue 1,478,318 24,533 1,502,851
Elimination of internal transaction ( 1,478,318) ( 24,533) ( 1,502,851)
Revenue from external customer $ 1,024,953 § 2,526,324 § 3,551,277
Three months ended September 30, 2017 Taiwan China Total

Total segment revenue 3 001,449 § 1,582,618 $ 2,484,067
Inter-segment revenue 1,191,749 175,847 1,367,596
Elimination of internal transaction ( 1,191,749) ( 175,847) ( 1,367,596)
Revenue from external customer $ 001,449 $ 1,582,618 $ 2,484,067
Nine months ended September 30, 2018 Taiwan China Total

Total segment revenue $ 2919645 § 5,890,009 $§ 8,809,654
Inter-segment revenue 3,212,041 241,076 3,453,117
Elimination of internal transaction ( 3,212,041) ( 241,076) ( 3,453,117}
Revenue from external customer $ 2,919,645 § 5,890,009 $ 8,809,654
Nine months ended September 30, 2017 Taiwan China Total

Total segment revenue $ 2,917,634 § 4,272,160 § 7,189,794
Inter-segment revenue 3,587,310 654,353 4,241,663
Elimination of internal transaction ( 3,587,310) ( 654,353) ( 4,241,663)
Revenue from external customer $ 2,917,634 § 4,272,160 $ 7,189,794

B. Contract liabilities

The Group has recognised the following revenue-related contract liabilities:

September 30, 2018

Contract liabilities — sale of goods $

31,473
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Revenue recognised that was included in the contract liability balance at the beginning of the

period

Revenue recognised that was included
in the contract liability balance at the
beginning of the period

Sale of goods

Three months ended
September 30, 2018

Nine months ended
September 30, 2018

$ -

$

9,479

C. The revenue and costs arising from triangular trade by the Company’s subsidiary, KSCMS, were

presented in net amounts as operating revenue after reevaluating the economic substance of the

transactions and terms of sale. The Group has elected to restate the financial statements for the nine

months ended September 31, 2017, thereon the operating revenue and operating costs are as follows:

Before restatement
Net sales

Cost of sales

After restatement
Net sales

Cost of sales

(19) Other income

Interest income
Rental income
Government grants
Others

Interest income
Rental income
Government grants
Others

Three months ended Nine months ended
September 30, 2017 September 30, 2017
$ 2,810,244 § 8,315,226
( 3,089,463) ( 8,981,065)
(3 279,219) (8 665,839)
Three months ended Nine months ended
September 30, 2017 September 30, 2017
$ 2,484,067 § 7,189,794
( 2,763,286) ( 7,855,633)
(3 279,219) (§ 665,839)
Three months ended Three months ended
September 30, 2018 September 30, 2017-
$ 6,081 $ 15,734
248 201
2,829 -
4,045 2,997
$ 13,203 § 18,932

Nine months ended
September 30, 2018

Nine months ended
September 30, 2017

$ 15206 $ 33,388
700 610

8,660 5,758

19,588 11,320

$ 44154 $ 51,576
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(20) Other gains and losses

Gains on disposals of investments

(Losses) gains on disposals of property,
plant and equipment

Foreign exchange (losses) gains

Three months ended Three months ended

(Losses) gains on financial assets (liabilities) (

at fair value through profit or loss
Others

Gains on disposals of investments

(Losses) gains on disposals of property,
plant and equipment

Foreign exchange losses

Gains on financial assets (liabilities) at fair
value through profit or loss

Others

(21) Finance costs

Interest expense - bank borrowings
Others

Interest expense - bank borrowings
Others

September 30, 2018 September 30, 2017
5 -8 -
( 01) 36
( 155,598) 95,689
7,137) 13,388
( 3,123) ( 82)
6 165,949) § 109,031
Nine months ended Nine months ended
September 30, 2018 September 30, 2017
$ - 8 45
( 95) 36
( 198,158) ( 16,516)
14,425 47,891
( 4,926) ( 113)
($ 188,754) § 31,343
Three months ended Three months ended
September 30, 2018 September 30, 2017
$ 77,681 § 52,461
- 623
5 77,681 § 53,084
Nine months ended Nine months ended
September 30, 2018 September 30, 2017
$ 205,900 § 02,793
- 1,714
$ 205,900 $ 04,507
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(22) Expenses by nature

Three months ended Three months ended
September 30, 2018 September 30, 2017

Employee benefit expense $ 421,019 § 400,762
Depreciation charges on property, plant
and equipment 276,238 268,512
Amortisation charges on intangible assets 12,520 10,881
Amortisation charges on prepayment for leases 1,434 1,431
$ 711,211  § 681,586
Nine months ended Nine months ended
September 30, 2018 September 30, 2017
Employee benefit expense $ 1,214,634 §$ 1,269,269
Depreciation charges on property, plant
and equipment 825,486 697,154
Amortisation charges on intangible assets 35,087 23,874
Amortisation charges on prepayment for leases 4,351 4,135
$ 2,079,558 $ 1,994,432

(23) Employee benefit expense

Three months ended Three months ended

September 30, 2018 September 30, 2017
Pension costs $ 21,451 § 19,685
Other personnel expenses 399,568 381,077
$ 421,019 § 400,762

Nine months ended Nine months ended

September 30, 2018 September 30, 2017
Pension costs $ 60,259 $ 58,333
Other personnel expenses 1,154,375 1,210,936
$ 1,214,634 § 1,269,269

A. In accordance with the Articles of Incorporation of the Company, a ratio of distributable profit of
the current year, after covering accumulated losses, shall be distributed as employees’
compensation and directors’ and supervisors’ remuneration. The ratio shall not be lower than 2%
for employees’ compensation and shall not be higher than 1% for directors’ and supervisors’
remuneration.

B. The Company incurred a deficit for the nine months ended September 30, 2018 and 2017; thus,
neither employees’ compensation nor remuneration of directors and supervisors was estimated.
Information about employees’ compensation and directors’ and supervisors’ remuneration of the
Company as resolved at the meeting of Board of Directors will be posted in the “Market
Observation Post System” at the website of the Taiwan Stock Exchange.
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(24) Income tax
A. Income tax (expense) benefit
Components of income tax (expense) benefit

Three months ended Three months ended
September 30, 2018 September 30, 2017

Current tax:

Current tax on (loss) profit in current $ 2,750) ($ 1,119)
period

Total current tax ( 2,750) ( 1,119)

Deferred tax:

Origination and reversal of temporary ( 347) 6,937
differences

Total deferred tax ( 347) 6,937

Income tax (expense)} benefit (8 3,097) § 5,818

Nine months ended Nine months ended
September 30, 2018 September 30, 2017

Current tax:

Current tax on (loss) profit in current
period 3 9,073) (§ 3,014)

Prior year income tax (over) ( 9 ( 127)
underestimation

Total current tax ( 9,082) ( 3,141)

Deferred tax:

Origination and reversal of temporary 25,198 128,906
differences

Impact of change in tax rate 9,243 -

Total deferred tax 34,441 128,906

Income tax benefit $ 25,359 $ 125,765

B. The Company’s income tax returns through 2015 have been assessed and approved by the Tax
Authority.

C. Under the amendments to the Income Tax Act which was promulgated in February, 7, 2018, the
Company’s applicable income tax rate was raised from 17% to 20% effective from January 1,
2018. The Group has assessed the impact of the change in income tax rate.
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(25) Earnings (loss) per share

Three months ended September 30, 2018

Weighted average
number of ordinary Earnings per
shares outstanding share

Amount after tax (share in thousands) (in dollars)

Basic and diluted earnings per share
Profit attributable to ordinary shareholders

of the parent $ 45,425 665,729 $ 0.07

Three months ended September 30, 2017
Weighted average
number of ordinary ~ Loss per
shares outstanding share
Amount after tax (share in thousands) (in dollars)

Basic and diluted loss per share
Loss attributable to ordinary shareholders

of the parent $ 320,861) 546,707 ($ 0.59)

Nine months ended September 30, 2018
Weighted average
number of ordinary ~ Loss per
shares outstanding share
Amount after tax (share in thousands) (in dollars)

Basic and diluted loss per share
Loss attributable to ordinary shareholders

of the parent ($ 511,754) 665,729 (§ 0.77)

Nine months ended September 30, 2017
Weighted average
number of ordinary ~ Loss per
shares outstanding share
Amount after tax (share in thousands) (in dollars)

Basic and diluted loss per share
Loss attributable to ordinary shareholders

of the parent ($ 1,018,407) 526,168 ($ 1.94)

(26) Transactions with non-controlling interest

A. Disposal of equity interest in a subsidiary (that did not result in a loss of control)

In January 2018, the Group disposed of 2% of its interest in CMVT, reducing its continuing
interest from 81.33% to 79.33%.

The above transactions were accounted for as equity transactions, since the Group did not cease
to have control over these subsidiaries.
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CMVT

Cash consideration received $ 6,000
Proportionate share of the carrying amount of the net assets

of the subsidiary transferred from non-controlling interests ( 2,286)
Differences recognized from equity transactions $ 3,714

Line items adjusted for equity transactions
Capital surplus - purchase price and carrying amount differences
from acquisitions or disposals of subsidiaries $ 3,714

B. The Group did not participate in the capital increase raised by a subsidiary proportionally to its
interest to the subsidiary.
The Group and another shareholder of KSCMMT increased their equity capital of KSCMMT by
US$55 million respectively in May and September, 2018. The transaction increased non-
controlling interest by $1,611,268 and decreased equity attributable to owners of parent by $3,427.
The effect of changes in interest in KSCMMT on the equity attributable to owners of the parent
for the nine months ended September 30, 2018 is shown below:

Nine months ended
September 30, 2018

Cash $ 1,607,841
Increase in the carrying amount of

non-controlling interest ( 1,611,268)
Capital surplus
- recognition of changes in ownership

interest in subsidiaries ¢ 3,427)

(27) Business combinations

Subsidiaries acquired

A. Subsidiaries acquired

Proportion of Voting
Principal Equity Interests Acquired Consideration
Activity  Date of Acquisition (%) Transferred
KK Trade March 3, 2017 67.14 § 12,878

KK was acquired in year 2017 in order to reduce the cost of purchasing materials.
B. Considerations transferred

Cash $ 12,878
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C. Assets acquired and liabilities assumed at the dates of acquisition

KK
Current assets
Cash $ 18,221
Other receivables and other assets 207
Non-current assets
Other assets 137
Current liabilities
Other payables and other liabilities ( 684)
$ 17,881
D. Goodwill recognized on acquisitions
KK
Consideration transferred $ 12,878
Plus: Non-controlling interests (32.86% in KK) 5,876
Less: Fair value of identifiable net assets acquired ( 17,881}
Goodwill recognized on acquisitions $ 873

The goodwill recognized in the acquisition of KK mainly represents the control premium
included in the cost of the business combination. In addition, the consideration paid for the
business combination effectively included amounts attributed to the benefits of the expected
synergies, revenues growth, future market development and the assembled workforce of KK.
These benefits are not recognized separately from goodwill because they do not meet the
recognition criteria for identifiable intangible assets.

The total amount of acquisition goodwill was not deductible for tax purposes.

