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Independent Auditor’s Review Report on Standalone Unaudited Condensed Interim
- ‘Financial Statements of the Company for the ninef meonth period ended 31 December 2019

To The Board of Directors of Delhi Interntional Airport Limited (Formerly known as Delhi
International Airport Private Limited) , N : '

Introduction

1. We have reviewed the accompanying Standalone unaudited condensed interim financial’
- statements of Defhi Interntional Airport Limited (Formerly known as Delhi International Airpott .
~ Private Limited) (‘the Company’):which comprise the Standalone unaudited condensed Interim

Balance Sheet as at 31 December 2019, the Standalone unaudited condensed Interim
Statement of Profit and Loss (including Other Comprehensive Income), the Standaione’
unaudited condensed interim Cash Flow Statement and the Standalone unaudited condensed
Interim Statement of Changes in Equity for the nine-month period then ended; and a summary
of the significant accounting policies and other explanatory information (fogether hereinafter
referred to as the “Standalone unaudited condensed interim -financial statements”). The
Management is responsible for the preparation and fair preseniation of these Standalone
“unaudited condensed interim financial statements in accordance with the requirements of
Indian Accounting Standard 34, Interim Financial Reporting (Ind AS 34’) prescribed under
Section 133 of the Companies Act, 2013 (“the Act’) and other accounting principles generally
~accepted in India and has been approved by the Company’s Board of Directors. Our
responsibility is to express a conclusion on these Standalone unaudited condensed interim
financial statements hased on our review, - L e

Scope of Review

2. We conducted our review of the Standalone unaudited condensed interim finaincial statements
in accordance with the Standard on Review Engagements (SRE) 2410, Review of Interim
Financial information Performed by the Independent Auditor of the Entity, issued by the Institute
of Chartered Accountants of India. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying

~analytical and other review procedures, A review is substantially less in scope than an audit
conducted in accordance with the Standards on Auditing specified under section 143(10) of the
Comparies Act, 2013, and consequently, does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion. B '

Conclusion A

3. Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying Standalone unaudited condensed interim financial statements
are not prepared, in all material aspects, in accordance with the requirements of ind AS 34,
prescribed under Section 133 of the Act and other accounting principles generally accepted in
India. . : ' .
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Other Matter
4. The review of Standalone unaudited year-to-date financial information for the pefiod eﬁded 31

December 2018 and audit of financial information as at 31 March 2019 included in the
Standalone unaudited condensed interim financial statements was carried out and reported by

joint auditors S R Batliboi & Associates LLP and K. S. Rao- & Co who have expressed. -

unmedified conclusion vide their review report dated 30 January 2019 and unmodified opinion
vide their audit report dated 2 May 2019 respectively, whose reports have been furnished to us
and which have been relied upon by us for the purpose of our review of the Standalone
unaudited condensed interim financial statements. Our conclusion is not modified in respect of
this matter. )

Réstriction on distribution or use

5.

The Standalone unaudited condensed interim financial statements has been prepared by the
Company’s Management solely for the submission to the trustees and bond ‘holders 0f 6.125%
Senior Secured Notes (2026 and 2022) and 6.45% Secured Notes (2029) issued by the
Company, proposed bond offering by the Company-and to assist the Management of the GMR
Airports Limited (‘GAL’ or ‘Holding Company’) in the preparation of its' consolidated unaudited
condensed interim financial statements for the nine-month period ended 31 December 2019
for the purposes of bond offering and for internal use by management of the Company and
therefore it may not be suitable for other purpose. This review report is solely for the

. aforementioned purpose, and accordingly should not be used, referred to or distributed for any

other purpose or to any other party without our prior written consent. Further, we do not accept
or assume any liability or any duty of care for any other purpose for which or to any other person
to whom this review report is shown or into whose hands it may come without our prior consent

in'writing.
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Delhi IntéFuational Airport Limited (formerly known as Delhi International Airport Private Limited)
CIN. U63033DL2006PLC146936

Standal 1 dited Cond: 4 Tnterim Ral;

Sheet as nt December 31,2019
(All amounts in Rupees Crore, except otherwise stated)

" December 31,2019 March 3t, 2019
{Reviewed) (Audited)
ASSETS '

(1) Non-current assets :
Property, plant and equipment 6,193.57 6,484.51
Right of use asset 16.67 -
Capital work in progress 1,427.80 24590
Intangible Assets - 383,39 387.29
Env in subsidiary, iates and joint ventures 288,07 289.37
Financial Assets

(i) Investment B X)) 0,01
(ii) Loans 828. 1,89
(iii) Other financial assets 691.08 329,24
Other non-~current assets 1,241.14 950.49 [N,
Current Tax assets 48,76 63.79
10,298,77 8,752.49
(2) Current assets
Invertories 5.98 A 7.33
Financial Assets . ’ ’
(i) Investments 1,041.16 1,455.41
(ii) Trade receivables 68.43 117,71
(iii) Cosh and cash equivalents 1,299.49 226,34
(iv) Bank balance other than cash and cash equlvalems 82839 ° 398.94
(V) Loans 30130 - 401.35
(vi) Other Financial assets 633.07 330.65
Other current assets 330.46 37.64
4,508.28 2,975.37
Total Assets 14;&0’7.05 112727.86
EQUITY AND LIABILITIES
(1) Equity
Equity share capital 2,450.00 2,450,00
Other equity - R
(i) Retained carnings 28515 282.48-
(i) Cash flow hedge reserve 88.45 (14.44).
. : 2,823.60 2,718.04
{2) Non-ciirrent liabilities
* Financigl liabilities
(i) Borrowings 8,216.34 5,564.65
(ii) Lease liabilities 14,50 -
(iif) Other financial liabilities 36519 33751
Deferred revenue 1,863,09 1,901,00
Deferred tax tiabilities (net) 147.00 101.60
Other non-curret liabilitics 42,74 - 61,10
Long term provisions 037 -
) 10,649.43 “7,968.86

() Current liabilities '

Finaneial labilities
(i) Trade payables
~Total outstanding dues of micro entexprises and small entexpnsos 2599 519
~Total outstanding dues of ereditors other than micro 32742 256.68
enterprises and small enterprises. .
(i) Lease liabilities . 2.45 .
(jil) Other financial Habilities 446.74 38834
Deferred rovenue 17117 10114
Other current Habilities 234,18 198.21
Short term provisions 149,07 4513
Lisbilities for current tax {net} o w 9.27
S 1,334.02 1,043.96.
Total Llalnllties 11,983.44 0,609.82
Total Equity and Llabllities IM 11,727.86

anlanatory notes

The accompanying notes are an mtegral part of these Standalone Unaudmed Coridensed Interun Fumncmls Smtements and have been mken on record by the board of directors by
passing a resclution through circulation on dated February 07, 2020. . o
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Delhi Internatlonal Airport Limited (formerly knovwn as Dethi Internatlonal Alrport anate Limited)
CIN. U63033DL2006PLC146936 :

Standalone Unaudited Cond nsed Interim S of Profit and Loss for the nine month penod ended December 31, 2019
(All amounlx in Rugees Crorel excegt otherwise stated)

For the period ended For the period ended

Particulars ’ ’ Deceniber 31, 2019 December 31, 2018
: . . ) . (Reviewed) : (Reviewed)
1 REVENUE . .
" Revenue from operations [refer note ll] . )
- Sale of services ) . 2,431.15 2,279,62 .
- Other operatinig revesne - ) : 437.81 14425 )
 Other Income , ' ' 277163 32100
Total Revenue (1) o 3,146.59 o - 2,744.87
i EXPENSES ’ o ) o " AU .
"Aniwal fee to Airports Authonty oflndm (AA]) [rcfe: note 12(5)] o : S . 1,359.30 1,183.39
Employee benefits expense o o ) . ) " 156.56 . 136,89 S
Depreciation and amortization expense ’ C . | 469.45 48174 h
Finance costs 503.98 . 470.88 . o
Other expenses . - . R L 663.18° - 75283
. Total Expe'nse(II)' . . R e . 315247 . - ©3,026.23 -
e Lossbeforetax o-am S . R 7 a (28136
Cnrrenttax ' : ' ) o A ._ T ‘ ) LT .
Deferred tax credit (949 - L (12872)
IV Total tax credlt ’ (049 - - - (287
V Profit/ (Loss) fnr the penod (III [V) L3l - (1'52.642
VI Other comprehensxve mcome . ’ : -
- A Ttems that will not be reclassiﬁed to profit. or loss i in. subsequent perlods B . : - - 7 . T
- Re-measureirient loss on defmedbeneﬁtpla.ns oo I T ST (aas) ST ey
. lncometaxcffect ) E ! ’ e i = (O 041 -
B Items that will.be reclassnﬁed to proﬁt or loss i in subsequent permtls . e : . . . R Lo
- Net movenent of cash ﬂow hcdges : B BT . R o o 15828 - (60.31)
Incomemxcﬂ’ect’ R o T A ) B L A58.39) 21.10
VII Total other comprehenslve mcome/ (loss) for the permd (et of tax) (A+]1) - Lo y ] A . 101.95 o 5 (39.96)
VI Total comprehenswe mcomel (loss) for the penod (net oftax) (V+V'II) . - S .. 10556 ."(19,2.602
S IX Earnmgs per equity share' [m)mmal value of share Rs. | 10 (December 31, 2018 Rs l())] ) ) L R
(1) Basic . . . ¢ - S . ) - h . 001 o ©62) .-
@)Diluted T e o SRR oL 0.01. ©62) -

. Ex lanatorynotes {

. The acoompanymg notes areanmtegral part obthese Stasid lone Unguditéd Condefised Tnterim Finanoials Stefeir ‘and liave béen taken ori record by the board of directors by passing
) arcso’l_ 'onthrough mrculalmn ondatedFebmaryO? 2020, . tu he o o - ’ T B
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Delhi International Airport Limited (formerly known as Delhi Ynternational Airport anate lelted)
CIN. U63033DL2006PLC1 46936
Standalone Unaudited Condensed Interim Stat

t of Changes in unxty for the penod ended December 31,2019

gAll amounts in Rupm Crore, except otherwme stated)

Reserves and

Co - ki Item of OCI o
‘Equxty share capital Retained earnings|.. Cash flow hedge Total‘ equity
\ regerve*

* Balance as:at Apru 1,2018 v v . 2,450.00 CansT (4.49) 2,868.08
Loss for the period : o Co. (152.64) e (152.64)
Other comprehensxve loss (net of tax) ) S ) ’ ) - - (©.75) (39.21) (39.96)

" . Depreviation chirge to retained eamings : ' e o o= (23.12) . (23 )
Adjustment in retained eamings for change in accounting : . : : . : L :
-policy (net of tax) : ) - LR (5~02)' o S ; {5 02)

' Balance as at Decemller 31, 2018 . R L 2,450.00 - 241.04 ] (43.70) - - 2,647.34

Balancé as at April 1, 2019 2,450.00 28248 (14:44) - 2,718.04 .

Profit fof the period "+ L oL Coosel U ¥ O

Other comprehensive (los)/ income (net of tax) o ] X L. . (054) ] X __102.89 101.95 :
Balaice as at Degember 31, 2Q19 : S - 2,450.00 . 285015 - T 8845 .

2,823.60 -

‘B ",’ ynotesmme g’

* ’Ihe Company Tiad entered into “Call gprestl Option™ with various banks for hedgmg the repﬂyment of 6.125% Semor secured notes (2022) of USD 288 75 million, 6. 125% Semor
secured notes (2026) of USD’ 522 60 million and 6.45% Senior secured nofes (2029) of USD 350.00 million whlch are re])ayab]e in February 2022, October 2026 and Tune 2029
Tespectively, The Company has adopted thie Cash ﬂow hedge accourmng for Call spread options 4s per-Ind AS 109, Accnrdmgly, the eﬁ'ecﬁve poruon of the gain or loss on the hedging
mstrmnem is recogmsed in Other Comprehens:ve Income in the cash flow hedge reserve, while any meﬁ‘ectxve pomon 1s ogii diately in the ¥ -of profit and loss ’

" The accompanymg notes are an mtegral part of these Standalone Unaudlted Condensed Intenm Fmanclals S‘l‘atements and have bee'n mken on recordby the board of dlrectors by passing .
a resolutlon through cxrculauon on dated February 07,2020. L . .

As per our report of even date As perour rep 1t of even dute - : i For and on: behalf of the Board of Dlrectors of

" For Walker Chandmk & Co LLi’ . ¥or. K.S. Rao & Co.. ... » ! Delhl Intematlonal An-port Lim‘lted
m’ 'tratlon No. : 001076NIN50I1013 " ICAIFirm Reglstration No,: 0031098 . IR X
; d D Chartered Accounmms
" per Anamitra Das / . ) “per Hitesh Kumar P K, aray_qﬁ‘a‘lllﬂn' ,
© Partmer ) . Parfner. . N " Whole Tire Diretor,
Membership no: 062191 Membership no: 233734 - . DIN-00016262 .
" Place: New Dethi . -Place: Bengaluru R

) " Date::February 07, 2020- " Dite ¢ February 07, 2020

: Vi'd‘el,S Kuniar‘.laippris::f
.. Chief_ Exqguﬁ?e’qfﬁm

~Sdurabh Jain - -
.~ Company Secretary '
- ‘Place: New Delhi .
. Date ;. February 07; 2020




Delhi International Airport Limited (formerly known as Delbi International Airport Private Limited)

CIN. U63033D12006PLC146936

Standalone Unawdited Condeused Tnterim Cash Flows Statement for the nine month period ended Dggember 31, 2019

{All amounts in Rupees Crore, except otherwise stated)

For the period ended For the period ended
December 31, 2019 December 31, 2018
(Reviewed) (Reviewed)
Cash flow from operating activities
Loss before tax (5.88) (281.36)
Adjustment 1o reconcile loss before tax 1o nef cash flows
Depreciation and amortization expenses 469,45 481.74
Provision for Bad debts / Bad debts written off (0.12) 0.03
Interest income on deposits/current investment (111.97) (68.92)
Exchange differences unrealised (net) ‘L20 97.33
Gain on sale of current investments-Mutual fund (32.88) (102.80)
Loss on discard of Property, plant and equipments 0.34 -
Dividend income on non current mvestments carried at cost {51.46) (53.76)
Interest on borrowings 285.63 285.43
Call spread option premium 149,08 146.63
Rent expenses on financial assets carried at amortised cost 016 0.38
Exocess provision written back . ) {41.41) -
Interest expenses on financial linbility carried at amortised cost 64.21 35,76
- Deferred income on financial linbilities carried at amortized cost (69.58) (88.34)
Fair value gain on financial instruments at fair value through profit or loss (0.26) (2.23)
: ' 656.51 449.89
" Working capital adjustment:
Increase / (decrease) in trade payables 63.64 (74.71)
Decrease in other non current liabilities (15.79) (41.04)
Increase in other current liabilities 3597 36.22
Ingrease in current and non-current deferred revenue 99.14 156.01
Decrease in current and non cutrent financial liabilities (13.47) (90.92)
Decrease in trads receivables . 49.39 33472
Decrease / (increase) in inventories 135 0.91)
Increase in other non current assets (191.35) (1.28)
Increase in other current assets (245.13) (14.74)
Increase in other.current financial assets (290.04) (189.44)
Decrease in other non current financial assets 46.87 -
Inicrease in non current loans (6.39) 0.56)
Decrease in current loans 0,05 1.01
Increase / (decreasc) in non current provisions 0.57 (1:45)
Increase in current provisions 93.21 4.15
Cash generated from operations 284,54 566.95
Direct taxes refund / (paid) (net) 15.03 (8.79)
Net cash flow from operating activities (A) 299,57 558.16
Cash flows from investing activities )
Purchase of property plant and equlpments, including CWIP and capital advances (1,423.36) (309.82)
Proceeds from sale of property, plant and equipment 0.46 -
Inter-corporate deposxis given - (400.00)
Repayment of inter corporate deposits recexved 100,60 , ~
Purchase of current investments (9,659.70) (11,460.29)
Sale/maturity of current investiients 10,107.08 12,148.64
‘Sale of investment in Tomt ventures 1.30 -
Dividend income 5146 53.76
Interest received ) 93.25 66.46
Investment of margin money deposit (0.02) (0:.01)
Investments in fixed deposits with original maturity of more than three months (net) (429.46) (303.05)
Net cash flow used in investing activities (B) (1,158.99) - (204.31)

(The space has been intentionally left blank)




Delhi International Airport Limited (formerly known as Dethi International Airport Private Limited)

CIN. U63033D1L.2006P1.C146936 ' )
Standalone Unaudited Condensed Taterim Cash Flows Statement for the nine month period ended December 31, 2019
(All amounts in Rupees Crore, excepi otherwise stated)

For the period ended For the period ended
December 31, 2019 December 31, 2018
(Reviewed) (Reviewed)
Cash flows from financing activities
Principal payment of lease liability (1.65) -
Interest payment of lease liability (1.39) -
Proceeds from borrowing 2,424.46 -
Option premivm paid (175.48) (145.39)
Borrowing cost paid {27.85) -
Interest paid (285.52) (290.34)
Net cash flow from / (used) in financing activities © 1,932.57 . (435.73)
Net increase / (decrease) in cash and cash equivalents (A + B + Q) 1,073,15 (81.88)
Cash and cash equivalents at the beginning of the period 22634 - 37497
Cash and cash equivalents at the end of the period 1,299.49 283.09
Compenents of cash and cash equivalents
Cash o hand ) 0.07 0.03
Cheques/ drafts on hand 0.04 0.08
With banks )
- 0n current acconnt 17.23 92.98
- on deposit account 1,282.15 200.00
Total cash and cash equivalents _1,299.49 293.09 .

1

Explanatory notes ‘

1. The above cash flow statement has been compiled from and is based on the Standalone Unaudited Condensed Interim Balance Sheet as at December 3 1, 2019 and the felated

Standalone Unaudited Condensad Inierim Statement of Profit and Loss for the nine months period énded on that date,

2. Cash and cash equivalents include Rs. 2.06 Crore (December 31, 2018: Rs.2.44 Crore) pertaining to Marketing Fund, 16 be used for sales promotional activities,
3.The accompanying notes are an integral part of these Standalone Unandited Condensed Interim Financials Statements and have been taken on record by.the board of directors by

passing a resolution through circulation on dated February 07, 2020,

As per our report of even date
For K.8, Rao & Co.
YCAI Firm Registration No. : 0031098

As per our report of even date
For Walker Chandiock & Co LLP
ICAI Firm Registration No. : 001076N/N500013
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Delhi International Airport Limited (formerly known as Delhi International Airport Private Limited)
CIN. U63033DL.2006PLC146936 ' I S

Notes to the Standalone Unaudited Condensed Interim Financial Statements for the nine month period
ended December 31, 2019 ‘ ’

(All amounts in Rupees crore, except otherwise stated)

1. Corporate infbrmatiqn’ -

- Delhi International Airport Limited (formerly known as Delhi Intérnational Airport Private Limited) (‘DIAL’ or
‘the Company’) is a Public Limited Company domiciled in India. It was incorporated as a Private ‘Limited
Company on March 1, 2006 under the provisions of the erstwhile Companies Act, 1936, (replaced with Companies
‘Act 2013 with effect from April 1, 2014) and was converted into a Public Limited Company w.e.f. April 10, 2017, o
~ DIAL is into the business of management, operation and ‘modernization of the Indira Gandhi International Airport
(‘Delhi Airport”). GMR: Airports Limited (‘GAL’) a subsidiary of GMR ‘Infrastfuctire Limited (“GIL’), holds

majority sharcholding in the Company. DIAL had entered into - Operation, Management and Development

Agreement (‘OMDA’) with Airports Authority of India (‘AAT’), which gives DIAL an exclusive right to operate,
- maintain, develop, modernize and manage the Delhi Airport on a revenue sharing model for an initial term of 30

years, which can be extended by another 30 years on satisfaction of certain terms and conditions pursuant to the
provisions of the OMDA. - L o S ' 4 ‘

The Standalone Unaudited Condensed Interim Financial Statements (‘Financial Statements’) are approved by
- Company’s Board of irectors by passing a resolution through circulation on. dated February 07, 2020, - :

2. BvéiSilsj of ijrep:iraﬁon

-+ These Standalons Unaudited Cornidensed Interim Financial Statements of the Company for the nine month period

~ended December 31, 2019 have been prepared by the Company for submission to the trustees and bond holders of

6.125% Senior Secured Notes (2026 and 2022) and 6.45% Senior Secured Notes(2029) issued by the Company,
proposed bond offering by the Company and to assist the Management of the GMR Airports Limited (‘GAL’ or
“Holding Company’) in the preparation of its consolidated unaudited condensed interim financial statements for
. the nine month period ended December 31, 2019 for the purposes of bond offering-and for internal use by
* management of the Company, in accordance with recognition and measurement principles Taid down in Indian

- Accounting Standard (Ind AS) 34 “Interim Financial Reporting’, and applicable Indian accounting standards issued-

" by the Institute of Chartered Accountants of India (ICAT) and other recognized accounting practices and policies |

.. in'India. The Unaudited Condensed Tnterim Financial Statéments have been prepared under the historical cost
;qohvergtignon,a.ﬁaccmagl basis; . R R A A
: sis except where a neiwly issued ‘éccounﬁﬁg-'-ét‘anaa‘rd is initially - -

. Accounting policies have been consistenitly applied _ n »
adopted.or a'revision to an existing accounting standard requires a change in the accounting policy hitherto in use. -

' refernote 3],

' The Company has :féllqwcd_thej_sam@ accounting judgements, estimates ,a-,nd:assumptig'ms in preparation of these *
~ Financial Statements as those followed in preparation of the annual financial statements as atthe year ended March

. The Financial Statements have been prepared on historical cost 'cbnveﬁtiélj on an accrual basis, except for the =~

following assets and liabilities which have been measured at fair value:
~~ » - Derivative Financial Instruments ST e et
~*  Cortain financial assets-and liabilities (refer accounting policy regarding financial instruments) which have
_ been measured at fair value. S , : o o :

(This space has been intentionally Jeﬁ blank)




: Delhi Internattonal Airport Limited (formerly known as Delhi Internahonal Axrport anate lelted)
‘CIN U63033DL2006PLC146936

Notes to the Standalone Unaudited Condensed Intenm Financial Statements for the nine month period
ended December 31, 2019

(All amounts in Rupees crore, except otherwise stated)

_ 3._SigniﬁCant Accounﬁh’g Policies
a.- Change in acconnt'ing pol_iey
Ind AS 116 - Lease

On March 30, 2019 the Ministry of Corporate Affa.rrs (MCA) issued the Compames (Indran Accountmg
Standards) Amendment Rules, 2019 which notified Ind AS 116 - Leases. The amendment rules are effective

from reporting penods begmmng on or after Apnl 01, 2019, Thxs standard replaces current gurdance under Ind
- AS 17 : _ ) ‘

Ind AS 116 sets out the prmc1ples for the recognition, measurement, presentauon and. drsclosure of leases and
*requires lessees to account for all Jeases under a smgle on-balance sheet model.

