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MENCAST HOLDINGS LTD.
(Incorporated in the Republic of Singapore)
(Company Registration No.: 200802235C)

PROPOSED ISSUANCE OF CONVERTIBLE BONDS
OF AN AGGREGATE PRINCIPAL AMOUNT OF UP TO S$3,000,000
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INTRODUCTION

The board of directors (the “Board” or the “Directors”) of Mencast Holdings Ltd. (the “Company”,
and together with its subsidiaries, the “Group”) wishes to announce that the Company had on 17
April 2026, entered into a convertible bond subscription agreement (the “Subscription
Agreement”) with Economic Development Innovations Singapore Pte. Ltd. (the “ Subscriber”).
Pursuant to and subject to the terms and conditions of the Subscription Agreement, the Company
has agreed to issue and the Subscriber has agreed to subscribe for, an aggregate principal
amount of up to $S$3,000,000 of unsecured convertible bonds (the “Bonds”) which are convertible
into new fully paid-up ordinary shares (the “Conversion Shares”) in the share capital of the
Company (the “Proposed Issuance”) at the Conversion Price (as defined below).

Pursuant to the Proposed Issuance, the Company will be making an additional listing application
(through its sponsor, SAC Capital Private Limited (the “Sponsor”) to the Singapore Exchange
Securities Trading Limited (the “SGX-ST”) for the listing of and quotation for the maximum
number of new Conversion Shares of 21,428,571, which can be issued by the Company under
the terms and conditions of the Subscription Agreement (the “New Shares”) on the Catalist of
the SGX-ST. The Company will make the necessary announcement upon receipt of the listing
and quotation notice from the SGX-ST (the “SGX-ST Approval”). For avoidance of doubt, the
Convertible Bonds will not be listed on any stock exchange.

The Bonds, including the allotment and issuance of the Conversion Shares will not be issued (i)
to transfer a controlling interest in the Company; or (ii) to any persons set out under Rule 812 of
the SGX-ST Listing Manual Section B: Rules of Catalist (the “Catalist Rules”).

The Bonds, including the allotment and issuance of any Conversion Shares, is made pursuant to
the exemptions under Section 272B of the Securities and Futures Act 2001 (the “SFA”) and in
compliance with all the conditions of the exemptions in the SFA therein. As such, no prospectus
or offer document or other information statement will be issued by the Company.

INFORMATION ON THE SUBSCRIBER

The Subscriber was founded by Mr. Philip Yeo and is an independent investment platform
focused on long-term value creation in deep-tech companies. It seeks to partner with
management teams and invest alongside them to build sustainable value. The Subscriber was
incorporated under the laws of Singapore on 3 January 2013 and intends to further invest in the
Company by way of the Proposed Issuance.

The Subscriber had expressed interest in participating in the Company’s growth through the
Proposed Issuance, taking into consideration the Group’s technological advancements and
transformation initiatives, which are aligned with the Subscriber’s focus on deep technology
investments. The Bonds were issued to the Subscriber in view of the Subscriber’s credentials,
track record, as well as its keen interest in the Group’s innovations, with a view to fostering a
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longer-term partnership and further aligning interests with the Company's sustainable growth and
success.

As at the date of this Announcement, the Subscriber holds 9,596,300 Shares or approximately
2.04% of the Shares in the issued and paid-up share capital of the Company which does not
make it a “substantial shareholder” within the meaning prescribed under Section 81 of the
Companies Act 1967 of Singapore.

The Subscriber has confirmed that it is not related to any of the Directors, substantial
shareholders of the Company or their respective associates and there is no connection (including
any business relationships) between the Directors or substantial shareholders of the Company
and the Subscriber and its directors and substantial shareholders.

The Subscriber has also confirmed that it is subscribing for the Bonds and the Conversion Shares

as principal and for its own benefit and is not acting in concert with any other person or company,

and has not entered into any agreement, arrangement or understanding (whether oral or in writing)
with any person or company to act as parties in concert in relation to the Shares, within the

definition of the Singapore Code on Take-overs and Mergers.

No placement agent has been appointed in respect of the Proposed Issuance, and no introducer
fee or commission is paid or payable by the Company in connection with the Proposed Issuance.

