Company Registration No. 189407932D

STATS ChipPAC Pte. Ltd.
and its subsidiaries

Annual Financial Statements
31 December 2015

e g
i, égﬁ
B

Building a better
working world



STATS CHIPPAC PTE. LTD. AND ITS SUBSIDIARIES

(Incorporated in Singapore)

ANNUAL REPORT
For the financial year ended 37 December 2015

Contents

DT OIS S ATEIMIBNL oot et ee e e e et ea e e e e eaeeee

Independent Auditor’s Report to the Members of STATS ChipPAC Ltd. .....

Consolidated Statement of Financial Position........................
Consolidated Income Statement......................cccoci.
Consolidated Statement of Comprehensive Income ..............

Consolidated Statement of Changes in Equity..........c....c.c..

Consolidated Statement of Cash Flows ..o

Notes to the Consolidated Financial Statements ...................
Unconsolidated Statement of Financial Position........c.oo..

Notes to the Unconsolidated Statement of Financial Position

......................

......................

10
58

59



STATS CHIPPAC PTE. LTD. AND ITS SUBSIDIARIES

DIRECTORS' STATEMENT
For the financial year ended 31 December 2015

The directors present their statement 10 the members together with the audited consotidated financial
statements of the Group for the financial year ended 31 December 2015 and the unconsolidated
statement of financial position of the Company as at 31 December 2015,

GCpinion of the Directors

In the opinion of the directors,

{a) the consolidated financial statements of the Group and the unconsolidated statement of
financial position of the Company as set out oh pages 5 to 71 are drawn up so as to give a tiue
and fair view of the state of affairs of the Group and the Company at 31 December 2015, and of
the results of the business, changes in equity and cash flows of the Group for the financial year
then ended; and

(b} at the date of this statement, there are reasonable grounds to believe that the Company will be
able to pay its debts as and when they fall due.
Directors

The directors of the Company in office at the date of this statement are:

Wang Xin Chao {Chairman) (appointed in August 2015)

Han Byung Joon (President and Chief Executive Officer} (appointed in August 2015)
Liu Ming {appointed in August 2015)

Ren Kai {appointed in August 2015)

Fan Xiao Ning {appoeinted in August 2015)

Cui Dong {appointed in August 2015)

Lai Chih-Ming {appointed in August 2015)

Luo Hong Wei {appointed in August 2018)

resigned in January 2016)
resigned in October 2015)
Soh Boon Wah resigned in October 2015)
James A. Norling resigned in August 2015)

Tan Lay Koon {
{
E
Peter Seah Lim Huat {resigned in August 2015)
(
{
{
(

Shen Xiao Xiang

R. Douglas Norby resigned in August 2015)
Teng Cheong Kwee resigned in August 2015)
Rohit Sipahimalani resigned in August 2015)
Pasquale Antonio Pistorio resigned in August 2015)
Gary Windle Tanner {resigned in August 2015)

Arrangemants (o enable directors to acquire shares and debentures

Neither at the end of nor at any time during the financial year was the Company a party to any
arrangement whose object is to enable the directors of the Company to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any other body corporate, other than as
disclosed under "Directors’ interasts in shares or debentures” of this report.



STATS CHIPPAC PTE. LTD. AND ITS SUBSIDIARIES

DIRECTORS' STATEMENT
For the financial year ended 31 December 2015

Directors’ interests in shares or debentures
According to the register of directors’ shareholdings, none of the directors holding office at the end of

the financial year had any interest or was deemed to have any interest in the shares or debentures of
the Company or its related corporations, except as follows:

Jiangeu Changjiang Electronic Technology Co., L.td - Fully paid ordinary shares

Direct Deemed
At Date At End At Date At End
of Appointment of Year of Appointment of Year
Wang Xin Chao - 300,000 70,839,087 97,019,806
l.uo Hong Wei - - 3,834,397 5,251,513

Share options

There were no share options granted during the financial year to subscribe for unissued shares of the
Company.

There were no shares issued during the financial year by virtue of the exercise of aptions to take up
unissued shares of the Company.

There were no unissued shares of the Company under option at the end of the financial year.

Direciors’ contractual benefits

Since the end of the previous financial year, or date of appointment, whichever earlier, no director has
received or become entitled to receive a benefit by reason of a contract made by the Company or a
related corporation with the director or with a firm of which he is a member or with a company in which
he has a substantial financial interest.



STATS CHIPPAC PTE. LTD. AND ITS SUBSIDIARIES

DIRECTORS' STATEMENT
For the financial year ended 31 December 2015

Aot

The auditors, Ernst & Young LLP, have expressed their willingness to accept re-appaintment.

On behalf of the Board of Direclors

" .
;ﬂé
Wang Xin Chao
Chairman -

¥

i
i

N Ll

Han Byung Joon
President and Chief Executive Officer

Singapore
25 April 2016
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INDEPENDENT ALIDITOR'S REPORT TO THE MEMBERS OF STATS CHIPPAC PTE LTD

Reaport on the Fuavawial Statements

We have audited the accompanying financial statements of STATS ChipPAC Pie tid {the "Company”) and
its subsidiaries (the "Group"} set out on pages 5 1o 71, which comprise the conscldated statement of financial
position of the Group and statement of financial position of the Company as at 31 December 2015, and the
consohidaled income slalement, consolidated statement of comprehensive income, slatement of changes in
eqguity and statement of cash flows of the Group for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Stalements

Management 15 responsible for the preparation of financial stalements that give a lrue and farr view in
accordance with the provisions of the Singapore Companies Act, Chapter 50 (the "Act”} and Singapore
Financial Reporting Standards, and for devising and mainiaining a system of internal accounting controls
sufficient to provide a reasonable assurance that assets are safeguarded against loss from unauthorised use
or dispesition; and transactions are properly authorised and that they are recorded as necessary (o permit the
preparation of true and fair financial statements and to maintain accountability of assets

Auditor's Responsibility

Our responsibility 1s 1o express an opinion on these financial statements based on our audit. We conducied
our audil in accordance with Singapore Standards on Auditing. Those standards require thal we comply with
ethical requirements and pian and perform the audit to obtain reasonable assurance about whether the
financial statements are free lrom malerial misstalement,

An audit invoives performing procedures to oblain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgement, including the assessment
of the fisks of matenal misstalement of the financial slatements, whether due lo fraud ar enor. in making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation of financial
statements that give a true and fair view in order to design audit procedures that are appiopiate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the enlity’s internal
contiol. An audil also includes evaluating the appropriateness of accounling policies used and the
reasonableness of accounting estimates made by management, as well as evaiuating the overall
presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for ow
audit opinion

Cpinion

in our opinion, the consclidated financial statements of the Group and the statement of financial pesiton of
the Company are properly drawn up in accordance with the provisions of the Act and Singapore Financial
Reporting Standards 50 as to give a true and fair view of the state of affairs of the Group and of the Company
as at 31 December 2015, and of the results, changes in equily and cash flows of the Group for the year

ended on that date

Gther matters

The conschdated financial statements of STATS ChipPAC Pte. Lid. for the year ended 28 December 2014
were audited by another auditor who had expressed an unmodified opinion on those statements on 28
December 2014

Repor o other Leyal and Regulatory Requitements

In our apinion, the accounting and other records required by the Act to be kept by the Company and by those
subsidianes incorporated in Singapore, of which we are the auditors, have been properly kept in accardance
with the provisions of the Act.

’-éi;,q % TR Py
Ernst & Young LLP

Public Accouniants and

Chartered Accountants

Singapore
25 Aprii 2016



STATS CHIPPAC PTE. LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ASSETS
Current assets:
Cash and cash equivalents
Short-term bank deposits
Accounts receivable
Short-term amounts due from reialed parties
Other receivables
Inventories
Assets held for sale
Prepaid expenses and other current assels
Total current assets
Non-current assets:
Long-term bank deposits
Propenty, plant and equipment
Intangible assets
Goodwilk
Deferred tax assets
Prepaid expenses and other non-current assets
Total non-current assets

Total assets

LIABILITIES
Current liabilities:
Accounts and other payable
Payables related to property, plant and equipment purchases
Accrued operating expenses
Income laxes payable
Short-term borrowings
Shaort-term amounts due to related parties
Tatal current kabilities
Non-current liabilities:
L.ong-term borrowings
Defarred tax liabilities
Other non-current liabilities
Total non-current liabilities

Total liabilities

EQUITY

Share capital
Retained earnings
Other reserves

Equity attributabie to equity holders of STATS ChipPAC Pte. Ltd.

Perpetual securities
Non-controlling interest
Total equity

Total liabilities and equity

The accompanying notes form an integral part of these financial stalements.

31 December

28 December

2015 2014

Note $'000 $'000
5 116,732 117,456
6 - 66,054
7 168,455 238,684
31 7,502 -
8 56,087 29,479
9 50,047 73,232
10 - 11,373
26,122 20,192
424 945 556,470
6 1,135 1,659
1 1,277,265 1,637,195
12 34,434 33,617
13 380,166 381,487
15 - 100
14,177 3,306
1,707,377 2,057 364
2,132,122 2,613,834
164,479 198,076
34,520 95,592
14 133,115 107,312
4,924 12,327
16 240,355 212,597
31 2,670 31
580,063 625,835
16 664,428 993,688
15 31,990 38,689
18 41,288 16,079
737,706 1,045,456
1,317,769 1.671,391
24 784,546 873,666
(159,126) 29,683
25 {14,400) {13,800)
611,620 889,549
26 203,333 -
- 52,894
814,353 942,443
2132122 2,613,834




STATS CHIPPAC PTE. LTD. AND SUBSIDIARIES

CONSOLIDATED INCOME STATEMENT

Year Ended
31 December 28 December
2015 2014
Note $'000 $'000
Nel revenues 1,338,528 1,585,834
Cost of revenues {1,221,526) {1,402,331)
Gross profit 117,002 183,503
Operating expenses:
Selling, general and administrative 86,659 96,164
Research and development 35,039 39,200
Restructuring charges 28 - 4,319
Tender offer expenses 12,850 -
Write-off of debt issuance costs 30,126 -
Operaling expenses 164,674 139,683
Equipment impairment - 3,713
Total operaling expenses 164,674 143,396
Operating income {loss) {47,672 40,107
Other income {expenses), nel:
Interest income 1.306 1,692
Interest expense (54,240) (51,432)
Foreign currency exchange gain (loss) {2,232} 3,145
Minimum Spend commitment 20 {85,916} -
Other non-operating expenses, net 22 {16,078) {547)
Total other expenses, net {157,160) (47,142)
Loss before income taxes (204.832) (7.035)
Income tax benefit (expense) 15 5.385 (6,515)
Nel loss for the year (199,447) (13,580}
Less: Net income attributable lo Holders of Perpetual Securities (3,333) -
Less: Net income attributable 1o the non-controlling interest {2,209) (8.245)
Net loss atiributable to STATS ChipPAC Pte. Ltd, {204 989) (21.799)
Net loss per ordinary share attributable 1o STATS ChipPAC Pie.Ltd.: 23
- Basic $(6.09) $ (0.01)
- Diluted $(0.09) 5 (0.01)

The accompanying notes form an integral part of these financial statements.



STATS CHIPPAC PTE. LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Year Ended
31 December 28 December
2015 2014
Note $'000 $'000
Net loss for the year {199,447) (13,550)
Other comprehensive loss:
Cash flow hedges 1,284 (2,322}
Foreign currency translation adjustment {1,840) (6,949}
Acluarial reserve 488 -
Comprehensive loss, net of tax (68) (9,271
Total comprehensive loss, net of lax {199,515) (22,821}
Total comprehensive income {foss), net of tax attributable to:
STATS ChipPAC Pte. Ltd. (205,589) (27,883}
Holders of perpetual securilies 3,333 -
Non-controlling interest 2,741 5,062
{199,515} {22,821}

The accompanying notes form an integral par of these financial statemenis.
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STATS CHIPPAC PTE, LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS

Cash Flows From Qperating Activities
Net loss for the year
Adjustments to reconcite net income to net cash provided by operaling activities:
Income 1ax expense
Depreciation and amortisation
Gain on saie of property, plant and equipment
Asset impairment
Tender offer expense
Write-off of debt issuance costs
Contingent settlement provisions
Foreign currency exchange gain
Irterest income
Interest expense
Others
Changes in working capital:
Accounts receivable
Amounis due from retated parties
Inventeries
Other receivabies, prepaid expense and other assels
Accounts payabte, accrued operating expenses and other payables
Amourits due to related parties
income tax paid
Net cash provided by operating activities

Cash Flows From Investing Activities

Proceeds from maturity of bank deposils

Placement of bank deposits

Acquisition of intangible assets

Purchases of property, plant and equipment

Proceeds from sale of assels held for sale

interest received

Disposal of a subsidiary

Proceeds from sale of property, plant and equipment and others
Net cash used in investing activities

Cash Flows From Financing Activities
Repayment of bank borrowings
Proceeds from perpetual securities
Proceeds from issuance of senior notes
Debt issuance costs
Repurchase and redemption of senior notes
Proceeds from bank borrowings
Distribution to non-controlling interest in subsidiary
Government compensation
Grants received
Interest paid
Capital reduction

Net cash provided by (used in) financing aclivities
Nei decrease in cash and cash equivalents
Effect of exchange rate changes on cash and cash equivalenis
Cash and cash equivalents ai beginning of the year
Cash and cash equivalents at end of the year

The accompanying nctes form an integral part of these financial statements,

Year Ended _
31 December 28 December
2015 2014
$°000 $'000
{199,447) (13,550
{(5,385) 6,515
269,617 310,929
{6.243) (3.798)
- 3,713
12,850 -
30,126 -
85,916 -
{930) {1,161)
{1,306) {1,692)
54,240 51,432
301 {1,629
55,256 (243)
{9.463) -
20,676 (2,177
118,476 (22,645)
(63,919) 32,538
2.63% (69}
{7.421) (15,390}
385,983 342,773
86,809 81,311
(66.693) (97,744)
{4.917) (5,093)
{243,967) (581,135)
18,932 -
751 955
{48,706} -
8,660 11,596
(248,131) (590,110)
{695,000) {148,100)
200,000 -
425,000 -
(14,000 -
(695,294) -
661,844 432,789
{4,535) {5,383)
48,347 -
- 702
{51,098) {44,390)
{15,000) -
(138,636) 235,618
{784) {11,719)
60 38
117,458 129,138
118,732 117,456

9



STATS CHIPPAC PTE. LTD. AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
These notes form an integral part of the consolidated financial statements,
1. General Information

STATS ChipPAC Pte. Ltid. ("STATS ChipPAC" or the "Company” and together with its subsidiaries, the
“Group") is an independent provider of a full range of semiconductor packaging design, bump, probe,
assembly, test and distribution solutions. STATS ChipPAC is headquartered in Singapore and has
manufacturing facilities in South Korea, Singapore and China. STATS ChipPAC markets its servicas through
its direct sales force in the United States, Singapore, South Korea, China, Taiwan and Switzerland.

STATS ChipPAC was listed on the Singapore Exchange Securities Trading Limited ("SGX-ST") and is
incorporated and domiciled in Singapore. The registered office of the Company is at 10 Ang Mo Kio Street 65
Techpoint #04-08/09 Singapore 569059.

On 26 June 2015, JCET-SC (Singapore) Pte. tid. (“JCET-SC"), a subsidiary of Jtangsu Changjiang
Electronics Technologyy Co., Lid {(*JCET"), announced a voluntary conditional cash offer {the "JCET Offer”)
for all the ordinary shares of the Company {excluding shares held by JCET-SC and parties acling in concert
with it) at $$0.46577 per share. The JCET Offer was conditional upon {1) JCET-SC having received valid
acceptances of the JCET Offer in respect of more than 50% of the ordinary shares of the Company, {2) the
Company making the $200.0 million 4% perpetual securities (the "Perpetual Securities” and such offering, the
“Perpetual Securities Offering” and {3) the completion of the divestment of STATS ChipPAC Taiwan Co., Ltd.
and the Company's 52%-owned STATS ChipPAC Semiconductor Corporation (“Taiwan Entities”) and $15.0
million in cash to our shareholders via a capital reduction (the “Taiwan Restructuring, Capital Reduction and
Distribution™).

The Company made the Perpetual Securities Offering on 16 July 2015 and, following the acceptance of the
JCET Offer by Singapore Technologies Semiconductors Pte Ltd ("STSPL"), a wholly-owned subsidiary of
Temasek Holdings (Private) Limited {“Temasek”), which, prior to the Change of Control Date (as defined
below), beneficially owned 83.8% of our ordinary shares, the first two conditions were satisfied. Temasek, a
private limited company incorporated in Singapore, is wholly-owned by the Minister for Finance, a body
corporate constituted by the Minister for Finance (Iincorporation) Act (Cap. 183). On 5 August 2015, the
Company completed the Taiwan Restructuring, the Capital Reduction and the Distribution and accordingly,
the JCET Offer was declared unconditional in all respects and we became beneficially majority-owned by
JCET {the “Change of Control’ and such transaction, the “Change of Control Transaction”). The Company
refers 1o 5 August 2015, being the date on which the JCET Offer was declared unconditional in all respects,
in this repart as the Change of Control Date. The JCET Offer closed on 27 August 2015 and JCET-SC
announced that it had received acceptances in respect of 97.26% of our ordinary shares as of that date.

As JCET-SC had acquired more than 90% of the Company's ordinary shares, JCET-SC was entitied,
pursuant to the Companies Act, Chapter 50 of Singapore, to exercise the right to compulsorily acquire all the
remaining ordinary shares of shareholders who had not accepted the JCET Offer, On 15 October 2015,
JCET-SC completed the compulsory acquisition of all of the Company's remaining ordinary shares and
became the sole shareholder. On 19 October 2015, the Company's ordinary shares were delisted from the
Official List of the SGX-3T.

With effect from 29 March 2016, the Company converted to a private company and that the name of the
Company is now STATS ChipPAC Ple. Ltd..

2. Presentation of Financial Statements

The financial statements of STATS ChipPAC comply with the Singapore Financial Reporting Standards
("SFRS").

The financial statements for the year ended 31 December 2015 (including comparatives) were approved and
authorised for issue by the board of directors on 25 April 2016.



STATS CHIPPAC PTE. LTD. AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
3. Summary of Significant Accounting Policies
{a} Basis of Preparation

The financial stalements have been prepared on the basis of historical cost, except as disclosed in the
accounting policies below. The significant accounting policies set out below have been applied consistently 1o
all periods presented in the financial statements.

The financial statements are presented in US dollars ("US$" or “§") and all values are rounded o the nearest
thousand ("§'000") except where otherwise indicated.

The Company incurred a net loss of $199.4 million (2014: $13.6 million) during the financial year ended 31
December 2015 and as at that date, the Company’s current liabilities exceeded its current assets by $155.1
millian (2014: $69.5 miffion). These factors indicate the existence of material uncertainly which may cast
significant doubt about the Company’s ability to continue as a going concern.

The Company is able to continue as a going concern on the basis that;

- the Company's ability to generate positive cash flows from its operations
- obtaining non-current debt financing

if the Company is unable to continue in operational existence for the foreseeable future, the Company may
be unable to discharge its liabilities in the normal course of business and adjustments may have to be made
to reflect the situation that assets may need to be realised other than in the normal course of business and at
amounts which could differ significantly from the amounts at which they are currently recorded in the balance
sheet. In addition, the Company may have to reclassify non-curtent assets and liabilities as current assets
and liabilities respectively. No adjustments have been made to these financial statements,

Subsequent to year end, the Group obtained a senior term loan and revolving credit facility amounting to
USD$315 million arranged by DBS Bank Ltd., Barclays Bank Pic and ING Bank, N,V. Refer to Note 34 of the
consolidated financial statements for details of the term loan and revolving credit facility.

(b) Changes in Significant Accounting Folicies arid Disclosure

The accounting policies adopted are consistent with those of the previous financial year except In the current
financial year, the Group has adopted all the new and revised standards which are effective for annual
financial periods beginning on or after 1 January 2015, The adoption of these standards did not have any
effect on the financial performance or position of the Group and the Company.

