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Independent Auditor’s Report

To the Members of Adani Electricity Mumbai Limited
Report on the Audit of the Standalone Financial Statements
Qualified Opinion

We have audited the accompanying standalone financial statements of Adani Electricity Mumbai
Limited {'the Company’), which comprise the Balance Sheet as at 31 March 2024, the Statement of
Profit and Loss (including Other Comprehensive Income), the Statement of Cash Flow and the Statement
of Changes in Equity for the year then ended, and notes to the standalone financial statements, inciuding
material accounting poticy information and other explanatory information.

in our opinion and to the best of our information and according to the explanations given to us, except for
the possible effects of the matter described in the Basis for Qualified Opinion section of our report, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013 ('the
Act) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards ('Ind AS’) specified under section 133 of the Act read with the Companies {Indian Accounting
Standards) Rules, 2015 and other accounting principles generally accepted in India, of the state of affairs
of the Company as at 31 March 2024, and its profit (including other comprehensive income), its cash
flows and the changes in equity for the year ended on that date.

Basis for Qualified Opinion

. As stated in Note 39 to the accompanying standalone financial statements, a Short Seller Report was
published during the previous year in which certain allegations were made on certain Adani Group
Companies, including the Company. The management of Adani Energy Solutions Limited (the *Holding
Company', based on internal evaluation and an independent assessment from an external law firm has
represented that the Holding Company and its subsidiaries are in compliance with the requirements of
applicable laws and regulations and therefore these standalone financial statements do not warrant any
adjustment in this regard. However, pending adjudications/outcome of the investigations by the Securities
and Exchange Board of India and based on our review of related documents, we are unable to comment
on the possible adjustments and /or disclosures, if any, that may be required in the accompanying
standalone financial statements in respect of the above matter.

The audit report dated 26 May 2023 issued by the predecessor auditor on the Standalone Financial
Statements of the Company for the year ende /g 31 March 2023 was also qualified in respect of this matter.
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Adani Electricity Mumbai Limited
Independent Auditor’s Report on the Audit of the Standalone Financial Statements

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of
the Act. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Standalone Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
(‘ICAl') together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we
do not provide a separate apinion on these matters.

In addition to the matter described in the Basis for Qualified Opinion section, we have determined the

maatters described below to be the key audit matters to be communicated in our report.

Key audit matter

How our audit addressed the key audit matter

Accrual of regulatory deferral income / expense and corresponding assets / liability

Refer note 3.11 in accounting policy and note 43 in
notes forming part of standalone financial
statements.

The Company recognises regulatory deferral income
/ expense and corresponding asset / liability basis its
understanding and interpretation of regulatory
provisions applicable to the distribution business of
the Company as per the Electricity Act, 2003 and
regulations framed thereunder by the Mumbai
Electricity Regulatery Commission (‘MERC’) (the
‘tariff regulations’), for the difference between entitled
return as per fariff regulations (i.e., allowable cost
plus return on equity) and revenue collected basis
tariff rates approved by the regulator in provisional
tariff orders, which are subject to true-ups in the
future tariff orders.

Significant judgments and assumptions including
interpretation of the tariff regulations, past tariff
orders, judicial pronouncements etc., are involved in
recognition and assessment of recoverability of such
regulatory deferral balances,

The Company has recognised net regulatory deferral
assets of ¥ 1,671.36 crores as at 31 March 2024
{including expense of ¥ 404,00 crores for the year
recognised in statement of profit and loss and income
of € 13.91 crores recognised in other comprehensive
income).

Our audit procedures in relation fo accrual of
regulatory deferral income /[ expense and
corresponding assets / fiability included but were not
limited to the following:

a. Obtained an understanding of the management
process and evaluated the design and tested the
operating effectiveness of key internal financial
controls over accrual of regulatory deferrals;

b. Evaluated the Company’s accounting policies with
respect to accrual for regulatory deferrals and
assessed its compliance with the requirements of
ind AS 114 '‘Regulatory Deferral Accounts’;

¢. Reviewed management’s evaluation of recognition
of regulatory deferral account balance including
key assumptions and estimates used in such
evaluation and corroborated them with the
understanding obtained on prevailing tariff
regulations, past tariff orders and underlying
records and verified the arithmetical accuracy and
reasonableness of such workings; and

d. Evaluated the appropriatensss and adequacy of
the related disclosures in the standalone financial
statements in accordance with the applicable
indian Accounting Standards.

Chartered Accountants
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Adani Electricity Mumbai Limited

Independent Auditor's Report on the Audit of the Standalone Financial Statements

Key audit matter

How our audit addressed the key audit matter

Considering the materiality of the amounts
involved, complexity and sighificant judgement and
assumptions involved as mentioned above, accrual
of regulatory deferral income / expense and
corresponding assets / liability has been considered
as key audit matter for the current year audit,

Impairment assessment of Transmission Cash Generating Unit (TCGU)

Refer note 3.4 in accounting policy and notes 5c¢ and
32 in notes forming part of the standalone financial
statements.

The Company's TGCU includes a transmission license
having an indefinite life with a carrying value of 2
0981.62 crores as at 31 March 2024, [n accordance
with the requirements of Ind AS 36 ‘Impairment of
Assets’, the Company has performed an annual
impairment test of aforesaid transmission license,
by determining the recoverable value of the TCGU
to which the fransmission license pertains, using
discounted cash flow method with the help of
external valuation experts,

The determination of the recoverable value of TCGU
requires management to make significant estimates
and assumptions in forecasting the future cash flow
projections including projected capital expenditure,
which is subject to regulatory approvals, the
estimated useful life of the transmission license and
the discount rates,

Considering the significance of the carrying amount of
TCGU and auditing management judgements and
estimates as mentioned above involves high degree of
subjectivity and requires significant auditor judgement,
impairment assessment of TCGL has been considered
as a key audit matter for the current year audit.

Our audit procedures in relation to impairment
assessment of TCGU included but were not limited
to the following:

a. Obtained an understanding of the

e.

management's impairment assessment process
and reviewed management’s assessment of
useful life of transmission license;

. Evaluated the design and tested the operating

effectiveness of the key internal financial
controls relating to the impairment assessment
for TCGU,

Assessed the professional competence and
objectivity of the management's valuation expert
and obtained their valuation report on
determination of recoverable value of the TCGU;

. Traced the cash flow projections provided by

management fo approved business plans and
tested the arithmefical accuracy of such
projections,;

Involved audifor's experts to assist in evaluating
the appropriateness of the valuation methodology
and reasonableness of the assumptions used by
the management's expert to calculate the
recoverable value of TCGU;

Performed sensitivity analysis on the key
assumptions to determine estimation uncertainty
involved and ascertain the sufficiency of headroom
available; and

Evaiuated the appropriateness and adequacy of
the disclosure made in the standalone financial
statements, in accordance with the applicable
Indian Accounting Standards.

Chartered Accountants
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Adani Electricity Mumbai Limited

Independent Auditor’'s Report on the Audit of the Standalone Financial Statements

Key audit matter

How our audit addressed the key audit matter

Valuation of derivative financial instruments and

hedge accounting

Refer notes 3.6 and 44.5 for accounting policy and
explanatory note, respectively, in relatien to
derivative financial instruments and hedge
accounting.

In line with Company’s risk management policy, the
Company had purchased various derivative
financial instruments to hedge its foreign currency
risks in relation to the long-term foreign currency
debt.

The Management has designated these derivative
financial instruments and the aforesaid debt at
initial recognition as cash flow hedge relationship
as per Ind AS 109, Financial Instruments.

The valuation of hedging instrument is complex and
necessitates a sophisticated system to record and
track each confract and calculate the related
valuations at each financial reporting date. Such
valuation of hedging instruments and assessment
of hedge effectiveness involves significant
assumptions and judgements such as discount
rates, forward exchange rates and future interbank
rates.

in view of material impact on the Company’s
standalone financial statements and significant
assumptions, judgements and complexity involved
as mentioned above, we have determined valuation
of derivative financial instruments and hedge
accounting as a key audit matter for the current
year audit,

Our audit procedures in relatien to valuation of
derivative financial instruments and hedge
accounting included, but were not limited to the
following:

a, Evaluated design and tested operating
effectiveness of the key internal financial
controls over the determination of a hedge,
adequacy of hedge decumentation, evaluation of
the hedge effectiveness, valuation of derivative
financial instruments and related hedge
accounting,

b. Obtained an understanding of management's
process and the risk management policies of the
Company in respect of derivative transactions;

¢. Engaged auditor’s valuation experts to assist in
evaluation of hedge effectiveness
documentation and re-performing the year-end
fair valuations of such derivative financial
instruments;

d. Verified the completeness of hedging contracts
by tracing from independent confirmations
obtained from respective banks;

e. Considered the consistent application of
accounting policy in respect to derivative
financial instruments and hedge accounting and
ensured the same is in accordance with the
requirements of Ind AS 109; and

f. Evaluated the appropriateness and adequacy of
the related disclosures in the standalone financial
statements in accordance with the applicable
financial reporting framework.

Information other than the Standalone Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors are responsible for the other information. The other information
comprises the information included in the Director's Report, but does not include the standalone financial

statements and our auditor's report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not

express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone ﬂnanmal statements, or our Knowledge obtained in the audit or otherwise appears toc be

materially misstated.
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Adani Electricity Mumbai Limited
Independent Auditor's Report on the Audit of the Standalone Financial Statements

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. As described in the Basis for Qualified Opinion section
above, pending adjudications / outcome of the investigation by the Securities and Exchange Board of
India, as described in Note 39 to the standalone financial statements, we are unable to comment on the
possible consequential adjustments and/or disclosures, if any, that may be required in the accompanying
standalone financial statements. Accordingly, we are unable to conclude whether or not the other
information is materially misstated with respect to this matter.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The accompanying standalone financial statements have been approved by the Company’s Board of
Directors. The Company's Board of Directors are responsible for the matters stated in section 134(5) of
the Act with respect to the preparation and presentation of these standalone financial statements that
give a true and fair view of the financial position, financial performance including other comprehensive
income, changes in equity and cash flows of the Company in accordance with the Ind AS specified under
section 133 of the Act and other accounting principles generally accepted in India. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

In preparing the standalone financial statements, the Board of Directors is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intend to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material f,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the Act
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, desigh and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
callusion, forgery, intentional omissions, misrepresentations, or the override of internal controf;

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls;
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Adani Electricity Mumbai Limited
Independent Auditor’s Report on the Audit of the Standalone Financial Statements

« Evaluate the appropriateness of accounting poficies used and the reasonableness of accounting
estimates and related disclosures made by management;

» Conclude on the appropriateness of Board of Directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are reguired to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
concern; and

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation;

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Other Mafter

The standalone financial statements of the Company for the year ended 31 March 2023 were audited by
the predecessor auditor, Deloitte Haskins & Sells LLP, who have expressed a qualified opinion on those
standalone financia) statements vide their audit report dated 26 May 2023,

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, based on our audit, we report that the Company has paid
remuneration to its directors during the year in accordance with the provisions of and limits laid down
under section 197 read with Schedule V to the Act.

As required by the Companies {Auditor's Report} Order, 2020 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure |, a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

Further to our comments in Annexure |, as required by section 143(3) of the Act based on our audit, we
report, to the extent applicable, that:

a) We have sought and, except for the matter described in the Basis for Qualified Opinion section,
obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit of the accompanying standalone financial statements;

b} In our opinion, proper books of account as required by Jaw have been kept by the Company so far
as it appears from our examination of those books except for the possible effects of the matter
described in the Basis for Qualified Qpinion section and except for the matters stated in paragraph
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Adani Electricity Mumbai Limited
Independent Auditor’s Report on the Audit of the Standalone Financial Statements

19(i}{vi) below on reporting under Rule 11(g} of the Companies (Audit and Auditors) Rules, 2014 (as
amended),

The standalone financial statements dealt with by this report are in agreement with the books of
account;

Except for the possible effects of the matter described in the Basis for Qualified Opinion section,
in our opinion, the aforesaid standalone financial statements comply with Ind AS specified under
section 133 of the Act;

The matter described in paragraph 3 under the Basis for Qualified Opinion section, in our opinion,
may have an adverse effect on the functioning of the Company

On the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2024 from being appointed
as a director in terms of section 164(2) of the Act;

The gualification relating to the maintenance of accounts and other matters connected therewith are
as stated in the Basis for Qualified Opinion section, paragraph 19(b) above on reporting under
section 143(3)(b) of the Act and paragraph 19{i)(vi}) below on reperting under Rule 11(g) of the
Companies (Audit and Auditors) Rules, 2014 (as amended};

With respect to the adequacy of the internal financial controls with reference to standalone financial
statements of the Company as on 31 March 2024 and the operating effectiveness of such controls,
refer to our separate Report in Annexure [l wherein we have expressed a modified opinion; and

With respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of
our information and according fo the explanations given to us:

i, The Company, as detailed in notes 34(A} and 35 fo the standalone financial statements, has
disclosed the impact of pending litigations on its financial position as at 31 March 2024,

ii. The Company, as detfailed in note 44.5 o the standalone financial statements, has made
provision as at 31 March 2024, as required under the applicable law or accounting standards,
for material foreseeable losses, if any, on long-term contracts including derivative contracts;

fi. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2024.;

a. The management has represented that, to the best of its knowledge and belief, as disclosed
in note 48(ii) to the standalone financial statements, no funds have been advanced or loaned
or invested (either from borrowed funds or securities premium or any other sources or kind
of funds) by the Company to or in any person(s) or entity(ies}, including foreign entities ('the
intermediaries’), with the understanding, whether recorded in writing or otherwise, that the
intermediary shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (‘the Ultimate
Beneficiaries') or provide any guarantee, security or the like on behalf the Ultimate
Beneficiaries;

b. The management has represented that, to the best of its knowledge and belief, as disclosed
in note 48(iii) to the standalone financial statements, no funds have been received by the
Company from any person{s) or entity{ies), including foreign entities {'the Funding Parties’),
with the understanding, whether recorded in writing or otherwise, that the Company shall,
whether directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (‘Ultimate Beneficiaries’) or provide
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Adani Electricity Mumbai Limited
Independent Auditor’s Report on the Audit of the Standalone Financial Statements

c. Based on such audit procedures performed as considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
management representations under sub-clauses (a) and (b) above contain any material
misstatement.

The interim dividend paid by the Company during the year ended 31 March 2024 in respect of such
dividend declared for the previous year is in accordance with section 123 of the Act to the extent it
applies to payment of dividend.
Based on our examination which included test checks, the Company, in respect of financial year
commencing on 1 April 2023, has used accounting software for maintaining its books of account
which has a feature of recording audit trail (edit log) facility and the same has operated throughout
the year for all relevant transactions recorded in the software except that, audit trail feature was
not enabled at database level for accounting software SAP S/4 HANA to log any direct data
changes, as described in note 47 to the standalone financial statements. Further, during the course
of our audit we did not come across any instance of audit irail feature being tampered with in
respect of the accounting software where such feature is enabled.
For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration lNo.: 001076N/N500013
\
W
Neeraj Goel
Partner
Membership No.: 99514
UDIN: 24099514BKCMULS82338
Place: Gurugram
Date: 30 April 2024
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Adani Electricity Mumbai Limited
Independent Auditor’'s Report on the Audit of the Standalone Financial Statements

Annexure | referred to in Paragraph 18 of the Independent Auditor's Report of even date to the
members of Adani Electricity Mumbai Limited on the Standalone Financial Statements for the year
ended 31 March 2024

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit, and to the best of our knowledge and
belief, we report that;

(iY(a)(A) The Company has maintained proper records showing full particulars, including quantitative details

(b}

and situation of property, plant and equipment, capital work-in-progress, and relevant details of right
of use assets.

(B) The Company has maintained proper records showing full particulars of intangible assets.

The Company has a regular programme of physical verification of its property, plant, and equipment, capital
work-in-progress and relevant details of right of use assets under which the assets are physically verified in
a phased manner over a period of three years, which in our opinion, is reasonable having regard to the size
of the Company and the nature of its assets, except for the underground distribution systems which cannot
be physically verified. In accordance with this programme, certain property, plant, and equipment, capital
work-in-progress and relevant details of right-of-use assets were verified during the year and no material
discrepancies were noticed on such verification. In respect of the underground distribution systems the
management has adequate controls in piace to safeguard the physical existence of the said distribution
systems.

The title deeds of all the immovable properties held by the Company (other than properties where
the Company is the lessee and the lease agreements are duly executed in favour of the |lessee)
disclosed in note 5 to the standalone financial statements are held in the name of the Company,
except for the following properties, for which the Company's management is in the process of
getting the registration in the name of the Company:

Description |Gross Held in name of | Whether Period |Reason for not
of property [carrying promoter, held being held in name
value (¥ director or of company
in crores) their relative
or employee
Land 2,240.15| Bombay No Since The title deeds are in
Suburban August the name of
Electric Supply 2018 erstwhile companies
e Limited and the Company is
Buildings 587.86 /Reliance No in the process of
[nfrastructure updating the same.
Limited
/Reliance

Energy Limited

For title deeds of immovable properties in the nature of land situated at Maharashtra with gross carrying
values of ¥ 1,045.16 crores as at 31 March 2024, which have been mortgaged as security for loans or
borrowings taken by the Company, confirmations with respect to title of the Company have been directly
obtained by us from the respective lenders.
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Adani Electricity Mumbai Limited
independent Auditor’s Report on the Audit of the Standalone Financial Statements

For properties where the Company is a lessee, the lease arrangements have been duly executed in
favour of the Company except in following cases: '

Description |Right of Use| Location Details of | Period Reason for non-
of property | Asset Lessor held execution of
{gross lease agreement
carrying
value)
Leasehold 0.05 Various Various Different Lease agreements
land location parties periods in respect of these
properties are
currently not
fraceable.
Leasehold 7.88 Various Various Since Lease agreements
land location parties August are not in the name
2018 of the Company.
Company is in the
process of updating
the same.
Leasehold 510.00 Maharashtra] Mumbai Since The Company has
and Metropolitan |September | entered into
Region 2021 memorandum of
development understanding and
Authority will  enter into
formal lease
agreement on
completion of
construction of
substation as per
the applicable
regulatory
requirements.

The Company has adopted cost model for its Property, Plant and Equipment (including right-of-
use assets) and intangible assets. Accordingly, reporting under clause 3(i)(d) of the Order is not
applicable to the Company.

No proceedings have been initiated or are pending against the Company for holding any benami
property under the Prohibition of Benami Property Transactions Act, 1988 {(as amended) and rules
made thereunder.

The management has conducted physical verification of inventory at reasonable intervals during
the year, except for inventory in transit. In our opinion, the coverage and procedure of such
verification by the management is appropriate and no discrepancies of 10% or more in the
aggregate for each class of inventory were noticed as compared to book records.

As disclosed in Note 24(iii) to the standalone financial statements, the Company has been
sanctioned a working capital limit in excess of Rs 5 crores by banks based on the security of
current assets. The guarterly statements, in respect of the working capital limits have been filed
by the Company with such banks and such statements are in agreement with the books of account
of the Company for the respective periods, which were not subject to audit.

The Company has not provided any guarantee or security to companies, firms, Limited Liability
Partnerships (LLPs) or any other parties during the year. The Company has also not made
investment in or granted loans to or advances in nature of loans to firms and LLPs. Further, the
Company has made investments in, and granted

during the year, in respect of which: /g
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(iv)

(v)

(vi)

(a)

(b)

(c)

Adani Electricity Mumbai Limited
Independent Auditor’'s Report on the Audit of the Standalone Financial Statements

The Company has provided loans to Subsidiary and Others during the year as per details given
below:

Particulars Loans (% in crores)

Aggregate amount provided/granted during the year:

- Subsidiary 41.43
- Others 8.12

Balance outstanding as at balance sheet date in respect of above cases:

- Subsidiary 31.50
- Others 7.36

In our opinion, and according to the information and explanations given to us, the investments
made and terms and conditions of the grant of all loans are, prima facie, not prejudicial to the
interest of the Company. The Company has not provided any guarantee or given any security or
granted any advances in the nature of loans during the year.

In respect of loans and advances in the nature of loans granted by the Company, the schedule of
repayment of principal and payment of interest has been stipulated and the repayments/receipts
of principal and interest are regular.

There is no overdue amount in respect of loans or advances in the nature of loans granted to such
companies, firms, LLPs, or other parties,

The Company has granted loans which had fallen due during the year and were repaid on or before
the due date. Further, no fresh loans were granted to any party to settle the overdue loans,

The Company has not granted any loan or advance in the nature of foan, which is repayable on
demand or without specifying any terms or period of repayment.

The Company has not entered into any transaction covered under section 185 of the Act. As the
Company is engaged in providing infrastructural facilities as specified in Schedule VI of the Act,
provisions of section 186 except sub-section (1) of the Act are not applicable to the Company. In
our opinion, and according to the information and explanations given to us, the Company has
complied with the provisions of sub-section (1) of section 186 of the Act in respect of investments,
as applicable.

In our opinion, and according to the information and explanations given to us, the Company has
not accepted any deposits or there are no amounts which have been deemed to be deposits within
the meaning of sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules,
2014 (as amended). Accordingly, reporting under clause 3(v) of the Order is not applicable to the
Company.

The Central Government has specified maintenance of cost records under sub-section (1) of
section 148 of the Act in respect of the products of the Company. We have broadly reviewed the
books of account maintained by the Company pursuant to the Rules made by the Central
Government for the maintenance of cost records and are of the opinion that, except for the possible
effects of the matter described in the Basis for Qualified Opinicn section of our report, prima facie,
the prescribed accounts and records have been made and maintained. However, we have not
made a detailed examination of the cost records with a view to determine whether they are
accurate or complete.
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(vii)

(viii)

(ix)

Adani Electricity Murnbai Limited
Independent Auditor’s Report on the Audit of the Standalone Financial Statements

(a} In our opinion, and according to the information and explanations given to us, undisputed statutory
dues including goods and services tax, provident fund, employees’ state insurance, income-tax,
duty of customs, duty of excise, value added tax, cess and other material statutory dues, as
applicable, have generally been regularly deposited with the appropriate authorities by the
Company, though there have been slight delays in a few cases. Further, no undisputed amounts
payable in respect thereof were outstanding at the year-end for a period of more than six months
from the date they became payable,

{b) According to the information and explanations given to us, there are no statutory dues referred in
sub-clause (a) which have not been deposited with the appropriate authorities on account of any
dispute except for the following:

Name of Nature |[Gross Amount paid Period to |Forum where
the of dues |Amount under Protest which the (dispute is
statute {Fin crores) (T in crores) amount pending
relates
Finance Service |46.21 20.60 Qctober 2011 |Central, Excise
Act, 1994 |Tax to  December |[and Service Tax
2016 Appellate

Tribunal, Mumbai
June 2012 to |Bombay High

Finance Service |307.34

Act, 1994 |Tax ) June 2017 Court

Income Income |0.22 - FY 2019-20 Commissioner

Tax Act, |Tax Income Tax (CIT)

1961 Appeals, Income
Tax

According to the information and explanations given to us, no transactions were surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43
of 1961) which have not been previously recorded in the books of accounts.