PRINCIPAL TERMS AND CONDITIONS OF THE BONDS

For the purposes of this announcement, the following terms shall have the following definitions
ascribed to them:

(a) “Affiliates” means:

(i) with respect to a Person other than the Company, any other Person that, directly
or indirectly through one or more intermediaries, Controls, or is Controlled by, or
is under common Control with, such Person, including without limitation any
investment funds managed by such Person or such other Person that, directly or
indirectly through one or more intermediaries, Controls, or is Controlled by, or is
under common Control with, such Person, excluding the Company and its Affiliates;

(ii) with respect to the Company, any other Person that, directly or indirectly through
one or more intermediaries, is Controlled by the Company; and

(iii) with respect to any natural person:

(I) any other Person that directly or indirectly through one or more intermediaries
is Controlled by such natural person;

(Il) any child, stepchild, grandchild, parent, stepparent, grandparent, spouse,
sibling, mother-in-law, father-in-law, son-in-law, daughter-in-law, brother-in-
law or sister-in-law of that natural person or his spouse, including adoptive
relationships; or

(1) the trustees, acting in their capacity as such trustees, of any trust of which that
natural person or any natural person within paragraph (b)(iii) of this definition
is a beneficiary or, in the case of a discretionary trust, is a discretionary object;

(b) “Closing Date” means the date on which the relevant subscription and issue of the Bonds
occur in accordance with the terms of the Subscription Agreement;
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“Competitor’ means any person engaging or operating, directly or indirectly (including
through any partnership, limited liability company, corporation, joint venture or similar
arrangement (whether now existing or formed hereafter)), the business activities and/or
the provisions of services and/or products that are substantially similar to the Company;

“Issue Date” means the date on which the relevant Bond(s) are issued and subscribed;
"Material Adverse Change™ means any event or circumstance, development or change
that, individually or in the aggregate, affects or could reasonably be expected to affect, in
a materially adverse manner the business, operations and/or financial position of any of
the Group Companies;

“Party” means either the Company or the Subscriber; and

‘Redemption” means the redemption of the Bond in accordance with the terms and
conditions of the Bond;

“Shares” means ordinary shares in the issued share capital of the Company.

The principal terms and conditions of the Bonds under the Subscription Agreement are
summarised below:-

Maturity Date : Thirty-six (36) months from the Issue Date (the “Maturity Date”).

The expiry of the Bonds will be announced, and notice of expiry will
be sent to all Bondholders at least 1 month before the Maturity Date.

Condition : Pursuant to the terms and condition of the Subscription Agreement,
Precedent the Proposed Issuance is conditional upon the satisfaction, or waiver

by the relevant party of the following:

(a) the submission and receipt of listing and quotation notice
from the SGX-ST for the listing and quotation of the New
Shares on the Catalist;

(b) all necessary consents, approvals and waivers (whether
from or by the board and/or shareholders of the Company,
third parties, any government agency, or otherwise) that are
required for entry into this Agreement and the issue and
delivery of Bonds being obtained, such consents, approvals
and waivers (as the case may be) not having been amended
or revoked before the Closing Date, and if any such
consents, approvals or waivers are subject to conditions,
such conditions being reasonably acceptable to the Investor
in its sole and absolute discretion;

(c) there has been no event of default under any material
contracts entered into by the Group or any other material
obligations of the Group on or prior to the Closing Date;

(d) there not having been at any time on or prior to the date of
issuance any Material Adverse Change in relation to the
Group; and

(e) the Company’s warranties being true, accurate and not
misleading in all material respects as at the Closing Date (as
if repeated at that time).



Issue Price

Interest

Status of Bonds

Conversion Right

Conversion Price
and Number of
Conversion
Shares

Adjustments

The Bonds shall be issued at a price per Bond equal to 95% of the
principal amount of each Bond. Each Bond shall have a principal
amount of $$1.00 each.

The Bonds shall accrue interest at a rate of 4.75% per annum.

The Bond constitutes direct, unsubordinated, unconditional and
unsecured obligations of the Company and shall at all times rank
pari passu and without any preference or priority among themselves.
The payment obligations of the Company under the Bond shall, save
for such exceptions as may be provided by mandatory provisions of
applicable law, at all times rank pari passu with all present and future
direct, unsubordinated, unconditional, and unsecured obligations.