The Group has not adopted the following standards applicable to the Group that have been issued but not yet

effective:
Effective for annual

periods beginning on or

Description after
FRS 114 Regulatory Deferral Accounts 1 January 2016
Amendments to FRS 27 Equity Method in Separate Financial Statements 1 January 2016
Amendments to FRS 16 and FRS 38 Clarification of Acceptable Methods

of Depreciation and Amortisation 1 January 2016

Imprevements to FRSs (November 2014)
{a) Amendments fo FRS 105 Non-current Assets Held for Sale and

Discontinued Operations 1 January 2016
{b) Amendments to FRS 107 Financial Instruments: Disclosures T January 2016
{c) Amendments to FRS 13 Employee Benefits 1 January 2016

Amendments to FRS 111 Accounting for Acquisitions of Interests in Joint
Operations 1 January 2016



STATS CHIPPAC PTE. L TD. AND SUBSIDIARIES
NOTES TC THE CONSOLIDATED FINANCIAL STATEMENTS

Amendments to FRS 110, FRS 112 and FRS 28: Invesiment Entities:

Applying the Consolidation Exception 1 January 2016
Amendments to FRS 1 Disclosure Initiative 1 January 2016
Amendments to FRS 7: Disclosure [nitiative 1 January 2017
Amendments to FRS 12: Recognition of Deferred Tax Assets for ,

Unrealised Losses T January 2017
FRS 115 Revenus from Contracts with Customers 1 January 2018
FRS 109 Financial Instruments 1 January 2018
Amendmenis to FRS 110 & FRS 28 Sale or Contribution of Assets

between an Investor and its Associate or Joint Venture Date to be determined

The Group does not expect the adoption of the above FRSs, Interpretations of FRSs and amendments to
FRS in the future periods to have a material impact on the financial statements of the Group in the period of
their initial adoption.

(¢} Fiscal/Financial Year

Prior to the Change of Control, the Group's 52-53 week fiscal year ended on the Sunday nearest and prior to
31 December. Following the Change of Control, the Group adopted a fiscal calendar year with fiscal year
ending on 31 December to align with the financial reporting period of its parent company, JCET. Fiscal year
2014, a 52-week year, ended on 28 December 2014. Unless otherwise stated, all years and dates refer to
STATS ChipPAC's fiscal years.

(d] Principles of Consofidation and Subsidiaries
() Basis of consolidation
The consolidated financial statements comprise the financial statements of the Company and its
subsidiaries as at the end of the reporting period. The financial statements of the subsidiaries used in the
preparation of the consolidated financial statements are prepared for the same reporting date as the
Company. Consistent accounting policies are applied to ike transactions and events in similar
circumstances.

All intra-group balances, income and expenses and unrealised gains and losses resulting from intra-
group transactions and dividends are eliminated in full.

Subsidiaries are consolidated from the date of acquisition, being the date on which the Group oblains
control, and continue to be consolidated until the date that such control ceases.

Losses within a subsidiary are atiributed to the non-controiling interest even if that resuits in a deficit
balance.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction. If the Group loses control over a subsidiary, it

- de-recognises the assets {including goodwill) and liabifities of the subsidiary at their carrying amounts
at the date when control is lost;

- de-recognises the carrying amount of any non-controlling interest,

- de-recognises the cumulative transtation differences recorded in equity;



STATS CHIPPAC PTE. LTD. AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
- recagnises the fair value of the consideration received,
- recognises the fair value of any investment retained;
- recognises any surptus or deficit in profit or loss;

- re-classifies the Group's share of components previously recognised in other comprehensive income to
profit or loss or relained earnings, as appropriate.

(i} Transactions with non-conitrofling interesis

Non-controliing interest represents the equily in subsidiaries not attributable, directly or indirectly, to
owners of the Company.

Changes in the Campany’s ownership inleresi in a subsidiary that do not result in a loss of control are
accounted for as equity transactions. In such circumstances, the carrying amounts of the controliing and
non-controlling interests are adjusted to reftect the changes in their relative interests in the subsidiary.
Any difference between the amount by which the nos-controlling interest is adjusted and the fair value of
the consideration paid or received is recognised directly in equity and attributed to owners of the
Company.

(e} Business Combinations

Business combinations are accounted for using the acquisition method of accounting. The acquired
identifiable assets, liabilities and contingent liabilities are measured at their fair values at the date of
acquisition. The consideration transferred for the acquisition is measured as the cash paid, the fair value of
other assets given and equitly instruments issued by the acquirer and liabilities incurred or assumed at the
date of exchange by the acquirer to the former owners of the acquiree, The transaction cost of an acquisition
is recognised as expenses in the periods in which the costs are incurred and the services are rendered,

Any excess of the sum of the fair value of the consideration transferred in the business combination, the
amount of non-controlling interest in the acquiree (if any), and the fair value of the Group's previously held
equity interest in the acquiree (if any), over the net fair value of the acquiree’s identifiable assets and liabilities
is recorded as goodwill. In instances where the latter amount exceeds the former, the excess is recognised
as gain on bargain purchase in profit or foss on the acquisition date.

Any contingent consideration to be transferred by the acquirer will be recognised at fair value at the
acquisition date, Subsequent changes to the fair value of the contingent consideration which is deemed to be
an asset or liability will be recognised in profit or loss.

The Group etects for each individual business combination, whether non-controlling interest in the acquiree (if
any), that are present ownership interests and entitle their holders to a proporiionate share of net assets in
the event of liquidation, is recognised on the acquisition date at fair value, or at the non-controlling interest's
proportionate share of the acquiree's identifiable net assets. Other components of non-controlling interests
are measured at their acquisition date fair value, unless another measurement basis is required by another
FRS.

(f} Subsidiaries
A subsidiary is an investee that is controlled by the Group, The Group controls an investge when it is
exposed, or has rights, to variable returns from its invoivement with the investee and has the ability to affect

those returns through its power over the investee.

In the Company’s separate financial statements, investments in subsidiaries are accounted for at cost less
impairment losses.
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(g} Foreign Currency Transactions

The Group predominantly utilises the U.S. dollar as its functional currency, which reflects the economic
environment in which the activities of the Group are largely exposed to. Assets and Habilities which are
denominated in foreign currencies are converted into the functional currency at the rates of exchange
prevailing at the balance sheet date. Income and expenses which are denominated in foreign currencies are
converted at the average rates of exchange prevailing during the period. Foreign currency iransaction gains
or losses are included in results of operations,

STATS ChipPAC Taiwan Semiconductor Corporation designates the New Taiwan Dollar as its functional
currency. Where the functional currency of a subsidiary is other than the Company's U.S. dollar reporting
currency, the financia! statements are franslated into U.8. dollars using exchange rates prevailing at the
balance sheet date for assets and liabilities and average exchange rates for the reporting periad for the
results of operations. Adjustments resulting from translation of such foreign subsidiary financial statements
are reported within accumulated cther comprehensive income (loss), which is reflected as a separate
component of equity.

{h) Cash and Cash Equivalents

Cash and cash equivalents consist of highly liquid investments that are readily convertible into known
amounts of cash and which are subject to an insignificant risk of changes in value, and have original
malurities of three months or less. Cash and cash equivalents consisted of cash, deposit accounts and
money market funds.

Investments in securities, investments or bank accounts subject to restrictions, other than restrictions due to
regulations specific to a country’s exchange controls or activity sector, are not presented as cash and cash
equivalents but as restricted cash. Restricted cash consists of ime deposits and government bonds held in
connection with foreign regulatory requirement and as collateral for bank loans.

{1} Derivative instrumenis and Hedging Activities

The Group has established risk management pelicies for committed or forecasted exposures to protect
against volatility of future cash flows. These programs reduce, bui do not always entirely eliminate, the Impact
of the currency exchange, interest rate or commeodities price movemaents. The Group uses derivative financial
instruments such as forward curency contrasts and interest rate swap contracts to hedge its risks associated
with foreign currency rate movement arising from its operations in various countries and interest rate
fluctuations.

The Group recegnises all derivatives as either assets or liabilities in the consolidated balance sheets and
measures those instruments at fair value. Changes in the fair value of those instruments will be reported in
eamings or other comprehensive income depending on the use of the derivative and whether it qualifies for
hedge accounting. The accounting for gains and losses associaled with changes in the fair value of
derivatives and the effect on the consclidated financial stalements will depend on the derivatives' hedge
designation and whether the hedge is highiy effective in achieving offsetting changes in the fair values of
cash flows of the asset or Hability hedged. Ineffectiveness of the hedge or termination of the hedged
transaction requires amounts o be classified from other comprehensive income (less) to eamnings.

Certain foreign currency forward contracts entered into to economically hedge certain committed exposures
are not designated as hedges. Accordingly, the changes in fair value of these foreign currency forward
contracts are reported in earnings.

Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated or exercised, or
no tonger qualifies for hedge accounting. Any cumulative gain or loss on the hedging instrument recognised
in equity is kept in equity until the forecast transaction occurs. If a hedged transaction is no longer expected
to occur or is unrecoverable, the net cumulative gain or loss recognised in equity is reported in earnings.
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{j)  Financial Assets

Initial recognition and measurement

Financial assets are recognised when, and only when, the Group becomes a party 1o the contractual
provisions of the financial instrument. The Group determines the classification of its financial assets at
initial recognition.

When financial assets are recognised initially, they are measured at fair value, plus, in the case of
financial assets not at fair value through profit or loss, directly attributable transaction costs.

Subsequent measurement

The subseguent measurement of financial assets depends on their classification as follows:
(1) Loans and receivables

Non-derivalive financial assets with fixed or determinable payments that are not quoted in an active
market are classified as loans and receivabies. Subsequent to initial recognition, loans and receivables
are measured at amortised cost using the effective interest method, less impairment. Gains and losses
are recognised in profit or loss when the loans and receivables are derecognised or impaired, and
through the amortisation process.

(i) Financial assels at fair value firough profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading. Financial
assets are classified as held for trading if they are acquired for the purpose of sefling or repurchasing in
the near term. This category includes derivative financial instruments entered into by the Group that are
not designated as hedging instruments in hedge relationships as defined by FRS 39. Derivatives,
including embedded derivatives are also classified as held for trading unless they are designated as
effective hedging instruments.

Subsequent fo initial recognition, financial assets al fair value through profit or loss are measured at fais
value. Any gains or losses arising from changes in fair value of the financial assets are recognised in
profit or loss. Net gains or net losses on financial assets at fair value through profit or loss include
exchange differences, interest and dividend income.

Dea-recognition

A financial asset is derecognised where the contractual right to receive cash flows from the asset has
expired. On de-recognition of a financial asset in its entirety, the difference between the carrying amount
and the sum of the consideration received and any cumulative gain or loss that had been recognised in
other comprehensive income is recognised in profit or loss.

(%} Accounis and Other Receivables

Accounts and other receivables are stated at their nominzl value as reduced by appropriate allowances for
estimated irrecoverable amounts. Allowances are made for collectability of accounts receivable when there is
doubt as to the collectability of individua!l accounts. The fair value of accounts and other receivables is not
materially different from the carrying value presented. Collectabilily is assessed based on the age of the
balance, the customer's historical payment history, its current credit-worthiness and curreni economic trends.
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) fnventories

inventories are stated at the lower of standard cost, which approximates actual cost determined on the
weighted average basis, and nel realisable value. Cost is generally computed on a standard cost basis,
based on normal capacity utifisation, with unrecoverable costs arising from underutilisation of capacity
expensed when incurred, Net realisable value is determined based on estimated selling price, tess further
costs expected to be incurred to completion and disposal. Reserves are established for excess and obsolete
inventories based on estimates of salability and forecasted future demand. The Group generally does not
take ownership of customer supplied semiconductors, and accordingly does not Include them as part of its
inventories.

(m} Goodwil

Goodwill represents the excess of the consideration transferred in a business combination over the fair value
of the Group's share of the identifiable net assets acquired. Goodwill is reviewed for impairment on an annual
basis for its cash-generating-unit ("CGU"), and whenever there is an indication that the carnrying value may be
impafred. Any impairment is recognised immediately in profit or loss and is not subsequently reversed.

(n} Intangible Assets

The Group capitalises direct costs associated with acquisition, development or purchase of patent rights and
technology licenses for use in its processes. These costs are amortised over the shorter of the useful life or
license period. In addition, intangible assets acgquired in business combinations accounted for under the
acquisition method of accounting are recorded at fair value on the Group’s consolidated balance sheet at the
date of acguisition. Management considered a number of factors when estimating fair value, including
appraisals, discounied cash flow analysis, estimated royalty rates and appropriate market comparables.

Acquired intangible assets are stated at cost less accumulated amortisation. Amortisation is calculated on the
straight-fine method over the following periods:

Tradenames 7 years
Technology and intellectual property 10 years
Customer relationships 2 years
Patents 18 t0 19 years
Software and licenses 3 1o byears

Gains or lossas arising from de-recognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognised in profit or [0ss when the
asset is derecognised,

(o} FProperty, Plant and Equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses,
Depreciation is calculated on the straight-line methed over the following periods:

Leasehold land and land use rights 50 to 99 years
Buildings, mechanical and electrical installation 310 25 years
Equipment 210 8 years

No depreciation is provided on propeity, plant and equipment under installation or construction and freehold
land. Repairs and replacements of a routine nature are expensed, while those that extend the life of an asset
are capitalised. Plant and equipment under finance leases are stated at the present value of minimum lease
payments and are amortised straight-fine over the estimated useful life of the assets.

An item of praperty, plant and eguipment is derecognised upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss on de-recognition of the asset is included in profit or
ioss in the year the asset is derecognised.
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) Impairment
{ 11 Non-financial assets

The Group assesses at each reporiing date whether there is an indication that an asset may be
impaired. If any indication exists, or when an annual impairment testing for an asset is required, the
Group makes an estimate of the asset's recoverable amount.

An asset’s recoverable amount is the higher of an asset's or cash-generating unit's fair value jess costs
of disposal and its value in use and is determined for an individual asset, unless the asset does not
generale cash inflows that are largely independent of those from other assels or groups of assets.
Where the carrying amount of an asset or cash-generating unit exceeds its recoverable amount, the
asset is considered impaired and is written down to its recoverable amount.

Impairment losses of continuing operations are recognised in profit or loss, except for assets that are
previously revalued where the revaluation was taken to other comprehensive income. In this case, the
impairment is also recognised in other comprehensive income up to the amount of any previous
revaluation,

A previousty recognised impairment loss is reversed only if there has been a change in the estimates
used to determine the asset's recoverable amount since the last impairment loss was recognised. If that
is the case, the carrying amount of the asset is increased to its recoverable amount. That increase
cannot exceed the carrying amount that would have been determined, net of depreciation, had no
impairment loss been recognised previously., Such reversal is recognised in profit or loss unless the
asset is measured at revaiued amount, in which case the reversal is treated as a revaluation increase.

(&) Financial assets

The Group assesses at each reporting date whether there is any objective evidence that a financial
asset is impaired.

(1) Financial assets carred at amortised cosi

For financial assels carried at amortised cost, the Group first assesses whether objective evidence of
impairment exists individuzlly for financial assets that are individually significant, or collectively for
financial assets that are not individually significant. If the Group determines that no objective evidence of
impairment exists for an individually assessed financial asset, whether significant or not, it includes the
asset in a group of financial assets with similar credit risk characteristics and collectively assesses them
for impairment. Assets that are individually assessed for impairment and for which an impairment loss is,
or continues to be recognised are not inciuded in a collective assessment of impairment.

if there is objective evidence that an impairment loss on financial assets carried at amortised cost has
been incurred, the amount of the loss is measured as the difference between the asset's carrying
amount and the present value of estimated future cash flows discounted at the financial asset's original
effective interest rate. I a loan has a variable interest rate, the discount rate for measuring any
impairment loss is the current effective interest rate. The carrying amount of the asset is reduced
through the use of an altowance account. The impairment loss is recognised in profit or loss.

When the asset becomes unccllectible, the carrying amount of impaired financial asset is reduced
directly or if an amount was charged {o the aliowance account, the amounts charged to the aliowance
account are written off against the carrying value of the financial asset.

To determine whether there is objective evidence that an impairment loss on financial assets has been
incurred, the Group considers factors such as the probability of insolvency or significant financial
difficulties of the debtor and default or significant delay in payments.
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If in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised, the previously recognised
impairment loss is reversed to the extent that the carrying amount of the asset does not exceed its
amortised cost at the reversal date. The amount of reversal is recognised in profit or loss.

() Fingneial assels carried af cost

if there is objective evidence (such as significant adverse changes in the business environment where
the issuer operates, probability of insolvency or significant financial difficulties of the issuer) that an
impairment loss on financial assets carried at cost had been incwred, the amount of the loss is
measured as the difference between the asset's carrying amount and the present value of estimated
future cash flows discounted at the current market rate of return for a similar financial asset. Such
impairment losses are not reversed in subsequent periods.

Financial iabilities

sl recognition and measurement

Financial lfiabilities are recognised when, and only when, the Group becomes a party to the contractual
provisions of the financial instrument. The Group determines the classification of its financial liabilities at
initial recognition.

All financial liabilities are recognised initially at fair value plus in the case of financial liabilities not at fair
value through profit or loss, directly attributable transaction costs.

Subsequent measurement

The subsequent measurement of financial liabilities depends on their classification as follows:
{1} Financial lizbilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading. Financial
liabilities are classified as held for trading if they are acquired for the purpose of selling in the near term.
This category includes derivative financial instruments entered into by the Company that are not
designated as hedging instruments in hedge relationships. Separated embedded derivatives are also
classified as held for trading unless they are designated as effective hedging instruments.

Subsequent to initial recognition, financial liabilities at fair value through profit or loss are measured at
fair value. Any gains or losses arising from changes in fair value of the financial liabilities are recognised

in profit or loss.
() Financial habiities at amortised cost

After initial recognition, financial liabilities that are not carried at fair value through profit or loss are
subsequently measured at amortised cost using the effective interest method., Gains and losses are
recognised in profit or loss when the liabilities are derecognised, and through the amortisation process.

De-recognition

A financiat liability is de-recognised when the cobligation under the liability is discharged or cancelled ar
gxpires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a de-recognition of the original liability and the recognition of a new liability, and
the difference in the respective catrying amounts is recognised in profit or foss.
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{r} Interest Bearing { cans and Other Borrowings

Borrowing costs are capitalised as past of the cost of a qualifying asset if they are directly attributable to the
acquisition, construction or production of that asset. Capitalisation of borrowing costs commences when the
activities to prepare the asset for its intended use or sale are in progress and the expenditures and borrowing
costs are incurred. Borrowing costs are capitalised until the assets are substantially completed for their
intended use or sale. All other borrowing costs are expensed in the period they occur. Borrowing costs
consist of interest and other costs thal an entity incurs in connection with the borrowing of funds.

(s} Share capilal and share issuance expenses

Proceeds from issuance of ordinary shares are recognised as share capital in equity. Incremental costs
directly attributable to the issuance of ordinary shares are deducted against share capital.

() Revenue Recognition

Revenue is derived primarily from wafer probe and bumping, packaging and testing of semiconductor
integrated circuits. Net revenues represent the inveiced value of goods and services rendered net of returns,
trade discounts and allowances, and excluding goods and services tax.

Revenue is recognised when all significant risks and rewards of ownership of the goods and services are
transferred to the customer. Significant risks and rewards are generally considered to be transferred 1o the
customers when the customer has taken undisputed delivery of the goods.

The Group generally does not take ownership of customer supplied semiconductors as these malerials are
sent to the Group on a consignment basis. Accordingly, the values of the customer supplied materials are
neither reflected in revenue nor in cost of revenue.

Provisions are made for estimates of potential sales returns and discounts allowance for volume purchases
and early payments and are recorded as a deduction from gross revenue based upon historical experience
and expectations of customers' ultimate purchase levels and timing of payment Specific returns and
discounts are provided for at the time their existence is known and the amounts are estimable,

{u) Granis

Government grants relating to property plant and equipment used for research and development activities are
treated as deferred income and are credited to income on the straight-line basis over the estimated useful
lives of the relevant assets. Other grants on subsidies of training and research and development expenses
are credited to income when it becomes probable that expenditures already incurred will constitute qualifying
expenditures for purposes of reimbursement under the grants, which is typically substantially concurrent with
the expenditures.

{v) Share-Based Compensation

The Group maintains share-hased compensation that grants contingent share awards or share purchase
options to directors and employees of the Group. The cost of share-based compensation is measured at fair
value at the date at which they are granted and is expensed on a straight-line basis over the vesting period.
The fair value of share awards with non-market vesting conditions is determined based on the Group's
estimate of awards and options that will eventually vest. The estimate of the number of awards likely to vest is
reviewed at each balance sheet date up to the vesting date at which point the estimate is adjusled to reflect
the current expectations. Any cumulative adjustment prior to vesting date is recognised in the current period.
No adiustment is made to the fair value after the vesting date even if the awards are forfeited or not
exercised.
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(w) Employee Benefit Plans
(1 Delined contribution plan

The Group participates in the national pension schemes as defined by the laws of the countries in which it
has operations. The Group contributes to several state plans for individual employees that are considered
defined contribution plans. Contributions to defined contribution pension schemes are recognised as an
expense in the period in which the related service is performed.

