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Auditor’s Report

(2020)JingKuaiXingShenZiNo, 68000073

To the Shareholders of Zhejiang Geely Holding Group Co.,Ltd.
1.0Opinion

We have audited the financial statements of Zhejiang Geely Holding Group
Co.,Lid. (“the Company”), which comprise the consolidated and the Company’s
balance sheets as at December 31,2019, the consolidated and the Company’s
income statements, the consolidated and the Company’s cash flows statement,
and the consolidated and the Company’s statements of changes in shareholders’
equity for the year then ended, and the notes to the financial statements.

In our opinion, the accompanying financial statements have been prepared in
accordance with the Accounting Standards for Business Enterprises and present
fairly, in all material aspects, the financial position of the Company as at
December 31,2019, and their operating results and cash flows for the year then
ended

2.Basis for opinion

We conducted our audit in accordance with China Standards on Auditing (“CSAs”).
Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the code of ethics for
Chinese Certified Public Accountants (the “Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

3.Responsibilities of the management and those charged with governance for the
financial statements

The management of the Company is responsible for the preparation and fair
presentation of the financial statements in accordance with Accounting Standards
for Business Enterprises, and designing, implementing and maintaining such
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internal control that is necessary to enable the financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting, unless the management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s
financial reporting process.

4.Auditor’s responsibilities for the audit of the financial statements

Our objects are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with CSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered
material if, individuaily or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with CSAs, we exercise professional judgement
and maintain professional scepticism throughout the audit. We also:

(1) Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

(2) Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of internal control.

(3) Evaluate the appropriateness of accounting policies used and the
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reasonableness of accountmg estlmates and related disciosures made by the
management.

(4) Conclude on the appropriateness of the management's use of the going
concern basis of accounting and, based on the audit evidence obtained, whether
a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor’'s report to related disclosures in the financial statements. If such
disclosures are inadequate, we will modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to
continue as a going concern.

(5) Evaluate the overall presentation, structure and content of the financial
statements, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

(6) Obtain sufficient appropriate audit evidence regarding the financial information
of the entities or business activities within the Company to express an opinion on
the financial statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

) ;.;J. Ny
Chinese Certified Public Accountant: T T

Publlc{\ccountants *"—4
(Spec;raT%General P,aﬁnershnp)

Jiaming Zhu R

Beijing China Date of Report: April 29, 2020
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Consolidated Balance Sheet

As at December 31, 2019

Zhejiang Geely Holding Group Co.,Ltd. Unit RMB

Item Notes December 31, 2019 December 31, 2018
Non-current assets:
Debt investment 30,000,000.00
T.ong-term receivables VI.11 5,816,739,537.45 3,388,675,264.74
Investment in joint venture & associate V112 15,972,361,990.98 14,981,375,397.42
Other equity investment VL13 21,656,011,163.08 17,510,791,549.30
Other non-current financial assets VI1.14 574,251,744.23 581,226,372.64
Property, plant and equipment VI.15 81,736,520,033.78 70,586,767,868.13
Construction in progress YL16 8,420,929,712.96 8,780.454.677.61
Intangible assets V117 44,529,897,500.24 34,350,258,764.56
Development expenditure VLR 29,494,788 470.34 26,936,176,715.57
Goodwilt VILI% 621,964,185.05 722,977,806.77
Long-term deferred expenses V120 207,860,435.03 173,045,597.34
Deferred tax assets V121 8,043,141,740.32 6,523.178,000.40
Other non-current assets VI.22 2,531,107,443.98 1,208,135,575.29
Total non-current assets 219,605,573,957.44 185,782,063,589.77
Current assets:
Cash and bank balances VI 83,734,756,163.35 67,340,143,959.02
Financial assets held for trading V12 5,470,754.411,00 1,881,645,004.49
Derivative financial assets VI3 93,045,900.50 773,721,386.00
Notes receivable V1.4 22,139,470,434.58 22,614,809,596.99
Accounts receivable VL5 8,198,203,946.64 6,876,698,281.28
Prepayments VL6 1,891,366,506.37 2,617,428,048.93
Other receivables V1.7 8,936,935,687.42 2,800,221,617.04
In which: interest receivable V1.7 47.062,964.12 43987 872.65
Inventories VI8 37,092,058,469.09 37,181,568,501.59
Non-current assets due within one year V19 7,613,260.23 12,508,537.86
Other cyrrent assets VI.106 8,518,309,041.89 5,550,500,576.69
Total current assets 176,082,513,821.07 147,649,245,509.89
Total assets 395,688,087,778.51 333,431,309,099.66