. jCompany as a Lessor. .

Lessor accountmg under Ind AS 116 is substantlally unchanged under Ind AS 17 Lessors will contmue to
classify leases as either operatmg or finance leases using similar principles as inTnd.AS 17. Therefore, Ind AS
116 did not have an nnpact for leases. where the Company is the lessor, except for recordmg the lease rent on
systematic bas1s or strarghthne basis 3s agalnst Ind AS 17 wherein, ‘there was an exemption for not providing
straightlining in-case the escalatlons are in lme wrth mﬂatlon The effect of adoptlon of Ind AS 116 on the '
Company as a lessor is as follows ' '

,Partlculars o B o T '.. (Rs; in crore)

Revenue fromm. operatlons o ' . ' 1 180.70 .
Lease equalization resérve - T T ' R 180.70 .
“Annual fee to Airports Auﬂronty of Indra (AAI) . I A " 83.10. -

TradoPayable S PR 5

Company asa Lessee

“The Company adopted Ind AS 1 16 usmg the mochﬁed retrespecttve method of adoptron with the date of mrtral
application -of April'1, 2019. Under this method, the standard is applied retrospectlvely with the cumulative
" effect of initially applying the standard recognised at the date of initial apphcatron The Company elected to
use the transition practical expedient allowing the standard to be applied only to contracts that were prevrously v
identified as leases applying Ind AS 17 at the date of initial apphcatlon The Company also elected to use the
v recognmon exemptrons for lease contracts that, at the commencement date, have a lease tetm of 12 months or
Iess and do not contain a purchase optlon ¢ shortaterm leases ) and lease contracts for whrch the underlyrng_ !
- asset is of 1ow value ( Iow—value assets ). ‘ S : '

The effect of adoptton of Ind AS 116 as at Apnl 1 2019 1s as follows

The Cempany has recogmsed R_rght of use- assets for Rs 19,31 crores (moludmg prepayments of Rs 0. 71‘ -
crores) and Lease liabilities of Rs.'18.60 crores: as at April 1, 2019 1. , transition date. ; . '

During the nine month ended, depreclatlon of Rs. 2.64 crores on Right of use assets and interest expense of
Rs. 1.38 crores on Lease liabilities has been charged to statement of profit and loss. '
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Nature and effect of adoption of Ind AS 116

The Company has lease contracts for various buildings. Before the adoption of Ind AS 116 the Company
classified each of its leases (as lessee) at the inception date as an operating lease.

Lease payments were apportioned between interest (recognised as finance costs) and reduction of the lease
liability. In an operating lease, the leased property was not capitalised and the lease payments were recognised
as rent expense in profit or-10ss on a stra1ght~hne basis, (no stramght lining was done in case escalations were
considered to be in line with expected general inflation), over the lease term. Any prepa1d rent and accrued
rent were recognised under Prepayments and Trade and other payables respeetlvely :

Upon adoption of Ind AS 116, the Company applied a single Tecognition ‘and measurement approach for all
Jeases, except for short-term leases and leases of low-value assets. The standard provides specific trans1t10n
'requlrements and practical expedlents whleh has been apphed by the Company :

‘Leases prevmusly accounted for as operatmg leases

The Company recognised nght-of—use assets and lease hahllmes for those leases previously elas51ﬁed as -
operating leases, except for short<term leases and leases of low~value assets. The tight-of-use assets for most -
Teases are recognised based on the carrying amount asif the standard had always been apphed apart from the
use of incremental borrowing rate at the date of initial application. The right-of-use-assets were reeogmsed
based on the amount equal to the lease 11ab111t1es, adjiisted for any related prepaid and accrued lease payments

previously recognised. Lease liabilities were: recognised based on the present value of the remammg lease C L

payments, discounted using the incremental borrowmg rate at the date of mmal apphcatlon
B The Company has applied the avaﬂable praetlcal eXdeIBIItS wherem 1t '

'Used a single dlscount tate to a portf’oho of leases w1th reasonably snmlar eharactenstlcs
Relied on its assessment of whether leases are onerous 1mned1ately before the date of mmal
apphcatlon .
s Applied the short-term leases exemptlons to leases wﬂ:h lease term that ends vv1th1n 12 months at the '
date of initial application. '
s Excluded the initial direct costs ﬁom the measurement 0f the nght—of use asset at the clate of mmal
© application. - .
o Used hindsight in determmmg the lease term where. the contract contains opﬁons 1o extend or
terminate the lease. .

b. Use of estimates '

The preparation of the Fmanc1al Statements mconforrmty with Ind AS requires management to make &stimates,

judgments and assumptions. These estimates, judgments and assumptions affect the application of accounting
policies and the reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the
date of the Financial Statements and reported. amounts of revenues and expenses during the period. Application of
aecountmg policies that require critical accounting estimates involving complex and subjective judgments and the
use of assumptions in these financials statements have been disclosed innote 5. Accounting estimates could change
from year to year. Actual results-could dlffer from those estimates. Appropriate changés in estimates are made as
management becomes aware of changes 1 in circumstances surrounding the estimates. Changes in estimates are
reflected in the Financial Statements in the year in which changes are made and, if material, their effects are
o dlselosed in‘the notes to-the Fma11c1al Staterents. - .
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_c. Current versus non—current classlficatlon

The Company. presents assets and 11ab111t1es in the Balance Sheet based on eurrent/ non—current class1ﬁcat10n An
asset 1y treated as current when it is:
a) Expected to be realised or intended to-be sold or consumml in normal operatlng cycle
b) Held primarily for the purpose of trading - ,
¢) Expected to be realised within twelve months after the reportlng period, or
d) Cash or cash equivalent unless restrlcted from bemg exeha,nged or used to settle a lrab1hty for at least twelve
: months aﬁer the reporting penod ;

The Companyelassﬁes al-l- other assets as non~current;
A llabrhty is current when:
&) It is expected to be settled in normal operatmg eycle
o b) It is held pmnanly for the purpose of trading, . ce e
) It is due to be settled within twelve months after the reportmg penod, or R e
" d) There is no uneondmonal right to defer the settlement of the hablllty for at least twelve months after the
v reportmg penod v S : - R .
‘The Company clasmﬁes all other llabﬂmes as non-current

' Deferred tax assets ancl llabllmes areé c1a551ﬁed as non- current aSSets and habllmes

. The operatmg cyele 18 the time between the acquisition of assets for processmg and their reahsatlon in cash and
s cash equwalents The Company has 1dent1ﬁed twelve months as its operatmg cycle

' .d Revenue recognltwn B

'. Revenue is- recogmsed 10 the extent that 1t is probable that the ecenom1c beneﬁts w1ll ﬂow to the Company and the ‘

 jevenue can be reliably measured, regardless of when the payment is belng maﬂe Revenue is measured at tlle fau‘ L L
value of the cons1derat10n received or receivable, takmg into ‘account the eontraetnally deﬁned terms of payment R

and exeludmg taxes or dutles eollected on behalf of the government

Revenue from contract thh customer

Revenue from contracts with customers is recognised when oontrol of the setvices are transferred to the customer_» SR

&t an amount that teflects the considération to which the’ Company ects to be entitled in.exchange for those

~ services. The Company has generally- concluded that it is the prmmpal in its revenug arrangements beeauSe it CE

typleally controls the semces before transfemng them to the custorner

Re'venue 'from ,()pjerations

~ Significant ﬁnnn.cing component

Generally, the Company receives short-term advances from its customers. Usmg the practxeal expement in Ind AS
115, the Company does not adjust the promised amount of consideration for the effects of a significant financing

component if it expects, at contract inception, that the period between the transfer of the promised service tothe

customer and when the customer pays for that service will be one year or less
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The Company also receives long-term advances from customers for renidering services. The transaction price for
such contracts are discounted, using the rate that would be reflected in a separate financing transaction between.
the Company and its customers at contract inception, to take into consideration the mgmﬁcant ﬁnancmg
component,

' Contract b’alances

‘Contract assets.

A contract asset is the right to consideration in exchange for services transferred to the customer (whlch consist of B

unbilled tevenue). If the Company performs by transfemng services to a customer before the customer pays
consideration or before payment is due, a contract asset is recogmsed for the earned conmderatmn that 18
. condxtlonal :

" Trade recelvables

A recelvable represents the Company s right to an amount of cons:deratmn that is uncondltional (1 e., only the
.passage of time is required before payment of the oons1derat10n is due). Refer to accountmg pohcles of financxal
assets in. ﬁnanmal mstruments = 1mt1al recogmtron and subsequent measurement -

Contract llabrhtles o ' R ' ' :
A contract hablhty is the obhgatlon to transfer services, S fo a customer for which’ the Company has recelved

- congideration (or an amount of conmderatron is due) from the customer. If a customer pays- consideration before
- the Company transfers services to the customer, a contract liability is recognised when the payment is made or the
- payment is due (whxchever is carlier). Contract 11ab111t1es are recogmsed as Tevenue when the Company performs
under the contract : :

_ -Income t'rom services

:Revenue ﬁo alrport operatlons 1e Aeronautrcal and Non Aeronautxcal opera’clons are recogmsed on, accrual o

- basrs, net of Goods and Service Tax (GST), and applicable discounts when services:are rendered.. Aeronautrcal

. operations’ inchide user development fees (UDF), Passenger Service Fee (Facilitation Component) [PSF FO),

. Baggage X-ray Charges Landing and Parking of aircraft, fuel farm and CUTE counter charges. The main streams

of non ~aeronautical revenue includes duty free, retaﬂ advemsement food & beverages .cargo, ground handlmg,
‘car pa:rkmg and tand & space» rentals B o

Land & Space* rentals pertams to gra:ntmg right to use land and space pnmarﬂy for catering 10 the need of ;
[passengers, a1r traffic services and alr ‘transport | semces 7

'Revenue from eommerclal property development rlghts granted to concesswnalres is recogmzed on accrual basw
as per the terms of the agreement entered into Wlth the customers,

. Interest mcome

_ Interest income 18 reeogmsed ona tlme proportlon basis mkmg into. account the amount outstandmg and the rate
applicable éxcept the interest income received from customers for delayed payments which is accourrted on the -
~ basis of reasonable certamty / reahsatlon

For all ﬁnanctal instruments measured at amortlsed cost, interest income is recorded using the effective interest
rate (EIR). EIR is the Tate that exactly discounts the estimated future cash payments or receipts over the expected
life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the ﬁnancml
asset or to the amomsed cost of a ﬁnancral 11ab1hty When calcu]atmg the effective mterest rate, the
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l)iv"lclends

Dividend income is recogmsed when the Company’s right to receive dmdend is estabhshed whlch is generally
whén the shareholders approve the dividend. S

Clmms
_ Clalms on contractors / concessmnalres are accounted on the bas1s of reasonable certamty / reahzatlon

e Investments m assocnates, ]omt ventures and subsndlary .

The Company has aecounted for its mvestments in assoc1ate, }omt ventures and subs1d1ary at cost.

f. Impalrment of nen-ﬁnanclal assets

' - The Company assesses at each reportmg date whether there is an mdlcatlon that an asset may- be 1mpa1red If any
~indication exists, or when annual impairment testing for an asset is required, the, Company estnnates the asset’s -
recoverable amount. An asset’s recoverable amount is the hlgher of an asset’s or cash generating units” (CGUs)

- fair valie less cost-of disposal z and its value in use: ‘The recoverable amount i determined for an mdmdusl asset, :

- uniless the asset doés niot generate cash 111ﬂows that are largely mdependent of those from other assets or group of
- assets, When.the carrying amount of an asset or CGU cxceeds its recoverable amount, the asset 1§ conmdered
: 1mpa1red and is ‘written down to its recoverable amount ,

In assessmg value in use, the estlmated future cash ﬂows are dtseounted to their present value usmg a pre-tax‘_ R "

discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.
In deterrmmng fan value legs cost of dlsposal recent market transactlons are taken mto account

The Company bases its 1mpa1rment calculatlon on detalled budgets and forecast calculatlons which are prepared-~ :

*_separately for each of the Company s*CGUs to which the 1nd1v1dual assets” are allocated. These. budgets and -

forecast calculations generally covera period of five years. For longer penods a long—term growth rate is calculated - R

-and applied to project future cash flows after the fifth year. To estimate cash flow ] projections beyond peraods
~covered by the most recent budgets/forecasts, the Company exti‘apolates cash flow. projections in-the budget using
a steady or dechnmg growth rate for subsequent years, unless an’ mcreasmg rate can be msnﬁed :

o Impairment ] losses of contmumg operatlons 1nclud1ng 1mpa1rment on’ 1nventones are recogmsed in the staternent
- of proﬁt andToss. After impairment, depremanon is prov1ded on the reV1Sed carrymg amount of the asset over 1ts
: remammg useful l1fe : : . : S :

‘For assets an. assessment is made at each reportmg datc to determme Whether there is an mdlcatlon that prevmusly i

-recogmsed nnpanment Tosses no longer exist or have decreased. If such indication ex1sts, the Company estimates =~ -

the asset’s or CGUs recoverable amount. A prev1ously reoogmsed nnpalrment loss is reversed only if there has
. been a change in the assumptions ‘used to-determine the asset’s recoverable amount since the last 1mpa1rment loss
was recognised. The reversal is limited so that the carrying amount of the asset does not- exceed its recoverable

" amount, nor exceed the carrying amount that would have been determmed, net of depreciation, had no. 1mpa1rment

loss been reeogmsed for the asset in prior years. Such reversal is: recogmsed in the statement of prof it or loss:

(ﬂns space has been intentionally left blank)
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g. Property, Plant and Equipment

Property, plant and eqﬁi_pment afe stated at historical cost less accumulated depreciation and accumulated
impairment loss, if any. Historical cost includes expenditure that is directly attributable to the acquisition of the
items. ' ' ' : : '

 Assets under installation or under construction as at the balance sheet date are shown as “Capital work-in-progress
(CWIP)”. However, CWIP relating to the development fund are being net off from the Development fee accrued
(to the extent not utilized) and are not included in CWIP. Expenditure including finance charges directly relating
to construction activity is capitalized. T ' : :

* Capital work in progress includes leasehold improvement's under dcveidpment as at the balance sheet date.

~ Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Company and the cost
of the item can be measured reliably. The carrying amount of any component accounted for as a ‘separate asset is
derecognised when replaced. Further, when each major. inspection is performed, its cost is recognised in the
carrying amount of the item of property, plant and equipment if the recognition criteria ar¢ satisfied. All other
“repairs and maintenance are chearged to statement of profit and loss during the reporting period in-which they are
incurred. T ' BT '

An item of property, plant and equipment and any significant part initially recognised is derecognised upon
. disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on de-

recognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of
~ the asset) 1s included in the statement of profit and loss when the asset is derecognised. ‘

| ]v)e‘stl‘Opme‘n.tvfee from anyvregulatory vaufhoriw} are recognized when there is'i‘_cas_onable assurance that it will be
 received / utilized and the Company will comply with the conditions attached to them. I

Deve_ldpmqht foe related 1o an: asset»;‘ (net.of diréc,t:_, amount inéurred to eam‘afdresaid developmentlfee) is dcdﬁcte’d
from the gross value of the asset concerned in arriving atthe carrying amouttt of the related asset. -

The residual V_ah1¢$, useful lives and methods of dcﬁpfé{:iziﬁdg of property, plant and éqi;i-brhent.are reviewed at
each ﬁnanc'ia,l' year end and adjusted prospectively, if appx_opiia’fﬁ, ‘ o oL S

b "Depréc-iation’(;n, Property, Plant and EQﬁipmeﬁt .

-Depreciation on property, plant and equipment is calculated on a straight line basis using the useful lives prescribed |
- under Schedule 11 to the Companies Act, 2013 except for certain assets class i.¢: Internal Approach Roads, Electric

Panels and Transformers/Sub-station, the Company, based on a téchnical evaluation, believes that the usefiil life

of such property, plant and equipment is different from the useful life specified in'Schedule I to Companics Act
12013, The following is a comparison of the useful lives of these property, plant and equipment as adopted by the
* Company and those prescribed under Schedule If to the Companies Act, 2013: . -

T Useful Iife as estimated by the Useful Vlife as ’prescribedi'in

‘ Typ'e o»vassets , Company based on technical | Schedule XN to the Companies
: evaluation ) Act, 2013 : B
Internal approach roads — Other than 10 yeats . 5 years
RCC R R | |
Transformers/Power Sub-Stations | 1 Y™ |0y

Chcluded in Electrical 15 yeérs

10 years
uipment) :
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The useful life of the assets which are not as per schedule Il of the Companies Act 2013, have been estimated by
the management based on internal technical evaluation.

The Property, plant and equipmeht acquired under finance lease is depreciated over the asset’s useful life; or over
the shorter of the asset’s useful life and the lease term, if there is no reasonable certainty that the Company will
obtain ownership at the end of lease term. : . - _

On June 12, 2014, the Airport Economic Regulatory Authority (“the Authority”) has issied a consultation paper
' viz.05/2014-15 in the matter.of Normative Approach to Building Blocks Economic Regulation of major Airports .
wherein it, interalia, mentioned that the Authority proposes to lay down, to the extent required; the depreciation
rates for airport assets, taking into account the provisions of the useful life of assets given in Schedule 1T of the
Companies Act, 2013, that have not been clearly mentioned in the Schedule II of the Companies Act, 2013 or may
have a useful life justifiably different than that indicated in the Companies Act, 2013 in the specific context to the
airport sector. Pursuant to above, the Authority has issued order no. 35/2017-18 on January 12, 2018 which is -
further amended on April 09, 2018, in the matter of Determination of Useful life of Airport Assets, which is
effective from April 01,2018, - S RS ' N

Accordingly, the management is of ‘the view that useful _liyg;'js‘considered' by the Company for most of the assets
except passenger related Furniture and Fixtures are in line with the useful life proposed by AERA in ts order dated
January 12, 2018, which is further amended on April 09, 2018. o . '

In order to align the useful life of passenger related Fumniture and Fixtures as per AERA order, the Company has
revised the useful life during financial year 2018-19. ' :

Leasehold Improvements are improvements, betterments, or modifications of leased property which will benefit
the Company for the-period of more than one year. The amount of leasehold improyements are capitalised and
“amortised over the period of lease of five years or useful life whichever is less.

i. Intangible assets .

Intangible assets acquired separately are- measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less accumulated amortisation and-accumulated impairment losses, if any.

Intang;ible assets include software,vupﬁ‘ont fee paid as airpoﬂ Aconces‘sicmairef ﬂghts and other costs '(e,xcluding
 operation support custs) paid to the Airports Authority of India (AAI) pursuant 1o the terms and conditions of the
OMDA. ' ‘ . ' , , S

Internally generated intangibles, excluding capitalised deVelbpmcnt,costs, are not capitalised and the related
expenditure is reflected in profit or loss in the period-in which the expenditure is incurred. .