(i} Defined benefil plan

The Company' defined benefit plan, in accordance with the Company’ employees benefit policy, establishes
the provision for severance and retirement benefits for employees terminating their employment with at least
ane year of service based on the rates of pay in effect at the time of termination, years of service and certain
other factors. The provision is determined based on the amount that would be payable assuming all
employees were to terminate their employment as at the reporting date. Moreover, the Company calculates
the present value of the expected pension amounts payable to those retired employees, who have satisfied
the conditions for the pension payment and elected to receive the payment, and provides an accrual for such
defined benefit obligations,

Provision is made for end-of-service gratuity payable to the staff at the statement of financial position date in
accordance with the local law in respective jurisdictions. The said additional provisions, which are unfunded,
are estimated using actuarial caleulations based on the report prepared by an independent firm of actuary.
The net defined benefit liability or assel is the aggregate of the present value of the defined benefit obligation
(derived using a discount rate based on high quality corporate bonds) at the end of the reperting period
reduced by the fair value of plan assets (if any), adjusted for any effect of limiting a net defined benefit asset
to the asset ceiling. The asset ceiling is the present value of any economic benefits available in the form of
refunds from the plan or reduction in future contributions to the plan.

The cost of providing benefits under the defined benefit plans is determined separately for each plan using
the projected unit credit method.

Defined benefit costs comprise the following:
- Service cosl
- Remeasurements of net defined benefit liability or asset

Service costs which include current service costs, past service costs and gains or losses on non-routine
settlements are recognised as expense in profit or loss. Past service costs are recognised when plan
amendment or curtailment occurs, Net interest on the net defined benefit liability or asset is the change
during the period in the net defined benefit liability or asset that arises from the passage of time which is
determined by applying the discount rate based on high quality corporate bonds to the net defined benefit
liability or asset. Net interest on the net defined benefit liability or asset is recognised as expense or income
in profit or loss.

Remeasurements comprising actuarial gains and losses, return on plan assets and any change in the effect
of the asset ceiling {excluding net interest on defined benefit liability) are recognised immediately in cther
comprehensive income in the period in which they arise. Remeasurements are recoghised in retained
earnings within equity and are not reclassified to profit or loss in subsequent periods.

(x) Leases

Agreements under which payments are made to owners in return for the right to use an asset for a pericd are
accounted for as leases. Leases that transfer substantiafly all the risks and rewards of ownership are
recognised at the commencement of the lease term as finance leases within property, plant and equipment
and debt at the fair value of the leased asset or, if lower, at the present value of the minimum lease
payments. Finance lease payments are apportioned between interest expense and repayments of debt. All
other leases are recorded as operating leases and the costs are recognised in income on a straight-line basis
term, even if the payments are not made on such a basis.
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(v) Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive), as a result of past
avent, and it is probable that an outflow of resources, that can be retiably estimated, will be required to settle
such an cobligation. Provisions are reviewed at each balance sheet date and are adjusted to reflect the current
best estimate.

The Group guarantees that work performed will be free from any defects in workmanship, materials and
manufacture generally for a period ranging from three to twelve months tc meet the stated functionality as
agreed {0 in each sales arrangement. Products are tested against specified functionality requirements prior to
delivery, but the Group nevertheless from time to time experiences claims under its warranty guarantees. The
Group accrues for estimated warranty costs under those guarantees based upon historical experience, and
for specific items at the time their existence is known and the amounts are determinable.

{z) Research and Development

As the Group cannot definitively distinguish the research phase from the development phase of its internal
projects to create intangible assets, the Group treats the expenditure on its internal projects as if they were
incurred in the research phase only. Accordingly, all research and development costs are expensed as
incurred.

faa) Taxes
(1) Current income lax

Current income tax assets and liabilities for the current and prior periods are measured at the amount
expected to be recovered from or paid to the taxation suthorities. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted at the end of the reporting
period, in the countries where the Group operates and generates taxable income,

Current income taxes are recognised in profit or loss except to the extent that the tax relates to items
recognised outside profit or loss, either in other comprehensive income or directly in equity. Management
periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

(2} Deferred tax

Deferred tax is provided using the fability method on temporary differences at the end of the reporting
period between the tax bases of assets and liabilities and their carrying amounts for financial reporting
pUrposes.

Deferred tax liabilities are recognised for all temporary differences, except.

- Where the deferred tax liability arises from the initial recognition of goodwill or of an asset or liability
in a transaction that is not a business combination and, at the time of the transaction, affects neither
the accounting profit hor taxable profit or 1oss; and

- In respect of taxable temporary differences associated with investments in subsidiaries, where the
timing of the reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable futitre,

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused
tax credits and unused tax losses, to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax credits and
unused tax losses can be utilised except:
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- Where the deferred {ax asset relating to the dedaciible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time
of the transaction, affects neither the accounting profit nor taxable profit or loss; and

- In respect of deductible temporary differences associated with investments in subsidiaries, deferred
tax assets are recognised only to the extent that it is probable that the temporary differences will
reverse in the foreseeable future and taxable profit will be available against which the temporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at the end of each
reporting period and are recognised to the extent that it has become probable that future taxable profit
will allow the deferred tax asset to be recovered.

Deferred tax assels and Habilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates {and 1ax laws} that have been
enacted or substantively enacted at the end of each reporting period.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss.
Deferred tax items are recognised in correlation to the underlying transaction either in other
comprehensive income or directly in equity and deferred tax arising from a business combination is
adjusted against goodwill on acquisition.

(bb) Eamings per Shere

Basic earnings per share is computed by dividing net income attributable to ordinary shareholders of STATS
ChipPAC Pte. Ltd. by the weighted average shares outstanding during the year. Diluted earnings per share is
caleulated by assuming conversion or exercise of ail potentially dilutive share options outstanding during the
period pius other dilutive securities outstanding, such as convertibie notes.

(cc) Segment Reporiing
Operating segments are components of an enterprise about which separate financial information is available
that is evaluated regularly by management {chief operating decision makers) for the purpose of making
decisions about resources to be allocated and for assessing performance. Commencing in 2013, the Group
realigned its segment reporiing for packaging and test business as a single business unit delivering turnkey
packaging and test solutions to customers. The Group considered developments and changes in its business
to align the identification of its operating segments.

(ad} Contingencies

A contingent liability is:

a) a possible obligation that arises from past events and whose existence will be confirmed only by the
occurrence or nan-occurrence of one or more uncertain future events not whoily within the control of the
Group; or

b} a present obligation that arises from past events but is not recognised because:

i.  Itis not probable that an outflow of resources embodying economic benefits will be required to setlle
the obligation; or

ii.  The amount of the obligation cannot be measured with sufficient reliability.



STATS CHIPPAC PTE. LTD. AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control
of the Group.

Contingent liabitities and assets are not recognised on the balance sheet of the Group, except for contingent
liabilities assumed in a business cambination that are present obligations and which the fair values can be
reliably determined.

4. Critical Accounting Assumptions and Estimation Uncerlainty

The preparation of financial statements requires the Group’s management to make certain assumptions and
estimates that affect the reported amount of assets and liabilities, and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounits of revenues and expenses during
the reporting period. Despite reqular reviews of these assumptions and estimates, based in particular on past
achievements or anticipations, facts and circumstances may lead to changes in these assumptions and
estimate which could impact the reported amount of the Group's assets, habilities, equity or earings. These
assumptions and estimates are detailed in the following areas:

Revenue Recognition

Revenue recognition is impacted by the Group’s ability to estimate sales incentives, expected returns and
provisions for uncollectible regeivables, The Group makes estimates of potential sales returns and discounts
in which allowance for volume purchases and early payments is made as a deduction from gross revenue
based on historical experience and expectations of the customers' ultimate purchase levels and payment
timing., Actual revenues may differ from estimates if future customer purchases or payment timing differ,
which may happen as a result of changes in general economic conditions, market demand for the customers'
products, or by customers’ desire to achieve payment timing discounts.

Allowances are made for collectability of accounts receivable when there is doubt as to the coliectability of
individual accounts. The Group considers various factors, including a review of specific transactions, age of
the balance, the creditworthiness of the customers, historical payment experience and market and economic
conditions when determining provisions for uncollectible receivables. Estimates are evaluated on a periodic
basis to assess the adequacy of the estimates. The Group mitigaies its credit sk through credit evaluation
process, credit policies, and credit control and collection procedures but these methods cannot eliminate all
potential credit risk losses. The actual leve! of debt collected may differ from the estimated levels of recovery
and additional allowances may be required in the future.

Valuation of Inventory

The valuation of inventory requires the Group to estimate obsolete or excess inventory as well as inventory
that are not of saleable quality. The determination of obsolete or excess inventary requires the Group to
estimale the {uture demand from our customers within specific time horizons, generally six months or less.
The estimates of future demand that is used in the valuation of inventeries are based on the forecasts
provided by the customers. If inventory for specific customer forecast is greater than actual demand, the
Group may be required to record additional inventory reserves.

Depreciation and Amoriisation

The Group's operations are capital intensive and the Group has significant investment in testing and
packaging equipment. The Group depreciates its property, plant and equipment based on its estimate of the
period that the Group expects to derive economic henefits from their use. The estimates of economic useful
lives are set based on historical experience, future expectations and the likelihcod of technological
obsclescence arising from changes in production techniques or in market demand for the use of our
equipment and machinery. However, business conditions, underlying technology and customers’
reguirements may change in the future which could cause 8 change in the useful lives. Any change in useful
lives could have a significant effect on the Group’s future operating results.
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Valuation of Property, Plant and Equipment

Property, plant and eguipment are reviewed for impairment whenever events or changes in circumstances
indicate that their carrying amounts may not be recoverable. Management judgment is critical in assessing
whether events have occurred that may impact the carrying value of property, plant and equipment.

Due to the nature of the business, which may include sudden changes in demand in the end markeis, and
due to the fact thal certain equipmeni is dedicated to specific customers, the Group may not be able to
anticipate declines in the utilisation of its eguipment and machinery. Generally, the Group considers
consecutive quarterly utilisation rate declines or proiected utilisation deterioration or implication of natural
disasters as principal factors for its impairment review. Consequently, additicnal impairment charges may be
necessary in the future and this could have a significant negative impact on future operating results.

[n determining the recoverable amount of equipment and machinery, the Group considers offers to purchase
such equipment, comparable market analyses and expected future discounted cash flows. Discounted cash
flows invoives management estimaies on selling prices, market demand and supply, economic and
regulatory climates, production cost estimation, discount rates and other factors. Any subsequent changes to
the discounted cash flow due to changes in the above mentioned factors could impact on the carrying value
of the assets.

Deferred Tax Assef and Uncertain Income Tax Positions

Tax provisions are recognised when it is considered probable {more likely than not) that there will be a future
outflow of funds to a taxing authority. In such cases, provision is made for the amount that is expected to be
settled, where this can be reasonably estimated. This requires the application of judgment as to the ultimate
outcome, which can change over time depending on facts and circumsiances. A change in estimate of the
likelthood of a future outflow and/or in the expected amount to be setlled would be recognised in income in
ihe period in which the change occurs.

Deferred tax assets are recognised only to the extent it is considered probable that those assets will be
recoverable. This involves an assessment of when those deferred tax assets are likely to reverse, and a
judgment as (o whether or not there will be sufficient taxable profits available to offset the tax assets upon
reversal. This requires assumptions regarding future business plan, profitability, tax planning strategies and is
therefore inherently uncertain. To the extent assumptions regarding future profitability change, there can be
an increase or decrease in the amounts recognised in respect of deferred tax assets as well as the amounts
racognised in income in the period in which the change occurs.

Tax provisions are based on enacted or substantively enacted laws. Changes in those laws could affect
amounts reccgnised in income both in the period of change, which would include any impact on cumulative
provisions, and in future periods.

Valuation of Goodwill

Goodwilt is reviewed for impairment annually and whenever events or changes in circumstances indicate the
carrying value of an asset may not be recoverable. The determination of the recoverable amount of a CGU
(or group of CGUs) ta which goodwill is allocated involves the use of estimates by management. Fair value is
determined based on a weighting of market or income approaches, or combination of both. Under the market
approach, fair value is estimated based on market multiples of revenue or eamings for comparable
companies. Under the income approach, fair value is estimated based on the present value of estimated
future cash flows. Determining fair value is judgmentai in nature and involves the use of significant estimates
and assumptions. These estimates and assumptions include revenue growth rates and operating margins
used to calculate projected future cash fiows, risk-adjusted discount rates, future economic and marke!
conditions, and determination of appropriste market comparables. These estimates, including the
methodology used, can have a material impact on the respective values and ultimately the amount of any
goodwill impairment.
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Contingencies

The Group is subject {o claims ang litigations, which arise in the normal course of busingss. These claims
and litigations may include allegations of infringement of inteltectual property rights of others, disputes over
tax assessments, environmenial liability, labour, products, as well as other claims of liabilities.

The Group assesses the likelthood of an adverse judgment or outcome for these matters, as welt as the
range of potential losses, A determination of the reserves required, if any, is made after careful analysis. The
required reserves may change in the future due to new developments impacting the probability of a lass, the
estimate of such loss, and the probability of recovery of such loss from third parties.

5. Cash and Cash Equivalents

31 December 28 December

2015 2014
$'000 $'000
Cash at banks and on hand 78,753 70,825
Cash equivalents
Bank fixed deposits 34,202 37,542
Money market funds 3,777 9,088
116,732 117,456

Bank fixed deposits are made for periods of between one day and three months, depending on the immediate
cash requirements of the Group, and earn interest at the respective short-term deposit rates.

Cash and cash equivalents are deposited with financial institutions primarity in Singapore, the United States
of America, British Virgin Islands, South Korea and China. Deposits in the financial institutions may exceed
the amount of insurance provided on such deposits, if any. South Korean and Chinese foreign currency
exchange regulators may place restrictions on the flow of foreign funds into and out of those countries. The
Group is required to comply with these regulations when entering into transactions in foreign currencies in
South Korea and China.

6. Bank deposits

31 December 28 December

2015 2014

$'000 $'000
Short-term and long-term bank deposits 1,135 67,713
Less: hank deposits pledged (1,135) (12,384)
- 55,32¢

Bank deposits are made for periods more than three months depending on the cash requirements of the
Group and earn interest at the respective deposit rates. Certain bank deposits are pledged in relation to
performance security of the new factory construction in South Korea, and $10.7 million pledged bank deposits
were released on 11 January 2015,

The aging of bank deposits is as follows:
31 December 28 December

2015 2014

$'000 $'000
Current - 66,054
Non-current 1,135 1,659
1,135 67,713

OS]
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7. Accounts Receivable

31 December 28 December

2015 2014

$'000 $'000
Accounts receivable — third parties, net of allowance for sales returns 169,189 239,217
Less: Allowance for impairment (734) {533)
Accounts receivable 168,455 238,684

Trade receivables are non-interest bearing and are generally on 30 to 90 days' terms. As of 31 December
2015, the Group entered into $58.2 million (2014: $82.4 million) non-recourse factoring of accounts receivable
for cash under its cash realisation program with bank, and the associated accounts receivable were
derecognised.

8. (Other Receivables

31 December 28 December

2015 2014

$'000 $'000
Deposiis and stafl advances 289 436
Taxes receivable 6,827 26,951
Forward contracts receivables 238 209
China compensation receivables 47,439 -
Qther receivables 1,294 1,883
56,087 28,479

9. Inventories

31 December 28 December

2015 2014

$000 $'000
Raw materials 38,892 58,041
Work-in-progress 10,357 14,151
Finished goods 798 1,040
50,047 73,232

inventories recognised in cost of revenues during 2015 amounted to $404.2 million (2014: $525.4 million}.
10. Assets held for sale

In 2014, land and building with net book value of $11.4 million in Malaysia were reclassified from property,
plant and equipment to assets held for sale.

In 2015, the land and building in Malaysia were disposed and a gain of $4.8 million was recognised in the
income staterent.
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11, Property, Plant and Equipment

Cos?
Balances ai 29 December 2014
Additions

Disposaliwrite-off
Currency translation differences

Balances at 31 December 2015

Accumulated depreciation
Balances at 25 December 2014
Additions

Disposalfwrite-off

Currency translation differences

Balances at 31 December 2015

Net bock value at 31 December 2015

Cost

Balances at 30 December 2013

Additions

Canitalised interest on construction in
progress

Disposaliwrite-off

Reciassification 1o current held for sale
assels

Currency translation differences

Balances at 28 December 2014

Accurmutated depreciation and
impairment josses

Balances at 30 December 2013

Additions

Disposaliwrite-off

Reclassification to current held for sale
assets

Impairment charge

Currency transiation differences

Balances at 28 December 2014

Met hook vaiue at 28 December 2014

Buildings,
Construction in
| easehold Progress,
Land and Mechanical and
Freehoid Land Use Electrical
Land Rights Installation Equipment Total
$'000 $'000 $'000 $'000 $'000
9,362 4,042 608,274 3,166,698 3,818,376
- - 29,619 153,276 182,895
{6,168) (4,042) (196,012) (429,808) (636,030)
40 - 177 1,113 1,330
3,234 - 442 058 2,921,274 3,366,571
- 1672 168,680 2,010,81¢ 2,181,181
- 27 26,488 269,660 296,175
- (1,699) {89,875) (297.476) {389,050)
o -~ 143 857 1,000
- - 105,446 1,983,860 2,089,306
3,234 - 336,612 937419 1,277,265
Buildings,
Construction in
Leasehold Progress,
Land and Mechanical and
Freshold Land Use Electrical
Land Rights Instailation Equipment Total
$'000 $'000 $'000 $'000 $'000
9,738 19,864 433,589 3,139,803 3,602,994
- - 211,382 323,347 534,729
- - 2,217 - 2,217
- - (6.023) {256,393) (262,416)
- (15,822) (31,253) - (47,075)
{376) o {1,838) (10,059} (12,073)
9,362 4,042 608,274 3,196,698 3,818,376
- 9,373 179,057 1,983,317 2,171,747
- 296 24,433 280,689 305,418
- - {5,901} (248,577) (254,478)
- {7,897 (27,705} - (35,702)
- - - 3,713 3,713
~ - {1.194) (8,323 {9,517)
- 1,672 168,690 2,010,818 2,181,181
9,362 2,370 439,584 1,185,879 1,637,195

The Group roatinely reviews the remaining estimated useful lives of its equipment to determine if such lives
should be adjusted due to the likelihood of technological obsolescence arfsing from changes in production
techniques or in market demand for the use of its equipment.
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Propenty, plant and equipment of the Group with carrying amounis of $44,1 million (2014: $53.0 millien) {refer
to Note 16) are provided as security for certain bank borrowings in South Korea.

In 2014, impairment charge of $3.7 million was recorded in connection with the impairment of certain 200mm
wafer level packaging equipment.

Leasehold land and land use rights represeni payments to secure, on a fully-paid up basis, the use of
properties where the Group's facilities are located in Shanghai, China for a period of 50 years. The land use
rights expire in the year 2044 for Shanghai, China. The Singapore facilities are located in a building
constructed on land held on a 30-year operating lease which is renewable for a further 30-year period subject
to the fulfiliment of certain conditions. The facility in [cheon City, South Korea are located on freehold land.

On 1 January 2015, the Group announced the plan to relocate its wholly-owned subsidiary, STATS ChipPAC
Shanghai, Co., Ltd. to a8 new manufacturing site in China, Recent changes in the long term zoning,
development and construction plans for the West Hongqiao area of Shanghai, China have resulted in the
need to relocate by the end of 2017. Total compensation amount of RMB1,026.8 million (equivalent to
approximately $164.3 million} will be paid to the Group by the relevant People's Republic of China (PRC)
authorities over several agreed upon milestones. RMB308.1 million {eguivatent to approximately US$48.3
million) was received in February 2015. The Group expect to receive compensation of RMB308.1 million
(equivalent to approximately $49 3 million) by 2016 and RMB410.6 million {equivalent to approximately $65.7
million) by 2017.