Subject to terms of the Subscription Agreement, the Bondholder
shall have the right at any time after twelve (12) months from the
Issue Date until the Maturity Date to convert the Bonds in whole or
in part, effective at the date of receipt by the Company of a
conversion notice in the agreed form.

Each Bond shall convert at a conversion price of S$0.14 per Share
(the “Conversion Price”), with a maximum of 21,428,571 Shares to
be issued and allotted should the Subscriber convert all the Bonds it
has subscribed for. For the avoidance of doubt, any fractional
entittements upon conversion shall be disregarded (i.e., rounded
down to the nearest whole Share).

The Conversion Price represents a 84% premium to the volume
weighted average price (“VWAP”) of S$0.076 for each share, based
on trades done on the SGX-ST on 15 April 2026, being the full
market day prior to the trading halt and entry into the Subscription
Agreement. The Conversion Price will not, in any event, represent a
discount of more than 10% of the prevailing market price of the
underlying Shares prior to the entry by the Company into the
Subscription Agreement, pursuant to Rule 811(2)(a) of the Catalist
Rules.

If and whenever there shall be an alteration to the number of issued
Shares as a result of consolidation, subdivision, or bonus issue of
Shares, the Conversion Price shall be adjusted by multiplying the
Conversion Price in force immediately prior to such alteration by the
following formula:

New Conversion Price = A/B x Conversion Price

Where:

A = the aggregate number of issued Shares immediately before such
alteration; and

B = the aggregate number of issued Shares immediately after such
alteration.

For the avoidance of doubt, such adjustment shall become effective
on the date the alteration takes effect.
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If and whenever the Issuer shall issue any Shares for consideration
at a price per Share which is less than the Conversion Price, the
Conversion Price shall be adjusted in accordance with the following
formula:

New Conversion Price = Conversion Price * (A + B)/ (A + C)

Where:

A = the aggregate number of Shares outstanding immediately prior
to any new issue of Shares (including outstanding ordinary shares,
all shares of outstanding preference shares on an as-converted
basis, and all outstanding options on an as-exercised basis; and
does not include any convertible securities converting into for this
round of financing)

B = the number of Shares that the Investor would have been issued
at the Conversion Price in effect immediately prior to such issue for
the aggregate consideration receivable by the Issuer in respect of
such issue

C = the aggregate number of Shares issued in such issue

For the avoidance of doubt, such adjustment shall become effective
on the date the alteration takes effect.

Notwithstanding any other provision in these terms and conditions,
no adjustment shall be made in respect of:

i Shares issued pursuant to any employee share option
scheme, performance share plan or other employee
incentive scheme approved by shareholders, provided that
such issuances are in the ordinary course of business and
not for the purpose of raising capital;

. Shares issued pursuant to any share mandate approved by
shareholders at a general meeting, other than where such
issuance constitutes a primary fund-raising exercise at a
discount to market price;

iii. Shares issued as consideration for bona fide acquisitions,
joint ventures or strategic transactions, where such
issuance is not principally for capital-raising purposes; or

iv. Shares issued upon the exercise or conversion of any
existing options, warrants or convertible securities
outstanding as at the date of this Agreement.

No adjustment shall be made more than once in respect of the same
event or circumstance.

The New Shares issued upon conversion of the Bond(s) shall be
subject to all provisions of the Constitution of the Company and to
resolutions of the general meetings of the shareholders of the
Company.

The New Shares shall, when allotted and issued pursuant to the
exercise by a Note holder of its conversion right in accordance with
these conditions, shall be duly authorised, validly issued, fully-paid
and unencumbered Shares which rank pari passu with existing
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Shares in the Company, save that the New Shares shall not rank for
dividends declared with a record date prior to the date of issuance
of the New Shares.

Each Bond shall be redeemed by the Company upon the occurrence
of any of the following scenarios:

(a) upon the maturity of the Bond at the Maturity Date;

(b) upon the occurrence of any Event of Default (as defined
below); or

(c) the Company redeems the Bond in whole or in part, at any time
prior to the Maturity Date by giving the Bondholder written
notice in the agreed form.

