
Q 

• 

• 

Ref: ML/SGX/Z019-Z0/68 

February 13, 2020 

To, 
The Singapore Exchange Securities Trading limited 
2, Shenton Way, 
#19-00, SGX Centre 1, 
Singapore - 068804 

Dear Sir/Madam, 

ERCATOR 
www.me r cato r .~ n 

Re: USD 16,000,000 4.75% Convertible Bonds Due 2019 ("The Bonds") 

Sub: Compliance of Regulation 33 of the SEBI (LODR) Regulations, 2015 

We wish to inform you that the Board of Directors of the Company at its meeting held today, has 
inter alia; approved the Un-a udited Standalone & Consolidated Financial Resul ts for the quarter and 
nine months ended December 31,2019. 

Pursuant to Regu lat ion 33 of the SEBI (LODR) Regu lations, 2015 we enclose the follow ing:-

1. Unaudited Standalone & Conso lidated Financial Results of the Company for t he quarter and 
nine months ended December 31, 2019. 

2. Unaudited Standalone & Conso lidated Segment Wise Revenue Resu lts of the Company for 
the quarter and nine months ended December 31, 2019 along with Limited Review Report. 

3. Lim ited Review Report on the Standalone & Consolidated Financia l Results of the Company 
for the quarter and nine months ended December 31, 2019. 

The meet ing of the Board of Directors commenced at 12.30 p.m. and concluded at 7.30 p.m . 

Please acknowledge. 

Thanking you, 

Yours fa ithfully, 
For Mercator Limited 

~~ 
Rajendra Kothari 
CFO & Compliance Officer 

MERCATOR LIMITED 
ICIN , L63090MH198 3PLC031418) 

83.87. 8th Floor, Mittal Tower· B. Nariman Point, Mumbai· 400021, India. To l:+ 91 2266373333 Fax: +91 2266373344 mercator@mercator.in 
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Standalone 
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I Incolilc - --- ---
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--- -
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MERCATOR LIMITED 
NOTES FORM ING PART OF STANDALONE FINANCIALS FOR THE QUARTER AND NINE MONTHS ENDED 

DECEM BER 31, 2019 

1. The standalone f inancial results of Mercator Limited (here inafter referred as "the Company" ) fo r 
the quarter and nine months ended December 31, 2019 have been reviewed by t he Audit 
Committee and approved at the mee ting of t he Board of Directors held on February 13, 2020. 

2. The fi nancial results have been prepared in accordance w ith t he recognition and measurement 
principles laid down in the appli ca ble Indian Accounti ng Standard s ("I ND AS ") prescribed under 
Sect ion 133 of the Companies Act, 2013, read with the releva nt ru les thereunder and in terms of 
Regulat ion 33 of the SEBI (Listing Obligati ons and Disclosure Requ irements) Regulations, 2015 
and SEBI Circular no. CIR/CFD/FAC/62/ 2016 dated July 5, 2016. 

3. Effective April 1, 2019, t he Compa ny has adopted IN D-AS 116 "Leases" on all materi al lea se 
arrangement ex isting on April 1, 2019 using the modified ret rospective method and has taken 
the cumulati ve adjustment amounting to Rs. 0.34 crore to retained earni ngs, on the date of 
initial app lica ti on. Accordingly co mpa rat ives fo r the year ended March 31, 2019 have not been 
adjusted. The effect of IND AS 116 on the loss before tax, loss fo r the quarter and earnings per 
share is not material. 

4. The Auditors have drawn attention to the fo llowi ng matters and have expressed a Disclaimer of 
Conclus ion: 

Going Concern : 

i. The financial results of the Company have been prepared on a going concern bas is by t he 
ma nagement. The Group h o~ incurred significa nt losses and it s net worth is subst3 ntially 
eroded in addit ion to defau lts with lenders and credi t downgrades. The current liabili ti es 
substantially exceed the current assets and large sums of money are in dispute which is not 
readily realisab le. Certain ca ses have been filed by operational credito rs and two financial 
credito rs in Nationa l Company Law Tribunal (NClT) aga inst the Compa ny. Since, none of the 
pet it ions fi led against t he Company under the IBC have been admitted and the co rporate 
insolvency reso lut ion process has not been ini t iated, t he management is making its best 
effo rts to restructure it s business activit ies and to achieve favourable order in the ongoing 
li tigations in ord er to protect the va lue of its asse ts. In view of these efforts, the 
management fee ls that the going concern basis of preparat ion of fin ancial results is 
appropriate. 

ii. In case of a material step-dow n subsidiary of the Company, PT I(arya Putra Borneo (KPB) -
Operat ing Coal mi nes in Indones ia, a minority shareholder has ra ised a fr ivo lous claim with 
respect to t he entire shareholding of the sa id subsidiary Company. The subsid iary has 
contested the sa me and as on da te of reporting, t he State Administ rative Court has given 
ve rdict in favour of the existing shareholders. However, the minority shareholder has 
preferred an Appea l aga inst the said order and the matter is st ill pending. The mining site 
and co rporate off ice are in possession of ex ist ing loca l management and business operat ions 
are cont inui ng smooth ly. 



iii. Current Tax AsseLs (net) as on December 31, 2019 includes Rs. 75.91 crore (net of provision 
of Rs. 62.80 crore) w hich has not been settled due to ongoing tax assessment for the various 
Assessment Years up to AY 2015-16 aga inst which net tax demand of Rs. 63.18 crore has 
been received and contested by the Company. Considering the various judicial 
pronouncements and submiss ions made so far, the management is hopefu l of a favourab le 
outcome of these pending litigations. 

iv. In October, 2019, one of the subsid iari es has rece ived a notice from the Ministry of 
Petro leum and Natura l Gas (MOPNG) for termination of Production Sharing Contract (PSC) 
for one of its non-operative oil Block and has demanded costs and other dues to be 
determined as per terms and conditi ons of PSc. The subsidiary is confident of defending the 
amounts cl aimed by Directo rate General of Hydrocarbon (DG H). 

v. The Board of Director has approved strategic sa le of participating interest in oil block CB­
ONN-20S/9 (CB-9) of its mate rial subsidiary Mercator Petro leum Limited. The sa le is subject 
to approva l of specific financial lenders and various regu latory approva ls. The Company has 
also obtained approval of shareholders of the Company through Postal Ba llot. Necessary due 
diligence and eva luation is in process as on date of report ing. 

Further to this approval, one of the financia ls lenders of the Company has filed 
miscellaneous application praying di rections from the NCLT for restra ining the Company and 
MPL from tak ing any steps for sa le of participating interest in such CB-9 (Oi l Block). Interim 
order has been passed by t he NCLT on January 15, 2020 in the Appl ication of financial lender 
restraining the Company from concluding the sa le of any asset of the MPL and maintain 
status quo until further instructions / hea rings . 

. Referring to clause (iv) and (v) above, in casE' of r ejectl~ n of subs idiary's contention, the 

estimated financial impact wou ld not greater than Rs. 150.51 cro re. 

vi. Mercator Oil & Gas Limited ('MOGL'), a subsid iary of the Company was engaged in EPC 
project awarded by ONGC for conversion of t heir Mobi le Offshore Drilling Unit (M ODU) 
'Sagar Samrat' into a Mobile Offshore Production Unit (MOPU) . On September 25, 2018, 
MOGL rece ived a notice of termination from ONGC for Sagar Samrat Conversion Project after 
completing almost 96% of the project. MOGL has since initiated arbitration proceedings 
aga inst ONGC and appointed its Arb it rator and a Tribunal was form ed. The proceedings are 
underway. 