The useful lives of intangible assets arc assessed as finite.

j- Amortisation of intangiblé assets

Intangible assets are amortised over the useful economic life and assessed for impairment whenever there is an” -

indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an.
intangible asset are reviewed at least at the end of cach reporting period. Changes in the expected useful life or the.
expected pattern of consumption of future economic benefits embodied in the asset are considered to modify the
amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation
expense on intangible assets is recognised in these financial statements. I

The Company amortises, upfront fee paid as airport concession rights and other costs paid to AAI referred p Baye~.
are reepMiRibpad amortized over the initial and extended period of OMDA i.e. 60 years. Other intangj n,&@’:‘?s\ss@mé "3\* -
A 1A 3 b, N ) -

x Chafered \
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k. 'Inventories

TInventories are valued at the lower of cost or net realizable value Cost is determmed on a weighted average basrs :
and includes other directly associated costs in bringing the inventories to their present location and condition. Net
realizable value is the estimated sellmg price in the ordmary course of busmess less estrmated costs of completron
and estlmated costs necessary to make the sale : : :

- L Provrsmns, Contmgent llabnhtles and Commltments

Prowsrens are recognised when the Company has-a present obhgatron (legal or constructrve) as'a result of a. past ’
event, it is probable that an “outflow of rtesources embodying economic benefits will be required to settle the
" obligation and a teliable estimate can be made of the amount of the obligation. When the Company expects some
or all of a provision 10 be reimbursed, for example, under an insurance contract, the reimbursement is recogmsed .
as a separate asset, but only when the rermbursement is. wrtually certam The expense relatmg to a provrsren is
presented in the statement of: prof it and loss net of a.ny rermbursemerrt S

: Ifﬂ:te effect of the t1me value of money is matenal prmnsrons are dlsceunted usmg a current pre-tax rate that C

_ reﬂects when apprcprlate the risks specific tathe habxhty When dlscountmg is used the mcrease m the provrslen '
-due to the paSSage ‘of time is reccgmsed as a finance cost. : , :

'Contmgent llabrhty is dlsclosed in the case of’.

‘e Apresent obhgatron arrsmg from past events, When 1t is not probable that an outﬂow of TESOUTCes wﬂl not
© berequiredto. settle the obligation
. e . Apresent obhgatton arising from past events, when no rehable estrmate is pcssrble
. A possrble obhgatlon arrsmg from past events unless the probabﬂlty of outﬂow of resources is remote

"Comrmtments mclude the amount of purchase order (net ef advances) issued to- partres for completren cf essets :
' Provrsrons eontmgent habﬂltres eontmgent assets and commrtments are: revrewed at each report;mg date

‘Provlsmns fer onerous centracts are recogmzed when the expected benef ts to be dehvered by the Company from :
~ acontractare lower than the unavoidable costs of meeting the futiire obligations under the contract. The provision.
 is meastred at the present valug of the lower of the expected cost of terminating the contract and the espected net.
cost of contmumg with the contract; Before a provrsron 1s estabhshed the Compa,ny recogmzes any rmparrment
loss on: the assets assocrated w1th that contract : : : :

’ m. Contmgent assets

:Contrngent assets usually arise from unplanned OF other mlexpected everrts that grve rise 1o the poss1b1hty of an '
inflow of economic benefits to-the entity.: Contmgent assets are recogmzed when the reahzatron of income is
: vrrtually certam then the related asset is not a contmgent asset and its recogmtron is approprrate

Contmgent assets are revrewed at each reportmg date A contmgent asset is dlsclosed Where an mﬂow of économic
_beneﬁts is probable h '

n. Fmancral Instruments

R A fmancral mstmment is aby ccntract that gives rise to a financial asset of one entrty and a ﬁnancral habrhty or
equrty mstrument of another entity. ‘
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,. D Financial,a’ssets

Initial recogmtmn and measurement

Financial assets are classrﬁed at 1mt1a1 recogmtlon as subsequently measured at amortised cost, falr value through
‘other comprehenswe income (OCI), and fair value through profit or loss

“The classification of financial assets at initial recognition depends on the financial asset’s oontractual cash flow
"characteristics and the Company’s business model for managing them. ‘With the exceptron of trade receivables that
do not contain a srgmﬁcant financing component or for which the Company has applied the practreal expedient,
the Company initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair
value through profit or loss, transaction: costs. Trade receivables that do not contain a significant ﬁnancmg
component or for which the Company has applied. the practical expedrent aré measured at the transaction price
~ determined under Ind AS 115 Refer to the accountmg pohcres in seetron (d) Revenue from contracts with
: customers : : . . .

'In order for a ﬂnancral asset to be classrﬂed and measured at amortrsed cost ot farr value through OCI 1t needs to -
give rise 10 cash flows that are ‘solely payments. of pnnerpal and interest (SPPIy on the pnncrpal amount R
, outstaudmg Thls assessment is referred to as the SPPI test and s performed at an mstrument 1eve1

“The Company s busmess model for managmg ﬁnancral aSSets refers 10 how 1t manages its ﬁnanmal assets m order .
‘to generate cash flows. The business model determines whether cash flows will result from colleetmg eorrtractual -
cash flows, sellmg the financial assets or both .

Purchases or sales of ﬁnancral assets that require dehvery of assets within a trme ﬂame established by regulatlon -
or convention in the- market place (regu]ar way trades) are recogmsed on the trade date, i.e., the date that the
' -Company commits to: purchase or sell the asset. : : '

Subsequent measurement , o R R ‘
For purposes of subsequent measurement, ﬁnancral assets are class:ﬁed in three broad categones

a) . Fmaneral assets at arnortlsed cost : L ‘
by Fmaneral assets at fair-vatve through proﬁt or Ioss (FVTPL)
e) Fmancral assets at farr value through other comprehenswe mcome (FVTOCI)

iv Fmancxal assets at amortnsed cost A ‘Fmanc1al asset is measured at the amortrsed cost 1f both the followmg '
} condrtrons are met : : R .

a) The asset is held wrthm a busmess model whose objectlve is to hold assets for cotlectmg eontractual cash
flows, and - ' .

b) Contractual terms of the asset grve rise on spec1ﬁed dates to cash ﬂows that are solely payments of
prmcrpal and mterest (SPPI) on the prrno1pa1 amount outstandlng

.After initial measurement ‘such financial assets are Subsequently measured at amortrsed cost usmg the effeetlve
interest rate (EIR) method. Arnortrsed cost is- catculated by ‘taking into account any discount or premium on

acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in other income
in the profit or loss. The losses arising from impairment are reeogmsed in the profit or loss. This category geuerally ‘
applies to trade and other receivables. For more information on receivables, refer to Note 12

Financial assets at FVTPL FVTPL is a residual category for financial assets. Any Financial asset whreh does RTINS
not meet the criteria for categorization as at amomzed cost or as at Fair Value through 0Cl (FVT()CI), is classified
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In addition, the Company may elect to designate a Financial assets, Whlch otherwise meets amortlzed cost or
FVTOCI criteria, as at FVIPL. However, such election is allowed only if doing: so reduces or eliminates a
measurement or recogmtlon mconsrstency (referred o as ‘accounting mismatch’). Financial assets mcluded within
the FVTPL category are measured at fair value with all changes recognized in the Proﬁt and Loss

Derecogmtron of financlal assets

A ﬁnanc1a1 asset (or, where apphcable a part ofa ﬁnanc1al asset or pa;it ofa group of srrmlar ﬁnancml assets) is -
prunarrly derecogmsed when: ‘

. The rlghts to receive cash ﬂows from the asset have exprred or

« The Company has transferred its rights to Teceive cash ﬂows from the asset or has assumed an oblrgauon to
pay the received cash flows in full without material delay 10 a third party under a ‘pass-through’ arrangement;
and either (a) the Company has transferted. substantrally all the risks and- rewards of the asset, or (b) the
Company has’ neither transferred nor reta;med substantrally all the rrsks and rewards of the asset, but has
transferred control of the asset. : : : '

'When the Company has transferred 1ts rrghts 10 recelve cash ﬂows from an, asset or has entered mto a pass-through
'arrangement it evaluates if and to what extent it has retained the. risks: and rewards of ownershrp When it has
E nerther traiisfotred nor retamed substantrally all-of the risks and rewards of the asset; nor transferred control of the
“asset, the Company continues 1o recognise the transferred asset to the extent of the Company 'S eontmumg
mvolvement. In that case, the Company also recogniscs an associated liability. The transferred asset and the
associated llabrhty are: measured on a basis that reflects the rights and obhgatrons that the Company has retained.

Contmurng mvolvement that takes the form ofa guarantee over the transferred asset is measured at the lower of
- _the ongmal carrymg amount of the asset and the maxnnum amount of consrderatron that the. Company could be
‘ _’_frequrred to- repay. : : - : : "

Impalrment of financral assets .

In accordance wrth Ind AS 109 the Company apphes expected creoht Toss (ECL) rnodel for measurement and
recogmtron of 1mpa.1rment loss on. the followmg t‘inancral assets and credrt risk exposure '

Fmancral assets measured at amortrsed coste.g., deposns trade recervables and bank balance

V }T‘he Company follows smphﬁed approach’ for recogmtlon of 1mpamnent loss allowance on trade recervables or
~ contract revenue receivables.. v : . .

The' apphcatron of srmphﬁed approaeh does not requrre the Company to track changes m crecht risk. Rather 1tf |

© fecognises impairment loss allowance based on hfetlme ECLs at each reportmg date rlght ﬁ-om its lmtralj o

- _recogmtron

For recognrtlon of 1mparrment loss on other ﬁnancral assets and nsk expesure the Company deterrmnes that”"

whether there has been a srgmﬁcant incréase in the credit risk since initial recogmtron If credit risk has not ©

. increased. srgmﬁcantly, 12-month ECL is used to provrde for nnparrment loss. However, if credit risk has increased

 significanitly, lifetime ECL is used. If, in a subsequent penod credit quality of the instrument improves such that

there is no longer a significant increase in credit risk since initial recognition, then the entrty revertsto recogmsmg
1mpa1rment loss allowance based on lZ-month ECL

f eretnne ECL are the expected cred1t losses resultmg from all possrble default events over the expeeted lrfe ofa
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ECL is the difference between all contractual cash ﬂows that are due to the Company in accordance ‘with the
contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls) discounted at the onglnal
- EIR. When estimating the cash flows, an entity is required to cons;der

o All contractual terms of the financial instrument (including prepayment, extension, call and s1m11ar options)

over the expected life of the financial instrument. However, in rare cases when the expected life of the financial

instryment cannot be estimated rehably, then the ennty is required to use the remaining contractual term of the

~ financial instrument :

. Cash flows from the sale of collateral held or other credlt enhancements that are mtegral to the contractua.l ’
terms : : : -

Asa practrca.l expedient, the Company usesa prov1s1on matrix to determine 1mpa1rmen1 loss allowanoe on portfolio
of its trade receivables. The provision matrix is based on its hlstoncally observed default rates over the expected
life of the trade recewables and is adjusted for forward—loakmg estimates. At every reporting date the historical -
observed default rates are upda,ted and changes in the forward looking estlmates are analysed.

For assessmg increase in credit risk and impairment loss the Company combines ﬁnanc1a1 1nstruments on the baSlS
"of shared credit risk characteristics with the ebjective of facilitating an- analys1s that is. desxgncd to enable
51gn1ﬁcant mcreases in credlt rlsk to be ldentlﬁed ona tlmely bas1s - v .

i1 §) Fm-anmal hablhtxes
Initial recogmtlon and measurement

" Fmanclal liabilities are clasmﬁed at initial recognmon, as ﬁnancxal habllmes at fair value through profit or loss,
' loans and borrowings, payables or as derivatives demgnated as hedgmg mstmments inan effective: hedge, as
appropriate. :

' AII ﬁnanclal hab1ht1es are recogmsed m1t1a11y at fair-value and in the case of ioans and borrowmgs and payables
. net of dlrectly attmbutable transactlon costs : » . . o

The Company s ﬁnancxal habﬂmes mclude trade and other payables loans and borrovmngs mcludmg and -

- denvatlve ﬁnanclal mstruments

Subsequent measurement

: Fmanmal labilities demgnated upon 1mt1al recogmtlon at fair valne through profit or loss are- de51gnated as such at:

the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities demgnated as .
- -FVTPL, fair value gains/ losses attnbutable to changes in own credit risk are recogmzed in OCL These gams/ loss
are not subsequently transferred 0 standalone statement of proﬁt and loss. However, the Company may transfer

the cumulanve gain or loss within equity. All other changes in fair value of such hablhty are recognised in the

statement of profit or loss The Company has not des1gna1ed any financial liability asat falr value through' profit
, _and loss. - : : :

: Loans and bm rowmgs

After initial recognition, mterest-beanng loans and borrowmgs are subsequenﬂy measured at amortlscd cost using
 the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as -
through the EIR amortisation process.

Amomsed cost s calculated by takmg mnto account any d1scount or premium on acqmsmon and fees or costs that




Delhi International Airport Limited (formerly known as Delhi International Airport Private Limited)
CIN. U63033DL2006PL.C146936 '

Notes to the Standalone Unaudited Condensed Interim Financial Statements for the nine month period
ended December 31, 2019

(All amounts in Rupees crore, except otherwise stated)

" Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or explred
" When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the onglnal liability and the recognition of a new liability. The chfference 1 respectwe carrymg
amounts is recogmsed in standalone. statement of profit and loss

Offsetting of financlal mstruments

Financial assets and financial hablhtles are offset and the net amoutt i reported in the balance sheet if there is a
currently enforceable legal nght 10 offset the recogmsed amounts and there is an intention to settle on a net basis,
to realise the assets and settle the liabilities smultaneously

o. Derivative financial mstruments and-hedge account_mg.
Initial Recognition and subsequent measurement '
The Company uses derivative ﬁnanmal mstmments such as call spread optlons to hedge 1ts forelgn currency nsks '

Such derivative financial lnshuments are- 1mt1ally recogmsed at fair value on the date on whlch a derlvatlve contract .
is entered into and are subsequently re-measured at fair value. Derivatives are catricd as ﬁnanclal assets when the :
fair value is positive and as financial 11ab111t1es when the fair value i is nega’uve

Any gains or losses arising from changes in the fair value of derivatives are taken directly to proﬁt or loss except- |

for the effective portion of cash flow hedges, whlch is recogmsed in'OCI and later reclass1ﬁed to profit or loss - . |

when the hedge item affects prof t or loss.
For the purpose of hedge accountmg, hedges are class1ﬁed as:

a) Fair value hedges when hedgmg the exposure to changes in the fair value of a recogmsed asset or hab1hty
or an unrecognised ﬁrm comrmtment ‘ A -

b) Cash flow hedges when hedgmg the exposure to varlablhty in cash ﬁows that is elther attnbutable toa
particular risk associated with a recognised asset or’ liability or a lughly probable forecast transactlon or
the forelgn currency risk in an unrecogmsed ﬁrm commnment

€) I—Iedges of anet investment in a forelgn operatlon

At the mcephon ofa hedge relauonship, the Company formally demgnates and documents the hedge relauonslup
to which the Company wishes to apply hedge accounting and the risk management objectlve and strategy for
undertaking the hedge. The documentatlon inctudes the Company s risk management objective and strategy - for -
- - undertaking hedge, the hedgmg / economic relatlonshlp, the hedged item or transaction, ‘the nature of the risk being

~ hedged, hedge ratio and how the entity will assoss the effectiveness of changes in the hedging instrument’s fair

value in offsetting the exposure to changes in the hedged item’s fair value or cash flows attnbutable to the hedged - - &

risk. Such hedges are expeeted to be highly effective in achieving offsetting changes in fair value or cash flows -
- and are assessed on an ongoing basis to determine that they actually have been hzghly effective throughout the
financial reportmg periods for which they were designated.

Cash flow hedges that meet the strict cntena for hedge accountlng are aocounted for as descrxbed below

‘The effective portion of the gain or loss on the hedging instrument is recogmsed in OCI in the cash flow hedge
 reservesgimikiaRny ineffective portion is recogmsed 1mmed1ately in the statement of proﬁt and loss ‘ T %
Ny : (\3‘ hay

Qs
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Amounts recogmsed as OCl are transferred to profit or loss when the hedged transaction affects profit or loss, such
as when the hedged ﬁnanclal mcome or ﬁnanc1a1 expense is recogmsed or when a forecast. sale occurs,

- Ifthe hedgmg instrument exprres oris sold termmated or exercised wrthout replacement or rollover (as part of the
hedging strategy), or if its desrgnatron as a hedge is revoked, or when the hedge no longer meets the criteria for
hedge accounting, any cumulative gain or loss previously recognised in OCI remains separately in equrty until the
forecast transactlon occurs or the forergn currency firm commnment is met .

v Presentatlon of derwatwe contracts in the financlal statement

.....

Derrvatwe assets and habllrtres recogmzed on the- balance sheet are presented as current and non-curretit based on ‘
' 'the classrﬁcatlon of the underlymg hedged item, : :

' ‘p Farr value measurement
The Company measures ﬁnancral mstruments such as, denvatrves at fan value at eaeh balance sheet date

' Farr value is the prrce that w0u1d be reoerved to sell an asset or pald to transfer a habllrty in an orderly transactonv
between market paruclpants at the meastrement- date. The fair value measurement is based on the presumptlon
‘that the transacuon to sell the asset or transfer the lrab111ty takes place either: - .

« In the principal rnarket for: the asset or l1ab111ty, or
. In the absence of a prmc1pa1 rnarket, in the most advantageous market for the asset or habrlrty

‘ _The prrncrpal or the most advantageous market must be- accessrble by the Company

| The farr value of an. asset or a lrablllty is measured ‘using the assumptions that marketpartrcrpants would use when
_ 'pncmg ‘the asset or habrhty assuini g'that market partrcrpants act in’ thelr best economic mterest :

The Company uses valuatron teclmrques that are approprrate in the crrcumstances and for whrch sufﬁcrent data are
~available to measure fair value mammrslng the ise of relevant observable mputs and mmmusmg the use of :
'unobservable mputs ' .

All assets and l1ab111tres for wh1c:h farr value i§ measured o dlsclosed m these Fmancral Statements are categorrsed
within the fair value luerarchy, described a5 follows based on’ the lowest levei mpnt that 1s srgmficant tor the fair .
-value measurement asa Whole - T . '

vLevel 1 Quoted (unad]usted) market pnces n actrve markets for 1dent1eal assets of habrlltles

Level 2 =~ — Vatuation téchniques for which’ the 10west level mput that is. srgmﬁcant to the fair value measurement
“is dlreotly or mdlrectly observable. : .

