








NOTES FORMING PART OF CONSOLIDATED FINANCIALS FOR THE YEAR ENDED MARCH 31, 2019 

1. The Consolidated financia l results of the Company including subsidiaries (herein referred to as 
"Group") for quarter and year ended March 31, 2019 have been reviewed by the Audit 
Committee and approved at t he meeting of the Board of Di rectors held on November 13, 2019. 
The Standa lone fin ancial results for t he quarter and year ended March 31, 2019 were earlier 
reviewed by t he Audit Committee and approved at the meeting of t he Board of Directo rs held on 
May 28, 2019. 

2. In view of t he shareholders' re lated disputes as detailed in Note No 6(ii j, the audit of the f inancial 
statements of t he Indonesian material step down subsidiary was held up result ing in delay in 
adoption of audited consolidated f ina ncial statements. 

3. The fi nancia l resu lts have been prepared in accordance wit h the recognit ion and measurement 
principles laid down in t he applica ble Indian Account ing St andards ("IND AS") prescribed under 
Secti on 133 of t he Companies Act, 2013, read with the re levant rules thereunder and in t erms of 
Regulation 33 of the SE BI (Listing Obligations and Disclosure Requirements) Regulations, 2015 
and SE BI Circular no. CIR/CFD/ FAC/62/2016 dated July 5, 2016. 

4. The figures for the quarter ended March 31, 2019 and March 31, 2018 are balancing figure 
between audited figures in respect of full finan cial yea r and published year to dat e figure up to 
the third quarter of releva nt financial yea r. 

5. Effective April 1, 2018, the Company has adopted IND AS 115 "Revenue from Contracts with 
Customers" using the cumu lative catch-up transit ion method which is applied to contracts that 
were not completed as of April 1, 2018. Accord ingly, the comparatives have not been 
retrospectively adjusted. The effect on adoption of IND AS 115 was insignificant on the financial 
statements. 

6. The Auditors have drawn attention to the following matters and have expressed a Disclaimer of 
Opinion: 

Going Concern: 

i. The financial statement have been prepared on a going concern basis. The Group has incurred 
significant losses and its net worth is substantially eroded in addition to defaults with lenders 
and cred it downgrades. The current liabilities substantia lly exceeds the current assets and 
large sums of money are in disputed receivables wh ich are not read ily rea lisab le. The 
management is making its best efforts to achieve resolution with the lenders, to restructure 
its business activities and to achieve favourable order in the ongoing li tigations in order to 
protect the va lue of its assets. In view of these efforts, the management feels that the going 
concern bas is of preparation of financial statements is appropriate. 

ii. In case of a material step-down subsidiary, PT Karya Putra Borneo (KPB) - Operating Coal 
mines in Indonesia, a minority shareholder has raised a fr ivolous claim with respect to the 
entire shareholding of the said subsid iary Company. The subs idiary has contested the same 
and as on date of report ing, t he State Administrative Court has given verd ict in favour of the 
existing shareholders. However, the minority shareholder has preferred an Appeal against 
the said order and the matter is still pend ing. The mining site and corporate office are in 
possession of existing management and bus iness operations are continuing smooth ly. 



If the claim of said minority shareholder holds valid, the Group is exposed to risk of loss of 
net assets to the tune of Rs. 274.03 Crore (USD 39.62 Mn) as on March 31, 2019. 

iii. Current Tax Assets (net) as on March 31, 2019 includes Rs. 58.47 Crore (Net of Provision of 
Rs.52.79 Crore) which has not been settl ed due to ongoing tax assessment for the various 
Assessment Years up to AY 2015-16 against wh ich net tax demand of RS.63 .18 Crore has been 
rece ived and contested by t he Company. Considering t he various judicia l pronouncements 
and submissions made so far, the management is hopeful of a favourable outcome of these 
pending li t igations. 

iv. In October, 2019, one of the subsidiary has received a notice from the Ministry of Petroleum 
and Natura l Gas (MOPNG) for termination of Production Sharing Contract (PSC) for one of it s 
non-operative oi l Block and has demanded costs and other dues to be determined as per 
terms and cond it ions of PSc. The subs idiary is conf ident of defend ing the amounts cla imed 
by DGH . In case of rejection of Company's contention, t he estimated f inancia l impact wou ld 
be to t he tu ne of Rs.74.81 Crore. 

7. Termination of SSCP project contract by ONGC 

Mercator Oil & Gas Limited ('MOGL'), a subsidiary of the Company engaged in EPC project 
awa rd ed by ONGC for conversion of their Mobi le Offshore Drilling Unit (MODU) 'Sagar Sam rat ' 
into a Mobile Offshore Production Unit (MOPU). On September 25, 2018, MOGL received a notice 
of terminat ion from ONGC for Saga r Samrat Conversion Project after completing almost 96% of 
the project. MOGL has since then initiated arbitration proceedings against ONGC and appointed 
its arbitrator and a tribunal has been formed. 

Subsequent to the reporting period, based on the order of Hon'ble Bombay High Court dated July 
29, 2019 ONGC has invoked Bank Guarantee and has accordingly provided for an amount of Rs. 
106.99 Crore. In view of the management which is supported by the lega l op inion, the claim made 
by the Company on ONGC holds good and no adverse impact is envisaged on financial 
statements. 

8. The Company has an insurance claim amounting to Rs. 54.28 Crore, pertaining to total loss claim 
on a vesse l pertain ing to the year 2012-13, which has been considered fully recoverab le by the 
management and is supported by a lega l opinion. 

9. Based on impairment testing of its assets, conducted by the Company considering the estimated 
future cash flows, carrying amounts and valuation available, the Company has impaired va lue of 
it s dredgers, amounting to Rs. 53.45 Crore. 

10. During the quarter ended March 31, 2019, financia l lender of a step down foreign subsidiary has 
invoked Letter of Comfort (LOC) amou nting to Rs. 244.61 Crore (USD 35.20 Mn), wh ich has 
resu lted in a claim of debt on the Parent Company as on March 31, 2019. The Sa le proceeds of 
Rs. 174.47 Crore (USD 25.22 Mn) from sale of vessel "Nerissa" received on Apri l 26, 2019. 

Correspondingly, the Company has contracted for sa le of vessel "Nerissa" in March 2019 at 
agreed price of Rs 197.14 Crore (USD 28.50 Mn) (Gross) and the same has been concluded in April 
2019. The said asset was accordingly classified as "Non-Current Asset held for sale" as at March 
31,2019 and resu ltant impairment loss of Rs. 301.86 Crore (USD 43.14 Mn) has been recognised 
and included under "Net profit/(Ioss) before tax from discontinued operations" in the financial 
results. Financial Performance of the discontinued operation (as per IND AS 105) is as stated 
below: 



Rs in Crore 

Quarter ended Year ended Year ended 

Particulars 31-Mar-19 31-Dec-18 31-Mar-18 31-Mar-19 31-Mar-18 

Unaudited Unaudited Unaudited Audited Audited 

Revenue 14.88 17.14 9.10 47.01 42.19 

Less: 

Operating Cost 6.93 5.35 7.25 22.55 25.23 

Depreciation 0.05 6.11 7.81 20.56 31.60 

Impairment loss on 33.21 268.65 - 301.86 -

class if ication of asset as Non-
Current Asset held for sa le 

Finance Cost 11.38 8.64 7.35 37.05 29.06 

Administrative Expenses 9.22 0.07 1.45 9.26 2.03 

Profit / (Loss) Before tax (45.91) (271.69) (14.75) (344.29) (45.73) 

11. During the quarter ended March 31, 2019, the Company has recognized exceptional items on 
account of add itiona l impairment loss amounting to Rs. 97.16 Crore for one of its Hopper Dredger 
"Veera Prem" wh ich has been grounded due to natural ca lamities. Insurance Claim w ill be 
recognised when reasonable certa inty is estab lished based on the accou nting policy of the 
Company. 

12. 12% Secured Non-Convertible Debentures (NCD), issued on March 27, 2018 are unrated and are 
secured by way of first pari pa ssu charge on the Company's specific assets and co llateral ly by 
pledge of the shares of one of its subsidiary & step - down subSidiary Company. These are 
redeemab le at a premium of 5%. 

Sr 
Particulars 

As at March As at March 
No 31,2019 31, 2018 

1 Previous due date for payment of Interest on Non-
30-Mar-19 4-Nov-17 

Convertible Debentures (NCD) 

2 Previous due date for repayment of Principa l of NCD NA 4-Nov-17 

3 Next due date and amount for payment of Interest on 
30-Jun-19 30-Jun-18 

12% Secured NCD 

4 Next due date and amount for the repayment of 
30-Jun-20 30-Jun-20 

Principal of 12% Secured NCD 

13. Credit Rating Downgrade and Default / Delay in repayment of loan interest / installments 

During the year, Credit Ana lysis & Research Limited (CARE) had downgraded the rating assigned 
to the Company for short term cred it facilities from CARE A4 to CARE D, which was again revised 
on 11th July 2019 from CARE D to CARE D (ISSUER NOT COOPERATING). 