12. Intangible Assets
Patent Costs,
Technology and Software,
intellectual Customer Licenses and
Tradenames Property Relationships Others Total
$'000 $'000 5000 $'000 $'000
Cost
Balances at 29 December 2014 7,700 32,000 99,300 63,637 202,537
Additions - - - 4,917 4,917
Disposalfwrite-off - - - (7,859) (7.859)
Currency translation differences - - - 8 5
Balances at 31 December 2015 7,700 32,000 $9,300 60,603 196,603
Accumidated amortisation
Balances at 28 December 2014 7,700 32,000 89,300 29,920 168,920
Additions - - - 3,442 3,442
Disposal/write-off - - - (7,197) (7,197)
Curreney translation differences - - - 4 4
Balances at 31 December 2015 7,700 32,600 99,300 26,169 165,169
- - 34,434 34,434

Net book value at 31 December 2015 -
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Patent Costs,
Technology and Software,
Intellectusl Customer Licenses and
Tradenames Froperty Relationships Others Total
$'000 $°000 $'000 $'000 $000
Cost
Balances at 30 December 2013 7,700 32,000 99,300 68,814 207,814
Additions - - - 5,083 5,093
Disposaliwrile~off - - - (10,292) (10,292)
Currency transiation differences - - - (78 {78)
Balances at 28 December 2014 7,700 32,000 99,300 63,537 202,537
Accumulated amorlisation
Balances at 30 December 2013 7,700 30,133 99,300 35,564 172,697
Additions - 1,867 - 3,644 5,511
Disposalfwrite-off - - - (9,233) (9,233)
Currency transiation differences - - - {55) (55)
Balances st 28 December 2014 7,700 32,000 99,300 29,820 168,920
Net book value at 28 December 2014 = - - 33617 33.617

Amortisation expense included in the consolidated income statement is analysed as follows:

3 December 28 December

2015 2014

$'000 $'000
Cost of sales €53 796
Selling, general and administrative expenses 395 682
Research and development expenses 2,394 4,033
3,442 5511

13.  Goodwiil

The carrying amounis of goodwill resulted from the acquisition of STATS ChipPAC Taiwan Semiconductor
Corporation in 2001 and ChipPAC, Inc. in 2004.

After the Taiwan Restructuring, Capital Reduction and Distribution, the goodwill pertaining to the acquisition
of STATS ChipPAC Taiwan Semiconductor was written off,

The recoverable amounts of the CGU were determined based on value-in-use calculations. Cash flow
projections used in the value-in-use calculations were based on financial forecasts covering a three-year
period and extrapolated beyond the forecast period using estimated terminal growth rate of 3% (2014: 3%}
and group discount rate of 10% {2014: 10%).

The calculations of value-in-use are maost sensitive to the following assumptions:

i. Growth rate - The forecasted growth rate is based on performance achieved in the past few years and its
expectations on market development.

ii. Pre-tax discount rate - Discount rates represent the current market assessment of the risk specific to the
CGU, regarding the time value of money and individual risks of the underlying assets which have not been
incorporated in the cash flow estimates.

With regards to the assessment of value-in-use of the CGU, Management believes that no reasonably
possible changes in any of the key assumptions would cause the carrying value of the CGU to differ
materially from recoverable amount, particularly the discount rate and fong-term growth rate.
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14. Accrued Qperating Expenses

Staff costs and accrued restructuring charges
Maintenance fees, license fees and royalties
interest expense

Accruals for vacation liability

Forward contracis payable

Minimum Spend commitment {refer to Note 20}
Other accrued operating expenses

15. Income Taxes

Income tax expense (income} consists of the foliowing:

Current tax

Foreign
Under-provisian in respect of prior years
Deferred tax

31 December 28 December

2015 2014
$000 $'000
25,648 45 385
3,653 5,284
5277 70,616
6,687 6,913
1,532 3,963
56,340 -
33,980 35,151
133,115 107,312
Year Ended
31 December 28 December
2015 2014
$'000 $'000
{178} 11,796
126 —
(5,333 {5,281)
(5,385) 6,515

A reconciliation of the expected tax expense at the Singapore statutory rate of tax to actual tax expense is

as follows:

Income tax (benefit) expense cormpuied at Singapore statutory rate of 17.06% (2014:

17.0%)

Non-deductible expenses, including certain plant closure costs, debt refinancing

costs and capital reduction refated costs
Income not subjecied to taxation
Effects of difference in tax rates of other countries

Taxable foreign exchange adjustment and foreign net operating oss

Benefits from previously unrecognised tax benefits
Benefit of tax status change

Recognition of investment iax credits

Qthers

Income tax expense (benefit)

The tax (benefit) charge retating to each component of other comprehensive income is as follows:

Fair value gains {losses) and reclassification adjustmenis on cash flow hedges

Re-measurement gains on defined benefit plan
Other comprehensive income

Year Ended
31 December 28 December
2015 2014
$000 $'000
(34,822} {1,196)
49,861 9,602
(2,757} {4,791
15,372 12,266
(1,266) 119
(24,172} {5.195)
(5,303) —
e {4,708)
(2,298) 416
(5,385} 6,515
Year Ended
31 December 28 December
2015 2014
$000 $'000
248 {708)
100 -
348 {708)
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In 2015, tax credits of $5.3 million and $3.5 million were racognised in relation to our tax exemption in South
Korea and shift in the profit repatriation plans of Taiwan subsidiaries. In 2014, {ax credits of $4.7 million were
recognised in relation to the investment in South Korea. Charge of up to $5.2 million may be required to
account for additional taxes related to tax contingency in connection with contested tax examination ongoing
in South Korea, in 2015 and 2014, we incurred approximately $41.8 million and $33.3 millicn, respectively, of
non-tax deductible expenses related to our capital reduction transaction in 2010.

The deferred tax assets arose principally as a resuit of the deferred tax benefit associated with operating loss
carryforwards, investment tax credit, and research and development tax credits, reinvestment allowance,
capital allowance and deductible temporary differences on property, plant and equipment. The tax effect of
significant items comprising the Group's deferred tax assets and liabilities are as follows:

31 December 28 December

2015 2014
$000 $'000
Deferred tax assets:
Operating loss carryforwards — 507
Investment, and research and development tax credits 5,700 5810
Others 7,907 8,583
13,607 14,900
Deferred tax liabilities:
Property, plant and equipment 20,149 25,680
Allowances and reserves 1,768 5,801
Unceriain tax posilion and others 23,679 22,008
45,597 53,489
Net deferred tax liabilities (31,990) (38,589)

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current income
tax assets against cuirent tax liabilities and when the deferred taxes relate to the same fiscal authority. The
amounts, determined after appropriate offsetting, are shown as follows:

31 December 28 December

2015 2014
$'000 §'000
Deferred tax assets:
To be recovered within one year - o
To be recovered after one year -~ 100
100
Deferred tax liabilities:
To be settled within one year - -
To be settled after one year 31,890 38,689
31,990 38,689

In 2015 and 2014, the Group had approximately $103.2 milion and $102.0 million, respectively, of
unrecognised tax losses available to offset against future taxable income. Singapore tax losses and capital
allowances are generally allowed to be carried forward indefinitely provided there is no substantial change to
the sharehoiders and their shareholdings. Tax losses of approximately $798.3 million are expected to expire in
varying amounts from 2020 to 2034.

In 2015 and 2014, the Group had unrecognised research and development, unutilised capital allowances,
investment tax credits and reinvestment allowance, in the aggregate of $250.8 million and $441.5 mittion,
respectively, which can be used to ofiset income tax payable in future years. Certain credits will expire in
varying amaunts from 2017 through 2020.

Deferred tax assets are recognised to the extent that it is probable that they will be able to be ulilised against
future taxable income. The ultilisation of deferred tax assets is dependent upen the generation of future
taxable income during the periods in which those temporary differences become deductible. Management
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considers the scheduled reversal of deferred tax liabilities, historical taxable incame, projected future taxable
income based on business plans, and tax planning strategies in making this assessment.

In 2012, the Singapore Economic Development Board {(“EDB") exiended the Company's five year tax
incentive for its Singapore operations, whereby certain gualifying income will be subject to a concessionary
tax rate of 5% instead of the Singapore statutory rate of 17%, subject to the fulfillment of certain continuing
conditions. Due to the substantial amount of capital allowance claimed arising from capital expenditure on its
plant and equipments, the Company had not enjoyed the concessionary tax rate. Separately, due to the
reduction of headcount at corporate headguarters as a result of the global initiative to redesign its business
structure, the Company did not fuifills certain continuing conditions. As a result, the Company has applied for
the termination of the incentive to EDB.

The movement in deferred tax assets and Habilities (prior to ofisetting of balances within the same tax
jurisdiction) is as foliows:

Deferred tax assets

Investments, Research
and Development Tax

Operating L.oss Credits, and
Carry Forwards  Reinvestment Allowance Others Total
$'000 $°000 $'000 $'000
Batances at 29 December 2014 507 5,810 8,683 14,900
Credits (charges) to:

income Statement (507) {110) (873) {1,490)

Hedging Reserve - -— 197 197
Balances at 31 December 2015 — 5,700 7,807 13,607
Balances at 30 December 2013 341 1,148 8,821 10,810
Credits (charges) to:

Income Statement (334) 4,662 (852) 3,476

Hedging Reserve i - 622 622
Currency translation differences —_ — (8) (8)
Balances at 28 Degcember 2014 507 5,810 8,583 14,900

Deferred tax fiabilities
Uncertain Tax
Property, Plant  Aflowances and Position and
and Equipment Reserves Others Total
$'000 £'000 $:000 $°000
Baiances al 29 December 2014 25,680 5,801 22,008 53,489
Charges {credits) to:

Income Statement {5,531) (2,963) 1,671 (6,823)
Settlement with taxing authorities — {1,069) o (1,069}
Balances at 31 December 2015 _ 20,149 1,769 23,679 45,697
Balances at 30 December 2013 28,415 7,766 21,918 58,100
Charges (credits) to:

Income Statement (2,735) 3058 825 (1,805}

Hedging Reserve — e (86) {86}
Settiement with taxing authorities — (2,270) {450) (2,720}
Balances at 28 December 2014 25,680 5,801 22,008 53,489
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16. Borrowings
The borrowings of the Group carried at amortised cost are as follows:

31 December 28 Decemnber

2015 2014

$'000 $'000
4.5% senior notes due 2018 74,489 589,698
5.375% senior notes due 2016 41,369 199,436
8.5% senior noles due 2020 411,165 o
LS. dollars floating rate secured term loan 109,854 108,551
U.5. dollars secured bridge loan 124,060 —
U.S. dellars floating rate revolving credit facilities 143,746 305,600
Total borrowings 804,783 1,203,285
l.ess: borrowings repayable within one year 240,355 212,597
Long-term borrowings 664,428 990,688

B.5% senior notes due 2020 (“2020 Notes")

On 24 November 2015, the Company issued $425.0 million of the 2020 Notes for proceeds of $411.0 million
after deducting debt issuance cost. The 2020 Notes are senior secured obligations and rank at least pari
passu in right of payment with all of the existing and future senior indebtedness and senior in right of payment
to the existing and future subordinaied indebtedness. The 2020 Notes are listed on the SGX-ST. The Bank of
New York Mellon is the trustee of the 2020 Notes.

The 2020 Notes will mature on 24 November 2020, bearing interest at the rate of 8.5% per annum payable
semi-annually on 24 May and 24 November of each year, commencing 24 May 2016. Prior to 24 November
2018, the Company may redeem all or part of these notes at any time by paying a "make-whole" premium
plus accrued and unpaid interest. The Company may redeem all, but not less than all, of these notes at any
time in the event of certain changes affecting withholding taxes at 100.0% of their principal amount plus
accrued and unpaid interest. At any time on or afier 24 November 2018, the Company may redeem all or a
pari of these notes at any time at specified redemption prices plus accrued and unpaid interest. n addition,
prior to 24 November 2018, the Company may redeem up to 35.0% of these notes with the net proceeds of
certain equity offerings. Upon a Change of Control (as defined in the 2020 Notes Indenture), the Company
will be required to offer to purchase these notes at 101.0% of their principal amount plus accrued and unpaid
interest. The STATS ChipPAC consolidated group is subject to certain covenant restrictions, which, among
other things, limit their ability to incur additional indebtedness and issue certain preferred stock; pay
dividends, repurchase stock, prepay subordinated debt and meake investments and other restricted payments;
create or incur liens; create restrictions on the ability of the subsidiaries to pay dividends or make other
payments; enter into transactions with affiliates, enter into sale and leaseback transactions; and sell asgets or
merge with or into other companies,

The 2920 Notes are guaranteed, on a senior secured basis, by all of the subsidiaries (except STATS
ChipPAC Shanghai Co., Ltd. and STATS ChipPAC Jiangyin Semiconductor Co., Ltd. ("China subsidiaries")
and STATS ChipPAC (Thailand) Limited and STATS ChipPAC Services {Thailand) Limited {"Thai
subsidiaries"} and future restricted subsidiaries (except where prohibited by local law}). The 2020 Notes and
the related note guarantees are secured, subject to certain permitted liens, on an equal and rateable basis
with all Senior Debt, including any Additional Pari Passu Debt (each as defined in the 2020 Notes indenture)
under the terms of the Intercreditor Deed (as defined below) by first priority liens on the Collateral, which
initiailly consists of (i) pledges over all present and future shares its subsidiaries, excluding China
subsidiaries; (i} fixed and floating charge debentures over substantially all of the Company and its
subsidiaries’ assets other than the China subsidiaries, the Thai subsidiaries, STATS ChipPAC Korea Ltd. and
STATS ChipPAC, Inc.; {iii) a pledge over substantially all of the assets of STATS ChipPAC, Inc.; (iv) a
martgage over certain real property in Singapore; and (v) pledges over certain bank accounts,
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The Collateral securing the 2020 Notes and the refated guarantees will aiso serve as collateral o secure the
obligations of STATS ChipPAC and the guarantors under other Senior Debt, including the Bridge Loan
Facifity, the Take-Oui Facilities {(when executed), certain hedging debt and any other Additional Pari Passu
Debt. The trustee of the 2020 Notes acceded to the Intercreditor Deed that has been entered into among
STATS ChipPAC, the guarantors, the Bridge Loan Facility Agent, the Commaon Security Agent, the Korean
Security Agent and the Existing Trustee. The Intercreditor Deed provides, among other things, (i) that Senior
Craditors that enter into the Intercreditor Deed shall share equal priority and pro rata entitlement in and to the
Collateral, (ii) the conditions under which the Senicr Creditors will consent to the granting of any lien on such
Collateral, (iii} that the Collateral may be released only in accordance with the terms of the Senior Finance
Documents and {iv} the conditions under which the Senior Creditors will enforce their rights with respect to
such Collateral and the Senior Debt secured thereby.

Bridge Loan Facility

On 6 August 2015, the Company entered into the $880.0 million Bridge Loan Facility Agreement with DBS
Bank Ltd. as facility agent, arranger and lender. The purpose of the Bridge Loan Facility is to refinance
certain of the Group’s outstanding debt. The Company has drawn down $538.0 million from this facility to
fund, together with the balance of $184.3 million remaining from the proceeds from the Perpetual Securities
QOffering, the Tender Offer, Consent Solicitation and Change of Control Offer in respect of the 2016 Notes and
the 2018 Notes. Pursuant to the deed of amendment dated 17 November 2015, the amount available under
the Bridge Facifity Agreement has been reduced to $120.0 million, which the Company may use, together
with cash on hand, if necessary, to redeem outstanding 2016 Notes and 2018 Notes.

All amounts borrowed under the Bridge Loan Facility and accrued interest thereon are due on the date falling
six months from the date of the Bridge Loan Facility Agreement, which may (subject to, among other things,
notice requirements and no default having occurred) be extended twice with the second extension's maturity
date falling 12 months from the date of the Bridge Loan Facility Agreement. The interest payable will range
from 1.50% plus LIBOR {up to and including the original maturity date prior to any extensions) to 2.40% plus
LIBOR (from the first extension’s maturity date to second exiension's maturity date}. Interest is payable on
interest periods elected by the Company. The Company are also paying a customary commitment fee from
the date of the Bridge Loan Facility Agreement to the end of the availability period under the Bridge Loan
Facility Agreement,

The Bridge Loan Facility is guaranteed by all subsidiaries except the China subsidiaries and the Thai
subsidiaries, The Bridge Loan Facility is secured by the Collateral that also secures the 2020 Notes and
certain other senior debl, on an egual and rateable basis, pursuant to the security sharing arrangements
provided in the intercreditor Deed.

The Company may prepay amounts outstanding under this facility in whole or in part any time afler the day
on which the facility has been fully down or after expiration of the availability period of this facility, The
Company are also required to prepay amounts outstanding under this facility upon the occurrence of a
change of control wherein (i} the Consartium, which includes JCET, ceases to directly or indirectly control at
least 75% of the economic or voling interasts in the Company, (i) JCET ceases to directly or indirectly control
at least 50% of the sconomic or voting interests in the Company, or {iif} JCET-SCT directly ceases to own
100% of the ordinary shares of the Company that it acquired on the Change of Control Date. In addition, the
Company are required to prepay amounts outstanding under this facility with the net proceeds of any debt
issuance, equity issuance, disposal of certain assets and any insurance claim, subject to certain exclusions.
Such net proceeds are, pursuant to the terms of the deed of amendment to the Bridge Loan Facility
Agreement dated 17 November 2015, required to prepay any amounts borrowed under the facility and, solely
with respect to net proceeds from the offering of the 2020 Notes, thereafler be applied to reduce the amount
of available funds under the Bridge Loan Facility Agreement. This facility includes certain covenants by the
Group, including restrictions on declaring dividends and on redeeming or making any distribwtion on the
Perpetual Securities; restrictions on the incurrence of additional indebtedness and issuance of share capital;
and the maintenance of certain debt to EBITDA and EBITDA o interest expense ratios.
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4.5% Senior Notes due 2018 ("2018 Notes™)

In February 2013, the Company commenced a private offer to exchange any and all of the outstanding
$600.0 million of 7.5% Senior Notes due 2015 for U5 dollar-denominated fixed rate senior notes due 2018.
On 15 March 2013, upon the expiry of the exchange offer, an aggregate principal amount of $358.4 million of
7.5% Senior Notes due 2015, representing 59.7% of these notes were validly tendered. The notes that were
validly tendered in the exchange offer were cancelled immediately upon exchange for the new 4.5% Senior
Notes due 2018. On 20 March 2013, the Company issued a further $255.0 million of 4.5% Senior Notes due
2018 to fund the redemption of the remaining outstanding $241.6 million of 7.5% Senior Notes due 2015 for
cash proceeds of $247.6 million, after deducting debt issuance cost. On 19 April 2013, the Company
redeemed the remaining outstanding $246.1 million of 7.5% Senior Notes due 2015 for $255.7 million
pursutani to the redemption price terms of the indenture. The Company financed the redemption with the
proceeds from the issuance of the 2018 Notes and short-term borrowings. The notes were cancelled upon
redemption. Redemption premium of $15.7 million and debt issuance costs of $2.4 million were expensed in
the income statement in 2013.

The aggregate principat amount of the 2078 Notes issued pursuant to the exchange offer and private
placement of these notes for cash armounted to $811.2 millicn. The 2018 Notes are senior obligations and are
listed on the SGX-ST. The Bank of New York Mellon is the trustee of the 2018 Notes.

The 2018 Notes are guaranteed, on a senior basis, by all of Company's exisling subsidiaries {except for
China subsidiaries) and the Company's future restricted subsidiaries (except where prohibited by local law),

The 2018 Notes will mature on 20 March 2018, bearing interest at the rate of 4.5% per annum payable semi-
annually on 20 March and 20 September of each year, commencing 20 September 2013. Prior to 20 March
2016, the Company may redeem all or part of these notes at any time by paying a “make-whole” premium
pius accrued and unpaid interest, The Company may redeem all, but not less than ail, of these notes af any
time in the event of certain changes affecting withholding taxes at 100% of their principal amount plus
accrued and unpaid interest. At any time on or afler 20 March 2016, the Company may redeem all or a part of
these notes at any time at the redemption prices specified under the terms and conditions of these noles plus
accrued and unpaid interest. In addition, prior to 20 March 2016, the Company may redeem up 1o 35% of
these notes with the net proceeds from certain equity offerings. Certain of the 2018 Notes were issued in
exchange for the Company's 2015 Notes and the Company used the net proceeds from the offering of the
balance 2018 Notes to redeem the remaining 2015 Notes.

In August 2015, the Company entered into the Intercreditor Deed and & supplemental indenture to the
indenture governing the 2018 Notes to secure these notes with the Collateral on an equal and rateable basis
as the Bridge Loan Facility and future secured debt that may be issued (including the 2020 Notes).

Pursuant to the Tender Offer and Consent Solicitation, the Company solicited consents of holders of the 2018
Notes to release the rights of holders of the 2018 Notes in the Initial Collateral and to adopt amendments to
the indenture governing the 2018 Notes that would efiminate or medify substantially all of the restrictive
covenants, certain reporting obligations, certain events of default and certain other provisions under the
indenture.