E. Net cash inflow on acquisitions of subsidiaries

KK
Consideration paid in cash $ 12,878
Less: Cash balances acquired ( 18,221)
& 5,343)

F. Impact of acquisitions on the results of the Group
The results of the acquiree since the acquisition date included in the consolidated statements of
comprehensive income were as follows:
KK

Revenue $ -
Net loss ) (3 1,096)

Had these business combinations been in effect for the entire annual reporting period, the Group’s
revenue from continuing operations would have been $7,189,794 and the loss from continuing
operations would have been $1,197,962 for the nine months ended September 30, 2017. This pro
forma information is for illustrative purposes only and is not necessarily an indication of revenue
and results of operating of the Group that actually would have been achieved had the acquisition
been completed on January 1, 2017 and sustained until December 31, 2017 nor is it intended to
be a projection of future results.
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Disposals of subsidiaries
On December 21, 2017, the Group entered into a sale agreement with its affiliate, Zhejiang Hengjie

Co., Ltd., to dispose of KK. The disposal was completed on December 25, 2017, on which date
control of KK passed to the acquirer.
A. Consideration received from disposals

KK
Sales proceeds receivable (JPY 47,000 thousand) S 12,436
B. Analysis of assets and liabilities on the dates control was lost
KK
Current assets
Cash and cash equivalents $ 13,861
Accounts receivable 517
Other receivables 248
Non-current assets
Goodwill 873
Refundable deposits 215
Other non-current assets 126
Current liabilities
Advance receipts and other current liabilities ( 249)
Net assets disposed of $ 15,591
C. Gain on disposals of subsidiaries
KK
Consideration received _ $ 12,436
Net assets disposed of ( 15,591)
Non-controlling interests 4,839
Reclassification of other comprehensive income in respect of KK ( 381)
Gain on disposals ¥ 1,303
D. Net cash inflows on disposals of subsidiaries
KK
Proceeds of disposals b 12,436
Remaining proceeds receivable ( 12,436)
Consideration received in cash and cash equivalents -
Less: Cash and cash equivalent balance disposed of ( 13,861)
$ 13,861)
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(28) Supplemental cash flow information
1. Investing activities with partial cash payments

Nine months ended Nine months ended
September 30, 2018  September 30, 2017

Purchase of property, plant and equipment S 703,061 $ 2,300,899
Add: Opening balance of payable on equipment 933,040 157,927
Less: Ending balance of payable on equipment ( 474,940) ( 1,169,053)
Cash paid during the nine months ended

September 30, 2018 $ 1,161,161 § 1,289,773

2. Investing activities with no cash flow effects

Nine months ended Nine months ended
September 30, 2018 September 30, 2017

Prepayments for equipment transferred to

property, plant and equipment $ 29,975 § 28,389
Property, plant and equipment transferred to

other intangible assets $ - 3 41,642
Property, plant and equipment transferred to

other current assets $ 6,039 §% -
Other non-current assets transferred to other

intangible assets $ 1,264 $ -

(29) Changes in liabilities from financing activities

Liabilities from
Short-term Short-term Long-term financing activities-

borrowings  notes payable borrowings gross
At January 1, 2018 $ 3,813,259 $ 100,000 $ 2,639,833 § 6,553,092
Changes in cash flow from
financing activities 1,838,526 ( 100,000) 1,144,167 2,882,693
At September 30, 2018 $ 5,651,785 $ - § 3,784,000 $ 9,435,785

(30) Government grants

KSCMMT acquired government subsidy for the amount of RMB 48,380 thousand dollars in January
2018. The government grant is from the Kunshan govermnment to encourage enterprises to set up
factories in the Kunshan development zone. After the establishment of a factory is completed, grants
are granted. It is an asset-related government grant, which is listed in deferred revenue. As of
September 30, 2018, the balance of this deferred revenue is $206,252, which is shown as “other
current liabilities” amounting to $11,149 and “other non-current liability-others” amounting to
$195,103. For the three months and nine months ended September 30, 2018, the revenue realized
based on the service life of the factory was $2,829 and $8,660, respectively.

In August 2016, the Company applied for a government grant of $16,524 towards its project related
to an industrial upgrading innovation platform from the Institute for Information Industry. The
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period of the grant is from January 1, 2016 to June 30, 2017. The Group complied with the conditions
attached to such government grant, for the three months and nine months ended September 30, 2017,
the revenue recognized as other income was $0 and $5,758, respectively..

7. RELATED PARTY TRANSACTIONS

(1) Names of related parties and relationship

Names of related parties Relationship with the Group
Tree Valley Foundation Affiliates
Zhejiang Hengjie Co., Ltd. ("ZH") Affiliates (Note 1)
Zhejiang Piao Chen environmental Co., Ltd. Affiliates
Ki Kin Corporation ("KK") Affiliates (Note 2)
Hangzhou Jinjiang Group Co., Ltd ("HJ") Affiliates (Note 3)
Shenzhen SAPO Photoelectric Co., Ltd. ("SAPO") Affiliates (Note 4)
Jun Hong optronics corporation ("JH") Affiliates

Note 1: It is the subsidiary fully-owned by HJ.
Note 2; KK was acquired on March 3, 2017 and was disposed of on December 25, 2017. For the
details of the acquisition and disposal of KK, refer to Note 6 (27).
Note 3: HJ held 47.97% equity of KSCMMT.
Note 4: It has become a related party since September 13, 2018.
(2) Significant related party transactions

A. Operating revenue:

Three months ended Three months ended
September 30, 2018 September 30, 2017
Sales of goods:
Affiliates $ 64,187 $ -
Nine months ended Nine months ended
September 30, 2018 September 30, 2017
Sales of goods:
Affiliates $ 64,187 $ 211,891

There is no significant difference between the selling price and payment terms between related
parties and non-related parties.
B. Purchases:

Three months ended Three months ended
September 30, 2018 September 30, 2017
Purchases of goods:
Affiliates S 94475 § -
Nine months ended Nine months ended
September 30, 2018 September 30, 2017
Purchases of goods:
Affiliates $ 94,475 § -

There is no significant difference between the purchasing price and payment terms between related
parties and non-related parties.
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C. Receivables from related parties:
September 30, 2018 December 31, 2017 September 30, 2017

Accounts receivable:

Affiliates $ 76,692 $ - 3 -
Notes receivable:
Affiliates - 4,565 -
Other receivables
ZH(Note 1) - 12,417 -
SAPO(Note 2) 223,964 -
Affiliates - 5 5
$ 300,656 $ 16,987 § 5

Note I: It represents receivables resulting from disposal of KK by ZH.
Note 2: It represents receivables resulting from purchasing raw materials for SAPO.
D. Prepayment (categorized as ‘other current asset’)

September 30, 2018 December 31,2017 September 30, 2017

Payment in advance
Affiliates $ 77,387 § - 3 -

E. Prepayment for equipment
KSCMMT signed an equipment purchasing agreement with Ki Kin Corporation on March 15, 2018,
and paid RMB 135,985 thousand in advance on May 17, 2018. Because the progress of the machine
is delayed, KSCMMT cancelled this agreement on July 27, 2018 and required KK to return the
advance payment. KK had already repaid the amount of JPY 520,000 thousand on August 9, 2018,
and the remaining balance 112,759 thousand is repaid in the way of guarantee deposit by KK’s
parent company, ZH on August 10, 2018. As of September 30, 2018, KK had already returned JPY
1,410,560 thousand (of which JPY 890,560 thousand recognized as ‘other receivables’ was still
pending in bank account) to KSCMMT. The balance of ZH’s guarantee deposits received was RMB
58,409 thousand (recognized as ‘deposits received’). After the balance is fully repaid by KX,
KSCMMT would remit the guarantee deposit back to ZH.

F. Payables to related parties:

September 30, 2018 December 31, 2017 September 30, 2017

Accounts payable:
SAPO $ 264,145 8§ - $ -

G. Endorsements and guarantees provided by the related parties to the Group:
September 30, 2018 December 31, 2017 September 30, 2017
HJ $ 1,740,640 § 1,214,323  § 1,160,156
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(3) Key management compensation

Salaries and other short-term employee
benefits
Post-employment benefits

Salaries and other short-term employee
benefits
Post-employment benefits

8. PLEDGED ASSETS

Three months ended
September 30, 2018

Three months ended
September 30, 2017

$ 3,348

86

$ 3,090

59

$ 3,434

$ 3,149

Nine months ended
September 30, 2018

Nine months ended
September 30, 2017

3 10,934 § 14,928
203 293
$ 11,137 § 15,221

The Group’s assets pledged as collateral are as follows:

Rook value

Purpose

188,403 Provided as collateral for the

letters of credit for purchases of
raw materials
Short term loan resulting from
- notes receivable factoring

Pledged asset September 30, 2018 December 31, 2017 September 30, 2017
Pledged deposits (Note) 5 1,799,411 % 265,739 §
Notes receivable 45,271 -
$ 1,844,682 § 265,739 § 188,403

Note: Pledged certificates of deposit is categorized as “financial assets at amortized cost” on September
30, 2018, and it is categorized as “other current assets- other” on December 31, 2017 and

September 30, 2017.

9. SIGNIFICANT CONTINGENT LIABILITIES AND UNRECOGNISED CONTRACT

COMMITMENTS

In addition to those disclosed in other notes to the consolidated financial statements, significant
commitments and contingencies of the Group as of September 30, 2018, December 31, 2017 and

September 30, 2017 were as follows:

A. As of September 30, 2018, December 31, 2017 and September 30, 2017, unused letters of credit for
purchases of raw materials and equipment were as follows:

September 30, 2018 December 31, 2017 September 30, 2017

JPY $
RMB
EUR
USD

9,373,693 § 4,460,264 § 3,757,864
8,000 - 9,610

- 402 1,860

14,599 3,587 1,981
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B. As of September 30, 2018, December 31, 2017 and September 30, 2017, the amounts of guarantees
provided by financial institutions for the purpose of importing goods were $43,488, $11,424 and
$58,214, respectively.

C. As of September 30, 2018, December 31, 2017 and September 30, 2017, the unpaid amounts of the
construction contracts that the Group entered into for the expansion of factories and machinery
equipment were $448,997, $910,917 and $1,360,106, respectively.

D. The technology licensing agreement with Nitto Denko Corporation is for up to JPY 15 billion and
was signed by KSCMMT, Hangzhou Jinjiang Group, which is the strategic partner and major
shareholder of KSCMMT, and SAPO, which is an investee of Hangzhou Jinjiang Group, KSCMMT
will have the rights to three 2,500 mm production lines, of which the total value will be JPY 7.5
billion. The total contract price is JPY 15 billion. As of September 30, 2018 and December 31, 2017,
KSCMMT’s unpaid amount was JPY 4.5 billion and JPY 6.75 billion, respectively.

10. SIGNIFICANT DISASTER LOSS
None.
11. SIGNIFICANT EVENTS AFTER THE BALANCE SHEET DATE
None.
12. OTHERS
(1) Capital management
The Group manages its capital to ensure that entities in the Group will be able to continue as going
concemns while maximizing the return to shareholders through the optimization of the debt and

equity balance. The Group’s overall strategy remains unchanged.