Legal Representative: Li Shufu

Chief Financial Officer:

Li Donghui

Finance Director: Dai Qing



Consolidated Balance Sheet (Continued)

As at December 31, 2019
Zhefiang Geely Holding Group Co.,Ltd. Unit RMB
Item Notes December 31, 2019 December 31, 2018

Non-current liabilities:
Long-term bank borrowings VL35 41,847,708,020.92 31,118,986,170.99
Bonds payable V136 33,179,447 497.16 19,830,413,054.11
In which: preference shares

Perpetual bonds
Long-term payables V137 2,427.983,173.13 1,258,145,250.20
Provisions VI1.38 5,601,365,055.22 4,814,296,111.28
Deferred income V139 11,158,953,356.91 13,211,596,716.65
Deferred tax liabilities V121 831,648,545.52 1,399,642,501.47
Other non-current liabilities V1,40 15,603,541,235.02 11,831,483,449.88
Total non-current liabilities 110,650,646,887.88 83,464,564,194.58
Current liabilities:
Short-term bank borrowings V1.23 26,990,132,715.24 35,093,091,888.73
Financial liabikities held for trading V1.24 14.461,160.77 6,604,733.21
Derivative financial liabilities VI1.25 2,585,472,104.00 1.414,363,056.00
Notes payable V126 12,807,803,049.34 13,408,629,748.98
Accounts payable VI1.27 56,233,246,378.68 42,129,995,945.4]
Advances from customers VI.28 5,041,993,542 61 5,782,147,119.03
Contract liabilities V1.29 15,657,040,674.40 10,924,998,923 22
Employee benefits payable V130 7,812.375.971.93 6,330,638,229.21
Taxes payable V131 5,285,020,910.03 5,458.377,670.48
Other payables VIL32 4,557,300,719.97 5,622.995.858.38
In which: interest payable V132 677,547,953.68 534,368,045.37

Dividends payable V132 21,975,766.73 7,168,767.12
Nen-current liabilities due within one year V133 10,913,580,275.64 8.,884.896,250.02
Other current liabilities V134 16,712,859,850.36 12,156,227,534.30
Total current liabilities 164,611,287,352.97 147,212,966,956.97
Total liabilities 275,261,934,240.85 230,677,531,151.55
Equity:
Share capital V141 930.,000,000.00 930,000,000.00
Other equity instruments VI1.42 1,500,000,000.00 2,000,000,000.00
In which: preference shares

Perpetual bonds V142 1,500,000,000.00 2,000,000,000.00
Capital reserve V143 19,692,258,885.76 19,044,130,803.36
Less: treasury shares
Other comprehensive income VI.44 -10,360,857,322.12 -10,658,355,082.00
Surplus reserve VI4s 40,734,742 .89
Undistributed profits V146 54,178,637,449.29 46,440,199,428.28
Total equity attributable to owners of the Company 65,940,039,012.93 57,796,709,892,53
Non-confrolling interest 54,486,114,524.73 44,957,068,055.58
Total equity 120,426,153,537.66 102,753,777,948.11
Total equity and [iabilities 395,688,087,778.51 333,431,309,099.66

Legal Representative: Li Shufu

Chief Financial Officer:  Li Donghui

Finance Director: Dai Qing



Balance Sheet of the Company

As at December 31, 2019

Zhejiang Geely Holding Group Co.,Ltd. Unit RMB

Item Notes December 31, 2019 December 31, 2018
Non-current assets:
Investment in joint venture & associate XIIL.2 30,967,224,517.10 29,983,704,137.74
Other equity imvestment 10,000,000.00 10,000,000.00
Other non-current financial assets 299.963,067.70 306,083,067.70
Property, plant and equipment 234,259,208.97 192,253,756.23
Construction in progress 1,006,906.35 1,164,457.95
Intangible assets 76,631,409.13 32,502,334.76
Development expenditure 10,560,644.44 16,173,421.95
Long-term deferred expenses 18,498,621 48 16,517,785.87
Deferred tax assets 352,277,729.77
Tetal non-current assets 31,970,422,194.94 30,558,398,962.20
Current assets:
Cash and bank balances 309,254,506,10 827,037,155.78
Notes receivable 913,700.00
Prepayments 52,177,900.00 30,000.00
Other receivables X1 8,090,809,629.40 9.407,834,912.71
In which: interest receivable XIIL.1 246,106,704.81 249329.018.74