Level 3 — Valuation techmques for Wthh the lowest level 1nput that is srgmﬁcant to the fair value measurement L
s unobservable : . : : , R . :

'For assets and lrabrhtles that are recogmsed in the Fmancral Statements on. a recurrmg bas1s the Company‘ R

 determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based. -
on the lowest level mput that i is significant to the falr value measurement asa whole) at the end of each reporting
perrod

The Company deterrmnes the policies and procedures for recumng fair value measurernent ‘such as- denvatrve
1nstruments and unquoted financial assets measuied at fa1r value.
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At each reporting date, the Company analyses the movements-in the values of a,ssets and habrlmes which are
 required to be re-measured or re-assessed as per the Company’s aocountmg policies. For thrs analysis, the
" Company verifies the major inputs applied in the latest valuation by agreeing the mformatron n the valuation
computatlon to contracts and other relevant documents. : :

For the purpose of fair value dlsclosures the Company has determmed classes of assets and habllmes on the basis
of the nature, charactenstrcs and risks of the asset or liability and the level of the fair value hierarchy as expla:med _
-above. This note summarises accounting policy for fair value Other falr value related disclosures are glven inthe
relevant notes as menuoned below. - - : '

a) Drsclosures for Valuatron methods, srgnrﬁcant estunates and assumptions (note 8)
’b) Quantltatlve dlsclosures of fair value measurement- h1erarchy.(note 9 -
_c) Fmanclal 1nstruments (mcludmg those carried at amorused eost) '

q Taxes

' Tax expense comprrses current tax and deferred tax.
- Current mcome tax T

' Current income tax 1s measured at the amount expected tobe pard to the tax authormes in accorda,nce w1th Income o
Tax Act 1961 : , ,

Current incomeé tax assets and liabilities are measured at the amount expected to be recovered from or pald to the-
taxation authoritics. The tax rates and tax laws used to compute the: amount are¢ those that are enacted or .
substantlvely enacted at the reporting date :

, Current mcome ta.x relatmg to.itemis recognised outsrde proﬁt or loss is recogmsed outsrde proﬁt or loss (erther m o

- other comprehensrve income oOr in_equity). Current tax itéms are recognised. in correlation to- the underlying . .

transaction either in OCI or dlrectly ifi equity. Management perrodlcally evaluates posrtrons taken in the tax’ returns-
- wrth fespect to situations in whrch apphcable tax regulatrons are Subjﬁct to mrerpretatron and estabhshes prowsrons
where approprrate ' A : S r . L

,Deferred tax

v Deferred taxis. prov1ded usmg the hablhty method on temporary drffercnces between the ta_x bases of assets and_ '
_habrh‘ues and thelr carrymg arnounts for ﬁnancral reportmg purposes at t'he reportmg date ' '

" Deferred tax habﬂmes are recogmsed for all taxable temporary dlﬂ"erences except X 1 .',

i) ‘When the deferred tax habrhty arises. from the initial recogmtron of goodwﬂl or an asset or lrablhty ima
 transaction that is fiot a business- combmatron and, at the time of the transaetlon, aﬁ'eets nelther the acceuntmg -
- profit nor: taxable profit or loss - ' .
© i) I respect of taxable temporary dlfferences associated with mvestments in subsrdlarres, assocrates and mterests .
© . in joint ventures; whien the timing of the reversal of the temporary- differences can-be controlled and itis -
probable that the temporary differences wﬂl not reverse in the foreseeabie future :

Deferred tax assets are recogmsed for all deductrble temporary dlﬂerences the carry forward of unused tax credrts
and any unused tax Josses. Deferred tax assets are recognised to the extent that it is probable that taxable profit
will be available against which the deductible temporary drfferences and the. carry forward of unused tax eredlts -
“and unused tax losses can be utlhsed except . :
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i) When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition
of an asset or liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss.

i) In’ respect of deductible temporary dlfferences associated with investments in sub51d1ary, assoclates and
’ interests in joint ventures, deferred tax assets are recognised only to the extent that it is probable-that the
temporary differences will reverse in the foreseeable future and taxable proﬁt will be ava.tlahle agamst which

the temporary differences can be utlhsed '

The carrymg amount of deferred tax assets is rev1ewed at eaeh reportmg date and redueed to the extent that itis

" no longer probable that sufficient taxable proﬁt will be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recogmsed to the extent
that it has become probable that future taxable profits will allow the deferred tax asset to be recovered

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply inthe year when the asset
is realised or the habﬂlty is settled, based on tax rates (and tax laws) that have been enacted or suhstantlvely enacted
at the reportmg date. , v B o

e Deferred tax relatmg to items recogmsed outstde proﬁt or loss is- recogmsed outslde proﬁt or loss (elther in other
, eomprehenswe income or in-equity). Deferred tax 1tems are recogmsed i correlatwn o the underlymg transaotlon
elther in OClLor dlreetly in equlty : v . I S _ :

Deferred tax assets and deferred tax hab1ht1es are offset ifa legally enforceable nght exxsts to- set oﬂ' current tax
asscts against current tax liabilities and the deferred taxes relate to the same taxable entlty and the same taxa’uon
: authorrty : . , .

o ; ‘and loss as eurrent tax. The
: Company reco: it only 1 Shvincing evidénce that the
-+ Company will pay norral income tax dunng the spec1ﬁed penod ie., the penod for which MAT credit is-allowed
~ tobe carried forward, Tn the year: in-which the Company recognises MAT credit as an asset, the said asset is created
by way of credit to the statement of profit and loss and shown as ‘MAT credit entitlement’. The Company TevIews
© the ‘MAT credit entitlemént” asset at éach reportmg date and writes' down the asset to the extent the Company does
_ not have eonvmomg ewdence that 1t w111 pay normal tax durmg the spec;fled penod o A

Taxes, cess, dutles such as sales tax/ value added tax/ servnce tax/GST etc pald on acqmsxtmn of assets or on
incurring expenses : : s

Expenses and assets are recogmscd net of the amount of taxes patd exeept

.« When the tax ‘incurred ona purohase of assets goods or semces 1s not reeoverable from the taxatxon authonty, |
in which case, the tax paid i is, reeogmsed as patt of the cost of acqmsmon of the asset or as part of the expense
item, as apphoable '

. When receivables and payables are stated thh the amount of tax meluded

The net amount of tax 1ecove1'ab1e from, or payable to, the taxatxon authonty is. meluded as part of recelvables
- or payables in'the balance sheet : v v

r. Proposed dnndend

As per Ind AS. -10, ‘Events after the Reportmg penod’ the Compauy disclose the dividend proposed by board of
directors after the balance sheet date in the notes to these Financial Statements. The Liability to- pay dividend is
:recogmsed when the’ declaratton of d;v1dend is approved by the shareholders.

s, Earmngs per share
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For the ,pu.riaose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the effects
- of all dilutive potential equity shares. . -

t. Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of

transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments

- and item of income or expenses associated with investing or financing cash flows. The cash flows from operating, -
investing and financing activities of the Company are segregated. A ' S

(This space has been intentionally left blank)
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4, EXp'lanatory Notes:
4 1 Going Concern

The Airport Eeonomrc Regulatory Authority (“AERA”) vide its powers confexred by Sectmn 13(1) (a) of the

 AERA Act, 2008 passed an Aeronautical tariff order Viz. 03/2012-13 issued on April 24, 20 12 which determmed
the Acronautical tariff to be levied at Delhi Airport for the fourth and fifth year of tariff period of first Control
period of § years period (i.e. 2009 - 2014), DIAL vide appeal no 10/2012 had filed an -appeal before ‘Airport
Economic Regulatory Authority Appellate Tribunal (“AERAAT”) on certain disputed issues in the Tariff order of
first control petiod No. 03/2012-13. Subsequently, Hon’ble High Court of Delhi vide its final order dated January
22,2015, against the writ petition filed by the Company in this matter, ordered that the tariff determined by AERA
“for the first control Period shall contmue till the drsposal of the appeals pendmg against the said Tariff Order by
AERAAT. :

: Subsequenﬂy, AERA also released the tariff order No. 40/2015 16 (‘AERA order ) dated December 08, 2015 :
-~ (issued on December 10, 2015) for second control penod i.e. 2014 2019, DIAL filed an appeal wrth AERAAT -
agamst some of the matters of order No. 40/2015-16 on January 11 2016. : , :

" Further Mmlstry of Finance vide the netlﬁeatlon dated May 26, 2017 Part XIV of Chapter VI of the Fmance Act,
2017 directed the merger of Appellate Tribunal under the Arrports Economic Regulatory. Authonty Act, 2008 :
(“AERA Act?) ie. AERAAT mto Teleeom Dlsputes Settlement and Appeliate T nbunal (TDSAT) :

The Hon’ble Supreme Court of Indla on SLP filed. by Air India, vide its judgement dated July 03 2017 has -
vacated the order of | Hon’ble ngh Court of Delhr and directed TDSAT to dispose off the appeals of DIAL inthe
next two months B

: vl Aceordmgly, DIAL implemented the Tanff order No. 40/2015-16 dated December 08, 2015 Wlth immediate effect
' ie. from July 08, 2017 as per direcnons of Drrector General of Civil Aviation dated July 07 2017 :

» “DIAL E appeal 0. 10/2012 Wrch respeet to ﬁrst control penod has been concluded. along with the appeal of eertam o
_ airlines. TDSAT vide its order dated April 23, 2018 has passed the order, which provides clarity on the issues,

Whrch Were pendmg for last six years.and has 1a1d down the pnncrples to be followed by AERA in the third control

per;od starting from April 1, 2019. The Company expects the uplift impact of the TDSAT order to reflect in the

tariff determination by AERA for the next control perlod Le. 2019 -2024 DIAL’s appeal agamst the second control
period shall be heard i in due course.. _

'DIAL has filed an appeal in the Hon’ble Supreme Court of Indxa on Iuly 21, 2018 for few matters in respect of

TDSAT order dated April 23, 2018 and same was listed on- September 4, 2018 wherein, Hon’ble Supreme Court
has issued notices in the matier, The matter was taken up by Hon’ble Supreme Court on November 25, 2019 and
four weeks” time has been granted to the parties to file-their Counter Affidavits and Rej oinder (if any) within two-
weeks thereaﬁer Next date of hearmg before Hon’ble Supreme Court i is expeeted in second week of February,
2020 o . _ . , R

'DIAL has filed tanff proposal for the th1rd control penod startmg Apnl 1, 12019 to March 31 2024 w1th the- :
regulator on November 27, 2018. Further, as the second control period completed on March 31, 2019, DIAL
requested the AERA to extend the current tariff till the tariff for third control period is determined. Accordingly,
AERA vide order no 48/2018-19 dated March 25, 2019 extended the prevailing tariff for DIAL till September 30,
2019 which 1s further extended by AERA order no 09/2019-20 to March 31, 2020 or determination of tariff for
,thxrd control period, whlchever is earlier.




Delhi Internatlonal An‘port Limited (formerly known as Delhl Internatmnal Alrport Private lelted)
CIN. U63033DL.2006PL.C146936

Notes to the Standalone Unaudited Condensed Interim Financial Statements- for the nine month period
ended December 31, 2019

(All amounts in Rupees crore, except otherwise stated)

During the prevmus year, AERA has issued tariff order with respect to Base Alrport Charges for the second eontrol

“period, which the airport operator is entitled to receive as minimum charges in accordance with Schedule 6 of State
Support Agreement (SSA) read with Schedule 8 of the SSA. The order on the Base Airport Charges was issued on
November 19, 2018 (except the order for baggage X-ray charges) and revised tariff made appheable from
December 1, 2018 The order for baggage X- ray charges had been issued on J. anuary 10, 2019 and effectlve from
February 1, 2019 E .

, Basis the cash pro;eenons prepared by the management of the Company for the next one year, the management—
_expects to have cash profit: Further, eonstdenng the Company’s buginess plans and the ava11ab1hty of sufficient

- cash reserves as at December 31, 2019, the management do not foresee any uncertainty in continuing its business - PR

- operations and meeting its hablhnes for the foreseeable future and aecordmgly, these Fmanelal Statements have'
continued to be prepared on a gcnng concern basm _ :

5 Slgmficant accountmg Judgements, estlmates and assumptlens -

The preparatlt)n of the Company s F manc:al Statements requxres management to make Judgements estlmates and .
assmnpnons that affect the Teported amounts of revénnes, expenses, assets and liabilities, and the accompanying '
dlsclosures, and the disclosure of contingent liabilities. Unceltamty about these. assmnpuons and estimates could
 result in outcomes that requure a matenal adjustment to the carrymg amount of assets or llabllmes affeoted n ﬁtture ‘
'penods ‘ : : - o : . N

5.1 Judgements

Inthe process of applying the Company ] aeeountmg pohc1es management has made the followmg Judgements
- which have the most s1gmﬁeant effect on the amounts recogmsed in these Fmane1a1 Statements Y '

| stcountmg rate

* “The Company has conmdered mcremental borrowmg ratc of Alrpert sector as at transmon date for 'measunng ‘

_ deposrts being ﬁnanmal asséts and financial liabilities, at amortised cost. The. incremental borrow rate haye "
~ been. revxsed for period startmg from Apnl 1, 2019 for all the' dep051ts taken/reeewed post March 1,:2019. The
, 1mpaet has aceordmgly, been duly accounted in the Fmanmal Statements e e

- Non apphcabxllty of Servnce Concessmn Arrangement (SCA)

DIAL had entered mto Operatxon Management and Development Agreement ¢ OMDA’) wn;h Axrports Authonty
of India (“*AAI’), Wthh gives DIAL an exclusive right to operate, maintain, develop, modernize and manage the
Delh1 Anport on a revenue sharmg model for an initial term of 30 years which can be extended by another 30
. years on satisfaction of certain terms. and eondn:lons pursuant to.the provisions ofthe OMDA. Under the agréement,
© AAlhas granted exclusive right and authority to undertake some of the. functions of the AAL bemg the functions

- of operatlon, maintenance, develepment des1gn constric :
management of the Alrport and to perform services and acttvnzles atthe airport constltutmg ‘Aeronautwal Setvices®

,pgradatmn, ‘modernization, finance and . -

~ and ‘Non-Aeronautical Serv1ees For prices, aeronautleal setvices are regulated while the regulator has no eontrolj o

over determination of prices for Non—Aeronautlcal Services. The management of the Company conducted detailed
analys1s to determirie. apphcab1hty of Appendlx D of Ind AS 115 and coneluded that the same does not apply to:
DIAL. Company concession arrangement has- significant non-regulated revenues, which are apparently not
ancillary in nature, as these are important from DIAL, AAl and users/passengers perspective. Further, the regulated
and non-—regulated services are substantially. mterdependent and cannot be offered in isolation. The airport premise
is béing used both for prowdmg regulated services (Aeronautlcal Services) and for providing non-regulated .
services (Non-aeronanncal Servxces) Accordmgly, the management has concluded that SCA ‘does not apply in its

, entirety to the Company. : -
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Annual Fee to AAI

Asipervthev Concesston Agreement (OMDA) entered into with AAI in April .2'(}06, the Company is required to pay
to AAI annual fee (AF) each year at 45.99% on its projected révenue and same shall be payable in twelve equal
monthly instalments (MAF), to be paid in each calendar month. As per Article 1.1 of Chapter I of OMDA,

“Revenue” is defined to mean all pre-tax gross revenue of DIAL with certain specified cxclhsiqr}s.

Management of the Company is of the view that the certain income / credits arising on adoption of Ind-AS was

not in contemplation of parties in April 2006 when this Concession Agreement was signed / enteted, Further, these

income/credits in Statement of Profit and Loss do niot represent actual receipts from business operations, from any

~ external sources and therefore, these incomes/ credits should not be treated as “Revenue” for calculation of MAF  ~ -

* “to AAL Accordingly, the Company, basis above and legal opinion, has provided the mortthly annual fee to AAI
‘based on Revenue as per the Ind AS Financial Statements after adjusting such incomes/credits [refer note 12 (g)].

‘Impairmient of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, -

which is the higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal -

calculation is based on available data from binding sales transactions, conducted at arm’s length, forsimilarassets -

or observable market prices less incremenital costs for disposing of the asset. The value inuse calculation is based:
“on a discounting cash flow (DCF) model. The cash flows are derived from the budget for the next five years and.

do hot include restructuring activities that the Company is not yet committed to or significant future investments
that will enhance the asset’s performarice of the. CGU being tested. The. recoverable amount is ‘sensitive to the
discount rate used for the DCF model as well as the expected future cash-inflows and the growth rate used for
extrapolation purposes: . o S

__5.2‘.E§t'ima't’é'§ and aséumﬁtions' v ' o S ‘ ‘
The Ley assumptions concerning the future and other key sources of estimation ‘uncertainty at the reporting date - o

 that have & significant risk of causing amaterial adjustment to the carrying amounts of assets and liabilities within -
" the next financial year, are described bélow. The Company based its assumptions and estimates on parameters
' available when the Financial Statements were prepared; existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond the control - .-
“of the Company. Such changes ar¢ reflected in the assumptions when they oceur, o e
‘Deferred tax assets are recoghised for unused tax losses to the extent that it is probable that taxable profit willbe =
available against which the losses can be utilised. Significant management judgement is required to determing the =
amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable
~ profits together with future tax planning strategies:. - L T e

- Defined benefit pl_zins R

The cost of the defined benefit plan and other post-employment benefits and the present valu¢ of the gratuity. -
“obligation are determined using actuarial valuations. An actuarial valuation involves miaking various assumptions . -
that may differ from actual developments in the future. These include the determination of the discount rate, future
salary increases and mortality rates. Duc to the complexities involved in the valuation and its long-term nature, a -

defined benefit obligation is highly sensitive to-changes in these assumptions. All assumptions are reviewed at.

each reporting date. SO

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for g
operated, the management considers the interest rates of government bonds in currencies’ consistent y
v ost-employment benefit obligation. : \ o
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The mortahty rate is ‘based on publicly available mortahty tables for the specific countries. Those mortahty tables
tend to change only at interval in response to demographic changes. Future salary i mcreases and gratuity mcreases
are based on expected future 1nﬂat1on rates for the respective countnes :

Prowsmn for Leave encashment

The present value of leave encashment is detemnned using actuamal valuatlons An actuarial valuatlon 1nvolves

making various assumptions that may differ from actual developments in the future. These include the
~determination of discount rate, future salary increases, and mthdrawal rates. Pue-to complexmes involved in the

valuation and its long term nature, provision for leave encashment is sensmve to changes in these assumptlons
Al assumptlons are rev1ewed at each balance sheet date. :

Contmgencles

~ Contingent lxabllmes may arise from the ordmary course of business in relatlon 1o clalms agamst the Company,

 including legal, contractor-and other claims. By their nature, contingencies will be: resolved ‘only when one or more
uncertain’ futire évents occur -or fail to ocour: The assessment of the existence, and potential quantum, of
contingencies 1nherently iftvolves the exerclse of s1gmﬁeant Judgement and the vse of estlmates regardmg the'
outcome of future events : o -

' 'Falr value measux ement of ﬁnanclal mstruments

When the fair values of ﬁnane1al assets and ﬁnanmal 11ab111t1es recorded in the balance sheet cannot be measured

based on quoted prices in active markets, their fair value is measured using valua’uon techniques. The 1nputs to

© . these models are taken from observable markets where pos:uble but' where this is ‘not feasible, a degree of

judgement is requlred in establishing fair values. Judgements include considerations of inputs such as liquidity

_ﬁk,_recr‘t’ﬁek En‘d'vel’crtﬂuy“ehanges—ln "a:ssumptrons aboutﬁxesefaetors—ceuldeﬁ“eetﬁxe—repoﬁed fair-vatiue-of
B finanmal mstrumenrts See note 8 9 aud 10 for further dlsclosures

6. Commltments and Contmgencles

I . Contmgent liablhhes not prowded for, ‘ et
Partlculars IS ,' -] AsatDecember | As at March 31

SR | L 32009 | 2019
, ”(i)‘ Inrespeet of Incometaxmatters* oo 6429 1 o 6429
| Gi) " |- In respect of Indirect tax matters - . 1 042 | 421

~ | [reférnote (e) ; (O &(g) below and other SR
ol matters®]-. , X! TS
; -(i.ii):i- | Claim against the Company not - I N T T 026
‘acknowledgedasdebt R T e T S
£l (1v) Inrespeet of other matters [refer (a) below] L3841 p 2361

pertammg 1o various cases not mcluded below

i _Performance guarantees glven by the Company on 1ts own behalf are not cons:dered as contlngent
_ hab;lhty : -
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a) During the year ended March 31, 2017, the Delhi Cantonment Board (DCB) had raised provisional invoice

demanding property tax of Rs.9.01 crore in respect of vacant land at IGI Alrport for the Financial Year 2016~

17. The airport area majorly consists of vacant land area which cannot be commercially let ont by the Company
because of operational safety, aircraft landing & take off and navigational requirements as per standards laid -

down by International Civil Aviation Organization (ICAO). However, based on same computation method as

-used for payment of property tax to South Delhi Municipal Corporation (SDMC), management has made

payment of Rs.1.15 crore towards property tax for financial year 2016-17 and requested DCB to w1‘rhdraw its

demand.

Company has paid Rs.1. 15 crore, Rs.1.12 crore and Rs. 1.10 crores each for financial year 2017 -18 financial
year 201819 and financial year 2019-20 respectively based on same computauon as of financial year 2016-
17. _ _ A

"~ DCBhas raised prov1s1onal invoice on April 29, 2019 demandmg property tax of Rs 10.73 crore for the FY
2019-20 along with arrears of Rs.28.78 crore for FY 2016- 17, FY 2017-18 and FY 2018-19. Aceordmgly, the
Company has disclosed remaining amount of Rs.38.41 crore in respeet of FY 2016 17, FY 20 17 - 18 FY 2018—
19 and FY 2019-20 as contmgent lability.