Based on the order of Hon'ble Bombay High Court dated July 29, 2019, ONGC had invoked 
Bank Guara ntee amounting to Rs. 142.19 cro re w hich had been accounted in the books of 
the accounts of MOGL in the quarter ended June 30, 2019. In view of the management which 
is also supported by the lega l opinion, the claim made by the subsid iary on ONGC holds good 
and no adverse impact is envisaged on fin ancia l statements 

5. The Compa ny has an insurance claim amounting to Rs. 54.28 Crore, pertaining to tota l loss claim 
on a vesse l pertaining to the year 2012-13, which has been cons idered fully re coverab le by t he 
management and is supported by a lega l op inion . 



6. Based on the management's deci sion to dispose of it s fleet of dredgers (subject to consent from 
respective lenders) and carryon dredging business on asset light model, the Company had 
eva luated the impairment on these dredgers & ce rtain ships and had accord ing ly prov ided in 
earlier quarters an impairment loss of Rs. 328.89 crore and out of which Rs. 10.40 crore has 
been reversed on account of higher sa le rea lisation during the quarter ended December 31, 
2019. 

As on December 31, 2019 -
a. the vessel "MT Prem Mala" is under arrest by fin ancial cred itor along with an 

operational creditor; 

b. for the vesse l "MT Hansa Prem", the financial cred itor has exercised its rights under deed 
of mortgage to enforce the statutory first priority sole registered mortgage over sa id 
vesse l by initiating a private sa le to recover financial dues. 

Both the vesse ls have been va lued at Net Reali sa ble Va lue (NRV) during previous quarters and 
has been classifi ed as "Non - Current Asset Held for Sa le" during the quarter. The Compa ny has 
already accounted for the impairment loss in earlier quarters. 

7. On August 31,2019, TSHD Tridevi Prem (written down va lue of Rs 6.71 cro re) has deve loped lea k 
and caps ized at New Mangalore anchorage. The management has provided full va lue of the 
assets and its associated outsta nding dry dock amorti sation in the books in earlier quarters. 

8. Finance cost amounting to Rs 146.12 cro re as on December 31, 2019 includes Rs 59.58 crore 
towards penal interest levied by lender( s) on loans reca lled / event of default, which includes Rs. 
12.45 crore debited during the quarter. 

9. The Board of Directors of the Company has approved sa le of vesse ls namely FSO Prem Pride and 
MT Prem Ma la and posta l ballot approva l by t he shareholders of the Company for making such 
sa le has been obtained on November 11, 2019. 

During the quarter, the Company has entered into MOA dated December 20, 2019 for sa le of it s 
vessel "FSO Prem Pride" at total consideration of Rs. 49.54 crore, which has resu lted into 
reversa l of net impairment loss of Rs 8.72 crore on account of difference between sa le price and 
pri ce considered for impairm ent. The part ial sa les proceeds rece ived during the quarter from 
such sa le has been utilised for the repayment of Loa n. The vesse l was delivered to t he buyer on 
January 16, 2020 and hence, the asset has been class ified as "Non - Current Asset Held for Sa le" 
as on December 31, 2019 at the net rea lisable va lue. 

Further, dredger "Uma Prem" has been arrested by one of the operational creditor wherein 
Ho'ble High Court of Bombay has ordered for sa le through court proceedings and under that, 
the sa id dredger has been sold for Rs 2.70 crore. Sa le consideration has been deposited with t he 
Court and will be allocated to all co ncerned part ies invo lved (including one of t he financial 
creditor). This has resulted in to reve rsa l of impa irment loss of Rs 1.68 cro re in th is quarter on 
account of difference between the sa le price and price considered fo r impairment. Since the 
order of the court is dated January 30, 2020, the asset has been classified as "Non - Current 
Asset Held for Sale" as on December 31, 2019 at the net rea lisable va lue. 



Debtor/Company) under the Insolvency and Bankruptcy Code, 7016 (IBC) for recovery of their 
respective outstand ing dues. None of the petitions filed aga inst the Company under the IBC have 
been adm itted and thus, the corporate inso lvency reso lution process has not been ini tiated in 
respect of the Compa ny yel. 

11. One of the financial lenders of the Who ll y Owned Foreign Subs idiary has recalled loan in the 
month of May 2019 and further to that they have fi led case in Singapore High Court for recovery 
of the ir outstand ing dues. Proceedings under app licab le law is in process and no final order 
being issued yet as on December 31, 2019. 

12. During the previous year, Cred it Analysis & Resea rch Limited (CARE) had downgraded the rating 
assigned to the Company for short te rm cred it facilities f rom CARE A4 to CARE D, which was 
aga in revised on July 11, 2019 from CARE D to CARE D (ISSUER NOT COOPERATING) . 

Further, in respect of Loans outstand ing aggrega t ing to Rs. 976.72 crore as on December 31, 
2019 the Compa ny and certa in of its Ind ian / fore ign subsidiaries have com mit ted breach of 
financial covenants incl udi ng defa ul t in interest and insta llnent payments due to various Ba nks / 
financ ial institutions which are sti ll cont in uing. As on December 31, 2019, certai n lenders have 
reca lled their Loans aggregating to Rs. 751.60 crore. 

In add it ion to above, certain Non-Ba nking Finance Compa nies (NBFC) have invoked 31,220,738 
equity shares of the promoters pledged with t hem aggregati ng to Rs . 13.13 crore which has 
bee n adj usted aga inst the amount lent to the Company. The promoters have sought fo r 
compensation f rom the Company, wh ich is va lued at Rs. 2.29 crore as on December 31, 2019, on 
the bas is of the closing t raded price fo r the last two trad ing days on a mark to market basis as on 
the repor ting date. 

13·. The Compa ny has ident ified on ly one major identifiab le bus;ness segment viz Shipping (includ ing 
Tankers and Dredgers) at standalone level. Hence there is only reporta ble operati ng segment as 
per IND AS 108 "Operating Segments" in standalone fi nancials. 

14. The results for the quarter ended December 31, 2019 are ava ilab le on t he BSE Ltd website 
www. bseindia.com, Nationa l Stock Exchange of India Limited website www. nse india.com and 
the Company's website www. merca tor.in 

15. Figures of previous periods have been regrouped / reclass ified w herever necessary to co nform 
to current period class ificati on. 

For M ERCATOR LIMITED 

~~ 
HI( MITIAL 
EXECUTIVE CHAIRMAN 

Place: Mumba i 
Date : Februa ry 13, 2020 



Singfii rtf, Co. 
Chartered Accountants 

Independent Auditor'. Limited reviaw r.port on Unaudited Quarterly end nine 
mQnlh$ endad Standalone Financial Ruu!l. pursuanllo Rlcguli.tion 33 of the SEBI 
(Uating Oblig"liona end Olaclo, ..... Requirements) Regulationa, 2015, •• ame nded 

To tIM Board of Direclon 

Ma.utor Limited 

1. W. have reviewed !he accompanying Statement of Unaudited Standalone Financial 
Resull5 01 Merutor Limited ftl'te Gompany") for the quartef and nine months ended 
December 31 . 2019 ("the Statement") being submitted by ComP'lny purl' ... an! \0 In.. 
ntquiremenl of '99ulation 33 01 the SEBI (L isting Obligatiolls and Disclosure 
ReqUIrements) Regulations. 2015. as amel'\d.ed. 