{a) According to the information and explanations given to us, the Company has not defaulted in
repayment of its loans or borrowings or in the payment of interest thereon to any lender.

(b) According to the information and explanations given to us, including representation received from
the management of the Company, and on the basis of our audit procedures, we report that the
Company has not been declared a willful defaulter by any bank or financial institution or
government or any government authority.

(c} In our opinion and according to the information and explanations given to us, the Company has not
raised any money by way of term loans during the year and did not have any term loans outstanding
at the beginning of the current year. Accordingly, reporting under clause 3(ix)(c) of the Order is
not applicable to the Company.

(d) In our opinion and according to the information and explanations given to us, and on an overall
examination of the financial statements of the Company, funds raised by the Company on short
term basis have, prima facie, not been utilised for long term purposes.

(e) According to the information and explanations given to us and on an overall examination of the
financial statements of the Company, the Company has not taken any funds from any entity or
person on account of or to meet the obligations of its subsidiaries.

(fy According to the information and explanations given to us, the Company has not raised any loans
during the year on the pledge of securities held in its subsidiaries.
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(x) (a)

(b)

(xi) (a)

Adani Electricity Mumbai Limited
Independent Auditor’s Report on the Audit of the Standalone Financial Statements

The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the
Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or (fully, partially, or optionally) convertible debentures during the year.
Accordingly, reporting under clause 3({x)(b) of the Order is not applicable to the Company.

To the best of our knowledge and according to the information and explanations given to us, except
for the possible effects of the matter described in the Basis for Qualified Opinion section of our
audit report on the standalone financial statements, no fraud by the Company or no material fraud
on the Company has been noticed or reported during the period covered by our audit.

{b) According to the information and explanations given to us including the representation made to us

(xii)

{xiii})

(xiv)(a)

(xv)

by the management of the Company, no report under sub-section 12 of section 143 of the Act has
been filed by the auditors in Form ADT-4 as prescribed under Rule 13 of Companies (Audit and
Auditors) Rules, 2014, with the Central Government for the period covered by our audit.

The whistle blower complaints received by the Company during the year, as shared with us by the
management have been considered by us while determining the nature, timing and extent of audit
procedures.

The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, except for the
possible effects of the matter described in the Basis for Qualified Opinion section, all transactions
entered into by the Company with the related parties are in compliance with sections 177 and 188
of the Act, where applicable. Further, except for such possible effects, the details of the related
party transactions have been disclosed in the standalone financial statements, as required under
Indian Accounting Standard (Ind AS) 24, Related Party Disclosures specified in Companies (Indian
Accounting Standards) Rules 2015 as prescribed under section 133 of the Act.

In our opinion and according to the information and explanations given to us, the Company has an
internal audit system which is commensurate with the size and nature of its business as required
under the provisions of section 138 of the Act.

We have considered the reports issued by the Internal Auditors of the Company till date for the period
under audit.

According to the information and explanation given to us, the Company has not entered into any
non-cash transactions with its directors or persons connected with its directors and accordingly,
reporting under clause 3(xv) of the Order with respect to compliance with the provisions of section
192 of the Act are not applicable to the Company.

(xvi){a) The Company is not required to be registered under section 45-1A of the Reserve Bank of India

Act, 1934. Accordingly, reporting under clauses 3(xvi)(a),(b} and {c) of the Order are not applicable
to the Company.

(b) Based on the information and explanations given to us and as represented by the management of

{xvii)

{xviii)

the Company, the Group (as defined in Core investment Companies (Reserve Bank) Directions,
20186) does not have any CiC.

The Company has not incurred any cash losses in the current financial year as well as the
immediately preceding financial year.

There has been no resignation of the statutory auditors during the year. Accordingly, reporting
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Adani Electricity Mumbai Limited
Independent Auditor’'s Report on the Audit of the Standalone Financial Statements

(xix) According to the information and explanations given to us and on the basis of the financial ratios,

{xxi)

ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information in the standalone financial statements, our knowledge of the plans of the Board
of Directors and management and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that Company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date. We, however, state that this is not an assurance as to
the future viability of the company. We further state that our reporting is based on the facts up to
the date of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by the
company as and when they fall due.

According to the information and explanations given to us, the Company does not have any
unspent amounts towards Corporate Social Responsibility in respect of any ongoing or other than
ongoing project as at the end of the financial year. Accordingly, reporting under clause 3(xx} of the
Order is not applicable to the Company.

The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone
financial statements of the Company. Accordingly, no comment has been included in respect of
said clause under this report.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013
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Partner i b D

Membership No.: 99514

UDIN: 24099514BKCMUL8238

Place: Gurugram
Date: 30 April 2024
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Adani Electricity Mumbai Limited
independent Auditor's Report on the Audit of the Standalone Financial Staternents

Annexure [l to the Independent Auditor’s Report of even date to the members of Adani Electricity
Mumbai Limited, on the standalone financial statements for the year ended 31 March 2024

Independent Auditor’s Report on the internal financial controls with reference to financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 ('the Act’)

In conjunction with our audit of the standalone financial statements of Adani Electricity Mumbai Limited
{‘the Company’} as at and for the year ended 31 March 2024, we have audited the internal financial controls
with reference to financial statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial Controls

The Company's Board of Directors is responsible for establishing and maintaining internal financial controls
based on the internal financial controls with reference to financial statements criteria established by the
Company consideting the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of
India. These respensibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of the
Company’s business, including adherence to the Company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to Financial
Statements

Our responsibility is to express an opinion on the Campany's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Standards on
Auditing issued by the Institute of Charfered Accountants of India ('ICAI') prescribed under Section 143(10)
of the Act, to the extent applicable to an audit of internal financial controls with reference fo financial
statements, and the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (‘the
Guidance Note'} issued by the ICAl Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to financial statements were established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements includes obtaining an understanding of such
internal financial controls, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion on the Company’s internal financial controls with reference to financial statements.
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Adani Electricity Mumbai Limited
Independent Auditor’s Report on the Audit of the Standalone Financial Statements

Meaning of Internal Financial Controls with Reference to Financial Statements

6. A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to financial statements include those policies and procedures that
{1} pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company, (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3) provide
reascnable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

inherent Limitations of Infernal Financial Controls with Reference to Financial Statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Qualified opinion

8. According to the information and explanation given to us and based on our audit, pending adjudication/
outcome of the investigations by the Securities and Exchange Board of India as stated in the ‘Basis for
Qualified Opinion' paragraph of our audit repott, and the consequential impact it may have on the Company's

' processes and internal controls including related party transactions and compliance with applicable laws
and regulations, to that extent we are unable to comment on whether there is any material weakness in the
Company’s internal controls as at 31 March 2024,

9. A 'material weakness’ is a deficiency, or a combination of deficiencies, in internal financial controls with
reference to financial statements, such that there is a reasonable possibility that a material misstatement of
the company’s annual or interim financial statements will not be prevented or detected on a timely basis.

10. In our opinion, except for the possible effects of the material weakness described above on the achievement
of the objectives of the control criteria, the Company has, in all material respects, adequate internal financial
controls with reference to financial statements and such controls were operating effectively as at 31 March
2024, based on the internal financial controls with reference to financial statements criferia established by
the Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting issued by the ICAIl
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11.

Adani Electricity Mumbai Limited
Independent Auditor’'s Report on the Audit of the Standalone Financial Statementis

We have considered the material weakness identified and reported above in determining the nature, timing,
and extent of audit tests applied in our audit of the standalone financial statements of the Company as at
and for the year ended 31 March 2024, and we have issued a qualified opinion on the said standalone
financial statements. '

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.. 001076N/N500013

N%&
Neeraj Goel

Partner
Membership No.: 89514

UDIN; 24099514BKCMUL8238

Place of Signature; Gurugram
Date: 30 April 2024
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ADAN] ELECTRICITY MUMBAI LIMITED

CIN No : U749989GJ2008PLC107256
Balance Sheet as at 31 March, 2024
{Amount In Z crores, unless otherwise stated)

%
H

SInr=1n]

A

#

As at 31 March,  As at 31 March,

Partlcuiats Notes 2024 2023
ASSETS
Nan-current assets
Property, plant snd equipment 5 14,231.10 13,874.13
Capital wotl-In-progress 5a 826.82 654.43
Right of use assets 5b 549.83 570.93
intangible assets 5¢ 1.031.64 1,041.44
Financial assets
{I) Investments 6a 247,03 233,63
(i} Loans 7 53,78 25.92
(ii)) Other financial assets 8 1,144.45 1,184.34
Income tax assets {net) 9 4,80 293
Other pon-current assets 10 50.99 58.17
Total non-currant assets 18,140.44 17,645,92
Current assets
Invantories 1 178.87 92,75
Financial assets
0] Investments 5b 34.56 767.66
@iy  Trade recelvables 12 46515 452,27
(i) Cash and cash equivatents 13 286.40 90,60
(iv) Bank balances other than (ill) above 14 628.22 622,45
) toans 7 6.68 6.87
{vi) Other financial assets 8 656,30 523,06
Other cusrent assets 10 131.02 138.84
Total current assats 2,391.20 2,7194.50
Total Assets before regulatory deferral account 20,531.64 20,440.42
Regulatory deferral account - assets 43 1,571.326 1.961.73
Total assetks 22,103.00 22,402.15
EQUITY AND LIABILITIES -
Equity
Equity Share capital 15 4,020.82 4,020.82
Qther equity 16 567.69 8§11.02
Total equity 4,588.51 4,831.84
Liabilitles
Non-current liabilities
Flnancial liakilities
0] Borrowings 17 12,098.20 12,888.62
[t Lease liabilities 18 7.43 14.47
iy  Trade payables 19
{A) total outstanding dues of micro enterprises and small ) i
enterprises; and
{B) total outstanding dues of ¢creditors other than micro enterprises 1739 3276
and small entarprises,
(W} Other financial liabilitles 20 62,80 3.71
Provisions 21 597,21 502,60
Deferred tax labilities (net) 22 233.38 144,83
Other non current ilabillties 23 292.87 265.64
Total non-current liabilities 12,329.28 13,852.63
Current liabllities
Financial liabilitles
o Borrowings 24 1,050.00 500,00
(i)  Lease liabllities 18 171 16,27
(i Trade payables 19
A) tota.E outstanding dues of micro enterprises and small 44.95 42.87
enterprises; and
(B) total outstanding dues of craditors other than micrs enterprises 139833 1551.87
and small enterprises,
(iv)  Other financial liabiilties 20 1,159.71 1,208.72
Provisions 21 63,93 98.74
Other current liabilitles 23 457.28 255,21
Tatal current liabilitles 4,185,214 3.717,68
Total Habilitles 17,514.49 17,570.31
Total equity and liabliitles 22,103.00 22,402,15
The accompanying netes farm an Integral part of the financial statements
As per our attached report of even date
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors
Chartered Acoountants - ADAN| ELECTRICITY MUMBAI LIMITED

Firm Registration Nudiber : 001076N / NSOQOO13
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ADANI ELECTRICITY MUMBAI LIMITED

CIN No : U74999GJ2008PLC107256

Statement of Proflt and Loss for the year ended 37 March, 2024
(Amount In T crores, unless otherwise stated)

clar

For the year ended

For the year ended

Particulars Notes 31 March, 2024 31 March,2023
Income :
Revenue from operations 25 9,747.95 8,3560.96
Other income 26 156,82 331,07
Total inoome 10,104.77 8,692,03
Expenses:
Cost of power purchased 3,992.80 3,658.69
Cost of fuet 1114.09 1384.18
Transmission chargas 49%.56 482,31
Purchases of traded goads - 3.59
Empioyee benefits expense 27 828.21 878.00
Finance costs 28 1,074.05 1,434.26
Depreciation and amortisation expenses 5, 5b & be 796.87 742,62
Other expenses 29 916.86 940,32
Total expenses 9,221.44 9,523,97
Profit/{L.oss) before movement in regulatory deferral account 883,33 (831.94)
balance and tax
(L.ess)/ add : net movement in reguiatory deferral sccount balance 43 {404.00) 1.035,58
Profit befare tax for the year 479,33 203.64
Tax expense! 30
Current tax 84.54 2720
Deferred tax 164,93 B126
249,47 108.46
Profit after tax for the year Total A 229.86 95,18
Other comprehensive income / {loss)
(a) Itemns that will not be reclassifled to profit or loss
Remeasurement of defined benefit plans (13.91) 4764
Movement in requlatary deferral aceount balance 13.91 (47.94)
(b} Tax related to items that will not be reciassified to profit or loss - (8.38)
{c) items that will be reclassified to profit or loss
Effective portion of gains and osses cn designated portion of
hedging instrumants in a cash fiow hedge (218.59) {65.55)
(d) Tax related to items that will be reclassified Lo profit of loss 76,38 22.91
Other comprehensive loss Total B (142.21} (51.02)
Total comprehenslve income for the year net of tax Total {(A+8) 87.65 44,16
Earnings per share (EPS) {inT) 3
{Faoce value ¥ 10 per share)
Basic / Diluted earnings per equity share after net movement in regulatory 0.57 024
deferral aceount balance ' '
Basic / Diluted earnings per @quity share before net movemant i regulatory 140 (1,89}

deferral account balance

The sccompanying notes form an integral part of the financial statements

As per our attached report of even date
For Walker Chandiok & Co LLP
Chartered Accountants

Firm Registration Number : S01076N / N50QO13
\ Aj

For and on behalf of the Board of Directors
ADANI ELECTRICITY MUMBAI LIMITED

B A il Sardana ;
Chairman Mandging Director & CEQ
0OIN: 00006867 CIN.: 02947643

Neeraj Goel
Parktner
Membership No. 99514

Jaladhi Shukis
Company Saoretary

Kunjat&hta
Chief Financf&kofficer

Place : GURLG-RAM Place : Mumbai

Date ; .30 April, 2024 A Date : 24 April, 2024
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ADANI ELECTRICITY MUMBAI LIMITED

CIN No : U749990GJ2008PLC107256
Statement of changes in equlity

(Amount in X crores, untess otherwise stated)

adari

A, Equity share capital

Particulars

No. Shares Amount
Balance as at 01 April, 2022 4,02,08,23,535 4,020.82
Changes during the year ended 31 March, 2023 R .
Balance as at 31 March, 2023 4,02,08,23,535 4,020.82
Changes during the year ended 31 March, 2024 N R
Balance as at 31 March, 2024 4,02,08,23,535 4,020,82
B. Other equity
Items of other
Reserves and surplus comprehensive
Particulars Income Total
Capital Restruoturing | Contingency | Securities Retalned Cashflow hedge
reserve reserve rasaerve fund premium earnings reserve
Balance as at 01 April, 2022 230,78 - 245,43 120,43 343,12 (265.77) 673,99
Impact on account of restatement (refer note 38) - - . - 2,87 52.87
Profit for the year - - - - 95,58 - 95.18
Other comprehensive {loss) for tha year - - - {8.38) (42.64) {51.02)
Total comprehensive income - - - - 86,80 {42.64) 44,16
Transfer from / to Contingency reserve fund - - 7.36 - (7.36) - -
Balance as at 31 March, 2023 230,78 252.79 120,43 422.56 (215.54) 811.02
Balance as at 01 Aprli, 2023 230.78 - 252,79 120.43 422,56 (215,54} 811.02
Profit for the year - - - 229.86 - 229.86
Other comprehensive (loss) for the year - - - - {142.21) (142,21}
Total comprehensive Income - - . - 229.86 (142.21) 87.65
Transfer from / to contingency reserve fund - 6.92 (6.92) - -
Payment of dividend en equity shares . - (341.77) {341.77)
Adjustment on account of capital reorganisation {refer note 36)
10.79 - - - - 1079

Balance as at 31 March, 2024 230.78 10.79 259.71 120,43 303,73 {357.75) 567.69

The accompanying notes form an integral part of the financlal statements

As per our attached report of even date

For Walker Chandiok & Co LLP

Chartered Accountants

Firm Reglstration Number : 001076N / N500013

Nty
Neeraj Goel

Partner
Membership No, 99514

Place : GUF.,U&RPQM
Date : 30 April, 2024

For and on behalf of the Board of Directors
o, ADANI ELECTRICITY MUMBAI LIMITED

) Al Sardana
Chairman

DIN: 00006867

Place ! Mumbial

; k=S

Date | 24 April, 2024

Kandarp Patel
ing Director & CE
DIN,{ 02947643

WS-

Jaladhl Shukla
Company Secretary
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aciar

Particulars

For the year
ended
31 March, 2024

For the year
ended

31 March,2023

A Cash flow from operating activitles

Profit before tax
Adjustments for;
Interest income
Delayed payment charges
Gain on partial repurchase of senior secured note
Unrealised fereign exchange fluctustion foss {net of hedge
costs) on borrowings
Amortisation of service line contribution
Gain on sale and changes in fair value of current investments
measurad at FYTPL

Finance costs
Dapreciation and amortisation expense
Profit on sale of property, plant and equipment (net}
Sundry creditors balances written back
Bad debts written off
Allowance far doubtful debts / advances / depasits
Operating profit before working capital changes
Changes in working capital:
Adjustments for (increase) / decrease in assets:
Trade recelvables
Inventories
Financiat assets - current / non current
Other assets - current/ non current
Regutatory deferral apsount - assets
Adjustment for increase / (decrease) in liabilities :
Trade payables - current / non current
Financial lisbifities - current / nen current
Provisions - cusrent / non current
Cther Habkilities - current / nan cufrent
Ragulatory deferral account - liabilities
Cash generated from operations

Tax paid {net}
Net cash generated from operating activities (A}

B. Cash flow from Investing actlvities
Capital expenditure on property, plant & equipment and intangitle assets (including capital
advances and work in progress)

Proceeds from sale of property, plant and equipment
Sale / {purchase) of mutual funds / other investments (net)
investment in subsidiary
Bank balances other than cash & cash equivalents
Loans (given) / repaid
Delayad payment charges received
Interest income received
Net cash used in Investing activities (8)

c. Cash flow from financing activities

Increase in service line contribution
Gain on partial repurchase of sentor secured note
Repayment of Jong-term borrowings
Proceeds from short-term barrowings (net)
Payment of dividend on equity shares
Principal portion of lease Ilabilities
Interest of lease liabilities
Interest & other borrowing cost

Net oash used In financing actlvities (C)

Net increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents as at 01 April (Opening Balance)
Cash and cash equlvalents as at 31 March {Closing Balance)

Cash and Cash Equivalents Includes

Baiznces with tanks

-+ In current accounts

- In fixed deposits

Cheques / drafts on hand
Cash on hand

Taotal cash & cash equivalents

Note

479.33 203.64
(147.20) (263,14}
(26.50) (35.49)
(136.42) -
. 352,23
{(13.90) {11.86)
11,62
( ) (4.73)
1,074.05 1,082.03
796,87 742,62
(3.77) (2.78)
(1.78) (2.44)
17.09 15,21
- 5.58
2,026.05 2,080.87
(33.97) 18.37
{86.12) 11174
(30.13) (8.64)
9.00 6,04
390.37 (839.81)
(145.75) 106,77
73.10 39,14
59.80 (34.74)
155,73 5.73
- (271.56)
2,418,08 1,213.91
(86.41) {36.73)
2,331.67 1,177.18
{1,414.18) (1154.70)
53,17 13.28
744.82 (767.08)
(13.50) -
37.33 {(50.37)
(27.67) 1,042.62
2650 35,49
147.30 763,14
{446.23) (657.62)
43,47 33,81
136,42
(854.95) -
550.00 $00.00
3477 -
(11.60) {14.10)
(.07 {4.48)
{1,208.14) {1,018.60)
(1,689.64) {503,37)
195,80 16.19
90.60 74.41
286,40 90.60

As ak 31 March,

As at 31 March,

2024 2023
B0.89 56,13
190.05 20.00
14,08 14,04
1.38 0.43
286,40 30.60

low:
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adanr

Particulars As at 01 April, Cash flows Non-cash As at 31 March,
2023 Proceads / Payment transaction 2024
Expenses
Non-cufrent berrowings 12,888.62 - {854.95) 64,53 12,098.20
Current borrowings 500.00 550,00 - - 1,050.00
Lease Liabflities 30,74 3.07 (11,60) {3.07) 19.14
Accrued interest on borrowlings 123,25 1,206.30 (1,211.21) 118.34
Total 13,542.61 1,759,37 (2,077.76) 61.46 13,285.68
Partloulars As at 01 April, Cash flows Non-cash As at 31 Maroh,
2022 Prooeeds / Payment transaction 2023
Expenses
Non-current borrowings 11,864.65 - - 1,023.97 12,888.62
Current borrowings - 4,506.78 {4,006.78) - 500,00
Leasae Liabilities 44,84 4,48 {14.10;} (4.48) 30,74
Accried Interest on borrowings 111.12 1,026,25 (1.014.12) - 123.25
Total 12,020.61 5,537.51 {5,035.00) 1,019,49 13,542.61

Note : Non-cash transactions represents movement in revatuation of foreign currency borrowings and amortised cost of borrowings,

The accompanying notes form an integrai part of the financial statements

As per our attached report of even date

For Walker Chandiok & Co LLP

Chartered Accountants

Firen Registra{ion Nurgber : 01076N / N500013

N

Neeraj Goel
Partner
Membership No, 99514

Place 5 URLMRA M
Date : 30 Aprit, 2024

. ADANT ELECTRICITY MUMBAI LIMITED

|
|
|

Ly

J

#

For and on behalf of the Board of Directors

A II Sardana
Chairman
DIN: 50006867

Kunjakie
Chief Flnanc

* place : Mumbai

Cate : 24 April, 2024

oA

-

i
e

Man ging Dlrester & CED
DIN.: 02847543

W\

Jaladhi Shukla
Company Secretary
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Notes to the financlal statements

3.2

Corporate information

Adani Electricity Mumbai Limited ("AEML") ("The Company”) is 3 public limited company incorporated and domicited
in india having its registered office at Adani Corporate House, Shantigram, Near Vaishno Devi Circle, S. G. Highway,
Khadiyar, Ahmedabad 382421, Gujarat, India, and its principal office at Devidas Lane, Off SVP Road, Near Devidas
Telephone Exchange, Borivali(W), Mumbal 400105, Maharashtra, India

It is subsidiary of Adani Energy Solutions Limited (AESL) formerly known as Adani Transmission Limited ("the
Holding Company") and ultimate holding entity is S. B. Adani Family Trust (SBAFT).

The integrated Mumbai Generation, Transmission and Distribution (GTD) Business, under a license, transmits and
distributes electricity to consumers in and around suburbs of Mumbai inclusive of areas covered under the Mira
Bhayander Municipal Corporation, making it the country's largest private sector integrated power utility. The Tariff
to be charged to the consumers is regulated by Maharashtra Electricity Regulatory Commission {"MERC").

The Company has USD bonds which are iisted at Singapore Stock Exchange.

These financial statements of the Company for the year-ended 31 March 2024 were authorised for issue by the
board of directors on 24 April, 2024,

Basis of preparation and presentation

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards
{(IndAS) as notified under the Companies {Indian Accounting Standards) Rules, 2015 read with section 133 of the
Companies Act, 2013 ("the Act") (as amended from time to time).