The capital structure of the Group consists of net debt (borrowings offset by cash and cash

equivalents) and equity of the Group (comprising issued capital, reserves, retained earnings, other

equity and non-controlling interests) and equity attributable to the owners of the Company

(comprising issued capital, reserves, retained earnings and other equity).

Key management personnel of the Group review the capital structure on a periodic basis. As part of

this review, the key management personnel consider the cost of capital and the risks associated with

each class of capital. Based on recommendations of the key management personnel, in order to

balance the overall capital structure, the Group may adjust the amount of dividends paid to

shareholders and/or the number of new shares issued.

The gearing ratios at September 30, 2018, December 31, 2017, September 30, 2017 were as follows:
September 30, 2018 December 31, 2017 September 30, 2017

Total liabilities $ 14,129,358 § 10,177,320 § 0.867.624
Total assets $ 28,019,404 § 23,458,591 § 23.491.862
Gearing ratio 50 43 42
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(2) Financial instruments

A. Financial instruments by category
September 30, 2018 December 31, 2017 September 30, 2017

Financial assets
Financial assets at fair value

through profit or loss

Financial assets mandatorily
measured at fair value through
profit or loss $ 67,856 3 - 3 -

Financial assets at fair value
through other comprehensive
income
Designation of equity instrument 5 250,000 3 - % -

Financial assets at amortised cost
/Loans and receivables

Cash and cash equivalents $ 3,388,735 § 4,497,296 § 5,235,588
Financial assets at amortised cost 1,811,511 - -
Notes receivable 111,967 488,957 -
Accounts receivable 3,850,603 3,062,933 3,336,207
Other receivables 1,101,429 173,082 27,667
Refundable deposits 11,635 14,202 15,586
Other financial assets - 273,539 196,203

3 10,275,880 § 8,510,009 § 8,811,251

September 30, 2018 December 31, 2017 September 30, 2017

Financial liabilities
Financial liabilities at fair value

through profit or loss
Financial liabilities held for trading $ - 5 349 § 4,855
Financial liabilities at amortised cost
Short-term borrowings 5 3,651,785 § 3,813,259 $ 4,176,035
Short-term notes and bills payable - 100,000 100,000
Notes payable 491,956 132,463 75,511
Accounts payable 2,626,969 1,974,351 1,268,662
Other accounts payable 1,046,335 1,481,891 1,687,485
Long-term borrowings
(including current portion) 3,784,000 2,639,833 2,522,078
Guarantee deposits received 259,146 171 176
5 13,860,191 § 10,141,968 § 9,829,947
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B. Financial risk management policies

(a) The Group’s major financial instruments include equity, accounts receivable, accounts
payable and loans. The Group’s Corporate Treasury function monitors and manages the
financial risks relating to the operations of the Group through internal risk reports which
analyze exposures by degree and magnitude of risks. These risks include market risk
(including foreign currency risk, interest rate risk and other price risk), credit risk and
liquidity risk.

(b) The Group sought to minimize the effects of these risks by using derivative financial
instruments to hedge risk exposures. The use of financial derivatives was governed by the
Group’s policies approved by the board of directors, which provided written principles on
foreign exchange risk, interest approved by the board of directors, which provided written
principles on foreign exchange risk, interest rate risk, credit risk, the use of financial
derivatives and non-derivative financial instruments and the investment of excess liquidity.
Compliance with policies and exposure limitations was reviewed by the internal auditors on
a continuous basis. The Group did not enter into or trade financial instruments, including
derivative financial instruments, for speculative purposes.

(c) The Group Treasury function is an independent body that monitors risks and policies
implemented to mitigate risk exposures.

C. Significant financial risks and degrees of financial risks

(a) Market risk
Foreign exchange risk
i. The Group operates internationally and is exposed to foreign exchange risk arising from the

transactions of the Company and its subsidiaries used in various functional currency,
primarily with respect to the USD and RMB. Foreign exchange risk arises from future
commercial transactions and recognised assets and liabilities.

ii. Management has set up a policy to require group companies to manage their foreign
exchange risk against their functional currency. The Group manages its foreign currency risk
and interest rate by using derivative financial instrument, including foreign exchange forward
contracts to hedge the risk arising from US dollar-denominated asset generated by sales and
Japanese yen-denominated liabilities generated by the import of raw materials from Japan.

iii.The Group hedges foreign exchange rate by using forward exchange contracts. However,
the Group does not adopt hedging accounting. Details of financial assets or liabilities at fair
value through profit or loss are provided in Note 12(4).

iv. The Group’s businesses involve some non-functional currency operations (the Company’s
and certain subsidiaries’ functional currency: NTD; other certain subsidiaries’ functional
currency: USD and RMB). The information on assets and liabilities denominated in foreign
currencies whose values would be materially affected by the exchange rate fluctuations is as
follows:
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(Foreign currency: functional
currency)
Financial assets
Monetary items
USD:NTD
JPY:NTD
RMRB:NTD
Financial liabilities
Monetary items
USD:NTD
JPY:NTD
EUR:NTD

(Foreign currency: functional
currency)

Financial assets
Monetary items
USD:NTD
JPY:NTD
RMB:NTD

Financial liabilities
Monetary items
USD:NTD
JPY:NTD
EUR:NTD

September 30, 2018

Foreign currency
amount Book value

{In thousands) Exchange rate (NTD)

$ 140,094 3053 § 4,276,369
2,422,466 0.2692 652,128
68,973 4.44 305,964
179,783 30.53 5,487,876
15,359,250 0.2692 4,134,710
51 35.48 1,810

December 31, 2017

Foreign currency

amount Book value

(In thousands) Exchange rate (NTD)

S 145,700 2976 § 4,336,032
4,061,391 0.2642 1,073,020

738 4.57 3,369

121,873 29.76 3,626,940
10,020,477 0.2642 2,647,410

193 35.57 6,865
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September 30, 2017

Foreign currency
amount Book value

(In thousands) Exchange rate (NTD)

(Foreign currency: functional

currency)
Financial assets
Monetary items
USD:NTD $ 124,437 30.26 $§ 3,765,464
JPY:NTD 4,950,161 0.2691 1,332,088
RMB:NTD 2,125 4.55 9,671
Financial liabilities
Monetary items
USD:NTD 108,908 30.26 3,295,556
JPY:NTD 9,256,074 0.2691 2,490,810
RMB:NTD 2,132 4.55 9,703
EUR:NTD 236 35.75 8,437

v. Total exchange (loss) gain, including realized and unrealized arising from significant
foreign exchange variation on the monetary items held by the Group for the three months
and nine months ended September 30, 2018 and 2017, amounted to ($155,598), $95,689,
($198,158) and ($16,516), respectively.

vi. Analysis of foreign currency market risk arising from significant foreign exchange

variation:
Nine months ended September 30, 2018

Degree of  Effect on Effect on other
variation  profit orloss comprehensive income

(Foreign currency: functional

currency)
Financial assets
Monetary items
USD:NTD 0.5% 21,382 -
JPY:NTD 0.5% 3,261 -
RMB:NTD 0.5% 1,530 -

Financial liabilities
Monetary items

USD:NTD 0.5% 27,439 -
JPY:NTD 0.5% 20,674 -
EUR:NTD 0.5% 9 -
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Nine months ended September 30, 2017
Degree of  Effecton Effect on other
variation  profit or loss comprehensive income

(Foreign currency: functional

currency)
Financial assets
Monetary items
USD:NTD 0.5% 18,827 -
JPY:NTD 0.5% 6,660 -
RMB:NTD 0.5% 48 -

Financial liabilities
Monetary items

USD:NTD 0.5% 16,478 -

JPY:NTD 0.5% 12,454 -

RMB:NTD 0.5% 48

EUR:NTD 0.5% 42 -
Price risk

A. The Group’s equity securities, which are exposed to price risk, are the held financial assets
at fair value through profit or loss and financial assets at fair value through other
comprehensive income. To manage its price risk arising from investments in equity
securities, the Group diversifies its portfolio. Diversification of the portfolio is done in
accordance with the limits set by the Group.

B. The Group’s investments in equity securities comprise shares. The price of equity
securities would change due to the change of the future value of investee companies.
However, the Group has set up stop-loss point for those instruments. Therefore, the Group
does not expect to be exposed to material market risk.

Interest rate risk

The Group’s main interest rate risk arises from borrowings with variable rates. If the

borrowing interest rate had increased/decreased by 1% with all other variables held constant, net
profit for the nine months ended September 30, 2018 and 2017 would have increased/decreased
by $55,535 and $32,969, respectively.
(b)Credit risk
Credit risk refers to the risk that a counterparty will default on its contractual obligations
resulting in a financial loss to the Group. As at the end of the reporting period, the Group’s
maximum exposure to credit risk, which would cause a financial loss to the Group due to a
failure of counterparties to discharge an obligation, could arise from the carrying amount of

the respective recognized financial assets as stated in the consolidated balance sheets.
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The Group’s concentration of credit risk, was related to the Group’s five largest customers.
The average credit period of sales of goods was 90 to 120 days. No interest was charged on
trade receivables.

The Group adopted a policy of only dealing with entities that are rated the equivalent of the
investment grade or higher. Credit rating information used to rate the Group’s major customers
is obtained from other publicly available financial information or the Group’s own trading
records. The Group’s exposure and the credit ratings of its counterparties are continuously
monitored, and the aggregate value of transactions concluded is spread amongst approved
counterparties. Credit exposure is controlled by counterparty limits that are reviewed and
approved by the risk management committee periodically.

The Group applies the simplified approach to provisions for expected credit losses prescribed
by IFRS 9, which permits the use of a lifetime expected losses provision for all trade
receivables. The expected credit losses on trade receivables are estimated using a provision
matrix by reference to past default experience with the respective debtor and an analysis of
the debtor’s current financial position, adjusted for the general economic conditions of the
industry in which the debtor operates and an assessment of both the current as well as the
forecasted direction of economic conditions at the reporting date. As the Group’s historical
credit losses experience does not show significantly different loss patterns for different
customer segments, the provision for losses based on the past due status of receivables is not
further distinguished according to different segments of the Group’s customer base.