2. This Stalemenl, whid1 is the reSpOnsibil ity ollt1e Company's management and approved 
by tho Boord of Directors, has been prepared in aCCQn,lance wrth ttle recognitiol1 3rId 
measurement principles laid down in the 100"'" Accounting Standards 34 "Intanm 
Final'lCl,,1 RePOrting" ("Ind AS 34"). prescrib&d ur'ldel' section 133 of !he Companifn Act 
2013 read w,1h relevent rules ,ssue<! thereur'OOef nhe Act') ar'ld as per the prHef1lation 
rC'quorement of the SEBI corcular CIR/CFDIFACI6212016 dated July 5. 2016 (here,nafter 
relerred 10 lIS 'the SEBI Corcular") and olhllr accounlinog princtpies generally 8CCepIOO in 
India. Our respons,bohty 'S 10 e~press a conclUSIOn on the Slalemenl Wased on 0 .... 
• eview. 

3 We oorxh.lclOO cur .evoew in aCCOfdaoce woth lhe Standard on Review Enogageroonl 
(SRE) 2410. "Rev_ of Inlenm F'nancoal Inlormabon PetlOlfTled by !he lndepenlenl 
AOOICI' of lhe Enlily" issued by the Insbtute of CharteJed Accountanls of India Th,s 
standard reqUluls ttlat we plan and perform the review to obtain moderate assurance as 
to whether the financial statement. are free of material misslatement. A review of interom 
flflallClal intormation COnsists of makll10 inaUlrieS. pnmarily of perlOM responsible lor 
financial and IMX:CUnhng malt ..... and applying analytical and O!her review procedures. A 
review is wbstantially less in $COpe than an aud,t conducted in a<;(:Or(lane41 w,th 
Standards on Auditong and consequently does not enable us to obtain euurance that we 
would become aware 01 all slgn<licClnt malters that m~ht be identifo&d in an aud,t. 
Accordingly. we do nOl express an audit oponion. 

4. Basis lor dl.claimer of conclUSion 

We draw allentoon 10 -
a. Note 4 (I) of the statement. rega.ding the preparauon 01 the stalement on ooono 

concem baSIS. for the reason stated lt1ere,n. Consequently. the IIssets and ji&bi1ibes 
are being eamed at the I book value, The Company has accumulated losses and has 
also incurred StgfIilicant losses during the quartef and nine monlhs eoded D&cernber 
31 , 2019. As on date !he company has subslCWltiat investments and mns and 
alNanc:es receivable from subsidia'Y companies and other di$llUled receivables, 
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which are not readily realizable to service the Company's current liabil ities and the 
Company's net wOr1h has also been fully erodoo, in addit ion to defautts WIth lenders 
and Cfedit downgrades and inab il ~y to meet its current liabilities wh ich substantially 
exceeds its current assets, Besides certain cases have been filed by operational 
creditors and financial cred itors In National Company Law Tribunal (NCL T) against 
the Company, however thew cases have not been admitted yet and the hearings 
are in process. These conditions indicate the existence of a materia l Uf1C6rtainty that 
may cast sign irlcant doubt on the Company's abil ity to continue as going concern. 
The appropriateness 01 assumption of going concern, and evatuation of recoverable 
vatue of its non-current assets Is dependent upon the resolution of the debt 01 the 
Company. Ihe Company's ability to ra ise requ isite finance, achiave favaurable orders 
in various ongoing litigations and generate cash nows In future to meet its obligations 
and to earn profits in futuro and currently there is not enough evidence to support the 
view 

b. Note NO.4 (ii), regarding the Company's investments in its wholly owned foreign 
subsidiary Mercator International PIe Ltd (MIL) amounting to Rs. 403.34 crore 
(including investment in equity shares _ Rs. 0.29 crore and preference shares - Rs 
403.05 erare). wh ich are conSidered fu lly ro;;coverable. Through th is entity and step. 
down subsidiaries, the company hoids Investment in IndoneSia operating coal mine 
and related infrastrlJCture where an ongoing lillgation retatlng to Shareholding of a 
step-down subsidiary, PT Kerya Putra Borneo (KPB) (a material subsidiary). where a 
minority Shareholder has rai sed a cla,m relating to the entire sharehold ing of the 
entity. Since me matter is sub-jud ice. the financial and operational impact. it" any. of 
this legal case on MIL and subsequently on the dues to the Company cannot be 
determined at th,s stage. k; per the ,nlormahon and explanations given to us. we lire 
unable to obta in suffiCIent appropriate evidence aboul lhe recoverat)ility of such 
Investment, which are carried at book value as at December 31, 2019. 

c. Note No.4 (iii) regard ing unprovided current tax demands uflder dispute to tha tuna 
of Rs. 63.18 crore pending at various judicial forums of the Income Tax department, 
the impact 01 which is presently not ascertainabte. 

d Note No.4 ('v) and 4 (v). regard ing the Company's investments in its Indian 
subsidiary Mercator Petroleum Limited (hereinafter referred to as "MPL") amounting 
to Rs. 47.92 Clore and loan given amounting to Rs. 102.59 crore as on December 
31, 20HI which are considered fully recoverable and no impairment is being 
accounted in the books of accounts. The Board 01 Directors and Shareholders via 
postal ballot have apprO\led strategic sale of participating interest in oil bfock CB· 
ONN·205/9 (CB·9), whiCh is held by MPL, subject to regulatOry approvals. This has 
been challenged by a finanCIal cred itor of the Company in NCL T and has requested 
for restraining the Company and MPl from taking any staps for sa le of participating 
interest in CB-9 (Oil Block). Inter,m order h~s been passed by the NCl T on January 
15. 2020 restra'nmg the Company and MPL f,om concluding the sa le of any asset of 
lile MPl and maintain stalus quo unt il funher instruct,oos I hearings. In a~d ition to 
Ihl s. In October. 2019, MPL has rece ived a notice from the Ministry of Pelrofeum and 
Natural Gas (MOPNG) tor termination of Product ion Sharing Contract (PSC) for one 
of its non-operauve oi l Block and has demanded costs and other dues 10 be 
determined as per terms and conditions of PSC. Since the matters are sub-judk.e. 
the financial and operational impact, if any, of these legal cases on MPL an<! 
subsequen~y on the due to the Company cannot be determined at this stage. As per 
the informahon and explanations given to us and also baSis the review report of the 
auditor of subsidiary, w .. are unable 10 oblain sufficient appropriate .. vidence about 



the rvcoverability of such Investment 8fld Iooon given which.a cerried at I)(lQk value 
as lit Decemt>ef 31, 2019, 

e Note 4 (vi) of the statement regarding termination of Sagar Samrat COflversiOfl 
PrOject (SSCP). urxiertaken by a subsid'ilry Mercator m & Gu Ltd. (hereinafter 
referred as 'MooL" or "9IJbsidiary"), b)' ONGC. whidl is currenUy under arb;iration. 
The Company has iIlvestrne<1\$ and loans amounting to Rs . 0.15 cmre and Rs. 84.07 
aore respectively as at Docember 31 , 2019 In MOGL, whidl In the v~ of the 
management is fully reooverable. Sono:::& the mener is sub-judice, the financial and 
operational impact, If any, of these Ieg.iII ClISOS on MOGL and ..,baequenlly on the 
due to the Company cannot be determ;"ed at th,s stage. As per Ihe Information and 
explanations 9ivon to us and lllso oas,s the review repon 01 the eud~or oIlub~iary. 
we lire unaOle to obtain sutf"K:lent apprOjlfilltll IIvidance abc)ut the recovarallllity 01 
s..ell investment lind loan given which are carried at book value as lit December 31 , 
2019. 