The financia! statements have been prepared on the historical cost basis except for certain financial instruments
that are measured at fair values at the end of each reporting period, as explained in the accounting policies below.

The financial statements have been prepared in *Indian Rupees" which is also the Campany's functional currency
and all amounts, are rounded to the nearest Crore with two decimals, (Transactions below ¥ 50,000.00 denoted as
2 0.00), uniess otherwise stated,

Material accounting policies
Current versus Non-Current Classification

Material details of Operating Cycle: Based on the time involved between acquisition of assets for processing and
their realisation in cash and cash equivalents, the Company has identified twelve months as its operating cycle for
determining current and non-current classification of assets and liabilities in the balance sheet.

Property, plant and equipment ("PPE")

All items of property, plant and equipment, including freehold land, are initially recorded at cost. Subsequent to
initial recognition, property, plant and equipment other than freehold land are measured at cost less accumulated
depreciation and any accumulated impairment losses. Freehold land has an unlimited useful life and therefore is
not depreciated.

In respect of property, plant and equipment (“assets”) pertaining to Mumbal generation, transmission and
distribution business acquired from Rellance Infrastructure Limited (RIL) under a Court sanctioned scheme of
arrangement with an appointed date of 01 April, 2018, in line with the requirements of the Court Scheme, the
Company has accounted for such Assets at their respective fair values as at 01 April, 2018 based on valuation done
by a Government registered valuer, Subsequent additions to the assets on or after 01 April, 2018 are accounted for
at cost.

Capltal work-In-progress is stated at cost, net of accumulated impalrment loss, if any, Other Indirect expenses
incurred relating to project, net of income earned during the project development stage prior to its intended use,
are cansidered as pre-operative expenses and disclosed under capital work-in-progress,

Derecognition

An ltem of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the difference between the sales proceed the.carrying
amount of the asset a }§~:§cognised in the Statement of Profit and Loss,

AP
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Type of Asset Useful lives
Building 30-60 Years
Plant and equipment (except meters & batteries) * 25-35 Years
| Plant and equipment - meters* 10 Years
Plant and equipment - batterjes* 10 Years
Distribution line / transmissicn cable 35 Years
Streetlight 25 Years
Furniture and fixtures 15 Years
Office equipment 5 Years
Computers, servers & related network 3 Years
Vehicles 15 Years

Depreciation

Depreciation commences when an asset is ready for its intended use. Depreciation is recognised based on the cost
of assets (other than freehold land) less their residual values over thelr useful lives, Freehold jand is not depreciated,

Regulated Assets: Subject to the below, depreciation on property, plant and equipment in respect of Mumbai
generation, transmission and distribution business of the Company covered under Part B of Schedule H of the
Companies Act, 2013, has been provided on the stralght-line metheod at the rates using the methodology as notified
by the regulator,

For certain types of assets in respect of which useful life is not specified in MERC Multl Year Tariff Regulations
("MYT regulations”), useful life as prescribed under Schedule-Il of Companies Act, 2013 is considered,

In respect of assets (other than Dahanu Thermal Power Station-DTPS) which have been accounted at fair value,
considering life as specified in MYT regulations, depreciation is provided on Straight Line Method (considering a
salvage value of 5%) over their balance useful life. In respect of DTPS based on technical evaluation, the balance
useful life has been determined as 15 years as on 01 April, 2018,

Salvage value in respect of assets which have not been accounted at fair value has been considered at 10% except
in respect of furniture & fixture, vehicles, office equipment and electrical installations which has been considered
at 5% and computers & software at nil (Consequent to amendment in tariff regulations, the Company has changed
the salvage value of computers from 5 % to nil w.e.f. 01 April 2020),

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting
period, and the effect of any changes in estimate is accounted for on a prospective basis.

Estimated useful lives of assets other than assets at DTPS are as follows:

*Consequent to amendment in tariff regulations, w.e.f, 12 July 2022 the Company has changed the useful life (years)
in respect of batteries {from 5 to 10), computers {from 6 to &/3), furniture and fixtures (from 10 to 15), vehicles
(from 8-10 to 15} and roads bridges (from 15 to 30).

Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortisation and any accumulated impairment losses. Amortisation is recognised on a straight-line basis over their
estimated useful lives,

In respect of intangible asset ("assets”) pertaining to Mumbal generation, transmission and distribution business
acquired from Reliance Infrastructure Limited (RIL) under a Court sanctioned scheme of arrangement with an
appointed date of 01 April 2018, In line with the requirements of the Court Scheme, the Company has accounted
for such Assets at their respective fair values as at 01 April, 2018 based on valuation done by professional valuation
firm,

Subsequent additions to the assets on or after 01 Aprli, 2018 are accounted for at cost,
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Derecognition of Intangible assets.

An Intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or
disposal, Gains or losses arising fram derecognition of an intangible asset, measured as the difference between the
net disposal proceeds and the carrying amount of the asset, and are recognised in Statement of Profit and Loss
when the asset is derecognised.

Useful life

Intangible assets with finite lives are amortised over the useful economic life and assessed forimpairment whenever
there is an indication that the intangible asset may be impaired. The amortisation period and the amortisation
method for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period.
Changes in the expected useful life or the expected pattern of consumption of future economic benefits embodied
in the asset are considered to modify the amortisation period or method, as appropriate, and are treated as changes
in accounting estimates. The amortisation expense on intangible assets with finite lives is recognised In the
Statement of Profit and Loss under the head Depreciation and amortisation expenses, unless such expenditure
farms part of carrying value of another asset.

Intangible assets with indefinite lives are not amortised but are tested for impairment on annual basls. The
assessment of indefinite life Is reviewed annually to determine whether the indefinite life continues to be
supportabte, If not, the change in useful life from indefinite to finite is made on a prospective basis,

Estimated useful lives of the intangible assets are as follows:

Type of Assets Useful lives
Transmission license Indefinite
Computer software 3 years

Impairment of PPE and intangible assets

PPE (including CWIP) and intangible assets with definite lives, are reviewed for impalrment, whenever events or
changes in circumstances indicate that their carrying values may not be recoverabie. Intangible assets having
indefinite useful lives are tested for impairment, at-least annually and whenever circumstances indicate that it may
be impaired.

For the purpose of Impairment testing, the recoverable amount {that is, higher of the fair value less costs to sell
and the value-in-use) is determined on an individual asset basis, unless the asset does not generate cash flows that
are largely independent of those from other assets, In which case the recoverable amount is determined at the cash
generating unit ("CGU") level to which the said asset belongs. If such individual assets or CGU are considered to be
impaired, the impairment to be recognised in the statement of profit and loss is measured by the amount by which
the carrying value of the asset / CGU exceeds their estimated recoverable amount and allocated on pro-rata basis.

Impairment losses are reversed in the statement of profit and loss and the carrying value is increased to its revised
recoverable amount provided that this amount does not exceed the carrying value that would have been determined
had no impairment loss been recognised for the sald asset / CGU in previous years,

Financia! instruments

Financtal assets (except for trade receivables which are measured at transaction cost) and financial liabilities are
initially measured at fair value, Transaction costs that are directly attributable to the acquisition or issue of financial
assets and financia!l liabilities are added to or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition, Transaction costs directly attributable to the acquisition of financial
assets or financial liabilities measured at fair value through profit or loss are recognised immediately in the
Statement of Profit and Loss.

{A) Financlal assets

Initial recognition and measurement:

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation
of convention in the marketplace (regular way trades) are recognised on the trade date, i.e,, the date-that the
Company commits to purchase or sell the asset, ‘
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Subsequent measurement:

All recognised financial assets are subsequently measured in thelr entirety at either amortised cost or fair value,
depending on the classification of the financial assets.

Classification and measurement of financial assets
a) Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost using the effective interest rate method if these
financial assets are held within a business whose objective is to hold these assets in order to collect contractual
cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

b) Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is subsequently measured at fair value through other comprehensive income if both of the
foliowing criteria are met-

- itis held within a business mode!l whose objective is achieved by both collecting contractual cash flows and selling
financial assets and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

¢) Financial assets at fair value through profit & loss {FVTPL)

All financial assets that do not meet the criteria for amortised cost or FVTOCH are measured at FVTPL. Financial
assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses arising on
remeasurement recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any
dividend or interest earned on the financial asset.

Impairment of financial assets

The Company assesses at each date of balance sheet whether a financial asset. IndAS 109 requires expected credit
losses to be measured through a loss allowance. The Company recognises lifetime expected |osses for all contract
assets and/or all trade receivables that do not constitute a financing transaction, For all other financial assets,
expected credit losses are measured at an amount equal to the 12 month expected credit losses or at an amount
equal to the lifetime expected credit losses if the credit risk on the financial asset has increased significantly since
initial recognition.

ity Derecognition

A financial asset {or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised {i.e. removed from the Company's balance sheet) when:

-the right to receive cash flows from the asset have expired, or

-the Company has transferred its right to recelve cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either
(a) the Company has transferred substantially all the risks and rewards of the asset, or {b) the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its right to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates If and to what extent it has retalned the risks and rewards of ownership. When it has
neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of
the asset, the Company continues to recognise the transferred asset to the extent of the Company's continuing
Involvement. In that case, the Company also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reffects the rights and obligations that the Company has retained.

On deracognition of a financial asset in its entirety, the difference between the asset's carrylng amount and the
sum of the consideration received and receivable and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is recognised in the Statement of Profit and Loss if such gain or
loss would have otherwlise been recognlised in the Statement of Profit and Loss on disposal of that financial asset.
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{B) Financial liabilities and equity instruments

i)

i)

iii)

Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial llabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and an
equity instrument.

financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss,
loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as
appropriate,

All financial liabilities are recagnised initially at fair value and, in the case of loans and borrowings and payabies,
net of directly attributable transaction costs,

Subsegquent measurement

For purposes of subsequent measurement, financial liabilities are classified in two categories:
+ Financial liabilities at fair value through profit or loss

» Financial liabillties at amortised cost (loans and borrowings)

All financial liabilities are subsequently measured at amortised cost using the effective interest rate method. Gains
and losses are recognised in the Statement of Profit and Loss when the labilities are derecognised as well as
through the effective interest rate (EIR) amortisation process, Amortised cost is calculated by taking into account
any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation
is included as finance costs in the Statement of Profit and Loss.

Trade and other payables are recognised at the transaction cost, which Is its fair value, and subsequently measured
at amortised cost. Similarly, interest bearing loans (loans to related parties), trade credits and borrowings (including
bonds) are subsequently measured at amortised cost using effective interest rate method. Trade credits include
buyer’s credit, foreign letter of credit and inland letter of credit,

Financial liabilities measured at FVTPL include financial liabilities held for trading and financial liabllities
designated upon initial recognition as FVTPL. Financial liabilities are classified as held for trading if these are
incurred for the purpose of repurchasing in the near term. Financial liabilities at FVTPL are stated at fair value, with
any gains or Josses arising on remeasurement recognised in the Statement of Profit and Loss.

Derecognition of Financial Liability

The Company derecognises financial liabilities when, and only when, the Company's obligations are discharged,
cancelled or have expired, An exchange with a lender of debt instruments with substantially different terms is
accounted for as an extinguishment of the original financial liability and the recognition of a new financial liability.
Similarly, 3 substantial modification of the terms of an existing financial liability is accounted for as an
extinguishment of the original financial liability and the recognition of a new financial liability. The difference
between the carrying amount of the financial liability derecognised and the consideration paid and payable is
recognised in Statement of Profit and Loss.

Derivative financial instruments and hedge accounting
Initial recognition and subsequent measurement:

The Company uses derivative financial instruments, such as forward currency contracts and interest rate swaps to
hedge its forelgn currency risks and interest rate risks, respectively. Such derivative financial instruments are
initially recognised at fair value on the date on which a derivative contract is entered into and are subsequently re-
measured at fair value. Derivatives are carried as financial assets when the falr value is positive and as financial
liabilities when the fair value is negative,

Any gains or losses arising from changes in the fair value of derivatives are taken directly to the Statement of Profit
and Loss, except for the effective portion of cash flow hedges, which is recognised in Other.Comprehensive Income
(OCI) and Iater reclassified to the Statement of Profit and Loss when the hedge item affe octs. profit.gi:loss. When
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the hedged item is the cost of a non-financial asset or non-financial liabllity, the amounts recognised as OCI are
transferred to the initial carrying amount of the non-financial asset or llability.

At the inception of a hedge relationship, the Company formally designates and documents the hedge relationship
to which the Company wishes to apply hedge accounting and the risk management objective and strategy for
undertaking the hedge.

Hedges that meet the strick criteria for hedge accounting are accounted for, as described below:
Cash fldw hedges.

The effective portion of the gain or loss on the hedging instrument s recognised in OCI in the cash flow hedge
reserve, white any ineffective portion is recognised immediately in the Statement of Profit and Loss.

Amounts recognised in OCl are transferred to profit or loss when the hedged transaction affects profit or loss, such
as when the hedged financial income or financial expense is recognised or when a forecast sale occurs. When the
hedged item is the cost of a non-financial asset or non-financial liability, the amounts recognised as OCI are
transferred to the initial carrying amount of the non-financial asset or liability.

- If the hedging instrument expires or is sold, terminated or exercised without replacement or rollover (as part of the

hedging strategy), or if its designation as a hedge is revoked, or when the hedge no longer meets the criteria for
hedge accounting, any cumulative gain or loss previously recognised in OCl remains separately in equity until the
forecast transaction occurs or the foreign currency firm commitment is met.

Inventories

Inventories are stated at the lower of cost and nek realisable value, Costs of inventories are determined on welghted
average basis, Cost of inventory includes cost of purchase and other costs incurred in bringing the inventories ko
their present location and condition, Unserviceable / damaged stores and spares are identified and written down
based on technical evaluation.

Foreign currencies
The functional currency of the Company is Indlan Rupee 2,

in preparing the financial statements of the Company, transactions in currencies other than the entity’s functional
currency are recognised at the rate of exchange prevailing on the date of the transactions. At the end of each
reporting period, monetary items denominated in forelgn currencies are translated at the rates prevailing at that
date. Non-monetary items that are measured in terms of historical cost in a foreign currency are not translated,

Exchange differences on monetary items are recognised in the Statement of Profit and Loss in the period in which
they arise except for:

(i) exchange differences on foreign currency borrowings relating to assets under construction for future productive
use, which are included in the cost of those assets when they are regarded as an adjustment to interest costs on
those foreign currency borrowings; and

(i) exchange differences on transactions entered into in order to hedge certain foreign currency risks.
Fair value measurement

A falr value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by seiling it to another market participant that
would use the asset in Its highest and best use,

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs,

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level Input that is significant to the fair
value measurement as a whole:

M Level 1 — Quoteé (unadjusted) market prices in active markets for identical assets or liabilities;
(i) Level 2 — Valuation technigues for which the lowest level input that Is s;gntficant to-the-fair value
measuremenﬁw«ﬁu.ectty or indirectly observable;
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(i1} Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

At each reporting date, the Management analyses the movements in the values of assets and liabilitles which are
required to be remeasured or re-assessed as per the Company’s accounting poficies, For the purpose of fair value
disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristics
and risks of the asset or liability and the level of the fair value hierarchy as explained above,

Revenue recognition

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the
customer at an amount that reflects the consideration to which the Company expects to be entitled In exchange
for those goods or services,

Transmission of power

Revenue from transmissjon of power is recognised net of cash discount over time for transmission of electricity.
The Company as per the prevalent tariff regulations is required to recover its Annual Revenue Requirement (ARR')
comprising of expenditure on account of operations and maintenance expenses, financing costs, taxes and assured
return on regulator approved equity with additional incentive for operational efficiencies.

input method is used to recognize revenue based on the Company's efforts or inputs to the satisfaction of a
performance obligation to deliver power,

As per tariff regulations, the Company determines ARR and any surplus/shortfalt in recovery of the same is
accounted as revenue,

Sale of power - Distribution
Revenue from sale of power is recognised net of cash discount over time based on output method i.e. for each unit
of electricity delivered at the pre-determined rate. Sales of power under Deviation settlement mechanism is
recognised at variable cost.

Rendering of services

Revenue from a contract to provide services is recognized over time based on output method where direct
measurements of value to the customer based on surveys of performance completed to date, Revenue is recognised
net of cash discount at a point in time at the contracted rate.

Interest on Overdue Recelvables / Delay Payment Charges

Consumers are billed on a monthly basis and are given average credit period of 15 to 30 days for payment. No
delayed payment charges (DPC") / interest on arrears (1OA) is charged for the Inltial 15-30 days from the date of
involce to customers, Thereafter, DPC / I0A is charged at the rate prescribed in the tariff order on the outstanding
amount.

Revenue in respect of delayed payment charges and interest on delayed payments leviable as per the relevant
contracts are recognised on actual realisation or accrued based on an assessment of certainty of realization
supported by elther an acknowledgement from customers or on receipt of favourable order from reguiator /
authorities.

Sale of traded goods
Revenue from sale of goods is recognised when the goods are delivered and titles have passed, at which time all
the following conditions are satisfied:

+ the Company has transferred to the buyer the significant risks and rewards of ownership of the goods;
* the amount of revenue can be measured reliably; and
+ it is probable that the economic benefits associated with the transaction will flow to The Company.

There is no significant judgement involved while evaluating the timing as to when customers obtain controt of
promised goods and services.

Amortisation of Service line contribution
Contributions by consumers towards items of property, plant and equipment, which require an obligation to provide
electricity connectwlty to the consumers, are recognised as a credit to deferred revenue Such ‘evenue s
recognised over,chﬂ ”_éfm_‘h\e of the property, plant and equipment.
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Interest income;

Interest incorme from a financial asset is recognised when it is probable that the economic benefits will flow to the
Company and the amount of income can be measured reliably. interest income is accrued on a time basis, by
reference to the principal outstanding and at the effective interest rate applicable, which is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset to that asset's net carrying
amount on initial recognition.

Rental income:
Rental income from guest house and others are recognised as revenue in the period in which they are earned.

Regulatory deferral account

The Company determines revenue gaps (i.e. surplus/shortfall in actual returns over returns entitled) in respect of
its regulated operations in accordance with the provisions of Ind AS 114 "Regulatory Deferral Accounts” read with
the guidance note on Rate Regulated Activities issued by The Institute of Chartered Accountants of india (ICAY)
and based on the principles laild down under the relevant Tariff Regulations/Tariff Orders notified by the Electricity
Regulator and the actual or expected actions of the regulator under the applicable regulatory framework.
Appropriate adjustments in respect of such revenue gaps are made in the regulatory deferral account of the
respective year for the amounts which are reasonably determinable, and no significant uncertainty exists in such
determination. These adjustments/accruals representing revenue gaps are carried forward as Regulatory deferral
accounts debit/credit balances (Regulatory Assets/Regulatory Liabilities) as the case may be in the financial
statements, which would be recovered/refunded through future billing based on future tariff determination by the
regulator in accordance with the electricity regulations,

The Company presents separate line items in the balance sheet for:

i. the total of all requlatory deferral account debit balances; and
i, the total of all regulatory deferral account credit balances,

A separate line item is presented in the Statement of Profit and Loss for the net movement in regulatory deferral
account. Regulatery assets/ liabilities on deferred tax expense/income is presented separately in the tax expense
line item.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added to
the cost of those assets, until such time as the assets are substantially ready for their intended use or sale,
Borrowing costs consist of interest and other costs that an entity Incurs in connection with the borrowing of funds,
Borrowing cost afso includes exchange differences to the extent regarded as an adjustment to the borrowing costs,
Interest income earned on the temporary investment of specific borrowings pending their expenditure on gualifying
assets is deducted from the borrowing costs eligible for capitalisation. Substantial time is defined as time required
for commissioning of the assets considering industry benchmarks/ Maharashtra Electricity Regulatory Commission
(MERC) tariff regulations,

Employee benefits
(i) Defined contribution ptan:

Payments to defined contribution retirement benefit plans are recognised as an expense when employees have
rendered service entitling them to the contributions.

(ii} Defined benefit plans:

The Company has an obligation towards gratuity, a defined benefit retirement plan which is a combination of
funded plan / unfunded plan.

Defined benefit costs in the nature of current and past service cost and net interest expense or income are
recognized in the Statement of Profit and Loss in the period in which they ocecur, Actuarial gains and losses on
remeasurement is reflected immediately in the balance sheet with a charge or credit recognised in other
comprehensive income in the period in which they occur and Is reflected immediately In retalned e nmgs and not
reclassified to profit or loss. B ‘_
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(lii) Compensated absences:

Provision for compensated absences and its classifications between current and non-current liabilities are based
on independent actuarial valuation. The actuarial valuation is done as per the projected unit credit method as at
the reporting date.

(lv) Short-term and other long-term employee benefits:

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave and sick
leave in the period the related service is rendered at the undiscounted amount of the benefits expected to be paid
in exchange for that service. Liabilities recognised in respect of short-term employee benefits are measured at the
undiscounted amount of the benefits expected to be pald in exchange for the related service. Liabilities recognised
in respect of other long-term employee benefits are measured at the present value of the estimated future cash
outflows expected to be made by the Company in respect of services provided by employees up ta the reporting
date.

Leases

At inception of 8 contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

The Company recognises a right-of-use asset and a lease liability at the lease commencement date except for leases
with a term of twelve months or less (short-term leases) and low value leases, For these short-term and tow value
leases, the lease payments associated with these leases as an expense on a straight-line basis over the lease term

Right-of-use assets

The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted
for any lease payments made at or before the commencement date, plus any initial direct costs incurred and an
estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on
which it is located, less any lease incentives received. The right-of-use asset is subsequently depreciated using the
straight-line method from the commencement date to the end of the lease term, untess the lease transfers
ownership of the underlying asset to the Company by the end of the lease term or the cost of the right-of-use asset
reflects that the Company wiil exercise a purchase option. In that case the right-of-use asset will be depreciated
over the useful life of the underlying asset, in addition, the right-of-use asset is periodically reduced by impairment
losses, if any, and adjusted for certain remeasurements of the lease liability.

l.ease Liabilities

The lease liability is initially measured at the present value of the lease payments to be paid over the lease term at
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the Company's incremental borrowing rate, Generally, the Company uses its incremental berrowing rate
as the discount rate. Subsequently, the lease liability is measured at amortised cost using the effective interest
method.

