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Market Update Price drop l ikely to  spur demand October 2016 www.gold.org 01 Following  a remarkab le performance year-todate, the gold price fell by over 3% on 4 October, taking it  below US$1,300/oz fo r the first  time s ince the Brexit announcement in June 2016. The move seems to have been driven by speculat ion of a scal ing back in  the ECBs asset pu rchase programme, combined with rising expectations of a US rate hike in December.  The move was exacerbated by technical  levels, tactical posi tion ing in derivatives markets and a national holiday in China. Looking forward, we bel ieve the price dip will  offer a good buying opportun ity for consumers  and  long -term investors. In addition , even though  central banks  may start to  normalise monetary  policies, such  a p ro longed period of extraordinary measures has led to a structural shift  in asset allocation that will linger much longer. In this new no rmal of lower returns  and higher uncertainty, gold has an important role to play in  the portfolios of inves tors large and small . Gold falls below key support level For the past 3 months, the gold price traded in a range of $1,310/oz-$1,370/oz. In the early  hours of October 4, the p rice started conso lidating near the lower end o f the range. This  was  driven by s ligh tly better-than-expected economic news  in the US and recent bullish commentary by some of the Fed’s FOMC members . The media also reported that the ECB may look to scale back i ts €10 bil lion monthly bond purchase programme. Once the gold p rice pushed  below US$1,310/oz an ounce, represen ting gold’s 100-day moving average, technical selling increased sharply (Chart 1), exacerbating the fall  and  triggering s top-lo sses and further tactical sel ling. Meanwhile, Chinese investors,  who have historically bought on  dips, were celebrating Golden Week nat ional hol iday, leaving  domestic markets  closed. Chart 1:  Gold fell below its  100-day moving average prompting further tactical sell ing Source:  Bloomberg Higher rates may not  resu lt in  a lower gold price A shift in monetary policy need not signal lower go ld prices. Although negative nominal  rates are unprecedented, there are many historical precedents  for negative real rates wh ich give rise to  the following stylized facts:  „ When real  rates are negative, gold returns  tend to be twice as high as the long-term average „ Even if real rates  are posi tive and as long as they are not significan tly h igh (4% in  our analysis), average go ld returns remain pos itive „ Fal ling  rates are generally l inked to  higher gold  prices;  yet rising rates  aren’t always linked to lower prices. 1,220 1,240  1,260 1,280 1,300 1,320 1,340  1,360 1,380 9-Jun 24-Jun  9-Jul 24 -Jul 8-Aug 23-Aug 7-Sep 
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Market Update | Price drop likely to spur demand 02 Price d ip to  lead to phys ical  buying Despite the decline, go ld remains one o f the bes t performing assets this year, rising by 20% in dollar terms  (Chart 2). Chart 2 : Gold  remains one of the best performing  asset  classes this  year Source: Bloomberg, ICE benchmark Adminis trat ion, World  Gold Council  We believe that consumers and inves tors may see the price decline as a good buy ing opportunity, as many have been waiting for a price pull-back before entering  the market. Q3 2015 served  as a good example, when a 7% decl ine in the gold p rice triggered a sharp increase in demand  fo r jewellery and bars and coin s. Some data already point to  an uptick in consumer interest. T he top five countries where consumers were search ing on line for gold  fol lowing the price drop were in  the Middle Eas t, with the UAE being  number one. Anecdotal evidence suggests that consumers had been  holding off purchases in previous  months, so  this  may well trigger an increase in demand. The price co rrect ion also comes at a good t ime for Indian consumers. With a good  monsoon, the upcoming wedd ing season and Diwali and Dhanteras  fest ivals, demand  cou ld pick up after subdued activity  year-to-date. Volumes  in the physically gold-backed  ETF p icked up in the secondary market as the p rice fel l, and they haven’t resulted  in large redemptions  so far. We believe this is an indication that there is st ill good appetite for gold amongs t the inves tment community. Cen tral  banks, a major driver of gold demand, continue to be strong buyers of the metal  to diversify  their reserve asset holdings  considering the shrinking universe of nonnegative yielding