Should the Company issue a written notice in the agreed form to the
Subscriber to redeem in part or the whole of the Bonds prior to the
Maturity Date, the Company shall redeem the Bonds within ten (10)
Business Days from the Maturity Date or date of notice of
Redemption (whichever applicable) at the following redemption
amount pursuant to the period of redemption:

Period of Redemption Redemption Amount

First twelve (12) months | 103% of the principal amount of
from Issue Date the Bond (or the relevant portion
thereof) together with accrued
but unpaid interest

After twelve (12) months
but before twenty-four
(24) months from Issue
Date

102% of the principal amount of
the Bond (or the relevant portion
thereof) together with accrued
but unpaid interest

After twenty-four (24)
months from the Issue
Date prior to the Maturity
Date and on Maturity

100% of the principal amount of
the Bond (or the relevant portion
thereof) together with accrued
but unpaid interest, if redeemed

Date

Upon the occurrence of an Event of Default, the Investor shall have
the right to request for the immediate Redemption of the outstanding
Bonds and/or repurchase of any shares converted from the Bonds
by the Company and/or the majority shareholder of the Company
(which shall be procured by the Company).

For the purposes hereof, the occurrence of any one or more of the
following shall constitute an "Event of Default":

(a) the failure of the Company to pay any principal payment, any
interest or any other payment required under the terms of the
Bonds within thirty (30) Business Days following such due date;

(b) the Company becomes bankrupt, enters voluntary liquidation
or an order is made or an effective resolution is passed, or
analogous proceedings are taken for its winding up;
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(c) the Company becomes insolvent or is unable to pay its debts
or enters into any composition or arrangement with its creditors
or makes a general assignment for the benefit of its creditors;

(d) an administrator or receiver or receiver and manager or judicial
manager encumbrancer or other similar officer is appointed
over the whole or any part of the undertaking or assets of the
Company; and

(e) the Company commits any material breach of any of its
obligations under the Agreement and in the case of a breach
capable of being remedied, fails to remedy such breach within
thirty (30) Business Days from the service of any written notice
to that effect from the Investor complaining of such breach or
such later date as may be agreed by the Parties in writing.

Transfer of Bonds : The Bondholder shall not be entitled at any time and from time to
time to transfer the Bond to any third party except with the prior
written consent of the Company.

Additionally, the Bondholder shall be entitled to transfer the Bond(s)
registered in its name (the “Transferred Bond”) to its Affiliates (the
“Transferee”), provided that the Transferee is not a Competitor and
that the Bond is transferred in full and not in part. If the Transferee
ceases to be an Affiliate of the Bondholder or becomes a Competitor,
the Bondholder shall notify the Company in writing that such event
has occurred, and the Bondholder shall procure the transfer of the
Bond back to the Bondholder within five (5) Business Days of such
cessation or of the Transferee becoming a Competitor.

Modification : The provisions of terms and conditions of the Bonds and the rights
of the Bondholders may from time to time be modified, abrogated or
compromised or any arrangement or amendment agreed in any
respect with the prior agreement of the Company and all the
Bondholders. Any such modification, abrogation, compromise or
arrangement effected shall be binding on all Bondholders.

Any material amendment to the terms of Bonds after issue to the
advantage of the Bondholders is to be approved by shareholders,
except where the amendment is made pursuant to the terms of the
issue.

Costs :  Each party shall pay and bear its own fees, costs and expenses
incurred in connection with the performance of its obligations under
this Agreement.

Governing Law : The Bonds shall be governed by and construed in accordance with
the laws of Singapore.

MANDATE FOR THE ISSUE OF THE CONVERSION SHARES

The New Shares will be allotted and issued pursuant to the general share issuance mandate (the
“General Mandate”) obtained at the annual general meeting of the Company on 28 April 2025
(the “2025 AGM"), pursuant to which authority was granted to the Directors to, inter alia, allot and
issue new Shares not exceeding 100% of the total number of issued Shares (excluding treasury
shares and subsidiary holdings, if any) as at the date of the 2025 AGM, of which the aggregate
number of shares to be issued other than on a pro rata basis to shareholders shall not exceed
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50% of the total number of issued Shares (excluding treasury shares and subsidiary holdings, if
any) as at the date of the 2025 AGM.

As at the date of the 2025 AGM, the issued and paid-up share capital of the Company was
461,184,924 Ordinary Shares (excluding treasury shares and subsidiary holdings) (the “2025
AGM Share Capital”). As no Shares were previously issued under the General Mandate, the
maximum number of Shares to be issued other than on a pro rata basis is 230,592,462.