Taxation

Tax on Income comprises current tax and deferred tax, These are recognised in Statement of Profit and Loss except
to the extent that it relates to a business combination, or items recognised directly in equity or in other
comprehensive income.

i} Current Tax

Tax on income for the current period is determined on the basis on estimated taxable income and tax credits
computed in accordance with the provisions of the relevant tax laws and based on the expected outcome of
assessments / appeals. Current income tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities, The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted, at the reporting date. Current income tax relating to items
recognised outside statement of profit and loss is recognised outside statement of profit and loss (either in Other
Comprehensive Income or in Equity). Current tax items are recognised in correlation to the underiying transaction
either in OCl or directly in equity. Management periodically evaluates positions taken in the tax returns with respect
to situations for which applicable tax regulations are subject to interpretation and revises the provisions where
appropriate, :
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il) Deferred Tax

Deferred tax Is recognised on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit, Deferred tax
lisbilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be
available against which those deductible temporary differences can be utilised.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in carrelation to the underlying transaction
either in OC| or directly in equity,

Regquiators tariff norms in respect of certain subsidiaries which operate under cost plus tariff regime, provide the
recovery of Income Tax from the beneficiaries by way of grossing up the return on equity based on effective tax
rate for the financial year shall be based on the actual tax paid during the year on the transmission income from
certain subsidiaries. Accordingly, deferred tax liability provided during the year which is fully recoverable from
beneficiaries and known as "deferred assets recoverable / adjustable”. The same will be recovered when the related
deferred tax lability forms a part of current tax,

4 Recent accounting pronouncements

Ministry of Corporate Affairs ("MICA") notifies new standards or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. During the year ended 31 March 2024
MCA has not notified any new standards or amendments to the existing standards applicable to the Company.

(This space has been left blank intentionally)
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Note 5a: Capital work-In-progress (CWIP)

As at 31 Maroh, | As at 31 March,
Particulars 2024 2023
Cpening Balance 654.43 315,48
Expenditure incurred during the year 1,248.44 1,375.10
Less : Capitalised guring the year (1,076.05}) (1,036.15)
Closing Balance 826.82 654,43
Refer note 17 (iil) for security charges created on aforesaid assets
{a) Capital-work-in progress agelng schedule:
Particulare Amount in CWIP for a period of Tatal
<1 year 1-2 yesrs 2-3 years > 3 years
As at 31 March, 2024
- Projects in progress 435,56 298.45 61,43 3138 826.82
- Projects temporarily susgended - - - - -
Total 435,56 298.45 61.43 31.38 826,82
As at 31 Margh, 2023
- Projects in progress 521.86 856.25 13,51 32.1 652,73
- Projects temporarily suspended 0.97 0.67 - 0.06 1.70
Total 522.83 85,92 13.51 32,17 654.43
{b} capital-work-in progress, which has exceeded jts cost compared to jts plan:
To be completed in
cwip <1 year 1-2 years 2-3 years » 3 years Total
As at 31 March, 2024
- Projects in progress - -
- Projects temporarily suspended - -
As at 31 March, 2023
- Projects in progress
TIKY Metwork_New Supply FY 2018-20 0.24 - - 0.24
- Projects temporarily syspended - .
Tokal 0.24 - - 0.24
Cost Overruns upto {+-) 10 % are envisaged by the management's criginal plan, and hence not considered in above table.
{¢) eapital-work-in progress, whose completion s averdue compared to Its plan:
To be completed In
cwip <1year  [1-2 years 2-3 years > 3 years Total
As at 31 fMarch, 2024
- Projects In prograss -
- Projects tempaorarily suspended -
Total - -
As at 31 Maroh, 2023
- Projects in progress
Main Plant DPR Jobs 0.12 0,01 - - 0.13
Other DFR Jobs 0.06 - - 0.06
11V Natwork Strengthening 2017-18_New Supply 163 163
33.22/11 kV Recelving Station Schemes (11-12) 1.38 - 138
11kV Network strengthening 2013-14 0.08 - Q.08
11kV Network_New Supply FY 2019-20 .24 - - .24
Services New Supply (2019-20) 0.26 - 0.26
IT Networl Revamping_FY 2020-21 2,44 2,44
LT Malns improvement_FY 2020-21 & FY 2021-22 0.43 0.43
Receiving Statlon_R M Prabodhani_FY 2020-21 1.51 1.51
DPR - Security Automation Augmentation_FY 2021-22 0.21 - 0.21
- Prajects temporarily suspended - -
Total B8.26 0.01 8.37

Tirne Overruns due tc delay {n statutory approvats and right of way issues, and approved by the management's revised plian are not

table.

(This space has baen left blank intentionatly)
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Note 5b: Right of use assets

Right of Use

Particulars Land Bullding Right of Way Total
Gross carrying amount
As at 01 Aprii, 2022 524.07 102.09 40,16 666,32
Additions 0.23 - 1.32 155
Derecognition - - - -
Gross carrying smount as at 31 Mareh, 2023 524.30 102,09 41,48 667.87
Accumulated depreclation f amorkisatlon
As at Q1 April, 2022 431 62.59 6.63 73,53
Depreciation / amertisation charge for the year 6.42 13.81 318 23.41
Derescogniticn - - - -
Accumulated depreciatian / amortisation as at 31 March, 2023 10.73 76.40 9.81 96.94
Net oarrying amount as at 31 March, 2023 513.57 25,69 3167 570,93
Gross carfying amaunk
As at 01 April, 2023 524.30 102.09 411,48 667.87
Additlons - - - -
Derecegnition - - - -
Gross oarrying amount as at 31 March, 2024 524.30 10209 41.48 667.87
Accumulated depreciation / amortisation
As at 01 April, 2023 1073 76,40 9.81 96,94
Depreciation / amortisation charge for the year 6.41 10.31 4,38 2110
Derecognition - - - -
Acoumulated depreciation / amortisation as at 31 March, 2024 1714 86.71 14.19 118.04
Net carrying amount as at 31 March, 2024 507.16 15,38 27,29 549.83

(i) Refer note 33 for lease labilitles disclosure under IndAS 116
(i} Refer note 5 (iii) for the title deeds in respect of certain lease hold land properties,

During the financial year 2021-22, the Company had entered into memorandum of understanding in name of the Company with M/s. Super heights
Infraspaces Private Limited (SIPL) (related party) for an amount of T 510.00 crofes towards acquiring leaseheld rights of land parcel at BKC, Mumbai fof
construction of Extra High Veltage (EHV) substation te meet the incremental load requirernent.

Note 5c: Intangible assets

Particulars Camputer Transmission

Softwares Llcense Total
Gross oarrying amoeunt
As at Q1 April, 2022 92.65 981.62 1,074,27
Additions 30,07 - 30.07
Disposal - - -
Gross caftying amount as at 31 March, 2023 122,72 981.62 1,104.34
Accumulated amortisation
As at 01 April, 2022 36.08 - 36.08
Amorstisatlen charge for the year 26.82 - 26.82
Eliminated on disposal of assets - - -
Acoumulated amortisation as at 31 March, 2023 62,90 - 62,90
Nek carrying amount as at 31 March, 2023 59.82 981.62 1,041.44
Gross oarrying amount
As at Q1 April, 2023 122.72 981.62 1104.34
Additions ?5.88 - 25.88
Dispasal - - -
Gross carrying amount as at 31 March, 2024 148.60 581.62 1130.22
Accumylated amorkisation
As at 01 Aprii, 2023 62,90 - 62.90
Amortisation charge for the year 35.68 - 35,68
Eiiminated on disposal of assets - -
Accumulated amortisation as at 31 March, 2024 98,58 - 28.58
Nek carrying amount as at 21 March, 2024 50.02 981,62 1,031.64

Notes: :
{1 The above intangible assets are other than internally generated intangible assets,

{if} Transmission license was acquired as part of the businass acquisition. The License is valid for 25 years from 16 August, 2011 to 15 August, 2036, The
license is expected to be further extended at minimal cost, considering similer extensions have happened in the past. Based on an analysis of all of the
relevant factors, the license Is considered by the Company as having an Indefinite usefut life, as thers is no foreseeadle limit to the period over which the
transmission businass related assets are expected to generate net cash inflows for the Company,
(iii) Transmission License is pledged as security with the Lenders against borrowings. {refer note 17 {iii)}

Note 5d: Depreciation and amortisation expense

Partioulars

For the year

For the year

Depreciation on propefsty, plant and equipment
Amortisation on intangible assets
Depreciation / amertisation on right of use assets

Less : Transferred to capital work in progress
Net depreciation and amortisation charged to the Statement of Profit and loss

Total

ended ended

31 March, 2024 31 Maroh, 2023
746.15 698,46

35,68 26.82

21,10 23.41

802.93 748.69

(6.06) (6.07)

796.87 742,62
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6 Investments

Facevaluain¥

unless otherwise No of shares /

As at 31 March,

As at 31 March,

units 2024 2023
specified
&a Non-ourrent investments .
Investment in equity shares of subsidlary fully paid up {unquated) (cost)
Adani Electricity Mumbal Infra Limited 1C(10) 10,000 (10000) 0.01 (s o)
AEML SEEPZ Limited 10 (10} 3,510,000 (10000) 13.51 0.,
Investment in Government Seourlties fully paid up at amortised cost
Contingency reserve Investments (quoted) - refer note 16 (d)
Investment n Govt, Securities
187.50,000 200.92 20116
5 .
7.46% Government Stock - 2050 100 (100) 1,67,50.000)
2,20,000 2.81 2.88
9.23% Government: Stock - 2043 100 (100} (2.20,000)
30,00,000 2878 29.57
94 -
5,63% Government Stock - 2026 100 (109) (30,60,000)
Tatal 247.03 233.63
Aggregate market value of quoted investments 220,31 214.32
Aggregate carrying value of quoted Investments 233,51 233,61
Aggregate carrying value of unguotaed invastments 13.52 0.02
Aggregate amount of impalrment In the value of investments - -
Face value in T
6b Current Investments unlass otherwise No of Units As at 31 March, As at 31 March,
2024 2023
specifled
Investment in Treasury 81l {Quoted)
Contingency reserve investments - refer note 16 {d}
: 100 35,00,000
PL e . v
Investment In treasury bills at FYTPL (guoted) (100) (25,00,000) 34.56 24,75
Investment in mutwal funds at FYTPL (quoted)
. (Nil)
N, X . - 259,
SBI Overnight Direct Growth {NA (NAV T 3,649.25)) 737.653.15) 9.19
s Nil
212, - $.06
ABSL Overnight Direct Growth {NA (NAV T 1,212.45)) (8,95,491.49) 10%.0
. 1l
ABSL Liquid Oirect Growth [NA (NAV % 363,08)} (100,43,309.82) - 364.66
Total 34.56 767.66
Aggragate market valug of quoted investments 34.56 767,66
Aggragate carrying value of quoted investments 34,56 767.66
Aggragate carrying value of unquoted investments - -
Aggregate amount of impalrment in the value of investments - -
Nen-currant Current
7 Losns As at 31 March, As at 31 March, As at 31 March, As st 31 March,
2024 2023 2024 2023
Housing loans to employees, considered good - secured 13,28 16.85 275 2.98
Losns to related party - considered good - unsecured 31,50 0.28 - -
Loans Lo empioyees -considered good - unsacured 9.0 879 3.93 3,89
tess: Allowanca for bad and doubtful loans - N - -
Tatal 53.78 25.92 6,68 6.87
Detalls of ivans ko specified persons
Type of Borrowers Amount of loan Percentape to the total
in the nature of loan Loan
utstand the nakt
As at 31 March, As at 31 Mareh, As at 31 Marsh, As at 31 March,
2024 2023 2024 2023
Pramoter - - - -
Director - - - -
Key Manageriai Persennel - - - -
Related Party 31.50 C.28 52.10% 0.85%

Note: Loans to related party is given to AEML Seepz Limited {wholly own subsidiary), are for a perlod of 5 years, interest being the rate finked to weighteg average
Interest rate of loan portfalio of the Company and are repayable on completion of 60 months.

8 Other finanoial assets

{Unsecurad, considered good unless otherwise stated)
Security deposits - unsecured

Considered good

Considered doubtful

Less : Allowance Fer doubiful daposits

Deposit with banks having maturity more than 12 months
Derivative instruments designated in hedge socounting relatianship
Unbiliea revenue

Regulatory assets ather than distrlbution

Cthers

£y

Note :

k]

Refer note 18 (I} for security/charges created on hadging instruments.
9 income tax assets (nek)

Income £ax assets (nat)

iNote | Tax Provision 31 Mar@@ﬂg?‘( 89:94 Cr (31 March 2023 7 27.20 Cr)
Lo

3

<y R

Total

Tokal

Non-current
As at 31 March, As at 31 March,

Current

As at 31 March,

As at 31 March,

2024 2023 2024 2023

19.12 72,23 - -
6.37 6.63 . -
25,49 28.86 . -
(6,37} (6.63) . -
19,12 22.23 . -
565,64 608.74 - -
559,59 553,37 - -

- - £55.04 597,55

- - - 18,33

. - 1.26 7.18

1.144.45 1184.34 656.30 623,06

Total

As at 31 Mareh,
2024

Represents deposits towards Debt Service Reserve Accaunt (DSRA), Capex Reserve Account {CRA), Hedge Reserve and margin money against bank guarantee,

As ak 31 March,
2023

4.80

2,93

390

2,93




ADANI ELECTRICITY MUMBAI LIMITED
Notes to financial statements
(Amount in ¥ crores, unless otherwise stated)

10 Otbher assets

Advances to supgliers

Balances with government authorities
Prepaid expenses

Capital advances

Advance to employaes

11 inventorles

Fuel
Fuel - in transit
Stores and spares

Refer note 17 (i} for security charges created on aforesald assels

1

~

Trade recejvables
Considered good, securad
Considered good, unsecured

Having significant increase tn credit risk
Credit impatreg

Less : Loss zllowance

Note !

Total

adclani

w

Non-current Current
As at 31 farch, As at 31 March, As at 31 March, As at 31 March,
2024 2023 2024 2023
- 111.02 113.34
. - 0.0% 5,46
1.48 0.46 12.08 16,35
47,75 53.75 - -
1.76 3.96 7.87 3.69
50,99 58.17 131.02 138.84
As at 31 March, As at 31 Maroh,
2024 2023
98,84 39,78
38,47 17.00
41,56 35,97
Total 178.87 92.75
As at 31 March, As at 31 March,
2024 2023
133,74 127.37
299,13 284,90
36,28 40,00
1.39 1,39
470,54 453,66
(1.39} {1.39)
Total 46915 452,27

121

12,2

(i} The Company holds security deposit from Its customers {refer nate 20) in respect of trade recelvables to the extent covered by such deposits are presented as
secured,

(it} Above trade receivables are pledged as security with the Lenders against borrowings [refer note 17 (i},

(i} The average credit period for the Company's receivables frem its transmission and gistribution (including street light maintenance ) business is in the range of 15t
30 days, No interest or delayed payment 1s charged on trade raceivables till the due date. Thereafter, ene time delayed payment charges at the rate of 1.25% & Interest
after 30 / 60 days from bill date is charged In the range of 12% to 15% per annum.

(v} In case of transmisslon businass, regulator approved tariff is recelvable fram long-term transmisslon customers (LTTCs} and Dlscoms that are highly rated companies
or government parties, Counterparty credit risk with respect Lo these receivables s very minimal,

{(¥) The Company considers for impairment of its recelvables from customers in Its Mumbal distribution businass, The risk of recovery in these businesses Is reduced to
the extent of security deposits already callected and held as collateral. Balance amount receivable over and above the deposit is assessed for expected credit loss
allowances. The Company has used a practical expedient by computing the expected credit loss allewance for trade receivables pased on a provisten matrix. The
provision matrix takes Inte account historical cradit foss experienced and adjusted for forward- looking information, The expected credit loss aljowance is based on
ageing of the days the receivables are due.

Trade receivables ageing schedule

Qutstanding for follewing periods from due date

articyl -
Partiolars Not due Less than & months i-2 years 2-3 years More than 3 years Tokal
6 months 1 yesr
As at 31 March, 2024
i d - d
gi:;disputed trade recelvables - considera 288.40 135,84 164 4.06 A B 429,94
d d - ‘
(i) un Ispu.ted tra 2 recelvables - which have 16.99 9.92 .62 572 X i 36.25
significant increase in credit risk
(1Y Undisputed Lrade receivables - credit A A A 13g A ; 139
impaired
uted trad ivabl idered
(v} Disp rade receivables considere 0.43 169 0.40 0.41 . i 203
good
(v) Disputed trade receivables - which have
sipnificant Increase In credit risk 0.03 ) ) ) ) 0.03
{(vi) Disputed trade receivables - credit A N
tmpaired i .
{vil) Loss Allowance - . - (1.39) - - (1.39)
Total 305,85 147.45 5.66 10.19 - - 469.15
As at 31 March, 2023
gi::d!sputed trade recelvables — censiderad 291.40 112,25 0.26 510 ) i 409,01
(li) Undisputed trade receivables - which have
significant Ingrease in credit risk 17.25 14.72 2.87 515 . ) 39.97
{l{l) Undisputed trade receivables - credit i i R 139 i X 139
lmpaired
i d
gz)o[d)isputed trade recelvabies considered 0.92 154 032 0.48 X B 3.26
{v) Disputed trade receivabies - which have
significant increase in credit risk 0.03 . i ) ) 0.03
fvi) Bisputed trade receivables - cradit A B A i A
impaired )
(vii) Loss Allowance - - - (1.39) . - (1.39)
Total 309.58 128,51 3.45 10,73 . - 452.27

As at 31 March,
2024

As at 31 March,

Movement In the provision for doubtful trade receivables 2023

Balanse at the beginnlng of the year

Add : Loss aliowance during the year (net of recoveries)
(Less) : Written off during the year

Balance at the end of the year

The concentration of credit risk Is very imited due to the fact thé
targe and widely dispersed and secured with security deposit.

‘ara mainly government bodles / degartments and;remaining custombrbeje Is
] HO IS
H E Fddl i
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Notes to financial statements ?‘E@jﬁgﬂﬁ%

(Amount In T crores, unless otherwise stated)

13 Cash and cash equivalents As at 31 Marah, As at 31 Marah,

2024 2023
Balances with banks
- in current accounts B8G.89 56,13
- In fixed deposits 180.05 20,00
Cheques / drafts on hand 14,08 14.04
Cash on hand 138 0.43
Total 286.40 90.60

Cash and gash aquivalents includes balance with banks which are unfestricted for withdrawai and usage,
Refer note 17 {ili} for security charges created on aforesald assets

14 Bank balanoe other than cash and cash equivalents As at 31 March, As at 31 fharch,

2024 2023
Bank Deposits with ortginal maturity of more than 3 months but less than 12 months 628.22 622,45
Total 628,22 622,45

Refer nate 17 (iif) for security charges created on aforesald assets

15 Equity share capital As at 31 March, As at 31 March,

2024 2023
Authorised Equity Share capital
5,000,000,000 {5,0600,000,000) equity shares of ¥ 10 each, 5,000.00 5,000.00
5,000.00 5,000.00
Issued, Subscribed and Paid-up Equity Share capital
4,020,823,535 (4,020,823,535) fully paid up equity shares of T10 each. 4,020.82 4,020,82
4,020.82 4,020,82
2. Reconoiliation of the shares outstanding at the beglnning and at the end of the year
As at 31 March, 2024 As at 31 March, 2023
Equity shares No of Shares Amount No of Shares Amount
At the beginning of the year 4,02,08,23,535 4,020.82 4,02,0823 535 4,020.82
issuad during the year - - - -
Qutstanding at the end of the year 4,02,08,23,528 4,020.82 4,02,08,23,535 4,020.82

Details of shares allotted for conslderation other than cash
During the year ended 31 March, 2020 620,773,535 numbers Equity Shares of 210 each at a pramium of T 1.94 per share, have been issued through Preferential allotment
to Parent Company on cenversion of intercorporate deposit (including interest accrued amounting to T 40 Crores) T 460,25 Crores and Unsecured perpetua! instrument.

b. Terms/rights attached te equity shares

The Cempany has only one ciass of equity shares having par value of T 10 per share. Each holder of equity shares Is entitled to one vote per share. The dividend If
oroposed by the Board of Directors Is subject to approval of the shareholders in the ensuing Annual Generat Meeting. During the current year, the Company has paid
dividend of T Nil {PY ; T 341.77 Crores) after obtaining the necessary approval, In the event of liquidation of the Cempany the holders of the equity shares will be entitled
to receive remalning assets of the Company, after distribution of afl preferential amounts. The distribution wili ba In propertion to the number of equity shares helg by
the sharehotders,

¢. Detalls of shareholding of the promoters, holding company and shareholders halding more than 5% shares in the Company

As at 31 March, 2024 As at 31 March, 2023
Equlty shares of T 10 each fully pald No. Shares % held No, Shares % held
Adani Energy Solutions Limited and Its nominees (Promoters and holding company}##
3,01,15,96,827 74.90% 3,0115,96,827 74.90%
Qatar Helding LLC ## 1,00,92,.26,708 2510% 1,00,92,26,708 2510%
4,02,08,23,535 100.00% 4,02,08,23,535 100.00%

## Shares pledged
Number of equity shares pledged to lenders - 100% (3% March, 2023 - 100%) 4,02,08,23,529 4,02,08,23,529

d, Details of Shareholding of Promaters

% Change during  Remark if change

Partleulars Na, of shares % of total shares the yesr Is more than 25%
As at 31 March, 2024
Adani Enefgy Solutions Limited and its nominees (Prometers and holding company) 3,01,15,96,827 74.90% Nii Mot applicable
3,01,15.96,827 74.90%
As at 31 March, 2023
Adani Energy Solutions Limited and its nominees (Promaters ang holding company) 3,01,15,96,827 74.90% Nit  Not applicatle
3,01,15,96,827 74.90%
16 Other equity
As at 31 March, As at 31 Maraoh,
& Capltal reserve 2024 2003
Opening balance 230.78 230.78
Add : Additions during the year . .
Closing balance 230,78 230,78

Capital reserve represents the gain arising on accounting of business combination, wherein on the acguisition date the net amounts of the identifiable assets acquired
and tha fHabilities assumed exceaded the consideration amount pald,

b, Rastructuring resarve As at 31 March, As at 31 March,

2024 2023
Opening balance - -
Add : AdJustment on account of capital reorganisation {refer note 38) 10.79 -
Closing balance 10,79 -

s at 31 March, As at 31 March
¢, Cashflow hadge reserve A arch, 5 al X

2024 2023
Opening balance (215.54) (265.77)
Impact an account of restatement (refer note 38) } - 92.87
Add : Other comprehensive (loss) during the year s {14229 (42.64)
Closing balance (357.75) (219:54)

s 5 Y FHEL 1
The cash flow hedging reserve represents the cumulative effectl#&?p_fortion of gains qﬂ;l«:\isses arising on changes in fair value of designgtedsportion sqf;l‘geﬁgf g
Jnstruments entered into for cash flow hedges. The cumulative galnlaf ibss arising en cha g5 In fair value of the designated partion of the h‘e’vglnqins‘tiﬁiﬁéht‘s!jhst Fe
recognised snd accumulated under the heading of cash flow hedgiﬂg‘;‘aserve will be reclqsfﬁj?ed to profit o ioss only when the hedged wransggtipn-affeots th)gf!?\[-\“f}g«'bf
Joss, or Included as a basis adjustment to the non-financial hedged it {rﬁ\ 7o AN ‘b;“/}f
i o

/
s
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Notes to financial statements %@@%ﬁ%

{Amount in ? crores, unless otherwise stated)

d. Contingency reserve fund As at 31 March, As at 31 March,

2024 2023
Qpening balance 252,79 24543
Transfer from retainad earnings 6,92 7.36
Closing balance 259.71 252,79

As per the provisions of MERC MYT Regulations read with Tariff orders passed by MERC, the Company belng a Distribution and Transmission Licensee, makes an
apprapriation to the Contingency Reserve Fund to meet with certaln exigencies. Investments have been made in securities issued by Government of Indla.{refer note &)

e, Securities premium As at 31 March, As at 31 March,

2024 2023
Opening Balance 120.43 120.43
Add : Additions during the year R .
Closing Balance 120.43 120.43

Securities Premium is used to recard the premium on Issue of shares and Is utllised in accordance with the provisions of the Companles Act, 2013.

f. Retalned earnings As at 31 March, As at 31 Maroh,

2024 2023

Opening balance 422 56 34312
Profit for the year 229.86 95.18
Other comprehensive {loss} arlsing fram tax relsted items that will not be classified into profit or loss - (8.38)
Transfer to contingency reserve fund (56.92) {7.36}
Payment of dividend on equity shares (341.77) -
Closing balance 103,72 422.56

Total 567.65 811.02

(" Retalned earnings represents the amount that can be distributad by the Company to Its shareholders as dividends considering the requiremants of the Companies' Act,

2013
(i The Board of Directers of the Company [n thelr meeting held on 26 May, 2023, have dectared interim gividend of T (.85 per equity share of T 10 each for the financial
year 2022-23 amounting to T 341,77 crores.

