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NEWS RELEASE

MIDAS’ 3Q2015 NET PROFIT INCREASED TO RMB13.9 MILLION
- Revenue up 27.2% to RMB412.2 million, driven by higher contributions
from the Group’s Aluminium Alloy Extruded Products Division

- Actively exploring opportunities in the PRC and international markets

Financial Highlights

(RMB’ mil) 3Q2015 3Q2014 Change 9M2015 9M2014 Change
% %
Revenue 412.2 324.2 27.2 1,107.1 957.3 15.6
Gross profit 106.9 87.6 22.0 302.9 244.3 24.0
Share of profits
_ 2.5 0.3 650.3 18.9 21.9 (13.8)

from associate
Profit before tax 19.7 1.9 925.7 46.1 324 42.3
Profit attributable

_ 13.9 15 845.3 36.4 21.3 70.8
to equity holders

Singapore & Hong Kong, November 13, 2015 — Midas Holdings Limited (i #i%
AR AT (“Midas” or the “Company’, together with its subsidiaries, the “Group”;

SGX-ST stock code: 5EN; SEHK stock code: 1021) today announced an increase in
net profit attributable to equity holders (“Net Profit”) to RMB13.9 million for the three
months ended September 30, 2015 (“3Q2015”), compared to RMB1.5 million for the

corresponding financial period a year ago (“3Q2014”).

Page 1 of 6

4 Shenton Way #18-03 SGX Centre 2, Singapore 068807
Tel (65) 6438 3052 Fax (65) 6438 3053 www.midas.com.sg



The higher Net Profit was mainly led by a 27.2% increase in revenue to RMB412.2
million in 3Q2015, from RMB324.2 million in 3Q2014. This was mainly due to higher
revenue from the Group’s Aluminium Alloy Extruded Products Division, which
registered a 28.1% increase in revenue to RMB408.3 million in 3Q2015, from
RMB318.8 million in 3Q2014. Other factors contributing to the significant bottomline
improvement included an increase in other operating income as well as a higher

share of profit from the Group’s associated company, Nanjing SR Puzhen Rail
Transport Co., Ltd (Fd 50 Fg DI AR 4 A BR 914E 2 1) (“NPRT”).

The Aluminium Alloy Extruded Products Division contributed 99.1% of the Group’s
overall revenue in 3Q2015. Within the Aluminium Alloy Extruded Products Division,
the Transport Industry was the main revenue contributor, accounting for 84.6% of the
Division’s revenue in 3Q2015. The Power Industry and Others segment made up the
remaining 2.3% and 13.1% of the Division’s revenue respectively. The Others
segment comprises mainly the supply of aluminium alloy rods and other specialised

profiles for various other industries.

The Group registered gross profit margin of 25.9% in 3Q2015 compared to 27.0% in
3Q2014. This was due to a lower gross profit margin of 26.1% from the Aluminium
Alloy Extruded Products Division in 3Q2015, compared to 27.3% in 3Q2014 due to a

different product mix in the respective periods.
Other operating income, which comprised mainly interest income and disposal of
scrap materials from the Aluminium Alloy Extruded Products Division, rose 78.6%

from RMB2.6 million in 3Q2014 to RMB4.7 million in 3Q2015.

Administrative expenses increased 17.6% to RMB42.9 million for 3Q2015, from
RMB36.5 million for 3Q2014, mainly due to higher staff costs.
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Finance costs which comprise interest for borrowings, bank charges and financing
costs related to discounted notes receivables decreased 1.2% to RMB35.1 million in
3Q2015, from RMB35.5 million in 3Q2014. Approximately RMB29.9 million (3Q2014:
RMB32.0 million) of the interest on borrowings that were used to finance the
construction of property, plant and equipment for the new production lines was

capitalised.

The Group’s share of profits from the Group’s associated company, NPRT, rose
650.3% to RMB2.5 million in 3Q2015, compared to RMBO0.3 million for the
corresponding period a year ago. This was mainly due to a different project mix in
the respective periods.

Income tax expenses increased 757.8% to RMB5.8 million in 3Q2015, from RMBO.7

million in 3Q2014, in line with the higher profits in the review quarter.

As a result of the above, the Group reported a Net Profit of RMB13.9 million in
3Q2015, an 845.3% increase from RMB1.5 million for 3Q2014. The Group’s cash
and cash equivalents stood at RMB770.2 million as at September 30, 2015.

For the nine months ended September 30, 2015 (“9M2015”), the Group reported a
70.8% increase in Net Profit to RMB36.4 million, while revenue grew 15.6% to
RMB1,107.1 million. This compares against a Net Profit of RMB21.3 million and
revenue of RMB957.3 million for the corresponding financial period a year ago
(“9M2014”).