Dividend receivable

Other current assets 50,254,370.01 11,434,265.35
Total current assets 8,502,496,405.51 10,247,250,633.84
Total assets 40,472,918,600.45 40,805,648,996.04

Legal Representative: Li Shufu

Chief Financial Officer:

Li Donghui

Finance Director: Dai Qing



Balance Sheet of the Company (Continued)

As at December 31, 2019
Zhejiang Geely Holding Group Co.,Lid. Unit RMB
Item Notes December 31, 2019 December 31, 2018

Non-current liabilities:
Long-term bank borsowings 2,610,000,000.00 3,089,980,000.00
Bonds payable 7.533,383,044.71 3,236,047,165 82
In which: preference shares

Perpetual bonds
Long-term payables 2,755,055.51
Other non-current liabilities 1,006,000,000.00
Total non-current liabilities 10,146,138,100.22 7,336,027,169.82
Current liabilities:
Short-term bank borrowings 8,038,185,000.00 7,313,160,000.00
Accounts payable 25,228.97 727,392.90
Employee benefits payable 148,071,868.70 72,582,125.07
Taxes payable 4,497 230.69 35,307,940.67
Other payable 13,429,006,282.00 20,224,787,490.95
In which: interest payable 427.435453.25 316,314,377.70

Dividends payable 9,712,500.00 7,168,767.12
Non-cusmrent liabilities due within one year 1,201,683,493.71 2,159,822,463.76
Other current liabilities 2,000,000,000.00
Other current [iabilities 24,821,469,104.07 29,806,387,415.35
Total liabilities 34,967,607,204.29 37,142,414,585.17
Equity
Share capital 930,000,000.00 930,000,000.00
Other equity instruments 1,500,000,000.00 2,000,000,000.00
In which: preference shares

Perpetual bends 1,500,000,000.00 2,000,000,000.00
Capital reserve 588,784,449.10 597.067,180.59
Less: treasury shares
Other comprehensive income -109,963.48
Undistributed profits 2,486,526,947.06 136,277,193,76
Total equity 5,505,311,396,16 3,663,234,410.57
Total equity and liabilities 40,472,918,600.45 40,805,648,996.04
Legal Representative: Li Shufu Chief Financial Officer:  Li Donghui Finance Director: Dai Qing



Consolidated Income Statement

For the year ended December 31, 2019

Zhejiang Geely Holding Group Co..Ltd. Unit RMB
Ttem Notes 2019 2018

L Revenue V147 330,817,647,248.13 328,520,879,523.17

Less: cost of sales V1.47 262,769,338,254.12 254,053,783,400.85

Tax and surcharges
Selling expenses
General and administrative expenses

Research and development expenses

Financial expenses V1438
In which: interest expenses V148
Interest income V1.48

Add: other income V1.49
Investment income ("-" for losses) Y150
In which: investment income from joint ventures and associatess VI.50
Net exposure to hedging gains ("-" for losses) VIL51
Gains from changes of the fair value {"-" for losses) V152
Credit impairment losses ("-" for losses) VL53
Asset impairment losses ("-" for losse's) V134
Income from disposals of assets ("-" for losses) V153

7,124,689,641.38
18,805,353,493.08
9,636,106,633.24
12,267,372,107.74
2,520,336,939.63
3.660,159.959.45
1,096,721,112.50
2,038,736,840.64
1,631,158,531.40
33,196,846.74
-2,582,346,947.00
-201,769,239.73
-258,682,323.09
-135,553,015.48
296,534,998.36

7,305,728,460.67
17,878,917,382.64
10,992,053,237.91
9,328,489,637.40
1,813,847.859.91
2,152,653,292.25
889,113,503.32
2,891.997,779.97
-42,144,435.01
-225,961,818.08
-585,503,751.00
-30,802,727.19
5,498 996.11
-428,877,705.51
-2.900,129 441.53