5 We are unable to express II oondusion on tho aforasaid unaudited finan<:'al Rasu~8 of 
tha Company Because of the (:umulalove impact and SOgnlfoean<::e 01 ~ matters 
desc:ribed In the Basis for Dltidaimor of Condusion section 01 our report. we have not 
baen allla to obtain autfoeie<lt 8ppfoprlate avldance 10 provide a baSli lor a condus.ion as 
10 whether the accompanying statement of unaudited sllIndalooe r ..... 1daI results is 
prasented In aerordance with the requirarnents 01 R8'\)Ulation 33 Of the SEBI (Listing and 
Obligations and DiSdosura RequII.montl) R&gulationl, lOIS, as amended, read wilh 
SEBI CirQ.llar No.CIRfCFOICMDI4412019 dated March 29.2019. 

6. Note 5 01 the statement, legarding ,eeeivllOle from an Insurance company amounfing 10 
R •. 54 .21;1 crore. relat'ng to total loss cla,m on a v •• HI peI'tIIining 10 thfI year 2012"13. 
whdl has b&en conaKIeroo fully rOCOVefabie by 1t19 management and is ,upported by a 
legalop,nion, 

Qur opinoion is not mod'foed in 'espeCI of lhe aforementIOned mailer. 

Place: Mumtlai 
Dated: Febtuary 13, 2020 
UOIN: 20061567AAAAAA6397 



M CI'Cl.tOI' Limited 
CIN NO : UiJ09U l\ 1I11983 PLC0 3 1-H8 

Ih·~d. Office: R3 M 87, 81h Floor, i\ 1 ilta l T cmcl', B-H iug, Narim;lll I'oinl , i\ [ul1Il.>:li--W002 J. Te l: 022-66373333 

Unaudited Fina nci:l i Rl's ilil s rol' Q uarter lint! Nine l\ lonlhs E nd ed December 3 1,20 19 

(lh. in l' I '() n~ 

Consolid ated 

Pal't icu lBrs 
() ulu'lcr Eml ed Nin e Months EII(! r tl \'('ar l': ntlctl 

3 1-0CI'- 19 311-5cp- 19 31-Dcl'- 18 3 1-))cc- 19 3 1-0('1:- 18 3 1-1\ 1:1 1'- 19 

lI ll ll luli tl'll Una llilil cd l j ll a tidilt~( J l hl(lI l{lil r d UUil udi tc d A utli( (' 11 

I Ill to nH' -
(n ) Reve nuc nom opera1ions 172.82 154.46 266.94 '172.99 69 1.25 867.35 

-
(b) Olhcr income 007 0.80 160.72 1 77 165.20 166.87 

Total 111 1' 0111 (' 172.89 155.26 427.66 474.76 8~ (iAS 1,IIJ.J.22 

2 E\'p(' n ~ l'~ 

(a) COSI of sCI"ic('s tendered 122.93 115.55 206.80 338.2 1 457.54 6 1888 

(b) Employee bcndlls expense 9. 15 8.60 11 . 19 27.81 30.20 4 [.64 

(e) Fimmee costs 67 7'1 89. 75 32.47 188.54 11 1.53 153.70 

(d) Dcprcci.t tion <lnd aUlol1isation 22. 13 25. 12 40.56 705 9 12180 176.75 

(e) Impainnent Losses (22.35) 21773 306.54 53A5 

(f) Olher e;..pcnscs 34.42 3200 297.80 79.5 1 319.67 392.88 

(g) Provis ion fo r doubtful dcbts/;,{h<ances - -
T olal eX ll l' n ~ l's 234.02 <188. 75 S8!un 1,1111.20 1,0,0.74 1,437.30 

3 I'rofit /(loss) 1'1'0111 opcr;1lions IJ('fore exccptionn l items nml ta x (1.2) (6 1.1 3) (333.49) (16 1.1 6) (536.44) ( 184.29) (403.08) 

4 b :ceptionnl ilems ( 106.99) (11 .73) ( 108.89) 

5 I'l'Onl/(lo.~s ) hdo re lax from Conl inui ng Ojlenllions (3 . 4) (6 1. 13) (333.49) ( 161.16) (643.43) (196.112) (5 11.97) 

6 T:1 X expense 

Current ta ... ( including cartier year adjustment) (2 .99) (2.35) (1 0. 16) (10.32) (25.9 1) (33.24) 

Dcrerrcd tax (lIet) 1.6 1 - (0. 12) 0.76 

7 Net III·o fit /(lo.~s) artertax frulll Con tinuing Operat ions (S· 6) (64. 12) (335."4) ( 169,7 1) (653.75) (222.115) (544.45) 

l)iseOlll i""ed 0 ller:l tion 

Net profit/(loss) before tax from disconlinued Operations (0. 10) (0.02) (280.06) (2."7) (306.78) (334.67) 

Tax (expenses) ' !,lenc ll l of discontinued operalions - - - - -
8 Nt- t pmfit/(Ioss) afh'r lax from Discontinued O llcra lions (ILl 0) (11.02) . (280.06) (2.87) (3 06.7") (334.67) 

9 Ncl Ill'Ofi tl(loss ) after lax (64.22) (335.86) ("9.77) (656.62) (52"."3) (879. 12) 

10 I l e lll .~ Ihal will not ll l' rcdass il1cd 10 s talcmcnl of 1'1'011 1 lind loss 

Remensurcmenl gains /(Ioss) of defined benefit plans (0.08) (0 .03) (0. 10) (0. 14) (0.06) (0.05) 

Ot her COlIIlll'l'hl' nsl\'1' incoll1c 

T01a l Ot her cOl11prchcns i\'c incol11c /(luss) (0. 08) (0.03) (11 . 111) (11. 14) (0.06) (0.05) 

II Tuhl1l'Ol11l lrchc ll sivc ill COl11e /( Ioss) fur Ihe jl l' l'i ud/)'I':u' (COni jld~ ill g, (64.3 11) (335.89) (449.87) (656.76 ) (52"."") (879.17) 
II)'Onts :1 11(1 (It 11 1' 1' 1'0 111 l'l'chc lls ivc i n~Ol11l' for Ihl' IICl'io(l /Y l':1 I' ) (9+ I 0) 

12 P),ofit I( Loss) attributallle to for Ihc IlCriod (nI'l o r t:u) 

OWllcrs of thc l'olll[lIIn)' (65.9 1) (33 7.72) (427 .35) (666 .80) (527.70) (908.63) 

NtHl l'oll lro ll ilig inte rcs l 1.69 1.86 (22A2) 10 18 ( 1.1 3) 29.52 

13 Ot hl')' cOlllprrhensi\'c IIIC0l11l'1 (loss) for thl' )'cal' (nct of lax) 

OWllers of the l'OIllI ':III )' (0.08) (0.03) (0. 10) (0. 14) (0.06) (0.05) 

NOli conlrol ling inll'n's l - - - -

" TOtll i COIIIII)'chcIISi l'C Incol11c /(Loss) fo )' thc pc)'iod 1 )'1':1 1' il tt r ihut ahle 

10 

OWlIl'rs of tile compa ny (65.99) (337.75) (,mAS) (6(,6.94) (527.76) (908.69) 