Further, in respect of Loans outstanding aggregating to Rs. 1680.02 Crore as on March 31, 2019 
the Company and certain of its Indian / foreign subsid iaries have committed breach of f inanCial 
covenants including default in interest and insta lment payments due to various Banks / financial 
institutions wh ich are stili continuing. Till October 2019, certa in lenders have recalled their Loans 
aggregating to Rs. 663.74 Crore. 

In addition to above, certain Non-Banking Finance Companies (NBFC) have invoked 4,194,440 
__ ~;l;tares of the promoters pledged with them aggregating to Rs. 4.49 Crore. The promoters have 
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sought fo r compensati on f rom t he Company amounting to Rs.3.21 Crore, on t he basis of t he 
clos ing traded price for the last two trad ing days on a mark to market basis as on the report ing 
date. 

14. During the year Group has conducted a specific detailed eva luat ion of its receivables and 
payables and has provided for old overdue receivables and advances given, wh ich amount to Rs. 
222.28 Crore in "Other Expenses". The Group has also written back Rs. 157.93 Crore wh ich 
primarily includes the liability written back on account of liquidation completion of two of our 
step down subsidiaries and cred itors, in "Other Income". 

15. Subsequent Events Disclosures 

a. Board of Directors of the Company has approved sale of vesse ls namely FSO Prem Pride and 
MT Prem Mala and postal ballot approva l by t he shareholders of the Company for making 
such sa le has been obta ined on November 11, 2019. Other necessary approva ls are in the 
process. 

b. On August 31, 2019, TSHD Tridevi Prem (written down va lue of Rs 6.71 Crore) has deve loped 
leak and ca psized at New Mangalore anchorage. 

c. Based on the management's decision to dispose off its fl eet of dredgers (subject to consent 
from lenders) and carryon dredging business on asset light model, the Company has 
eval uated the impairment on these dredgers & certa in ships and accordingly provided an 
impairment loss of Rs 111.16 Crore and Rs 217.73 Crore during quarter ended June 30, 2019 
and September 30,2019 respectively. 

d. Certa in cases have been f iled by operational cred itors in National Company law Tribunal 
(NClT) aga inst the Company and its few subsidiaries in India. No claim has been admitted yet 
and the hearing are in process. 

e. The Company had issued FCCBs aggregating to US$ 16,000,000 (Rs. 110.27 Crore) during the 
Financial Year 2014-15. The FCCBs along with the premium fell due for redemption on May 
27, 2019. In view of the significant decline in the trad ing price of the Equity Shares of the 
Company, the bondholder and the Company have agreed to restructure the initial terms of 
the FCCBs. The Company has entered into a Term Sheet with Bondholders, which has also 
been approved by the Reserve Bank of India, to restructure the FCCB's with following terms: 

i. Maturity date of the FCCB's has been extended from May 27, 2019 to May 27, 2022 or 
such date as may be agreed by the Parties. 

ii. The Convers ion Price of the FCCB's has been reset from Rs. 38.30 per share to RS.10 per 
share (with a fi xed rate of exchange on conversion of Rs. 58.5740 per US D) 

ii i. Earlier coupon of 4.75% per annum payable annually has been changed to 5.75% 
compounded annually. 

iv. The Company sha ll provide as security for the existing FCCBs a charge over "Yukti Prem". 

v. Also, Put/Calif Convers ions options at various time frames and upon occurrence of 
certain events has been provided to respective parties. 



16. The results for the quarter and year ended March 31, 2019 are available on the BSE Ltd website 
www.bseindia.com, National Stock Exchange of India Limited website www.nseindia.com and the 
Company's website www.mercator.in 

17. Figures of previous periods have been regrouped / reclassified wherever necessary to conform 
to current period classification. 

For MERCATOR LIMITED 

')~Ih-P 
H K MITTAL 

EXECUTIVE CHAIRMAN 

Place: Mumbai 
Date: November 13, 2019 



Singlii e:l Co. 
Chartered Accountants 
B2 402 B, Marathon Innova, 4th Floor, Off Ganpatrao Kadam Marg, Opp. Peninsula Corporate Park, Lower Parel, Mumbai - 400 013. India 
Tel: +9 1 (0) 22-6662 5537 / 38 E-mail : mumbai@singhico.com website : www.siUghico.com 

Inc'l!jpendent Auditor's Report on the Audit of Consolidated Financial Results of Mercator Limited 
pursuant to the Regulat ion 33 of the SEBI (Listing Obligations and Disc losure Requirements ) 
Regu lations, 2015, as amended 

To the Board of Directors 
Mercator Limited 

1. We have audited the accompany ing Statement of consolidated financial results ("Statement") of 
Mercator Limited ("the Parent") and its subsidiaries (the Parent and its subsidiaries together referred to 
as "the Group"), for th e quarter and year ended March 31,2019 being submitted by the Parent pursuant 
to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requ irements) 
Rules, 2015as amended. 

2. The Statement has been compiled on the basis of the annual Consolidated Financial Statements, wh ich 
are the responsibility of the Company's Management and approved by the Board of Directors. The Ind 
AS Consolidated financial statements have been prepared in accordance with the Indian Accounting 
Standards (Ind AS) prescribed under Section 133 of the Compan ies Act, 20 13, read with relevant rules 
issued thereunder and other accounting principles generally accepted in India. Our responsibility is to 
express an opinion on the Resu lts included in the Statement, based on our aud it of such consolidated 
financial statements 

3. We conducted our audit in accordance with the Standards on Auditing issued by the Institute of 
Chartered Accountants of Ind ia. Those Standards require that we comply with ethical requirements and 
plan and perform the audit to obtain reasonable assurance about whether the Resu lts included in the 
Statement are free of material misstatement. 

An audit involves performing procedures to obtain aud it evidence about the amounts and the 
disclosures in the Resu lts included in the Statement. The procedures selected depend on the aud itor's 
judgment, including the assessment of the risks of material misstatement of the Resu lts included in the 
Statement, whether due to fraud or error. An aud it also includes evaluating the appropriateness of the 
accounting po licies used and the reasonableness of the accounting estimates made by the 
Management, as well as evaluating the overall presentation of the Results included in the Statement. 

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 33 
(8) of the SEBI (Listing Obl igations and Disclosure Requ irements) Regu lations, 2015, as amended, to 
the extent applicable . 

However, we believe that the aud it evidence, obtained by us and bas is the reports of other aud itors, is 
not conclusively sufficient and appropriate and hence we have expressed Disclaimer of Opinion on 
these conso lidated financial results. 

4. The conso lidated financial results include the results of the subsidiaries as per Annexu re A attached . 

Basis for Disclaimer of Opinion: 

5. We draw attention to below referred Notes of the Consolidated financial results : 

i) Note 6 (i) regarding the preparation of the statement on going concern basis, for the reason stated 
therein. Consequently, the assets and liabilities are being carried at their book va lue .The Group 
has accumulated losses and has also incurred significant losses during the period resulting in 
substantial erosion of its net worth , in addition to defaults with lenders and cred it downgrade and 
inability to meet its current liabilities which substantially exceeds its current assets. As on date, the 
Group has substantial disputed receivables, which are not readily rea lizable to service the Group's 
current liabilities. These cond itions indicate the existence of an uncertainty that may cast a doubt 
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on the Group's ability to continue as going concern. The appropriateness of assumption of going 
concern, and evaluation of recoverable value of its non-current assets is dependent upon the 
resolution of the debt of the Group, the Group's ability to raise requisite fi nance, achieve favourable 
orders in various ongoing litigations and generate cash flows in fu tu re to meet its obligations and to 
earn profits in fu tu re and currently there is not enough evidence to support this view .. 

ii) Note 6 (ii) regarding ongoing litigation in respect of ownership of a material step down Indonesian 
subsidiary. Should the claim by the minority shareholder of the step-down subsidiary hold valid, the 
Company is exposed to loss of ownersh ip with net exposure of RS.274.03 Crore (USD 39.62 Mn) 
as at the reporting date. 

ii i) Note 6(iii) regarding unprovided Current tax demands under dispute to the tune of 
RS.63.18 Crore pending at various judicial forums of the Income Tax Department. 

iv) Note 6 (iv) regarding notice received by a subsid iary from the Ministry of Petroleum and Natural Gas 
(MOPNG) for termination of Production Shari ng Contract (PSC) for one of its non-operative oil 
Block and has demanded costs and other dues to be determined as per terms and conditions of 
PSC. In case the subsidiary's stand is not accepted by the Ministry , the estimated financial impact 
would be to the tune of RS.74.81 Crore. 