II. Operating profit ("-" for losses)

18,482.529,023.99

26,042,100,267.01

Add: non-operating income V156 130,609,560.89 228,332,119.40
Less: non-operating expenses V157 361,979,307.20 500,440,331.92
I Profit before tax ("™-" for losses) 18,251,159,277.68 25,769,992,054,49
Less: income tax expense Vi38 4.060,322,050.71 5,502,351 666.74
IV. Net profit (""-"" for losses) 14,190,837,226,97 20,267,640,387.75
1. Classification by operation continuity 14,190,837,226.97 20,267,640,387.75

(1) Net profit frem continued operation
(2) Net profit from discontinued operation
2. Classification by ownership
(1) Net profit attributable to owners of the Company

(2) Net profit attributable to non-controlling interest

14,190,837,226.97

14,190,837,226.97
8,510,177,463.00
5,680,659,763.57

20,267,640,387.75

20,267,640,387.75
13,026,069,988.53
7,241,570,399.22

V. Other comprehensive income for the year, net of tax 171,057,060.31 -13,897,752,601.94
Other comprehensive income attributable to the Company net of tax 297,497,759.88 -13,923,467,680.53

. hensive i : . 0 Fied int
1. Other comprehensive income which will not be re-classified into 3,260,024,859.75 -10,304,592,249.00

the profit or loss

(1) Other comprehensive income that will not be reclassified to
profit or loss under equity method profit or foss

(2) Others

2. Other comprehensive income that will be re-classified into profit or
loss

{1} Other comprehensive income that may be reclassified
subsequently to profit or loss under equity method

{2) Changes in re-classification of financial assets into other
comprehensive income

{3} Changes in cash flow hedge recognized in other comprehensive
income

(4) Translation differences of financial statements denominated in

5,338,413,277.16
-2,078,388.417.41

-2,962,527,099.87

297,414.33

798,281,542, 11

-1,743,422,666.05

-9,230,625,710,00
-1,163,966,539.00

-3,528,875,431.53

158,878.90

-629,858,509.16

-2,300,537,397.00

foreign currency -419,120,305.04 -598,638,404.27
net ::tt;(;r comprehensive income attributable to non-controlling interests -126,440,699.57 25.715,078.59
VI Total comprehensive income 14,361,854,287.28 6,369,887,785.81
1. Total comprehensive income atiributable to owners of the Company 8,807,675,222.88 -897,397,692.00
2.Total comprehensive income attributable to non-controlling interests 5,554,219,064.40 7,267,285,477.81

VII. Earnings per share:
1. Basic eamnings per share

2. Diluted eamings per share

Legal Representative: Li Shufu Chief Financial Officer: Li Donghui

Finance Director: Dai Qing



Income Statement of the Company
For the year ended December 31, 2019

Zhejiang Geely Holding Group Co.,Ltd. Unit RMB
Item Notes 2019 2018
I. Revenue XIIL,3 283,118,441.70 260,024,972.16
Less: Cost of sales XIIL3 143,523,550.65 21,917,598.06
Tax and surcharges 2,285.241.67 1,718,771.67
General and administrative expenses 763,505,272.81 445,003,634.76
Financial expenses 710,969,355.12 584,258,290.47
In which: interest expenses 674,804,187.53 558,130,868.46
Interest income 15,086,117.30 8,397,475.59
Add: other income 8,517,759.92 872,619,854 41
Investment income ("-" for losses) K4 3,415,694.925.70 32,473,396.15
In which: investment income from joint veniures and associates -72,795,779.74 -9,706,330.35
Income from disposals of assets {"-" for losses) 170,915.33 251,551.85
1I. Operting profit ("-" for losses) 2,085,218,622.40 112,471,479.61
Add: non-operating incoine 3,379,789.12 2,588.407.60
Less: non-operating expenses 1,339,726.38 58,747,455.30
III. Profit before tax ("-" for losses) 2,087,258,685.14 56,312,431.91
Less: income tax expense -354,603,551.04 35,695,503.52
1V, Net profit ("-" for losses) 2,441,862,236.18 20,616,928,39
1. Net profit from continued operation 2,441 862,236.18 20,616,928.3%
2. Net profit from discontinued operation
Y. Other comprehensive income for the year, net of tax 109,963.48 158,878.90
1. Other comprehensive income which will not be re-classified
info the profit or loss
pmzi.iﬂtr;’:szomprehenswe income that will be re-classified into 109,963.48 158,875.90
e sl e 109.963.48 158,878.90
VI. Total comprehensive income 2,441,972,199.66 20,775,807.29
Legal Representative: Li Shufu Chief Financial Officer: Li Donghui Finance Director: Dai Qing



