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May 30, 2014
To

Singapore Exchange Securities Trading Limited
2 Shenton Way #19-00

SGX Centre 1

Singapore 068804

Dear Sirs,
Sub: Qutcome of the Board Meeting held on May 29, 2014

Please be informed that the following important item was discussed and approved at the Board
Meeting:

» Audited standalone and consolidated Financial Results of the Company for the year
ended March 31, 2014.

We request you to take the aforesaid notification on record.

For Subex Limited

Gam NGO '

Global Head — Finance, Legal & Company Secretary



SUBEX LTD

Regstered office: RMZ Ecoworld, Outer Ring Road, Devarabisanahall, Bangalore - 560 037

s of C lidated Audited Results for the Quarter and year ended March 31 2014
PART -1 (Rs. In Lakhs except per share data)
CONSOLIDATED
Particulars Three Months | Preceding 3 Corresponding | For the year Previous Year ended
ended ths ended 3 months ended |ended
31/03/2014 31/12/2013 31/03/2013 31/03/2014 31/03/2013
Audited {Refer 4 Audited (Refer g :
Note 12) Unaudited Note 12) Audited Audited
1 Income From Operanons:
Net Sales/ Income From Operations
Product & Product related 8541 9,144 7,959 34,005 30,734
Services - 37 & 2,324
Total Income From Operations (Net) B,541 9,144 7,996 34,005 33,058
2 Expenses:
(2) |Cost of Hardware, Software & Services 286 202 197 956 817
{b) |Employee Benchits Expense and Sub-contract charges 4417 4,544 4,186 17.929 20,669
(<) |Other Expendature 2041 1,753 1,569 6,893 6,981
(d) | Deprecianon and Amortisation Expense 63 60 87 248 427
(e} |Exch Fluctuation (Gain)/Loss-Net 1,084 1,579 441 1,677 655
Total Expenses 7,801 7,938 6,480 27,703 29,549
3 Profit / (Loss) From Operations before Other Income, 650 1,206 1,516 6,302 3,509
Finance costs and Exceptional items (1-2)
4 Other Income 578 3 12 450 89
5 Profit / (Loss) From Ordinary activities before Finance 1,228 1,209 1,528 6,752 3,598
costs and Exceptional items (344)
6 Finance Costs
(#) |Interest on FCCB ( Refer Note 10) 886 B96 775 3422 2212
(b) |Interest on Term Loan  Refer Note 10) 219 215 112 840 386
(c) |Other Borrowing Cost 558 651 755 2486 2612
7 Profit / (Loss) From Ordinary activities after Finance (435) (553) (114) 4 (1,612)
costs but before Exceptional items (5:+6)
8 Exceptional Items (Refer Mote 2) 220 - 220 3,997
9 Profit / (Loss) From Ordinary activities before Tax (655) (553) (114) (216) (5,609)
a:8)
10 “Tax Expense (Net) 561 291 43 945 386
1 Net Profit / (Loss) From Ordinary activities after Tax (1,216) (B44) (157) (1,161) (5,995)
(9£10)
(Refer Note 4 )




12 Paid up Share Capstal
- Equity (Face value of Rs. 10/} 16,664 16,604 16,064 16,664 16,664
13 Reserve excluding Revaluation Reserves as pee balance sheet
of previous accounting year . 698 3,836
14 Earnings per share (before extraordinary items) (of Rs. 10/-
each) (not annualised in case of the ntenm periods):
Basic (0.73) (0.51) (0.01) (0.70) (4.40)
Diluted ©.73) (51 .01y 0.70) (440)
PART -1I
A PARTICULARS OF SHAREHOLDING
1 Aggregate of Public shareholding:*
MNumber of shares 158,366,608 158,366,608 149,946,715 158,366,608 149,946,715
Percentage of holding (to totl shazeholding) 95.04% 95.04% 89.98% 95.04% 89.98%
2 Promorers and promoter group
Shareholding
z) Pledged /Encumbered
- Number of shares 6,474,044 6,474,044 8,474,044 6,474,044 8474044
- Percentage of shares (as a % of the total shareholding of
100.00% 100.00%0 100.00% 100.00% 100.00%:
promoter and promoter group)
- Percentage of shares (as a% of the total share capital of the
3.89% 3.89% 5.0%%%) 3.89% 5.00%|
company)
b) Mon-encumbered
- Number of Shares = -
- Percentage of shares (as a% of the total shareholding of
L0007 000% 0.00%| 0.00% 000%
vﬂaaos—‘ WH-.W vnoaoam ma:ﬂv
- Percentage of shares (as a % of the total share eapatal of the
0,00 0.000% 0.00% 0.00% 000
company)
* Total prblic sharebolding as defined wndder clause #0.A of the listing agreenent (excldes nderlying shares Jor (:DRs)
Global Depository Reciepts ‘Three Month Preceding 3 th C ponding3 For the year For the Twelve
ended ended 31/12/2013 months ended |ended 31/03/2014 Months ended
31/03/2014 31/03/2013 31/03/2013
- Number of underlying Equity Shares 17,99,310 1,799,310 6,989,399 17,99,3104 69,89,399
- Percentage of Share Holding 1.08% 1.08% 4.19% 1.08%) 4.19%|
Particulars Three Months
ended
31,/03/2014
B INVESTOR COMPLAINTS
Pending at the beginning of the quarter Nil
Recewved during the quarter 1
Disposed off during the quarter 1
R ing unresolved at the end of the quarter Nil
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STATEMENT OF ASSETS AND LIABILITIES Rs. in Lakhs
Particulars As At As At
31/03/2014 31/03/2013
Audited Audited
EQUITY AND LIABILITIES
Shareholders' Funds
Share capital 16,604 16,604
Reserves and Surplus 698 5,836
Sub-total - Sharcholders’ funds 17,362 22,500
Non-current Liabilities
Long-term Borrowmngs 60,243 53.769
Defeered Tax Liabilites(ner) = =
Other Long-term Liablities 5.546 533
Long-term Provisions 602 354
Sub-total - Non-current liabilities 66,393 54,856
Current Liabilities
Short-term Borrowings 16016 19.388
‘Trade Payables - Other than acceprances 5253 4864
Other Current Liabilices 4061 6842
Short term Provisions 349 348
Sub-total - Current liabilities 25.679 31442
TOTAL - EQUITY AND LIABILITIES (1+2+3) 109.434 108,798
ASSETS
MNon-current Assets
Fixed Assets 598 467
Goaodwill on Consolidation 85,642 B85.642
Deferred tax assets (net) - 141
Long-term Loans & Advances 2412 2,646
Other Non-current Assets 1.425 1314
Sub-total - Non-current assets 90.077 90.210
Current Assets
Trade Recemables 10,038 7333
Cash and Bank Balances 4793 5.083
Short-term Loans & Advances 949 998
Other Current Assets 3.557 5174
Sub-total - Current assets 19,357 18,588
TOTAL - ASSETS {1+2) 109.434 108,798