Assuming there are no Adjustment Events and full issue and conversion of the Bonds, at a
Conversion Price of S$0.14, the maximum number of Conversion Shares that may be allotted
and issued is 21,428,571, which is within the limits of the General Mandate. Assuming the
maximum number of Conversion Shares, being 21,428,571, is allotted and issued, this would
represent approximately 4.57% of the Company’s existing share capital (being 469,374,324
Ordinary Shares, excluding treasury shares and subsidiary holdings) and 4.37% of its enlarged
share capital.

RATIONALE FOR THE PROPOSED ISSUANCE AND USE OF PROCEEDS

The Company is undertaking a strategic transformation of its propulsion business in response to
evolving industry dynamics, including the increasing adoption of advanced materials, digital
technologies and additive manufacturing. This represents a shift towards higher-value,
technology-driven production frameworks, which the Company refers to as a ‘carbon-to-silicon’
transition, reflecting its move from traditional manufacturing processes to digitally enabled and
precision-engineered solutions. The Proposed lIssuance will support this transformation,
including investments in capabilities, technology and infrastructure, and provide additional
working capital for the Group’s expansion.

In the event the Bonds are fully subscribed, the estimated net proceeds to be raised from the
Proposed Issuance after deducting estimated expenses of approximately S$50,000 incurred in
connection with the Proposed Issuance, is expected to be approximately $$2,800,000 (the “Net
Proceeds”).

The Company intends to allocate the Net Proceeds in the following manner:

Net Proceeds
Use of Net Proceeds Amount Percentage
(S$’000) Allocation (%)

Business  transformation  (digital /  additive 1,000 35.7
manufacturing, Research & development)
CAPEX 500 17.9
Working capital 1,300 46.4

Total 2,800 100.0

Pending the deployment of the Net Proceeds, subject to relevant laws and regulations, may be
deposited with banks and/or financial institutions and/or invested in short-term money market
instruments and/or marketable securities, and/or for any other purposes on a short-term basis,
as the Directors may, in their absolute discretion, deem fit and in the interests of the Company.

The Company will make periodic announcements on the utilisation of the Net Proceeds as and
when such proceeds are materially disbursed or utilised. Where there is any material deviation
from the stated use of the Net Proceeds, the Company will announce the reasons for such
deviation. The Company will also provide a status report on the use of the Net Proceeds, in the
Company’s interim and full year financial results announcement, and the annual report of the
Company. Where such proceeds are to be used for working capital, the Company will disclose
the breakdown with specific details on the use of the proceeds for working capital in its
announcement and annual reports.
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FINANCIAL EFFECTS OF THE PROPOSED ISSUANCE

The pro forma financial effects of the Proposed Issuance and the allotment and issue of
Conversion Shares upon full conversion are presented solely for illustrative purposes and are not
intended to be indicative or reflective of the actual future financial situation of the Company and
the Group after the Proposed Issuance.

The pro forma financial effects of the Proposed Issuance and the allotment and issue of
Conversion Shares upon full conversion have been computed based on the audited consolidated
financial statements of the Group for the financial year ended 31 December 2025 (“FY2025”).
The financial effects of the Proposed Issuance and the allotment and issue of Conversion Shares
upon full conversion are based on the following assumptions:

(@) the financial effect on the issued share capital and net tangible assets (“NTA”) per Share
is computed based on the assumption that the Proposed Issuance was completed on 31
December 2025;

(b)  the financial effect on the loss per Share (“LPS”) is computed based on the assumption
that the Proposed Issue was completed on 1 January 2025;

(c) expenses to be incurred in respect of the Proposed Issuance amounted to approximately
$$50,000;

Notwithstanding the terms and conditions of the Subscription Agreement, for illustrative purposes,
the financial effects of the issuance and allotment of the Conversion Shares on the share capital

are set out under the two (2) scenarios being:

(a) the completion of the Proposed Issuance, without any conversion of any principal amount of
the Bonds; and

(b) the completion of the Proposed Issuance and the allotment and issue of all of the Conversion
Shares pursuant to conversion of the full principal amount of the Convertible Bond.