17 Nencurrent borrowings As at 31 March,  As at 31 Maroh,

2024 2023
Secured
External Commercial Borrowings In Foreign Currency
Senlor Secured Note - 3,949% 7,289.,87 §,158.69
Sustainabitity Linked Notes - 3.867% 2.480.45 2,440.41
Unseeured
External Commercial Barrowings In Forelgn Currency from related party
Shareholders Affillated Debts - 6.365% 2.327.88 2,289.52
Total 12,098.20 12,888.62
Notes 17 (i)
During the year the Company has complied with all the covenants as required under bond agreement,
Notes 17 (i)

Pursuant to approval by Board of Directors held on 26 May 2023, and approval of management committee of the Beare of Directors of the Company in their meeting held
on 13 November 2023, during the year ended 31 March, 2024 the Company has completed partial re-purchase of USS 120 million of its outstanding 3,949% US$ 1000
milion senior sesured notes due 2030, through cash Tender Offer for purchase price of US$ 850 for early bid and US$ 800 far post early bld per US$ 100C principal
amount based on the terms and conditions mentionad in tender offer memorandum on 30 November 2023,

Past re-purchase, the Cempany has recognised one time income of ¥ 136.49 crores (net of expenses ¥ 13,57 crores) on derecognition of liability and the Company has
cancelled the aforementioned 3.949% USS 120 miliion Sanior Secured Notes.

(This space has been left blank intentionally)




ADANI ELECTRICITY MUMBAI LIMITED

Notes to financial statements

{Amount in ¥ crares, unless ctherwise stated)

Note 17 (lil)

"

SACAr)

Borrowings

Security

Terms of repayment of borrowings

Sustainabllity Linked Notes -
3.87% (and related hedging
instruments)

3) a first pari passu mortgage over certain identified immovabie properties;
b) a first parl passu charge on the movable assets (both present and future):

¢) a first parl passu charge on all book debts, aperating cash flows,
receivables (excluding Past Perlod Regulstory Assets, monies In the
Debenture Liquidity Account and the pest distribution cash fows),
commissions of revenues whatsoever arising out of the expansion of capex
in rafation to existing business (both present and future);

d) a first parl passu charge on the accounts under the Project Accounts
Deed {except the Exciuded Accounts (which means the AEML PPRA
Account, the Debenture Liquidity Account, each of the AEML Post
Distribution Cash Flow Accounts: any accounts opened for the purpose of
managing any Exciuded Cash Fiows: and the AEML Distributions Account))
and amounts lying to the credit of such accounts (both present and future};

e} a first parl passu assignment in relation to Transmission License and
Distribution License, subject ta approval from the MERC;

! a pledge over 100% cf the entire pald up equity and preference share
capital of the Company If any.

) & non-disposal undertaking over immaovable propertles other than certain

Senior Secured Note -
3,949% (and related hedging
instruments)

identifiad immoeveable properties;

h) a non-disposal undertaking over the immaveabie and moveable assets
{ineluding all bock debts, opersting cash flows, recaivables, commissions of
revenues whatsoever) of Power Distribution Services Limited {POSL, the
Service Company] {peth present and future); and

1) @ non-glsposal undertaking over 100% of the equity and preference share
capltal of the Service Company, if any;

In additien to the aforesaid, the Collateral shall also Include such security
interest as may be requirad to be created by other group entities of the
Issuer in the future, and such collateral may be shared in the same manner

Working capltal short term
loan

as aforementioned with other lenders of the Company, and such futura
obligors.

Ranking of Security

The Collateral wil be a first charge ranking pari passu among the debt
security holders, without any preference or prlority and shall rank pari passu
with all the senlor sacured debt of the Company in accordance with the
Senior Secured Note Documents and the intercreditor agreement.

By way of bullet payment In July 2031 with an obligation to
prepay the debt on ocsurrepce of certain events. The
Company can voluntarily prepay the Bond on payment of
premium,

By way of bullet payment in February 2030 with an cbligation
to grepay the debt on occurrence of certain events The
Company can voluntarily prepay the Bond on payment of
pramium.

Working capital short term loans outstanding as en 31
March, 2024 are repayabla within 03 months and the rate of
interest ranges from 7.60% p.a, to 8.98% p.a. {refer note 24)

Shareholders Affiliated
Cebts - 6.365%

iy First-ranking fixed charge over all Its present and future right, title,
benefit and interest In the Excludad Loan Accounts

(i¥) First-ranking floating charge over all of its present and future right, title,
beneflt and interest in the equity distribution aceount

Shareholders Afflllated Debts are repaysble commencing
from Fabruary 2027 through Febeuary 2040 with an
obligation to prepay the debt on ooccurrence cf certain
events. The Company can voluntarily prepay the debt on
payment of premium,

18 Lease liabliitles

Lease liabilities {refer note 33}

19 Trade payables

enterprises.

Non-current Current
As at 31 March, As at 31 Mareh, As at 31 Mareh, As at 31 Maroh,
2024 2023 2024 2023
7.43 14,47 1171 16.27
Total 7.43 14.47 1.1 16,27
Nen-cufrent Current
As at 31 March, As at 31 Mareh, As at 31 March, As at 31 March,
2024 2023 2024 2023
(A} total outstanding dues of micre enterprises and smalt enterprises; and - - 44.25 42.87
(B} total outstanding dues of creditors other than micro enterprises and small 37,39 32,76 +398.33 1,551.87
Total 37.39 32.76 1.442.58 1,594.74

This information as required to be disclosed under Micre,Small and Medium Enterprises Developmant Act 20086, to whom the Company owes dues {including interest on
outstanding dues), which are outstanding as at the Balance Sheet date. The above information has been determined to the extent such partles have been identified on
the basis of information avallable with the Company.

fa) the principal amount remaining unpaid to any supplier at the end of each accounting year {including payable for Property,

Plant & equipment)

(b Interest due on principal amount remaining unpaid to any suppiler at the and of each accounting year

As at 31 March,
2024

As ak 31 March,
2023

217.26 23z.41

0.67 Q.67

(¢) the amount of interest pald by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises Development
Act, 2006 {27 of 2006), along with the ameunt of the payment mage to the supplier beyond the appointed day during each - -

accounting vear,

(d) the amount of Interest due and payable for the period of delay In making payment {which has been pald but beyond the
appointed day during the year) but without adding the interest specified under the Micro, Smali and Meclum Enterprises

Deveiooment Act, 2006:

(e) the amount of Intereg %?’@

(£} the amount of furthey

dues above are act aIﬁiJﬁﬂaid to
211 And Med!

23 of tha Micre, S

: .‘ i

E?Eargng\remainlng unpaid at the end of each accounting year; and
A

um Entechtises Development Act, 20086,
[ ]

Sfﬁﬁﬁ;hipg due and payable even in the succeeding years, untll such date when the interest
the snglhénterprise, far the purpose of disaliowance of a daductible expenditure under section




ADAN| ELECTRICITY MUMBAL LIMITED
Nates to financlal statements

{Amount tn T crores, uniess otherwise stated)

Trade payatles agaeing schedule

aclari

Particulars

Outstanding for following periods from due date of payment

Not Due <1 year 1-2 years 2.3 years Maore than 3 years Total
As at 31 March, 2024
{a) MSME 29.92 6.88 2.53 1.3 3.61 44,25
{b) Others 1.047.58 73.66 100.83 24,16 §7.42 1.343.65
{c) Disputed dues — MSME - - - - - -
(&) Disputed dues - Others - - - 92.07 - 92.07
Total 1,077.50 B80.54 103.36 117.54 101.03 1.479.97
As at 31 March, 2023
(a) MSME 26.07 1079 1.67 127 307 42.87
(b) Others 903.28 27314 156.50 57.89 6175 1,492.56
(c) Disputed dues - MSME - - - - - -
(d) Disputed dues - Others - - 92.07 - - 92.07
Total 926.35 283,93 250.24 99,16 64,82 1,627.50
Neon-current Curtent
As at 31 March, As at 31 March As at 31 March As at 31 March
i \ ' 3 \
20 Other financia! liabllities 2024 2023 2024 2023
Interest acerued but not due on borrewings - - 1834 123,25
Interest accrued but not due on security daposit from consumers - - 279 2.79
Payabie towards purchase of proparty, plant and equipment
(A) total outstanding dues of micro enterprises and small enterprises; and - - 173.68 150.21
(B} total sutstanding dugs of creditors cther than micro entarprises and small - - 262,77 363.44
enterprises
Security deposit:
-From consumers - - 559.01 507.02
-From customers / vendors - - 15.82 14.07
Regulatory llabHitles other than distribution - - 15,36 -
Others - - 7.94 7,94
# Darlvative instruments desfgnated in hedge accounting relationship 62.80 3N - -
Tatal §2.80 3.7% 1,159.M1 1,208.72
# Refer note 17 (i) for security/charges created on hedging instruments.
As at 31 March, As at 31 March, As at 31 March, As at 31 Marah,
21 Provisions 2024 2023 2024 2023
Pravisicn For gratuity (refer note 42) 206.27 152,48 32.56 29.07
Pravisien for compensated absences 373,75 332,98 28.59 67,85
Provision fer other ernployment benefits 17.19 17.14 1.78 1.82
Total 597.21 502.60 63.93 98,74
As at 31 March, As at 31 March,
22 Ueferrad tax liablitles {net) 2024 2023
Defarred tax liabillties in relation to
Difference between book base and tax base of property, plant and equipment 1,.986.96 1,759,895
Deferred Tax Liabllities 1,986.96 1,7589.95
Deferred tax assets In relstion te
Impact en account of restatement {refer note 38) B 92,87
Tax related to items that will be reclassified to profit or loss 192,16 22.91
Allowance for doubtful debts, deposits and advances 15,06 B.66
Provisions for employee benefits and others 252.83 203.5
Unabsorbed depreciation 1,295.53 1,287.18
Deferrad Tax Assets 1,753.58 1,615.12
Defarred Tax (Assets)/Liabilities (net) 233,38 144.83
Non-current Current
As at 31 March, As at 31 March, As at 31 March, As at 31 March,
23 Other llabllitles 2024 2023 2024 2023
Deferred revenue - service line contributions from consumers 262,87 265.64 15.24 12,50
Statutery dues payable - - 352,38 215.25
Advances from customer - - 76.12 64,56
Other payables - - 13.54 6,50
Total 292.87 265.64 457.28 299.21
As at 31 March, As at 31 March,
24 Current borrowings 2024 2023
Secured
Waorking capital shost term lean 1,050.00 500,00
Total 1.050.00 500.00

Security and rate of interest
{) For securlty of werking capital leans - {refer note 17 (iti)]

(i) There are no charges ar satisfaction which are to be registered with Reglstrar of Companies beyend the statutery periog,
(i) The Company has been sanctioned working capital from banks on the basis of security of current assets. The Company In this regard has been duly submitting with
all such banks from whom such facitities are taken, the quarterly statements comprising details of said current assets viz. raw material, stores and sparaes, finished goods,
advences for power purchasas and coal, book debts (including unbilied revenue), other recaivable (<90 days) and regulatory assets recoverable within 1 year reduced by
relevant trade paysbles (l.e. net of provisions, regulatory payables and other payabies). The sald quarterly statements are in agreement with the upaudited books of

account of the Company of the respective quarters based on draft figures at the point of time of reporting and there are no material discrepancie
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adani

25

&)

c)

(]

Revenue from operations

Incame from sale of power and transmisslon charges
Income from sale ¢f power and transmission charges (net)
{LessYadd: Income from transmission charges to be adjusted in future tariff determination (net}

Other operating Income

Streel; light malntenance charges
Income In respect of services rendered
Sate of coal rejects / fiy ash
Amortisation of service line contributien
Insurance clalm received

Miscellaneous revenue

Sale of traded goods
Sale of Lraded goods

Refer note 43 with respect to revenue recognised for performance abligation satisfied In previcus periods.

For the year ended
31 March, 2024

For the year ended
31 March,2023

Details of revenue from contracts with customers (disaggregated by type and nature of product or sejvices}

Particulars

Income from sale of power

Income from transmission charges (net)

Inceme in respect of services rendered

Sale of coal rejects / fly ash

Street light maintenance charges

Sale of traded goods

Taka) revenue from contract with customers

Add: Cash discount / rebates etc.

Add: Income from transmisslon charges to be adjusted in future tariff determination (net)
Tatal revenue as per contracted prise

Timing of Revenue recognition
Particulars

Goods and services are transferred at a point In time.
Goods and services transferred over the time

Transaction Price - allocated to the remaining performance obligation

9,550.35 8.125.95
(38.00) 21.26
9,512,35 814721
122,79 19.73
68.94 48,41
13.44 13.90
13.90 11.86
015 -
16.36 1617
235.58 210,07
0.02 368
0.02 3.68
Total 9,747,95 8,360.95
For the year ended For the year ended
31 March, 2024 31 March,2023
9,170,80 7,786.05
341,55 361,16
6394 48,41
13.44 13,90
122.79 119,73
0.02 3,68
9,717.54 8,332,93
51.87 41,65
38.00 (21.26)
9,807,41 2,353,32

For the year ended
31 March, 2024

For the year ended
31 March,2023

98.91 82,16
9,649.04 8,278,80
9,747.95 8,360.96

The remaining performance obligation disclosure provides the aggregate amount of the transaction price yet to be recognised as at the end of the reporting period
and an explanation as to when the Gompany expects to recognise these amounts In revenue. Applying the practicat expedient as given In ind AS 115, the Company
has not disclosed the remalning performance obligation related disclosures for contracts as the revenue recognised corresponds directly with the value to the

customer of the entity's performance completed to date.

There are no aggregate value of performance obligations that are completely or partially unsatisfied as of 31 March, 2024, other than those meeting the exclusion

criterta mentioned above,

Contract balances

Contract assets

Recoverable from consumers
Non-current

Current

Contract ltabilities

Liabilities towards consumers
Non-gurrent

Current

Net receivables

Trace receivables (gross)

Unbitled revenue

Reguiatory assets other than distribution
{Less): Advance from consumers

{Less): Allowance for doubtful debts

Contract assets

For the year ended
31 March, 2024

For the year ended
31 March,2023

- 18,33
Total . 18.33
19,36
Totat 19.36
470,54 45366
655.04 597,55
- 18.33
{76.12) (64.56)
{1.39) (1.39)
Total 1,048.07 1,003.59

Contract asset is the right to consideration In exchange for goods or services transferred to the customer when that right Is conditioned on something other than

passage of time. Contract Assets are transferred to recelvables when the rights become uncondltional.

Contract liabllities

A contract liabillty Is the obligation to transfer goods or services to a customer for which the Company has received consideration (or an amount of consideration s
due) From the customer, IF the customer pays contribution before the Company transfers goods or services to the customers, a contract llability is recegnised when
the payment s made or the payment is due {whichever is earlier), Contract llabllities are recognised as revenue when the performance of obligation Is satisfled.
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Signiflcant changes In the contract assets and the contract fiabilities during the year are as follows :

Opening balance

Recoverable from consumers - regulatory assets other than distribution
LiabHities towards consumers - regulatory liabitities other than distribution

income from transmission charges to be adjusted in future tariff getermination {net)
Movermnent in reguiatory deferral balance other comprehensive income - Transmission

Closing balance

Recoverable from consumers - regulatory assets other than distrisution
Liabilitles towards consumers - regulatory liabilitles other than distribution

Other income

Interest income on :
Bank deposits
Overdue trade receivables
{nvestment In government securities
Loans to related party
Qther interest
Unwinding of interest on security deposit

Galn on investments
Galn on sale / fair value of current Investments measured at FYTPL

Other non-aperating income

Bad debts recovery

Sale of scrap

Rental income

Delayed payment charges

Foreign exchange gain (net)

Prafit / (loss) on sale of assets (net)

Ssundry credit balances written back

Galn on partial repurchase of senior secured note {refer note 17 (i}

Employee benefits expenses

Salsries, wages & bonus

Contribution to gratulty (refer note 42)
Contribution to provident and other funds
Contribution to superannuation fund
Compensated absences

Staff welfare expenses

Less ¢ Staff cost capitalised

For the year ended
31 March, 2024

adanri

Far the year ended
31 March,2023

18.33 .
; 2.94
A 18.33 2,94
38.00 @20

{0.31) -
B 37.69 21.27)
- 1833

19.36 -
Net 18,36 18.33

For the year ended
31 March, 2024

For the year ended
%1 March,2023

109.55 92.78
16.94 20,53
1718 15.46
134 104.73
1,99 29.32
.30 032
11.62 4.73
20.91 17.89
7.42 410
1,03 0.47
26.50 35.49
- 0,03
3.77 278
178 2.44
136.49 -
Total 356,82 31,07

For the year ended
31 March, 2024

For the year ended
31 March,2023

679.34 831.63
44,47 32.48

54,53 55.56

6.06 n

65.85 17.78

79.56 82.48

929,81 1,027.64
(101.50) (149.54)

Total 828.21 878.00

A Speclal Veluntary Retirement Scheme (SVRS) 2023, was rolled out for employees of the Company from 28 March, 2023 to 15 April, 2023
crores towards the expected payout was charged during the pervious year, During the current financial year the Company has discharged an ameunt of T 122,97

crores and reverse the balance amount of T88.75 crores

Finance costs

interest expense

Borrowlngs- amortised cost
Senior secured note

Shareholders affillated debts
Sustainabllity linked notes
Working capltal loans

Forelgn exchange fluctuation loss {net)
Interest - hedging cost

Others

Security deposits from consumers
interest on fease liabllities
interest - athers

Less ! Interest cost capitatised

Other borrowlng costs
Other finance cost

$ - In Foreign Currency,
Note !

For the year ended
31 March, 2024

, An amount of T 211,72

For the year endad
31 March,2023

34127 350,87
15273 150.67
104,60 103.13
38.96 71.43

- 352,23

430,48 430.78
32.77 20.03

3.07 4,48

0,18 113
1,104.06 1,484,75
(30,96) (51.87)
1,073.10 1432.88
0.95 1.38

Totai 1,074.05 1,434.26

1 The capitalisation rate used to determine the amount of borrowing costs to be capitallsed Is the weighed average interest rate applicable %

general borrowing Is 9.1;5?1;&@_.“(31 March 2023 : 8.76% p.a.)
2 Including mark to ngarlgg;‘-’g_ﬁlw‘ri@@:q@tt.QB crores {31 March 2023; 2 656.18 crores) on derivative instruments des!
'd}?\i? 3,53 crores (31 March 2023 ; 2 3.53 crores) towards amortisation of transaction costs,
kS

\(r‘ \

3 Shareholders affi}i_&%é}débts]ﬁbfé
/ 4f

s

gnated in hedg écqégnt%ng relatigrship.