Disclaimer of Opinion: 

6. We are unable to express an opinion on the aforesaid Consolidated financial Results of the Group. 
Because of the cumulative impact and sign ificance of the matters described in the Basis for Disclaimer 
of Opinion Section of our Report, we have not been able to obtain sufficient appropriate audit evidence 
to provide a basis for an opinion as to whether the accompanying statement of Consolidated financial 
resu lts is presented in accordance wi th the requirements of Regulation 33 of the SEBI (Listing 
Obligations and Disclosure Requirements) Regu lations, 2015, as amended, read with SEBI Circular No. 
CIR/CFD/CMDI/44/2019 dated March 29, 2019 ('the Circu lar' ) 

Emphasis of Matters 

7. We draw your attention to the fo llowing matters: 

i) Note 7 of the Statement regarding termination of Sagar Sam rat Conversion Project (SSCP) 
contract undertaken by a subsidiary Mercator Oil and Gas Ltd. by ONGC and invocation of certain 
bank guarantees by ONGC. The matter is currently under dispute. However. reported financials 
will have an adverse impact of Rs. 204.61 Crore on net assets in case the arbitration petition is 
decided against the subsidiary. 

ii) Note 8 of the Statement regarding receivable from an insurance company amounting to Rs. 54.28 
Crore, pertaining to total loss claim on a vessel pertaining to the year 2012-13, which has been 
considered fu lly recoverable by the management and is supported by a legal opinion. 

Our opin ion is not modified in respect of above matter. 

Other Matters 

8. We did not audit the financial statements of 22 subsidiaries included in the consolidated financial 
results, whose financial statements reflect total assets of RS.813.09 Crore as at March 31 2019, total 

GI-II e evenues of Rs. 665.57 Crore, total net profit / (loss) after tax of Rs . (348.75) Crore, total 're" ° 5 mprehensive income/loss of Rs. (348.75) Crore for the year ended on that date, as considered in the 
'" I ,' 'co solidated financial results. These financial statements / financial information have been audited by 
~ V ot er auditors whose reports have been fu rnished to us by the Management and our opinion on the 
~ ~9 soli dated financial results, in so far as it relates to the amounts and disclosures included in respect 
"'1'6'/~().,.:)lf these subsidiaries is based solely on the reports of the other auditors and the procedures performed 

(j_~::V by us as stated in paragraph 3 above. 



9. The consolidated financial results include the financial resu lts of 5 subs idiaries which have not 
been audited by their auditors. whose financial statements reflect total assets of Rs. 34.03 Crore as 
at March 31, 2019 and total revenue of Rs. Nil and Rs. Nil and total net profit/(Ioss) after tax of 
Rs.(1.85) Crare and Rs. (7.21) Crare for the quarter ended March 31, 2019 and for the period from April 
1, 2018 to March 31, 2019, respectively, as considered in the consol idated financial results. According 
to the information and explanations given to us by the Management, these financial statements are not 
material to the Graup 

Our opinion on the Statement is not modified in respect of the above matters. 

Place: Mumbai 
Date: November 13, 2019 
UDIN: 19061567AAAAAM6189 



ANNEXURE "An TO THE INDEPENDENT AUDITOR'S REPORT 

A) Subsidiaries (held directly) 

Mercator Oil & Gas Ltd 

2 Mercator Petroleum Ltd 

3 Oorja Resources India Pvt Ltd 

4 Mercator Dredging Pvt Ltd (Formerly Mercator FPSO Pvt Ltd) 

5 Mercator International Pte Ltd 

6 Mercator Oceantransport Limited 

8) Subsidiaries (held indirectly) 

7 Offshore Holding Company Pte Ltd 

8 Oorja Holdings Pte Ltd 

9 Mercator Energy Pte Ltd 

10 Mercator Offshore Assets Holding Pte Ltd 

11 Panther Resources Pte Ltd 

12 Oorja (Batua) Pte Ltd 

13 Oorja 1 Pte Ltd 

14 Oorja 2 Pte Ltd 

15 MCS Holdings Pte Ltd 

16 PT Karya Putra Borneo 

17 PT Indo Perkasa 

18 Oorja Indo Petangis Four (Indonesia) 

19 Oorja Indo Petangis Three (Indonesia) 

20 Oorja Indo KGS (Indonesia) 

21 PT BimaGema Permata 

22 Marvel Value International Limited 

23 Mercator Offshore (P) Pte Limited 

24 Oorja 3 Pte. Limited 

25 Brio Resources Pte Ltd. 

26 Oorja Mozambique Lda 

27 Broadtec Mozambique Minas Lda 







MERCATOR LIMITED 
NOTES FORMING PART OF CONSOLIDATED FINANCIALS FOR THE QUARTER ENDED JUNE 30, 2019 

1. The Conso lidated f inancia l results of t he Company including subsidiaries (herein referred to as 
"Group") for quarter and year ended June 30, 2019 have been revi ewed by the Audit Committee 
and approved at the meeting of the Board of Directors held on November 13, 2019. The Standalone 
financial results forthe quarter ended June 30, 2019 were earlier reviewed by the Audit Committee 
and approved at the meeting of the Board of Directors held on August 13, 2019. 

2. In view of the shareholders' related disputes as detailed in Note No 6(i iJ, the aud it of the financial 
statements of the Indonesian material step down subsidiary was held up resulting in delay in 
adoption of audited consolidated financial statements. 

3. The financial resu lts have been prepared in accordance w ith the recogn ition and measurement 
principles laid down in the applicable Indian Accounting Standards (" IND AS") prescribed under 
Section 133 of t he Companies Act, 2013, read w ith the relevant ru les thereunder and in term s of 
Regu lation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and 
SEBI Circu lar no. CIR/CFD/FAC/62/2016 dated Ju ly 5,2016. 

4. The figures for t he quarter ended March 31, 2019 are balancing figure between aud ited figures in 
respect of full fin ancial year and published year to date figure up to the t hird quarter of relevant 
financial year. 

5. Effective April 1, 2019, t he Company has adopted IND-AS 116 "Leases" on all material lease 
arrangement existing on April 1, 2019 using the modified retrospective method and has taken t he 
cumu lative adjustment amounting to Rs. 0.34 cro res to reta ined earnings, on the date of initial 
application. Accord ingly comparatives for the year ended March 31, 2019 have not been adjusted . 
The above approach has resu lted in recogn ition of a right-of-u se asset of Rs.0.87 crore and a lease 
liability of RS .0.53 crore on the date of initial app lication. The effect of IND AS 116 on t he loss before 
tax, loss for the quarter and earnings per share is not materia l. 

With regard s to app lication at overseas subsidiaries, IFRS 16 is app licab le since 01.01.2020 and it is 
estimated that company does not have any operating lease generating long term right to use so as 
to have impact on financia ls and hence no material impact has been envisaged. Thus, cumulative 
impact if any, wi ll be made in t he year-end audited financials. 

6. The Auditors have drawn attention to the following matters and have expressed a Disclaimer of 
Conclusion: 

Going Concern: 

i. The financia l statement have been prepared on a going concern basis . The Group has incurred 
significant losses and its net worth is substantially eroded in addition to defaults with lenders 
and cred it downgrades. The cu rrent liabi lities substantially exceeds the current assets and large 
sums of money are in disputed rece ivab les which are not read ily rea lisab le. The management 
is making its best efforts to achieve resolution w ith the lenders, to restructure its business 
activities and to achieve favourab le order in the ongoing litigations in order to protect the va lue 
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of its assets. In view of t hese efforts, the management feels that the going concern basis of 
preparation of fin ancia l statements is appropri ate. 

ii. In case of a material step-down subsidiary, PT Karya Putra Borneo (KPB) - Operating Coa l mines 
in Indonesia, a minority shareholder has raised a fr ivolous claim w it h respect to the entire 
shareho lding of the said subs idiary Company. The subs idiary has contested the same and as on 
date of reporting, the State Administrative Court has given verd ict in favour of t he existing 
shareholders. However, the minority shareholder has preferred an Appeal against the sa id 
order and the matter is still pending. The mining site and corporate office are in possession of 
existing management and business operations are continuing smoothly. 