The Company has obfained a legal oplmon wherem it has been opmed that hablhty w.it. earher years eannot
be ruled out. As DCB has niot raised any demand for ‘garlier’ years,’ “aind “the Company has submitted: its
application for adopting the same computation method as considered by SDMC, while atriving at the demand
~ for the financial year 2016-17, the amount of liability for earlier years is unascertainable, and therefore no
prov1s1on has been consxdered ' v -

Thereafter on November 1 2019 DCB issued a notice seekmg payment of Property Tax for the amount Rs
~ 38.41 crores from DIAL and threatened recovery through issue of warrant of distress upon. failure to make
payment within 30 days. DIAL filed a writ petition before the Hon’ble Delhi High court against DCB to set
. aside the 1mpugned demand notices. The Hon’ble Delhi ngh court heard the matter on Decerhber 2, 2019and =~ -
* directed the notice to be kept in abeyance and directed DCB to grant a detailed hearing to DIAL. The Court .
also dlrected DIAL to deposit a sum of Rs: 8 crore with DCB within three weeks as liability is to be- determmed
- and the’ ert pet1t10n was dlsposed off. DIAL has deposxtcd the Rs 8 erore as pald under protest on December
20 2019 X o

) The Mlmstry of Civil Awatlon (MoCA) 1ssued a Clreular Ne AV 13028/001!2009-AS dated January 8 2010
‘ giving fresh guidelines regarding the expenditure which could be tiet out 'of the PSF (SC) and subsequently
clarified by MoCA vide order dated April 16, 2010. Based on the said circular, the Company is not debiting
‘such sécurity expendlture to PSF (SC) escrow account. Further, vide circular No. AV 13024/43/2003-SS (AD)
‘dated May 17,72012, it was further directed that any such expendlture already debited was requlred to be
¢redited back to PSF(SC) accout. However, security expenditure amounting to Rs 24 48 crere was already
mcurred pner to Apnl 16, 2010 and’ was deblted to PSF (SC) account. :

' ,The Company had ehallenged the sa;ld cxrculars 1ssued by MoCA before the Hon’ble ngh Court of Delhi by '
way of a Writ Petition. The Hon’ble Court, vide its order. dated December 21, 2012; had réstrained MoCA

- from takmg any coéreive mieasures in the form of initiation of criminal proceedmgs against the Company and

- the matter is now listed for hearing on February 06, 2020 Based on an internal assessment and aforesaid order
of the Hon'ble High Court of Delhi, the management is confident that no liability in tlus regard would be
payable and as such no prov1smn has been made in these Financial Statements.
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" ¢) .MoCA issued an order no. AV 13024 /03/2011-AS (Pt. 1) dated February 18, 2014 requiring the Airport
Operators to reverse the expenditure incurred, since inception to till date, towards procurement and

. maintenance of security systems/equipment and on création of fixed assets out of PSF (SC) escrow account
opened and maintained by DIAL (the Airport Operator) in a fiduciary capacity. The Company had incurred
Rs. 297.25 crore towards capital expendrture (excluding related maintenance expense and mterest thereon) till
December 31, 2019 (March 31, 2019: Rs.297.25 crore) out of PSF (SC) escrow account as per Standard

" Operating Procedure (80Ps), gurdehnes and clarlﬁeatron issued by MoCA from time to trme on the subject of
utrhzatron of PSF (SC) funds. . _

In the opmron of the management of the Company, the above order is contrary 10 and mconsrstent wrth SOPs,

' gurdelrnes and clarification issued by MoCA from time to tinie in this regard and-as such had challenged the
said order before Hon’ble High court of Delhi. The Hon’ble High Court of Delhi, vide its order dated March
14, 2014, stayed recovery of amount already utilized by the Company from PSF (SC) Escrow Account till
date The matter i§ now lrsted for heanng on July 30, 2020 for arguments D

Further, MoCA has 1ssued an order dated September 18, 2017 whleh is supplementary to the order dated'
February 18, 2014 stating the approximate amount of reversal to be made by the Company towards capital -
“‘expenditure and interest thereon amounting to Rs 295; 58 crores a:nd Rs. 368 19 erores® respectrvely, subject to .
the order of the Hon’ble ngh court of Delh1 : : L

Based on an mtemal assessment, the management of the Company 18 of the view that no adjustments are
' required to be made in the books of accounts. Further, as directed by the Hon’ble High Court of Delhi and
- pending further orders, the Company has charged Rs. 100,83 crore from Aprﬂ 1, 2014 till December 31, 2019
(March 31, 2019: Rs. 96.39 crore) towards the expenditure- 1incurred on repair and maintenance of security
‘equipment 0 the Statement of profit and loss which includes Rs. 4.44 crote dunng the hine’ month period
ended December 31 2019 (December 31, 2018: Rs 16. 97 crore) . .

However durmg the ﬁnancml year 2018~ 19, pursuant to AERA order No 30[ 2018 19 dated November 19
2018 with respect to Company s entitlement to eollect X-ray baggage charges from arrlmes the Company has' .
- rémitted Rs. 119.66 crore to PSF (SC) account against the transfer of screening assets to the Company from
PSF (SC) to the Company with an undertakmg to MoCA by the Company that in case the tatter pending
‘before the Honble High Court is decuied inits DIAL s: favour DIAL wrll not elarm thrs amount back from
MoCA. S : , ‘ , :

d) The Company was entrtled to custom duty credrt scrip under Served from Indra Scheme (SFIS) of Forelgn :
Trade. Policy issued by Government of India. Under the terms of SFIS, service providers are entitled to-custom -
duty credit scrip as a percentage of foreign exchange earned by the Company that can be utilized for payment:
of import duty. Till March 31, 2014, the Company had cumulatively utilized custom duty credit scrip

- amounting to Rs.. 89, 60 crore in heu of payment of impott duty in respect of 1rnport of fixed assets. (mcludmg '
capital work in progress) and thus recorded fixed assets: (moludmg capital work in progress) nnported, atnet
amount (after excluding the amount of eustom duty pard by usrng ﬁrese senps) ' . , '

The Expert Advrsory Committes (* EAC ) of the Institute of Chartered Accountants of Indla pursuant to a’
specific appheatlon by the Company in this regard, has clarified vide its opinion viz. TD/EAC/ 1484/13 dated

" November 19, 2013 that such scrips should be recognised and accounted as grant related to revenue under '
erstwhile Accounting Standard 12 — Accountmg for Government Grants.

Accordingly, as allowed under para 15 of erstwhile Accounting Standard 12, the Company had adjusted (netted
off) Rs. 80.39 crore, [being the difference between the value of duty’ credit scrips amounting to Rs. 89.60 crore
and the depreciation amounting to Rs. 9.21 crore that ought to have been charged on such assets], JpAtRLE
certain ex iture, Whrch in its v1ew are related to obtammg such custom duty credit scrip e11t1tle phgnt
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' However Airport Authority of India (‘AAD’) has expressed dlfferent view on this and argued that amount
utilized under SFIS should be treated as revenue and accordingly revenue share on amount of Rs 89.60 crore

- is payable to AAL Enforcing their view, AAI has written letter to ICICI bank on July 06, 2015 instructing
bank to remit Rs. 41.21 crore from Receivable Escrow Account of the Company as revenue share to AAI’ '
bank account as per terms of the eSCIOW agreement ’

The Company had-filed a writ petition agamst the AAI ] letter in Hon’ble Hrgh Court of Delhi on July 10,
2015 disputing the demand and the letter unilaterally issued by AAI and prayed for quashing of demand by ‘
AAL Hon’ble High Court has granted the interim relief and disposed the writ petition with a direction to
Company to seek remedy under the provisions of Arbitration law. Aecordmgly Company filed a petition under
section 9 of the Arbitration and Conciliation Act seeking interim. restramt to’ AAT from enforcmg its demand
which was granted by the court in favour of the Company : .

: The matter was duly heard and arbitration award was pronounoed in favour of thie Company on December 27 :
2018, mentlomng that the income carned by way of SFIS Scrip does not fall under the definition of Revenue
- as per OMDA as it is not related: with any Aeronautical or Non-Aeronautical activities and it is of the nature
- of capital receipt. Aoeordmgly, 1o revenue share is payable 1o AAI by the Company on SFIS revenue and
‘ demand of AAI for: revenue sha:re stands rejected . . :

o ._I—Iowever AAI has ﬁled an appeal u/s 34 of Arbltratron act before Hon’ble Delhr hrgh coutt on April 25 2019 o
challenging the said award and for setting aside the arbrtrauon award dated December 27, 2018. The next
" hearing 1s scheduled on March 26,2020, v

¢) The Director- General of Central Exclse Intelhgence New Delhi had 1ssued a Show ‘Cause Notloe F NO :

- 574/CE/41/2014/Tnv./PT 11/11327 dated October 10, 2014 on the Company, proposing a demand of service |
- tax of Rs. 59.91 crore (excludmg interest, and penalty) considering Advance Developmelrt Costs (‘ADC?) S
-+ ‘collected by Company from the Commerolal Property Developers under the service tax category ‘Rentmg of -
s :]mmovable Property DR _ . _ R

S The CorrIpany has rephed to the show oause notioe as referred to above wrth appropnate authonty on Aprﬂ 17,
2015, L : A : :

Subsequently, Addltlona.l Drreotor General (Adjudrcatlon), DGCEI has passed Order No. 10/2016 ST dated
May 02,2016 conﬁrmmg demand of serv1ce tax. of Rs 54 31 crore and 1mposed equlvalent penalty in respeot '
-‘»oftlnsmatter o iy : , :

' However based on an mternal assessment and legal opmlons obta:med by the Company in thls regard the
- certam mfrastructure facﬂrtres for the common use and not for the exeluswe use of any developer Servrce tax ,
= 11ab111ty on ADC if any arises, shall be adjusted from Advanee Development Costs oolleoted by Company ‘
. from the Commerclal Property Developers S _ . A

' The Company hag: ﬁled appeal before CESTAT New Delh1 on August 02 2016 by deposrtlng Rs 4, 07 crore R
against the order dated May 02, 2016. The mattcr was concluded in ﬁnal heanng held on December 20, 2018 .
and the dec1sron is pronounced on February 8, 2019 in favour of DIAL. settmg aside the order of the Drrector '
Ad]udlcatlon raising a demand of service tax of Rs. 54.31 crore and the amount depos1ted Rs 4.07 crore has .

“been refunded back with mterest by the’ department..

The department has filed SLP before Supreme Court, agamst the Order dated February 8, 2019 passed by
CESTAT in favour of DIAL and the matter is pending before the Hon’ble Supreme Court. :

Aoeordlngly, the amount of penalty of Rs.54.31 crore drselosed as contingent Hability as at Deg
2019. or, the’ management of the Company is of the view that no adjustments are requrred tof
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"f)

The Commrssmner of Servrce Tax, New Delhi had issued Six Show Cause Notices (SCN) and one addendum
to SCN onthe Company, proposing a demand of service tax aggregating to Rs. 27 5.53 crore (excluding interest

‘and penalty) on'the collection of Development Fee (“DF”) ‘from passengers in airport” for the period from

March, 2009 to September, 2013. Out of total demand of service tax of Rs 275. 53 crore, service tax amountrng
to Rs 130.17 crore has already been paid by Company under protest,

The Company replied to the show cause notice referred to above with approprrate authonty and the issue was
heard on merits on February 17, 2016. : . , : o

Subsequently, the Comrmssroner of Service Tax, has passed Order No' CNo D
/STAV/ 16/qus/AdJn/DIAL/ 153/2015/1862-ST dated July 12, 2016 confirrmng the demand of service tax

“of Rs. 262. 06 crore (affer giving cum duty effect) and out of the Sard demand has appropriated amount of Rs

130 17 crore already deposrred by Company under protest towards servroe tax and further: 1mposed a penalty

of Rs 131. 89 crore in respect of this matter

A However based on an internal assessment and 1ega1 Views obtarned by Company in thls regard ‘the

© . management is of the view that service tax is not leviable on DF, as the DFisa statutory. levy and is meant to -

’ bndge ﬁnanomg gap ﬁmdmg for the arrport pro3eet The eollectron of DF from passengers is’ not in‘licy of i -
_provision of any service to them. Further there is- no service ‘provider’ and: service recrprent relatronshrp

~ between the Company and the passengers paying DF: Servrce tax liability, if any arises on DF, shall be decrded

by AERA keepmg in view the final pronouncement of the matter. -

The Company had filed an appeal agamst the order before CESTAT New Delhr on October 10 2016 ’I‘he

~ matter was concluded in final hearing held on December 04, 2018 and the decision is pronounced on January

18, 2019 in. favour of DIAL setting aside the order of the Commrssmner Ievyrng servroe tax on ADF and S

B penalty amountmg to Rs 262.06 crore. _ . -
' The depa.rtment has ﬁled SLP before Supreme Court agamst the Order dated January 18, 2019 passed by ‘

v CESTAT in favour of DIAL and the matter is pendmg before the Hon’ble Supreme Court

:Accordrngly, the amount of penalty of Rs 131 89 crore has becn drsclosed as contmgent habrhty as at

December 31,2019, Further, the’ management of the Company 1s of the vrew that no adjustments are requrred

N bc made 10 these ﬁnancral statements

X

‘In certarn matters before Hon’ble Delhl Hrgh Court or Hon’ble Supreme Court yet to be decrded Wherern

DIAL has been made Tespondent and the petitions filed by the UOL, others/concessronarres wh1ch are relating

- tothe apphcabrhty of service tax {under pre-GST regrme) on services provrded by DIAL and the issues under

B

consideration are related to licensing of s space in Airport, Service tax on supply of* eleotncrty running of duty

- frée shops to be regarded as Airport Servroes ‘DIAL mitially eharged service tax against the services provrded R
however levy and the applicability was contested by the such parties and accordrngly they filed petitions before o )

Judlcral auﬂrontres making: DIAL as a party/respondent in the matters. The. management is of the view that

these matters will not result in any additional obhgatxon on DIAL in case of adverse decisions and in case of by

any demand or liability ansmg on account of adjudrcatron of the 1ssues the same are recoverable from the
service remplents Co , _

There arc nUMerous 1nte1pretat1ve issues till now relatmg to the Hon’ble Supreme Court (SC) Judgement on -
Provident Fund dated February 28, 2019. As a matter of caution, the Company has made a. provrsron on a
prospective basis from the date of the SC order. The Company will update its provision, on recervmg further
clarity on the subJect




Delhi International Airport Limited (formerly known as Delhi International Alrport Prlvate Limited)

- CIN. U63033DL2006PL.C146936 :

Notes to the Standalone Unaudited Condensed Interim Financial Statements for the nine month period
ended December 31, 2019

(All amounts in Rupees crore, except otherwise stated)

HI. Capital and Other Commitments:
(a) Capital Commitments;

At December 31,2019, the Company has estrmated amount of contracts remalmng to be exeeuted on eapltal
account not provrded for [net of advances of Rs. 1,044.13 crore (March 31, 2019 Rs. 897.92 crore)]
7,551.59 crore (March 31 2019: Rs 9, 326 05 orore)

(b) Other Commltments

i. As per the terms of OMDA, the Company is requlred to pay annual fees to AAI at 45.99% of the revenue.
(as defined in OMDA) of the Company for ax initial term of 30 years starting from May 2006 and which
can be extended by another 30 years-on satrsfactron of certaln terms and condmons pursuant to the '

' ,;prowsrons of OMDA : Lo

i ‘As per the terms of Alrport Operator Agreement the Company is. required to pay every year 3% of prevrous
. year § gross revenue as operator fee to Fraport AG Frankﬁm Alrport Serv1ces Worldvsnde :

fii. . In respect of 1 1ts equxty mvestment m East Delhr Waste Processmg Company anate anted, the Company R
'along with SELCO Internatlonal anted has to maintain minimum 51% shareholdmg for aperiod of 2
“years from the commissioning of the pro;ect and thereafter minimum 26% shareholdmg for next 10 years. N
, The pIO_]GCt has been comrmssmned w1th effect from April 1, 2017

v, Dunng previous years the Company had entered into “Call spread Option” with various banks for hedgmg, -
o the Tepayment of 6.125% Senior secured notes (2022) of USD 288.75 million and 6.125% Senior secured
notes (2026) of USD 522 60 mﬂhon whlch are repayable in February 2022 and October 2026 respecmvely o

S 7'-Further durlng the mne month penod ended, the’ Company hag, entered ito “Call spread Optlon w1th": R
" bank for hedging the repayment of 6, 45% Semor secured notes (2029) for USD 350 mrlhon borrowmgs o
whlch is repayable in June 2029 L SR

' The terms of above agreements 1s as below

Optlon oo Penod Call spread | Total, Premmm pmdr Premiuwm outstanding as at* -
Value | c T |- range: | Premium | - tﬂl ’ S
(m'USD - | (INR/USD)- | Payable | : : i MR B
Mn) ' "-F-rom ’ To R N DecemberSl; | December31 March 31, -
: : . o SRR MR 7T GO FRN NN ) S
522 60 Deccmber 6 “"October.22; | 66.85-101.86 | 124130 360 57 . 880 IED 97481 - .
.| 2016 . 2026 L e e ey T e
500 -February 8, | January 25, | 68.00-8500 |. 94.33 . .'51 58 T 4276 . | 5694 - |
720875 | Jauaty 25, | January 25, | 63808500 |- 19834 | 8688, | 11146 - | 148539
- 12018 2020 | b e e
150.00° | June24, 2.019" May 30, | 69.25-102.25 .| 315235 1365 .| 30160 - “a
. .‘ 12029 ] L - : ' - '
10000 | July 16,2019 { May - 30, 69.25-102.25 21175 - 0 7793 203.82 - e
- - - -1 2029 T : , o .
. 50:00 | July29,2019 | May 30, | 69.25-102.25 10867 |  3.69 10498 .
’ b 2029 - o
2500 | Augost 6, | May. 30, | 692510225 | 52.51 C 167 T 50.84 -
1 0 12019 .| 2029 : _ .
2500 .| Amgust 8, | May 30, 69.25-102.25 54.61 . 1.71 52.90
i 2019 12029 ' 1 . '
OOz " D




Delhi International Airport Limited (formerly known as Delhi International Airport Private Limited)
CIN. U63033DL2006PLC146936 SR ‘

Notes to the Standalone Unaudited Condensed Interim Financial Statements for the nine month period
ended December 31, 2019 '

(All amounts in Rupees crore, except otherwise stated)

V.

Vi

il

Vi,

ix.

" | Company Name . |_._Asat December31,2019 — AsatMarch 31,2019
. - R No. of Shares |  Amount - | No. of Shares | - Amount
- | Delhi Airport Parking Services Private 18,853,703 | .. 188,537,030 | 18,853,703 | 188,537,030 |
| Limited. - .0 S v R s L
Travel Food Services (Delhi Terminal | - 1,680,000 | 16,800,000 | 1,680,000 116,800,000
1.3) Private Limited S s N I N S

In terms of Section 115]B of Income Tax Act, 1961, certain Ind AS adjustments at the Ind AS transition
date to be included in book profits equally over a period of five years starting from the year of first time
adoption of Ind AS i.e. Financial Year 2016-17. Pursuant to above, the Company had made Ind AS
adjustments amounting to Rs. 184.79 crore as on March 31, 2016 and included 1/5th of the same i.c. Rs.
36.96 crore while computing book profit for Financial Year 2016-17, 2017-18, 2018-19 and 2019-20 and

paid/ provided MAT accordingly. The remaining amount of Rs 36.96 crore will be adjusted in the next
- year while computing book profit for MAT. ‘ o : LR ReR.

With respect to-Subsidiary, Joint ventures and associates:

DIAL entered into a tﬂpartitevMaster Service Agreement (MS-Ajj with WAISL Limited »(Foﬁheﬂy kn;ovirri
as Wipro Airport IT Services Limited) [WAISL] and WIPRO Limited. This agreement was further
amended vide addendum aumber 17, dated April 5, 2018, in which Antariksh Softtech Private Limited has

* also become the party to the agreement. As per the agreement, DIAL is committed to pay atinual premium
foes to WAISL or receive from WAISL a conicession fee, determined and mutually agreed on the basis of

' estimated recéivable and subsistence level (as defined in the said MSA further amended vide addendum

- number 19 dated October 01, 2018). During nine month period ended December 31, 2019, the Company

accounted for Rs. 21.57 crore towards such concession fee from WAISL-and this is included in revenue
from operations (December 31, 2018: Rs. 82.30 ¢crore). ' ' I '
Also in case of delay in payment of dues from customers to WAISL, the Company would fund the deficit
on a temporary basis till the time WAISL collects the dues from such customers. Till December 31, 2019,
the Company has funded Rs. 25.59 crore (March 31, 2019: Rs. 11.17 crore) towards shortfall in collection
from customers. = S o : '

The Compaihy”has' fcon,xjmittedwtovprovide financial support to Delhi Aerotropolis Private Limited

(Subsidiary Company) in proportion to its shateholding to megt the liabilities of Delhi Aerotropolis Private

Liinited (Subsidiaty Company), as and when required.

The folloWi-ng-ihVeStm&ﬂts have B_eén pledged by.the Company towards bqfféwings by :;hes_ebompanicé';

' ';Inrespe:ct' of the Companyfs‘ investment in ioint Venture (‘TV?) entities and Associate Companies, other
- IV a’ss'ociate partners have the first right of refusal in casg, any of the JV/ associate partners intend to sell
" itsistake subject to other terms and conditions of respective JV/ associate agreements. -

In respéct of its equ‘ify investment in GMR Bajoli Holi Hydropower Private Limited (‘Bajoli Holi’), the

Company has to maintain minimum 17.33% of equity shareholding until the expiry of or early termination
of power purchase agreement dated September 11, 2017 entered between the Company and the Bajoli
Holi, expiting on May 03, 2036. The Company had invested-Rs. 108.33 crore as equity share capital.