assets. The Russian central bank recently said that it h ad no specific target for its gold hold ings and  con tinues to buy regularly every month. Meanwhile,  a recent  survey of 19 cen tral  bank reserve managers , conducted by the World Gold Council  shows that nearly 90% of them will either increase o r maintain their current gold reserve levels, indicating a strong floor of support for gold demand (Chart 3). Chart  3: Cen tral  banks are looking  to add go ld to  their reserves Source: World  Gold Council  Gold remains a key po rtfo lio component in  this  environment Market  fluctuations  will natural ly occur from time to time, but the fundamental  env ironment for go ld remains s trongly  suppo rt ive. The broader market environment of ongoing low and negative in terest rates, coupled with continuing poli tical, economic and po licy uncertainty remains  unchanged , and are generally posi tive for gold . -20% -10% 0% 10% 20% 30% 40% Chinese stocks  Euro stocks  3m T-bil ls Japan stocks US Treasuries 
Commodities US stocks US high g rade Euro sov’gn debt US small cap EM stocks  US high yield  Gold Oil Retu rn  0% 10% 20% 30% 40% 50% 60% Decrease No change Increase Source:  World Gold  Council What is your inst itut ion’s p lan  fo r your gold  holdings over the next  3 years?  



  
Market Update | Price drop likely to spur demand 03 About the World Gold Council  The World Gold  Council is the market development o rganisat ion for the go ld industry. Our purpose is to stimulate and su stain demand  for go ld, prov ide indus try leadersh ip, and be the global authori ty on the gold market. We develop gold-backed solut ions, services and products, based on authoritative market insigh t and we work with  a range of partners to put  our ideas into action. As a result , we create structural shifts in demand for gold  across key  market secto rs . We provide insights into the international gold markets,  helping people to understand  the wealth preservation quali ties of gold and its  ro le in meeting the social and environmental needs of society . Based in the UK, with operations in Ind ia, the Far East and the US, the World  Gold Council  is an association whose members comprise the world’s leading gold  min ing companies . World Gold  Council 10 Old Bailey, London EC4M 7NG United Kingdom T +44 20 7826 4700 F +44  20 7826 4799 W www.gold.org For more in formation Please contact:  Juan Carlos Art igas Director, Inves tment Research juancarlos.art igas@gold.o rg  +1  212 317 3826 E zechiel Copic Directo r, Central Banks  & Public Policy  ezechiel .cop ic@go ld.org +1 212 317 3806 Shaokai Fan Director, Central Banks & Pub lic Policy shaokai. fan@gold.org  +65 6823  1510 Alistair Hewitt  Director, Market Intell igence alistair.heweitt@gold .org +44 20 7826 4741 Copyright and  other rights  © 2016 World Gold Council. All  rights  reserved. World Gold Council and the Circle device are t rademarks of the World G old Council o r i ts affi liates. All  references  to LBMA Gold Price have been prov ided for informational  purposes only. ICE Benchmark Administration Limited accepts no liabi lity or responsibi lity  fo r the accuracy of the prices or the underly ing product  to which  the prices may be referenced . Other third party data and conten t is the intellectual property o f the respective th ird party and all rights are reserved  to them. Any copying, republication or redistribu tion of conten t, to reproduce, distribute or otherwise u se the statis tics and in formation in  this  report  including by framing  or similar means , is expressly  prohibi ted without the p rior wri tten consent o f the World Gold Council  or the appropriate copyright  owners except as p rovided below. The u se o f the statis tics in this report is permitted  for the purposes of rev iew and commentary (includ ing media commentary) in line with fair industry pract ice, subject  to the fol lowing two pre-conditions: (i ) only l imited  extracts o f data or analysis be used; and (ii ) any  and  al l use of these statistics is accompanied  by a clear 