Notes :

(5]

considered to be regular adjustment in the results, the same had been categonised as an exceptional item,

The above results have been reviewed by the Audit C and approved by the Board of Directors in their meeting held an May 29th, 2014,
Exceptional items comprise - Rs in Lakhs

Three Month Preceding 3 h Corresponding3 For the year Previous Year ended

Particulars ended ended 31/12/2013 months ended | ended 31/03/2014 31/03/2013
31/03/2014 31/03/2013

R Unaudited Regel M_wn fer ] Audited Audited
Goodwill Impairment® - - - - 927
Exceptional Provision for Doubtful rrade and other 220 220 3,070
receivablestt/#
TOTAL 220 - - 220 3,997
*The company had impaired goodwill o ding in books p to tts services business during the year ended March 31, 2013. As an impasrment in goodwill is not

been disclosed separately under exceptional stem.

#During the year ended March 31, 2013, the Company had carried out an assessment ofits recervables and an amount
doubitful receivables. Considering that the amount of provision towards doubtful recervables was significant and relevant in understanding the financial performance, it had

of Rs. 3,070 lakhs had been provided towards

# Represents provisions relating to Services segment discontinued with effect from 01.04.2013

Summary of key standalone financial results is as follows: Rs in Lakhs

Three Month Preceding 3 h C ponding3 For the year Previous Year ended

ended ended 31/12/2013 months ended |ended 31/03/2014 31/03/2013
Particulars 31/03/2014 31/03/2013
Audited (Refer Unaudited Audited (Refer Audited Audited
Npee 123 Nate 19}

MNet Sales/ Income from Operatons 7340 #,203 6,942 29,367 26,556
Profit / (Loss) from ordinary activities before tax (2,316) (671) (636) (2,806) (3457)
Profit / (Loss) from ordinary activities after ax (2,683) (799) (636) (2,953) (3,457)

Proposal not provided for the above accounting treatment ;

As perrmitted under the Proposal approved by the Hon'ble High Court of Karnataka, whic
certain amounts standing to the credit of Capital Reserve to the Business Resteucturing Reserve (BRR) and

b was given effect in the year ended March 31, 2011, the Company transferred
utilised the same for permitted utilisations as under. Had the

(Rs in Lakhs except per share data)

Three Month Preceding 3 h C. ponding3 For the year Previous Year ended
ended ended 31/12/2013 months ended | ended 31/03,/2014 31/03,/2013
Particulars 31/03/2014 31/03/2013
Audited (Refer " Audited (Refer g 3
Note 12) Unaudited Note 12) Audited Audited