If the cl aim of sa id minority shareholder holds va lid, the Company is exposed to risk of loss of 
net assets to the tune of Rs 290.82 Crore (USD 42.20 Mn) as on June 30, 2019. 

iii. Current Tax Assets (net) as on March 31, 2019 includes Rs. 58.47 Crore (Net of Provision of 
Rs .52.79 Crore) which has not been settled due to ongoing tax assessment for the various 
Assessment Yea rs up to AY 2015-16 aga inst which net tax demand of Rs .63.18 Crore has been 
rece ived and contested by t he Company. Considering the various j udicial pronouncements and 
submissions made so fa r, t he management is hopefu l of a favou rable outcome of t hese pending 
litigations. 

iv. In October, 2019, one of the subsidiary has rece ived a notice from t he Ministry of Petro leum 
and Natu ra l Gas (MOPNG) fo r termination of Production Sharing Contract (PSC) for one of its 
non-operative oil Block and has demanded costs and other dues to be determined as per terms 
and condit ions of PSc. The subsidiary is conf ident of defending the amounts cl aimed by DGH. 
In case of rejecti on of Company's contention, the estimated f inancial impact would be to t he 
t une of Rs.74.81 Crore. 

7. Termination of SSCP project contract by ONGC 

Mercator Oi l & Gas Limited ('MOGL'), a subsidiary of the Company engaged in EPC project awa rd ed 
by ONGC fo r conversion of thei r Mobile Offs hore Dri lling Unit (MODU) 'Sagar Sam rat' into a Mobile 
Offshore Prod ucti on Unit (MOPU). On September 25, 2018, MOGL received a notice of termination 
from ONGC for Sagar Samrat Conversion Project after completing almost 96% of the project . MOG L 
has since then initiated arbi tration proceed ings aga inst ONGC and appointed its arbitrator and a 
t ribunal has been formed. 

Subsequent to the reporting period, based on the ord er of Hon'ble Bombay High Court dated Ju ly 
29, 2019 ONGC has invoked Bank Guarantee and has accordingly provided for an amount of Rs . 
106.99 Crore. In view of the management which is supported by t he lega l opinion, t he cl aim made 
by t he Company on ONGC holds good and no adverse impact is envisaged on financial statements. 

8. The Company has an insurance cla im amounting to Rs. 54.28 Crore, pertaining to tota l loss cl aim 
on a vesse l pertaining to the year 2012-13, which has been considered fully recoverab le by the 
management and is supported by a lega l opinion. 



9. During the year ended March 31, 2019, f inancial lender of a step down foreign subsidiary had 
invoked Letter of Comfort (LOC) amounting to Rs. 244.61 Crore (USD 35.20 Mnl, which had resu lted 
in a cla im of debt on t he Parent Company as on March 31, 2019. The Sa le proceeds of Rs. 174.47 
Crore (USD 25.22 Mn) from sa le of vessel "Nerissa" received on April 26, 2019. 

Correspondingly, the Company had contracted for sa le of vessel "Nerissa" in March 2019 at agreed 
price of Rs 197.14 Crore (USD 28.50 Mn) (Gross) and the same had been concluded in April 2019. 
The sa id asset was accordingly classified as "Non-Current Asset held for sa le" as at March 31, 2019 
and resu ltant impairment loss of Rs . 301.86 Crore (USD 43.14 Mn) was recogn ised and included 
under "Net profit/(loss) before tax from discontinued operations" in t he f inancial results of Ma rch 
31, 2019. Financial Performance of the discontinued operation (as per IND AS 105) is as stated 
below: 

Rs. in Crore 

Quarter ended Year ended 

Part iculars 30-Jun-19 31-Mar-19 30-Jun-18 31-Mar-19 

Unaudited Unaudited Unaudited Audited 

Revenue - 14.88 7.19 47.01 

Less: 

Operating Cost 2.67 6.93 4.92 22.55 

Depreciation - 0.05 7.27 20.56 

Impa irment loss on classification of - 33 .21 - 301.86 
asset as Non-Current Asset held for 
sa le 

Finance Cost - 11.38 7.98 37.05 

Ad ministrative Expenses 0.01 9.21 0.01 9.26 

Profi t / (Loss) Before tax (2.67) (45.91) (12.99) (344.29) 

10. Based on the management 's decision to dispose off it s fleet of dredgers (subject to consent f rom 
lenders) and ca rryon dredging business on asset light mode l, the Company has eva luated t he 
impairment on these dredgers & ce rtain ships and accordingly provided an impairment loss of Rs 
111.16 Crore and Rs 217.73 Crore during quarte r ended June 30, 2019 and September 30, 2019 
respective ly. 

11. During t he yea r ended March 31, 2019, the Group has conducted a specific detailed eva luation of 
its receivables and payables and has provided fo r old overdue rece ivables and advances given, 
which amount to Rs. 222.28 Crore in "other Expenses" . The Group has also w ri tten back Rs. 157.93 
Crore which primarily includes the liab ili ty written back on account of liquidation completion of 
two of our step down subsidiaries and creditors, in "Other Income". 

12. The Com pany had issued FCCBs aggregating to US$ 16,000,000 (Rs. 110.27 Crore) during the 
Financial Yea r 2014-15. The FCCBs along w ith the premium fell due for redemption on May 27, 
2019. In view of the signifi cant decline in the t rading price of the Equity Shares of the Company, 
the bondholder and t he Company have agreed to restructure the initial te rms of t he FCCBs. The 
Com.pany has entered into a Term Sheet with Bondholders, which has also been approved by the 
Reserve Bank of India, to restructure the FCCB's with following term s: 



i. Maturity date of the FCCB's has been extended from May 27, 2019 to May 27, 2022 or such 
date as may be agreed by the Parties. 

ii. The Conversion Price of the FCCB's has been reset from Rs. 38.30 per share to RS.10 per share 
(with a fixed rate of exchange on conversion of Rs. 58.5740 per USD) 

iii. Earlier coupon of 4.75% per annum payable annually has been changed to 5.75% compounded 
annually. 

iv. The Company shall provide as security for the existing FCCBs a charge over "Yukti Prem". 

v. Also, Put/Call! Conversions options at various time frames and upon occurrence of certain 
events has been provided to respective parties . 

13. Credit Rating Downgrade and Default / Delay In repayment of loan interest / installments 

During the year, Cred it Ana lysis & Research Limited (CARE) had downgraded t he rati ng 
assigned to t he Co mpa ny for short te rm cred it facilit ies from CARE A4 to CARE D, which was 
aga in revised on 11th July 2019 f rom CARE D to CARE D (ISSUER NOT COOPERATING). 

Further, in respect of Loans outstanding aggregat ing to Rs. 1642 .20 Crore as on June 30, 2019 
the Compa ny and certain of its Ind ian / fo reign subsidiaries have committed breach of f inancial 
covenants including default in inte rest and insta lment payments due to va rious Banks / 
financia l institut ions which are sti ll cont inuing. Till October 2019, certa in lenders have reca lled 
t heir Loans aggregating to Rs. 662 .28 Crore. 

In addition to above on cumulative basis, certain Non-Ba nking Finance Companies (N BFC) have 
invoked 28,071,304 shares of t he promoters pledged w it h t hem aggregat ing to Rs. 12.67 
Crore. The promoters have sought for compensation from the Company amounting to Rs.3.16 
Crore, on t he basis of t he closing traded price for t he last two t rading days on a mark to market 
basis as on t he report ing date. 

14. Subsequent Event Disclosures 

a. Board of Directors of the Company has approved sa le of vesse ls namely FSO Prem Pride and 
MT Prem Mala and posta l ballot approva l by the shareholders of the Company for making such 
sale has been obtained on November 11, 2019. Other necessary approva ls are in the process. 

b. On August 31, 2019, TSHD Tridevi Prem (written down va lue of Rs 6.71 Crore) has deve loped 
leak and ca psize d at New Mangalore anchorage. 

c. Certain cases have been filed by operat ional credito rs in National Compa ny Law Tribunal (NCLT) 
aga inst the Company and its few subsid iari es in India. No claim has been admitted yet and the 
hea ring are in process. 



15, The results for the quarter and year ended June 30, 2019 are available on the BSE Ltd website 
www,bse ind ia,com, National Stock Exchange of India Limited website www,nseindia.com and the 
Company's website www.mercator. in 

16. Figures of previous periods have been regrouped / reclassified wherever necessary to conform to 
current period classification. 

For MERCATOR LIMITED 

Date: November 13, 2019 



Singlii eZ Co. 
Chartered Accountants 
B2 402 B, Marathon Innova, 4th Floor, Off Ganpatrao Kadam Marg, Opp. Peninsula Corporate Park, Lower Parel, Mumbai - 400 013. India 
Tel: +91 (0) 22-6662 5537 138 E-mail : mumbai@singhico.com website: www.singhico.com 

Limited Review Report on Unaudited Quarterly Consolidated Financia l Resu lts pursuant to the 
Regu lation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as 
amended 

To the Board of Directors 
Mercator Limited 

1. We have reviewed the accompanying Statement of Consolidated Unaudited Financial Results of 
Mercator Lim ited ("the Parent") and its subsidiaries (the Parent and its subsidiaries together referred 
to as "the Group") for the quarter ended June 30, 2019 ("the Statement") , being submitted by the Parent 
pursuant to the requirement of Regu lation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 201 5, as al1!ended. 