The following table details the loss allowance of trade receivables based on the Group’s

provision matrix.
Up to 30 days
At September 30, 2018 Not past due past due Total
Expected loss rate 0% 0%
Total book value $ 3,833,410 §$ 17,193 $ 3,850,603
Loss allowance $ - § - 8 -

As of September 30, 2018 and January 1, 2018, the Group’s accounts receivable that were
both impaired amounted to $0.
(c)Liquidity risk

i. The Group manages liquidity risk by monitoring and maintaining a level of cash and cash
equivalents deemed adequate to finance the Group’s operations and mitigate the effects of
fluctuations in cash flows. In addition, management monitors the utilization of bank loans
and ensures compliance with loan covenants. However, the Group breached certain terms of
its long-term loan agreement during 2017. On discovery of the breach, management
informed the lender and commenced renegotiation of the terms of the loan with the relevant
bank. As of November 8, 2018, those negotiations had not been concluded. Refer to Note
6(13) for details.
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ii. The Group relies on bank loans as a significant source of liquidity, the Group had available

unutilized short-term bank loan facilities as below:

September 30, 2018 December 31, 2017 September 30, 2017

Unsecured bank overdraft
facility
Amount unused $ 11,492,410 § 18,116,771 $ 19,379,384

iii. Liquidity and interest rate risk table for non-derivative financial liabilities
The following table details the Group’s remaining contractual maturities for its non-
derivative financial liabilities with agreed repayment periods. The table was drawn up
based on the undiscounted cash flows of financial liabilities from the earliest date on
which the Group can be required to pay. The table includes both interest and principal
cash flows. Specifically, bank loans with a repayment on demand clause are included in
the earliest time band regardless of the probability of the banks choosing to exercise their
rights. The maturity dates for other non-derivative financial liabilities are based on the

agreed repayment dates.
September 30, 2018
On demand or less
than 6 months 6 months to 1 year  1-5 years
Non-interest bearing
liabilities $ 3,591,772 3 642 $ 1,451
Variable interest rate
liabilitics 1,588,832 3,964,645 -
Fixed interest rate liabilities 3,243,018 639,290 -
$ 8,423,622 § 4,604,577 § 1,451
December 31, 2017
On demand or less
than 6 months 6 months to 1 Year 1-5 years
Non-interest bearing
liabilities $ 3,023,816 $ 10,344 § 9,525
Variable interest rate
liabilities 704,978 2,785,274 -
Fixed interest rate liabilities 2,654,080 408,760 -
$ 6,382,874 § 3,204,378 § 9,525
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iv.

September 30, 2017

Non-interest bearing
liabilities

Variable interest rate
liabilities

Fixed interest rate liabilities

On demand or less

than 6 months 6 months to 1 year 1-5 years
2,510,852 § 515 § 9,525
774,799 - 2,522,078
2,363,211 1,138,025 -
5,648,862 $ 1,138,540 $ 2,531,603

Liquidity and interest rate risk table for derivative financial liabilities

The following table details the Group’s liquidity analysis for its derivative financial

instruments. The table is based on the undiscounted contractual net cash inflows and

outflows on derivative instruments that settle on a net basis and on the undiscounted gross

inflows and outflows on those derivatives that require gross settlement. When the amount

payable or receivable is not fixed, the amount disclosed has been determined by reference

to the projected interest rates as illustrated by the yield curves at the end of the reporting

period.
September 30, 2018

Gross settled

Foreign exchange forward contracts
Inflows
Outflows

December 31, 2017

Gross settled

Foreign exchange forward contracts
Inflows
Qutflows

September 30, 2017

Gross settled

Foreign exchange forward contracts
Inflows
Outflows

On demand
or less than 6 months
6 months to 1 year 1-3 years 4-5 years Over 5 vears
3 -5 -3 - 3 - 3 -
On demand
orless than 6 months
6 months tolvyear 1-3 years 4-5years Over5 years
¥ 297251 § - 3 - 5 - 3 -
297,600 - - - -
On demand
or less than 6 months
6 months tol year 1-3 years 4-5 years Over 5 years
$ 237,185 § - % - % - % -
242,080 - - - -
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(3) Fair value information

A. The different levels that the inputs to valuation techniques are used to measure fair value of
financial and non-financial instruments have been defined as follows:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date. A market is regarded as active where a market
in which transactions for the asset or liability take place with sufficient frequency and
volume to provide pricing information on an ongoing basis. The fair value of the
Group’s investment in listed stocks is included in Level 1.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly or indirectly. The fair value of the Group’s investment in most
derivative instruments is included in Level 2.

Level 3: Unobservable inputs for the asset or liability. The fair value of the Group’s investment in
equity investment without active market and investment property is included in Level 3.

B. Financial instruments not measured at fair value
The management considers that the carrying amounts of financial assets and financial liabilities
not measured at fair value approximate their fair values or cannot be reliably measured.

C. Fair value of financial instruments measured at fair value on a recurring basis
(a) Fair value hierarchy

September 30, 2018
Level 1 Level 2 Level 3 Total

Financial assets at FVTPL
Equity instruments § 67,856 §$ - % - $§ 67,856
Financial assets at FVOCI

Equity instruments - 250,000 250,000

$ 67,856 % - § 250,000 $ 317,856
December 31, 2017
Level 1 Level 2 Level 3 Total
Financial liabilities at FVTPL
Derivative financial assets $ - 3 349 § - $ 349
September 30, 2017
Level 1 Level 2 Level 3 Total
Financial liabilities at FVTPL
Derivative financial assets $ - $ 4895 § - $ 4,895

(b)The methods and assumptions the Group used to measure fair value are as follows:
1. The instruments the Group used market quoted prices as their fair values (that is, Level 1)

are listed below by characteristics:
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Listed shares
Market quoted price Closing price

ii. The valuation of derivative financial instruments is based on valuation model widely
accepted by market participants, such as present value techniques and option pricing models.
Forward exchange contracts are usually valued based on the current forward exchange rate.

D. For the nine months ended September 30, 2018 and 2017, there was no transfer between level 1
and level 2.
E. The following chart is the movement of Level 3:

Nine months ended Nine months ended
September 30, 2018 September 30, 2017
Equity instrument Equity instrument
At January 1 $ - 8 -
Acquired in the period 250,000 -
At September 30 $ 250,000 $§ -
Movement of unrealised gain or loss
in profit or loss of assets and liabilities
held as at September 30, 2018 (Note)  § - 3 -

Note: Recorded as non-operating income and expense.

F. For the nine months ended September 30, 2018 and 2017, there was no transfer into or out from
Level 3.

(. The financial department segment is in charge of valuation procedures for fair value measurements
being categorised within Level 3, which is to verify independent fair value of financial instruments.
Such assessment is to ensure the valuation results are reasonable by applying independent
information fo make results close to current market conditions, confirming the resource of
information is independent, reliable and in line with other resources and represented as the
exercisable price, and frequently calibrating valuation model, performing back-testing, updating
inputs used to the valuation model and making any other necessary adjustments to the fair value.

(4) Effects on initial application of IFRS 9 and information on application of IAS 39 in 2017

A. Summary of significant accounting policies adopted in the third quarter of 2017:

(a) Financial assets at fair value through profit or loss
i. They are financial assets held for trading. Financial assets are classified in this category of
held for trading if acquired principally for the purpose of selling in the short-term.
Derivatives are also categorized as financial assets held for trading unless they are
designated as hedges.
1i. On a regular way purchase or sale basis, financial assets at fair value through profit or loss
are recognised and derecognised using settlement date accounting.
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iii. Financial assets at fair value through profit or loss are initially recognised at fair value.
Related transaction costs are expensed in profit or loss. These financial assets are
subsequently remeasured and stated at fair value, and any changes in the fair value of these
financial assets are recognised in profit or loss.

(b) Loans and receivables

Accounts receivable, cash and cash equivalents are subsequently measured at amortised cost

using the effective interest method, less provision for impairment. However, short-term

accounts receivable without bearing interest are subsequently measured at initial invoice
amount as the effect of discounting is immaterial.
(c) Impairment of financial assets

Financial assets, other than those at fair value through profit or loss, are assessed for
indicators of impairment at the end of each reporting period. Financial assets are considered
to be impaired when there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows of
the investment have been affected.
For financial assets measured at amortized cost, such as accounts receivable and other
receivables, such assets are assessed for impairment on a collective basis even if they were
assessed not to be impaired individually. Objective evidence of impairment for a portfolio of
receivables could include the Group’s past experience of collecting payments, an increase in
the number of delayed payments in the portfolio past the average credit period of 60 days, as
well as observable changes in national or local economic conditions that correlate with
defaults on receivables, and other situations.
For financial assets measured at amortized cost, the amount of the impairment loss
recognized is the difference between the asset’s carrying amount and the present value of
estimated future cash flows, discounted at the financial asset’s original effective interest rate.
For financial assets measured at amortized cost, if, in a subsequent period, the amount of the
impairment loss decreases and the decrease can be related objectively to an event occurring
after the impairment was recognized, the previously recognized impairment loss is reversed
through profit or loss to the extent that the carrying amount of the investment (at the date the
impairment is reversed) does not exceed what the amortized cost would have been had the
impairment not been recognized.

For available-for-sale equity investments, a significant or prolonged decline in the fair value

of the security below its cost is considered to be objective evidence of impairment.

When an available-for-sale financial asset is considered to be impaired, cumulative gains or

losses previously recognized in other comprehensive income are reclassified to profit or loss

in the period.
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In respect of available-for-sale equity securities, impairment losses previously recognized in
profit or loss are not reversed through profit or loss. Any increase in fair value subsequent
to an impairment loss is recognized in other comprehensive income. In respect of available-
for-sale debt securities, the impairment loss is subsequently reversed through profit or loss if
an increase in the fair value of the investment can be objectively related to an event occurring
after the recognition of the impairment loss.
The carrying amount of the financial asset is reduced by the impairment loss directly for all
financial assets with the exception of accounts receivable and other receivables where the
carrying amount is reduced through the use of an allowance account. When accounts
receivable and other receivables are considered uncollectible, they are written off against the
allowance account. Subsequent recoveries of amounts previously written off are credited
against the allowance account. Changes in the carrying amount of the allowance account
are recognized in profit or loss except for uncollectible accounts receivable and other
receivables that are written off against the allowance account.

B. The reconciliations of carrying amount of financial assets transferred from December 31, 2017,

IAS 39, to January 1 2018, IFRS 9, were as follows:

Effects
Measured at Debt instrument Retained
amortised cost without active market Total eamings Other equity
IAS 39 ‘ $ - 8 273,539 § 273,539 § -3 .
Transferred into and measured at
amortised cost 273,539 | 273,539 -
IFRS 9 $ 273,539 § - 3§ 273,539 § - %

Under TAS 39, because the cash flows of debt instruments, which were classified as: debt
instruments without active market, amounting to $273,539, met the condition that it is intended
to settle the principal and interest on the outstanding principal balance, they were reclassified as
"financial assets at amortised cost" amounting to $273,539, on initial application of IFRS 9.

C. The significant accounts as of September 30, 2017 and the third quarter of 2017, are as follows:
(a) Financial liabilities at fair value through profit or loss

Items September 30, 2017
Current items:
Financial assets held for trading
Non-hedging derivatives $ 4,895
Items December 31, 2017

Current items:
Financial assets held for trading
Non-hedging derivatives $ 349

1. The Group recognised net profit amounting to $47,891 on financial assets and liabilities at
fair value through profit or loss for the nine months ended September 30, 2017.
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i1. The non-hedging derivative instruments transaction and contract information are as follows:
Notional Amount

Currency Maturity (In thousands)
September 30, 2017
Current items:
Foreign exchange forward
contracts USDJPY 2017.10.06 USD 8,000/JPY 881,400

December 31, 2017
Current items:

Foreign exchange forward
contracts USD:JPY 2018.1.9 USD 10,000/JPY 1,125,100

The Group entered into foreign exchange forward contracts to manage exposures to
exchange rate fluctuations of foreign currency denominated assets and liabilities.

