
 
 

 

CUSTOMS MATTERS RELATING TO A SUBSIDIARY OF THE COMPANY 

 

 

Further to the announcements previously made on 30 November 2017, 2 July 2018, 

18 June 2020, 17 July 2020, 11 January 2021 and the quarterly announcements made 

by the Company pertaining to Company’s subsidiary, Seruntun Maju Sdn Bhd 

(“SMSB”) and the Royal Malaysian Customs of Perak Darul Ridzuan (“Customs”), the 

Board of Directors wishes to provide an update on the said matter.  

 

On 25 February 2021, Customs has initiated criminal proceedings pursuant to Section 
65D and Section 138 of the Customs Act 1967 (“Customs Act”) towards SMSB and its 
officers before the Magistrate Court. The Company has engaged solicitors to represent 
SMSB and its officers. 
 
The criminal charges were made on the basis that SMSB and its officers had breached 
the conditions of the duty-free license issued by Customs to SMSB under Section 65D 
of the Customs Act. 
 
However, as previously announced, the legality of the conditions that were allegedly 
breached was challenged by SMSB through a judicial review application (civil 
proceeding) on 23 November 2017. On 18 June 2020, the conditions were 
unanimously held by the Court of Appeal to be ultra-vires of Section 65D of the 
Customs Act and that they ought to be quashed. On 11 January 2021, the Federal 
Court had dismissed Customs’ appeal against the Court of Appeal's decision with 
costs. Customs had exhausted its rights to appeal and the conditions were 
conclusively quashed. 
 
Thus, SMSB and its officers had pleaded not guilty and had claimed trial against these 
charges brought by Customs. 
 
The Company will make further announcement(s) if there is any material update on 
the above said matter.  
 
 
 

By Order of the Board  

Lee Sze Siang  

Executive Director  
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