2. This Statement, which is the responsibility of the Parent's Management and approved by the Parent's 
Board of Directors, has been prepared in accordance with the recognition and measurement principles 
laid down in Indian Accounting Standard 34 "Interim Financial Reporting" (" Ind AS 34"), prescribed 
under Section 133 of the Companies Act, 2013, read with relevant rules issued thereunder and other 
accounting principles generally accepted in India. Our responsibility is to express a conclusion on the 
Statement based on our review. 

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements 
(SRE) 2410 "Review of Interim Financial Information Performed by the Independent Aud itor of the 
Entity" , issued by the Institute of Chartered Accountants of India. A review of interim financial 
information cons ists of making inquiries, primarily of persons responsible for financial and accounting 
matters, and applying analytical and other review procedures. A review is substantially less in scope 
than an aud it conducted in accordance with Standards on Aud iting and consequently does not enable 
us to obtain assurance that we would become aware of all significant matters that might be identified in 
an audit. Accord ingly, we do not express an aud it opinion. 

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 33 
(8) of the SEBI (Listing Obligations and Disclosure Requirements) Regu lations, 2015, as amended, to 
the extent applicable. 

4. The Statement include the results of the subsidiaries as per Annexure A attached 

Basis for Disclaimer of Conclusion: 

5. We draw attention to below referred Notes of the Unaudited Consolidated financial results: 

i) Note 6 (i) regarding the preparation of the statement on going concern basis, for the reason stated 
therein. Consequently, the assets and liabilities are being carried at their book value .The Group 
has accumulated losses and has also incurred significant losses during the period resulting in 
substantial erosion of its net worth, in addition to defaults with lenders and credi t downgrade and 
inability to meet its current liabilities which substantially exceeds its current assets . As on date, the 
Group has substantial disputed receivables, which are not readily realizable to service the Group's 
current liabilities. These conditions indicate the existence of an uncertainty that may cast a doubt 
on the Group's ability to continue as going concern. The appropriateness of assumption of going 
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ii) Note 6 (i i) regarding ongoing litigation in respect of ownersh ip of a materia l step down Indonesian 
subsid iary. Should the claim by the minority shareholder of the step down subsidiary hold valid, the 
Company is exposed to loss of ownership with net exposure of Rs.290.82 Crore (USD 42.20 Mn) 
as at the reporting date. 

iii) Note 6(iii) regarding unprovided Current tax demands under dispute to the tune of 
RS.63. 18 Crore pending at various judicial forums of the Income Tax Department. 

iv) Note 6 (iv) regardingnotice received by a subsidiary from the Ministry of Petroleum and Natural 
Gas (MOPNG) for termination of Production Sharing Contract (PSC) for one of its non-operative oil 
Block and has demanded costs and other dues to be determined as per terms and conditions of 
PSC. In case the subsidiary's stand is not accepted by the Ministry, the estimated financial impact 
would be to the tune of RS.74.81 Crore. 

Disc/aimer of Conclusion : 

6. We are unable to express a conclusion on the aforesaid Unaudited Consolidated financial Results of 
the Group. Because of the cumulative impact and sign ificance of the matters described in the Basis for 
Disclaimer of Conclusion Section of our Report, we have not been able to obtain sufficient appropriate 
audit evidence to provide a basis for a conclusion as to whether the accompanying statement of 
unaudited consolidated financial resu lts is presented in accordance with the requ irements of Regu lation 
33 of the SEBI (Listing Obligations and Disclosure Requ irements) Regu lations, 2015, as amended, 
read with SEBI Circular No. CIR/CFD/CMDI/44/2019 dated March 29, 2019 ('the Circu lar') . 

Emphasis of Matters: 

7. We draw your attention to the fo llowing matters 

i) Note 7 of the Statement regarding termination of Sagar Sam rat Conversion Project (SSCP) 
contract undertaken by a subsidiary Mercator Oil and Gas Ltd. by ONGC and invocation of certain 
bank guarantees by ONGC. The matter is currently under dispute. However, reported financials 
will have an adverse impact of Rs. 204.61 Crore on net assets in case the arbitration petition is 
decided against the subsid iary. 

ii) Note 8 of the Statement regarding receivable from an insurance company amounting to Rs. 54.28 
Crore, pertaining to total loss claim on a vessel pertaining to the year 2012-13, wh ich has been 
considered fu lly recoverable by the management and is supported by a legal opin ion. 

Our opinion is not mod ified in respect of the above matters. 

Other Matters: 

8. We did not review the interim financial statements of 4 subsidiaries included in the consolidated 
unaudited financial results, whose interim financial statements reflect total assets of Rs. 1016.67 Crore 
as at June 30, 2019 and total revenues of Rs. 108.77 Crore , and total net profiU(loss) after tax of 
Rs.(146.45) Crore and total comprehensive income 1 loss of Rs. (145.42) Crore for the quarter ended 
June 30, 2019, as considered in the consolidated unaudited financial results. These interim financial 
statements have been reviewed by other auditors whose reports have been furnished to us by the 
Management and our conclusion on the Statement, in so far as it re lates to the amounts and 

..--,-.Qll?, closures included in respect of these subsid iaries, is based solely on the reports of the other auditors 
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9. The consolidated unaudited financial results includes the interim financial information of 21 subsidiaries 
wh ich have not been reviewed/audited by their aud itors, whose interim financial information reflect total 
assets of Rs. 300.56 Crore as at June 30,2019 and total revenue of Rs. 4.28 Crore, total net 
profit/(Ioss) after tax of Rs. (2.90) Crore and total comprehensive income /Ioss of Rs . (2.90) Crore for 
the quarter ended June 30,2019, considered in the consolidated unaudited financial results. Accord ing 
to the information and explanations given to us by the Management, financial results of these entities 
are not material to the Group. 

Our conclusion on the Statement is not modified in respect of the above matters. 

Place: Mumbai 
Date: November 13,2019 
UDIN: 19061567AAAAAN9726 

For Singhi & Co. 
Chartered Accountants 

' ,em R,g;,~,;o" :aft 
Partner 

Membership No. 061567 



ANNEXURE "A" TO THE INDEPENDENT AUDITOR'S REPORT 

A) Subsidiaries (held directly) 

Mercator Oi l & Gas Ltd 

2 Mercator Petroleum Ltd 

3 Oorja Resources India Pvt Ltd 

4 Mercator Dredging Pvt Ltd (Formerly Mercator FPSO Pvt Ltd) 

5 Mercator International Pte Ltd 

6 Mercator Oceantransport Limited 

B) Subsidiaries (held indirectly) 

7 Offshore Holding Company Pte Ltd 

8 Oorja Holdings Pte Ltd 

9 Mercator Energy Pte Ltd 

10 Mercator Offshore Assets Holding Pte Ltd 

11 Panther Resources Pte Ltd 

12 Oorja (Batua) Pte Ltd 

13 Oorja 1 Pte Ltd 

14 Oorja 2 Pte Ltd 

15 MCS Holdings Pte Ltd 

16 PT Karya Putra Borneo 

17 PT Indo Perkasa 

18 Oorja Indo Petangis Four (Indonesia) 

19 Oorja Indo Petangis Three (Indones ia) 

20 Oorja Indo KGS (Indonesia) 

21 PT BimaGema Permata 

22 Marvel Value International Limited 

23 Mercator Offshore (P) Pte Limited 

24 Oorja Mozambique Minas Lda 

25 Broadtec Mozambique Minas Lda 
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Limited review report on Unaudited Quarterly Standalone Financial Results 
pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requ irements) Regulations, 2015, as amended 

To the Board of Directors 

Mercator Limited 

1. We have reviewed the accompanying Statement of Unaudited Standalone Financial 
Results of Mercator Limited("the Company") for the quarter and half year ended 
September 30, 2019("the Statement") being submitted by Company pursuant to the 
requirement of regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended. Attention is drawn to the fact that the 
cash flow statement for the corresponding half year ended September 30, 2018 as 
reported in the unaudited standalone financial results have been approved by the Board 
of directors of the company and is not subject to our review process. 