Mr. Patrick Chew (Jil4£5%), Executive Director and Chief Executive Officer of Midas,
said, “Our business benefitted from the positive developments of the global and
Chinese railway industries in 2015. The positive market dynamics were evident in
the earnings growth that we have recorded in the year-to-date, and a stable flow of
contract wins totalling more than RMB800 million.”
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Outlook

Prospects for the railway industry in China are expected to remain positive as railway
investment in China accelerated in the second half of 2015. The National
Development and Reform Commission (“NDRC”) said that with the fourth quarter
being traditionally the peak season of construction, rail spending this year is likely to
exceed the target of RMBB800 billion. In October 2015, China approved the
construction of four new railways, with a total investment of RMB253.3 billion and

eight railway projects worth RMB321.7 billion in September.

The Chinese government has also been actively pursuing international rail projects
and is currently in talks with approximately 30 countries to discuss railway projects
totalling 5,000 km in length with total investments of nearly RMBL1 trillion. This is in
line with the plans of CRRC Corporation Limited to double foreign sales to as much
as US$15 billion within the next five years.

“Given the positive industry trends and outlook, as the Chinese government sustains
investments in the domestic rail industry and pursues global opportunities, we
believe that industry players and rail equipment suppliers such as Midas are likely to
benefit. Moreover, our strong track record and reputation as a supplier of quality
products will aid us as we continue to participate in rail opportunities in the PRC and

globally,” Mr. Chew concluded.
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About Midas Holdings Limited

Founded in 2000, Midas is the leading manufacturer of aluminium alloy extrusion
products for the passenger rail transportation sector in the People’s Republic of
China (the “PRC”) today. Over the years, Midas has built an established track record
as a supplier of quality products to the PRC passenger rail transportation sector. It
has participated in landmark contracts such as the Beijing-Tianjin High Speed Train
Project, and the CRH3-380 inter-city high speed trains Project. Midas’ customers

include major domestic PRC train manufacturers from CSR Corporation Limited (#
E FE A RA ) and China CNR Corporation Limited (41 E 1644 A ),
and the three global train manufacturers - Alstom Transport, Siemens AG and

Bombardier Transportation.

Midas has a strategic 32.5% stake investment in Nanjing SR Puzhen Rail Transport
Co., Ltd (F§uim FiMEBIN FE WA R 3742 7)) (“NPRT”), an associate company

engaged in the development, manufacturing and sale of metro trains, bogies and

their related parts.

In 2014, Midas won the ‘Our Stars For Rail Systems 2014’ award which was
presented by Siemens’ Rail Systems Division to its top global suppliers. Separately,
Midas was also honoured with the ‘Supplier of the Year Award in 2012 by

Bombardier Transportation.

The Company was also awarded the “Best Investor Relations Award (Gold)” at the
Singapore Corporate Awards (“SCA”) 2010 in the “S$300 million to less than S$1
billion market capitalisation” category. SCA also conferred the “Best CEO Award”
and “Best CFO Award” to Midas’ Chief Executive Officer, Mr. Patrick Chew, and
Chief Financial Officer, Mr. Chan Chee Kin, in 2014 and 2015 respectively.

Midas has also won the “Most Transparent Company Award” (Chemical &

Resources Category) at the Singapore Investors Association (Singapore) (“SIAS”)

Investors’ Choice Awards for four consecutive years in 2012 to 2015.
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As testament to its strong brand name and reputation in the PRC, Midas was
conferred the prestigious “China Well-Known Trademark” (“rF [H b4 5 ¥5”) by the
Trademark Office of the State Administration for Industry & Commerce of the PRC
(e [ 2K R AT U BERL RS AR ) (|SAIC”) in 2011,

Midas has a primary listing on the Mainboard of the Singapore Exchange Securities
Trading Limited and a secondary listing on the Main Board of the Stock Exchange of

Hong Kong Limited.

ISSUED ON BEHALF OF Midas Holdings Limited
BY : Citigate Dewe Rogerson, i.MAGE Pte Ltd

55 Market Street

#02-01

SINGAPORE 048941
CONTACT : Ms Chia Hui Kheng / Ms Renee Goh

at telephone
DURING OFFICE HOURS : +65 6534-5122 (Office)
AFTER OFFICE HOURS +65 9690-3841/ +65 9667-5837  (Handphone)
EMAIL : huikheng.chia@citigatedrimage.com /

renee.goh@citigatedrimage.com

106/15/012/MHL
November 13, 2015
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