D. Credit risk information for the nine months ended September 30, 2017 and the third quarter of
2017 are as follows:
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting
in a financial loss to the Group. As at the end of the reporting period, the Group’s maximum
exposure to credit risk, which would cause a financial loss to the Group due to a failure of
counterparties to discharge an obligation, could arise from the carrying amount of the respective
recognized financial assets as stated in the balance sheets.
The Group adopted a policy of only dealing with creditworthy counterparties and obtaining
sufficient collateral, where appropriate, as a means of mitigating the risk of financial loss from
defaults. The information that was evaluated by the Group about the credit ratings of the
counterparties is supplied by independent rating agencies where available and, if not available,
the Group uses other publicly available financial information and its own trading records to rate
its major customers. The Group’s exposure and the credit ratings of its counterparties are
continuously monitored and the aggregate value of transactions concluded is spread amongst
approved counterparties. Credit exposure is controlled by counterparty limits that are reviewed
and approved by the Group annually.
Ongoing credit evaluation is performed on the financial condition of the accounts receivable and,
where appropriate, credit guarantee insurance cover is purchased.
The Group’s concentration of credit risk of 68% and 69% in total accounts receivable As of
September 30, 2017 and December 31, 2017, respectively, was related to the Group’s five largest
customers.
The average credit period of sales of goods was between 90 and 120 days. In determining the
recoverability of an accounts receivable, the Group considered any change in the credit quality of
the accounts receivable since the date credit was initially granted to the end of the reporting period.
The Group recognized an allowance for impairment loss of 100% against all receivables over 120
days because historical experience was that receivables that are beyond 120 days past due were not
recoverable. An allowance for impairment loss was recognized against accounts receivable between
60 and 120 days based on estimated irrecoverable amounts determined by reference to past default
experience of the counterparties and an analysis of their current financial positions.
For the accounts receivable balances that were past due at the end of the reporting period, the
Group did not recognize an allowance for impairment loss, because there was not a significant
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change in credit quality and the amounts were still considered recoverable. The Group did not
hold any collateral or other credit enhancements for these balances.

The Group has no financial asset which is past due but not impaired on September 30, 2017 and
December 31, 2017.

Movements in the provision for impairment of accounts receivable for the nine months ended
September 30, 2017 are as follow:

Individual provision Group provision Total
At January 1 $ 1,523 § - 3 1,523
Write-offs during the period  ( 1,523) - ( 1,523)
At September 30 $ - 8 - -

13. SUPPLEMENTARY DISCLOSURES

(1) Significant transactions information
A. Loans to others: Please refer to table 1.
B. Provision of endorsements and guarantees to others: Please refer to table 2.
C. Holding of marketable securities at the end of the period (not including subsidiaries, associates
and joint ventures): Please refer to table 3.
D. Acquisition or sale of the same security with the accumulated cost exceeding $300 million or
20% of the Company’s paid-in capital: Please refer to table 4.
E. Acquisition of real estate reaching $300 million or 20% of paid-in capital or more: None.
F. Disposal of real estate reaching $300 million or 20% of paid-in capital or more: None.
G. Purchases or sales of goods from or to related parties reaching $100 million or 20% of paid-in
capital or more: Please refer to table 5.
H. Receivables from related parties reaching $100 million or 20% of paid-in capital or more: Please
refer to table 6.
I. Trading in derivative instruments undertaken during the reporting periods: Please refer to Note
12(4).
J. Significant inter~-company transactions during the reporting periods: Please refer to table 7.
(2) Information on investees
Names, locations and other information of investee companies (not including investees in Mainland
China) : Please refer to table 8.
(3) Information on investments in Mainland China
A. Basic information: Please refer to table 9.
B. Significant transactions, either directly or indirectly through a third area, with investee companies
in the Mainland Area: Please refer to table 10.
14. SEGMENT INFORMATION
(1) General information
The Group considers the business and formulates the strategies from a geographic perspective,
therefore the management identifies the reportable segments with the same approach.
The Group has two reportable segments and the operation is located in Taiwan and Mainland China
individually. Both are primarily engaged in manufacturing and selling optoelectronic material and
components (polarizing film).
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Segment profit represented the profit before tax earned by each segment without the allocation of
central administration costs and directors’ salaries, interest income, exchange gains or losses,
valuation gains or losses on financial instruments, finance costs and income tax expenses. This was
the measure reported to the Chief Operating Decision Maker for the purpose of resource allocation
and the assessment of segment performance.

(3) Reconciliation for segment income (loss)
The total amounts and other significant disclosures in relation to the reportable segments mentioned
in (2) above are in agreement with those presented as profit or loss before tax, assets, liabilities and

related corresponding items in the Group’s financial statements and are measured in a manner

consistent with those thereon.

~ O~



1 oBed ‘] alge]

*dIystoNe a1 SSIUISIG Yilm S0 ot 0] UBo) & st papredal dnosd aif1, “dion Supei] [RUDIEN UIYD UBYSUNY UL PAjONPUOD Spex JeMBUELn Sy wog PaY|asas yalm A1ojuat) Jo uauwied 92ueApe 64) PUR A[EAIII SIUNOIDT JO UOHBILALNS J1] ST SWIE 19 210N
*aseyamd (210} 913 UG P3SEQ PAIEINIIES ST SUOTIIBSUE SSAUIST J0 JUNDUIE Ay PUE ‘apex a[Suewn A9 papes) a1t ssuwedwion am pue dio) Sutpes ] JeUAIEA] 1OWINT) WeSUTY (¢ AON
*3NUBAR (2101 21J3 I PSSR PAIR[AIED ST SUCTIIBSURY SSINISTI J0 Junoure yifl pue ‘spes 3[3ueln Aq popen om sanmedinos ayy pue dio) Sutpes [, TELjEp 19tLIL7) UEYSUNY i 310N
530558 Jan 5, d107y FUIPRI [, [ELa1E RNy eySUnY A0 30 0409 51 U] [Me] Uo Jurjpa *sesse oo 5 d1o] Jurper], |BLaje] 1IN WsIm] 2q o
04,04 51 5U20] [B}0) 0 SUeouo S0 £)Ted 5)3UIS @ U0 IRULT "SI0 0] PAURG] 2 100 O PUR ‘SFUBIPISANS Pamo-Afots pue s, dio) Smpesy, Seuaepy 1Ly ueysun’y] 0f P TR SULO]SIR0Y JO UOISIAGL] 10) S21nPa20a],, 5;d20]) Bmpea] S[eLRIeA IPWIUT RSN [l DIURPICIIE U] if 210N
*13558 1a0 5, P17 “0) £30]0uy2a | [BUER SNy
uRYSURY S 50 U409 SESURO] 12e] uo Julis) "$19sse 19U 5, pr] Voo ATojounea ] S[ELIYER [SIL) WRLSUY AU JO o50p $1SUR0| 210) o Surnss Ared s[durs e 0) SURG] UO I ¢ SUROT JO UOISIAOL] J0F SANP2AOL], §PrT 0D ATOT0IRIG3], STRIAIE]A [l USUny 3L 2auRpIoade u] 13 210p
~1, ey TuTLe)s 15pI0 Ul pIIaquITL 3T SaLrelpisqns 9] (7)
"0, 51 Auedwoy 2qp(1)
{SAVO]|0] SE 2I¢ SalIeIpisqns Jo Avedwio) sy Aq papiaord Suwo] IU) JOF U] PI|Y SIAMLE SUE 1] 0N

g.c dnjsuonegas SO[qRATIDaL payun] Juipeny  *dio)) Suwipen], S[eLAE
* £530N - N - - 956'0F SsaIsng - SLIR SLi'ly We'TL oN g unpduol regfoeyg Ty ueysuny z
9-5 dnysuonejar sajqeA1?oar  paypurT eamdepeasg  tdio) Suiper], s[etarely
~ £ S310N - JWON - - 20261 SSASTY - - - 182'tT oN Eol e asudinug Juageq AU Weysmmy z
PIT 0D
9. drysuoneras sojaeareodr AJofounsa] Afloug rayy  dio) Surpes], sjenarely
+ g 520N - - - awoN - - SrT'8E ssavisng - - - 618'0¢ oN WO uery ou( SUopurS ToUIL) weystmy] T
Pl
g.g dnysuonegar $3]qrAIRI2I “0Q) oper] [euonewn] dio) Surper] sEualER
+ £ 90N - - - smay - - 606781 ssaursng - - - SLE'SE oN B uzoely reqfueyg TOWN) weyStn] z
9.5 dnjsuonejar $I]QBAT0AL “pi7 07 [emsnpyu]  -diogy Surpri) SRLDYElA
» £ SA10N - - - amN - - - 1S0°TLT ssaulsng - - - 619'99 ON B Suoi) my reqiueyg Tan’ weystmy [4
9-¥ drysuoneser SOJQPATIDAL w7 cdio) Suipea], spetiey
- £S9ION - - - auaN - - TL8'T8E sssulsng - £STTHI ££2°78) £5T81 ON wyg ved (ueysuny) D4 o) Ueystny z
9-t drysuonear SIJGRATRIDI pr1 o3 Suiper),  “dio7y Surpes], speLaely
* £50N - - - SUON - - Z10°608 sssuisng - £96°69Z £96°55T £96'¢92 ON =20 a1r Suayz Sueilyz faunyy veystmyy [A
9-¥ dnysuoneras SAGEAIDIAL ‘P11 <oy Snpriy,  -diop Surpea s|erely
* £ SBI0N - - - GWN - - THO'E6T ssaupsng - AR 8189 PEELIL oN wpo 3 Sooy noyzEREH TaULIL) eyt 4
sarped parelar -pay v ASojounos )
[eudes Burouweuy - §3]qBA1IIT sjeusiey aaN  “dio) Surpes], seaaiepy
£aPN 1L0'F51 FLLTH - mN - Junerdp - LHTEIREL N S o 81T g1Z'T sk = i3uoyoeiul uery 1AL UeySuny z
sared pajejat T
[endea Guoueuy -sajgearaaar  AJojownpaag sjeusiepy  dioyy Surpel] s[eRel
£00N LL0'51 F1LZ01 - AN - Junerdp - waruoys  u%ser 098t ors'e9 0S99 o8 Eole) TBUIIL) retsuny] 1aUIE) URySUN] z
satued pajejer Pr1toD
endes Fuoreuy - sapqeatasar dio) Suipea] sjepsiepy ABojomoa ], S[ELSEA
TOON  [960iL't § TILLLFT § - § AWN - $ fSumendp - $ wERpoys  ugey - $ 00%IZT § o08'IcC § s foiile] IARNY) URYSUTY 1ouI) URysUn L
aleuen,] (£ 200D {z 2eN) oNEA  wal] S|unoaae Surdued)y  19A0LI0Q AU 1A o[ ajer UMOP UMEIP 8107 £107 ‘0 Pauomdas  Ared  umodoe sa3pa| T3MOLIOE] J04par)y {1 210N}
panresd Ayred ojfuis e e WQNOp O] UUAFNOYS IO}  SUOIJBSURN Jo amien 15213u] wnowe enpy ‘g Jaquexdag  papua syjuow paejar [BIAUSDY ‘oN
sueo| [E101 o] paymerd [e1=efeD BAFEMOTTY uoseay J0 unouny wonmpeg  eum Juump ooucjeq eS|
uo Jujan SUBOJ U0 Iy Suipieisino
WNWINER]
.J,N Jo spuesnoy m passaxdxg 1 2{qeL