2. This Statement is the responsibility of the Company's Management and approved by the 
Board of Directors, has been prepared in accordance with the recognition and 
measurement principles laid down in the Indian Accounting Standards 34 "Interim 
Financial Reporting" (" Ind AS 34"), prescribed under section 133 of the Companies Act 
2013 read with relevant rules issued thereunder and other accounting principles 
generally accepted in India. Our responsibi lity is to express a conclusion on the 
Statement based on our review. 

3. We conducted our review in accordance with the Standard on Review Engagement 
(SRE) 2410, "Review of Interim Financial Information Performed by the Independent 
Auditor of the Entity" issued by the Institute of Chartered Accountants of India. This 
standard requires that we plan and perform the review to obtain moderate assurance as 
to whether the financial statements are free of material misstatement. A review of interim 
financial information consists of making inquiries, primari ly of persons responsible for 
financial and accounting matters, and applying analytical and other review procedures. A 
review is substantially less in scope than an audit conducted in accordance with 
Standards on Auditing and consequently does not enable us to obtain assurance that we 
would become aware of all significant matters that might be identified in an audit. 
Accord ingly, we do not express an audit opinion. 

4. Basis for disclaimer of conc lusion 

We draw attention to-

KOlKATA (H.O) 

Note 4 (i) of the statement, regarding the preparation of the statement on going 
concern basis, for the reason stated therein . Consequently, the assets and liabilities 
are being carried at their book value. The Company has accumulated losses and has 
also incurred significant losses during the half year and quarter ended September 
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30, 2019. As on date, the Company has substantial investments and loans and 
advances receivable from subsidiary companies and other disputed receivables, 
which are not readily realizable to service the Company's current liabilities and the 
Company's net worth has also been fully eroded, in addition to defaults with lenders 
and credit downgrades and inability to meet its current liabilities which substantially 
exceeds its current assets. These conditions indicate the existence of a material 
uncertainty that may cast significant doubt on the Company's ability to continue as 
going concern . The appropriateness of assumption of going concern, and evaluation 
of recoverable va lue of its noncurrent assets is dependent upon the resolution of the 
debt of the Company, the Company's abi lity to raise requisite finance, achieve 
favourable orders in various ongoing litigations and generate cash flows in future to 
meet its obligations and to earn profits in future and currently there is not enough 
evidence to support th is view. 

b. Note No. 4 (ii), regarding the Company's investments in its wholly owned foreign 
subsidiary Mercator International Pte Ltd . amounting to Rs. 400.01 crore (including 
investment in equity shares - Rs. 0.29 crore and preference shares - Rs. 399.72 
crore), which are considered fully recoverable. Through this entity and step-down 
subsidiaries, the company holds investment in Indonesia operating coa l mine and 
related infrastructure where an ongoing litigation relating to shareholding of a step­
down subsidiary , PT Karya Putra Borneo (KPB) (a materi al subsidiary), where a 
minority shareholder has raised a claim relating to the entire shareholding of the 
entity. Since the matter is subjudice, the financial and operational impact, if any, of 
th is legal case on the Company cannot be determined at this stage. As per the 
information and explanations given to us and also basis the audit report of auditor of 
subsidiary, we are unable to obtain sufficient appropriate audit evidence about the 
recoverability of such investment. Accordingly, we are unable to determine, if any 
adjustments, would be required to the carrying value of the investment as at 
September 30, 201 9. 

c. Note NO.4 (iii), regarding unprovided current tax demands under dispute to the tune 
of Rs. 63. 18 crore pending at va rious judicial forums of the Income Tax department. 

Disclaimer of Conclusion 

5. We are unable to express a conclusion on the aforesaid Unaudited standalone financial 
results of the Company. Because of the cumulative impact and Significance of the 
matters described in the Basis for Disclaimer of Conclusion Section of our Report, we 
have not been able to obtain sufficient appropriate audit evidence to provide a basis for 
a conclusion as to whether the accompanying statement of unaudited consolidated 
financial results presented in accordance with the requirements of Regulation 33 of the 
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 201 5, as 
amended, read with SEBI Circular No. CIR/CFD/CMDI/44/201 9 dated March 29, 2019 
('the Circular') . 

Emphasis of Matter 

~GHI t~ 6. Note 5 of the statement regarding termination of Sagar Samrat Conversion Project 
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has investments and loans amounting to Rs. 0.15 crore and Rs. 82.67 crore (which 
includes un-serviced interest amounting to Rs.18.88 crore) respectively as at September 
30,2019 in MOGL, which in the view of the management is fully recoverable . 

7. Note 6 of the statement, regarding receivable from an insurance company amounting to 
Rs. 54.28 crore, pertaining to total loss claim on a vessel pertaining to the year 2012-13, 
which has been considered fu lly recoverable by the management and is supported by a 
legal opinion. 

Our opin ion is not modified in respect of the aforementioned matters. 

Place: Mumbai 
Dated: November 13, 201 9 
UDIN: 19061567AAAAAL8642 

For Singhi & Co. 
Chartered Accountants 

Firm Registration NO . 302~9~ 

NiQ 'J it 
Partner 

Membership No. 061567 











NOTES FORMING PART OF STANDALONE AND CONSOLIDATED FINANCIALS FOR THE QUARTER AND 
HALF YEAR ENDED SEPTEMBER, 2019 

1. The Conso lidated f inancial resu lts of t he Company including subsidiaries (herein referred to as 
"Group") for quarter and half year ended September 30, 2019 have been reviewed by the Aud it 
Committee and approved at the meeting of the Board of Directors held on November 13, 2019. 

2. The fin ancia l result s have been prepared in accordance with t he recognition and measurement 
principles laid down in the app licable Indian Account ing Sta ndards ("IND AS") prescri bed under 
Section 133 of the Companies Act, 2013, read with t he relevant rules t hereunder and in te rms of 
Regulation 33 of t he SEBI (Listing Obligations and Disclosure Requirements) Regulations, 201S and 
SE BI Circular no. CIR/ CFD/FAC/ 62/2016 dated July 5, 2016. 

3. Effective April 1, 2019, the Company has adopted IND-AS 116 "Leases" on all material lease 
arrangem ent existing on April 1, 2019 using the modified retrospect ive method and has taken the 
cumulative adjustment amounting to Rs. 0.34 crores to retained earnings, on the date of initial 
application. Accordingly comparatives for t he year ended March 31, 2019 have not been adjusted. 
The effect of IND AS 116 on the loss before tax, loss for the quarter and ea rnings per share is not 
material. 

With regards to application at overseas subsidiaries, IFRS 16 is applicable since 01.01.2020 and it is 
est imated t hat company does not have any operating lease generating long term right to use so as 
to have impact on financials and hence no material impact has been envisaged. Thus, cumulative 
impact if any, w ill be made in the year-end audited financials. 

4. The Auditors have drawn attention to t he fo llowing matters and have expressed a Disclaimer of 
Conclusion: 

Going Concern: 

i. The financial statement have been prepared on a going concern basis. The Group has incurred 
sign ificant losses and its net worth is substantial ly eroded in addition to defaults with lenders 
and credit downgrades. The current liabilities substantially exceeds the current assets and large 
sums of money are in disputed receivables which are not readily realisable. The management 
is making its best efforts to achieve resolution with the lenders, to restructure its business 
activit ies and to achieve favourable order in the ongoing litigations in order to protect the va lue 
of its assets. In view of these efforts, the management feels that the going concern basis of 
preparation of financial statements is appropriate. 

ii. In case of a material step-down subsid iary, PT Karya Putra Borneo (KPB) - Operating Coa l mines 
in Indonesia, a minority shareholder has ra ised a frivo lous claim w ith respect to the entire 
shareholding ofthe said subsidiary Company. The subsidiary has contested the same and as on 
date of reporting, the State Administrative Court has given verdict in favour of the existing 
shareholders. However, the minority shareho lder has preferred an Appeal against the said 
order and the matter is still pending. The mining site and corporate office are in possession of 
existing local management and business operations are contin uing smoothly. 



If the claim of sa id minority shareholder holds va lid, the Company is exposed to risk of loss of 
net assets to the tune of Rs 289.74 Crore (USD 40.99 Mn) as on September 30, 2019. 

iii. Current Tax Assets (net) as on March 31, 2019 includes Rs . 58.47 Crore (Net of Provision of 
Rs.52.79 Crore) which has not been settled due to ongoing tax assessment for the various 
Assessment Years up to AY 2015-16 against which net tax demand of Rs.63.18 Crore has been 
rece ived and contested by the Company. Considering the various judicia l pronouncements and 
submiss ions made so far, the management is hopeful of a favourable outcome of these pending 
li t igations. 

iv. In October, 2019, one of the subsidiary has received a notice from the Ministry of Petro leum 
and Natural Gas (MOPNG) for termination of Production Sharing Contract (PSC) for one of its 
non-operative oi l Block and has demanded costs and other dues to be determined as per terms 
and cond itions of PSC. The subs idiary is confident of defend ing the amounts claimed by DGH. 
In case of reject ion of Company's contention, the estimated financial impact would be to the 
tune of RS.74.81 Crore. 