Upon a change of control as defined in the indenture governing the 2018 Notes, the Company are required to
make, or another third party may make, an offer to repurchase the 2018 Notes at 101% of the principal
amount of these notes plus accrued and unpaid interest within 30 days from such change of control. The
Change of Control constituted a change of control under the terms of the 2018 Notes. Accordingly, on 4
September 2015, the Company commenced the Change of Control Offer, which was completed on 16
Qctober 2015,
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The Company repurchased $536.7 million in principal amount of the 2018 Notes, representing 87.8% of the
2018 Notes, for a tota? consideration (including accrued interest and premium) of $544.4 miilion in the Tender
Offer and Coensent Salicitation and the Change of Control Offer. The Company used the balance of $194.3
million remaining from the proceeds from the Perpetual Securities Offering, together with borrowings of
$538.0 million under the Bridge Loan Facility, to fund the Tender Offer and Consent Solicitation and the
Change of Control Offer in respect of the 2018 Notes. Following the completion of the Tender Offer and
Consent Solicitation and the Change of Control Offer, $74.5 miilion in principal amount of the 2018 Notes
remain putstanding.

5.375% Senior Notes due 2016 (*2016 Notes")

On 12 January 2011, the Company issued $200.0 million of the 2016 Notes for proceeds of $1398.0 million
after deducting debt issuance cost. The 2016 Notes were senior obligations and were listed on the SGX-ST.
The Bank of New York Mellon was the trustee of the 2016 Notes.

The 2016 Notes were guaranteed, on a senior basis, by all of the Company’s existing subsidiaries {except our
China subsidiaries). The maturity date of the 2016 Notes was 31 March 2016. The 2016 Notes bore interest
at the rate of 5.375% per annum payable semi-annually on 31 March and 30 September of each year,
commencing 31 March 2011.

Pursuant to the Tender Offer and Consent Solicitation, the Company solicited consents of holders of the 2016
Notes to release the rights of holders of the 2016 Notes in the Initial Collateral and to adopt amendmenis to
the indenture governing the 2016 Notes that would eliminate or modify substantially all of the restrictive
covenants, certain reporting ohligations, certain events of default and certain other provisions under the
indenture.

Upon a change of control as defined in the indenture governing the 2016 Notes, the Caompany was required
to make, or another third party may make, an offer to repurchase the 2016 Notes at 101% of the principal
amount of these notes plus accrued and unpaid interest within 30 days from such change of control. The
Change of Control constituted a change of control under the terms of the 2016 Notes. Accordingly, on
4 September 2015, the Company commenced the Change of Control Offer, which was completed on 16
October 2015.

The Company repurchased $158.6 million in principal amount of the 2016 Notes, representing 79.3% of the
2016 Notes, for a total consideration (including accrued interest and premium) of $160.8 million in the Tender
Offer and Consent Soflicitation and the Change of Control Offer. the Company used the balance of
$194.3 million available from the proceeds from the Perpetual Securities Offering, together with barrowings of
$538.0 million under the Bridge Loan Facility, to fund the Tender Offer and Consent Solicitation and the
Change of Controf Offer in respect of the 2016 Notes. Following the completion of the Tender Offer and
Consent Salicitation and the Change of Control Offer, there were $41.4 million in principal amount of the
2016 Notes currently outstanding as of 31 December 2015. The Company redeemed the remaining $41.4
millior: of the 2016 Notes at its maturity on 31 March 2016.

Intercreditor Deed

Prior to compietion of the Consent Solicitation, each of the indentures governing the 2016 Notes and the
20718 Notes contained a Hmitation on liens covenant that restricted us from granting liens over the Group's
assels above and beyond the permitied liens specified therein, unless the Group secured the 2016 Noles and
the 2018 Notes on an equal and rateable basis. In compliance with these indentures, concurrently with
entering into the Bridge Loan Facility Agreement, on 6 August 2015, STATS ChipPAC and certain of our
subsidiaries entered into supplemental indentures and an intercreditor deed (the “Intercreditor Deed”) with
DBS Bank Ltd., as facility agent for the Bridge Loan Facility, Citicorp International Limited, as common
security agent (the “Common Security Agent"), and Citibank Korea Inc., as Korean security agent (the
"Korean Security Agent”), to effecl the grant of equal and rateable security over the Initial Collateral, and the
rest of the Collateral as and when avaitable, in favour of holders of the 2016 Notes and the 2018 Notes and
the fender under the Bridge Loan Facility.
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On 7 Oclober 2015, after receipt of the requisite consents from holders of the 2016 Notes and the 2018 Notes
of tendered in the Tender Offer and Consen! Solicitation and payment therefore, the rights of holders of the
2016 Notes and the 2018 Notes in the Collateral were released,

Other bank borrowings

On 27 November 2015, the Company entered into 2 S$10.0 million letter of guarantee and standby letters of
credit facility with DBS Bank Ltd., for the provision of uncommitted facilities for the refinancing of existing
trade faciliies and working capital purposes of the Company (the “BG Facility”). The BG Facility was
guaranteed by all of the subsidiaries (other than Malaysia Subsidiary, China Subsidiaries and Thai
Subsidiaries} pursuant to a deed of guarantee dated 8 March 2016. On 11 March 2016, DBS Bank Ltd
acceded to the Intercreditor Agreement as an Additional Pari Passu Creditor and accordingly shares in the
benefit of the Collateral, on & pari passu basis, pursuant to the security sharing arrangements provided in the
Intercreditor Deed.

Cn 24 Nevember 2015, STATS ChipPAC Shanghai Co., Lid. entered into 3 RMB 200 milflion (approximately
$30.8 million) unsecured working capital facility with China Merchant Bank (CMB) (the "“CMB Facility”). The
purpose of this facility is for working capital purposes. The interest on the toan is payable on a guarterly
basis. As of 31 Dlecember 2015, there was no drawdown under this facility.

On 26 September 2014, the Company's subsidiary, STATS ChipPAC Korea Ltd. entered into a $40.0 million
committed revolving credit facility with Shinhan Bank (the “Shinhan Facility) and a $30.0 million committed
revolving credit facility with Hana Bank (the “Unsecured Hana Facility"). The purpose of these facilities is to
finance the purchase of materials and capital expenditures, On 3 March 2015, the $40.0 million committed
revolving credit facility with Shinhan Bank was amended into a South Korean Won 22.0 billion and a $20.0
million committed revolving credit facility, with the iotal amount of facility remaining at $40.0 miilion regardless
of the exchange rate fluctuation between Scuth Korean Won and U.S. dollar. The principal of the loan with
Shinhan Bank is payable on maturity in March 2018 with respect to the South Korean Won 22.0 billicn
committed revalving credit facility and September 2017 with respect to the $20.0 miltion committed revolving
credit facility. The interest on the loan is payable on a monthly basis. The U.S. dollar and Scuth Korean Won
denominated loan bears interest at the rate of 2.5% and 3.0% per annum, respectively. As of 31 December
2015, $40.0 million was outstanding under the Shinhan Bank revolving facifity. The principal of the loan with
Hana Bank is payable on maturity in September 2017. The interest of the loan is payable on a monthly basis.
The loan bears interest at the rate of 2.9% per annum. As of 31 December 2015, $30.0 milion was
outstanding under the Unsecured Hana Bank revolving facility.

On 2 October 2013, the Company obtained a $25.0 million revolving credit facility from Mizuho Bank Ltd. In
August 2014, the availability of the revolving credit facility was extended until October 2015 and the facility
amount was increased to $40.0 mitlion. The purpose of the facllity was for our general corporate funding. The
loan bore interest at the rate of 1% per annum. This loan was fully repaid at maturity in August 2015 with a
portion of the proceeds from the repayment of the Intercompany Loan to the Company's Perpetual Securities
Offering.

On 26 September 2013, the Company's subsidiary, STATS ChipPAC Korea Lid. entered into a $120.0 miliion
five-year secured term loan with Hana Bank {the “Secured Hara Facility”). The purpose of the loan is to
finance capital expenditures. The facifity is collateralised by equipment located at our South Korean
subsidiary and following completion of construction, the Company’s South Korean subsidiary’s new facility in
the Incheon Free Ecanamic Zone. The principal of the loan is payable on maturity in Septemnber 2018. The
interest of the foan is payable on a monthly basis. The loan bears interest at the rate of 4% per annum, As of
31 December 2015, $110.0 millicn was outstanding under this facility. On 18 April 2016, the Secured Hana
Facility was repaid using the proceeds from the Take-out Facilities (defined betow) and cash on hand.

On 29 August 2012, the Company abtained a $50.0 million revolving credit facility from DBS Bank Ltd. On
26 Seplember 2013, the availability of the revolving credit facility was extended until February 2015 and the
facility amount was increased to $75.0 million. In July 2014, the revolving credit facility was extended unti)
February 2016. The purpose of the facility was for our general corporate funding. The principal of and interest
on the ioan are payable on maturity. The maturity of revolving credit facility was further extended by mutual
agreement with DBES Bank Ltd. on the understanding that the revolving credit facility will form part of the
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Take-Out Facilities. The loan bears interest at the rate of 1% per annum. As of 31 December 2015, $75.0
million was outstanding under this facility. On 15 April 20186, this loan was repaid using the proceeds from the
Take-out Facilities.

On 31 July 2012, the Company obtained & $50.0 million revolving credit facility from Oversea-Chinese
Banking Corporation Limited. On 27 September 2013, the availability of the revolving ¢redit facility was
extended untii October 2015 and the facility amount was increased to $75.0 million. The purpose of the
facility was for our general corporate funding. The principal and interest of the loan were payable on maturity
in August 2015, The loan bore interest at the rate of 2% per annum. This loan was fully repaid at maturity in
August 2015 with a portion of the proceeds from the repayment of the Intercompany Loan to us and our
Perpetual Securities Offering.

Further, as of 28 June 2015, $60.0 million was outstanding under a $160.0 million unsecured revolving credit
facilities available to our Company, The purpose of the facility was for general corporate funding. The
principal of and interest on the lcan was payable on maturity in August 2015, The loan bore interest at the
rate of 1% per annum. This foan was fully repaid at maturity in August 2015 with a poriion of the proceeds
from the repayment of the Intercompany Loan to us and our Perpetual Securities Offering.

fn addition to the above, as of 31 December 2015, $2.6 million of unsecured revolving credit facilities were
available to the Company's subsidiary in South Korea. The purpose of these facilities was for general
corporate funding.

The exposure of the borrowings of the Group to interest rate changes and the contractlual repricing dates at
the balance sheet dales are as follows:

31 December 28 December

2015 2014

$'000 $'000
l.ess than 1 year 419,129 414,151
1- 5 years 485,654 789,134
904,783 1,203,285

The fair value of the borrowings of the Group at the balance sheet dates are as follows:

31 December 28 December

2015 2014

$'000 $'000
4.5% senior notes due 2018 71,603 606,568
5.375% senior notes due 2016 41,472 200,000
8.5% senior notes due 2020 408,000 —
U.8. doliars floating rate secured term loan 169,854 108,551
U.S. dollars secured bridge loan 127,072 —
U.8. dollars floating rate revolving credit facilities 143,820 306,387
Q901,821 1,221,506

The fair values of the senior notes are determined from the trading market prices of the senior notes as of
each balance sheet date. The borrowings under the U.S. dollars term loan, bridge loan and revolving credit
facilities at floating rates are assumed to approximate their fair values, and the fair values are within Level 2
of the fair values hierarchy.

The Group has lines of credit and banking facilities consisting of loans, overdraits, letters of credit and bank
guarantees, which amounted to an aggregate of $583.5 million (2014:; $589.5 million), of which $163.4 million
(2014: 137.8 miltion) of credit facilities and $32.3 million (2014: 29.8 million) of other banking facilities were
available on 31 December 2015.
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17. Derivative Financial instruments

31 December 2015 28 December 2014
Contract Contract
Notional Notional
Amount Asset Liability Amount Asset  Lisbility
$'000 3'000 $'000 $000 $'000 $'000
Cash-flow hedges
- Currency forwards 103,345 238 {1.532) 153,429 209  (3.,963)
Minimum Spend commitment (Note 20) ~ (56340} - -

The Group enters into forward contracts for hedging highly probable forecast transactions and accounts for
them as cash flow hedges and states them at fair value. Subsequent changes in fair value zre recognised in
equity until the hedged transactions occur, at which time the respective gains or losses are transferred 1o the
income statement,

18. Other Non-Current Liabitities

31 December 28 December

2015 2014

4000 $'000
Accrued retirement and severance benefits 770 991
Minimum Spend commitment {refer to Note 20} 30,050 -
Other non-current liahilities 10,428 15,088
41,288 16,079

The Group has a defined benefit plan and the changes in accrued retirement and severance benefits in 2015
and 2014 are as follows:

31 December 28 December

2015 2014
$000 $'000
Beginmng of financial year 5,829 8,724
Provisicn {or retirement and severance benefis 812 1,615
Severance payments (685) (748)
Re-measurement gain in actuarial reserve (588} -
Fereign currency gain (337) (254)
Current portion of accrued retirement and severance benefit, included within other
accrued operating expenses (Note 14} o (3,510)
End of financial year 5,131 5,829
Payments on deposits with Korean National Pension Fund (112) {124}
Ptan assets (4,249) 4,714y
Ending, net of payments on deposits 770 981
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The discounted rate is determined on the Group's repoerting date by reference to market yield on high quality
government bonds. The discount rates reflect the estimated timings of the benefits payments. The estimated
timings of ihe benefit payments are achieved by applying a single weighted average discount rate that
reflects the estimate timings and amount of benefit payments.

31 December 28 December

2015 2014
% %

Discount rate (p.a) 2.56 -
Average pay increase (p.a) 3.00 -
Withdrawal from service {age band)

25-35years 12.40 -
35-45years 7.68 -
45 - 55 years 9.70 -
Standard maortality for pensioner:

Male 0.04 -
Female 0.02 -

19. Expenses by Nature

Expenses such as invenlories recognised in cost of revenues, depreciation and amortisation, employee
compensation and rental expense on operating leases are disclosed elsewhere in the financial statements.

20, Minimum Spend Commiiment

Following the completion of the Taiwan Restructuring, Capital Reduction and Distribution, the Company
entered into a Technical Services Agreement (“TSA") with the Taiwan Entities. Under the terms of the TSA,
the Company has agreed to pay a minimum amount of service fees per year during the five year term of the
agreement (“Minimum Spend”). If customer demand for services for which the Company rely on the Taiwan
Entities to provide under the TSA decreases for any reason, the Company will, under the terms of the TSA,
has to pay the Taiwan Entities the Minimum Spend even if the Company do not require or receive the
services from the Tajwan Entities in consideration for the payment. The Minimum Spend may therefore
reduce our gross profit margin.

21. Employee Compensalion

Year Ended
31 December 28 December

2015 2014

o000 $'000
Wages and salaries 285,754 332,402

Employer's contribution to defined contribution pians

including Central Provident Fund 25,520 25,944
Other benefits 29,875 35,282
341,149 393,628
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22, Other Non-operating Income {Expenses), net

Year Ended
31 December 28 December
2015 2014
$'000 $000
Expenses on JCET Offer and Taiwan Restructuring {15,768) —
Other income {expenses), net (310) (547)
(16,078) {847)

23. Earnings Per Share

Basic earnings per share is calculated by dividing the net profit attributable to equity holders of STATS
ChipPAC Pte. Ltd. by the weighted average numkber of ordinary shares ¢utstanding during the financial year.

Diluted earnings per share is calculated by dividing the net profit attributable to equity holders of STATS
ChipPAC Pte. Ltd. by the weighted average number of ordinary shares outstanding as adjusted for the effects
of all dilutive potential ordinary shares from the assumed exercise of share options outstanding during the
financtal year plus other potentially dilutive securities outstanding.

Year Ended
31 December 28 December
2015 2014
Net loss attributable to equity holders of STATS ChipPAC Ple. Ltd. ($°000) {204,989) (21,795)
Weighted average number of ordinary shares outstanding (basic) (000) 2,202,218 2,202,218
Weighted average dilutive shares from share plans (‘000) -— —
Weighied average number of ordinary shares and equivalent ordinary shares
cutstanding {diluted) ('000) 2,202,218 2,202,218
Net income (loss) per ordinary share attributable to equity holders of STATS
ChipPAC Pte. Ltd.
- Basic $ {0.09) $ (0.01)
- Diluted $(0.09) $ (0.01)

The Group excluded certain potentially dilutive securities for each period presented from its diluted net
income per ordinary share computation because these securities were anti-dilutive.

The excluded potentially dilutive securities cutstanding are as follows:

31 December 28 December

2015 2014

{'000} {'000)
Performance Share Plan Award — 11,942
Share Option Plan e 51

24, Share Capital

Pursuant to the JCET Offer, the Company effected a capital reduction by way of distribution of our stake in
Taiwan Entities and $15.0 million in cash to the shareholders of the Company and the share capital of the
Company was accordingly reduced by the same amount. The capital reduction was completed on Change of
Control Date.
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The Company’s statutory issued share capital represented by 2,202,218,293 (2014: 2,202,218,293) ordinary
shares pursuant to the Singapore Companies Act (Cap 50} is $52,220.9 million as of 31 December 2015. The
amount was reduced by $$123.0 million ($89.1 million) in 2015 as a result of the capital reduction.

25. Other Reserves

Compaosition

Hedging reserve
Foreign currency translation reserve
Actuarial reserve

Movemeant

{i) Hedging reserve

Beginning of financial year
Fair value gains (losses)
Tax on fair value changes

Reclassification of fair value (gains) losses to lncome Statement

Tax on reclassification adjustmenis
End of financiat year

(iiy Foreign currency translation reserve

Beginning of financial year

Currency translation differences arising from eguily transaction

Net currency transtation differences of financial statements of a
foreign subsidiary

Disposal of foreign subsidiary

Less: Non-controlling interests

End of financial year

{ii) Actuarial reserve

Beginning of financial year
Re-measurement gains on defined benefit plan
Tax on re-measurement gains

End of financial year

Other reserves are non-distributable.

31 December

28 December

2015 2014
000 5000
(906) {2,190}
{13,982) {11.810)
488 -
{14,400) (13,800)
Year ended
31 December 28 December
2015 2014
$'000 $'000
(2,190) 132
(3,385) {5,437}
578 1,192
4,917 2,407
(826) (484)
(806) {2,150)
Year ended
31 December 28 December
2015 2014
$'000 $'000
(11,610} {7,844}
e (454)
860 (6,405)
{3,032} —
— 3,183
{13,982} (11,610}
Year ended
31 December 28 December
20158 2014
5000 $'000
588 e
(100} —
4388 —
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26. Perpetual Securities

On 16 July 2015, the Company commenced the Perpetual Securities Offering 1o the Company's then
sharehclders by way of 2 non-renounceable rights offering to strengthen the Group's financial position. The
Perpetual Securities Offering closed on 21 August 2015, STSPL had, subject to certain conditions,
undertaken to subscribe for its 83.7% pro rata share of the Perpetual Securities and alt other Perpetual
Securities not subscribed by the Company's other then shareholders. Pursuant to the undertaking, STSPL
has subscribed for $199.8 mitlion of the Perpetual Securities. On the Change of Control Date, the Company
issued $167.4 million of the Perpetual Securities subscribed by that date. The Company issued the balance
$32.6 million of the Perpetual Securities on 21 August 2015.

The Perpetual Securities constitute our direct, senior and unsecured obligations and rank pari passu with ail
other outstanding senior and unsecured and unsubordinated obligations, except the Contractually Senior
Obligations. The Perpetual Securities rank junior to the Contractually Senior Obligations. The Contractually
Senicr Obligations refer to (1) the 2020 Notes, {2) the 2016 and the 2018 Notes, {3) the Bridge Loan Facility,
(4) the Take-Out Facilities for the refinancing of {i) the Bridge Loan Facility, (i) the $75 million revolving credit
facility dated 31 July 2014 (as amended in 15 September 2014) from DBS Bank Ltd. and (iii) STATS
ChipPAC Korea Ltd.'s up to $120 million loan facility dated 26 September 2013 from Hana Bank and (5) the
Group's obligations due to any financial institution that is a counterparty to a hedging agreement in respect of
the Bridge Loan Facility or the Take-Out Facilities and is also a lender under such facility that are secured, on
a pari passu basis, by the security granted to fenders under the Bridge Loan Facility or the Take-Out
Facilities.

The Perpetual Securities have no maturity date. Under the ierms and conditions of the Perpetual Securities,
the Company may al any time (including upon the occurrence of the Step Up Date or a Step Up Event)
redeem all but not some of the Perpetual Securities at the principal amount of the Perpetual Securities plus
any accrued but unpaid distributions {the "Perps Redemption Price”). The Perpetual Securities confer a right
to receive distributions from the period commencing on their initial issue date on 5 August 2015 to the date
falling three years after such issue date (the “Step Up Date"} at an initial distribution rate of 4% per annum.
Thereafter, if the Company has not redeemed or repaid the Perpetual Securities, the distribution rate wili
increase to 8% per annum in the fourth year following the issue date and will increase by 1% per annum in
the following years to a maximum of 12% per annum. In the event of a breach of certain covenants by the
Company or if any debt of the Company or any of its subsidiaries is declared to be or is capabie of being
rendered due and payable prior 1o its stated maturity or is not paid when due, (any such event or occurrence
being a "Step Up Event”, the rate of distribution will increase to 12% per annum. The Company may, in its
sole and absolute discretion, defer payment of any distributions, and any deferred distributions will be
cumeglative and compounded, conferring the right to distributions as if it constituted the principal of the
Perpetual Securities.