Consolidated Cash Flow Statement
For the year ended December 31, 2019

Zhojiang Geely Holding Group Co.,Lid. Unit RMB
Item 2019 2018
L CASH FLOWS FROM OPERATING ACTIVITIES:
Cash receipts from sale of goods and rendering of services 365,074,163,097.96 356,346,254 ,688.46

Refund of tax and tevies

Cash reccipts from other operating activities

1,736,533,976.83

16,227,099,416.88

1,746.214,745.04

10,335,106,233 52

Cash inflow from eperations

383,037,796,491.67

368,427,575,667.02

Cash payments for goods purchased and services recefved 260,547,525,240.50 250,321.443,124.34

Cash paymentis to and on behalf of employess 34,208,105,487.73 32,560,802,921.29

Payments of taxes 24,366,638,397 40 26,729,838,522.00

Cash payments for other operating activities 20,074,718,981 38 15,669,137,684.73
Cash outflew rom operations 339,286,988,107.01 325,281,222,232.36
Net cash flows [rom operating activities 43,750,808,384.6G 43,146,333,414.66
1. CASH FLOWS FROM INVESTING ACTIVITIES:

Cash receipts from disposals and recovery of investments 2,107,838,796.49 4,065,512,402.00

Cash receipts from investment income 1,714,324,002.47 420,430,844.34

Sales proceed from disposal of tangible assets, intangibie assets and other long-term
asgets

Cash receipts from disposals of subsidiaries and other business entities

Cash receipts from other investing activities

358,188,417.93

630,346,731.98

246,931,997.83

207,872,445.34
9,750,000.00

1,015,820,042.6%

Cash inflow from investment nctivities

Cash payments for agcuisition of tangible assets, intangible assets and other long-term
assets

Cash payment for acquiring investments
Cash payment for acquisition of subsidiaries and other operation entities

Cash payments for other investment activities

5,058,129,946,70
39,809,458,684.71
2,101,285,111.22
211,260,235.24

447,422,779.94

5,723,385,734.37
42,735.816,121.07
37,675,262,746,52
2,200,116.09

4,921,588,350.52

Cash ountflow lrem investment activities

42,569,426,811.11

85,355,876,334.20

Net cash flows from investment activities

-37,511,296,864.41

-79,632,4990,599.83

L. CASH FLOWS FROM FINANCING ACTIVITIES:
Cash recepits from capital contribution
Cash recepits from borrowings

Cash receipts from other financing activities

11,118,063,497.99
47,923,105,452.15

35,523,868,261.13

8,067,015,084.13

54,698,537,819.56

23,663,454,42043

Cash inflow Irom financing activities
Diebt repayment

Cash payment for dividend or interest

94,565,037,211.27
48,214,029,625.91

5,001,654,862.41

86,429,007,324.12

19,759,839 497,65

4,167,963,433.27

Cash payment for other financing activities 30,733,460,946.46 14,653,372,049.99
Casl outflow from financing activities 83,949,145,434.78 38,581,174,980,91
Net cash flows from financing activities 10,615,891,776.49 47,847,832,343.21
1IV. Exchange differences 01,141,245.63 -177,107,213.54
¥. Net increase/(decrease) in cash and cash equivalents 16,946,544,542.37 11,184.587,944.50

Add: cash and cash equivalents at beginning of the year 86,707,766,037.56 75,523,178,093.06
V1 Cash and cash equivalents at end of year 103,654,310,579.53 86,707,766,037.56

Legal Representative: Li Shufu Chief Financial Officer:

LiDonghui

10

Finance Director: Dai Qing



Cash Flow Statement of the Company

Zhejiang Geely Holding Group Co.,Ltd.