5. Termination of SSCP project contract by ONGC 

Mercator Oi l & Gas Limited ('MOGL'), a subsidiary of the Compa ny engaged in EPC project awarded 
by ONGC for conversion of their Mobile Offshore Drilling Unit (MODU) 'Sagar Samrat' into a Mobile 
Offshore Production Unit (MOPU). On September 25, 2018, MOGL rece ived a notice of termination 
from ONGC for Sagar Samrat Conversion Project after completing almost 96% of the project. MOGL 
has since then initiated arbitration proceedings aga inst ONGC and apPointed its arbitrator and a 
tribunal has been formed. 

Based on t he order of Hon'ble Bombay High Court dated July 29, 2019 ONGC has invoked Ba nk 
Guarantee and has accord ingly provided for an amount of Rs. 106.99 Crore in t he quarter ended 
June 30, 2019. In view ofthe management which is supported by the lega l opinion, the cla im made 
by the Company on ONGC holds good and no adverse impact is envisaged on financial statements. 

6. The Company has an insurance cla im amounting to Rs. 54.28 Crore, pertaining to tota l loss claim 
on a vesse l pertaining to the year 2012-13, which has been considered fully recoverable by the 
management and is supported by a lega l opinion. 

7. Based on the management's decision to dispose off its fleet of dredgers (subject to consent from 
lenders) and carryon dredging business on asset light model, the Company has eva luated t he 
impai rment on these dredgers & certain ships and accord ingly provided an impairment loss of Rs 
111.16 Crore and Rs 217.73 Crore during quarter ended June 30, 2019 and September 30,2019 
respective ly. 

8. During the quarter ended March 31, 2019, fin ancial lender of a step down foreign subsid iary has 
invoked Letter of Comfort (LOC) amounting to Rs. 244.61 Crore (USD 35.20 Mn), wh ich has resulted 
in a cl aim of debt on the Parent Company as on March 31, 2019. The Sa le proceeds of Rs. 174.47 
Crore (USD 25.22 Mn) from sa le of vessel "Nerissa" rece ived on April 26, 2019. 

Correspondingly, the Company has contracted for sa le of vessel "Nerissa" in March 2019 at agreed 
price of Rs 197.14 Crore (USD 28.50 Mn) (Gross) and the same has been concluded in April 2019. 
The sa id asset was accordingly cla ssified as "Non-Current Asset held for sa le" as at March 31, 2019 



and resultant impairment loss of Rs. 301.86 Crore (USD 43.14 Mn) has been recognised and 
included under "Net profit!(loss) before tax from discontinued operations" in the financial resu lts. 
Financia l Performance of the discontinued operation (as per IND AS 105) is as stated below: 

Rs in Crore 

Quarter Ended Half Year Ended Year Ended 

Particulars 30-Sep-19 30-Jun-19 30-Sep-1S 30-Sep-19 30-Sep-1S 31-Mar-19 

Unaudited Unaudited Unaudited Unaudited Unaudited Audited 

Revenue - - 7.79 - 14.99 47.01 

Less: 

Operating Cost 0.06 2.67 5.35 2.73 10.27 22.55 

Depreciation - - 7.14 - 14.41 20.56 

Impairment loss on - - - - - 301.86 
classification of asset as 
Non-Current Asset held 
for sa le 

Finance Cost - - 9.05 - 17.03 37.05 

Administrative Expenses 0.00 0.01 (0.01) 0.01 - 9.26 

Profit / (Loss) Before 
tax (0.06) (2.67) (13.74) (2.73) (26.72) (344.29) 

9. 12% Secured Non-Convertible Debentures (NCD), issued on March 27, 2018 are unrated and are 
secured by way of first pari passu charge on the Company's specific assets and co llatera lly by 
pledge of the shares of one of its subs idiary & step - down subsidiary Company. These are 
redeemable at a premium of 5%. 

Sr No Particulars 
As at September As at March 

30,2019 31,2019 

1 Previous due date for payment of Interest on Non-
30-Mar-19 30-Mar-19 

Convertible Debentures (NCD) 
2 Previous due date for repayment of Principal of NCD NA NA 

3 Next due date and amount for payment of Interest 
*30-Jun-19 30-Jun-19 

on 12% Secured NCD 
4 Next due date and amount for the repayment of 

*30-Jun-20 30-Jun-20 
Principal of 12% Secured NCD 

* Debenture Trustee has issued notice under clauses of event of default dated October 01, 2019 
and raised demand for repayment of NCD including accrued and penal interest. The company has 
accounted penal interest of Rs 45 Crore as finance cost (Refer Note No 14). 

10. The Company had issued FCCBs aggregating to US$ 16,000,000 (Rs. 110.27 Crore) during the 
Financial Year 2014-15. The FCCBs along w ith the premium fell due for redemption on May 27, 
2019. In view of the significant decline in the trading price of the Equity Shares of the Company, 
the bondholder and the Company have agreed to restructure the initial terms of the FCCBs. The 
Company has entered into a Term Sheet with Bondholders, wh ich has also been approved by the 
Reserve Bank of India, to restructure the FCCB's w ith following terms: 
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i. Maturity date of the FCCB's has been extended from May 27, 2019 to May 27, 2022 or such 
date as may be agreed by the Parties. 

ii. The Convers ion Price of the FCCB's has been reset from Rs. 38.30 per share to Rs.10 per share 
(with a f ixed rate of exchange on conversion of Rs. 58.5740 per US D) 

iii. Earlier coupon of 4.75% per annum payable annually has been changed to 5.75% compounded 
ann ually. 

iv. The Company shall provide as security for t he existi ng FCCBs a charge over "Yukti Prem". 

v. Also, Put/Ca ll! Conversions options at various time frames and upon occurrence of certain 
events has been provided to respective parties. 

11. Credit Rating Downgrade and Default / Delay in repayment of loan Interest / installments 

During the year, Credit Analysis & Research Limited (CARE) had downgraded the rating ass igned to 
the Company for short term cred it facilities from CARE A4 to CARE D, which was again revised on 
11th July 2019 from CARE D to CARE D (ISSUER NOT COOPERATING). 

Further, in respect of Loans outstanding aggregating to Rs. 1676.92 Crore as on September 30, 
2019 the Company and certa in of its Indian / foreign subsidiaries have committed breach of 
financial covenants including default in interest and insta lment payments due to various Banks / 
financial institutions which are sti ll continuing. Till October 2019, certain lenders have reca lled their 
Loans aggregating to Rs. 681.26 Crore. 

In addition to above, certain Non-Banking Finance Companies (NBFC) have invoked 31,220,738 
shares of the promoters pledged w ith them aggregating to Rs. 13.13 Crore. The promoters have 
sought for compensation from the Company amounting to Rs. 3.51 Crore, on the basis of the 
closing traded price for the last two trad ing days on a mark to market basis as on the reporting 
date. 

12. On August 31, 2019, TSHD Tridevi Prem (written down va lue of Rs 6.71 Crore) has developed leak 
and capsized at New Mangalore anchorage. 

13. Finance cost includes Rs 47 Crores towards penal interest levied by lender(s) on loans recalled / 
event of default. 

14. Subsequent Event Disclosures 

a. Board of Directors of the Company has approved sale of vesse ls namely FSO Prem Pride and 
MT Prem Mala and posta l ballot approva l by the shareholders of the Company for making such 
sa le has been obtained on November 11, 2019. Other necessary approva ls are in the process. 

b. Certain cases have been fi led by operationa l cred itors in National Company Law Tribunal (NCLT) 
against the Company and its few subsidiaries in India. No cla im has been admitted yet and the 
hearing are in process. 



15. The results for the quarter and year ended March 31, 2019 are available on the BSE Ltd website 
www.bseindia.com, National Stock Exchange of India Limited website www.nse india.com and the 
Company's website www.mercator. in 

16. Figures of previous periods have been regrouped I reclassified wherever necessary to conform to 
current period classification. 