G RAL en
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For the year ended

adani

For the year ended
29 Other expenses 31 March, 2024 31 March,2023
Consumption of stores and spares 47,02 5142
Repairs and malntenance
- Piant and machinery 30476 347.57
- Bulldings 14.43 15.75
- Others 26.42 34.46
Expenses In respect of services rendered 64.89 35.49
Shert term lease rentat of Land, Buiiding, Plant & Machinery etc. 11.76 1613
Rates and taxes 12.48 1141
Legal and Professional Expenses 216.32 166,41
Directors’ sitting fees 0.08 0.08
Bank charges 8,16 6.37
@@ Payments to auditors 200 1.87
Communication expenses 853 8.68
Travelling & conveyance expenses 32,57 3438
Insurance expenses 14,40 17.75
Ligense fees 4.29 1.82
Security charges 29.18 31.06
Seminar & training expenses 573 316
Software expenses 25,70 40.60
Provision for doubtfui deposits - 5.58
Bad debt Written off 17.09 15,21
8l print/cellection/ distribution 15,85 13.00
Forelgn exchange fluctuatlon logs{net) 0.36 0.48
Call centre expenses 6.16 11.99
Donations 0,79 060
@@@ Corporate soclal respensibility expenses 9.65 7.65
Electricity expanses 0.51 0.46
Printing & stationary 0.56 096
Advertisement & publicity 15.59 27.31
Water charges 6.31 5.23
Other miscellaneous expenses 15,16 27.44
Tatal 916.86 840.%2
For the year ended For the year ended
@@ Payments to auditors 31 March, 2024 31 March,2023
As audltor:
Statutory audit fees 159 133
Other services 0.03 0,20
Qut of pocket expenses 0.07 0,05
Applicable taxes 0.31 0.29
Total 2,00 1,87
@@@ Detalls of Corporate social responsibilities (CSR) under Section 135 of Companies Act, 2013
particulars For the year ended Far the year ended
31 March, 2024 31 March,2023
(1) Gross amount approved by the CSR committee / required to be spent by the company during the year 9.64 7.61
(i) Total of previous years shortfall / (excess) amounts (0.08) (0.04)

(liiy Amount spend during the year on:
(a) Construction or acquisition of any assets

(b} on purpose other than (a) above 0.09 0.23
- Donation to related party trust (not controlled by the Company) 9.56 7.42
Totat amount of expenditure incurred 9,65 7.65

(Iv) {Excess} / Shortfall at the end of the year {0.09) (0.08)
{v) Provision made towards CSR expenditure - -
{vi) Reason for shortfall ;: Not appilcable

{vil) Nature of CSR activitles ; Primary Education, Community Health and Sanitaticn, Sustainable Livelihood Devetogment and Urban / Rural Infrastructure
Development,

(This space has been left blank intentionally)




ADANI ELECTRICITY MUMBAI LIMITED
Notes to financial statements
(Amount in T crores, uniess otherwise stated)

30
1

2

Tax expenses

income taxes recognised In the statement of profit and loss

For the year ended
31 March, 2024

aclari

For the year ended
31 March,2023

Current income tax (MAT)
Ceferred tax

Incame Tax recognised in ether comprehensive income

Tax on remeasurament of defined benefit plans
Tax on Effectlve portion of gains snd losses on designated portlon of hedging instrumefts In a cash
flow hedge {refer note 38)

Total income tax recognised in other comprehensive Income

Bifurcation of the income tax recognised in other comprehensive income into:
ltems that wilt be reclassifled to statement of profit and loss

ltems that will not be reclassified to statement of profit and joss

Total Income tax recagnised in other comprehensive income

The Income tax expenses for the year can be reconclled to the accounting profit as follows:

Profit before tax for the year
Incomae tax using the company's domestic tax rate @ 34.944%
Tax effect of ;
- Non deductible expenses
- MAT credit not recognised
- Tax on other Items
Income tax expense recognised in statement of profit and loss

Current tax
Deferred tax
Total

Unrecognised unused tax credits

Unrecognised tax credits

84,54 27.20
164,93 81,26
248,47 108.46
For the year ended For the year ended
31 March, 2024 31 March,2023
- 8.38
76.38 2291
76.38 3,29
76.38 22,91
8.38
76.38 31.29
479,33 203.54
167,50 .16
3.88 2.88
8454 27.20
(6.45) 7.22
249.47 108.46
84.54 2720
164.93 81.26
249,47 108,46

For the year ended
31 March, 2024

For the year ended
31 March,2023

84,54

35.58

The expiry of unrecognised unused MAT credits Is as described below:

As ak 31 March, 2024

As at 31 March, 2023

Within one year
Greater than one year, less than five years

314,13

229.59

Greater than five years
No expiry date - -
Total 314,13 229.59
For the year ended For the year ended
Deferred tox 31 March, 2024 31 March,2023
Deferred tax assets 1753.58 161512
Deferred tax fiabllities 1,986,956 1,759.95
Deferred tax (liabilities) / asset (net) (233.38) (144.83)
2023-24
Partlculars Recognised
Opening in Recognised in other
Balance statement comprehensive Closing Balance
of profit income
and loss
Deferred kax assets in relation to
Tax related to items that will be reclassifled to profit or loss 115,78 - 7638 192,16
Allowance for doubtful debts, deposits, advances and property tax payable B.66 4,40 - 13.06
Provislans for employes benefits and others 203,50 4933 252.83
Unabsorbed depreciation 128718 8.35 1.295.53
1,615.12 62.08 76.38 1,753.58
Deferred tax Habilities in relatlon to
Difference between book base and tax base of property, plant and equipment 1,759.95 227.01 1,986.96
1,759,95 227.01 - 1,986.96
Deferred tax (liabilities) / asset (net) (144.83) (164.93) 76.38 (233.38)
2022-23
Recognised
Opening In Recognised in other
Balanca statement comprehensive Closing Balance
of profit Income
and loss
Deferred tax assets In relation to
Tax related to items that will be reciassified to profit or loss {refer note 38) 9z.87
Allowance for doubtful debts, deposits and advances 7.70 0,95
Provisions for employee benefits and others 214.57 -11.07
Unabsorbed depreciation 111310 174.08
1,428.24 16397
Deferred tax liabllities in relation to
Difference between book base and tax base ojﬁmyert "piafEahg equipment 1.514.72 245,23 oy ;
1,514.72 245.23 - }?&9 95
Deferred tax (liabilitles) / asset {net) {86,48) (81,26)
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Earnings per share (EPS)

(A} After net movement in regulatory deferral account balance

Particulars For the year ended For the year ended

racular 31 March, 2024 31 March,2023
Profit attributable to equity shareholders 229.B6 95,18
Net profit inciuding regulatory balances attributable to equity shareholder 229,86 95.18

For the year ended 31 Ffor the year ended 31
March 2024 March 2023

Number of weighted average equity shares, outstanding during the year for basic EPS No, 4,02,08,23,535 4,02,08,23,535
Nominal value of equity shares 4 10.00 10.00
Basic / diluted earnings per share after net movement In regulatory deferral account 2 0.57 0.24
balance

{B} Before net movement In regulatory deferral account balance
Particulars For the year ended For the year ¢nded

artioular 31 March, 2024 31 March,2023
Profit attributable Lo equity shareholders 229.86 9518
Regulatory (expense} / income (net of tax) (333.41) 854,64
{Less) / add : net movement In regulatory deferral account balance (404.00) 1,035.58
Add / {less) : Income tax on regulatory Income / {expense) 70.59 (180.94)
Net profit / (loss) before regulatory (expense) / income attributable to equity shareholder 563.27 {759.46)
For the year ended 31 For the year ended 31
March 2024 March 2023

Number of weighted average equity shares, outstanding during the year for basic / diluted No. 4,02,08,23,535 4,02,08,23,535
Nominal value of equity shares T 10.00 10.00
Baslc / diluted earnings per share before net movement In regulatory deferral account
balance 1.40 (1.89)

The Transmission licence granted to AEML Is an asset specific Hicence which Includes list of existing and proposed transmission lines as well as transmission bays in
a specified area.

In sccordance with the requirements of Ind AS 36 “impairment of Assets”, Transmission Cash Generating Unit ("TCGU"} which includes carrying value of
Transmission License having Indefinite useful life being Transmission License (T 981.62 crores), has been tested for impairment as at 31 March, 2024 whereln,
recoverable amount of the TCGU has been determined applying value in use approach, The value in use of the TCGU has been determined using Discounted Cash
Ftow Method {DCF).

In deriving the recoverable amount of the TCGU 8 discount rate {post tax) of .50 % (31 March 2023: 2.50%) per annum has been used. In arriving at the recoverabie
amount of the TCGU , financial projections have been developed for 6 years (31 March 2023: 6 years) and thereafter In perpetuity consldering a terminal growth rate
of 2 % (31 March 2023 1%) per annum,.

Based on the results of the TCGU impalrment test, the estimated vaiue In use of the TCGU was higher than its carrying amount, hence no Impairment loss 1s recorded
(31 March 2023 -  NIi). Management betieves that any reasonably possible change in the key assumptions on which recoverable amount Is based would not cause
the agaregate carrying amount to exceed the falr value of the Transmissian License,

The key assumptions used In determinina the recoverable amount of TCGU are as fallows

() Discount Rate: 9.50 % (31 March 2022: 9.50 %) Post-Tax Discount rate has been derived based on current cost of borrowing and equity rate of return in line with the

current market expectations

(i) Capital expenditure / Capitalisation: Capltal expenditure and capltalisation for 6 years (31 March 2023: 5 years) Is estimated based on management projections

(il

subject to regulatory approval and thereafter Rs 675 crores per annum {31 March 2023: Rs 500 crores per annumy
} Terminal growth | 2% (31 March, 2023 : 1%}

Leases
Dlsclosure under Ind AS 116 leases:

a) The following is the movement in lease Habilities during the period ended 31 March, 2024

b)

Particulars As at 31 March, 2024 As at 31 March, 2023
Opening balance 30.74 44.84
Interest on jease l1abilities 307 4.48
Lease !tabllitles an account of leases entered / terminated during the year . -
Payments of lease liabilities / other adjustments (14.57) {18.58)
Closing balance {refer note 18) 19.14 30,74

Where the company is a lessee |

The Company has taken office premlises, warehouse on lease. Generally leases are renewed on mutys! consent and at a prevelent market price and sub lease Is
restricted, Further the lease agreements existing as at 31 March. 2024 does not contain any extenslon and termination option,

interest expenses on lease liabilities amounts to ¥ 3.07 crores (39 March, 2023 2 4,48 crores)
The expense releting to payments not in¢luded in the measurement of the lease liability and recognised as expenses in the statement of profit and loss during the

Low value feases - Immaterial
Short-term leases - 2 11,76 crores (31 March, 2023 16,13 crores)

il Total Cash outflow for ieases amounts to T 26.43 Crores (31 March, 2023 ¥ 34.71 crores) during the year Including cash outflow short term and low value leases.

lv Incrementat rate of of borrowing cansidered during the year Is 10% (31 March, 2023 10%)

v Refer note 5b for gross, addition, amortisation, depreciation and net carrying value of fease assets




ADANI ELECTRICITY MUMBA! LIMITED

Motes to financlal statements @fﬁfﬁﬁ@

{Amount In % crores, unless otherwise stated)

34

5

36

Contlngent Habitities and commitments As at 31 March, 2024 As at 31 March, 2023
(A) Contingent liabilitles :
Claims against the Company not probable and hence not acknowledged as debks consists of : -
() Demand disputed by the Company relating to Service tax on street fight maintaince, wheeling charges and cross
subsidy surcharges - refer note 3 below 353,55 353.55
(i) Claims raised by the Government authoritles towards unearned income arising on alleged transfer of certain land
parcels - refer note 3 below 127,65 127.65
(i) Way Leave fees claims disputed by the Company relating to rates charged - refer note 3 below 28.43 28,43
(Iv) Property related disputes - refer note 3 below 2.59 2.59
{v) Other clalms against the Company not acknowledged as debts, 212 212
(vi} Claims ralsed by Vidharbha Industries Power Limited (VIPL) in respect of increase in fuel cost for the financial yesr 136128 1381.28
ended 31 March, 2019 - refer nate 3 below and refer note 35 e s
{vii} Demand disputed by the Company relating te Standby Charges lncluding Interest payatle - refer note 4 below 398.68 213.79
(viil) Liablility in respect of termination of power purchase lease agreement - refer note 6 below @ [ala)
2,294,530 2,109.41

@@ Amount not determinable
Nates!

1
2
3

Amounts In respect of employee related claims/disputes, consumer refated litlgation, regulatory matters is not ascertainable.

Future cash flows In respect of above matters are determinable only on receipt of Judgements/decisions pending at varlous forums/authorities.

in terms of the Share Purchase Agreement entered into by the Company, AESL with RINFRA, In the avent the above matters are decided against the Company and are
not recoverable from the censumers, the same would be recovered from RINFRA.

Appeal has been filed by the Company under Sectien 111 of the Electriclty Act, 2003, challenging the Order dated 31 March 2023 passed by the Maharashtra

Electricity Regulatory Commission directing levy of Standby charges by Maharashtra State Electricity Distribution Company Limitad,
The above contingent liabilities (except Interest payable of T 28,67 included on vil) to the extent pertaining to regulated business, on which unfavourable cutcome

are recoverable from consumers sublect to MERC aoproval,
The Company had terminated long term Power purchase agreement (PEA) due to non-performance of obllgations under the PPA by VIPL, such termination has been

upheld by MERC / Appeliate Tribuna! of Eiectricity ("ATE"}. VIPL has filed an appesl before the Hon'ble Supreme Court against the said order issued by the ATE. The
praceedings are ongoing with the Hon'ble Supreme Ceurt.

The Company, In respect of the sbova mentioned Cantingent Liabllities has assessed that it is only possible but not probable that outflow of economic resources will be

required.
(B) Commitments : As at 31 March, 2024  As at 31 March, 2023
Estimatad amount of contracts remalning to be executed on capltal account and not provided for (net of advance)
281.05 551,90
281,05 551.90

©

Other commitments :

a) For procurement of Hybrid (Sotar/Wing) power on long term basls, AEML has entered Into a long term 25 years PPA of 700 MW per annum with a group entity
(Agani Hybrid Energy Jalsalmer Four Limited) to purchase 700 MW per annum of Hybrid Renewable Power at? 3.24 per unit,

b) AEML has entered inte 8 Power Purchase Agreement for procurement of Power 500 MW per annum on Medlum term basis, e from 01 September, 2022 to 14
QOctober 2024 with a groug entity (Adani Enterprises Limited) at ¥ 5.98 per unit.

On 21 August, 2022, RINFRA has flled a Consolidated statement of arbitration claims under the Share Purchase Agreement. Management has been legally advised by
external legal counsel that the sal@ claim is unlikely to succeed, The Managament would follow the due process faid out under the Share Purchase Agreement for
dispute resolutlon and will respond with facts and present Its own claims against RINFRA In the arbitration proceedings.

The Hon'ble Supreme Court, while hearing the case in respect of the Issues between Vidarbha Industries Power Limited {VIPL), Rinfrs and AEML, had been appraised
that both VIPL and Rinfra have raised similar Issues before the Hon'ble Supréme Court and Arbitrator respectively. Therefore, the Hon'ble Supreme Court,
considering the submission made by parties, passed a direction vide order dated 22 November, 2022 to stay the Arbltration Proceedings In view of cendency of the
present case.

Maharashtra Electricity Regulatory Commission (MERC') vide Its order dated 26 December 2022 granted an in-principal approval for the transfer of Company's
distributien network infrastructure In Seepz SEZ area to AEML Seepz Limited (ASLY), a wholly owned subsidiary of the Company. Based on the principles lald down by
MERC, ASL flled requisite petitlons for approval of tariff, power procurement plan and switchover/ changeover protocol {i.e. shifting of consumers from other
Distribution Licensees to ASL and vice versa in SEEPZ area) which have been approved by MERC on 09 Cctober 2023

Subsequently, the Company and ASL have entered into & Business Transfer agreement dated 1 Novembar 2023 for transfer of Company's distribution network
Infrastructure (including movable and Immoveable assets) In Seepz SEZ area as & going concein to ASL, on 3 siump sale for a total consideration of ¥ 36.96 crore.
Considering thls is a business restructuring, the excess of conslderation over nel assets transferred aggregating 2 10,79 crore is recognised in Balance Sheet under
‘Other Equity",

Sr. No |Detalls related to transackion Amount
a Consideration 36,96
b Asseks and liabillties transferred

Assets
Property plant and equipment 33,94
Trade receivable 1.04
b1 |Total Assets 34,98
Llabilities
Security deposit recelved frem censumers 8.41
Advance received from consumers 0.40
b2 |Total Liabilities 8.81
c Net assets transferred (b1-b2) 26,17
d Capital Reserve {a-c) 10,79
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Transactlon with Struck off companies

Nature of transactions Balance Relatlon with the struck off company, if any,

Name of the Struck off company with struck off company  |outstanding |to be disclosed

As at 31 March, 2024

Recelvables

Linited Glass Works Pvt. Ltd, Sale of power 0.01 [Consumer
Suchammed! Maver Pvt. Ltd, Sate of power 0.01 |Consumer
N R Enterprises Ltd, Sale of power 0,01 |Consumer
JV D Developers Pvt, Ltd. Szle of power 0.01 |Consumer
New Vision Pyt, Lid, Sale of power 0.01 |Consumer
Real tnfrastructure Co. Sale of power 0.01 |Consumer
Zenith Construction Co. Sale of power 0.0% [Consumer
Cthers - 631 Parties < 50K Sale of power 0.14 |Consumer

As at 31 March, 2023

Payables

Saptagrl Electricat Engineering Limited Purchase of service 0.02 tVendor
Inavit Englneering & Consulting Private Limited Purchase of service 0.01 (Vendor
Sanjyot Laser Private Limited Purchase of service 0.01 |Vender
Receivables

Shree Sai Seva Kripa Sra Socalety Limited Sale of power Q.01 {Consumer
Shanti Sagar Realty India Private Umited Sale of power .01 |Consumer
N R Enterprises Limited Sale of power 0.01 |Consumer
Parakh 8ldg Dev Private Limited Sale of power 0.01 :Consumer
Comet Plast Machinery Private Limited ) Sale of power 0.01 |Cansumer
Others - 787 Parties < 50K Sale of power 0,15 [Consumer

Note ; If any transaction With a struck off company has happened during a financial year end settled / reversed / squared off, etc., during the same financial year such
that the balance outstanding Is NIL as at 31 March, 2024 is less than S0K (31 March, 2023 is less than 50K)

During the year, the Company has recognised the deferred tax expense/credit with respect to the effective portlon of gain/{losses) on a cash flow hedge classified in
Other Comprehensive Income in accordance with Ind AS 12, Income Taxes. Pursuant to the impact of aforesaid changes, the Company has restated the numbers for
the comparative perlods, which has resulted Increase in deferred tax credit on Other Comprehensive income by ¥ 22.91 Crores for the year ended 31 March, 2023,
with corresponding increase in Total Comprehensive Income for the year. The cpening balances as at 01 April, 2022 have also been restated in respect of Other
Equity Increased by  92.87 crares and Ceferred Tax Lisbilitles decreased by ¥ 92,87 ¢rores in respect of the sbove matter. As a result of the above, Other Equity has
been Increased by & 115,78 Crores and Deferred Tax Liabllities has been decreased by 2115.78 Crores as at 31 March, 2023,

During the previous financlal year, a short seller report ("SSR*) was published In which certain allegations were made on certaln Adani Group Companies including
Adani Energy Solutien Limited {formerly known as "Adani Transmission Limlted") {("the Helding Company*) and its subsidiary {"the Company’). in this regard, certain
wrlt petitions were flled with the Hon'ble Supreme Court {SC") seeking independent Investigation of the aiegations in the S5R and the Securities and Exchange
Board of Indla ("SEBI") also commenced Investigating the aliegations made in the SSR far any violations of applicable SEBI Regulations, The SC alse constituted an
expert commitiee to investigate and advise into the varlous aspect of existing laws and regulations and directed the SEBI to consider certain additional aspects in its
scope. The Expert committee submitted its report dated 06 May 2023, finding no evidence of regulatory failure, In respect of applicable laws and regulations. The
SEBI also concluded its investigations In twenty two of the twenty-four matters as per the status report dated 25 August 2023, to the 56

The SC In Its order dated 03 January 2024, disposed off all matters of appeal in various petitions Including petitions For separate independent investigatlons relating
to the sllegations In the SSR {including other allegation) and stated that the SEBI should complete the pending two Investigstions, preferably within 3 months, and
teke Its Investigations {including the twenty-two investigations slready completed) to thelr logical concluston in sccordance with law, During the quarter, the
Holding Company has recelved Show Cause Notice (SCN) from the SEBI relating to validity of Peer Review Certificate (PRC) of one of the former statutory auditor in
respect of an earller pertod, which the Holding Company has responded. Based on legal advice obtained, management belleves that the matter is technical in nature
and has no material consequential effects to relevant financial statements, and that there is no material non-comgliance of applicable lsws and regulations.

In April 23, the Helding Company had obtained & tegal cpinion by independent law firm, confieming {a} none of the alleged related partles mentloned in the short-
saller report were refated parties t¢ Its Holding Company and its Subslidiaries, under applicable frameworks; and (o) the Halding Company and Its Subslidlaries are in
compliance with the requirements of applicable laws and regulations.

Based on the Jegal opinlons, the SC order and the fact that there are no pending regulatory or adjudicatory proceedings as of date, except as mentioned above, the
management concludes that there are ne cansequences of the allegations mentloned in the SSR and other allegations on its Holding Company and its subsidiaries
and accordingly, these financial statements do not have any adjustments In this regard.

Adani Energy Selutions Limited (AESL), fermerly know 8s Adani Transmission Limited (ATL) has acquired the control of the Company w.e.f. 29 August, 2018, through
Its purchase from Reliance infrastructure Limited {(“RInfra"), of the equity shares of the Company, In accordance with Share Purchase Agreement, any incremental
adjustment, arising s a result of the MERG MYT crder for the period Ot April, 2017 to 28 August, 2018 [s to the account of R-infra, MERC In its MYT order has
provided for recovery of certain regulatory assets in subsequent years subject to final truing up adjustments.

Such recoverable ameunts are mainly an account of various components such as annual surplus, capex disatiowances, MAT credit etc. Pending final truing up by
MERC, the amount recoverable from Rinfra have not been accouanted for as at 31 March, 2024 and would be accounted for as and when such amount is finally
determined,




ADANI ELECTRICITY MUMBAN LIMITED
Notes to financlal statements
(Amount in € crores, unless ctherwise stated)

aclar

41

Related Party Disclosure

As per the (nd AS 24, disclosure of transactions with related parties, are given below:

Name of related parties & description of relatlonship

(A) Uttimate Holding Entity

(B) HoldIng Company
{C} Subsldiary Company

(D) Key Management Personnel;

{E} Entity having significant Influence

S, B, Adanl Family Trust (SBAFT)

Adani Energy Solutions Limited { Fermerly known as Adani Transmission Limited)

Adani Electricity Mumbai infra Limited
AEML SEEPZ Limited

Mr. Anif Sardana, Chairman and Non Executive Director

Mr. Kandarp Patel, Managing Director & CEQ

Mr. Sagar Adani, Non Executive Director

Mr. Kennath Mctaren, Non Executive Director

fir. Quinton Choi, Non Executive Director

Mr, ¥ Jairaj, independent Director

Ms. Chandra lyengar, Independent Director

Mr. Kunjal Mehta, Chief Financia! Officer {w.e.f, 02 May,2022)
My, Jaladhi Shukia, Company Secretary

Qatar Holding LLC

(F) Enterprises over which (A) or (B} or (D) or {€) above have significant influence:
(where transactions have taken place during the year and previous year / balance outstanding)

(G} Employee Beneflts Funds :

Adani Power Limited

Adani Enterprises Limited

Adani Properties Private Limited
Karnavati Aviation Private Limited

Adani Power (Mundra) Limited (amalgamated in to Adani Power Limited w.e.f. 08 February 2023)

Adani Green Energy Limited

Mundra Solar Pv Limited

Super heights Infraspaces Private Limited
Adani Electricity Navi Mumbai Limited
Power Distribution Services Limited

Adani Power Maharashtra Limited {smslgamated in to Adani Power Limited w.e.f, 08 February 2023)

Adani Total Gas Limited

Adani Hybrid Energy Jaisalmer Four Limited
Adani Foundation

Adani Hospltals Mundra Private Limited
Mumbai International Airport Limited

Adani Power Rajasthan Limited {smalgamated In te Adani Power Limited w.e.f. 08 February 2023)

Ahmedabad International Airport Limited

Adani Ports And Special Econernic Zone Limited
Valuable Properties Private Limited

Adani Krishnapatnam Port Limited

Adani Petrongat (Dahej) Port Limited

Adani Airport Holdings Limited

Ambuja Cernents Limited

Guwahatl international Airport Limited

PLR Systems Private Limited

Mundra Petrochem Limited

Dighi Port Limited

Adani New Industries Limited

Adani Sportsline Private Limited

SBSR Power Cleantech Eleven Private Limited
Adani Renewable Energy Holding Twelve Limited
Alpha Design Technologies Private Limited
Belvedere Gold and Country Club Private Limited
ACC Limited

Adani Digital Labs Private Limited

Adani Infrastructure and Developers Private Limited
Adani Skill Development Centre

Adani Social Development Foundation

Adani Totalenergles E-Mobility Limited
Adaniconnex Private Limited

Dharavi Redavelopment Project Private Limited
Kutch Copper Limited

M P Power Transmission Package-ll Limited
Mundra Sofar Energy Limited

TRV {Kerala) International Airport Limited
Vishakha Renewables Private Limited

AEML Gratuity Fund
AEML Superannuation Fund

Nature of Transaction

For the year ended

Name of Related Party 31 March, 2024

For the year ended
31 March, 2023

Ltoan given

Adani Properties Private Limited -
AEML SEEPZ Limited 38.65

1,000.00
=43.10

Loan recelved back

Adani Properties Private Limited -
7.43

debts (refer note 5 below)