N()IIColitro l lill ~ inte rc."; t 1.69 1.86 (22.4 2) 10. 18 (1.1 3) 29.52 

15 Paill up cquil y s liMe ca pital (FV of Rc. 1 pCI' share) 30.25 30.25 30.25 30.25 30.25 30.25 

16 Basil' anti Oi lul l'l l elll'lling,s per equity sharI' from l'OlI lilLUilLg (2. 18) (11.17) (4 .87) (2 1.95) (7.3 1 ) ( 18.98) 
(Ipct'al ioll s 

17 Ba s ic :I1HI Diluled earnin gs pCI' eT[~'c 

o llc l'ali o ll s J::~~I./ 
from tli sc (l lllillu cd (0.00) (0.00) (9.26) (0.09) ( ' 0. "' ) ( 11.07) 

18 Basic ftlHI Oilul ed cal IQ '¥ !J~' cQ uit)~ .. " fl'OlII cO lililluin g (2. 18) (11.17) ( 14 .13) (22 .04) (1?A5) 

~&J1~ a nd d isco nlilillcd O [l ~ 'hIll I I S~ -\ 
'5 m 

*;t'U~B/j k 0 
(l h 
~ J!1 

1& ~i'fIt::: 
'/"ect AccoV.~ 



ME RCATOI{ LlMIT IW 

Rcgd, Office: 83~~n, 8(h Flool', lVlitial Tower, B-wi ll g, Nn l'i lll an Poiut, MUllI lJ ai-400021. Tel: 022-66373333 

SEG MENTWI SI; CONSO LIDATlW I!EVENU I;, RESU LTS, ASSETS AND Ll A IlILITI ES FOR TH E QUARTER AN D NINE MONTH S 
EN DED llECEM Blm 3 1, 2019 

( I{s in I,;rorc) 
Quarter Elided Nin e Months Ended Year End ed 

P:1l'ti CIII ;ll's 3 1-Dcc- 19 30-Scl>- 19 3 1-D<c- 18 3 1-llcc-19 3 1-flcc- 18 3 1-Ma,·- 19 

__ (U naudited) (Unaud ited) (Unau dited) (Unaudited) (Unaudited) (Audited) 
I. Segmen l Revell ue 
(Ilet sale/ income li'olll erich !>\;!gmcill should he disclosed 
under th is head) 

(a) Shipping 34.34 38.3'1 82.27 102.7 8 257.2 1 3 11.96 
(b) Coal (M ining, Procurement nnd Logistics) 138.22 11 6. 11 179.6 1 368. 19 403 .62 53'1. 89 
(e) Others 0.26 - 5.06 2.02 3004 2 20.50 
Net sales/Income From O,lcraliolls 172 .82 154.46 266.94 472.99 69 1.25 867.35 

2. ScglllCIJ I Resu Its Profit I(Loss) IJ cfol'c blX f, 'ol1l 

ellch segment 
(a) Shipping 12.28 (334.7 1) ( 165.56) (345. 15) ( 129.60) (20 1.82) 

(b) Coal (Mining. Procurement <lnd Logistics) 2.0'1 (4.32) (84.09) 23. 82 (28.68) ( 101.76) 
(e) Olhers (7.72) 95.29 103.9'1 (26.57) 85.52 5'1.20 
Less: Interes t 67.7'1 89.75 15045 I K8. 54 111.53 153 .70 
Less: Exceptional items - - 0.00 106.99 11.73 108.89 
Total Profit I ( Loss) I3eforc Tll X fro m Cont inuill g (6 1.1 3) (333.49) (161. 16) (643.43) ( 196.02) (5 11.97) 

Operations 
Net profit/(Ioss) IJcforc tax from discontinu ed (0.10) (0 .02) (280.06) (2.87) (306.78) (334.67) 
Openltioll 
Total Profit I ( Loss) Befo re TlIx (6 1.23) (333.5 1) (44 1.22 (646.30) (502.80) (846.64) 
3. Seg ment Assets 
(a) Shipping 366. 14 39 1.1 6 1,02 1.24 366. 1'1 1,02 1.24 77<1.03 
(b) Coal (M ining, Procurement <lnd,Logistics) 665.78 660.86 703.98 , 665.78 703 .98 627.24 

Total Scp mcnt Assets I 1,03 1.92 1,052.02 \ ,725 .22 1,03 1.92 1,725.22 1,401.27 

Unallocable Assets 595.90 59 1.44 587.77 595.90 5K7.77 596.80 
Discontinued operation 3.92 3.95 242. 13 3.92 242.1 3 194.06 

Total Assets 1,63 1.74 1,647.4 1 2,555. 12 1,63 1. 74 2,555. 12 2,192. 13 
4. Segment Liabi li ties 
(a) Shipp ing 1,232.26 1,2 17. 18 1, 122. 36 1,232.26 1, 122.36 1,280.25 

(b) Coal (M ining, Procurement and Logisti cs) 301 .1 5 293.03 37 1.78 301. 15 37 1.78 345.90 

Total Segment Liabil ities 1,533.4 1 1,5 10.2 1 1,49'1.1 4 1,533.4 1 1,494 . 14 1,626. 15 

Unallocable I,iabi lities 729.8 1 7 11.1 6 45 1. 18 729.KI 45 1.1 8 5 18.66 

Discontil1llcd operation 0.3 7 0.3 5 253 .94 0.37 253.94 13.42 

Total L i~l bilitics 2,263.59 2,22 1. 72 2,199.26 2,263.59 2,199.26 2, I 58.23 



MERCATOR LIM ITED 
NOTES FORM ING PART OF CONSOLIDATED FINANCIALS FOR THE QUARTER AND NINE MONTHS ENDED 

DECEM BER 31, 2019 

1. The consolidated fin ancial results of Mercator Limited (herein referred to as "the Company" ) 
including subsidiaries (herein referred to as "the Group") for the quarter and nine months ended 
December 31, 2019 have been reviewed by the Aud it Committee and approved at the meeting of 
the Board of Directors held on February 13, 2020. 

2. The financial resu lts have been prepa red in accordance with the recogn it ion and measurement 
princip les laid down in the applica ble Indian Accounting Sta ndards ("IND AS") prescribed under 
Section 133 of the Compan ies Act, 2013, read wit h t he re levant rules t hereunder and in terms of 
Regulation 33 of the SEBI (Li st ing Obligations and Disclosure Requirements) Regu lations, 2015 
and SEB I Circular no. CIR/CFD/FAC/62/2016 dated July 5,2016. 

3. Effective Apri l 1, 2019, the Company has adopted IND-AS 116 " l eases" on all material lease 
arrangement existing on April 1, 2019 using the modi f ied retrospective method and has taken the 
cumulative adjustment amount ing to Rs. 0.34 cro re to retained ea rn ings, on t he date of ini t ial 
appli ca tion. Accordingly compa ratives fo r the year ended March 31, 2019 have not been 
adjusted. The effect of IND AS 116 on the loss before tax, loss for the quarter and ea rn ings per 
share is not material. 

Wit h regards to app lication at overseas subsidiaries, IFRS 16 is applicab le since 01.01.2020 and it 
is estimated that the Group does not have any operating lease generati ng long term right to use 
so as to have impact on financials and hence no material impact has been envisaged . Thus, 
cumu lative impact, if any, will be made in t he yea r-end audited Financial Statements. 

