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VALUNTARY ANNOUNCEMENT

ENTERING INTO MEMORANDUM OF UNDERSTANDING WITH
INDUSTRIAL AND COMMERCIAL BANK OF CHINA SHANGHAI BRANCH

The Board (the "Board") of China New Town Development Company Limited (the
“Company”, together with its subsidiaries, collectively the “Group”) is pleased to announce
that on 4 January 2015, the Company has signed a memorandum of understanding (the "MOU")
with Industrial and Commercial Bank of China Shanghai Branch ("ICBC Shanghai Branch")
to establish a close long-term financing partnership.

Pursuant to the MOU, ICBC Shanghai branch intends to provide financing support to the
Company with aggregate amount up to RMB 10 billion in the cooperative period, preferentially
used for supporting the large-scale urbanization projects located in the major cities in China
that the Company plans and operates, especially the current projects in Shanghai, Nanjing and
Shenyang. In addition, ICBC Shanghai Branch shall provide cross-border RMB business
services to the Company leveraging off relevant free trade zone policies, and explore multiple
innovative financing structures to support the Company’s mid-to-long term funding needs.

In addition, pursuant to the MOU, the Company shall designate ICBC Shanghai Branch as a
key cooperative bank, and preferentially use ICBC Shanghai Branch’s project financing,
current accounts and financial settlement services, among other things. At the same time, the
Company shall provide ICBC Shanghai Branch with information relevant to the development
of new towns in major cities of China, to facilitate its full-fledged financial services support to
the Group.



The two parties agreed that the cooperative period shall expire on 31 December 2017, by which
time the parties can elect to enter into agreements to extend the cooperation.

The MOU is a framework agreement to in-principle agree on the rights and obligations of the
parties under the strategic partnership. The two parties shall separately enter into specific formal
agreements and make announcements in compliance with the relevant listing rules in due course.

The Board believes that the entering into of the MOU marks the establishment of an important
relationship with the Industrial and Commercial Bank of China (“ICBC”), which is well
positioned to provide strong credit support for the Company in the development of new town
projects in China's major cities. As China's largest commercial bank, ICBC has extensive
financial resources both onshore and overseas. The potential 10 billion RMB of total new credit
and the cross-border RMB services in the future will help to meet the Company’s long-term
funding needs for development, supporting rapid growth of the Company. In the future, the
Company will continue to leverage off the strong financial background of China Development
Bank, our controlling shareholder, and the national macroeconomic policy support on
urbanization, to continuously enhance the Group’s financing capability and optimize funding
structures through our strategic partnerships. At the same time, we will continue to actively
look for township development projects with attractive potential to create value for shareholders.
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