8102 *0¢ Joquaidag papus SUIUOW SN
53310 0] S1URO]

SHRRVIAISENS ANV NOILVIOdH0D ADOTONHIAL STYIETLVIN [HIN DNIHD



I 3ded 'z 2108

"SUIHEIS TRIDUEINY 15918] 81 L0 PASEq YUOM 18U S, LINIAISY S| JUNOUE POJEILMIde [2103 Jf Syuesend Pue SIUSWISIOPUS JO 1Tun| 24) ‘SuotiemIal parefes s, LINIAIDS (e 3IUEpI0ade uf 19 J1oN
*SJUSWIAES [BISUBILE 1SIE] AU UO PAFEQ IO 13U 5,1 WINDSN ot J0 94,09 51 510U a[Surs AUe 10f s3ajwerend pue Sjudwssiopua Jo Hun| 2y ‘sucnemIal pase}aa s, LANISH I S2URPI023E U 1§ F10N
*STUSIIAYE]S [RIDURLY 1S2)E] B3 UO PaSEq 110 12U S, Auedwin) ot 5y sa2jurwend pue 51 IOPUA JO SU0] JO UNOLLUE PAjE[MINDST Ue JLnf Ai) *SuonenSal pajejas 5,dn010) a1 WA SIURPIIIIL Uy JION
“STUAUIATEIS [EIAURLOY 1S31E] Y} LO PASL YUOAL I S, Auedwioy 2P J0 9508 51 ADua o[BS Aue 10] seajmemnS pUE SIUBLIASIOPUS UC JIL Ay} ‘SuonemIar paje|as 5,dN0I0) I YU HOURPIAIIE UL:E JION

*JY UDTHN01] IHUMSUC;) Al 19pun paambos se 12enuea safes awoy ples-vid of a3peend aoueunogd s jo sxuerend wor (1)

‘dmsaaumo st o1 wontodord ur Awedwios pasiuEIEnS/PosIOpUS AL 0} SAAIUEIENT/SIUSWISIOPUS S3PIAKT Jap[oareys yaea ‘omuaa urel o3 ang (9)

"J9EIUOD UCTIANNSU0D ) Aq pasinbar s apex am Jo seneend Eun ($)

*AIRIpisqns Jopresen3/1as10pua aY) Jo SaTeys SUnoA 9406 Teyl arow suma Kanpul Jo Apvaaip Auedwos juamed pasuerend;pastopua Y 1, ()

-Auedwos pasiurerend/pasiopua au Jo sareys Sunoa ug(¢ Wy 210wt umo Aol saLeTpisqns 51t pre Auedures usmed tojueendpasiopus sy 1 (£)

-AIRIpISONS PaAEIENSPasIOpUE 1) 30 SATEYS TUEIeA 9405 VB 230m A[0onp sumo Amedwos wsied sojreendasopua Ay, ()

“drysuonear ssautsng JutaeH (1)

:aspoFajes 1aAas BUIMO[[Q) A1 OJUL PARISSE[S ST pasjremndpastopua Supaq Aued 511 pue sojunmend rasiopua auf) usasaq dIysuone[Ry (7 0N
*IWINU SNIES Yl SR [ Awrediio]) aues i1 -, ], wey Funrers JapIo ur pAIdqUIML 1t SLRIPISqNS A, (7)
0. 51 Avedurody a1, (1)

1SMO|}0} S DIE SALIEIPISGNS o Aveduro) 11 Aq papraoid Sa3IURIENT/SIUSUASIOPUR AU 103 T [ SIAqUIU L], 1] 210N

“dioy) Supita], P e Adopowgaa ],
9°¢ a1oN 2N o 5% 6LIV6I'D S9°8T - 192°€SE 00K PLLT Q0b*PLL't LOSILE 4 S[ELIAIEI IOWIY]) URysUY - S[EHAITI P ueysuny 1
‘P11 e Adojouyza], uonesodio)) ATofowpa],
b€ 210N 8 oN Sy S16°08L'01 $ ovoe - 669°V58°1 LEBTEST LEB'TERT 2EHCoE’S 9 S[EHDIEI IR URYSIMY] STEUSIEIY 1A Su3n) 9
aomodd guy) puepuepy Aueduos juased  ATelpisqns o} paptaoid Aueduros Joprerend RINE[[PI 1PN UMDOP UAEIP 2107 ‘0 10T Auvedsfws T (zowonD ourer Auedwor) IOWRIENS {1 210N)
w Ayred o) o) Aeipisqns  Auedwnos Juared saapuernd /I35I0PUI AU JO aneA  Pamdas sasjuerend  junowe [enppy  Jequiodag je junowe  ‘g¢ saquiades Jjose e 3oy paprawad Toyrerend Has10pug Jaquny
ol soaluerend  Aqsomymerend  Aq sooyweren§ /sjuswasiopua 13551 13U 03 UM FSIUAMSSIOPU sonesend Auatndsiopud  wmowe adjuelznd saauesend lasIopua
/SIUAWASIOPUD  /SIUAWRSIOPUS  /SIUEISIOPU Jo unoume 29)uRTEnd AUAWASIOPUA  JO JuUnoUNy SuipueSINg AUARIRIOPUD /SNUIASIOpUD Y YA
JOUOSIAGIY  JOUOISIADIE  JO UOISIADL] [moluo Suly  paleIUMIE JO oney Surpuessino uo iy diysuonejay
TUUIXe R
paajreEn3/pasiopta 3ulag A

(LN J0 spuesnogq mn passaxdxg [AICLAN
2107 '0f 39qWISKIAE PApUS SHUOUL AUIN
SIIO 01 §29IURRNT PUE SIUMWISIOPID JO UOISIAGLY

SANMVIAISANS ANV NOLLVIQJLH0D ADOTONHDAL STYRIELVIA [N DINTHD



[ 9584 ‘¢ 9IqEL

sso Jo yo1d ySnonp anjea xey

- 9/6°% - 9.6 1143 JE S)9SSE [BIIURUL] JUSLINO-UON SUON Y1 o0 Alojoryg SUNULL WALE USSPy o)) JUAISIAU] L OR[N
s50] 10 rj01d ySnony; snjea ey
- £9¢ - £0f [ JB S)ISSE [BIOUBUL] JUALIND-UON auoN uonelodio)) swonos|q odea] py o WLMISAAU] L OR[N
s50[ 20 1301d YSnou: anjea 1y
- L£TT - LETT 8 12 §]9SSE [RIDUBUL JUALIND-UON UON GOEEOEOU INUaAUT PYT “0) JUSLISIAUL DY ORJN
$50] 10 Jy01d ySnony) anjea 1ey
- 8LT - 8L LT 1B 51955 [RIOURNLY JUALINI-UON UON pr1 “op) ABojougoa] 01dQ AUy pyT “07) NDUNSSATL N4 OBy
s50] Jo yoid ySnogy anjea ney
- hm.vJ - hmv.— 70 12 513588 [RIILRULY JUALINS=UON SUON co_gm\_oncou JRUIOUOTA ocobﬂw uemle], PYT 00 JUSUISIAU[ ML OBJA]
sso[ 1o 1go1d ySnoug snpea ey
- L60'T - ...an“N g1 18 §)asSe [RIDURUL] JUALIND-UON SUGN :o_um._on_.-oU Sonse[d esouuo,y PI 0 WRUNSIAL] 0L ORJAL
ss0[ 10 1joId ySnosy) snjea ngj uonerodion)
_ L w._ _ A w«— 44 1B §JOSSE [BIJUBLL] JUILIND-UON AUON .awoﬁon-—uw.—. Jeuonewuf Mumnmchﬂ PYT 0D WUNSIAU[ 0L OB
sso Jo 1go1d ySnonp onjea 1rey uonerodio])
- 9b9°| - 991 9z 1€ §]9SSE [EIIUBUL] JUILRD-LION UON 5201195 puy AFO[OUL[Da], UONEULIOJUT UONSIA,  PIT “'00) JUSUGSAAU[ N} OB
ss0[ 40 yo1d ySnonp anjea ey
- £80°07 - L30°0T 0L JE 519558 [IOUBUL] JUILIRD-UON JUON uoneIodio]) UHAMIA,  "pIT “'0;) UBLISAAL] N ORJA
s50[ 10 jo1d y3nony anjea ney
- 958°87 - 85887 009°% & 51355 [BISURUL] JU2LIND-UON UON Y] dnoany sSUIp|OH |BONNAJBUIRY] UBNIIS Py “07) JUSUNSIAN] 0 OFfy
uoperodio]) £Sojomyoay,
- PEC 6T - $ES'6T - sjua[eambs yses pue ysey AUCN Spuoq pazyeIale|[0d JuswaaIse sseyoindoy s[eUsRY 1214 Susy)
uotperodio]) Lfojouysay
- 1ST'¥L - 16T¢L - sjuereamba yseos pue yse)) QUON Spuoq Pazi|eiale|[oo Juswoasse aseysmnday s{eualely 191N Suag)
oot Aasuayardurod
Iatpo gEnoay) anjea sgj uatyerodioy) ABajompag
) 000°05T $ %01'L 000°05¢T § L9991 JE S]0SSE [BIOUBUIY JUILINO-UON auoN (0015) PYT 0D S[EAIWD 3U UdI[UIYS S[EUIIEW 1814 Busy)
310m00,] an[eA ey (e4) diysioumgy anjea joog $21BYS JO JaquIn) Junoade 19Fpa| I3NSSL S3INDAS SO1INSS djqeiaN IRy AQ pJay SanLINddg
2107 “0f Jdquaidag jo sy [BIoU2D) a Y diysuoirerey

(LN jo spuesnor) ur passardxy

2107 “0¢ 1oqusidag papus LU SN

(sarmuaa Jwof pue sajeroosse ‘sa1rBIpisqns Surpnjout jou) pousad a1 Jo pus ay) 1B SAIINDIS D|qeIadety Jo Supoy