4. The Auditors have drawn attent ion to the ·fo!lowing matte rs and have expressed a Disc laimer of 
Conclusion: 

Going Concern : 

i. The fi nancial results of the Group have been prepared on a going concern bas is by t he 
ma nagement. The Group has incurred significa nt losses and it s net worth is substantially 
eroded in add it ion to defaults with lenders and credit downgrades. The current liab ili t ies 
substantially exceed the current assets and large sums of money are in dispute w hich is not 
readily rea lisab le. Certain cases have been filed by operat ional cred itors and two fin ancial 
creditors in Nationa l Compa ny l aw Tribunal (NClT) against the Com pany. Since, none of the 
pet itions f iled aga inst the Company under t he IBC have been admitted and the corporate 
insolvency resolution process has not been initiated, the management is making it s best 
efforts to rest ructure its business activities and to achieve favo urab le order in the ongoing 
litigations in order to pro tect the va lue of its asse ts. In view of these efforts, the management 
fee ls that the going concern basis of prepa ration of financial resu lts is appropriate. 

ii. In case of a material step-down subsidiary of t he Compa ny, PT Ka rya Put ra Borneo (KPB) -



corporate offi ce are in possession of existing loca l management and business operations are 
continui ng smoothly. 

If the cl aim of sa id minority shareholder holds va lid, the Company is exposed to risk of loss of 
net assets to the tune of Rs 295 .28 crore (USD 41.43 Mn) as on December 31,2019. 

iii. Current Tax Assets (net) as on December 31, 2019 includes Rs. 75.91 crore (net of provision of 
Rs. 62.80 crore) which has not been settled due to ongo ing tax assessment for the various 
Assessment Years up to AY 2015-16 aga inst which net tax dema nd of Rs. 63.18 crore has been 
received and contested by the Company. Considering the various judicial pronouncements 
and submiss ions made so far, the management is hopeful of a favourable outcome of these 
pending litigations. 

iv. In October, 2019, one of the subsidiaries has rece ived a notice from the Ministry of Petroleum 
and Natural Gas (MOPNG) for term ination of Production Sharing Contract (PSC) for one of its 
non-operative oi l Block and has dema nded costs and other dues to be determined as per 
terms and cond itions of Psc. The subsidiary is confident of defending t he amounts claimed by 
Directorate General of Hydrocarbon (DGH). In case of reject ion of Subsidiary's contention, the 
estimated financial impact wou ld be to the tune of Rs. 74.81 crore. 

v. The Board of Directors of the Company has approved strategic sa le of participating interest in 
oil block CB-ONN-205/9 (CB-9) of its material subsidiary Mercator Petroleum Limited. The sa le 
is subject to approva l of spec ific financial lenders and various regu latory approva ls. The 
Company has also obta ined approva l of shareholders of the Company through Posta l Ba llot. 
Necessary due diligence and eva luation is in process as on date of reporting. 

Further to th is approva l, one of the financials lenders of the Compa ny has fi led miscellaneous 
application praying directions from the NCLT for restrain ing the Company and MPL from 
taking any steps for sale of parti cipating inte rest in such CB-9 (Oi l Block). Interim order has 
been passed by the NCLT on January 15, 2020 in the Application of f inancial lender restraining 
the Compa ny from concluding the sa le of any asset of the MPL and maintain status quo unti l 
further instructions / hearings. 

vi. Mercator Oil & Gas Limited ('MOGL'), a subsidiary of the Compa ny was engaged in EPC 
project awarded by ONGC for conversion of the ir Mobile Offshore Dril ling Unit (MODU) 'Saga r 
Sa mrat' into a Mobile Offshore Production Unit (MOPU). On Septe mber 25, 2018, MOGL 
received a notice of te rmination from ONGC for Sagar Samrat Convers ion Project after 
comp leting almost 96% of the project. MOGL has since init iated arbitration proceed ings 
aga inst ONGC and appointed its Arb itrato r and a Tribunal was formed. The proceedings are 
underway. 

5. 

Based on the order of Hon'ble Bombay High Court dated Ju ly 29, 2019, ONGC had invoked 
Bank Guarantee amounting to Rs. 142.19 crore wh ich had been accounted in the books of the 
accounts of MOGL in the quarter ended June 30, 2019. In view of the management which is 
also supported by the lega l opinion, the claim made by the subsidiary on ONGC holds good 
and no adverse impact is envisaged on fi nancial sta tements. 

management and is supported by a legal opinion . 



6. Based on the management's decis ion to dispose of its fleet of dredgers (subject to consent from 
respective lenders) and carryon dredging business on asset light model, the Company had 
eva luated the impai rment on t hese dredgers & ce rta in ships and had accordingly provided in 
ea rlier quarters an impairment loss of Rs. 328.89 crore and out of which Rs. 10.40 cro re has been 
reversed on account of higher sa le rea li sa ti on during the quarter ended December 31,2019. 

As on Decem ber 31,2019-
a. the vesse l "MT Prem Mala" is under arrest by financial creditor along with an operati onal 

credi tor; 

b. for the vesse l "MT Hansa Prem", the financial credi to r has exercised its rights under deed 
of mortgage to enforce the statutory first priority sale registered mortgage over sa id 
vesse l by initiating a private sale to recover f inancial dues. 

Both the vessels have been valued at Net Reali sable Va lue (N RV) during previous quarters and 
has been classified as "Non - Current Asset Held for Sale" during the quarter. The Company has 
already accounted for the impairment loss in earli er quarters. 

7. On August 31,2019, TSHD Tridevi Prem (written down va lue of Rs 6.71 crore) has deve loped leak 
and ca psized at New Ma nga lore anchorage. The management has provided fu ll va lue of the 
assets and its associated outstand ing dry dock amorti sation in the books in ea rlier quarters. 

8. Finance cost amounting to Rs 188.54 crore as on December 31, 2019 includes Rs 59.58 cro re 
towards penal interest levied by lender( s) on loans recalled / event of default, which includes Rs. 
12.45 crare debi ted during t he quarter. 

9. The Board of Directors of the Company has approved sa le of vessels namely FSO Prem Pride and 
MT Prem Mala and posta l ballot approva l by the shareholders of the Company for making such 
sa le has been obta ined on November 11, 2019. 

During the quarter, the Company has entered in to MOA dated December 20, 2019 for sa le of its 
vesse l "FSO Prem Pride" at tota l consideration of Rs. 49.54 crore, which has resulted into reversa l 
of net impairment loss of Rs 8.72 crore on account of difference between sa le price and price 
considered fo r im pairment. The partial sa les proceeds received during the quarter from such sa le 
has been uti li sed fo r t he repayment of Loan. The vesse l was delivered to t he buyer on January 16, 
2020 and hence, the asset has been class ified as "Non - Current Asset Held for Sa le" as on 
December 31, 2019 at the net rea lisab le va lue. 

Further, dredger "Uma Prem" has been arrested by one of the operational cred itor wherein 
Ho'ble High Court of Bombay has ordered for sa le through court proceedings and under that, the 
sa id dredger has been sold for Rs 2.70 cro re. Sa le consideration has been deposited w ith t he 
Court and w ill be allocated to all concerned parties involved (including one of the financial 
credito r). This has resulted into reve rsa l of impairment loss of Rs 1.68 crore in this quarter on 
account of difference between the sa le price and price considered for impairment. Since the 
order of the co urt is dated January 30, 2020, the asset has been cl assified as "Non - Current Asset 
Held fo r Sa le" as on December 31,2019 at the net rea lisable va lue. 



Insolvency and Bankruptcy Code, 2016 (IBe) for recovery of their respective outstanding dues. 
None of the petitions filed against the Company under the IBC have been adm itted and thus, t he 
corporate inso lvency reso lut ion process has not been initiated in respect of the Company yet. 