The Company is subject to certain covenants under the terms and conditions of the Perpetual Securities,
including a restriction on the payment of any discretionary dividends, discretionary distributions or other
discretionary payments on any class of obligations ranking junior to or pari passu with the Perpetual
Securities, an obligation to furnish the trustee and holders of the Perpetual Securities with certain financial
information, an obligation 1o disclose our related party transactions and an obfigation to comply with the
financial mainterance and incurrence covenants in all of the financial or debt agreements or undenakings of
our Company or any of our subsidiaries. The terms and conditions of the Perpetual Securities also require the
Company to use commercially reasonable efforts 1o redeem the Perpetual Securities at the time of
refinancing the Bridge Loan Facility, although our failure to effect such redemption would not be a breach of
the terms and conditions of the Perpetual Securities nor constitute a Step Up Event.
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Upon the eatlier of the Step Up Date or the date a Step Up Event occurs, holders of at least a majority in
aggregate principal amount of the Perpetual Securities then outstanding but excluding any Perpetual
Securities beneficially owned by JCET, any party acting in concert with it or its related parties or afiiliates
{such holders being referred to as “Reguired Holders”) will have the right from time to time to appoint such
number of directors to the Board of Directors as is equat to the proportion of the aggregate principal amount
of the Perpetual Securities then outstanding to the total indebtedness (excluding any indebtedness owed to
JCET, any party acting in concer! with its or its related parties or affiliates), but such number will always be
less than the majority of directors. Upon such appointment, the Required Holders agree not to change any of
our existing corporate governance procedures to provide any such appeintees with disproportional voting
rights. In addition, upon the earlier of the Step Up Date or the date a Step Up Event occurs, any matier
requiring shareholder approval will also require the wriiten approval of the Required Holders.

Pursuant to a deed poll undertaking and guarantee (the "Deed Poll Undertaking and Guarantee”) in favour of
the holders of the Perpetual Securities, JCET has unconditionally and irrevocably agreed to procure and
ensure that we exercise our right to redeem all of the Perpetual Securities upon the Step Up Date ar & Step
Up Event (that occurs after the Step Up Date). In addition, pursuant to the Deed Poll Undertaking and
Guarantee, in the event that we do nat redeem all of the Perpetual Securities in accordance with the terms
and conditions of the Perpetual Securities and by the time specified for a redemption in connection with a
Step Up Date or a Step Up Event (that occurs after the Step Up Date), each holder of the Perpetual
Securities will have the right to require {i) JCET to purchase all of the Perpetual Securities held by the holder
at the Perps Redemption Price or (it} JCET, pursuant to a guaraniee, to pay to the holder, with respect to the
Perpetual Securities held by such holder, the Perps Redemption Price on our behalf. Jiangsu Xinchao
Technology Group Co., Ltd,, {"Xinchao"), a substantial shareholder of JCET, has, in turn, unconditionally and
irrevocably pursuant to the Deed Poll Undertaking and Guarantee, undertaken to procure the performance of,
and has guaranteed the obligations and payments by, JCET under the Deed Poll Undertaking and
Guarantee,

In addition, JCET has agreed in a deed of undertaking dated 6 August 2015 with Citicorp International
Limited, as common security agent under the Intercreditor Deed, for the benefit of holders of the 2020 Notes
and ather senior creditors, to (and to cause us to) cause (1) the Perpetual Securities to be amanded so that
they become subordinated to certain senior debt of our Company, including the Bridge Loan Facility, the
2016 Notes, the 2018 Notes, the 2020 Notes, the Take-Out Fagilities (once executed), certain hedging
obligaticns and other debt as permitted under the Intercreditor Deed and the 2020 Notes Indenture, and {2)
the holders (or trustee) of the Perpetual Securities to accede to the Intercreditor Deed as unsecured,
subordinated creditor(s), in each case, within six months of the third anniversary of the first issue date of the
Perpetual Securities. The first issue date of the Perpetuai Securities was the Change of Control Date. The
deed of undertaking provides that JCET (or a party designated by it, other than our Company or any of our
subsidiaries) is not restricted from purchasing all of the Perpetual Securities so long as JCET (or such other
purchaser), upon becoming the holder of the Perpetual Securities, accedes to the Intercreditor Deed as a
subordinated debt creditor and causes the terms and conditions of the Perpetual Securities to be
subordinated to the Senior Debt. JCET has also agreed not to {nor permit Xinchao to) amend, modify or
waive any term of the deed poll described above that could delay, terminate or otherwise limit either JCET's
or Xinchao's guarantee of, or obligation to purchase, the Perpetual Securities, in each case, without the prior
written consent of the common security agent under the Intercreditor Deed (acting on the instructions of the
majority senior creditors in accordance with the fntercreditor Deed} and each other senior creditor
representative acting on behalf of any other holders of the Contractually Senior Obligations.

The Company used $5.7 million of the proceeds from the Perpetual Securities Offering, together with
proceeds from the repayment of the $126.7 miilion inlercompany loan to the Company, to repay $132.4
million of its bank loans that became due and payable upon the Change of Control. The balance of $184.3
million remaining from the proceeds from the Perpetual Securities Cffering, together with borrowings of
$538.0 million under the Bridge Loan Facility (as defined above}, to fund the Tender Offer and Consent
Solicitation (each as defined above) in respect of the outstanding 2016 Notes and the 2018 Notes and the
Change of Control Offer (as defined above).
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27. Commitments and Contingencies
() Commitments
As of 31 December 2015 and 28 December 2014, unconditional purchase cbligations consist of the following:

31 December 28 December

2015 2014
$'000 $'000
Capital commitments
Building, mechanical and electrical installation 3,973 3,488
Equipment 53,375 28,565

Other commitments
Inventories 67,808 87,709
Other purchase commitments - 1,443

These unconditional purchase cbligations include agreements to purchase goods or services that are
enforceable and legally binding on the Group and specify all significant terms, including fixed or minimum
quantities to be purchased, fixed or variable price provisions and the approximate timing of transactions. The
duration of these purchase obligations are generally less than 12 months,

The Group is party to certain royaity and licensing agreements which have anticipated cumulative payments
of approximately $20.4 million for 2015 through 2020.

The Group leases cerizin of its facilities in Singapore, South Korea and the United States under operaling
lease arrangements and has lease agreements for the land located in Singapore and China related to its
facilities in these locations, Cperating lease rental expense in 2015 and 2014 was $8.3 million and $9.6
million, respectively,

The Group has leased certain plant and equipment under operating leases. These leases extend through
2016. Operating tease rental expenses, including amortisation of lease prepayments, in respect of these
leases in 2015 and 2014 were $27.4 million and $31.3 million, respectively.

These leases have varying escalation clauses and renewal rights.

Future minimum lease payments under non-cancelable operating leases contracted for at the balance sheet
date but not recagnised as liabilities were!

31 December 28 December

2015 2014

$000 $'000
Naot tater than one year 22,036 39,109
Between one and five years 31,580 45,344
Later than five years 80,094 88,915
133,710 173,368

() Conlingencies

The Company is subject to claims and litigations that arise in the normal course of business. These claims
may include allegations of infringement of intellectual property rights of others as well as other claims of
liability. The Company accrues liabifity associated with these claims and litigations when they are probabie
and reasonably estimable.
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The Company has been served by ERS Electronic GMBH with a Writ of Summons which was filed in the High
Courl of the Republic of Singapore alleging infringement on two of its patents relating to debonder machines
used in wafer level package assembly process. In December 2015, the parties have agreed to settle on a
without fault or admission of lability basis. As such, all claims or counterclaims against each other arising out
of and/or in connection with the claim have been discontinued.

The Group also, from time 1o time, receives from customers request for indemnification against pending or
threatened infringement claims brought against such customers. The resolution of any future aliegation or
request for indemnification could have a material adverse effect on the Group’s business, financial condition
and resuits of operations.

In addition, the Group is subject to various taxes in the different jurisdictions in which it operates, These
include taxes on income, property, goods and services, and other taxes. The Group submits tax returns and
claims with the appropriate government taxing authorities, which are subject to examination and agreement
by those taxing authorities. The Group regularly assesses the likelihood of adverse outcomes resulting from
these examinations to determine adequacy of provision for taxes. Refer to Note 15 for additional Information
on tax contingencies.

28. Restructuring Charges

In order to increase efficiency and to reduce costs, the Group has undertaker a global initiative to redesign its
business structure. In 2015, the Group has no restructuring charges whereas in 2014, the Group recorded
severance and related charges of $4.3 million as it expedited measures to reduce headcount at the corporate
headguarters.

25. Financial Risk Management

The Group operates in various countries and therefore is subject to several risks and uncertainties including
financiat risks, The Group's risk management functions to mitigate the various financial risks to which the
businesses are exposed to in the course of their daily operations, The risk management covers areas such as
capital management, Hquidity risk, foreign currency risk, commodily price risk, interest rate risk and credit
risk. The Group's overall risk management approach is to moderale the effects of such volatility on its
financial performance. The Group uses derivatives to hedge specific exposures

Capital Management

The Group regularly reviews its financial position, capital structure and use of capital, with the objective of
achieving long-term capital efficiency, optimum shareholders' total returns and proper strategic positioning. In
order o maintain or achieve an optimal capital structure, the Group may adjust the amount of return of capital
and distributable earnings to shareholders, issue new shares, obtain new borrowings or sell assets o reduce

borrowings.

The Group manages the use of capital centraily and all borrowings to fund the operations of the subsidiaries
are managed by the Company. The capital employed by the Group consists of equity attributable 1o
shareholders, bank borrowings from financial institutions and borrowings from senior notes issuance,

The Group is in compliance with all externally imposed capital requiremenis in 2015 and 2014, which

primarily arises from its borrowing facilities. There were no changes in the Group's approach to capital
management during the year,
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Foreign Currency Risk

A portion of the Group's costs is denominated in various foreign currencies, like the Singapore dollar, the
South Korean Won, the Chinese Renminbi, the New Taiwan dollar and the Japanese Yen. As a result,
changes in the exchange rates of these currencies or any other applicable currencies io the U.S. dollar will
affect cost of goods scld and operating margins and could result in exchange losses. Based on the Group’s
overall currency rate exposure, the Group has adopted a foreign currency hedging policy for committed or
forecasted currency exposures. The Group may utilise foreign currency swaps as well as foreign exchange
forward contracts and options. The goal of the hedging policy is to effectively manage risk associated with
fluctuations in the value of the foreign currency, thereby making financial results more stable and predictable
in the short-term. Over the longer-term, however, permanent changes in exchange rate of foreign currencies
would have an impact on earnings.

The Group has enlered into foreign currency contracts with nominal contract vatue of $103.3 million and
$153.4 million in 2015 and 2014 respectively, o miligate currency risks associated with payroll costs,
materiais costs, contractual costs and other cosis denominated in these foreign currencies to reduce its
exposure from future exchange rate fluctuations. These programs reduce, but do not always entirely
eliminate, the impact of currency exchange movements. The duration of these instruments are generally less
than twelve months.

The Group is also exposed to the adverse movement in the exchange rates for all the currencies relative fo
the U.S. dollar on the Group's foreign currencies denominated assets and liabilities. Sensitivity analyses of
change in the fair values arising from a hypothetical 10% adverse movement in the exchange rates for all the
foreign currencies relative to the U.S. dollar, with all other variables held conslant, after taking into account
offsetting positions, would result in a foreign exchange loss of $0.6 million and loss of $3.7 million as of 31
December 2015 and 28 December 2014, respectively.

Commodity Price Risk

The Group purchases certain raw materials in the normal course of business, which are affected by
commodity prices. Therefore, the Group is exposed 1o some price volatility related to various market
condilions outside its control. However, the Group employs various purchasing and pricing contract
techniques in an effort to minimise volatifity. Generally these techniques inciude setting in advance the price
for products to be delivered in the future, The Group does not generally make use of financial instruments to
hedge commodity prices, partly because of the contract pricing utilised. While commodity price volatility can
occur, which would impact profit margins, there are generally afternative suppliers available. The Group may
undertake hedging activity in commaodities to a limited degree. Hedging may be used primarily as a risk
management tool and, in some cases, to secure future cash flows in cases of high volatility by entering into
forward contracts or similar instruments.

Interest Rate Risk

The Group's exposure to market risk associated with changes in interest rates primarily relates to its
investment portfolio and debt obligations. Investments are placed in time deposits and marketable securities.
The Group has no material cash flow exposure due to rate changes for cash equivalents and short-term
investments. Longei-term borrowings are therefore usually at fixed rates. As at 31 December 2015, 58.3%
(2014: 65.6%} of the total debt was at fixed interest rates and the balance was at variable interest rates. The
Group's borrowings in senior notes are subject to fixed interest rates. As of 31 December 2015, the Group’s
senior notes due 2018, 2018 and 2020 bear interest of 5.375%, 4.5% and 8.5% per annum, respectively. As
of 31 December 2015, assuming that the market interest rate increase or decresse by 10% and with no
change to the other variables, the annualised interest expense on borrowings at variable interest rates would
be higher or lower by $0.9 million (2014: $0.8 million).

47



STATS CHIPPAC PTE. LTD. AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Credit Risk

The Group's customers are comprised of companies in the semiconductor industry focated primarily in the
United States of America, Asia and Europe. The semiconductor industry is highly cyclical and experiences
significant fluctuations in customer demand, evolving industry standards, competitive pricing pressure that
leads to steady declines in average selling prices, rapid technolegical changes, risk associated with foreign
currencies and enforcement of intellectual property rights. Additionally, the market in which the Group
operates is very competitive. As a result of these industry and market characteristics, key elements of
competition in the independent semiconductor packaging market include breadth of packaging offerings,
time-to-market, technical competence, design services qualily, production yiekds, reliability of customer
service and price. The Group's largest customer accounted for approximately 18% and 24% of revenues in
2015 and 2014, respectively. The Group's ten largest customers collectively accounted for approximately
75.1% and 71.0% of revenues in 2015 and 2014, respectively. The Group generally does not require
collateral on its \rade receivables. The Group mitigates the concentration of credit risk in trade receivables
through the Group's credit evaluation process, credit policies, credit control and coltection procedures but
these methods cannot eliminate all potential credit risk losses. The withdrawal of commitment from any major
customer for products, or reduced or delayed demand or the loss of or default by any of these major
customers could have an adverse effect upon the Group's financial position, results of operations and cash
flows.

The age analysis of trace receivables that are past due but not impaired is as follows:

31 December 28 December

2015 2014

$000 $'0G0
Past due less than 30 days 25,846 25,514
30-60 days 3,895 592
61-90 days 1,677 3,010
More than 90 days 2.450 2,285
33,368 31,401

The carrying amount of trade receivables individually determined to be impaired and the movements in the
related allowance for impairment are as follows:

31 December 28 December

2015 2014

$'000 $'000
Gross amount 734 533
Less: Allowance for impairment (734) (533)
Beginning of financial year 533 148
Additions 1,343 2,062
Write-back (1,142) (1,677}
End of financial year 734 533
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Cash and cash equivalents are deposited with financial institutions primarily in Singapore the United States of
America, British Virgin Islands, South Korea and China. Deposits in the financial institutions may exceed the
amount of insurance provided on such deposits, if any. The Group mitigates default risk by investing in
marketable securities that are of at least an “A” raling, as assigned by an internationally recognised credit
rating organisation, and major Singapore banks and government-linked companies. The Group utilises
forward contracts to protect against the effects of foreign currency fluctuations. Such contracts involve the
risk of non-performance by the counterparty, which could result in a material loss. The Group has not
experienced any such losses to date from nonperformance by its counterparties. South Korean and Chinese
foreign currency exchange regulators may place restrictions on the flow of foreign funds into and out of those
countries. The Group is required to comply with these regulations when entering into transactions in foreign
currencies in Sowh Korea and China.

Liquidity Risk

The Group's principal saurce of liquidity consists of cash flows from operating activities, bank facilities, debt
financing, and existing cash and cash equivalents and markelable securities. As of 31 December 2015, the
Group had cash, cash equivalents and bank deposits of $117.9 million (2014 $185.2 miltion). The Group also
has available lines of credit and banking facilities consisting of loans, overdrafis, letters of credit and bank
guarantees, including those available to its consolidated subsidiaries, which amotinted to an aggregate of
$583.5 million (2014: $589.5 million), of which $163.4 million {2014: $137.8 million) of credit facilities and
$32.3 million (2014: $28.8 million) of other banking facilities were available as of 31 December 2015, Liquidity
needs arise primarily from servicing outstanding debts, working capital needs and the funding of capital
expenditures and investments. Capital expenditures are largely driven by the demand for the Group's
services, primarily to increase packaging and lesting capacily, to replace packaging and testing equipment
from time to time, and to expand the facilities and service offerings.

The maturity profile of the Group’s financial liabilities based on the remaining period from the balance sheel

date to the contractual maturity date is given in the table below. The figures reflect the contractual
undiscounted cash obligation of the Group:

As at 31 December 2015

< 1 year 1-2 years 2-5 years > 5§ years Total

£°000 $'000 %000 $000 $'000
Accounis and ather payables 164,479 - — - 164,479

Payabies related to property, plant and
equipment 34,520 e — - 34,520
Accrued operating expenses 133,115 - — - 133,116
Borrowings 243,441 50,000 628,263 e 921,704
Amounts due to related parties 2,670 — e - 2,670
Non-current liabilities = 25,593 4,497 - 30,090
Total 578,225 75,583 632,760 — 1,288,578
As at 28 December 2014

< 1vyear 1-2 years 2-5 years > 5 years Total

$'000 $'000 $000 $'000 $'000
Accounts and other payables 168,076 e — - 198,078

Payables related to property, plant and

equipment 95,582 — - — 95,592
Accrued operating expenses 107,312 — — e 107,342
Borrowings 212,900 275,000 738,190 — 1,226,090
Amounts due to related parties 3 — - — 3
Total 613,911 275,600 738,180 e 1,627,101

The interest payments on the Group's borrowings due within one year, 1-2 years and 2-5 years amount to
$48.8 million (2014: $42.5 million), $45.3 million (2014: $37.1 million) and $113.3 million (2014: $47.8
million), respectively,
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Upon certain circumstances including a change of contrel as defined in the indenture related to the senior
notes, the Company may be required to offer 1o purchase its senior notes at 101% of their principal amount
plus accrued and unpaid interest.

Estimation of Fair Value
The accounting classification of each category of financial instruments, and their carrying amounts, are as

follows:
31 December 28 December

2015 2014
$'000 $°000
Financial assets
Cash and cash equivalents 116,732 117,456
Bank deposits 1,135 67.713
Loan and receivabies
- Accounts receivable 168,455 238.684
- Amounts due from retated parlies 7,502 -
- Other receivables 56,087 26,479
Total 349,911 453,332
Financial liabilities
Financial liabifities at nominal value and amoriised cost
- Accounts and other payables {164,479) {188,076)
- Payables related 1o property, plant and equipment surchases {34,520) (95,592}
- Accrued operatling expenses (133,115) {1067,312)
- Borrowings {904,783) {1,203,285)
- Amounis due to related parties (2,870) (31)
- Accrued retirement and severance benefits (770) (991}
- Other ron-current liabilities {40,518) {15,088)
Total {1,280,855) {1,620,375)

Fair vaiue for measurements are estimates of the amounts for which assets or liabilities {including financial
instruments and other derivative contracts) could be exchanged at the measurement date, based on the
assumption that such exchanges take place between knowledgeable, unrelated parties in unforced
transactions. Where available, fair value measurements are derived from prices quoted in active markets for
identical assets or liabilities. In the absence of such information, other observable inputs are used to estimate
fair value. Where publicly available information is not available, fair value is determined using estimation
techniques that take into account market perspectives relevant {o the asset or lability, in as far as they can
reasonably be ascertained, based on predominantly unobservable inputs.

The Group uses a three-tier fair value hierarchy to classify and disclose all assets and liabilities measured at
fair value on a recurring basis, as well as assets and liabilities measured at fair value on a non-recurring
basis, in periods subsequent to their initial measurement. These tiers include: Level 1, defined as quoted
market prices in active markets for identical assets or liabilities; Level 2, defined as inputs other than Level 1
that are observable, either directly or indirectly, such as quoted prices for similar assets or liabilities, quoted
prices in markets that are not active, meodel-based valuation technigues for which all significant assumptions
are observable in the markel, or other inputs that are ohservable or can be corroborated by observable
market data for substantially the full term of the assets or liabilities; and Level 3, defined as unobservable
inputs that are not corroborated by market data.