AEML SEEPZ Limited i .
investment in subsidiary AEML SEEPZ Umited 13507 7@ o
n IR ED B
Interest expenses on shareholders affilisted Qatar Holding LLC 14920 ~‘"~\K [ ! %ﬂﬁ;
AN 50
e — 7
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Nature of Transactlon

Mame of Related Party

For the year ended
31 March, 2024

Far the year ended
31 March, 2023

{nterest income Adani Proparties Private Limited - 104.73
AEML. SEEPZ Limited 134 -
Adani Enterprises Limitad 0.64 22.69
Contribution to employee benefits AEML Gratuity Fund 0.95 0.98
AEML Superannuation Fund 56,06 7.71
Receipt of services Karnavati Aviation Private Limited - 9,00
Adani Power (Munora) Limited - 0.00
Adan| Enterprises Limited 108,79 85.73
Power Bistribution Services Limited 15.00 15.00
Adani Petronet (Dahgj) Port Limited 3,61 4,04
Mundra Solar Pv Limited - c.o0
Alpha Design Technologies Private Limited 1.94 254
Belvedere Gold and Country Club Private Limited 0.03 0.0
Adanl Hospltals Mundra Private Limited - 0.04
Adani Power Limited Q.01 -
Adani Social Development Foundation .20 -
Purchase of Goods / Services Adani Power Limited 52.31 -
Purchase of assets ‘Adani Totalenergles E-Mobility Limited 0,54 -
Expenses inct{rred on behalf of wholly AEML SEEPZ Limited 401 B
owned subsidiary company
Services given Kuteh Copper Limited 0.57 -
Employee agvance transfgrred out Adani Airport Holdings Limited - 0.62
Employaes benefits transfarred from Adani Enterprises Limited 5.77 an
Adani Ports And Special Economic Zone Limited - 0.24
Adani Krishnapatnam Port Limited 0.01 -
Mundra Solar Energy Limited 8.02 -
M P Power Transmissien Package-it Limited 0.06 -
Adani Electricity Mumbal Infra Limited 6.28 -
Employees benefits transferred to Adani Electricity Mumbal Infra Limited - 6.55
Adani Airpert Holgings Limited 023 0.44
Adanl Enterprises Limiteg an 013
Ahmedzbad Internationat Airport Limited 0.26 .02
Adani Krishnagatnam Port Limited - 0.43
Adani Green Energy Limited - 0,18
Mumbal international Airport Limited - 0.50
Ambuja Cements Limited 0.05 0.90
Adani Power Maharashtra Limited - C.01
Guwahati International Airport Limited - 0.05
Adani Petronet (Dahej) Port Limited - 0.01
PLR Systems Private Limited 0.03 0.03
Mundra Patrochem Limited - oM
Dighi Post Limnited - 0,01
Adani New industries Limited - C.05
Adani Sportsline Private Limited - 0.09
Adani Power Limited 0.02 -
Adani Ports And Sez Limited ¢.50 -
Adani Total Gas Limited 010 -
Adan! Infrastructure and Developers Private Limited 032 -
Adaniconnex Private Limited C.04 -
Dharavi Redevelopment Project Private Limitad 0.09 -
Payment made on behalf of Group Adanl Etectricity Navi Mumbal Limited 0.05 0.05
Companies Adani Electricity Mumbai Infra Limited - 0.23
Power Distribution Services Limited 1.52 2,58
AEML Seepz Limited 0,12 c.18
Payment made on behalf of Group Adan! Flectricity Navi Mumbat Limited - 0.09
Companies - received back Adani Electricity Mumbai Infra Limlted - 0.06
Advance paid towards power purchase Adanl Enterprises Limited - 1.409.41
Corporate soclal respansibility contribution Adani Foundation 7.72 7.42
Adani Skill Development Centre 1.84 -
Purchase of coal Adani Enterprises Limited - 92,74
Sale of coal Adan} Power Rajasthan Limited - 3.86
Pun‘:hase consif&eratlon received towards AEML SEEPZ Limited %6.96 B
capital rearganisation
Sale of power AEML SEEPZ Limited 6.47 -
Sals of materiat (meters) AEML SEEPZ Limited 0.0¢ -
Saje of advertisemant space Adani Digitai Labs Private Limited 0.07 .
Purchase of power (net of discount, if any} [Adani Enterprises Limited 2,464.83 1,971.08
58SR Power Cleantech Eleven Private Limited - 0,62
Adani Hybrid Energy Jaisalmer Four Limited 930.83 708.81
AEML SEEPZ Limited D.22 -
Rent gaid Mumbatl internationat Airport Limited 1.14 1.14
Reimbursement of water expenses Murmbai International Airpert Limited .08 -
Earnest money deposit received Adani Total Gas Limited - 0.1c
Adani Renewable Energy Holding Twelve Limited - 0.04
Vishakha Renewables Private Limited 0.14
ACC Limited 0.50
Ambuia Cements Limited 5 0.50
Dividend Paid Adani Energy Solutions Limi gf/ 255,99
Qatar Hoiding LLC ki 85.78
Earnest money deposit refundad ACC Limited E;“;;’;" 0.50
Ambuja Cements Limited {7 1 0.50

T
R
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Remuneration pald to Key Management Personnel (KMP):

Nature of transactlon

Name of Related party

For the year ended
31 March, 2024

For the year ended
31 March, 2023

Shareholders Affiliated Debt

Short term employee benefits Mr. Kandarp Patel 7.82 5.15
Mr, Kunjal Mehta 1.48 1.28
Post employment benefits M. Kandarp Patel 0.3 0.29
Mr. Kunjal Mehta 0.08 0.06
Sitting fees tec directors Mr. K Jairaj 0.05 0.04
fs. Chandra lyengar 0.04 0.04
Balance payable Mundra Solar Py Limited 0.10 G0
Karnavati Aviation Private Limived - 6,05
Power Distribution Services Limited 10.48 7.63
Adani Hybrld Energy Jaisatmer Four Limited 89.07 140,85
Adeni Enterprises Limited - 166,91
Super heights Infraspaces Private Limited 79.00 75.00
Mumbal internationatl Airport Limited - 0.55
Ambuja Cements Limited 0.05% 0.90
Adari Power Maharashtra Limited - 0,01
Guwahati Internationat Airport Limited - 0.05
Adani Petronat (Dahej) Port Limited - 0.01
PLR Systems Private Limited 0.03 0.03
Mundra Petrochem Limited - 0.1
Dighi Port Limited - 0.01
Adani New Industries Limited B 0.05
Vishakha Renewables Private Limited 0.14 -
Adani Renewable Energy Holding Twelve Limited Q.04 0.04
Adani Sportsline Private Limited - Q.09
Adani Green Energy Limited - ¢A8
Adani Airport Holdings Limited 020 0,44
Adani Hospitals Mundra Private Limited - 0.04
SBSR Power Cleantech Eieven Private Limited - 0.62
Ahmedabad internationsl Airport Limited 0.26 0.02
Valuable Properties Private Limited Q.06 Q.06
Adani Power (Mundra) Limited - 0.03
Adani Krishnapatnam Port Limiced - 0.43
Alpha Cesign Technologies Private Limited - 0.40
Adani Total Gas Limited 0190 .10
Adanl Totalenergies E-Mobhity Limited 0.64 -
Adani Power Limited 0.02 -
TRV (Kerala) Internaticnal Airport Limnited 0.02 -
Adani Ports And SEZ Limited 0.74 -
Adani Infrastructure ang Developers Private Limited 0.32 -
Adan! Electricity Mumbai infra Limited 6,28 -
Adaniconnex Private Limited 0.04 -
Dharavi Redevelopment Project Private Limied 0.09 -
Balance receivabie Adani Electricity Navi Mumbai Limited 0.05 0.00
Adani Etectricity Mumbal Infra Limited - 6.78
AEME SEEPZ Limited 38.07 0.51
Adani Ports And Special Economic Zene Limited - 0.23
Adani Enterprises Limited 5718 -
Adani New Industries Limiced Q.22 -
Adani Krishnapatnarm Post Limited 0.01 -
Mundra Solar Energy Limited 0.02 -
Adanl Digital Labs Private Limited 0.07 -
Dighi Port Limited 0.00 -
M P Power Transmission Package-ll Limited 0.06 -
Borrowings - Sharehoiders Affiliated Dabt
Ratar Holding LLC 2,352.02 2,317.19
Interast accrued but not due on
Qatar Holding LLC 57.39 57.77

Note:

1 The above disciosure does not include transaction with / as public utlity services viz, electricity, telecommunications etc, in the nofmal course of business.

2 Transactions amongst related parties are made on terms equival
form, Outstanding batances at the year-end are unsecured and interest free and settiement occurs in cash, There have been

ent to those that prevail in arm's length transactions and represent the substance over the legal
no guarantees provided or received for

any related party recelvables of payables. For the year ended 31 March 2024, the Company has not recorded any impairment of recelvables retating to amounts

owed by related parties (31 March 2023: ¥ Nil). This assessment is un

the market in which the related party operates.

w

Key Manageriat Personnel are entitled to post-employment benefits an

dertaken each financial year through examining the financlal position of the related party and

d other long term employee benefits recognised as per Ind AS 19 - 'Employee Benefits' in the

financial statements. As these employee benefits are lump sum ameunts provided on the basis of actuarial valuation, the same Is not included above.

=

Refer note 34 (C) for commitments with related parties,

5 Amounts disclosed are contractual undiscounted cash flows,
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Disolosure under ind AS 19 “Employee benefits”
Defined contributlon plan

(i} Provident fund
(i) Superannuation fund
{iil) State defined contribution plans

- Employer's contribution to Employees’ state insurance
- Employers' Contribution to Empioyees’ Pension Scheme 1995

The provident fund and the state defined contribution ptan are operated by the Reglonal Provident Fund Commissioner and the sugerannuation fund
is administered by the trustees of the AEML Superannuation Scheme. Under the schemes, the Company is required to contribute a specified
percentage of payroli cost to the retirament benefit schemes ko fund the benefits, The Company has no obligation other than the contribution ta the

fund,

The Company has recognised the following amounts as expense in the statement of profit and loss for tha year:

For the year ended

For the yaar ended

Particulars 31 March, 2024 31 March, 2023

Contribution to Provident fund 41,84 41.50
Cantribution to Employees Superannuation fund 6.06 7.7
Contribution ta Employees State Insurance Corporation 0.01 0.08
Contrioution to Employeaes Pension scheme 5.83 6.37

Defined benefit plan
Gratulty

The Company operates a funded gratuity plan in the form of a Trust, governed by Trustees appolnted by the Company and administered by Life
Insurance corporation, Every employee is entitled to a benefit equivalent to fitteen days salary last drawn for each completed year of service In line
with the Payment of Gratuity Act, 1972 or Company scheme whichever is beneficial, The same is paysable at the time of separation from the Cempany

or retirement, whichever is earlier. The benefits vest after five years of continuous service.

Fat the year ended For the year ended

Particutars 31 March, 2024 31 March, 2023
Prinolpal assumptlons In actuarial valuation
Rate of discounting 7.29% 7.44%
Rate of salary increase 10,50% 10,25%
Rate of employee turnaver 1.00% 1.00%

R Indian As;ured Lives Indian Assured Lives
Mortality rate during employment Mortatity 2(8:?}31:} fortality 2012-14 (Urban)
Change In the present value of defined benefit obllgation 31-Mar-24 31-Mar-23
Present velue of benefit obligation at the beginning of the year £56.14 68213
Liability transferred In 338 0,15
Liability transferred out (8.46) (1.38)
Interest cost 43,32 47.61
Current service cost 30,97 3719
|iabilites extinguished on sattlerment - (18.16)
Benefit paid from the fund {82.95) {40.60)
Actuarial {Gain) / Losses on obligation- due to change in financial assumptiens 23.49 (22.18)
Actuarial {Gain) / Losses on obligation-due to experience (11,32) (28.62)
Present value of benefit obligation at khe and of the year 654,87 656,14
Change In tha fair value of plan assets
Fair value of plan asset at the beginning of the year 474,58 489,46
Assets transferred out {4.93) (6.55)
Interest income 29.81 34,16
Benefit paid from the fung {82.95) (40.60)
Contribution by the employer 0.95 .98
Return on plan assets excluding interest income (1.73) {2.86)
Falr value of plan asset at the end of the year 415.74 474.59
Amount recognised in the balance sheet
Present value of benefit obligatien at the end of the year 654.57 656.14
Fair valug of plan assets at the end of the year 415.74 474,59
Funded status {Deficit) (238.83) {181.55)
Net {lisbllity) recognized in the balance sheet (238.83) {181.55)
Provisions - Current 32.56 25,07

Non-current 206.27 152.48

Expenses recognized in the Statement of profit and loss
Current service cost 30,97 3719
Net interest cost 13,50 13.45
Loss / (Gains) on curtallments and settlements - (18.16)
Expenses recognised 44.47 32,48
Expenses recognised in Other scomprehensive income (och
Actuarial (Galns} / Josses on obligation for the year 1219 (50.80)
Return on plan assets exciuding Interest income 172 2.86
Nek Income for the year recognised In OC| 13.91 {47.94)
Major categories of plan assets
Government securities 80.39% 80.39%
Debt and other instruments 9.85% 6.85%
Equity insttuments 9.76% S.76%
Total 100% 100%
Expected contribution for next financlal year 32.56 29.07
Expected maturity analysls of undiscounted defined benefit obligation is as follows
Within ane year 3954 107.25
Between 2 ta 5 years 186,89 168,88
Between & to 10 years 336,98
Beyond 10 years 743.45
The weighted average duraEng,_gf_‘!:qhe defined benefit abligation 10,00

e T{‘R CHan




ADANT ELECTRICITY MUMBAI LIMITED

Notes to financlal statements
(Amount In % crores, unless otherwise stated)

adani

43

For the year ended For the year anded
Partloulars 31 March, 2023 31 Maroh, 2023
Sensitlvity analysis
Projected benefit obligation on current assumptions 654,57 £56.14
Assumptlons - dlscount rate
Sensltivity level 1.00% 1.00%
Impact on defined benefit obligation ~in % increase (7.46%) (6.69%)
Impact on deflned benefit obligation —in T crores (48.83) {43.90)
Impact on defined benefit obligation -in % decrease 8,51% 7.62%
impact on defined benefit obligation -in ¥ crores 55.68 50.02
Assumptions - Future salary increase
Sensitlvity level 1.00% 1.00%
Impact on defined bapefit obligation -in % increase 7.90% 713%
Impact on defined benefit obligation -in ¥ crores 51,73 46.77
Impact on defined benefit abiigatien ~in % decrease (7.07%) {6.41%)
Impact on defined benefit obligation ~In T creres (46.29) (42.04)
Assumptions - Employee turnover
Sensitivity tevel 1.00% 1.00%
Impact on defined benefit obligation -in % increase (1.61%) {1.28%)}
impact on dafined benefit abligation —in ¥ crores {10,52) (8.37)
impact on defined benefit abligation ~in % decrease 1.78% 1.41%
impact en defined benefit obligation —in ¥ crores 11,64 9.24

2.(i} The above sensitivity analyses are based on s change in an assumption while holding ail other assumptions constant. In practice, this is unlikely to

2.

3

wocur, and changes In some of the assumpt/ons may be correlated. When caloulating the sensitivity of the defined banefit obligation to significant
actuarial assumptions the same method {present value of the defined benefit obligatien caloulated with the projected unit credit method at the end
of the reporting year) has been applied as when calculating the defined benefit llability recognised in the balance sheet.

The methods and types of assumptions used In preparing the sensitivity analysts did not change compared to the prior period.

Risk axposure:
Through Its defined benefit plans, the Company is axposed to a number of risks, the most significant of which are detailed below:

3.() Asset volatlity:
The plan liabilities are catculated using a discount rate set with reference to government bond yield, If plan assets undarperform this yield, it will
result in deficit. These are subject to interest rate risk. To offset the risk, the plan assets have heen deployed in high grade insurer managed funds,
3.(i)) nfiation rate risk:
Infiation higher than expected Increase In salary could increase the defined henefit obligation,
3.4y Demegraphic risk;
The aresent value of the defined benafit plan liability is calculated by reference to the best estirnate of the mortality of plan participants both during
and after their employment. An increase In the life expectancy of tha plan participants will increase the plan's Rability.
Regulatory deferral account As at 37 March, 2024 As at 31 March, 2023
Net Reguiatory deferral account
Regulatary assets 157136 1,961.73
Net regulatory assets 1,571.36 1,961.73
Rate regulated activitles

1 As per the Ind AS-114 'Regulatory Deferral Accounts’, the business of electricity distribution is 8 Rate Regulated activity wherein Maharashtra
Electricity Regulatory Commission (MERGC), the regulator determines Tariff to be charged from consumers based on prevaiting requlations in place.

2 MERC Multi Year Tariff Regulations, 2019 (MYT Regulations), is applicable for the period beginning fram 1 April, 2020 to 31 March, 2024. These
regulations reguire MERC to determina tariff in @ manner wherein the Company can recover its fixed and variable costs including assured rate of
retufn on approved equity base, from its consumers. The Company determines the Revenue, Regulatory Assets and Liabilities as per the terms and
conditions specified in MYT Regulations,

3 Maharashtra Electricity Regulatory Commission ("MERC") vide its order dated 31 March 2023, has approved the Trulng -up of Annual Revepue
Requirement {ARR) for FY 2019-20 to FY 2021-22, Provisional Truing -up of ARR for FY 2022-23 and revised projectad ARR and Tarilf far the period
from 2023-24 to 2024-25 for Generation, Transmission and Bistribution Business of the Company {MTR Order). Consequant to the above order, the
Company has recognised net income of Rs 242,76 cfores during the year ended 31 March 2023.

4 Pursuant to the Mid Term Review (MTR) order issued by Maharashtra Electricity Regulatery (MERC) on 31 March 2023, the Company has recovered
from customers Regulatory Asset Charge (RAC) for past yesrs. The impact thereof on the Revenue from Operations and Net Regulatary
income/{Expense) for the rzporting periods is as stated below

S For the year ended For the year ended

No |Fartloulars 31 March, 2024 31 March,2023
a [Kevenue from operations for the year 9,747.9% 8,360,986
b |Less: Recovery of RAC for past years {657.48) -
¢ |[Revenue from aperations (excluding past year racovery) {(a-b) 9,090.47 8,360.96
d_|Regulatory incoms/(expanse) {net} {404.00} 1,035.58
e [Movement in regulatory deferral balance other comprehensive income - Distribution 13.60 {47.94)
f_|Recovery of RAC for past years 657.48 -
g [Regulatory insome/{expense) {net) (d-e-f) 267,08 987.64

& Reconciliation of Reguiatory Assets/Liabilities of distribution business as per Rate Regulated Activities is as follows:

Partloulars As at 31 March, 2024 As at 31 Mareh, 2023
Opening Regulatory assets {net} 1,961.73 850.36
Add:

income recoverable from future tagiff

Revenue gap for current year 267,08 772.83
Accrued in respect of earlier year consequent to MERC MTR Order Q.03 338,54
Total 25711 111,37
Less!

Resover of RAC for previous years (657.48) -
Net Movement guring the year {350.37) 1,111.37

Clasing balance

Note |

1,571.36

156175

(b) other risks including currency or other market risks, if ni} \\\’ Y
Any change in the Tariff regulations teyond the curren éa ff period endlngg
Deferral Account Balances, ‘

(li) The Company will recover regulatory gap of T 828. Sok
the projects as per existing MERC regulations
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1 Fair value measurement

Particulars 31 March, 2024 31 March, 2023

Book value Falr value Book value Fair value
Financlal ossets
Investment
- investmant in mutual fund at FVTPL - - 742.91 742.91
- Investment in treasury bills at FYTPL 34,56 34,56 24.75 24,75
- Investment in government securities 233,51 220.31 233.61 21432
Trade recelvables 469,15 469,15 452.27 452,27
|cans 60.46 60.46 32.79 32.79
Cash and cash eguivaients 286.40 286,40 90.60 20.60
Bank balance other than cash and cash equivalent 628,22 628,22 622.45 622.45
Derivative instruments designated in hedge acceunting relationship 559.69 559.69 563,37 55337
Other financiat assets 124106 1,241.06 1,254.03 1,254.03
Toktal 3,515.05 3,499.85 4,008,78 3,987.49
Finanalal liabilitles
Borrowings (Senior secured note - 3.949% & Sustainability linked notes - 3,867%) - fixed rate 9,770.32 8310.57 10,599.10 765003
Borrowings {Shareholders affiliated debts - 6.365%) - fixad fate 2327.88 2,327.88 2,289.52 228852
interest accrued on borrowings 11538 115.38 120.20 120,20
Borrowings Uncluding interest acoruad & current maturities) - floating rate 1,052.96 1,052.96 503,05 503.05
Lease liabilitles 19.14 19.14 30.74 3074
Trade payables 1.478.97 1,479,897 1,627.50 1,627.50
Barivative instrumeants designated in hedge accounting relationship 6280 62.80 3,71 3.1
Other Financial liabilities 1,041.37 1.041.37 1,082.68 1.082.68
Total 15,869.82 14,410.07 16,256.50 13,307.43

Above exciudes carrying value of investment in subsidlary accounted at cost in accordance with ind AS 27,

The management assessed that the fair value of cash and cash equivalents, other balances with bank, trade recejvables, loans, trade payables, ather financial assets and
liabilities approximate their carrying amounts largely due to the short term maturities of these instruments.

The Falr value of the financial assets and lisbilities is included at the amount at which the instrument could be exchanged In & current transaction between willing parties. The
following metheds and assumptiens were used to estimate the fair vaiues.

Eair value of the Government securities, mutual funds afe based on the price quotations near the reporting date.

The fair value of loans from banks and other financial liabilitles, as well as other non-current financial lisbitities is estimated by discounting Future cash flow using rates
currently available for debt on similar tafms, credit risk and remaining maturities,

The Cempany enters into derlvative financhal instruments with various counterparties, principally banks ang financial institutions with invastment grade cradit ratings. Foreign
exchange forwarg contracts are velued using valuation technigues, which employs the use of market observabie inputs. The most freguently applied valuation techniques
include forward pricing ang swap models using present value calculations. The models incorporate various Inputs including the credit quality of counterparties, foreign
exchange spot and forward rates, yield ourves of the respective currencies, currency basis spreads between the respective currencies, interest rate curves and forward rate
curves of tha underiying currency. All derivativa contracts ara fully collateralized, thereby, aliminating both gounterparty and the company's own non-performance risk,

2 The falr vaiue hierarchy is based on inputs to valuation techniques that are used te measure falr vaiue that are either obsarvable or unobservable and consists of the following

three levels
Level 1:

Inputs are quoted prices (unadjusted) in active markets for {denticat assats af ligbliities.