Revenue would have been lower by - = - - 959
Other Expenditure would have been higher by : : &
Exg termed as Excep 1 Items would have been = 339
higher /{lowes) by
Met (loss) / profit would have been (higher) / lower by - (31) (1,318)
Famings / { Loss) Per Share would have been
Basic ©73 (0.51) .01) (0.75) (5.35)
- Diluted ©73) 051 (0.01) 0.73) (5.33)




w

Pursuant to the approval of the holders of “US$ 180 Million 2% convertible unsecured bonds™, [of which US$ 39 Million was outstanding (“FCCBs I)] and “US§ 98.7
Million 5% convertible unsecured bonds™, [of which S$ 54.8 was outstanding (“FCCBs 117)], at their respective meetings held on July 5, 2012 and exchange offers recewved
under the exchange offer memorandum dated June 13, 201 2, holders of US§ 38 Million out of FCCBs Tand US§ 53.4 Million out of FCCBs 11 offered their bonds for
exchange. Consequently, secured bonds of US§ 127.721 milkon (“FCCBs I117) were 1ssued with matunty date of July 7, 2017, having a conversion price of Rs22.79 per equity
share and coupon of 5.70% p.a. payable Ily on the ¢ ding honds. In accordance with the terms of FCCBs 111, principal amount of US$ 36.321 Million were
mandatorily converted into equity shares at the aforesaid conversion price in July 2012 The company has been legally advised that there is no tax mncidence arising from the
abave restructuring. Further, the maturity period of the un-exchanged portion of FCCBs T of USS 1 Million and FCCBs 11 of US$ 1.4 Milhon stands extended to March 9,
2017, with 1ts other terms and condits ining unchanged.

The Company has issued 72,535,848 equity shares upon conversion of FCCBs of pancipal amount of US§ 29,50,000 by the holder(s) of Company's US§ 91.10 millon 5.70%
Convertible Secured Bonds. Post the conversion, FCCBs aggregating to US$ 88.15 million are outstanding under the said Bonds,

‘There have been no conversions during the quarter.

6 |Duning the year ended March 31, 2014, the Company has assessed the carrying value of goodwill arising from its investment in its subsidiary viz. Subex Americas Inc.,
amounting to Rs. 18,606 Lakhs. Based on the ’s there 15 no impai of such goodwill taking into account the future operational plans and cash
flows as prepared by the management and accordingly, no mpairment loss is cequired to be recogruzed at this stage.

7 | The excess of the manageral remuneration paid to the directors over the limits prescribed in Schedule X111 of the Companies Act, 1936 for the financial year ended March 31,
2013 amounting to Rs.124 Lakhs is being treated as monies duc from such directors, considered as recoverable and being held by them in rrust for and behalf of the
Company. The Company has taken necessary steps for recovery of the above amounts and these items along with other claims are a subject matter of arbitration which is in
—UB.WHNMM‘

& |SEGMENT REPORTING:

(Rs in Lakhs)
Consolidated
Three Months Preceding 3 h C. ponding3 For the year Previous Year ended
ended ended months ended ended
31/03/2014 31/12/2013 31/03/2013 31/03/2014 31,/03/2013
Audited (Refer Audited (Refer
Note 12) Unaudited Note 12) Audited Audited
1 Segment Revenue:
(a) |Products & Produet related 8,541 9,144 7959 34,005 30,734
(b} |Services { Refer Note 9) - - 37 - 2,324
8,541 9,144 7,996 34,005 33,058
2 Segment Profit/(Loss) before tax, interest & exceptional ltems
(&) |Products & Product related 1248 1,264 1,644 6,935 4203
(b) |Services ( Refer Note 9) = - (116) - (605)
1,248 1,264 1,528 6,935 3,598
Less: Interest (Met) 1,626 1,762 1.642 6,710 3,210
Less : Other Unallocable expenses 57 55 - 221 -
Less : Exceptional atems [Net] 220 220

{a) |Products & Product related - = - - 3,070

(b) |Services : - . 927
Profit Before Taxation (655) (553) (114) (216) (5,609)

3 Details of Capital Employed
99,162 98,862 97,200 99,163 97,200
(b) Services ( Refer Note 9) - 230 {267)
(©) Unallocated (81,801) (83,327) (74,434) (81,801)




9 |The Services business has been discontinued with effect from 01.04.2013.

10 |Finance Cost includes deferred interest on FCCB amounting to Rs. 3422 lakhs and Rs. 886 lakhs in respect of year and quarter ended 31st March 2014 respectwvely, the same
being payable on redemption on Tth July 2017. Further interest on term loan amounting to Rs.408 lakhs and Rs. 107 lakhs in respect of year and quarter ended 31st March
2014 respectvely 1s due o be paid in 215t August 2016,

11 |Previous period / year figures have been re-grouped and/or re-aeranged to conform with the current period.

12 |The figures of the last quarter are the balancing figures between the audited figures i respect of the full fimancial year and the published year to date figures upto the thaed
quarter of the relevant financial year,

13 |Pursuant to clause 41 of the Listing Agreement, the Company has opted to publish the consolidated financial cesults. The standalone financual results, however, are being
made available to the Stock Exchanges where the sccuritics of the Company ace listed and are also being posted on the Company's website www. subex.com.

Certain statements in this release concerning anr performance may be foruard loking statements which invotve risks and wncertainties that codd cawse actual resulls to vary materially from those in ssch stalements.
s

These risks and uncertainties include, and are not imited to, fiuctuations in earnings, intense competition and suscess of fnvesiments.

By Order of

Mumbai
Date: 29th May, 2014 Surj
Managing Director
For further details on the results, please visit our website: www.subex.com
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