30



STATS CHIPPAC PTE. L.TD. AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
The following tables set forth the Group's financial assets and liabilities, exciuding interest components that
were accounted for at fair value on a recurring basis as of 31 December 2015 and 28 December 2014,
respectively;

Fair Value Measurement
as of 31 December 2015

Level 1 Level 2 l.evel 3 Total
$'000 $°000 $'000 $'000
Assets:

Foreign currency forward contracts — 238 — 238
Total assels measured and recorded at {zir value — 238 -~ 238
Liabilities:

Foreign currency forward contracts e (1,532) - {1,532}

Contingent setilement provisions - — (86,430} {86,430)
Total liabilities measured and recorded at fair value — (1,532} (86,430) (87,962)

Fair Value Measurement
as of 28 December 2014
Lavel 1 Level 2 Level 3 Total
$'000 $'000 $'000 $'000
Assets:

Foreign cusrency forward contracts — 209 — 208
Total assets measured and recorded at fair value - 209 e 209
Liabilities: i

Foreign currency forward contracts - {3,963) — (3,963)
Total liabilities measured and recorded at fair value - {3,963) — {3,963)

Level 3 Fair value measurements
{i) Information about significant unobservable inputs used in Level 3 fair value measuwrements

The following table shows the information about fair value measurement of contingent setttement provisions
using significant uncbservable inputs {Leve! 3).

Fair value
as at 31
December Valuation Uncbservable Rangs
2015 techniques Inpuis’

Description $'000
Recurring fair value measurements
Minimusm Spend commitment 86,430 Discounted cash Discount rate 46%10 15.1%
(Note 17, 18) flow

A significant increases/{decreases) in revenue growth rate, Minimum Spend weuld resuit in a significantly
{lower)/higher fair vaiue measurement.

A significant increase/(decrease) in discount rate, would result in a significantly lower/(higher) {air value
measurement.

{ii) Movements in Level 3 assets measured at fair value

During the financial year, the Group recognised loss from fair value adjustments of contingent settlement
provisions which amounted to $86.4 million
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(i} Valuation policies and procedures

Management of the Group oversees the Group’s financial reporting valuation process and is responsibie for
setting and documenting the Group's valuation policies and procedures.

For all significant financial reporting valuations using valuation models and significant unobservable inputs, if
is the Group's policy tc engage external valuation experts who possess the relevant credentials and
knowledge on the subject of valuation, valuation methodologies and FRS 113 fair value measurement
guidance to perform the valuation.

For valuations performed by exiernal valuation experts, the appropriateness of the valuation methodologies
and assumptions adopted are reviewed along with the appropriateness and reliability of the inputs {including
those developed internally by the Group) used in the valuations.

For valuations performed by external valuation experts, the Management reviews the appropriateness of the
valuation methodologies and assumptions adopted. The Management also evaluates the appropriateness
and reliability of the inputs used in the valuations.

Significant changes in fair value measurements from period to pericd are evaluated by Management for
reasonableness. Key drivers of the changes are identified and assessed for reasonableness against relevant
information frem independent sources, or internal sources if necessary and appropriate.

30. Immediate and Ultimate Holding Corporations and Subsidiaries

The Group's immediate holding corporation is JCET-SC, incorporated in Singapore. The ultimate holding
corporatian is Xinchao. Xinchao, through its subsidiary, JCET, beneficially owned approximately 39.4% of the
Company as of 31 December 2015.

Prior to the Change of Contrel, the Group's immediale holding corporation was STSPL, incorporated in
Singapore, The wultimate holding corporation was Temasek Holdings (Private) Limited ("Temasek"),
incorporated in Singapore. Temasek, through its wholly-owned subsidiary, STSPL, beneficially owned
approximately 83.8% of the Company as of 28 December 2014. Temasek, a private limited company
incorporated in Singapore, is wholly-owned by the Minister for Finance of Singapore, a body corporate
constituted by the Minister for Finance (Incorporation) Act (Cap. 183).
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The significant subsidiaries of the Company are as foilows:

Effective Percentage

Holdings
Country of
Name of Subsidiary Principal Activities Incorporation 2015 2014

STATS ChipPAC (BVEH investment holding, turnkey packaging and test  British Virgin 100% 100%
Limited* services, warehousing services, research and Islands

development
STATS ChipPAC Koraa Turnkey packaging and test services, research South Korea 100% 100%
Lid.# and development, warehousing services angd

drop shipment services
STATS ChipPAC Shanghat  Turnkey packaging and test services, flip-chip, China 100% 100%
Co., Lid# research  and development, warehousing

services, and drop shipment services
STATS ChipPAC Turnkey packaging and test services, flip-chip, China 100% -
Semiconductor Jiangyin Co., research  and  development, warehousing
Ltd. # services, and drop shipment services
STATS ChipPAC Taiwan Solder bump services for {lip chip, and wafer Tawan — 100%
Co., Ltd. & level chip scale package assembly
STATS ChipPAC Taiwan Test services, research and development, Taiwan — 52%
Semiconductor Corporation+  warehousing services, and drop shipment

services
STATS ChipPAC, Inc.” Sales, marketing, administration and research Delaware, 100% 100%

and development USA
# Audited by member firms of Ernst & Youny, in the respective countries
& Audited by PricewaterhouseCoopers Singanore
+ Auditeg by KPMG, Taiwan

Not reguired to be audited under the laws of its country of incorporation
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31, Related Party Transactions
Cn 5 August 2015, upon completion of the Change of Control Transaction, STATS ChipPAC Ltd. became a

subsidiary of JCET-SC. During the financial year, the following significant transactions between the Group
and related parties took place:

Year Ended

31 December 28 December

2015 2014

$'000 $'000
(Sales)/ Purchase toffrom refated companies (49} -
(Sales)/ Purchase of property, plant and equipments {offrom related companies (3,607} —
Rental fees paid (received) toffrom related companies (33) =
Settlement of Kabilities on behalf of company 2,670 -
Management fees from a subsidiary {33,363) {34,462)
Management fees to subsidiaries 8,939 8,900
Guarantee fee 1o a subsidiary 768 828
Others 1] -

Prior to Change of Control, Temasek, through its wholly-owned subsidiary, STSPL, beneficially owned
1,845,715,689 ordinary shares, representing 83.8% of the Company’s ordinary shares.

The Group's cperations in Singapore are conducted in a building constructed on land held on a long-term
operating lease from a statutory board of the Government of Singapore. The lease is for a 30-year period
commencing 1 March 1896 and is renewable for a further 30 years subject to the fulfiliment of certain
conditions.,

The Group has $0.1 miflion of cash and cash equivalents placed with Temasek affiliated financial institutions
as of 28 December 2014.

The Group also engages in transacting with other companies, directly or indirectly controlled by Temasek, in
the ordinary course of business. These transactions, which include transactions for gas, water and electricity,
faciliies management, transportation and telecommunicaticn services, are at their prevailing market rates or
prices and on customary terms and conditions. These expenses amounted to $5.4 million in 2014,

The amounts owing by (to) retated parties were as follows:

31 December 28 December

2015 2014
$'000 $'000
Short-term amounts due from related parties-JCET
Accounts receivable 7,502 —
Short-term amounts due to related paries-JCET
Accounts payable {2,670) -
Shor-term amounts due to related padies-Temasek
Accounts payable — (31)
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Amounts due from (1o} related parties are non-trade related, unsecured, non-interest bearing, repayable upon

demand.

Directors and Key Executives Compensation

Directors’ fee
Key Executives' remunerationt!

Notas:

Year Ended
31 December 28 December
2015 2014
$'000 $'000
425 519
6,681 3,533
7,106 4,182

(1} Key execulives remuneration in 2015 and 2014 mainly relates to base salary and other fixed shon-term benefils.

32. Business Segment, Geographic and Major Customer Data

Commencing in 2013, the Group realigned its segment reporting for packaging and test business as a single
businress unit delivering turnkey packaging and test solutions to customers. The Group considered
developments and changes in its business to align the identification of its operating segments.

Net revenues by geographicat areas (identified by locaticon of customer headquarters) were:

United States
Asia

Europe

Total

Long-lived assels by geographical area were;

Singapore

South Korea

China

Taiwan

United Siates and rest of Asia
Total

Year Ended
31 December 28 December
2015 2014
$°000 $'000
818,238 1,032,573
395,172 414,388
125,118 138,873
1,338,528 1,585,834
Year Ended
31 December 28 December
2015 2014
$'000 $000
567,493 589,359
530,144 521,520
199,333 362,847
— 163,135
147 334
1,297,117 1,637,195

The Group's largest customer accounted for approximately 18% and 24% of revenues in 2015 and 2014,
respectively. The Group’s ten largest customers collectively accounted for approximately 75.1% and 71.0% of

revenues in 2015 and 2014, respectively.
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33, Guarantor Subsidiaries and Non Guarantor Subsidiaries

In Novermnber 2015, the Company issued $425.0 million of the 2020 Notes, which are fully and unconditionaily
guaranteed, jointly and severally, on a senior basis, by our subsidiaries, with the exception of our China
subsidiaries and our Thai subsidiaries (collectively, the "Non-Guarantor Subsidiaries"). All of the Non-
Guarantor Subsidiaries are Restricted Subsidiaries as defined under the 2020 Notes.

The Company divested the Taiwan Entities on 5 August 2015 and ceased to consolidate the Taiwan Entities
in the consolidated financial statements from 5 August 2015. The results of operations in 2015 therefore
include those of the Taiwan Entities from 29 December 2014 until 4 August 2015. In 2015, the Taiwan
Entities, after eliminations of transactions and balances within these entities (but before taking into account
any transactions and balances between the Taiwan Entities on the one hand, and STATS ChipPAC Pie. Lid,
and its subsidiaries on the other hand), generaled $66.3 million of net revenues (representing 5.0% of our
consalidated net revenues) and $3.3 million of operating income {representing 6.9% of our consolidated
operaling loss of $47.7 million).

For the financial year ended 31 December 2015, the Non-Guarantor Subsidiaries, after eliminations of
transactions and balances within these entities (but before taking into account any transactions and balances
between the Non-Guarantor Subsidiaries, the guarantor subsidiaries, STATS ChipPAC Pte. Ltd. and Taiwan
Entities}), generated $364.0 mition of net revenues (representing 27.2% of the Group’s consolidated net
revenues) and $5.2 million of operating loss (representing 10.9% of the Group’s consolidated operating loss
of $47.7 miflion). As of 31 December 2015, the Non-Guarantor Subsidiaries held $528.2 million million of
assets {representing 24.8% of our consolidated total assets).

As of 31 December 2015, the Non-Guarantor Subsidiaries had nil indebtedness outstanding and
approximately $149.1 million of trade payables and other liabilities outstanding.

For the financial year ended 31 December 20115, STATS ChipPAC Korea Ltd. generated $458.8 million of net
revenues (representing 34.3% of the Group's consolidated net revenues) and $13.6 million of operating
income (representing 28.4% of the Group's consolidated operating loss of $47.7 million). As of 31 December
2015, STATS ChipPAC Korea Ltd. held $950.7 million of assets (representing 44.6% of the Group's
consolidated total assets).

As of 31 December 2015, STATS ChipPAC Korea Ltd. had indebtedness outstanding of $178.8 million and
approximately $86.2 million of trade payables and other liabilities outstanding.

34. Subsequent event

On 12 April 2016, the Company entered into the $315.0 millien senior term loan and revolving credit facilities
agreement (the “Take-Out Facilities Agreement”) with DBS Bank Lid. as facility agent (the "Facility Agent’),
DBS Bank Ltd., Barclays Bank PLC and ING Bank N.V as original mandated lead arrangers (the "OMLABs"),
and DBS Bank Ltd., Barclays Bank PLC, ING Bank N.V., Singapore branch, Taishin International Bank Co.,
Ltd, Singapore Branch, China Minsheng Banking Corp., Ltd Hong Kong Branch, First Gulf Bank PJSC,
Singapore Branch, KGI Bank and China CITIC Bank International Limited as original lenders (the “Original
Lenders™), pursuant to which the Original Lenders agreed, subjecl to certain conditions, to make availabie to
us up to $315 million in senior secured credit facilities comprising a term loan facility (the “Term Loan
Facility") of $267.75 million and a revolving credit facility of $47.25 million (the "Revolving Credit Facility” and,
together with the Term Loan Facility, the “Take-Out Facilities”). The facility agent, OMLABS and Original
Lenders acceded to the Intercreditor Deed.

The Take-out Facilities were drawn down in full on 15 Aprif 2016 to fully refinance the Bridge Loan Facility
and certain other debt facilities of our Company and certain of our subsidiaries. Following the repayment of
this fndebledness, the Company intends o use amounts borrowed under the Revolving Credit Faciiity for
working capital requirements of the Group.
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The Revolving Credit Facility will be available for draw down on a revolving basis up to one month prior to the
final maturity date of the Take-Out Facilities, The final maturily date of the Take-Out Facilities will be 24
August 2020 (the “Take-Out Maturity Date™).

The Term Loan Faciiity is repayabie in accordance with an amortising repayment schedule commencing 15
manths from the Agreement Date and the Revolving Credit Facility is repayable on the Take-Out Maturity
Date. The interest payable will be 3.70% plus LIBOR per annum.

The obligations of the Company under the Take-Out Facilities will be secured and guaranteed by all of its
subsidiaries, except Malaysia subsidiary {(which will commence voluntary liquidation within six months), its
China subsidiaries and Thailand subsidiaries. Further, the obligations of the Company under the Take-Out
Facilities will be secured by the Collateral, on a pari passu basis, with certain hedging obligations and the
2020 Notes, pursuant to the security sharing arrangements provided in the Intercreditor Deed.

The Take-Out Facilities wilt contain mandatory prepayment provisions that are customary for financings of
such nature, including but not limited to mandatory prepayment from the proceeds of specified future debt
and equily issuances by the Company, The Take-Out Facilities wili also include certain covenants limiting,
among athers, our ability to: dispose assets, creale liens; consolidate or merge; incur additional
indebtedness; and dectare dividends or redeem or make any distribution on the Perpetual Securities. The
Take-Out Facilities will also require us to maintain certain debt to EBITDA and EBITDA to interest expense
ratios, and to subordinate the Perpetual Securities (and any debt used to refinance the Perpetual Securities)
in accordance with the JCET PERP Refinancing Undertaking.

Further, under the Take-QOut Facilities, the Company may not refinance or redeem the 2018 Notes, the
Shinhan Facility, the Unsecured Hana Facility and the CMB Facility, each as described below {together the
“Existing Working Capital Facilities™), unless certain conditions are fulfilled, as further set out in the Take-out
Facilities Agreement.

The Take-Out Facilities Agreement is governed by Singapare law, save for security documents, which shall
be governed by such other appropriate laws as may be agreed.

Contemporaneously with the entry into of the Take-out Facilities Agreement, and in accordance with the
terms of the 2020 Notes, STATS ChipPAC Korea Ltd. granted security over substantially alt of its assets to
secure the Senior Debt. Following the repayment of the Secured Hana Facility, and in accordance with the
terms of the 2020 Notes, STATS ChipPAC Korea Ltd. granted security over all of ils assets which were
previously secured in favor of Hana Bank {o secure the Senior Debt.
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ASSETS
Current assets:
Cash and cash equivalents
Accounts receivable
Other receivables
Inventories
Prepaid expenses and other current assets
Short-term amounts due from related parties
Short-term amounts due from subsidiaries
Total current assets
Non-current assets
Property, plant and equipment
Investment in subsidiaries
Infangible assets
Prepaid expenses and other non-current assets
Total non-current assets

Total assets

LIABILITIES
Current ftabilities:
Accounis and other payable
Payabies related to property, plant and equipment purchases
Accrued operaling expenses
Shon-term bosrowings
Short-lerm amounts due lo relaled parties
Short-term amounts due to subsidiaries
Total current liabilities
Non-current liabilities:
tong-term borrowings
Other non-current fiabilities
Total non-current liahilities

Total liabilities

EQUITY

Share capital
Retained earnings
Qther reserves

Perpetual securities
Total equity
Total liabilities and equity

31 December

28 December

2015 2014

Note $'000 $'000
3 51.231 46,911
4 86,835 90,335
1,804 346
5 17.031 18,439
5,568 5,620
3,756 -
157,450 444 253
323,777 605,904
6 567,493 589,359
7 664,727 656,554
8 30,763 29,170
44 13
1,263,027 1,275,096
1,586,804 1,881,000
43,735 42,620
11,156 26,917
9 91,297 36,301
11 240,355 212,597
2,670 31
30,754 27,200
419,967 42,620
11 485,654 863,650
12 30,080 4,627
515,744 868,277
935,711 1,213,843
14 783,646 872,766
(326,166) (185,796)
15 {8.720) (9,913)
18 203,333 -
651,003 667,057
1,586,804 1,881,000

The accompanying notes form an integral part of the unconsolidated statement of financial position.
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These notes form an integral part of the unconsolidated statement of financial position.
1. Background and Summary of Significant Accounting Palicies
(@) Business and Organisation

STATS ChipPAC was listed on the Singapore Exchange Securities Trading Limited ("SGX-ST") and
subsequently delisted on 19 Cctober 2015. The Company is incorporated and domiciled in Singapore and the
registered office of the Company is at 10 Ang Mo Kio Street 65 Techpoint #04-08/09 Singapore 565059,

In prior year, the Company's immediate holding company was Singapore Technologies Semiconducter and
its ultimate holding company was Temasek Holdings (Ple) Ltd, incorporated in Singapore. During the year,
Singapore Techneologies Semiconductor disposed its 100% equity interest in the Company to JCET-SC
(Singapore) Pte. Lid (*JCET-SC"). JCET-5C is a wholly owned subsidiary of Jiangsu Changjiang Electronics
Technology Co., Ltd. (*JCET"), a listed company on Shanghai Stock Exchange. As at 31 December 2015, the
immediate holding company and the ultimate holding company are JCET-SC (incorporated in Singapore) and
JCET {incorporated in People’s Republic of China) respectively.

With effect from 29 March 2016, the Company converted to a private company and that the name of the
Company is how STATS ChipPAC Pte. Lid..

The Company is required to prepare the unconsolidated statement of financial position of the Company in
accordance with the provisions of the Singapore Companies Act, Chapter 50 (the “Act"} for filing with the
Accounting and Corporate Regulatory Authority ("ACRA™),

The unconsolidated statement of financial position is presented based on the Singapore Financial Reporting
Standards ("FRS").

The unconsolidated statement of financial position should be read in conjunction with the Consolidated
Financial Statements of STATS ChipPAC.

The financial sialements are expressed in U.S. dollars, which is the Company's functional and presentation
currency.

(b} Subsidiaries and Equity Investee

The Company has significant subsidiaries in South Korea, China, the British Virgin Islands, Barbados, and in
the United States, its principal market. Investments in subsidiaries and equity invastee are accounted for at
cost less accumulated impairment loss. The Company assesses annually whether there is an incdication that
the investment in subsidiaries and equity investee may be impaired. If any such indication exists, the
recoverable amount is estimated in order ta determine the extent of the impairment loss (if any}.

(c) Fiscal Year

Prior to the Change of Control, the Company's 52-53 week fiscal year ended on the Sunday nearest and prior
to 31 December. Following the Change of Control, the Company adopted a fiscal calendar year with fiscal
year ending on 31 December io align with the financial reporting period of its parent company, JCET. Fiscal
year 2014, a 52-week year, ended on 28 December 2014, Unless otherwise stated, all years and dates refer
to STATS ChipPAC's fiscal years.

2. Related Parties

On 5 August 2015, upon completion of the Change of Contrel Transaction, STATS ChipPAC Lid. became a
subsidiary of JCET-SC. Refer to Note 31 of the consolidated financial statements for details of related party
{ransactions.
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3 Cash and Cash Equivalents
31 December 28 December
2015 2014
$'000 $'000
Cash at banks and on hand 33,624 27,743
Cash equivalents
Money market funds 3,777 4,016
Bank fixed deposits 13,830 15,152
51,231 46,911
4. Accounts Receivabie
31 December 28 December
2015 2014
$'000 $°000
Accounts receivable — third parlies, net of allowance for sales returns 87,570 90,867
Less: Allowance for impairment {734} {532)
Accounts receivable 86,636 90,335

Trade receivabies are non-interest bearing and are generally on 30 {o 90 days' terms.