Delhi International Airport Limited (formerly known as Delhi International Axrport Private Limited)
CIN. U63033DL2006PLC146936

Notes to the Standalone Unaudited Condensed Intenm Fmanclal Statements for the nine month period
ended December 31, 2019

(All amounts in Rupees crore, except otherwise stated)

xi. The Company had invested in DIGI Yatra foundauon a Spemal Purpose Vehicle (SPV) formed as central

’ platform for identity management of passengers, as Joint Venture (JV) of private airport operators and

AAT under Section 8 of the Companies Act, 2013 (Not for Profit Organization). Further, it had been

decided by AAI that initially for incorporation AAL DIAL and Bangalore International Airport Limited

- (BIAL) will form this company with shareholding of 26:37:37. respectively, Currently DIGI Yatra

foundation is having paid up capital of Rs. 10,000 and DIAL has invested Rs. 2,220 only (March 31, 2019

: Rs. 3,700). In future, 26% of equity share of Digi Yatra Foundation will be held by AAT and remaining

74% will be equally divided amongst the Private Airport Operators viz, BIAL, Cochin. International

Airport Limited, DIAL, GMR Hyderabad Internatlonal A1rport Limited (GHIAL) Mumba1 Internatlonal
-Alrport Limited (MIAL) ie: 14 8% ecach. :




Delhi International Airport Limited (formerly known as Delhi Internationa) Airport Private Limited)

CIN. U63033DL2006PLCI46936

Notes to the Standalone Unaudited Condensed Interim Fi ial St for the nine months period ended December 31, 2019
{All amounts in Rupees Crore, except otherwise stated)

7. Related Party Transactions
) Names of related parties and description of relationship:

Deseription of rélationship : Name of the related parties

Ultimate holding GMR Enterprises Private Limited

Intormediate holding company 'GMR Infrastructure Limited

Holding ¢ : GMR Airports Limited

Subsidiary " |Delhi A lis Private Limited

Delhi Airport Parking Services Private Limited

Travel Food Services (Delhi Terminal 3) Private Lmuted

Associate company Delhi Duty Free Services Private Limited

Celebi Delhi Cargo Terminal Management India Private Limited

TIM Delhi Airport Advertising Private Limited

DIGI Yatra Foundation'

GMR Hyderak ‘ImernsnomlAlrpoanmed

GMR Male I ional Airport Private Limited

GMR Airport Developers Limited

GMR Aviation Private Limited

Raxa Security Services Limited

GMRKnshnangEZLmnwd

. . : Kakinada SEZ Limited (formerly known as Kakinada SEZ Private Limited)
Fellow subsidiaries {includi bsidiary ies of the ultimate/ Intermediate holding company) GMR Pochanpalli Limited

GMR Tantbaram Tindi ways Limited

GMR Energy Trading Limited

GMR Gog International Airport Limited
GMR Power Corpo -

GMR Aero Technic Limited

GMR Hospitality & Retail Limited

GMR Tuni Anakapalli Expressways Limited

Delhi Aviation Services Private Limited

Yoint ventures Defhi Aviation Fuel Facility Private Limited

WAISL Limited (Formesly kaiown as Wipro Airport T Services Limitod
GMR: Bajoli Holi Hydropower Private Limited - )

| Enterptises in respect of which the company is & jdint venture Lo | Airports Authority of Tridia -

Braport AG Frankfurt Airport Services Worldwtde

Associate of member of 8 Group of which DIAL is 2 member ) - GMR Megawide Cebu Airport C:

GMR Chhattisgarh Bngrgy Limited®

GMR Kamalanga Energy Limited

Joint Venture of member of a Group of which DIAL is a member . . |GMR Warors Energy Limited

GMR Consuiting Services Private Limited

GMR Vemagiri Power Generation Limited

|Ememrisas where significant influence of Koy managoment Petsonnel or their relatives exists GMR Varalaksmi Foundation
: ‘ C ’ Mr, G.M. Reo — Executive Chairman

Mr. G.B.S Raju- Managing Director

Mr. Giandhi Kiran Kumar®— Non Execulive Director
IM!‘. K. Naragma" Reo - Whole Tirtie Director

.{Mr, Indana Prebhakara Rio- Executive Director
M. G. Subba Rao — Director -~

Mr. Sureshi-Krishan Goyal - Director

Key Managemens personnel - : . . "|Mr. R.S.S.L.N. Bhaskarudu - Independent Director

i i : . : Mr. M. Ramachandtan - Indepéndent Director
. ’ o |Ms.Siva Kameswari Vissa - Independent Director

Mr. N.C. Sarak - Indeptmdem Director

| Mr. Denitza Lubomilova W 1. Non- Executive Director

" {Mz. Anyj Aggarwal- Director (AAI inge)

Mz, Rubina Ali - Directar (AAI Nominee)

Mr. Anil Kumar Pathak - Duector(AAI“

1. The Comparty had invested in DIGT Yatra foundation, a Special Purpose Vehicle (SPV) formed as central platform for identity ma tof s Joint Venture (JV) of private airport operators and AAL  under
Section 8 of the Companies Act, 2013 (Not for Profit Organization). Further, it has been decided by AAT that initially for incorporation AAL DIAL and Bengalore International Airport Limited (BIAL) will form this company with
- shareholding of 26:37:37 fespecti C\mently DIG! Yatra foundation is having paid up capital of Rs. 10,000 and DIAL has invested Rs. 2,220 enly (March 31, 2019 : Rs. 3,700). In future, the equity share of Joint Venture
Company (IV C) will be 26% of AAI and remaining 74% will bé equally divided arnongst the anate Airport Operators viz. BIAL, Cochin Intemational Airport Lumted, DIAL, GMR Hyderabad International Airport Limited
. (GHIAL), Mumba] International- Au-port Limited (MIAL}i.e. 14. 8% each,

2. The Compnny has sold its entitre investment in  WAISL Limited ofRs 130 cr. (1,300,000 shares of Rs. 10 each) at faue to Ammksh Softtech Private Limited i Juhe 26, 3019.
3, Mr. Grandhi Kiran’ Kumar ceased to be Executive Director of the Company from May. 31, 2018, He was appointed as an Non - Executive director we.f June 01, 2018,
4. Entire stake in GMR Chathsgarh Energy Limited has been sold off to Adani Power Limited on June 29, 2019.




Dethi International Airport Limited (formerly known as Delhi International Airport Private Limited)

CIN. U63033D1.2006PLC146936 ) ) .
Notes to the Standalone Unaudited Condensed Interim Fi ial 8 for the nine months period ended December 31, 2019
(Al amounts in Rupees Crore, except otherwise stated)

7 (b) Sun ry of bal with the above related parties are as follows:

Balances as at Date ' Degember 31, 2019 March 31, 2019
fments in subsidiary, assoc ny .

€5 (y in Unquoted Equity Share
Subsidiary Company : ]
Delhi Aerotropolis Private Limitod S : T 010 0.10
Associate Companies : . . . .
Celebi Delhi Cargo Terminal Management India Private Limited : o ’ 29.12 - 29.12
Delhi Duty Free Services Private Limited . 39.92 39.92
Travel Food services (Delhi Terminal 3) Private Limited 560 c 560
TIM Delhi Airport Advertising Private Limited . 9.22 922
Deltri Airport Parking Services Private Lmuted 1 : 40.64. . 40.64
Dlg) Yatra Foundation .- . 000 2 - 000
Delhi Aviation Services Private Limited - - : : . 12,50, 1250
Delhi Aviation Fuel Facility Private Limited = . . . . 42.64.. 4264
WAISL Limited i ‘ - o - - 1.30
GMR Bajoli Holi Hydrapower Private Limited ) . 10833 - 108.33

Trade Receivables (inelnding marketing fund ’ V - : . 1
Intermediate holding company ' : .

GMR Infrastructore Limited - . : 4 - 0.24 . 0.74
Holding Company ) : : S ! : :
GMR Airports. Limited : ) o : : : ) 0.19 0.20
Enterprises in respeet of which the company is a venture - g - e B o
Airpoits Authority of Tndia -~ . - S - - ‘ -0.01 : 001
Associate Companies - B ) o N : o | . . 1
T[MDelthnporlAdvarusmg anatemeed - . - S S | 0,68 -7 . 06T
vacl Food Servmes(Delhl Temmm]fi) anateLmuted o A N o e o o 00 b
.GMRBnJoll Hoh Hydropower Private Limited ~ © - . } S E 1.73 ’ 248
WAISL Limited - o S . . ) - 574] )
| Fellow subsidiaries (including subsidis imediat ’ s L
holding company} : : ) c . . o :
GMR Aviation Private Limited - : . N 04 0.02
GMR Hyderabad International Alrporthmed . : ) So02) ) R
JGMR Aéro Technic Lirited . : . L 0.10 - -
GMR Tamt 1 Tindivanatn Exp gys Limited : : 3.94 . ' 1.37
Gl\mEnmgyTradmgumxted - v v : : 173 ‘ .
GMRWarmEnctgyLumted oo . B L. 354 , 231
JGMR Veinagiri Power Generation’ Limited s o ’ J2.84 o0 281

QMRK»amalangaEnergerzlrlmfgd o ) S : i R s 243 . 1es |

Jothe A :
| Unbilted mcnvablgg ) .
Intermediate holding company

|GMR Infrasttucturs Limited -~ . . T Coeet| . 00
Entregg' yises i respect of which the company is 2 jofnf venture ) - o . T -
Airpoits Auttioity ‘of India - ; : o . ) 146 : i 118
Associate Companies- 2 T o Lo - . A - o

| Delhi Airport Parking Services Private Llrmted ‘ . : 382 324
TIM Delhi Adrport Advertising Private Limited L C 2622 . 2167
Deliri Doty Free Servives Private Limited . : : _ S B o 2407 0 16.50.
Celebi Delhi Cargo Terininal Management India Private Limited ) o © 1628 . 1443
Travel Food Services (Delhi Termma] 3) Private Limited ST . Co : 2.867 . S 140 1
Joint Ventuwey . [ L T . - S E B . -
WAISL Limited - ' - R I, C 2106
Dehi Aviation Services Private Limited. : . D Coonss| © 1547
GMK Bajoli) Hoh Hydropower vaate Lumted L T ’ 0.01. &

) Mummnﬂ

GMR Aviation Private Limied = = - . R - - i B V17l SR . 0.01
GMR Aéero Teehnic Lissiited . IR - : : I Y 8 ' ] -
GMR Energy Trading Limited i o S 0,02 .
| Joint Venture of member of 8 Group of whilch DIAL is # member - ’ ;
GMR Warora Energy Limited ' » .- 001) - 0.01
GMR Vemagiri Power Generation Limited . ) . . - . 0.02
GMR. Kamalanga Energy Limited : ) - 0.01 . - -

Ofe N

*ge\hi

/




Delhi International Airport Limited (formerly kmown as Delhl lnternatwnnl Axrport Private Limited)

CIN. U63033DL2006PLC146936
Notes to the Biandalone Unaudited Cond d Interiin Fi ial St
(All ymounts in Rupees Crove, except otherwise stated) :

for the nine months perwd ended December 31, 2019

with the above related parties are as follows: -

7(b) S y-of hal

Balances as at Date

December 31, 2019

March 31, 2019

Inter corporate loan
Current :
Intermediate holding compan:
GMR. Infrasttiascture Limited | |

Other recoverables -

Subsidiary Comipany. .

Deltii Aerotropolis Piivate Limited

| ,lomt Ventures

|Delhi Aviation Services Private Limited

Dellu Aviation Fuel Facility Private Limited

'WAISL Limited

GMR Bajoli Holi Hydmpower Private Lmutcd
Associate Componies -

Delli Airport Parkmg Services anate Lmuted

Travel Food Services (Delhi Terminal 3) Private Lunmed
Celebi Delhi Cargo Terminal Management Judia Private Lumted
Delhi Duty Free Sérvices Private Limited

TIM Delhi Airport Adveitising anate Limited

DIGI Yatra Fouudatlon

! Auports Authority of India
| Fellow subsidiaries (inch
holding company) ©

Kakinada SEZ Limited
’ GMR Hyderabad International An'port Lumted
- {GMR Tuni Anakaplli Expressways anted
| GMR Airpert Developers Limited
GMR Goa Tnternational Airpott Limited
GMR Pochanpalli Expressways Limited
GMR Knslmagm SEZ Limited

ociate of 2 member of 4 grow b of whi
GMR Megawide Cebu Airport Corporation
Joint Venture of merber o ; f which DIAL is 2 member
GMR Consulting Services anaee Limited
GMR Warora Energy Lixnited

1 iz 8 member

on- Trade ivabl ding arliet n

* | mtermediate holdi xpan

N GMR mﬁastmcmre Lumted

Airports Auﬂwnty of Indxa “ .

Feéllow subsidiaries Gncluding sulmdin copmpanies of the ultmml ]Mermed)me
holding company) ’ :

GMR Bnergy Tga@mg Limited . S

‘| Joint Venture of member of.a ‘Group of which DIAL is a member”

GMR Chhattisgark Exigtgy Limited ST ;

| GMR Warora Bnergy Limited -

GMR Kamalanga Energy Lumted

GMR Vemagiri Power Genteration Limited

A,s_saciate g:omt_)aui&

Travel Food Services (Delhi Terminal 3) Private Lumted

Celebi Delhi Cargo Tcrmmal Manggement India Private Limited

Joint Ventires '

GMR Bajoli ‘Holi Hydropower anate Limited

|Loans - Advarices- Non rrent

: Jmn;Ventugg
WAISL Limited

Pmﬁsionfor ouly 14 :dyemces‘ '

Joing Ventures
WAISL Lirnited -

300.00

0,06

0.09

0,15

039
0.12
023
0.17
037
0.11

[BERE

0.24

001"

0.30
0,02

0.01
6.03

0.01

244

400.00

0.06

0.19
0.15
1117
0.01

020} .
0.09
0.15
0.12

680

0.09
o1
025

0.03
0.01

o.01
0.02

0.01,

212

0,02
0.34 |
0301 -
052

0.03

- 0.26
282

2.82




Delbi International Airport Limited (formerly known as Delbi Iuternational Airport Privnte Limited)

CIN, U63033DL2006PLC146936 . -

Notes to the Standalone Unaudited Cond d Interim Fi inl Stat ts for the nine ths period ended December 31,2019 R
(All amounts in Rupees Crore, except otherwise stated) S RS

£all,

-7 (b) Summary of bal with the abave related parties are as £
| Batances as at Date » ) o : "] Decombei31, 2019 . Match31,2019

[rade payable (including marke b

st . .
1GMR Infiastructare Limited - 139 - 043
Holding compuny : ) o . . L o
. {GMR Airports Limited ) Lo 13.37 | - 15.17
’ AssomggCnmpmixes . : -
TIM Delhi Airport Advenising Private Limiited _ - 017

Tolnt Venturss , _ : ) . ,
" JGMR Ba_poh Holi Hydmpower F‘nvatc Lumted . . , . © 693 . . Co.
i infl : ¢ [

GMRVaralakslm Foundation - - : . o ) ‘ 0.01: . . R
ww&kuwm g o7 : o

Fraport AG Fraikifint Airport Services Worldwide S ; 1 - : 0.40
AlrponsAmhontyofIndla . : . S 42,03 | ’ 59.16"
Fellow subsidiaides (includin subs1d1 ompanies of the ultimate/ Intermediate ' : o - L ' 1
"|holding company) o : - . . ]
Reixa Secnrity Services Limited ' . o S 208 . 3.08
GMR Aviation Private limited : ’ ; : o - C 157
" - |GMR Energy Trading Limited T R ’ . I o 252
|GMR Airpart Developers Limited . : ) SRR S I o osa ]
{deint: Venture of membier of s Group of wlngh DIAL isa mg_r_qbe : 1 : - B . ) R
GMR Vemangowex Genemtanmnted P R W T ee R 001}

- 1.35]
Associate Com_nanies ' . : o . .
Delhi Dty Free Services anateLumted : . : : 0,47 B
|Celebi Delhi Cargo Ternsinal Manageinent ndia Private Limited ) ’ 0.01{ ‘ ~ 001
 {Pelhi Airport Parking Services Privite Limited - . 0.42 ) 0.42
TIM Dethi An:_pon Advertising Private Limited ’ : N ’ 080 . . ] .73 .
| Jotint Veritures T S o . ] e
- |Delti Aviation Scmaes I’nvate Limited - IR U R o - 1436 S 009
oldmgmmnanz) o . LA CL Y . I R . Lo
: GMRAmuonanmLmumi : s T R o B 1% ¢ I I L 0dl

GMRAeroTechmchted R : TSR S el 032

It
Secung Denosnts from trgdg cgncesslglmu'eg

Joint Ventures, - ) . - ; ; T R
Déthi Aviation Fue] Facility Private Limited . v B T (20 IR “34.101
Delhi- Aviation Services Private Limited - , ST : R 003 - : s
. A§§gglgtg Companies A . R R S o ) - |
" |Celebi Dielhi Cargo Terminal Mﬂnagement India Private Limited o ) . ) R 372 ’ ' Jo2001
IDelii Airport Parking Services Private Limited . D T ese)E - 046
Delhi Doty Free Services Privite Limifed o . o R Lo 1A L 113.94
TIM Délhi Airport Advertising Private Limited - . - . o [ 1%} 0 IR o adst
" ITravel Food Services (Dolhi Terminel 3) Private Limited - ’ L : PR X1} S T 3147
.[Unearned Revenue
1Current
. ’| Associate Cnmnamgg . o : . T . I o . -
I TIM Dofhi Airport AdverhsmanvateLxmited S PTIE 0691 o CL 054
. {Dethi Airport Parking Services Privaté Limited P e I . . . - e
[Travel Food Services (Delhi Terninal 3) Private anted ,' ) o A BT : : 0.29.1-
|Defii Duty Free Services Piivate Limited - o T R : 0.16 . 0.34
.. \Celebi Delhi Cargo’ TermmalManagmnentIndenva(e meed e o oe34| Y
Joint Ventures * : ’ ) v ) ' T o
|ethi Aviation Fuel Facility Private Limited ) . . o . 530 ’ i
Delhi Aviahcn Serwces anate lelted : . T . | ) . - . . .
0.0 . . 06Dl

4’@ Da\'“\

WS

N\

¥




Delhi International Airport Limited (formerly known as Delhi International Airpert Private ‘Limited)

CIN. U63033DL2006P1.C146936
N“us to the Standal 'l‘f A% 3 C A, Ry mterian tal “'4"‘
(Al amounts in Rupees Crore, except otherwise stated)

for the nine monfhs period ended December 31, 2019

7 (b) Summary of bal with the above reluted parties are as follows:

.. 001

|Balances as at Date December 31,2019 March 31, 2019
Unearned Revenue
Now.Curs
TIM Delhi Airport Advertising Private Limited 0,02 0.04
Travel Food Services (Deltsi Terminal 3) Private Limited 0,04 -
Delli Duty Frep Services Private Limited 0.08 0.05.
6fe enpe
| Dete rred Income on financial ]1 bilities earried at amortised rren|
Associate'C : B =
Dethi Aliport Parking Sérvices Private Limited 11 0.12
|Delhi Duty Free Services Private Limited 1293 12.94
Celebi Dellit Cargo. Terminal Management Idia Private Limited . 732 6:64
TIM Dethi AupoﬂVAdverdslng Private Limited . 156 1,60 -
Travel Food Services {Délhi Terminal 3) Private Lithited 048 0.47
Joint Ventures ) o C
Delhi’ Aviation Fuel Facility Private Limited 8.25 8.25.
Dellu Avigtion Semces Private Limited 6,60 1.02]
| holdmx gomnnnﬂ - A
GMR Aero Teclinic: Lumted ot 0.03-
Deferred l}eygngp_ -
. Assogmge Comngn'g ’ L]
1Delhi Airport Parking Services Private Lumtad IS -3 SR
Delhi Duty Free Servicés Private Limited 59847 -
Celebn Dethi Cargo Temmal Manugement India anate Lmruterl 93,96 L
TIM Delhi: Anpurt Advertising Private Limited o © 1492
: ’I‘ravel Food Services {(Delhi Termmal 3) Private Limited 225
Joint Ventures : . .
*|Dethi-Aviation Fuel Facility ana!e Limited 121,51 127.81.
Delhi Aviation Services Private Limited - - 0.36
. Agvnnées from. gus@ iy
- | Agsoels impanies - N . :
* |Travel Food Setvices (Delhi; Tmmm! 3) ana!e Lumted et © 003 S
Dellu Dutv Frée Servioes Private Lumﬁed : o ) 0.03

" (This.space has beeh i{’tl'érll!io’;lalll_)l:lq‘ﬁ blanly -




Defhii International Airport Limited (formerly known as Dethi International Alrpnrl Private Limited)
CIN. U63033DL2006PLL146936

Notes to the Standalone Unandited Condensed Interim ¥ ind S
(All amounts in Rupees Crore, except otherwlse smted)

for the nine months peried ended Pecember 31, 2019

7 (c) Summary of transactions with the above related parties is as follows:

Transactions During the period

December 31, 2019

Decorber 31, 2018

~current investmen
l¢ of 3 ¢ i a1
Joini Ventures
WAISL Limited

nggg_n_\;eht of Inter corporate loan

T At ate holds

GMR Infrastructure Limited

Inger corporate loan given
Intermediate holding company
GMR Infrastructure Limited

i osits fi
i

Asseciate Companies
Celebi Defhi Cargo Terminal Management India Private Limited
Travel Food Services (Delhi Terminal 3) Private Lumted
Joint Ventures
Delli Aviation Fuel Facility Private Limited
Delhi Aviation Services Private Limited

de concessionair

Secari sits from e concessipngi
Security Deposits Refunded
Associnte Companies
Delhi Duty Free Services Private Limitgd
et ind Bl
Associate Companies
Delhi Duty Free Services Privato Linited.
Travel Food Services (Delhi Terminal 3) Private Limited
Dehi Airport Parking Services Private Limited

Marketing Fund Utgh;gg
$50¢i
Dethi Duty Free Services Private Limited
TIM Dethi Airport Advertising Private Limited
‘Travel Food Services (Delbi Texminal 3) Private Limited

Utitizatio ufa ance from commergl perty developer:
F i siibs s

GMR Airport Develope.rs Limited

Capital Work § e
SS0ci ani
"Travel Food Services (Delhi Terminal 3) Private Limited
low subsidiaries (including subsidiary compani the ultimate/ ¥ntermedinte holding compan
GMR Airport Developers Lmnted ' ’
Holding company