Level 2:

Vafuation techniques for which the lowest tevet input that is significant te the fair value measurement is directly or indirectly observable,

Level 3¢

Valuation techniques for which the jowest level input that is significant to the fair value measurement is uncbservabie,

Fair Value Hierarchy as at 31 March, 2024
Quoted prices Significant Significant
Particulars Date of in active observable unobservable Total
Valuatlen markets inputs Inputs
{Level 1) {Level 2) {Level 3}
Assets
Investmants in treasury bills 31 March, 2024 34.56 - - 34.56
Derivative financial assets 31 March, 2024 - 559.69 - 559.69
Total 34,56 559,69 - 594,25
Liabllitles
Derivative instruments dasignated In hedge accounting relatlonship
Derivative financial Liabilities 31 March, 2024 - £2.80 - 62.80
Total - 62.80 - 62.80
Fair Value Hierarchy as at 31 March, 2023
Quated prices Signiflcant Slgniflcant
Partloulars Data of in active observable unobsarvable T
otal
Valuation markets inputs inputs
{Level 1) {Lavel 2) {Leyel 3)
Assets
Investments in mutual funds 31 March, 2023 742,91 - - 742.91
Investments in treasury bills 31 March, 2023 24.75 - - 24,75
Derivative financial assets 31 March, 2023 - 553,37 - 553,37
Tokal 767.66 553.37 - 1,321.03
Liabilities
Derivative financlal Liabilities 31 March, 2023 - 37 - 3.71
Total - ENA - 3N

3 Capltal Management & Gearing Ratio

The Company manages its capital structure in a manner to ensure that It will be able to continue as a go
appropriate debt and equity balance. The Company's capital structure is represented by equity {(comprising Issued capital, retained earnings and othg d
Company's management reviews the capital structure of the Company on an annual basis. As part of this review, the management considers the cgi

ing concern whila optimising the return to s}ﬁé ho

assoctated with each class of capital. The Comgan'g':;?qu;ec&ve is to ensure that the gearing ratic (debt equity ratio) is around 70 : 30
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Gearlng ratio
The gearing ratio at the end of the reporting peried was as follows !

Partioulars As ot 31 March, 2024 As at 31 March, 2023
Debt 13,266.54 13,511,87
Less ! Cash & bank balance 1.480.26 1,321.79
Nek dabt 11,786,28 12,190.08
Total Capital 4,588.51 4,831.84
Capital & net debt 16,374.79 17,021,892
Net debt to Total Lapital plus net debt ratio (%)* 72% 72%

A Nat debt to Total Capital pius net debt ratio (%) excluding fair valuation of foreign foan amounting te  1,682.62 crores (31 March, 2023 1,663.10 crores} is 69% (31 March,
2023 69%)

{i) Cebt includes as Non-current borrowings at fair value fincluding current maturities), current borrowings and interest acorued on borrowings

in arder to achleve this overalt objective, the Company's capital managament, amongst other things, aims to ensure that it meets financial covenants attached to the interest-
bearing loans and borrowings that define capital structure requirements. Breaches In meeting the financial covenants would permit the bank to immediately call foans and
borrowings, There have been no significant breaches in the financial covenants of any interest-bearing leans and borrowing in the current year.

Finanolal tisk management objectives and poligies

The Company's principal Financial fiabilities, other than derivatives, comprise ioans and borrowings, trade and other payables, The main purpose of these financlal liabilities is ko
finance the Company's operations/projects The Company's principal financiat assels include leans, investment including mutual funds, trade and other receivables, and cash and
cash equivalents which is derived fram its operations,

In the ordinary course of business, the Company Is mainly exposed to risks resulting from exchange rate fluctuation {currency risk), interest rate movements {interest rate risk)
collectivaly referred as Market Risk, Credit Risk and tiquidity Risk. The Company's senior management oversees the management of these risks, It manages its exposure to these
risks through the use of derivative financial instruments for hadging transactions. It uses derivative instruments such as cross currancy swaps, full currency swaps, principal
only swaps, coupen only swaps to managa thase risks. These derlvative instruments reduce the impact of both favourable and unfavourable fluctustions.

The Company's fisk management activities are subject to the management, direction and contro! of Central Treasury team of the Company under the framework of Risk
Management Policy for currency and interest rate risk, as approved by the Board of Directors of the Company. The Company's Central Treasury team ensures appropriate
financial risk governance framework for the Company through appsopriate policles & procedures and financial risks are identified, measured and managed in accordance with
the Company's policles and risk objectives, It is the Company's poticy that no trading In derivatives for speculative purpeses is undertaken.

The decision of whather and when to execute derivative financial instruments along with its tenure can vary from period to period depending on market conditions and the
retative costs of the instruments. The tenure is linked to the timing of the underlying exposure, with the connection between the two being reguiarly monitored, All derivative
contracts are exacuted with countarpasties that are creditworthy. The cutstanding derivatives are reviewed oeriodically to ensure that there Is no inappropriate concentration
of outstanding to any particular counterparty.

A, Market risk
Market risk is the risk that the fair vaiue of future cash flows of a financizal instrument will fluctuate bacause of changes in market prices. Markat risk comprises two types of

risk: interest rate risk, and currency risk. Financiat instruments affected by market risk inctude loans and borrowings, The sensitivity analysis in interest rate and foreign currency
risk sections ralate to the position as at 31 March, 2023 and 31 March, 2024,

The sensitivity analysis have been prepared on the basis that the amount of net debt, the ratic of fixed to floating interest rates of the debt and derivatives and the proportion
of financial Instruments In foreign currencies are atl constant as at 31 March, 2023 and 31 March, 2024,

1, Foreign currency risk

The Company is exposed to foreign currency fisks arising from its exposure to the USD.Foreign currency risks arise from future commercial transactions and recaognized assets
and liabilities, when they are denominated in a currency other than Indian Rupee. Exposures on foreign currency loans are managed through the Company wide hedging policy,
which is reviewed periodically to ensure that the results from fluctuating currency exchange rates are sppropriately managed, The Company's exposure with regards to foreign
currency risk Is given below.

The fallowing table shows foreign currency exposures in US Dellar on financiat instruments at the end of the reporting period. {refer note 44 (5))

Forelgn ourrancy exposures

As at 31 March, 2024 As at 31 March, 2023
Forelgn
Partloulars Forelgn currency Amount cutre:cy Amount
(In milliens} (in millions)
In USD
(1) interest accrued but not dua 13.83 115,38 14.63 120.20
(i1} tmport creditors and acceptances 2.35 19.56 0.73 5.99
{ill) Bond 880.00 7339.65 1,000.00 8,217.00
(iv) Bond - Sustainability Linked Notes 300.00 250215 300.00 2456510
(v) Shareholders Affiliated Debts 282,00 2.352,02 282.00 2317.19
Derivatives
-Call options - - - -
-Cross cuffency swaps (993,24} (8,284.12) (982.00) (8,069.09)
-Forward coupon - - {2.00) {16.43)
-Forward principal - . - -
-Coupon only swaps (2.59) (21.60) (12,63} (103.78)
-Principat only swaps (480.00) (4,003.46) {600.00) (4,930.20)
Total 2,35 19.58 Q.73 5.58
In Euro
{1} import creditors ang accaptances .03 0,25 0.03 0,30
Total 0.03 0,25 0.03 Q.30

(I} Foreign currenoy sensitlvity analysis
The following tables demonstrate the sensitivity to a reasonably passible change In eurrency exchange rates, with all other variables heid constant on the
Company's profit before tax and pre-tax equity is as under:

Effect on profit befora tax and consequential impact on equlity
Partioutars As at 31 March, 2024 As st 31 March, 2023
Increase Cecrease Increase Decrease
Rupee Increase / (decrease) by T 1 against USD / EURO 0.24 (0.24) 0.07 {0.on
Rupee increase / (decrease) by € 2 against USD / EURG 0,48 (C.48) 0,16 (C.16)
Rupee increase / {decrease) by ¥ 3 against USD / EURO 0,72 (0.72) (0.23)
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Il, Interest rate risk
The Company is exposed to interest rate risk on varlsble rste borrowings and on the refinancing of fixed rate debt, The Campany's palicy is to borrow fong term debt with fixed
interast rate, The short term borrowings of the Company ara mainly floating rate rupee denominated werking capital borrowings.

he long-term borrowings of the Group includes borrowings by way of Senlor Secured Notes (SSN} and Shareholder's Affillated Oebts carres fixed rate of interest Lill maturity,
During the year 2021-22, AEML issued the Sustainabillty Linked Bong (SLB} of USD 300 million through 10-year notes under USD 2 billion Global Madium-Tarm Notes program
(GMTN} which carry fixed rate of interest till maturity with certain Sustainability Performance Targets {S£Ts), non-attainment of which will result in Increase in fixed rate of
interest by 0.15 per cent p.a, for SPT 1in March 2027 and further 015 per cent p.a. for SPT 2 for March 2029,

(I} Interest rate sensitivity:

The sensitivity analysis below has been determined based on average outstanding exposure of borrowings during the year that have floating interest rates,

if the interest rates had been 50 basis points higher or lower and ali the other varlables were held constant, the effect on interest expense for the respective financlat years and
consequent effect on Company's profit and equity in that financial year would have been as below;

Partleulars As at 31 March, 2024 As at 31 March, 2023
increase 50 bps decrease}50 bps increase decrease

Interest expense on loan 231 (2.31) 511 {5.11)

Effect on profit before tax (2,31) 231 (5.11) 511

B. Credit risk

Credit risk is the risk that counterparty will not meet its obfigations under a financial Instrument or customer centract, leading to a financial loss. The Company is exposed to
creglt risk from ts operating activities {primarily trade recelvables and other financial assets) and from its investing activities, including loans given, deposits with banks,
financiaf institutions & others and other financial assats,

Custamer cradit risk is mapaged by the Company’s established palicy, procedures and control relating to customer credit risk defined in accordance with this assessment.

Credit risk on cash and bank balances is limited as the Company generally invests tin deposits with banks with high credit ratings assigned by international and domastic credit
rating agencies. Investments primarily include investment in government securities and considered as low risk investments. Counterparty credit fimits are reviewed by the
Company's management on a regular basis. The limits are set to minimize the concentration of risks and therefore mitigate financlal loss through counterparty's potential fallure
to make payments,

Particulars As at 31 March, 2024 As at 31 Mareh, 2023
Trade receivables 468,15 452.27
Loans 60.46 3279
Other financial assets 1,800.75 1,807.40

Total 2,330.36 2,292.45

Refer note 12 for credit risk and other infermation in respect of trade recelvables, Moreovar, given the diverse pature of the consumer profite of the Company, trade receivables
are spread over a number of customers with no significant concentration of credit risk. No single customer accounted for 10.0% or more of revenue basis in any of the years
presented. The history of trade receivables shows a negligible provision for bad and doubtful debts compared to the volume/value of sales recorded. Other receivables as stated
above are due From the parties under normal course of the business having sound credit worthiness and as such the Company believes exposure to credit risk to be minimal,

The Campany has not acquired any credit impaired assat,

C. Liquidity risk

Liquidity risk is the risk that the Company will encounter gifficulty in raising funds to meet commitments associated with financial instruments that are settled by detlvering
cash or enother financlal assel. Liquidity risk may result from an inability to sell a financial asset quickly at close Lo jts fair vaiue The Company has an established liquidity risk
management framework for managing its shock term, medium term and long term funding and liquidity managemant requirements. The Company's exposure to fiquidity risk
arises primarily from mismatches of the maturitles of financial assets and lzbillties The Company manages the liquidity risk by maintaining adequate funds In cash and cash
equivalents The Company also has adequate credit facllities agreed with banks to ensure that there Is sufficient cash to meet ail its normal operating commitments in a timely
and cost-effective manner.

Contractual maturities of Financial liabillties Less than 1 year 1to 5 years Moa;eg;\:n 5 Total
As at 31 Maroh, 2024
Borrowings** 170339 214021 12,982.15 16,825.75
Trade payables 144258 - 37.39 147967
Lease liabilities*** 2.07 4.85 S.49 16.41
Other financisl liabilitles 1,041.37 62.80 - 1,104.17
Total 4,189,41 2,207.86 13,029.03 19,426,30
As at 31 March, 2023
Borrowings** 1200.25 2,296.83 14,246.70 17,743.78
Trade payables 1.594.74 - 32,76 1,627.50
Lease liabilities*** 6,36 5,67 10,74 22,77
Other financisl liabilitles 1,082,68 37 - 1,086,39
Total 3,884.03 2,306,219 14,290.20 20,480,44

The table has been drawn up based on the undiscounted contractual maturities cf the financial liabitities including interest that will be paid on those liabilities upto the maturity
of the instruments, ignoring the call and refinancing ogtions avallable with the Company.
Carrying Value of lease liabllities Is 2 19.34 crores (31 March, 2023 os ¥ 30.74 crores)

Derivative financlal instrument

The Company uses derivatives instruments as part of ks management of risks relating to exposure to fluctuation in foreign currency exchange rates and interest rates. The
Company does not acquire derivative financial instrements for trading or speculative purposes neither does it enter into complex derivative transactions to manage the above
risks, The derivative transactions are normatly in the form of cross currency swaps, principal only swaps, coupon only swaps to hedge its foreign currency risks and are subject
to the Company's guidelines and policies,

The fair values of all derlvatives are separately recorded in the balance sheet within cufrent and non current assets and liabilities, Derivative that are designated as hedges are
ciassified as current of non current depending on the maturity of the derivative,

The use of derlvative can give rise to credit and market risk, The Company tries to control credit risk as far as possible by only entefing into contracts with stiputated / reputed
banks and financial institutions. The use of derivative instrumeant is subject to limits, authoritias and regular monitoring by appropriate levels of management. The limits,
autherities and moritoring systems are periodically reviewed by management and the Beard, The market risk on derivative is mitigated by changes in the veluation of underlying
assats, lisbilities or transactions, as derivatives are used only for risk management purpose.

The Cempany has designated derivative contracts as cash flow hedges and recognise them at fair value. The effective portion of the galn or loss on the hedging instrument is
recognised In OCl in the cash flow hedge reserve, while any Ineffective portion is recognised immediately in the statement of profit and loss. Amounts recagnised in OCl are
trapsferred to profit o loss when the hedged transaction affects profit of loss, such as whep the hedged financial incoma or financial expense is recagnised or when a forecast
sale occurs, Thesa hedges have been effective for the year ended 31 Mach, 2024 and 31 March, 2023,
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The fair value of the Company's derivative positions recorded under other financial assets and other finanolal Habilities as at 33 March, 2024 are as follows i

As at 31 March, 2024 As at 31 March, 2023
Derivative Finanslals Instruments
Assats Liabilities Assets Liabllities

Current
Cashftow hedge®

-Cross currency swaps 813 58,30 367.96 3.60

-Forward - - - 011

-Coupon only swaps - 4.50 14,45 -

-Pringipal only swaps 103.58 - 170.96 -
Total 184.89 62,80 583,37 3.71
Non Current
Cashflow hadge*

-Cross currency swaps 370.29 - - -

-Coupon cnly swaps 4.51 - - -
Total 374.80 - . .

+Refer statement of profit and Joss and statement of changes in equity for the changes in the fair value of cashflow hedges and reclassification from equity to profit or loss

Detivatlve Contrasts entered into by the company and outstanding as at Balance Sheat date ;

To hedge currency risks the company has entered Into various derivative contracts, The category wise break-up of the arount outstanding as at Balance Sheet date is given

below :-
Particulars As at 31 March, 2024 As at 31 Maroh, 2023
Forelgn Currency p Forelgn Currency
urpose
(in Miflions) Amount P {in Mitilans) Amount  [Purpose
In USD
Hedging of
fareign
Hedging of foreign currency currency
-Cross currency swaps 382.00 8,190.37 jborrowing - principa! & Interest 982,00 8,069.09 [borrowing
liabitity principal &
interest
liability.
Hedging of
foreign
Hedai ¢ torei currency
edging of fereign currency b )
-Forward currency contracts - - . - 2.00 16.43 |Borrowing
¥ borrowing - interest liability 6 principal &
interest
liability.
Hedging of
foreign
Hedging of foreign cufrency curfency
-Coupon cnly swaps 480.00 4,003.44 borrowing - interast liability 600.c0 4,930,20 borrowing
interest
liabitity,
Hedging of
forelgn
o Hedging of foreign currency cufrency
-Principat enly swaps 480.00 4,003,465 barrowing - prinsipal liabiiity 600.00 4930.20 |porrowing
principal
liability,
Total 1,942.00 16,197.27 2,184.00 17,945.92
A4S Ratlos:
Numerator / Denominator As at 31 March, % change in
Name of Ratio Particulars consldared 2024 As at 31 March, 2023 Ratio Remarks
Currant ratio Ratio 0.77 0,93 (17%)
Numerator Current assets pius current portion 3.219.80 3,451.99
Denominator Current labilities 4,185,21 3,717.68
Debt- Equity ratio Ratio 2,87 2.77 3%
Numeratar Borrowings 13,148,20 13,388.62
Denominator Total Equity 4,588.51 4,831.84
Debt Service Coverage ratio Ratlo 2.03 1.64 23%
Profit after tax bafore depreciation
Numerator & amaertisation Expenses and 2.100.78 2,272,086
finance costs (EBICTA)
Interest an loan (excluding
Denominator working capital loan) and lease 1.035.09 138141
payments
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loans given, Bank deposits)

Numerator / Denominatar As at 31 March, % change In

Name of Ratilo Particulars considered 2024 As at 31 March, 2023 Ratio Remarks

Raturn on Equity ratio Ratlo 0.05 0.02 147%{Profi; after
tax is
increased due

Numerator Profit after tax 229.86 95,18 toin
dacrease in
operational
efficlency of
the business

Denominator Average total Equity 4,710.18 4,809,76

inventory Turnover ratio Ratio 11.53 12.62 {9%)

3. Cost of fual
Numerator b. Purchase of traded goods 119,09 1387.77
Average traded inventories

Dencminator (excluding stores and spares) 703 10.01

Trade Recelvables turnover ratio Ratio 8.99 8.1% 10%

a. Income fram sale of power and
transmission charges
b. Sale of coal rejects / fly ash
street light maintenance charges
Numerator d. Income in respect of Services 8771.90 832784

rendered
e, Sale of traded Goods
f. Miscellaneous Revenue

. Average trade receivables

Benominator {including Unbitled revenue} 1,087.01 1.021.62

Trade payables turnover ratie Ratio 5.09 4,96 3%

a. Cost of power purchased
b, Cost of fuel

Numerator ¢. Transmission charges 6,522.31 6,469.09
d, Purchases of traded goods
&, Other expenses
Average trade payables (excluding

Denominator provision for salary, wages and 128254 130542
Bonus provision)

Met capital turnover ratio Ratio (5.43) {9.06} {40%)|Due to

Numerator Total Revenue from operation 9,747.9% 8,360,96 increase in
short term
borrowings to
bridge

Warkl ital £ & remporaly
. arking capital (current assets cash flow mis-

Danominator minus current liatilities) (1.794.0% (623.18)
match,

Mat profit ratio Ratlo 0.02 0.01 107%:Profit after
tax is
increased due

Numerator Profit after tax 229.86 5518 to indacrease
in cperational
efficiency of
the business

Denaminator Total Revenue from operation 9,747.95 8,360.96

Return on Capital empioyad Ratio 0.09 0.09 {3%)

Profit before tax and interest

Numerator axpenses 1,553,38 1,637.90
a, Networth

Denominator b, Totaf Debt 17.97C.09 18365.29
deferred tax liability

Return on investment Ratio 0.08 0,07 19%

Interast incoma from Investmants,

MNumerator laan given, Bank deposits 128.07 212,97

Denominator Average investmants (including 1.576.26 341187
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The chief operating decision maker evaluates the Company's performance and applies the resources to whole of the Company business viz, “Generaticn, Transmission and
Bistribution of Power" as an integrated utility. Hence the Company dees not have any reportable segment as per Ind AS- 108 "Operating Segments",

The Company's operations is majorly confined within India and the revenue earned is in INR. Accordingiy there are no reportable geographical segments

The Ministry of Corporate Affairs (MCA) has prescribed a new reguirement for cornpanies under the provisien to Rule 3{1) of the Companies {Accounts) Rules, 2014 Inserted by
the Companies (Accounts) Amendmeant Rules 2021 requiring companies, which uses accounting software for maintaining its beoks of ageount, shafl use onty sush accounting
software which has a feature of recording audit trail of each and every transaction, creating an edit log of each change made in the books of sccount along with the date when
such changes were made and ensuring that the audil trail cannot be disabled,

The Company uses an accounting software for maintalning its books of account which has a feature of recording audit trail (edit |og) facility and the same has operated
throughout the year for all relevant transactions recorded in the accounting software, However, the audit trall feature Is nok enabled at database level for accounting software
SAP 5/4 HANA to log any direct data changes for users with certain privileged access rights. Further there is no instance of audit trail feature being tampered with in respect of
the accounting software where such feature is enabled,

Presently, the log is enabled at the applicaticn ievel and the privileged access to HANA database continues to be restricted to limited set of users who necessarily raquire this
access for maintanance and administration of the database.

Statutory disclosures

(i} The Indian Parliament has approved the Code on Social Security, 2020 which would impact the contributions by the company towards Provident Fund and Gratuity, The
Ministry of Labour and Employment had released draft rules for the Code on Sacial Security, 2020 on November 13, 2020, and invited suggestions from stakeholders which are
under consideration by the Ministry. The Company and its subsidiaries wili assess the impact and its evaluation once the subject rules are notified. The Company will give
apprapriste Impact in its financial statements in the period in which, the Code becomes effective and the related rules to detarmine the financial impact are published,

(i) No funds have been advanced or loaned or fnvested {either from borrowed funds or share premium or any other sources or kind of funds) by the Company to or in any other
person{s) of entity(ies), including foreign entities {"Intermediarias™), with the understanding, whether recorded in writing or otherwiss, that the Intermediary shall, directly or
indirectly land or invest in other parsons or entitles identified in any manner whatsoever by or on behalf of the Company {"Ultimate Beneficiaries") or provide any guarantes,
security or the like on behaif of the Uitimate Beneficiaries,

{ili) No funds have been received by the Company from any person(s) or entity{ies), including foreign entities (“Funding Parties"), with the understanding, whether recorded in
writing or otherwise, that the Company shall, directly or indirectiy, lend or invest in other persons or entities identified in any manner whatsoaver by or on dbehalf of the Funding
Party ("Ultimate Beneficiaries”) or provide any guarantee, security or the tike on behalf of the Ultimate Beneficiaries,

{iv) The Company does not have any henami property, where any proceeding has been initiated or pending against the Company for halding any benami property,

(v) The Company does not have any such transactions which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the
tax assessments under the Income Tax Act, 1961 {such as, search ar survey or any relevant provisions of Income Taot Act, 19561)

(vi) The Cempany has not been declared as wilful defaulter by any bank or financial institution or other lenders

(vii) The company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the Companies (Restriction on number of Layers) Rulas,
2017,

(viif) The Company has not traded or invested in Crypto Currency of in Virtual Currency during the reporting pericd.

Significant events after the reporting period
There were no significant adjusting events that occurred subsequent to the reporting period other than the events disclosed in the relevant notes,

As per our attached report of aven date
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