Some of the operationa l cred itors have filed cases aga inst the Indian subsidiary of Company in 
NClT wherein there is no final order has been issued and proceedings being underway as per 
provision of the applicab le law. 

11. One of the financial lenders of the Wholly Owned Foreign Subsidiary has reca lled loan in the 
month of May 2019 and further to that they have filed case in Singapore High Court for recovery 
of their outstanding dues. Proceedings under appl ica ble law is in process and no final order being 
issued yet as on December 31, 2019. 

12. During the previous year, Cred it Analysis & Resea rch Limited (CARE) had downgraded the rating 
ass igned to the Company for short term cred it facilities from CARE A4 to CARE D, wh ich was again 
revised on July 11, 2019 from CARE D to CARE D (I SSUER NOT COOPERATING) . 

Further, in respect of loans outstanding aggregating to Rs. 1,610.02 crore as on December 31, 
2019 the Company and ce rta in of its Indian / foreign subsidia ri es have committed breach of 
financial covenants including defau lt in interest and instalment payments due to various Banks / 
financial institutions w hich are stili continuing. As on December 31, 2019, certa in lenders have 
reca lled their loans aggregating to Rs. 1,384.91 cro re. 

In addition to above, certai n Non-Banking Finance Companies (NBFe) have invoked 31,220,738 
equity shares of the promoters pledged w ith them aggregating to Rs. 13.13 crore which has been 
adjusted aga inst the amount lent to the Compa ny. The promoters have so ught for compensation 
from the Company, wh ich is valued at Rs. 2.29 crore as on December 31,2019, on the bas is of the 
closing traded price fo r the last two t rad ing days on a mark to . market basis as on the report ing 
date. 

13. The results for the quarte r ended December 31, 2019 are ava ilable on the BSE ltd website 
www.bse india.com, National Stock Exchange of India Lim ited website www. nse india .com and t he 
Company's website www.mercator.in 

14. Figures of previous periods have been regrouped / reclassified wherever necessary to conform to 
current per iod class ification. 

For MERCATOR LIMITED 

~~ 
H I( MITTAL 
EXECUTIVE CHAIRMAN 

Place: Mumba i 
Date: February 13, 2020 



Singhi cZ Co. 
Chartered Accounlanls 

Independent Auditor's limited review re por1 on Unaudited Quarterly and nine months 
end'd ConSolidated Fin.ncial Results pursuant to Regulation 33 of the SEBI (Listing 
Obligation' and Disclosur. Requirements) Regulations, 201S, .s amended 

To the Board of Olreclof' 
Men;lItor Limited 

1. We ha~!:I re~iewed the accompanying $Iatement 01 Unaudited Consolidated Finarw;:ial Resuoll, 
01 Mer<:elor Ltd. ('the P_nl"j and its subsldillries (1!'Ie Pa,eot and its subsidiaries together 
releffed \0 as "the Group") l or the Quarter and Nine months ended Oecemb$r 31·, 2019 ("the 
Statement"). being submitted by the Parent pursuant 10 !he requirement of Regulation 33 of 
the SEBI lUsting O~alions and O~U'" Requiroments) Regulations, 2015." amended. 

2 Ttus Statemen\, which is the responsibil ity 01 the Par.n!,s Management and aWOl/ad by the 
Parenfs Board of O,rectOl'$, has been pt'epared in accordance WIth the recognition and 
measurement Plinciple$ la id down in Indian Accountirlg Standard 34 "Interim Financial 
Reporting" rind AS 34"). prescribtld under Section 133 Or the Companies Act. 2013. read with 
relevant rules i$sued thereunder ("\hoe Act") and as per !he presentation requirement 01 the 
SEBI Circular CIRlCFDIFAC16212016 dated July 5. 2016 (hereinafter referred to as "the SEBI 
CIrcular") ano other ac<:ountlng pnndples generally accepted in India. Our responSIbility IS 10 
expr"s a conclusion on the Stalement based on our revW!w. 

3. We cooducted our re~iew of the Statement In accordance with the Standard on Review 
Engagements (SRE) 241 0 "ReYIIIW 01 IntGMl Financral InfotmatlOfl Performed by the 
Indeperldent Auditor 01 the Enl>ty". issuod by the Institute of Chartered Accounttmts of India. A 
review of interim financial InformatIon consists of making inq"inea. Plimarily of persons 
responsible lOt financial and accoonllrlg mall9fS. and appiy.ng all3lytical and other review 
proced"res. A rev_ is substantla.y less In scope than an audit COf1{Iuct6\:l in accordance 
WIth Standards on A"dltlng and consequently does not ernrbte "5 to Obta,n assurance that we 
would become aware 01 all sognllicant matter's that might be identified In an audIt Accordingly. 
we do not expross an audit opinlOll 

We also performed procttdllres in accordance with the cirCUlar iss"ect by the SEal unOer 
Reg"la\lon 33 (8) of the SEBI (Lisbng Obligations and DIsclosure Requirements) Regu lations. 
2015. as amended, to the exlent applicable 

4. The Statement includes \t1e res"tts oIlne sut>Sld lanes listed in Annexure A, attached to this 
repe r! 

B.s;. for D;scl.;mer o f Com;/u,.;on ; 

5 We draw altention to below ref8ffed NOles of the Unaudiled Consolidated financial resulls: 

Note 4 (I) of lhe statement, regardIng the preparat ion of the statement on going concern 
basis, lOt the reason slated therelO. ConsequenUy, the assets and liabilities are being 
carried at \heir book val"e. Tile Group nas accumulated losses and has also incurred 
signlflcanllosses during lhe quarter and nine months endod December 31, 2019. As on 
dale, the Perent has s"bstantial investmeflts and loans and advances receivable from 
subsidiary companres afld other d<spuled receivables. whidl are flOt readily realizable to 
servIce tnll Parent's current liablliUes and the Parent's net worth has also been f,,11y 
erocl&d. in addition 10 defaults w'lh l8f1ders lWld credit downgrade nd inabitity 10 meet ~s 
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currant liabilities which substantially exceeds ilS current assets, These conditions ifldlCale 
the existence of 8 material uncenalnty lhat may cast significant doubt on the Parent's 
abitity 10 conllnue as goino concem. Besides eertain cases have been filed by operatlOr'lai 
crediton, and financial cre<htOl's in National CorrIpany law Tribunal (NCl T) egainll the 
PI"'enl',. howevet lhese eeses have nol bee,., admill!l'd yet and the hearinos are ill 
process. Further in case of se~eral subsidiaries. the respective auditor's ha~ modified 
their report with respect to the validity of the Going Concern assumption. The 
appropna\eness of assumption of going concern, and evaluation of reooY8f8b1e ~alll8 of 
its non-current assets is dependent upon the re!lOkJlion of the debt of the Group, \he 
Group's ability to raiM roqu lsile flOllnal. adlleve favourable orders in various ongoing 
litigations and generate cash flows in future to lTI(let its obligations and \0 earn profits in 
future and cul'I'entiy lhere it not enough evKlence to supPOrt the view. 

ii) Nole 4 (ii) regarding ongoing litigation relating to shareholding of a step.cown subsidiary, 
PT Karya Putra Borneo (KPB) (0 material subsidiary). where a minority shareholder has 
raised a daim relating 10 the enlire snareholdlng of the entity. Should the daim by the 
minority shareholder of the step down su!)sldial)' hold valid, the Group is exposed 10 Io$s 
of owntII'sOip with net exposure of Rs. 295.28 CfOfe (USO 4 1.43 million) as at the reporting 
date. 