Issued Share Capital

Issuance of the

After issuance of the

Shares (‘000)

Before the Proposed Convertible Convertible B_onds
I Bonds and and assuming
ssuance . .
assuming no maximum
conversion conversion
Issued and paid-up
share capital of the 93,592 93,592 96,592
Company ($000)
Total — number o 469,374 469,374 490,803

NTA per Share

As at 31 December
2025

Before the Proposed
Issuance

After issuance of
the Convertible
Bonds and
assuming no
conversion

After issuance of the
Convertible Bonds
and assuming
maximum
conversion
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NTA ($°000) 25,224 25174 28,174
Total Number  of
Shares (‘000) 469,374 469,374 490,803
NTA per Share (Cents
per Share) 5.37 5.36 5.74
LPS
After Issuance After issuance of
e the Convertible
Before the Convertible
As at 1 January 2025 Bonds and
Proposed Issuance Bonds and . .
. assuming maximum
assuming no .
- conversion
conversion
Loss attributable to
shareholders ($‘000) (3,453) (3.646) (3.503)
Weighted average
number of Shares 465,897 465,897 487,326
(‘000)
LPS (Cents per Share) (0.74) (0.78) (0.72)

DIRECTORS’ OPINION

In accordance with Rule 810(1)(c) of the Catalist Rules, the Directors are of the opinion that,
after taking into consideration:

(a) the present bank facilities, the working capital available to the Group is sufficient to meet its
present requirements. Notwithstanding the present sufficiency of working capital, the
Directors are also of the opinion that the Proposed Issuance will strengthen the capital base
of the Group; and

(b) the present bank facilities and the Net Proceeds, the working capital available to the Group
is sufficient to meet its present requirements.

INTERESTS OF DIRECTORS AND SUBSTANTIAL SHAREHOLDERS

The Conversion Shares will not be issued to any person who is a Director or a substantial
shareholder of the Company or any person who falls within the categories set out in Rule 812(1)
of the Catalist Rules.

None of the Directors or, as far as the Directors are aware, controlling shareholders of the
Company has any interest, direct or indirect, in the transactions contemplated herein (other than
in his capacity as a director or shareholder of the Company).

DIRECTORS’ SERVICE CONTRACTS
No person is proposed to be appointed as a director of the Company in connection with the

Proposed Issuance. Accordingly, no service contract is proposed to be entered into between the
Company and any such person.
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FURTHER ANNOUNCEMENTS

The Company will make further announcements if and when there are any material developments
regarding the transactions contemplated herein as and when appropriate.

DOCUMENT(S) AVAILABLE FOR INSPECTION

A copy of the Subscription Agreement will be made available for inspection during normal
business hours at the registered office of the Company at 42E Penjuru Road, Mencast Central,
Singapore 609161, for a period of three (3) months commencing from the date of this
announcement.

DIRECTORS’ RESPONSIBILITY STATEMENT

The Directors collectively and individually accept full responsibility for the accuracy of the
information given in this announcement and confirm after making all reasonable enquiries, that
to the best of their knowledge and belief, this announcement constitutes full and true disclosure
of all material facts about the Proposed Issuance, the Company and its subsidiaries, and the
Directors are not aware of any facts the omission of which would make any statement in this
announcement misleading. Where information in this announcement has been extracted from
published or otherwise publicly available sources or obtained from a named source, the sole
responsibility of the Directors has been to ensure that such information has been accurately and
correctly extracted from those sources and/or reproduced in this announcement in its proper form
and context.

CAUTIONARY STATEMENT

Shareholders and potential investors of the Company are advised to read this announcement
and any further announcements by the Company carefully, and to exercise caution when dealing
in the securities of the Company. Shareholders should consult their stockbrokers, bank managers,
solicitors or other professional advisors if they have any doubt about the actions they should take.

BY ORDER OF THE BOARD

Sim Soon Ngee Glenndle
Executive Chairman and Chief Executive Officer
17 April 2026

This announcement has been reviewed by the Company’s Sponsor, SAC Capital Private Limited (the “Sponsor”).

This announcement has not been examined or approved by the Singapore Exchange Securities Trading Limited
(“SGX-ST”) and the SGX-ST assumes no responsibility for the contents of this announcement including the
correctness of any of the statements or opinions made or reports contained in this announcement.

The contact person for the Sponsor is Ms. Audrey Mok (Telephone no.: (65) 6232 3210) at Robinson Road, #21-
01 AlIA Tower, Singapore 048542.