As of 31 December 2015, the Company entered into $22.1 milion (2014: $25.3 million) non-recourse
factoring of accounts receivable with a bank for cash, and the associated accounts receivable were

derecognised.

5. inveniories

31 December 28 December

2015 2014

$000 $'000
Raw materials 11,287 11,442
Work-in-progress 5,551 6,244
Finished goods 193 753
17,031 18,438
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8. Property, Plant and Equipment
Buildings,
Construction In
Progress, Mechanical
and Electrical
Installation Equipment Total
$°000 $'000 $000
Cost
Batances at 29 December 2014 179,768 1,317,312 1,497,080
Additions 3,078 95,285 98,363
Transfers from subsidiaries - 32,891 32,991
Transfers to subsidiaries - (6,650) (6,650)
Disposalfwrite-off (943) {(5,120) (6,063)
Balances at 31 December 2015 181,903 1,433,818 1,615,721
Accumiated depreciation
Balances at 28 December 2014 77,736 829,985 907,721
Additions 11,468 118,671 130,139
Transfers from subsidiaries - 17,969 17,990
Transfers to subsidiaries - (6,059) (6,059)
Bisposaliwrite-off (6786} (896) (1,572}
Balances at 31 December 2015 88,528 559,700 1,048,228
Net book value at 31 December 2015 93,375 474,118 567,493
Buildings,
Construction In
Progress, Mechanical
and Electrical
Installation Equipment Total
$'000 $'000 $'000
Cost
Balances at 30 December 2013 161,296 1,236,606 1,397,902
Additions 17,858 128,480 146,348
Transfers from subsidiaries 808 31,237 32,045
Transfers to subsidiaries (5) (30,267) (30,272}
Disposal/write-off (199) (48,744) {48,943)
Balances at 28 December 2014 179,768 1,317,312 1,487,080
Accumulated depreciation
Batances at 30 December 2013 66,712 772,298 838,010
Additions 10,311 109,944 120,255
Transfers from subsidiaries 805 18,184 18,988
Transfers 1o subsidiaries (1) (27,397) {27,398)
impairment - 3,713 3,713
Disposaliwrite-off (91) (46,757) {46,848)
Balances at 28 December 2014 77,736 829,985 507,721
102,032 487,327 589,359

Net book value at 28 December 2014

The Company routinely reviews the remaining estimated useful lives of its equipment to determing if such
lives should he adjusted due to the likelihood of technological obsclescence arising from c¢hanges in
production techniques or in market demand for the use of its equipment.

&1



STATS CHIPPAC PTE. LTD.

NOTES TO THE UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION

7. Investment in Subsidiaries
31 December 28 December
2015 2014
$'000 $'000
Unguoted equity shares at cost 664,727 637,063
Quoted equity shares at cost — 19,461
664,727 656,554

To facilitate the Capital Reduction and Distribution, the Company undertook an iniernal restructuring
described below (the “Taiwan Restructuring”} pursuant te which the ownership of 51.9% of STATS ChipPAC
Taiwan Semiconductor Carporation ("STATS Taiwan Semiconductor”) and 100.0% of STATS ChipPAC
Taiwan Co., Ltd. ("STATS Taiwan"), each a Taiwan corporation (collectively, the “Taiwan Entities”), was
ransferred to the Company's then wholly-owned subsidiary, Bloomeria Limited {"Taiwan HoldCo"). Taiwan
HoldCo is a public limited company incorporated in Singapore and its principal business is investment
halding,

Pursuant to the Taiwan Restructuring:

(1) the Company transferred all of its shares in STATS Taiwan to STATS Taiwan Semiconductor for an
aggregate cash consideration of $15.0 million, a valuation based on a third-party valuation report (such
transfer of STATS Taiwan to STATS Taiwan Semiconductor being the "STATS Taiwan Transfer’);

(2) concurrently with the STATS Taiwan Transfer, the Company transferred all of its shares in STATS
Taiwan Semiconductor (the "STATS Taiwan Semiconductor Relevant Shares”) to Taiwan HoldCo for an
aggregate consideration of $74.1 million (the “STATS Taiwan Semiconductor Purchase Consideration,” and
such transfer of STATS Taiwan Semiconductor Relevant Shares to Taiwan HoldCo being the "STATS
Taiwan Semiconductor Transfer”). The STATS Taiwan Semiconductor Purchase Consideration was
determined based on the open market value of the STATS Taiwan Semiconductor Relevant Shares using the
one-month volume weighted average price per STATS Taiwan Semiconductor share of NT$33.288
immediately preceding 26 December 2014 and the exchange rate of $1 to NT$31.748 as of 26 December
2014, Pursuant to the STATS Taiwan Semiconductor Transfer, the Company received a promissory note
issued by Taiwan HoldCo representing the STATS Taiwan Semiconductor Purchase Consideration (the
“Promissory Note"); and

(3 immediately prior to and as one of the conditions to the completion of the STATS Taiwan Transfer,
the intercompany loan o STATS Taiwan of $126.7 million {the “Intercompany Loan”) was repaid in full by
STATS Taiwan through its external bank borrowings.

Upon completion of the Taiwan Restructuring, the Company capitalised Taiwan HoldCo with the Promissory
Note in return for more Taiwan HoldGo shares. Following the capitalisation, Taiwan HoldCo had an issued
and paid-up share capital of approximately $74.1 million (equivalent to the STATS Taiwan Semiconductor
Purchase Consideration).

As a result of the Taiwan Restructuring, Taiwan HoldCo owned all of the STATS Taiwan Semiconductor
Relavant Shares, equivalent to a 51.9% interest in STATS Taiwan Semiconductor, and STATS Taiwan
Semiconductor in turn owned all of the issued shares of STATS Taiwan, The Taiwan Restruciuring was
completed on 5 August 2015,

62



STATS CHIPPAC PTE, LTD,

NOTES TO THE UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION

The value of assets and liabilities of the Taiwan Entities as of 4 August 2015 were:

Cash, cash equivalents and bank deposit

Accounis and cther receivables

Inveniories

Prepaid expenses, other current and non-current assels
Property, plant and equipment

Goodwili and intangible assets

Accounts and other payables
Income {ax payablas
Borrowings

Net assels derecognised
Less: Non-controlling interest
Net assets disposed off

Cash proceeds from disposal
Net assets disposed
- Reclassification of foreign currency lranstation reserves

Gain on disposal

31 December
2015
$000

99,919
15,469
2,509
5,404
140,638
1,866

265,805

(11,834)
(1,810
(125,432)

{139.976)

126,729
(50,757}

75,972

31 December
2015
3000

89,120
(75,972)
3,032

16,180

The gain on disposal attributable to measuring the retained interest amounted to $16.2 million was included

in retained earnings.

Refer to Note 1 and Note 24 of the consolidated financial statements for details of Taiwan Restructuring,

Capital Reduction and Distribution.

8. Intangible Assetls

The Company's intangibie assets consist of patent costs, software, licenses and others.

31 December

28 December

2015 2014
$'000 $°000
Cost
Beginning of financial year 39,144 35,217
Additions 4,236 4,290
Write-off {368) {363)
End of financial year 43,012 39,144
Accumulated amortisation
Beginning of financiai year 9,974 7,961
Additions 2,346 2.087
Write-off (71) {74)
End of financial year 12,249 9,874
30,763 28,170

Net book value
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9. Accrued Operating Expenses
31 December 28 December
2015 2014
$'000 $000
Staff costs 14,257 13,774
Maintenance fees, license fees and royalties 2528 3,050
Interest expense 5127 10,516
Accruals for vacation liability 2,674 2,646
Forward contracts payable - 181
Minimum Spend commitment (refer (o Note 17) 56,340 -
Other accrued cperating expenses 10,471 6,134
91,297 36,301
10. Income Taxes

In 2012, the Singapore Economic Development Board (“EDB") extended the Company’s five year tax
incentive for its Singapore operations, whereby certain qualifying income will be subject 16 a concessionary
tax rate of 5% instead of the Singapore statutory rate of 17%, subject to the fulfillment of certain continuing
conditions. Due to the substantial amount of capital allowance claimed arising from capital expenditure on its
plant and equipments, the Company had not enjoyed the concessicnary tax rate. Separately, due to the
reduction of headcount at corporate headquarters as a resulf of the global initiative to redesign its business
structure, the Cempany did not fulfills certain continuing conditions, As a result, the Company has applied for
the termination of the incentive to EDB.

As of 31 December 2015, the Company has approximately $23.9 million (2014: $23.9 million) and $266.3
million (2014: $290.0 mitlion) of tax loss carryforwards and unutilised capital allowances, respectively, which
can, subject t¢ the relevant provision of the Singapore Income Tax Act, be carried forward and utilised
against future taxable profits. Singapore lax losses and capital allowances are generally allowed to be carried
forward indefinitely provided there is no substantial change to the shareholders and their shareholdings.
Pursuant to the Change of Control, the Company has submitled application to inland Revenue of Singapore
{“IRAS") for the Ministerial waiver of shareholder's test under Seclions 23(5} and 37{16) of the Income Tax
Act.

11. Borrowings
31 December 28 December

2015 2014

$'000 $'000
4.5% senior notes due 2018 74,489 589,698
5.375% senior notes due 2018 41,369 109,436
8.5% senior notes due 2020 411,165 e
U.S. dellars secured bridge loan 124,060 —_
U.S. dollars floating rate revolving credit facilities 74,926 287,113
Total borrowings 726,009 1,076,247
Less: borrowings repayable within one year (240,355) {212,597)
L.ong-term borrowings 485,654 863,650

64



STATS CHIPPAC PTE. LTD.
NOTES TO THE UNCONSOLIDATED STATEMENT OF FINANCIAL POSITICN

The exposure of the borrowings of the Company to interest rate changes and the contractual repricing dates
at the balance sheet dates are as follows:

31 Decemnber 28 December

2015 2014

$'000 $'000
Less than 1 year 240,358 287,113
1-5vyears 485,654 789,134
726,008 1,076,247

Refer o Nole 16 of the consolidated financial statements for details of the borrowings and further information
on exposure of the borrowings of the Company to interest rate changes and the contractual repricing dates.

The fair values of the borrowings of the Company at balance sheet dates are as follows:

31 December 28 December

2015 2014

$'000 $000
4.5% senior notes due 2018 71,603 606,568
5.375% senior notes due 2016 41,472 200,000
8.5% senicr notes due 2020 408,000 -
Li.S. dollars secured bridge loan 127,072 -
U.S. dollars revolving credit facilities al fioating rates 75,000 287,900
723,147 1,004,468

The fair values of the senior notes are determined from the trading market prices of the senior notes as of

each balance sheet date. The horrowings under the U.S. doflars bridge [oan and revolving credit facilities at
floating rates are assumed to approximate their fair values.

The Company has lines of credit and banking facilities consisting of loans, overdrafts, letters of credit and
bank guarantees, which amounted to an aggregate of $345.2 million (2014: $366.0 million), of which $120.0

million (2014: $61.9 million) of credit facilities and $17.3 mitlion (2014: $9.8 million) of other banking facilities
were available as of 31 December 2015.

12. Non-current iabilities

31 December 28 December

2015 2014

$'000 $'000
Minimum Spend commitment (refer to Note 17} 30,000 -
Other nen-current liabilities — 4,627
30,090 4,627
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13. Derivative Financial Instruments
31 December 2015 28 December 2014
Contract Contract
nofional amount  Asset Liabifity notional amount Asset Liability
$000 $'000 $'000 $'000 $'000 $'000

Cash-flow hedges

- Currency forwards 3,546 13 o 15,905 - {181)
Minimum Spend commitment

(Note 17) - {58,340) - —

The Company enters into forward contracts for hedging highly probable forecast transactions and accounts
for them as cash flow hedges and states them at fair value. Subsequent changes in fair value are recognised
i equity until the hedged transactions occur, at which time the respective gains or losses are transferred to
the income statement.

14. Share Capital

Refer to Note 24 of the consolidated financial stalements for details of Share Capital.

15. Other Reserves

(a} Camposition

31 December

28 December

2015 2014
$'000 $'000
Hedging reserve 13 {180)
Foreign currency translation reserve {(9,733) {9,733)
{9,720 (2.813)
(b} Moverment
Hedging reserve
Year ended
31 December 28 December
2015 2014
$'000 $'000
Beginning of financial year (180) (298)
Fair value gains 111 34
Reclassification of fair value losses to Income Statement 82 85
End of financial year 13 {180)

The hedging reserve is non-distributable.

16. Perpetual Securities
Refer to Note 26 of the consolidated financial statements for details of Perpetual Securities.
17. Minimum Spend Commitment

Refer to Note 20 of the consolidated financial statements for details.
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18. Commitmenis and Contingencies
(a) Commitments
As of 31 December 2015 and 28 December 2014 unconditional purchase obligations consist of the following:

31 December 28 December

2015 2014
$'000 $'000
Capital commitments
Building, mechanical and electrical instailation 3,949 452
Eguipment 47,295 23,440
51,244 23,852
Other commitments
Inventories 23,232 19,817

These unconditional purchase obligations include agreements to purchase goods or services that are
enforceable and legally binding on the Company and specify all significant terms, including fixed or minimum
Guantities to be purchased, fixed or variable price provisions and the approximate timing of transactions. The
duration of these purchase obligations are generally less than 12 months.

The Company leases two facilittes in Singapore under operating lease arrangement and has a lease
agreement for the land located in Singapore related to ils production facility. The Company has aiso leased
certain production equipment under operating leases.

These leases have varying escalation clauses and renewal rights.

Future minimum lease payments under non-cancelable operating leases contracted for at the balance sheet
date but not recognised as liahilities were:

31 December 28 December

2015 2014

$°000 $'000
Not iater than one year 3,509 8,994
Between one and five years 3,656 4,516
Later than five years 3,457 4177
11,022 17,687

(B) Contingencies

The Company is subject 1o claims and litigations that arise in the normal course of business. These claims
may include allegations of infringement of inteliectual property rights of others as well as other claims of
liability. The Company accrues liability associated with these claims and litigations when they are probabie
and reasonably estimabie.

(n addition, the Company is subject to varsious taxes in the different jurisdictions in which it operate. These
include taxes on income, property, goods and services, and other taxes. The Company submits tax returns
and claims with the appropriale government taxing authorities, which are subject to examination and
agreement by those taxing authorities. The Company regularly assesses the likelihoad of adverse outcomes
resulting from these examinations to determine adequacy of provision for taxes.

Refer to Note 27({b) of the consolidated financial statements for details of contingencies.
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19. Financial Risk Management

Refer to Note 29 of the consolidated financial statements for details on the Group's financial risk

management.
Credit Risk

The age analysis of trade receivables past due but not impaired is as follows:

31 December

28 December

2015 2014

$'000 $'000
Past due iess than 30 days 10,228 6,050
30-60 days 191 430
61-90 days 882 131
More than 90 days 1,913 674
13,214 7,285

The carrying amount of trade receivables individually determined to be impaired and the movements in the

related allowance for impairment are as follows:

31 December

28 December

2015 2014

$'000 $'000
Gross amount 734 532
Less: Allowance for impairment (734) {632)
Beginning of financial year 532 147
Additions 1,343 2,062
Write-back {1.141) (1,677}
End of financial year 734 532

Liquidity Risk

The maturity profile of the Company's financial liabilities based on the remaining period from the balance
sheet date to the contractual maturity date is given in the table below. The figures reflect the contractual

undiscounted cash obligation of the Company:

As at 31 December 2015

< 1 year 1-2 years 2-5 years > b years Totat

$'000 $000 $'000 £'000 $'000
Accounts and other payables 43,735 - - - 43,735

Payables related to property, plant and

equipment purchases 11,156 - - - 11,156
Accrued operating expenses 81,297 - - - 91,287
Borrowings 243,441 - 74,489 425,000 742,930
Amounis due to related parlies 2,670 - - - 2,670
Ameunts due to subsidiaries 30,754 - - - 30,754
Neon-current liabilities - 25,593 4,497 - 30,090
423,053 25,593 78,986 425,000 952,632

Total
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As at 28 December 2014

< 1 year 1-2 years 2-5 years > 5 years Total

$'000 $'000 $'000 $'000 $'000
Accounts and other payables 42,620 - - 42,620

Payables retated to properiy, plant and

equipment purchases 26,917 - - 26,917
Accrued operating expenses 36,301 - - 36,301
Borrowings 212,906 275,000 611,152 1,099,052
Armounts due 1o related parties 31 - - 31
Amounts due 1o subsidiaries 27,200 - - 27,200
Total 345,969 275,000 611,152 1,232,121

The interest payments on the Company’s borrowings due within one year, 1-2 years and 2-5 years amount to
$40.6 million (2014: $38.3 million), $39.5 million (2014: $32.9 million) and $110.1 million (2014: $41.3

miftion}, respectively.

Upon certain circumstances including a change of control as defined in the indenture related to the senior
notes, the Company may be required to offer to purchase its senior notes at 101% of their principal amount

plus accrued and unpaid inlerest.

Estimation of Fair Value

The accounting classification of each category of financial instruments, and their carrying amounts, are as

follows:

Financial assels

Cash and cash equivalents

L.oan and receivables

- Accounts receivable, net

- Amounts due from related parties
- Amounts due from subsidiaries

- Other receivables

Total

Financial liabilities

Financial liabilities at nominal vajue and amortised cost

- Accounts and other payables

- Payables related to property, plant and equipment purchases
- Acerued operating expenses

- Borrowings

- Amounts due to refated parties

- Amounts due to subsidiaries

- Other non-current {iabilities

Total

31 December

28 December

2015 2014

$'000 $'000
51,231 46,911
86,836 90,335
3,756 -
157,450 444,253
1,904 346
301,177 581,845
(43,735) (42,620)
(11,156) (26,917)
(91,297) (36,301)
(726,009) (1,076,247
(2,670) (31)
(30,754) (27,200)
(30,090) -
(935,711) (1,209.316)
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The following tables set forth the Company's financial assets and liabilities, excluding inferest components
that were accounted for at fair value on a recurring basis as of 31 December 2015 and 28 December 2014,

respectively:
Fair Value Measurement
As of 31 December 2015
Level 1 Level 2 Level 3 Total
$°000 $'000 $'000 $'000
Assels:

Foreign currency forward contracts 13 - 13
Total assets measured and recorded ai fair value 13 - 13
Liahilities:

Foreign currency forward contracts - - -

Contingent sellfement provisions - (86,430) {86.,430)
Total liabilities measured and recorded at fair value - (86,430) (86,430)

Fair Value Measurement
As of 28 Decamber 2014
Level 1 tevel 2 Level 3 Total
$000 $'000 5'000 $'000
Assetls:

Foreign currency forward contracts s - - -
Total assets measured and recorded at fair value -~ - -
Liahilities:

Foreign currency forward contracts (181) = (18
Total liabilities measured and recorded at fair value (181) - (18

Level 3 Fair value measurements
(N Information about significant unobservable inputs used in Level 3 fair value measurements

The following table shows the information about fair value measurement of contingent settliement provisions
using significant unobservable inputs {Level 3).

Fair value
as at 31
December Valuation Unobservable Range
2015 techniques inputs”

Description $'000
Recurring fair value measurements
Minimurn Spend commitment 86,430 Discounted Discount rate 4.6% 10 15.1%
(Note 17, 18) cash flow

A significant increases/(decreases) in revenue growth rate, Minimum Spend would result in a significantly
{lower)/higher fair value measurement.

A significant increase/(decrease) in discount rate, would result in a significantly lower/(higher) fair value
measurement.

(i) Movements in Level 3 assets measured at fair value

During the financial year, the Company recognised loss from fair value adjustments of contingent settiement
provisions which amounted to $86.4 million.
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{iii} Valuation policies and procedures

Management of the Company oversees the Company's financial reporting valuation process and is
responsible for setting and documenting the Group's valuation policies and procedures.

For all significant financial reporting valuations using valuation models and significant unobservable inputs, it
is the Company's policy to engage external valuation experis who possess the relevant credentials and
knowledge on the subject of valuation, valuation methedologies and FRS 113 fair value measurement
guidance to perform the valuation.

For valuations performed by external valuation experts, the appropriateness of the valuation methodologies
and assumplions adopted are reviewed along with the appropriateness and reliability of the inputs (including
those developed internally by the Group) used in the valuations.

For valuations performed by external valuation experts, the Management reviews the appropriateness of the
valuation methodologies and assumptions adopted. The Management also evaluates the appropriateness
and reliability of the inputs used in the valuations.

Significant changes in fair value measurements from period to period are evaluated by Management for

reasonableness. Key drivers of the changes are identified and assessed for reasonableness against relevant
information from independent sources, or internal sources if necessary and appropriate.

20 Subsequent Event

Refer to Note 34 of the consolidaled financial statements for details on the subsequent event.