130

100.00

710
0.12

1098
0.97

0.01

0.16
0.20
.01

091

0.02

459

8.43

400.00

2372

39.96
0.04

1.51

8.89
077
0.01

137
0.45
0.15

111

GMR Airports Limited

{This space has been intentionally Teft blank}




Delh Intexstational Airport Limited (formerly known as Delhi International Airport Private Limited)
CIN, U63033DL2006PLC146936

‘Notes to the Standalone Unaudited Cond i Interim Fi inl §
{All amounts in Rupees Crore, except otherwise stated)

for the nine months period ended December 31, 2019

7 {«) Summary of transnctions with the above velated parties is as follows:

(This space has been intentionally left blani)

| Transactions During the period Decentber 31, 2019 December 31, 2018
Non-aeranauiical revenue
Intermedigte holding company
GMR Infrastructure Limited 151 1.52
Halding company.
GMR Airports Limited 148 0.83
Joint Venture
Delhi Aviation Fuel Facility Private Limited 29.62 1493
Delhi Aviation Services Private Limited 6,49 722
WAISL Limited (till June 26, 2019) 2164 82.47
GMR Bajoli Holi Hydropower Private Limited 147 1.36
TIM Delhi Airport Advertising Private Limited 122,79 119.83
Celebi Delhii Cargo Terminal Management India Private Limited 186.09 15350
Travel Food Serviqes (Delhi Terminal 3) Private Limited 2521 23.16
Dethi Duty Free Services Private Limited 361,77 329.63
2618 22.02
4,05 0.05
GMR Energy Trading Limited 147 -
GMR Tambaram Tindi Exp Limited 226 2.10
GMR Aero Technic Limited . 0.53 0.40
Joint Venture of member of 2 Group of whith DIAL js a member
GMR. Warora Energy Limited 1.47 1.36
GMR Vemagiri Power Generation Limijted - 1.36
GMR Kamalanga Energy Limited 1.47 136
‘[Aeronautical Revenue .
Eellow subsidiavies (incuding suhsidiary companies of the ultimate/ Entermediate holding company)
GMR Aviation Private Limited ' ) 0.08 0.20
'| Enterprises in respect of which the Company Is 4 joing venture
Airports Authority of India - 0,03
Other Income
Dividend Income on Non-current Investrents
Delhi Aviation Fyel Facility Private Limited 341 213
Delhi Aviation Services Private Limited 3.13 3.75
Associate Companies
Dethi Duty Free Services Private Limited 29.94 27.94
TIM Delhi Airport Advertising Privete Limited 9.22 8.76
Delhi Airport Parking Services Private Liniited 549 18}
Travel Food Services (Dethi Terminal 3) Private Limited 0,28 .
Non-Acronautieal - Tncome on Security deposits
Associate Companiies
Delhi Airport Parking Setvices Private Limited 0,09, 0.11
TIM Delhi Airport Advertising Privaté Limited 123 1.23
Dethi Duty Free Services Private Limited 9.96 9.89
Celebi Dethi Carge Terminal Managemiont India Private Limited 554 498
Travel Food Services (Delhi Terminal 3) Private Limited 036 036
Joint Ventuxés '
Delhi Aviation Fuel Facllity Private Limited 639 6.25
Delhi Aviation $ervices Private Limited 078 0.78
ow subsidinries (induding subsidiary companies of the ultimate Holding company
GMR Aero Technic Limited - 9,02 0.02




Delhi International Airport Limited (formerly known as Delhi International Airport Private Limited)
CIN, U63033DL2006PLL146936

Notes 1o the Standalone Unandited C d Interim Fi ial St for the nine months period ended Pecember 31, 019

{All amounts in Rupees Crore, except otherwise stated)

7 (¢) Summary of fransactions with the above related partics is a5 followst

Transactions During the period

December 31, 2019

December 31, 2018

Other, Reygnﬁe

- i t on Inter Company Deposi

Intermediate holding company,
GMR. Infrastructure Limited

manageri: v -paj able *
hovi-fer ifs*
Mr. G.M. Rao
Mr. Grandhi Kican Kutnar
Mr, K, Narayana Rao
Mr. G.B.S Raju
Mr. Indana Prabhakara Rao

Annual Fey
nperprises b ) i int vepty
Airports Authority of India :

E i_l_lﬂllﬂ! tost

Other cost - Interest on Revenue

Enterprises in respect of which the Company ig # joint yentuve
Airports Authority of Intlis

Excess provision written back .
Airports Authority of India

Finance Cosi- Intevest.expense on financial liablity carried at smortised cost
Associaie Companies

Delhi Airport Parking Services Private Limited

TIM Dethi Airport Advertising Private Limited

‘|Dethi Duty Free Services Private Ejmited * -

Celebi Delhi Cargo Terminal Management India Private Lirited

| Travel Food Services (Dolhi Terminal 3) Private Limited

Joint Ventures .

Delhi Aviation Fuel Facility Private Limited

Dethi Aviation Services Private Limited
i ey ing subsidia

Hellow su

Aero Technic Linited

- | Donntions/ CSR Expenditure

1 {Bés Wi re signifiennt infloence of n; rsonnel or their relative exists
GMR Varalakshmi Foundation L : :

Manpewer hire charzes . .
1l idiaxies (including subsi ompanies of the ukimate/ Intermediate holding compan!
GMR Airport Developers Limited

Airport Operator fees :
Eni in respect of which the Company i 5 joint ventur
Fraport AG Frankfurt Airport Services Waorldwide -

3.4t

4.06

124
338
187

1,359.30

| 1836

2.9

785

3.74
0.65
0.98
3.06
1.65

1,183.89

s

7 0.07
0.82
930
.0.25

2.64.
1.05

-0.02
2.50
36.99

86.18

N il e et

provision-for gratuity and compensated absences, since these are provided on the basis of an actuaial valuation for the Company 25 & whols.




Delhi International Airport Limited (formerly known as Delhi International Airport Private Limited)
CIN, U63033D1.2006PLC146936

Notes to the Standalone Unaudited Cond, d Enterim Fi ial Stat for the nine months period ended December 31, 2019

{All amonnts in Rupess Crore, except otherwise stated)

T(c) 8 'y of transaetions with the above related parties is as follows:

Transactions During the period December 31, 2019 December 31, 2018

Coxmorate Cost Allocation

riedin ding co)

GMR Infrastructure Limited 9.58 7.51

Holding company

GMR Airports Limited 44.83 64.64

Seyvices Received

Travelli = Chavtering C:

‘ellow aubsidiaries (including subsi companies of the nttimate/ ntermediate holding compaj
GMR Aviation Private Limited - 3.5 7.60
Secarity related expenses .
iow subsidigries {including subsidiary companies of the pitim, [eymediate holding compan; .

Raxa Security Services Limited 1920 18.68

Enterprises i respect of which the company is 8 joint venn_:gg

Airports Authority of India - - 8.0 -

Ttility Expenses

Tlectyicity Charges

Joint Ventures .

GMR Bajoli Holi Hydropower Private Limited . 2177

I bsidiaries Gincluding subsidiary companies of the uitimate/ Intormeds Iddin B -

GMR Energy Trading Limited 3898 2237

Intexmediate holding company .

GMR Infrastructure Limited 0.09 0.09
‘| Joint Ventures C

Delhi Aviation Services Private Limited 11.67 1291

GMR Bajoli Holi Hydropower Pﬂvate Limited 0.12] 0.13|

Associate Companies - . :

Delhi Airport Parking Services Private Limited 201 148

Celobi Dethi Cargo Terminal Management India Private Limited 9.05 9.10

TIM Delhi Airport Advertising Private Lintited 247 3.01

Travel Food Bervices (Delhi Terminal 3) Private Limited 553 3.90

Delhi Duty Free Semces Private antzd 518 1.92

. sidiaries - .

GMR Aviztion ana,to Limlted .01 0.01

GMR Tambaram Tindivanaim Expressways Lumed 0,05 0.07

GMR Enetgy Trading Limited 0.16 -

GMR Aero Technic Limited - . 001 .

Enterprises in respect. of which the Company js a foing venture

Airports Authority of India 3 14,08 1218

Joint Veuture of member. ¥ is 2 yember .

GMR Warora Energy Limited 0,18 0.19

GMR Vemagiri Power Generation Limited 0.02 0.18

GMR Kamalatiga Energy Limited 017 0.15

[ {11

Dethi Aviation Services Private Lintited 0.15 0.16

GMR Bajoli Holi Hydropower Private Limited 6,02 0.03

Associate Compnuies . -

Delhi Airport Parking Services Private Limited 0.99 0.40

Travel Food Services (Delhi Torminal 3) Private Limited - 0,86 0.70

Célebi Delhi Carge Terminal Management India Private Limited 248 2.60°

Delhi Duty Free Setvices Private Limited 6,02 001}

Join T er of 1 hich is 4 me .

0.01 0.02

GMR Warors Energy Limited

(Tiis space has been intentiongily left blonk)




Delhi International Airport Limited (formerly koown as Dethi Internntional Airport Private Limited)
CIN, U63033DL2006PLC146936¢

Notes to the Standalone Unaudited Cond i Intexim Fi ial St for the nine months period ended December 31, 2019 '

(All amounts in Rupees Crove, except vtherwise stated)

7 (c} Summary of transactions with the above related parties is as follows:

‘Transactions During the period December 31, 2019 December 31, 2018
Recovery of Colleetipn Charges
nterprises in respe; jch the Com: is:a joint ven

Airports Authority of India 2.91 221

R of Security Ch:

GMR Airports Limited - 0.06

Directors' sitting fees

Mr. R.8.5.L.N. Bhaskarudu 0.04 0.03

Ms. Siva Kameswari Vissa 0,03 0.03

Mr. Anit Kumar Pathak 0,01 -

Mr. N.C. Sarabeswaran 9.03 0.03

Mr. G. Subba Rao 8.02 .02

Mr. GB.S. Raju - -

M. S, Suresh 0.00

Mr. Srinivas Bommidala 081 -

Mr. Grandhi Kiran Komar . 0,00 -

Mr. Anuj Aggarwal 0.00 | -

Mr. M. Ramachandran . 0.03 0.03

Foreipn Travel ~ Others

Fello: sidiavies {(including subsidiary conipanies of the nitimate/ In iate holding compan! -

GMR Male International Airport Private Limited ' B 0.03

Expenes incorred by Comnany en behalf, of related parties

Intermeidiate Holding company

GMR Infrastructure Limited 0801 -

aldi] AN .

GMR Airports Limited 410 4.57

Join ures .

Drelhi Aviation Services Private Limited 0.47 0.48

| GMR Bajoli Holi Hydropower Private Limited - 0.01

'WAISL Limited (1ill June 26, 2019) 0.39 1.03

Assogiate Companies

Celebi Delhi Curgo Terminal Manpgement India Private Limited .82 0:44 ]

TIM.Delhi Airport Advertising Private Limited 0.58 049

Delhi Airpoit Parking Services Private Limited 0.58 0.63
. 1Travel Food Services (Dethi Terminal 3) Private Limited 0.40 034

Delhi Duty Free-Services Private Limited - 0.37 0.29

| Rellow subsidiaries (including subsidiary companies of the witimate/ Intermediate holding compaty)

GMR Airport Developers Limited . ' 0.01. 0.03

GMR Tuni Anskapalli Expressways Limited - 0.01

GMR Aviation Private Limited - 0.01

GMR Pochanpalli Expressways Limited 0,02 0.02

Kakinada SEZ Limited 0,02 -

GMR Hyderabad International Alrport Limited 0,22 -

GMR Goz International Airport Limited 0:04 -

GMR Energy Trading Lintited - 0.01

Associate of o membey of 1 group of which DIAL is memhb er ’

GMR Megawide CEBU Airport Corporation : 0.07 .

Joint Venture of member of oup of which D]

GMR Warora Energy Limited 0.01 0.01

GMR Consulting Services Limited - 0.01

Expenses incurved hy related parties ou hehall of Company.

Intermediate Holding company -

GMR Infrastructure Limited - 036

Holding company B : -

GMR Aisports Limited 0,01} 021

Assogiate Companics '

"Travel Food Services (Delhi Terminal 3) Private Limited 0.13 0.09

Joint Venture of member of 1 Groun of which DIAL js a membey

GMR Vemagiri Power Generation Limited 001 | .

Yellow subgidiaries (including subsidiare companies of the wltimate/ In iate holding comy

GMR Hyderabad Intemational Airport Limited : 0.04 0.27

GMR Airport Developers Limited . 0.62

GMR Tuni Anakapalli Expressways Limited - 0.18

Kakinada SEZ Limited - 0.07

GMR. Hospitality & Retail Limited 001 0.02




Delhi International Airport Limited (formerly known as Dethi International Airport Private Limited)

CIN. U63033DL2006PLC146936

Notes to the Standalone Unaudited Condensed Interim Fmanclal Statements for the nine month period

ended December 31, 2019
» (All amounts in Rupees crore, except 0therw1se stated)

7 (d) Interest in sngmficant mvestment in subsndlary, joint ventures and assoclates

-Wlpro Alrport IT Semces lelted)*

' o Date : of !
- Name R - | Relationship f)_wnershxp incorporation/- : Country. - . of
" A N | Interest . , ' mcorporatmn
K e _ mvestiments
Delhi Aerotropolis Private Limited | Subsidiary | 100.00% | May 22,2007 - India
Célebi Delhi Cargo " Terminal Management" ' o 5o - 7 S
India Private Limited | Associate . ?6‘00A’ . Fune 18; 2009 A Indla
Delhi Duty Free Services Private lelted | Associate | 49.90% July o7, 2009 | India
| Iglegﬁe (;anort Parkmg Services Private resciae | 49.9 0% - :,' Febmary 11 201 0 India
Travel Food Services (De1h1 Termlnal Dl e |3 . o
_ Private Limited - , Associate _ '40"-0_ 0/0 3 _:‘De_cember 04, 2009 _Inn;a
TIM De1h1 Alrport Advemsmg anate : | o N
Limited - : Assoclate, . 4990A’ ,'June oL, 2010 A ':I}?,dia
.gﬁ"nﬁe faj‘:’h Holi. Hyd“’p"wer P“V“te | Joint Venturo | 20.14% September 1, 2017 [ India
-EilﬁedAwauon Fuel Facﬂny anate met‘Venturs | '26';0‘0% o Augu‘st 11, ;_2009__.: _‘,';I_ndia"- '
"Delhi Aviation Servmes anate L1m1ted _' Joint Venture - 50:00%. : June 28,2007 Tndia
Digi Yatra Foundation . : | Associate L 122.20% February 20 720149 | India
WABL Linited_(ormerly known a5 ”Jomt Venture | 26.00% | October 22,2009 | Tndia

o DIAL hais sold 1ts entlre stake n WAISL 10 Antanksh Soﬁteeh anate lelted on June 26 2019

Terms and Condltlon of transactnon w1th related partles

o :Outstandmg balances at the repomng date are secured/ unsecmred and settlement ocours 1n cash For the penod‘b v
- ended December 31,2019, the Company has. not recorded : any 1mpa1rment of recelvables relatmg to-amounts owed.
by related partics (March 31,2019 'Nil). This assessment is undertaken each finaricial year through exam1mng the

_ﬁnancxal posmon of the related party and 1.he market in w}nch the related party operates

Commltments Wlth related partles

The commltmcnts m respect of related parttes are prowded n. note 6(III) a.bove formmg paxt of these Fma.nmal

Statements

| 'Transactmns wnth key management personnel

The transaction w1th key management personnel 1ncludes the payment of dlrectors sﬂttmg fees and managerlal |
fremuneratlon whleh are. provxded in note 7(c) above. There are no other transactmns with Key management

’ personnel




Delhi International Airport Limited (formerly known as Delhi Internatlonal Airport Prlvate Limited)
CIN. U63033DL2006PLC146936 '

Notes to the Standalone Unaudited Condensed Intenm Fmanclal Statements for the nine month pernod
ended December 31, 2019
(All amounts in Rupees crore, except otherwise stated)

‘ 8 Tair Values |

. The carrying amount of all financial assets and liabilities (except for certain other financial assets/liabilities i.¢.
“Instruments carried at fair value”) appearing in the Financial Staterents is reasonable approximation of fair
values Such investments and those financial instruments carried at fair value are dxsclosed below: '

Assumptlon used in estlmatmg the fair values

The falr value of the ﬁnancxal assets and 11ab111t1es is mcluded at the amount’ at whleh the mstrument could be
_ exohanged in a current transaction between willing parties, other than i ina forced or hquxdatton sale. The followmg .

methods and assumptlon were used 10 estlmate the falr values

The Company enters mto derlvatlve ﬁnanmal instruments wﬂ;h vanous counterpartles prmmpa]ly ﬁnanmal

‘institutions with investment grade credit ratmgs Derivatives are valued using valuation techniques, which employs

L the use of market observable inputs. The most frequently applied valuation techmques include forward pricing and

swap miodels, using. present value calculations. The models incorporate various inputs mcludmg the credit quality
of counterpames, foreign exchange spot and forward rates, yxeld curves of the respective currencies, currency basis

spreads between the respective currencies, interest rate curves and forward rate curves of the underlying .
commodity. As at December 31, 2019, the ma,rked-bo-market value of denvatlve asset posmons is net of a cred;ltv R

. valuatlon adjustment z attnbutable to denvamve countexparty defanlt nsk

. (This space has been ;azentiohazz;z.zeﬁbz@nk)‘ -

- Carrying value N _Fan‘ value
oy - | As at | Asat Mareh Asat As at March
Particulaes- .. | December31, | 31,2019 | December 31, 31,2019
A ' : 2019 e 2019 P
| Financial assets _ L NI : )
Tnvestment in mutual fund _ R '287;6*6. 79520 287664 79520 |
Cash flow hedges-Call spread opuon B 59713 | 19463 | . 59713 | 0 19463
Total = - © 884.79] - -989.83| - 88479 . 989.83
Y.Fmancml Llabxlltnes ('ca'r'ried. at. I e N e
Wamortlsedcost) L SR R T
Security depos1t from f’trade 58495 - 534420 - 39677 57732 |-
| concessionaires © - LS N R T e
| Security ~ deposit  from comrrwrcial T 107 - 18021 0 1534 0 2257
'propertydevelopers : R EE T I T
Total - T 8990 547440 612411 - 599389




Delhi International Airport Limited (formerly known as Delhi International Airport Private Limited)
CIN. U63033DL2006PLC146936 »

Notes to the Standalone Unaudited Condensed Interim Fmanc:al Statements for the nine month permd
ended December 31, 2019

(All amounts in Rupees crore, except otherwise stated)

9, Fair Value Hierarchy

The following table provides the fair value measurement hierarchy of the Company’s assets and liabilities,

Quantltatlve dlsclosures falr value measurement hlera.rchy for assets and hablhtles asat Deccmber 31, 2019

Fair value measurement using

Sigmificant.

Date of - Total | Quoted prices | Significant:
valuation o ‘in active - observable | unobservable -
o - markets’ inputs inputs
1 Qevell) | . (Level 2) (Level 3)
Assets niezisured at |
fair value ) _
:vInvestment in mutual | December 31, | 287.66 } o 28766 - -
fund .'_2019 - o
: Cash ﬂow hedges-. o
| Call spread option - f =~ |- . A
S | Décember31, | 597.13| : 59713 -
_ 12019 S L
'Tﬂtal‘ o I '§84.79. 287.66 597.13' -

There have been no. transfers between Level 1, Level 2 and Levet 3 during the period.

N Quantrtatwe d1sclosures falr value measurement hlerarchy for assets and habllmes as at March 31, 2019

. Fair value measurement usmg

1 .989.83

_ Date of_ . ",__‘,Tptal | Quoted prices | ngmﬁ_cant' ' ngmficant .'
~ valuation o L inactive | observable - unobservable
vl “markets - o inpits - - inputs -
(Level 1) (Level 2) L _(L,evel 3_)
Assets measured at |
) _faix‘ value » N _
Investment in mutual March 31,2019 | 795201 79520 | - :
. ~Cash ﬂow hedges-
. 'Callspreadopbon N RS I _ o

, ’ »March 31,2019 |- 194.63: - 19463 -

', Total : o - 795.20 19463 -

- There have beén 1o traﬁsfers’ between Level 1, 'LeVeI 2 and Level 3 during the per.iod.
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CIN. U63033DL2006PLC146936

Notes to the Standalone Unaudited Condensed Interim Fmanc:a] Statements for the nine month period
ended December 31, 2019 :

(All amounts in Rupees crore, except otherwise stated)

10, Cash flow hedges

Forelgn exchange call spread optlons measured at fair value through OCI are designated as bedging instraments
in cash flow hedges to hedge the USD INR conversion rate volatility vsnth reference to the cash outﬂows on
settlement of its borrowings designated in USD.