For MERCATOR LIMITED 

H KMITIAL 
EXECUTIVE CHAIRMAN 

Place: Mumbai 
Date: November 13, 2019 
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Limited Review Report on Unaudited Quarterly Consolidated Financial Resu lts pursuant to the 
Regulation 33 of the SEBI (Listing Obligations and Disc losure Requi rements) Regu lations, 2015, as 
amended 

To the Board of Directors 
Mercator Limited 

1. We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results of 
Mercator Limited. ("the Parent") and its subsidiaries (the Parent and its subsidiaries together referred 
to as "the Group") for the quarter and half year ended September 30, 201 9 ("the Statement"), being 
submitted by the Parent pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations 
and Disclosure Requ irements) Regulations, 2015, as amended. Attention is drawn to the fact that the 
figures for net cash flow for the correspond ing period from April 1, 20 18 to September 30, 2018, as 
reported in these unaudited consolidated financial results have been approved by the Board of 
Directors of the Company, but have not been subjected to review 

2. This Statement, wh ich is the responsibility of the Parent's Management and approved by the Parent's 
Board of Directors, has been prepared in accordance with the recognition and measurement principles 
laid down in the Indian Accounting Standard 34 "Interim Financial Reporting" ("Ind AS 34"), prescribed 
under Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder and other 
accounting principles generally accepted in India. Our responsibility is to express a conclusion on the 
Statement based on our review. 

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements 
(SRE) 2410 "Review of Interim Financial Information Performed by the Independent Aud itor of the 
Entity", issued by the Institute of Chartered Accountants of India. A review of interim financial 
information consists of making inquiries, primarily of persons responsible for financial and accounting 
matters, and applying analytical and other review procedures. A review is substantially less in scope 
than an audit conducted in accordance with Standards on Auditing and consequently does not enable 
us to obtain assurance that we would become aware of all sign ificant matters that might be identified in 
an aud it. Accordingly, we do not express an audit. opinion. 

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 33 
(8) of the SEBI (Listing Obligations and Disclosure Requ irements) Regulations, 2015, as amended, to 
the extent applicable. 

4. The Statement include the results of the subsidiaries as per Annexure A attached 

Basis for Disclaimer of Conclusion: 

5. We draw attention to below referred Notes of the Unaudited Consolidated financial resu lts: 

i) Note 4 (i) regarding the preparation of the statement on going concern basis, for the reason stated 
therein. Consequently, the assets and liabilities are being carried at their book value. The Group 
has accumulated losses and has also incurred significant losses during the period resulting in 
substantial erosion of its net worth, in addition to defaults with lenders and credit downgrade and 

<;>\'11 ": C' , inability to meet its cu rrent liabilities which substantially exceeds its current assets. As on date, the 
~(B? Group has substantial disputed receivables, which are not read ily real izable to service the Group's 

CI) I 'j r; lIrrent liabilities. These conditions indicate the existence of an uncertainty that may cast a doubt 
~ V : :i,j on the Group's ability to continue as going concern. The appropriateness of assumption of go ing 
~I' ~<::' concern, and evaluation of' recoverable value of its current assets is dependent upon the resolution 

teted p,cv" of the debt of the Group, the Group's ability to raise requisite finance, achieve favorable orders in 
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various ongoing litigations and generate cash flows in future to meet its obligations and to earn 
profits in future and currently there is not enough evidence to support the view that these in itiatives 
will be successful. 

ii) Note 4 (ii) regarding ongoing litigation in respect of ownership of a material step down Indonesian 
subsidiary. Should the claim by the minority shareholder of the step down subsidiary hold valid, the 
Company is exposed to loss of ownership with net exposure of RS.289.74 Crore (USD 40.99 Mn) 
as at the reporting date. 

iii) Note 4(iii) regarding unprovided CUrrent tax demands under dispute to the tune of 
RS. 63. 18 Crore pending at various judicial forums of the Income Tax Department. 

iv) Note 4 (iv) regarding notice received by a subsidiary from the Ministry of Petroleum and Natural 
Gas (MOPNG) for termination of Production Sharing Contract (PSC) for one of its non-operative oil 
Block and has demanded costs and other dues to be determined as per terms and conditions of 
PSC . In case the subsidiary's stand is not accepted by the Ministry, the estimated financial impact 
would be to the tune of RS.74.8 1 Crore. 

Disclaimer of Conclusion: 

6. We are unable to express a conclusion on the aforesaid Unaudited Consolidated Financial Results of 
the Group. Because of the cumulative impact and significance of the matters described in the Bas is for 
Disclaimer of Conclusion Section of our Report, we have not been able to obtain sufficient appropriate 
audit evidence to provide a basis for a conclusion as to whether the accompanying statement of 
unaudited consolidated financial results is presented in accordance with the requirements of Regulation 
33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 201 5, as amended, read 
with SEBI Circular No. CIR/CFD/CMDI/44/2019 dated March 29, 2019 ('the Circular') . 

Emphasis of Matters: 

7. We draw your attention to the following matters: 

i) Note 5 of the Statement regard ing termination of Sagar Sam rat Conversion Project (SSCP) 
contract undertaken by a subsidiary Mercator Oil and Gas Ltd. by ONGC and invocation of certain 
bank guarantees by ONGC. The matter is currently under dispute. However, reported financials 
will have an adverse impact of Rs. 204.61 Crore on net assets in case the arbitration petition is 
decided against the subsidiary . 

ii) Note 6 of the Statement regarding receivable from an insurance company amounting to Rs. 54.28 
Crore, pertaining to total loss claim on a vessel pertaining to the year 201 2-13, which has been 
considered fully recoverable by the management and is supported by a legal opin ion. 

Our opinion is not modified in respect of the above matters. 

Other Matters: 

8. We did not review the interim financial statements of 4 subsidiaries included in the consolidated 
unaudited financial results, whose interim financial statements reflect total assets of RS.1 044.40 Crore 

~ __ as at September 30, 2019 and total revenues of Rs. 124.82 Crore and RS.240.49 Crore, and total net 
\'\' & (;> rofiU(loss) after tax of RS. 21.35 Crore and Rs.(117.17) Crore and total comprehensive income I loss of 8 "" Cro" '"' e,.,,,,.,,) Cro", ,,, ,"e '''"'' ,,'"' ""em"""', "" '"' ., ,"e p".' 'f ~/ )r~ Apri l 1, 2019 to September 30, 2019 respectively , as considered in the consolidated unaudited 
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financial results. These interim financial statements have been reviewed by other auditors whose 
reports have been furnished to us by the Management and our conclusion on the Statement, in so far 
as it relates to the amounts and disclosures included in respect of these subsidiaries, is based solely on 
the reports of the other auditors and the procedures performed by us as stated in paragraph 3 above. 

9. The consolidated unaudited financial results include the interim financial information of 21 subsidiaries 
which have not been reviewed/aud ited by their auditors, whose interim financial information reflect total 
assets of Rs.262.85 Grore as at September 30, 2019 and total revenue of Rs.120.73 Grore and 
Rs.125.00 Grore, total net profiU( loss) after tax of Rs.4.52 Grore and Rs.1.62 Grore and total 
comprehensive income / loss of Rs. 4.52 Grore and Rs. 1.62 Grore for the quarter ended September 
30,2019 and for the period from Apri l 1,2019 to September 30,2019, respectively, considered in the 
consolidated unaudited financial results. Accord ing to the information and explanations given to us by 
the Management, this interim financial information are not material to the Group. 

Our conclusion on the Statement is not modified in respect of the above matters 

Place: Mumbai 
Date: November 13, 2019 
UDIN:19061567AAAAA03206 

For Singhi & Co. 
Ghartered Accountants 

Firm Registration No. 302049E 

!2tt 
Partner 

Membership No. 061567 



ANNEXURE "A" TO THE INDEPENDENT AUDITOR'S REPORT 

A) Subsid iaries (held directly ) 

Mercator Oil & Gas Ltd 

2 Mercator Petroleum Ltd 

3 Oorja Resources India Pvt Ltd 

4 Mercator Dredging Pvt Ltd (Formerly Mercator FPSO Pvt Ltd) 

5 Mercator International Pte Ltd 

6 Mercator Oceantransport Limited 

8 ) Subsidiaries (held indirectly) 

7 Offshore Holding Company Pte Ltd 

8 Oorja Holdings Pte Ltd 

9 Mercator Energy Pte Ltd 

10 Mercator Offshore Assets Holding Pte Ltd 

11 Panther Resources Pte Ltd 

12 Oorja (Batua) Pte Ltd 

13 Oorja 1 Pte Ltd 

14 Oorja 2 Pte Ltd 

15 MCS Holdings Pte Ltd 

16 PT Karya Putra Borneo 

17 PT Indo Perkasa 

18 Oorja Indo Petangis Four (Indonesia) 

19 Oorja Indo Petangis Three (Indonesia) 

20 Oorja Indo KGS (Indonesia) 

21 PT BimaGema Permata 

22 Marvel Value International Limited 

23 Mercator Offshore (P) Pte Limited 

24 Oorja Mozambique Minas Lda 

25 Broadtec Mozambique Minas Lda 
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