iii) Note 4 (Iii) regardlilO unprovided Current tax demaod uodef dispute to the tune 01 Rs. 
6318 erore pending at vanous judICial for forums of the Income Tax department. the 
impact of which Is presently noI asc:ertainable. 

iv) Note 4 (Iv) regarding notice received by a subsldial)' from the Minislfy of Petroleum iffid 
Natural Gas (MQPNG) for termination of j:)roduetion Sharing Contraet (PSC) for one of ilS 
llOII-operobve oil Block aod has demanded costs and other dues 10 be determined as per 
terms and conditions of PSC. In case of subsidial)"s stand Is not accepted by MOPNG. 
the estimated finanaallmpac\ would be 10 the tune of RI . 74.81 crore. 

v) Nole 4 (v) rllgardmg appIicabon filed by one of the fil1afldallende~ 01 the Peront hal fi led 
mi$Celianeous application praying directions from lhe NCl T for restraining 1he Parent and 
MPl from taking any step' for sale Of pa.rticlpating in!6f8"S1 in C8·9 (Oil 8Iock). Interim 
order has been passed by the NClT 011 Janual)' 15, 2020 ill the application of final\Clal 
IendOf restraining the Paront and MPl from conctuding the sa" 01 any asset of the MPl 
and maintain status quo until further il'lStruct>onsi hearings. S,nee the matter is sub-judice, 
the fin8l\Clai and Operational IIllpact. If any, of thiS legal cases 011 the Group cannot be 
determined at this stage. As per the inlormation and explanations given 10 US sod also 
baSIS the reVIeW report of auditor of sllbSld lal)' , we are unable to obtain sufficient 
appropriate audit evidence about the reeoverabilily of the amount of Rs. 313,22 crore 
carried in pt'O!)erty plant and eqUipment and Capital Work _ in. progress. 

vi) Note 4 (vi) of the Statement regarding termination of Sagar Samrat Conversion Project 
(SSCP) controct undertaken by a Wbsldiary Mercator Oit and Gas Ltd. by ONGC and 
invoc{ltoon of ceo1ain b~nk guar&ntet!s by ONGC. The matter is currently under dispute. 
Howe~er, reported finaoeaals will tlave an adV8fSe impact 01 Rs. 207.35 crore on net 
assets;" ease the albitratlO/1 petition is dedded against the subSidiary. Based on the 
review report reeei~ed from the auditor's 01 the subsldial)'. sinee the matter is sub-judice, 
the financial and operational impact, if any, of thiS legal ease on the Group cannot be 
detefTmned at this slage. 

OiSCM!mef of Concfusion : 

6. We 00 not express a coneIuslOI'I 00 the aforesaid Unaudit8{l Coosolldated Financial Results of 
the Group, Because of the eumulahve impact and SI9""ieanee of Ihe matte~ desa1bed Ifl the 
BaSIS for OisdallTl8r of Conclusion Section of our repan.. we have not been eble to ObtaiI'! 



suffICient appropriate audit eviderlCe to provide a basis for an alidit conclusion 8 $ to whether 
the accompanying statement of unaudiled consolidated financial results is presented In 
aCCOfdance with the requiremen ts 01 Regulation 33 01 the seel (Ustltlg III'Id Obligations and 
DisciosU(e Requirements) Regulations. 2015. as amended. read with SE81 Circular 
NO.CIRlCFD/CMD/4412019 dated March 29 .20 19. 

7 We draw your attenlion to the followin9 metters: 

I) NOle 5 of the Statement regarding r&ceivabifl from an insurance company amounUng to 
Rs. 54.28 ClOI'e. relallf'lg to lotal lo$l clallm 011 II vessel pertaining to the year 2012-13. 
which has bean CQI1sidared fulty r&CO~erable by the management and Is IlUpported by a 
legal opinion. 

Our opinion 1$ I'oOt rnodlf>ed in raspect of abo~a matter. 

8. We did not review the interim finallClal statements of two domesllc and two step - down 
subsidiarieS included in the consolidated unaudited financial results, whose Interim financial 
statements raRect total revenues or Rs. 146.08 CfOfe and Rs. 387.21 crore . total net 
prof,t/(tos,) alter ta~ of Rs. (a.54) erore arid RI. (125.93) crore and total comprehensive 
income / toss of R • . (8 .84) erorc and Rs. (125.93) crore. for the quarter ended December 31. 
2019 'md for the pefiod from April 1.201g to December 31 , 2019 respectively. as considered 
in the consolidated unaudited Ilnandal results. These intenm financial statements ha~e blten 
reviewoo by other auditors whose roports ha~e been furnished to us by the Management and 
our coocIUSIOfl on the Statement. III so lar as it relates \0 the amounts and disclosures 
included ,n respect of these subsid,a/ies. is based solely on the reports of the other auditors 
and the procedures pefforrned by us as stated In paragraph 3 above. Our ConduslOfl on the 
Statement is not moOlf>ad In respect 01 the above mallei" 

9. The consolidated unaudited linanaal resuRs oncIu(ies the Intenm fiMnaal informlltion 01 3 
domestic wbsidiaries and 16 foreign subsidiaries I step - down 5ubtidiarias which have not 
been reviewed/audited by thOfl" auditQfS. whosa intarim finallClal inlormatlOn rllHect total 
rllvenue of Rs. 76.55 Clora alld Rs t9944 crore. total net proflVjloM) aller ta. at Rs. (6.55) 
crore and Rs. (27.35) Clore and total (lQn1prellen3lve income' loss of Rs. (6.55) crorll and Rs. 
(27.35) crore for the quarter ended December 31. 20191i1nd lor the period from ~rlll.2019 to 
O«ember 31, 2019, respectively. as considered in (hll consolidated unaudited financial results. 
According to the information and explanations given to us by !he Management, tllese interim 
flflilocial inlorma~on are not material to the Group. QUI condusion on the Statement is no! 
modirled in n"Speel 01 the above mailer 
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; ~~~~"ITJ .. orr~","lrn~"",~ 
, Me<eator Oil ;~ 
2 Mercator Pelroleum Ltd 
3 OorIa Resoorces India Prwate LId 

4 Mercator Dlll'dglng Pnvate Ltd (Formerly Mllfcator FPSO Pvt Ltd) 
5 Mercator Inlamalional Pte Ltd 
6 Mercator OceanTransport L,mrted 

B) SubsldlarloK (1MI1d Indhctty) 
7 otfshonl Holding COmpany Pte Lid 

8 Corja Holdings PIe Ltd 
9 Me«:ator Energy Pte Ltd 
10 Mercator Offshore A$sets Hold,"!! Pie lid 
11 Panther Resources Pte lid 
12 Corja (8alu3) Pte Ltd 

13 Corje 1 Pte Ltd 
14 Oorja 2 Pte LId 

15 MeS Holdings Pie Ltd 
16 PT KaryB Putra Some<:> 
11 PT Indo Perl<asa 

16 Oorja II'ldo PelallQls four (Indone5la) 

19 Oorja Indo PelaJlgls Three (Illdonesia) 

20 Oorja Indo KGS (IndOl1&Sla) 

21 PT Bima Game PemUlta 
22 Marvel Value tntemationallimlted 
23 Mercator Offshore (P) Pte LimMO 
24 Oo1jn Mozamblque Lda (MoZbQ) 

25 Broadloc Mozambique MInas Lda (MOZambique) 