The fair value of forelgn exchange call spread opt1on varies with the changes in foreign exchange rates and
repayment of future premmm

| | Docomber 31, 2009 | March 31, 2019
Particulars [Assets Liabilities [ Assets Llabllmes
Cash_iFlow Hedge—A_,Call.Spread option - ' 59’7.13_ R | 19463 | . -

As at December 31,2019 the USD spot rate 1s above the USD eall optxon strike price for all eaIl spread optlons of

USD 1;205.56 rmlhon ‘Accordingly, an a;mount of Rs: 254.94 crore has been debited to Cash flow hedge reserve

from Statement of Profit and Loss to neutrallze the 1mpact of Forelgn exchange gam 1ncluded in standalone

E : Statement of Proﬁt and Loss.

As at March 31 2019 the USD spot rate is above the USD call optlon strike pnce for all call spread optlons of

USD 811.35 million. Accordingly, an amount of Rs. 209. 34 crore has been released from Cash flow hedge reserve

to ‘Standalone Statément of Profit and Loss to neutralize the 1mpaet of Foreign exchange loss 1ncluded in
Standalone Statement of Profit and Loss. :

11 Revenue

o For the nifie month penod ended December 31 2019, revenue meludes Rs 3 60 crore (Decernber 31 2018 Rs
3.60 crore) from the eontract 11ab111ty balance at the begmmng of the penod ’

h ,The Company s revenue dlsaggregated by pnmary geographlcal markets is ds follows

, L . - Nine month period ended December 31, 2019
‘ ~Particulnrs ' Aeronautical . |'Non-aeronautical .~ | Others. . | Total
India -~ 74181 ' 1,689.33 43781 - 2,868.95
1 Qutside N - R -
~Total . 741.81 ) -1,»68.9.33; ‘ :‘437.81" | 286895
oo . - L Nme month perwd ended Deeember 31, 2018 ]
TParticulars . - | Aeronautical Non-aeronautical | Others Total - .
India’. ~ 71470 - - | - 1,564.92 14425 2,423.87
‘Quiside e L. R ,
To'tiu - 714.70 . 1,564.92 144,25 . '2,423..87 '-

The Company s revenue dlsaggregated by pattern of revenue recogmtlon is as follows

v Nme month penod ended December 31, 2019 ]
Partlculars Aeronautical Non—aeronautlcal QOthers Total ,
| Goods transferred at a point in time. 62141 621.41
- Services transferred over nme 12040 1,689‘33 437 81 ‘
Total 741.81 437.81

1,689.33




Delhi International Airport Limited (formerly known as Delhi International Airport Private Limited)
CIN. U63033DL.2006PLC146936

Notes to the Standalone Unaudited Condensed Interim Fmancnal Statements for the nine month period
ended December 31, 2019

(All amounts in Rupees crore, except otherwise stated)

C : Nine month period ended December 31, 2018
Particulars = - | Aeronautical Non-aeronautical | Others _Total -
Goods transferred at a pomt in time | 533.42 - 1. - . 533.42
Services transferred over time " 181.28 1,564.92 14425 1,890.45
Total .

714.70 . 1,564.92 144.25 A‘ 2,423.87

l’2 Other Disclosures

a) AERA DF Order No 28/2011—12 30/2012 13 and AERA tariff order No 03/2012 13 oun determination
 of Aeronautical Tariff; lssuecl on November 14, 2011, December 28, 2012 and Aprll 24 2012 respectively

)

)

" under recovery of ADF. However the same has not yet been finalized. This over / under recovery will - -

The Company had accrued Development Fee (DF) amountmg to Rs. 350 crore. durmg the year 2012-13,

_earmarked for construction of Air Traffic Control (ATC) tower. During the financial year 2018-19, ATC

construction work had been completed and DF amountmg to Rs. 350 crore. had been adjusted against
the expendlture on constructlon of ATC

- The total expendlture incurred on constmctlon of ATC tower is Rs.398.69 crore which exceeds the

earmarked DF of Rs. 350 crore, as the constraction got delayed due to secunty reasons and additional
reqmrements from time to ttme ' v : '

As per the approva.l in DIAL Board Meeting held on May 1 l 2017, the Company had written a letter to

~AAI for reimbursement of additional expense. However, AAT vide its letter dated November 29,2018 - * |

has mentioned that there was no approval of additional cost incurred by DIAL on ATC and therefore the

. additional cost would not be met out of DF.  Accordingly, during the financial year 2018-19, the o
- Company. had capitalized the ATC tower at net cost of Rs. 48.69 crore after ad)ustmg DF of Rs 35() BT
f crore in its standa.lone fmanmal statements ' LT

The Alrport Econom1c Regulatory Authom:y of Indla (AERA) had passed an order v1cle Order No- -

© 30/2012-13 dated December 28, 2012 in respect of levy of Development fee at Dethi Airport, As per the

said order, the rate of Alrport Development Fee (ADF) has been reduced from Rs: 200 to Rs. 100 and

from Rs. 1,300 to Rs. 600 per embarking domestlc and international | passenger respectively, Further, as
per the said order, such revised rates have corie into force ‘with effect fromJ. anuary 1, 20 13 and estunated
- DF collecnon penod has been extended up to Apnl 2016 : :

‘ Fwther AERA has 1ssued order No 47/2015 16 dated Ja.nuary 25 2016 resmctmg cut-eff date for

collection of ADF upto April 30, 2016. As per the order, AERA has granted AAL six months’time after
cut-off date .. April 30, 2016 to reconcile-and close the account, and to arrive ‘at the over recovery /

be accounted for on ﬁnal reconciliation of ADF pending with AAL However DIAL ‘has collected the

_DF recewa,ble in foll and settled the DF loan on May 28 2016 /

(This spdce has been intentionally left blank)
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Notes to the Standalone Unaudited Condensed Interxm Fmanclal Statements for the nine month perxod
ended December 31, 2019

(All amounts in Rupees crore, except otherwise stated)

b) The Company has a receivable of Rs. 189.12 crore as at December 31 2019 (March 31, 2019: Rs. 257. 36

crores)- (mcludmg unbilled receivables) from Air India Limited and its subs1d1ar1es namely Indian Airlines

“‘Limited, Airline Allied Services Limited and Air India Express Limited collectively referred as “Air India’.
During the penod ended December 31, 2019, the Company has recognized receivable of Rs. 29.18 crore
(Year ended March 31, 2019: Rs. 165.85 erore) (including GST) and received Rs. 8.41 crore (including
GST) towards interest agreed to be paid by Air India Limited. In view of payment and continuous reduction . -
in the overdue quarter on quarter backed by continuing “Airport Enhancement and Financing Service
, Agreement” with International Air Transport Association (‘IATA”) for recovery of dues from Air India and

" considering the fact that Air India being a government enterpnsei undertaking, the Company considers its

- due from Air India as good.and fully recoverable. As agreed in'13® OMDA Implementation Qversight
Committee (OI0C) meeting, the Company | has not paid revenue share on RS. 28.26 crore (December 31
2018: NII) recogmsed as inferest income on delayed payment by Air Indla

c) These ﬁnanelal statements of the. Company do not mclude Accounts for Passenger Service. F ee - Security
Component [PSF- (SC)] as the same are maintained separately in the fiduciary capacny by the Company on
behalf of Governiment of India and are governéd by Standard Operating Procedure is sued vide letter number v
- AV/ 13024/047/2003 SS/AD dated Janua:ry 19, 2009 1ssued by Mlmstry of C1v11 Amanon Government of
India. - -
-As per the MOCA tnotification, the PSF(SC) is replaced by Av1at10n Secunty Fee w.e. f July l 2019 and ;
will be governed by Natlonal Av1at10n Secunty Fee trust.

d) The Company has recelved Advance Development Costs (ADC) of Rs. 680.14 crore, mcludmg Rs 6 93‘
" crorerelated to Phase II development (March 31, 2019: Rs. 680.14 crore, including Rs. 6.93 crore related to
Phase I development) from various Developers at Commercial Property District towards. facilitating the
: _'developrnent of common infrastructure there in. As per the term of the agreement, the Company -will
- facilitate the development of common infrastructure upon receipt of advance towards development cost in -
o accordance with the instructions and speelﬁeatlons in the agreement. Further, the Company hasnorightto . 0.
- escalate thé development cost and i in case any portion. of the advance development costis not unhzed by the G N
K Company towards’ development of any infrastructure facility; the same shall be returned to the Developers '
“upon earlier of the expiry of the initial terin of agreement of upon termination of the development agreement: .
Asat Deeember 31,2019, the Company has in¢urred development expendlture of Rs. 565. 35 crore- (March
© 31, 2019: Rs. 552.38 crore), which has been ad]usted against the aforesaid ADC. Fu;rther in case of Silver -
Resort Hotel India Private Limited, the Company had transferred Rs. 32.61 crore as unspent ADC in ifs
proportion refundable to Sllver Resort Hotel India Private anted to ‘Advances from custorer”, basis the
" arbitration order wlnoh is now refunded duting the cuirent quarter as per settlement agreement approved'
. vide Hon’ble ngh Court order dated November 7, 3019 [refer note 12 (k) below]. Remaining ADC of . "
amount Rs. 81.98 crore mcludmg Rs. 6.93 crore related to Phase Il development (March31, 2019: Rs: 95, 5
crore mcludmg Rs. 6 93 crore related to: Phase II development) is disclosed under other llab1l1t1es s Co

€) The Company made an mternal assessment on computanon of Annual Fee payable to AAI and 1s of the view
' ‘that the Annual Fee has been paid: 10.AAT on Gross Receipts. credited to the statement of profit and loss (with
“certain exelusmns) mstead of on the “Revenue” as defined under OMDA. The legal opinion ‘obtained inthis
tegard made it clear that there were excess payments of Annial Fee by DIAL by mistake from time to time
to AAL Aecordmgly, as per the decision taken by the Board of Directors of the Company a claim for return
of excess Annual Fee paid to the. AAI'was raised on 26.12.2016. AAI has not agteed to the claim and insisted
DIAL to continué to pay Annual Fee on the same basis, which DIAL is paying under protest: Accordmgly,
‘the dispute -arose under OMDA but same could not be resolved amicably leading to the initiation of
-~ arbitration proceedings, which have commenced from December, 2018. DIAL has subimitted its statement
.of clann in respect of which, AAI has ﬁlled its Statement of Defence (SOD). Pleadmgs are complete and‘
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2)

The Company is collecting "Marketing Fund” at a specified pefcentag'e from various 'conces‘sicjnaires as per

the agreement with respective concessionaires and to be utilized towards sales promotional activities as
defined in such agreements in accordance with the Marketing Fund policy adopted by the Company.. Asat
December 31, 2019, the Company has accounted for Rs. 167.62 crore (March 31, 2019: Rs. 145,32 crore)

towards such Marketing Fund and has incurred expenditure amounting to Rs. 106.20 crore (March 31, 2019:

Rs. 88.10 crore) (net of income on temporary investments) till December 31, 2019 from the. amount so
collected, The balance amount of Rs. 61.42 crore pending utilization as at December 31, 2019 (March 31,
2019: Rs. 57.22 crore) against such sales promotion activities is included under "Other current liabilities" as -
specific fund to be used for the purposes to. be approved by the Marketing fund committee constituted for:

this purpose as per Marketing Fund Policy.

The Company is of the ..view. that ceftai‘n"ihqome_s/credit's ariéihg; on adoption of Ind-AS wete not in
conteinplation of parties in April 2006 when this Concession Agreement i.c. OMDA was signed/entered.

Further, these income/credits in Financial Statements do not represent receipts from business operations,

from any external sources and therefore, these incomes/eredits should not be form part-of “Revenue” as
- defined in OMDA for the purpose of caloulating monthly annual fee (MAF) payable to AAL Accordingly,
* the Company, based on legal opinion has provided the MAF to AAI based on Revenue'as per the Ind AS

 “Financial Statements after adjusting such incomes/credits. Detail of such inicomes / credits is as under:

.. [Description

Tor Nine month |

T Tncomes forming ,
| period . . - ended

period . ended |

For N mon|

| partof -

December 31,2019

propetty devempe"r's

“Construction . income from - Commercial -
- | ingome

" Oﬂle_r " operating

TA3I8.

December 31,2018, |
27200

Discounting on- fair valuation of dépoSitS'

- | taken from commercial property developers

Other  operating :

income

2396

TE

| Discounting on fair valuation of deposits

| deposit given.

‘taken from . concessionaifes and security

Sale of services —

Nom - . -
Aeronautical -

4229

Thas

Significant finAncing componeAt on 1EVente

360

o fro_m,conﬁact with customer -

e Nom v L
-_|. Aeronautical

'IheCompany has accrqedh réyéhﬁé of Rs. 180.70 crores bams strmghtlmmg .ifevéﬁuq,.:h}:»accofda_nce with
Ind AS 116, Revenue share of Rs. 83,10 ctore on this revenue is also provided and payable to ‘AAL in future’

years on actual realization of revenue (Refer note 3a),

Further, the Cdlnpany has also provided the “Airp'ort Ope_:fatcjr Fees” mclude;d in “Qﬁher éxpensvé‘s"”' based Qﬁ

. “Gross revenue” for the financial yeat, after excluding the income/ credits from above transactions. -

’ h) 'ft

*The Comptroller and Auditor General of India (CAG) had conducted the performance audit of PPP (Public -
* Private Partnership) project of AAI at Delhi Airport for the period 2006 to 2012. CAG has presented its -

" report before Rajya Sabha on August 17, 2012 wherein they have made certain observations on- the
- Company. The Public Accounts Committee (PAC), constituted by the Parliament of India, has examined the

CAG report and submitted its observations and recommendations to Loksabha vide its Ninety fourth report
inFebruaryZOl{I.' | : T o 4 . R _
The Management of the Company is of the view that the observations in the CAG report and the PAC report
do not have any financial impact on the Company. ' : - g
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i) The Hon’ble Orissa High Court vide Judgement in W.P. No.20463/2018, in the case of Safari Retreats
" Private Limited, observed that the GST provisions w.r:t input tax credit allowability in respect of Civil
work are not in linie with the objective of the Act, and accordingly, held that if an assessee is required to
dischaige GST on the rental income, it is eligible to avail the Input Tax Credit (ITC) of GST w.rt. civil
work. DIAL (the company) is engaged in rendering output supplies which is in the natute of letting out
space/ facilities to various airline operators: and other parties/concessionaires, in return for consideration
known by different nomenclatures and given that the same are leviable to GST. Hence, the company has .
~ availed the GST ITC in respect of the costs for civil work incurred as part of the Phasé 3A expansion project
* and regular operations, upon application of the said judicial pronouncement. Futther, department has filed
an appeal in Hon’ble Supreme Court of India against the judgement of Hon’ble Orissa High Court. Pending
" outcome of judgement of Hon'ble Supreme Court of India, considering the judgement of Hon’ble Orissa
. High Court and based on the opinion obtained by the Company in this regard, the Management is of the
~ view that GST I'TC in respect of such civil work is eligible to be availed by the Company. Having regard to
the same, GST ITC amounting to Rs.220.94 crore has been claimed in GST return and lying as balance to

‘GSTITC iinutilize_d kept in separate ledger in the books of accounts. .

'§)  Asper the transfer pricing rules prescribed under fhe Incometax dct, 1961, fhe.-Cofﬁp’any 1sexamlmng the

domestic and intermational transactions and documentation in respect thereof to ensure compliance with:the
- said rules. The: management does not anticipate any material adjustment with regard to: the-transactions
during perio;l~endedf.Decemb¢r 31,2019, e ' R -

k) The Company had entered into ‘Development Agreement” and the ‘Infrastructure Development and Service
~ Agreément” with Silver Resort Hotel India Private Limited (hereinafter referred as ‘Developer’) on February -

26, 2010 for development and operation of commercial property area located in Aerocity for a period of 30

' years; further extendable to anothier 30 years. As per term of agreements, Developer was required to pay the-

“License fee and other charges to the Company on annual basis. On July 16, 2015, the Company has issued

- termiination notice on account of failure by the Developer to pay the License Fees and other charges, required N
* to be paid under the agreemenis exccuted between the Company and the Developer. Consequently, the

ked the arbitration process 4s per Infrastructure Development and Service Agreement.

* :Developer has inye

* The Asbitral Award was passed by the Hon’ble Arbitral Tribunal which was received by the Companyon

- September 08, 2017. The favorable award passed in majority by Tribunal granting Rs.115.89 crore awardto
" DIAL aid directing it to settle the- award against security deposits of Rs. 192,88 crores lying with the
* Company and pay the balance Rs. 76.99 crores to the Developer. ‘However, one of the arbitrators has passed -
the dissenting order-granting award in favor of Developer amounting to Rs. 416.86 crores: Dissenting award
granted by one of the arbitrators is not enforceable / binding on the parties, being the minority order /
dissenting -opinion. Accordingly, DIAL has deposited payment of 'Rs.76.13 crore (net of recovery of
arbitration cost of Rs.0.86 crore) in the Hon’ble High Court of Delhi as per-arbitration award. . . '

. Further, Silver resort has filed an appeal against the arbitration award before the Hon'ble High court, The
matter was heard for arguments on April 26, 2018 and the judgment was pronounced on May 8, 2018 in
favour of DIAL, - S S s e :
.Pursuant to the above order, the Developer has p'réferred an appeal before Double Bench of Delhi.mgh Court
which was heard on July 4,2018. R ' : .

Both the parties agreed for settlement aﬁd-accordingly the matter has been settled vide Hon’ble High Court,
“order dated Noveimber 7, 2019 according to which DIAL has paid Rs. 54 crofes to the developer as final
settlement in_cl_uding outstanding ADC of Rs. 32.61 crore. P on. SO
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¥

1) A survey under section 133A of the Income Tax Act, 1961 was cartied out at the premises of the Company
by the Income Tax authorities on June 22 23, 2016. The Income Tax department has sought. information
vide its letter dated July 18, 2016. The management has provided all the information as asked by the

~ department. The management of the Company believes that it has complied with all the applicable provisions
of the Income Tax Act, 1961 and does not expect any additional tax hablhty on account of survey operanons

m) The Government of India announced Serwces Export from India Scheme (SEIS) under Foreign Trade Policy
(FTP) 2015-20 under which the service provider of notified sérvices is entitled to Duty Credit Scnps asa
percentage of net foreign exchange (NFE) carned, These Scrips either can be used for payment. of basic
custom duty on imports or can be transferred/traded in the market o .

Pursuant to above, during’ the previous year ended March 31, 2019 the Company has received SEIS scnps
"of Rs. 55.82 crores for financial year 2016-17, having validity till October 21, 2020. During the nine month
period ended December 31, 2019, the Company has also received SEIS scrips of Rs. 24. 32 crores and Rs.
15.87 crores for FY 2017-18 and FY 2018 19 respectlvely, havmg vahdlty till June 20 2021 and August 13

2021 respectlvely '

The Company has so far ut1hzed / sold Rs. 110. 07 érore (March 31 2019 Rs 14, 52 crore) out of these scrips -
and considering the major ‘expansion plans at IGI airport, the company is evaluatmg various optlons for

* utilization of remaining scripts. The Company has dccounted ‘the remaining scrips of Rs. 17.13.crore (March
31, 2019: 72.48 crore) at fair value of Rs. 16.70 ¢rore (Maroh 31,2019: Rs. 71.03 crore) (97.50% of face
value of the scnps) and accounted any change i fair. Value as Other Incomes” in these fmanma.l statements o

The Scrips received under SEIS are in nature of Government Grant and is similar to the Scnps received
earlier under Served from India Scheme (SFIS) of Foreign Trade Pohcy 2010-15. The company is of the
view that as per the latest Arbitral Order dated December 27, 2018 in case of SFIS Scrip, the Income from
SEIS Scrip is out of the purview of revenue definition as per OMDA. Accordingly, management believes
that, no Annual Fee is payable as per the prov1smns of OMDA -and bas not been prov1ded in these ﬁnanaal
statemients. . .

n) AERA vide its letter dated January 15 2020 adv1sed to 1mplement the dtrectlons glven by the Mmlstry of
- Civil Aviation vide letter No. AV: 13030/216/2016~ER (Pt. 2) dated January 8, 2020 wherein charging of -
airport opérator charge or fuel throughput charge in any manifestation should be discontinued with
immediate effect and asked AERA/ MoCA to consider the amount in this stréam and duly co1npensat7e the
Airport Operators by recahbratmg other tanﬁ's durmg determmatzons of alrport tariffs.

0) The Company has only one busmess segment which i 18 operatlon of an’port and prowdmg alhed services SR
-and operates ina single business segment. Accordmgly, the amounts appearlng m these Fmanclal Statements S
relate to the Company 5 smgle busmess segment ' S _ . . -

: Ma]or customers: Revenue from one customer of the company is apprommately Rs 361 77 crore out of S
“total revenue of the Company (December 31, 2018 : Revenue from one customer of the Company 18
apprommately Rs. 329. 63 crore out of total revenue ofthe Company) ' : B
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p) During the period ended December 31, 2019, additions to property, plant & ¢quipment is for Rs. 185.00
crore (March 31, 2019: Rs. 33547 crore) and there is no significant disposal, _ '

qQ) 'Certain amounts (currency value or percentages) shown in the various tables and paragtaphs included in
these Financial Statements have been rounded off or truncated as deemed appropriate by the management

of the Company. .
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