SHEVIAISENS ANV NOLLYHOJI00 ADOTONHOTL STYTHHLVIA IHN ONFHD

£ 2[qeL



£01°T68'E -

000°05€ 000°SE

000°T00°[ 00E"001

EOIT6RE  § 0087871
wmoury SIElS
Jo equinyy
1102 "0f Jaquialdag 1e e aauTEeg

(LLN Jo spuesnog) w1 passaadxg

1388y aqeL

Pr7 oD ASojoupay, poyizw Ainba Swsn  sannys Tpnss) PYT 0D JUSUSIAUL
- - - SLLT99%] - BTLOLL'T - Aripisqng STELISTRAY 1XUI ) UESUIY  10] PSUNO2IE SJUSUISIAUL  LUIDY SP33303] ABo[aU3 ] SfRUSIE B 193
poujlow Annba s sareys Suinss “pr] ")) AZojonpa,
- - - 000'00E 000DE § 0o0'0§ 000°s Arepisqng PIT O JUASAU] N OB 10) PAUBONIT SISUIISIAU]  WIOL SPAAI0Y] sTen2yEpy oy Suegy
poqpxu fnba Bosn  soaeys Fuinssy PIT o) Rapnpar,
- - 000°000°) 000°001 0o0'1l 001 Arprsqng PIT 0 Suipery, Suoy Ry 10] PAIUNGIIE SAWISIAU]  LEOL) SPRAIDL] STRLRTEAL Laja] SuMpy
PrT o) uRunsasup peyiacu f4mba Sorsn. saneys Suinsst PI e Afojouyoag,
- - SLL199'T  § 000'sS BTE0ITT  § 00S'eL Awipsqng ABojounal SPUSIEA B 1) 10§ PINTOITE SIAWIISIAU]  WUOY SPaIIDL] STELISTELAL tagy] Runyy
esodsip snjea ¥yoog ud TmEs SaIRYS TOROUTY sareys wmoury SeIeS 10]S2ALE 2L Krediamoyy WMo SIURIAS 10)SAAL]
uo (ssof) ureny Jo 1oqunp Joaaquing Jo saqumpy i 1a3pag a|quiexiy
Tesodsiy GOmpPY 8107 [ ATenue[ dugsuoney [ereuan
$10Z '0¢ 13quaidag papus
SyLwows awy Suunp adweeg
Shnpuelsno WTEpy
P RI9EL

R0 “DE 10quratdag papuz SyIuOL JuLL 3 10,
pentes ur-pred s Ao 2i 3o 140z 10 U0 A0S TUPassxs 156 paIE[MUNLIE Y} LM 1LNAS SUIES Y F0 [ES 10 UDNISINBaY

voneredioy ARofoza], seulepy R Suayy



1 =8ed ‘g a[qe]

‘P17 “00) ASofompa], ‘pr1 “00 Adojouyaa],
%zl 8CE'RTE - - %9 (r6i'e9€) sajeg Areipisqng S[ELAIEA] [PUMY]) ueysuny s[euSIE P Juay)
pr] “o) LSojouysa] ‘pr] 00 ASojouyaa],
%1 (ers'eT ) - - Y%b Tor'1zT SaseURINg Kipisqng S[ELIIRIAL N SUaD) 0QRuIN S[BUSIBI 19i4 Fuay)
pr] o ASojouyaa], "Pr] “o0) ASojouyoa],
%8y 1st'see’] $ - - %St (06L'669°T  §)  SES Amlprsgng S[EHRIRA IR Sual)) og3uIN S[EHAIEIN 19N Fuat)
J|0moa,]  (9]qeAed) S[QEAIDDRI aoueeq U3} 2oud jup) uu3) Jpaiyy (soresy seseqasnd JUNOUrY (sa[es) Alledamod Kuediaune) I3[[25/155BYDIN
SIUNI029%/53]0U [}0) upaz) 12101 J0 3SBmu00Ia] SOSEYDINg ESRTITAN
Jo afeluaoiag digsuonersy
{a1qeAed) ajqeA1a2a1 SJUNOIIY/SIION suofsesue) uoresuel],
A1ed pimp o) paredwoa
SULI) DOIJIBSURI] UL S3OUBIIJI(]
(11N JO spuesnoy] ur passaidxg U CLAR

S10Z ‘0f soquadag papus syiuow N

atow 1o |epdes ut-pred Jo 9407 10 UKW pOIELN Furoesr somed pajejar o) 1o wiol spood Jo $3)LS 10 $aseyIIng

SHAVIAISENS ANV NOLLVIOdH0D ADOTIONHIAL STYIMELVIW ITN ONIHD



1 #3ed9 31qeL

PIT 00 uonriodio)y

- POL'EET - - - HO6°CTT SIQBALIAT IO satued paje[ey DLN23[R0I0YY OdV'S UayzZuaysg AJojouysa ], seLey 19 Jusyd

*pPIT “00) ABojounda], uonerodion

- 8SL'1ZE Fuinungg 6TTLT - 601t 50[GEAID021 1BUYID Aerprsqng S[BLIAJEN 1DWIIY)) UBYSUNY AJojouyoa ], s[eLIER 13y Fuay)

pr1 “oy Adojouwyra ], uonerodio)

- [£8'0T Suuung 1£8°02 BLI $CE°2TE  2]qBAII031 SIUNODDY Aeipisqng S[ELIAIRI DU ueysuny] ASojounaa ], S[ELIIRIA 19N Tusy)

Py ‘o0 ASojouyda], uopeiodio))

- $ 6LO0LE $ Homungg 96¢ $ e I$F'SEC 1% 21BAI903] SJUNCIY Amiprsqng S[eLBIRJA] 18N Susy) oq3uIN AJojouyos ] s[EUAE BN Suay)

SIENODIE [NJIqnop AJEP 123YS SOUEB[EQ U2YE] UOHDY UNOUTY B1BI IDAOUIN ], 810z 0t 12quuaidag Je se aoue[eg Aediajunoes ay) gum Aedizuno)) 101paI]
10} 3IULMO||Y ay) o) Juanbasgns SO[(BAI202I 2NPIAA() diysuone)sy
P3129[[C WNOWY .
(LN jo spuesnot) up passaidxg 99[qeL

8107 *0f tequaydag papus syuom suN
arow 1o |endes w-pred jo 9407 1o vorIw o0 $.LN Suysea sared pate[al uiody SI[qRAIIIY

uoneiodio]) ASojouyaa |, S|ELISIEIN 19]y Suay)



19%3ed ‘L 3)qeL

"WEG] JO SUMIE M1 $14[:C 210N

'SJUN0IE JUMNISIBIS SWOU] J0F $anuUaaa1 Tunetado [210) parepiosuod 0] porsd 33 10§ KMOLIE UOLOESURI}) PACNUMI0E

U paseq PUE SIUMOIJE J33MS IIUE[Eq JOJ SIF5SE [210) PAEPIOSUOD 0} UCIIESWRD JO SouE|eq pua-pouad e paseq pandures 51 1 ‘SI95SE [£10) 10 sanudaal Sunerado (210} PRIEPHOSUCY ©) Junowi wohoesue) 3o 23eyusaed Juipredsy 1 2loN

“SJUAEIABE [ENITIUT (LM JIUBTHIOINE U PIUMILIAIIP DA SULID) PUR SIVAL:E 0N
Aretpesqns o) Lerprsqns(g)

“Auedinos yusmed o) Keipisqng(z)

-Areipisqns o} Augdwod yudsed([)

+{"UOIDESTIRI 311 ASO[ISIT OF PAINbAl 30U 51 IS0 LY UG ‘UOUILSIRE X[} FAS0]ISIP SEI SATEIPISANT S JO JUO J1 ‘SRIVIPISNS OM] UIAMIH] SUCHIESUER 0]

UOTIIESUEN, 3 SSO[ISTP O} P2nbal J0u 5T ATRIPISQNS AU US1R *AZRIPISANS € [ UODOESIED S)) pasojasip Apeane sey Awedio juared ap 1 ‘sidurexa 10,1 "25is) 250]981p O} PANMbAL JOU ST | ‘TONIESURT HUES 9 03 13J2E SOLIRIPISENS

usamlaq Jo sauerpisqns pue Aueduros juared nsamiaq suonoestey §1) of sSuojaq ases yora AroFNED Jo Ioquinu iy Ul [ ‘semroores sanq Sumolped SU1 o1l payrsse(s st Awedianmos pue uedinos tonoesui wdamiaq disuone|dy g 0N

", oy SURETS J3p10 U] PASGUIG 232 SAUBPISGNS IYL()

*. 0, 51 Auedwos juare (1)

1SM0]J0] 5B 2FE sucysesuRn Areduiod-tagut Jo 13adsal ut Auedwios uonoesTRL AU J0J W PIY[Y SIAGUIM ST ] 10N

%0 § 90N 05E'F S[QBMIILIANO € P11 00 ABo[omiaa ] S|ERIRIN 1AWy UEYSITY “dio)) Fnpes], S{ELRIE[A FauN) VRSN £
%l - LES'SS soes £ *p17 0D ASO[ouaa ] STeUIRIRIN] 1INy RSN “dioD) Gupe], STELIIEIA A0 ) UETSTI] £
%9 - 00F'PLLT AIUBIENY) { JUAUBSIIPUF € "PYT “0D SUIPELL STRLIRIN $SUIL) UEYsury "pIT o)) ATOjOW[Ia L SIELRI [oun) URysIN] [4
Y0 - LYO'81 INQRAISI3I SIUNDGIDY £ “PIT 00 ABO[0waa L S[EIRRIA 1D UEYSUT "Pr] 00 AJojouteal, SIEAIRIAL 12)4 Sua ) 03N 1
%0 - 00E°ST sajey £ “pr1 0D AZajounda ], SN 1MW) WEYSUI] "pr1 00 AJojouyas 1, S[EUaIE Y 19 Susu) eqluiny I
%0 - ST JGBAIZII SN0 z vopeiodio)y Aojouyoa ] sENEW 1P Juay) ‘YT 00 Adojouday, s|eLaIR[A 1oy Sust) 0qBuN 1
%E - WF'1T soleg 4 wopeaedio]y Mojompal, slepAey R Jusy) ‘pr o) Mojougpay, sjeuaeiy 19y Susy) eqiuin |
%01 - LERZER'T QUML) / JUSWSSIOPUT] 1 pr “o3 ABo[oumyaa ], S[RIVIR A INULL) UBYSIY uonerodre) AJojoumaa), sprUMe 191y SuayD [¥]
%I - 6T°01F 3|qRALIOA 1IN0 1 *pr] “o5 £S0[0UIa] S|ELIIERN 1AL URYSUTY uonerodrory Afojouyaa ], SFPUMEIY 19N FuayD) i}
%l - $CEBTE DNEAIDI SNMODDY 1 *pr1 0 AB0[ownjaa ] S|ELIAIE 1AUIY) WEYSUTY voneiodeoy Afojomyaa], eI 1N Suay) 0
%l - STFSS SNWATINRO 1 P17 “e)) AZo[omnjoa [, SIRIRIA 1MUY, UBSUTYY uonesodssy AT, STELMBLA 1914 Suatg) [V}
% - FoY'E9E sIEg 1 "pr] “0Q) AZO[ema ], SERIEIA 1AW UEHSUNT] ==m=...§_._cu AJajomyaa) sieHeA A Juan) 0
%0 - 950'0¢ sa|eg 1 'PI7 00 TuIpeI] SJRIIAIB]A] IAUILY) UBLSUTY moferodeeyy Afojomn)pa], sfeURIep 131 SuaeD 1]
%0 - GLT'ES (AT I 1 uenerodsoy AJoraumysa], [EnsIA WD uoneodioy Aojouya] speusiepy] 18 uayD 0
%0 - #59'29 S[qTAISI3I SIUN03IY 1 uonerodsn]y AFojouysa] [ensip WD uoyerodsyy Aojounyse | sjesiepy] 195y Suayd 0
%l - 9ZL8L sajeg 1 uojerodin)y AFojompay [ensip WD uonerodn)) AFO[OuyIS], SIELISIRW 1214 Susy) [i]
%S - 1S+ SEE'T D[QRAIINM SHMOIDY 1 PIT "0 ATo[ouR[aa 1 sTELIER] 1oy Fuay) ogdin uoerodso)) AJojomyaa] sjeujey 1WA fusy) [i}
%1t - 06L°669'C sajeg 1 "pIT "o AJojowjoa |, s[eURIe A Fuag) oqduN ueretadio]) AGojouysa |, sjeuateiy 1IN Suay) 0
(¥ 9I0}) FIS5SE [E}0] 10 SINUIAR] [GEEN) umonny TUNOE IeSpa] [RISuAp) [FETTN) Aredianmo)) MuTu Aredmic)y ET]
Sunesado (ej0] paepiosuoo yo afejuaneg SLLLIA] OIORSURL ] drysupneay A2QUMN
UCTRIESURL ]
(LLN Jo spuesnou w1 passardxy L91qeY,