acknowledgement o f the World  Gold Council  and , where appropriate, of Thomson Reu ters , as  their source. Brief extracts from the analy sis, commentary and other World Gold Council material are permitted provided  World Gold  Council is cited as the source. It is not  permitted to rep roduce, distribu te or otherwise use the whole o r a substantial  part  of this report o r the statist ics contained within i t. While every effort has been made to ensure the accu racy of the information in this document, the World Gold Council  does not  warrant or guarantee the accu racy, completeness  or reliabi lity of this  information. The World Gold Council does no t accept respons ibil ity for any losses or damages arising d irectly or indirectly , from the use of this document. The material  con tained in this document is  provided solely for general info rmation and educational  purposes and is not,  and  should not  be cons trued as , an  offer to buy or sell, o r as a sol icitation of an  offer to buy or sell, go ld, any go ld related  products o r any o ther products, securities or investmen ts. Nothing in this document should be taken as  making any  recommendations o r p roviding any investment or other advice with respect to the purchase,  sale o r o ther disposition of gold, any gold related products or any other products, secu ri ties or inves tments , including without  limitation , any advice to the effect  that any go ld related  transaction is  app ropriate for any inves tment object ive or financial  situat ion o f a prospective investor. A decision to invest in  gold, any  gold related products  or any other products,  securit ies or investments should  not be made in  reliance on any of the s tatemen ts in  this  document. Before making any investment decision, prospective investors should seek advice from their own  financial adv isers , take into  account their indiv idual financial needs and circumstances and carefully consider the risks  associated  with such  investmen t decision . Withou t limiting any of the foregoing , in no event will the World Gold Council  or any of its  affiliates be l iab le for any decision made or act ion taken in  reliance on the information  in th is document and, in any event, the World Gold  Council and its  affiliates shall no t be liable for any consequential, special,  punit ive, incidental, indirect or similar damages  aris ing from, related to or connected with this document, even if notified of the possib ility of such damages. This document con tains forward -looking statements . The use of the words “believes”, “expects”, “may”, or “suggests”, or similar terminology, identifies a statemen t as “forward-looking”. The fo rward-look ing statements included  in th is documen t are based on curren t expectations that  invo lve a number of risks and  
uncertainties. These forward-looking statements  are based  on the analysis of World Gold Council of the stat istics  available to it . Assumptions relat ing to the forward-looking s tatement involve judgments  with respect to, among other th ings, future economic,  competitive and  market  conditions all of wh ich are difficult or impossible to predict accurately. In addit ion, the demand fo r gold and the international gold markets are subject to  substant ial risks  which increase the uncertainty  inheren t in the forward-looking statements. In light of the s ignificant uncertainties  inherent  in the forward-looking information included  herein, the inclusion of such info rmation should  not be regarded as a rep resentation by the World Gold Council  that the forward -looking statements  will  be achieved. The World Gold Council cautions you not to  place undue reliance on its forwardlooking statements . Except  in the no rmal course of our publication cycle, we do  not intend to  update or revise any  fo rward-look ing statements, whether as a resul t of new information, future events or otherwise, and we assume no responsibili ty for updating any forward-looking s tatements.  



SPDR® GOLD TRUST has filed a registration statement (including a prospectus) with the SEC for the 
offering to which this communication relates. Before you invest, you should read the prospectus in that 
registration statement and other documents the issuer has filed with the SEC for more complete information 
about the Trust and this offering. You may get these documents for free by visiting EDGAR on the SEC Web 
site at www.sec.gov. Alternatively, the Trust or any Authorized Participant will arrange to send you the 
prospectus if you request it by calling toll free at 1-866-320-4053 or contacting State Street Global Markets, 
LLC, One Lincoln Street, Attn: SPDR® Gold Shares, 30th Floor, Boston, MA 02111.  



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 2.00000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 2.00000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 800
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /Unknown

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (RRD High Resolution \(Letter Page Size\))
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