2107 '0F 12qudag Papua SYMOUE SUT [ 10,4

spouad Tmuodar aq Surmp swonoesuen Aueduros-1aun weayNES

uoneiodroy AJojowrjoa | SjpUSIEEA 19 Suay



12ded "g a|qeL

-Kueduro;) 5y Aq pazruSooan (s50[) SO0 JUIUNSIAUT 9501251P OF pannbar jou §1 )1 ‘Suotiefndal pare(al o 01 Fuproddy:¢ NON
*SJUBIMOS2E Juapuadapul JAYI0 A praaIAaL 10U Ak Ya1s pousad Swzodar Stes o) JoJ STUNUIIE)S [RITUTUT]  SIOISIAUT S1f} U0 POSEq PITENI[ES ST [ 1T 310N
¥4 5 Aeduros juamed 0y Oy Aq P3ISONE PUR PIMOLARE SME JRIP SPUALLIEIS | BISURMY L] 0N

3[ES PUE AMDBJNIEL uonerklio) P10

T AN £aeN (s12°Z¢ ) 6176 %11 00£E 000°6¢ 000°€E usuoduiod OUoNINT  UBMIEL Aojompa L [eAsTA IND JUANNSIAUL MR, OEJY
uonesodio) ASojoumaar

TAON  (086'y ) (0z6'y )} 566566 %6001 001°001 0001 000°100°L Auedwios Surpes),  weae] YT 0 Supper), fuo oepy S[EuARA 19N Fuay)
uonesodio) Aofougasg,

ZOON  (9£5°¢) ) (9es'En ) 10T'9IE %001 DOGSE 00008 000°05€ Auedios WINSIAU]  UBATEL “P¥T 0D WISUDSIAN] A ORI S[EURIB 13y Suay
PIT o) waugskau]  uonerodio) ASojoumaL

190N (LI07IEE Y{L1o1ee ) ILL'8TOE LA 005821 87€'0£TT £01'768° € Aupdwiod JUSMWISIAE]  EOMIES AS0[OW[AL, STELUMEIN 19N 1D sjeuaelA 18]y Suay}
2[ES pUe Am)Igmiren: uvonerodioly  wonerodio)) AZojougaa),

TN (£10°TT Ysreee )} 8889 %EC'BY 005'0Z 000's0Z 000'50Z wovodwiod auenos(y el ARojomyaar, [enstA WO S{ELEIA 19N $090 )
wonerodio)) (YOWYS) woneiodso)y A3opourday,

190N (6T¢'5IT $) (6zE's12T $) 8TECLS S %00[ 00EEL A IEY § IBIEF 8 fuedutos yusunsaaw] - poweg ABo[ougasy, sfeLRie 15 Suan) SEHREY BN TUA)

JOMo0T 107 “0¢ Pquiadsg pspua {190N} aneayood (%) digspumQ SRS JOIMWON  L107TERAESE 0T 0f Pquaiddg SIRATIOR uoneso as15aAu] 10153AU]
SUFUOH T 31} 10} 8102 0% aauejeg ¥e 5B AouE[Rg SSIULSIY UTe
Auedwoy oyl A pastufosar  1aqualdag papus sipucw 2102 ‘05 22qudag e S8 pjay Sark§ WAL JUALLSIAUT 1E1TL]
{SSO[}omINIUT JUITNSIAU] UL AL 0] 33153 JY) JO
(ssop) uead 1apy
(LN JO Spuesnoq) 1 passardxyg 89qEL

$10T "0¢ 1oquandag papua syouL Sl ai) 104

5IDISDAUT U UOTFEULIOFUT

uoneaotlioy ATo0wy3a ], SIELIIEA 134 Fudy)



[ a9 ‘g aIqeL

-pouad Surprodas eowreuy ayl yo pua o e Supreazrd 150 01 £5°0F QLN JO SOTES OSURY3X3 3] J8 PAIL|SUR;-21 IC ISEINC Rrog ‘0f pquadag
01 0T *1 ATenues wag (550 9 7662 CLLN JO $91e3 5ueiaxa s3e10ar 1B PayR|SURI-a1 28 3jqEl ST Uy Sasizdxs PUR H00L 0} PIIEJR1 SAIUBLID USI250) Ul PAIPUIIOUSP JUNOUIY "SREIOP WeAE ], AN U1 PIssaidy 200 #{qes Syl ut s1aquinu 3y, p JION

g I8

1190310 Aq ¥

P P

jou 2124 oy potrad Supnodsa SuTes 31 10) SIUMWIIE)S [RIILTUL  S991S9AM Y3 L0 Paseq PAAEINDJES ST ILE F10N

‘¥ s Aurdiros jeared () AQ PHISPNE PUE PIMDIADIL QTR JEY] STUNUINEIS [EIDLRUY SY LT 0N

0 (£)

TEUIG;) PUTIUIEA] U1 391SIAUL I} UF PAJSIATI LAY NGAL “RAIE PAIYI A3 U PYT 07) Tusmsdau] £30[0Udla ] SJEUSIR]A] [l YD) puT vaneiodicn) (zoweg) ASofouaysa], STERRTTIA WA Sust) i Fusoau ySnoafL, (g)
“Rully?) pueUIERY U Auedined 1 1saa Asandg(r)

10} STUO] 2583 42 £10T5185 10 L3qUING Sy W g 5301095183 2 Hnme(|e} Sui o)l PIFISST]d ST SPOAU WUMNSIAU] 1] 210N

102 "0 12qwidag papua syiuous up 3y} 103
VYY) PUT[UTEL U1 SIUSULSIALL U0 UDITRULIGI]
vaneodio) AJojomnya ], sELLIE P Suay)

STOPEC'SS S68'LLE'YS 9bF'SZL S uorelodio]) Afojouyzar
Sedlep 2] Suag)
VIOW REEOEENY R10C wen Awdwe)y
30 UOISSTURLO)) 1 z g wquadag jo se
uBLSIAUY Jo Ansiona syt )
s £q pasodun Jo oSG puepiy o1
BUN) PURIUTEIA waunsIAU] ugAuE] twoy
UL SJUSLSIAUL ap Ay L TR
uo Susy pasoadde wnourn Jo unowure
JUALSIAUY PHENINGSY
pry e Aojoumpa],
9[ES PUT 2INjIEpIURW S|FLIRA] MON
TaloN - oLt vt9'1 ) oSt (ee's } - - - - z 599 Jeauoduros eI 1eiduoorfuf uryyY
-dwoy Swperg,
TIION - &01°LE1 8TL'01 0S6r L H - - - - z 008"1TT Sunpeay, SIEHILRIA 1SUIT) Leysun’y
Sjs P 2NEIMIRW P 0D Adojoinpay,
TN - 391°990'¢ (Lwhigg ) ossr {€z€'699 ) £9r'TTes - SLERLY 885" EVTT T 68E°LTHL wauodied o3 SR L) Beysuny
3|ES pUT 2unDYnuUeuL P ..GU h@o-o_h_._.uﬂ.ﬁ
TN - £L1°619 § (s1£'86 §) o000l 6ZZ'5I1T s} £R6's0 5 - g - § £86°S0F H z 1E'$8C §  mavedwesduendsyg  SELNER B Juag) oqtuN
e L RI0C (TION) Gosmput 8107 RI10T "0F UTAEL Ol TUR PERIEI $10T (1210N) T EndmwpEg SUIAIE BRI PUEMIEA
‘0f pquadagjose ‘g soquadag jo se 8102 ‘0% jopanp)  ‘ppquandds  pquadagiese  yaeq pawsy 0] panuury 1 Arencref jo s porpawm SSRUISY UYL 0 52150AT]
UEMIE], 0) JIRG OO PUR[UTERY Jaquapdag papua Auedwo)y J0 S8 33159A1 BUIY ) PUB[UIBLY 814¢ "0€ Iquisidag papua BUN) PUECEN usisaAu]
PR1ALDI A OouE ut sjusunsaain SO HUT S TOF au JO w0 BN ©1 UTAE], o SYILEOUE SUTT 0k 10 RAME | 0} UBAIR ]
JUETHE=TAT] Jo anjea yoog Angduro;) st Aq A PRy SN JO 0} X paHnAT oYY UIAY SDURIIULDT
Jo unoure pasieasaa (ssof) diystsump unote BULY) PURUIRIA O) UEAYT] 30 nmoure
P OO Y WU JURNSIAU] PHEWNY LIGY PN UNOWY PRTMWINDAY
(11N 30 Spuesnoyt ul pessaadxyg 69921



19384 ‘g1 2[QeL

-d1o7) Juipery,
- - - - - - %0 £89 - - %1 850'9¢ S|EHIBI WD) weysuny
T6T01F  SPIRAIDALIANQ “pr1 “o Adojouyoag,
sTr'es §  dwodmByg - - - - - - %Il  8SE'RIE - - %9 poY'E9E SIEUAIEIA] 13T UBGSUT]
agjueIenn pr1 “e) ASojouyoay,
- - - - Jswasiopuy  LESTES'T %I (zps'et Yoo - %y (Zop'1ZZ ) S[EHRIRW W Huan) ogdumy
pI oy ASojouyoay,
- $ - - § - $ - - %er  ISFeEET § 0 - - § %Sy OGL'G6O'T §  SIBHOIBW I Buay) oqauiN
S0 8107 ‘0€ 19quisidag et BIOT'0E  $10Z 0f loqusdag papus  ssoding 8107 *0f % 810Z 0F %  yunowy % noury BUIYD
PSpUS SyuowL dutn  satajn]  aaquinidag SYIUOW U Y] rquizydag Jaqnadsg pue[uIEy
oyl fuunp 1sea2u] jeooupieg  JuUNp 20UB[EG UIMWIKBW e 2ouejeq e 20uR|Rg 1 39159AU]
Jutouenl] S[RI2IE]|03 10 (iqeded) UOTIRSUT] (aseyaand) areg
S30JURIENS/SIUSMIDSIOPUD S|QEALIDAI SIUN0DY
JO U0ISIAQI] FUIPURISING WINULIXRA
LN Jo spuesnoy ut pagsaidxy 01 J9EL

2107 ‘0f 12quaidag papua SYUoW 1M 31} 104

sea1e pay au ur seureduiod 1910 yInony) APoalipul 1o ANISIIP BUNYY) PUBIUTEIA Ul S33ISIAUI LA PIIONPUCD SUOIOESUE] JuRoy dig

uonelodioy) AJojouyda], s[eUeK PN Fusy)