Ttem

For the year ended December 31, 2019

2019

Unit RV B

2018

L. CASH FLOWS FROM OPERATING ACTIVITIES:
Cash receipts from sale of goods and rendering of services
Refund of tax and levies

Cash receipts from other operating activities

88,453,378.05

58,635,521,816.23

1,229,061,530.82

5,599.43

80,556,079,891 24

Cash inflow from operations 58,723,975,194,28 81,785,147,021.49
Cash payments for goods purchased and services received 3,089,861.14 9,880,98797
Cash payments 10 and on behalf of employees 461,204,365.56 215,779,080.85
Payments of taxes 68,343,809,26 40,547.916.24
Cash payments for other eperating activities 64,872,346,754.90 66,370,915,619.04

Cash sutflow from gperations 65,404 ,984.820.86 66,637,132,604.10

Net cash flows from operating activities -6,681,009,626.58 15,148,014,417.3%

1L CASH FLOWS FROM INVESTING ACTIVITIES:
Cash receipts from disposals and recovery of investments

Cash receipts from investment income

Sales proceed from disposal of tangible assets, intangible 2sseis and cther long-term

assets

1,122,950,000.00

3,572,360,330.33

742,332.30

351,768,460.00

55,820,457.90

29,854,488,20

Cash inflow from investment activities

Cash payments for ageuisition of tangible assets, intangible nssets and other ong-term

assets

Cash payment for acquiring investments

Cash payments for other investment activities

4,696,052,662.63

102,725,007.27

2,353,650,440.00

437,443,406.10
72,902,115.79
16,594,197,013.74

386,971.400.00

Cash outflow from investment activities

2,456,415,837.27

17,054,070,529.53

Net cash Mlows from investment aetivities

2,239,637,125.36

~16,616,627,123.43

1L CASH FLOWS FROM FINANCING ACTIVITIES:
Cash recepits from capital contribution
Cash recepits from borrowings

Cash receipts from other financing ectivities

1,500,000,000.00

6,734.425,000.00

16,000,000,000.0¢

10,041,500,000.01

2,994,000,000.00

Cash inflow firom financing actlivities
Debt repayment
Cash payment for dividend or intergst

Cash payment for other financing activities

21,234,425,000,00
14,659,380,000.00
652,433,563 48

2,000,000,000,00

13,035,500,000.01
10,018,11%,70%.01

741,298,129.22

Cash outflow from financing activities 17,311,813,563.48 10,760,417,838,23
Net cash flows from financing activities 3922,611,436.52 2,275,082,161.78
IV. Exchange differences 64,715.02 72.55
V. Net increase/{decrease) in cash and cash equivalents -518,696,349.68 806,469,528.29

Add: eash and cash equivalents at beginning of the year 827,950,855.78 21,481,327.49
VI Cash and eash equivalents at end of year 309,254,506.10 827,950,855,78

Legal Representative: Li Shufu

Chief Financial Officer:  Li Donghui

"

Finance director: Dai Qing
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co.,Ltd. for 2019

Notes to the Financial Statements of Financial Year 2019

Zhejiang Geely Holding Group Co.,Ltd.

I. Basicsituation of the company

Funded by natural persons Li Shufu and Li Xubing jointly and registered on March 24, 2003, Zhejiang
Geely Holding Group Co.,Ltd. (hereinafter referred to as “the Company™) owns the Business License
of Enterprise. The Company now holds an unified social credit code 91330000747735638] of business
license. In March 2007, Li Xubing transferred his 17.3% of the Company’s shares with the total
amount of 143.59 million yuan to Li Shufu and his 10% of the Company’s shares with the total amount
of 83 million yuan to Li Xingxing. In January 2017, the Company has changed registered capital from
830 million yuan to 930 million yuan. The current shareholders of the Company are Li Shufu who
invests 847 million yuan, accounting for 91.08% of the registered capital and Li Xingxing who invests
83 million yuan, accounting for 8.92% of the registered capital. Share capital of the Company is 930
million yuan.

The operating period of the Company is 30 years and its legal representative is Li Shufu.

The main operation and business scope of the Company and its subsidiaries (hereinafter referred to as
“the Group™) includes: automobile manufacture and sales, industrial investment, investment in
mechanical and electrical products, education, real estate investment, investment management, asset
management, business administration, technology development of automobile and auto parts, car
design, car model design, financial leasing business, software and information technology service,
operating import and export business.

The ultimate controller of the Company is Li Shufu,

The financial statements thereto of the Group were approved by the Group Board on April 29, 2020.

IL. The scope of consolidated financial statements for this year

Current period consolidation includes 21 1st tier subsidiaries, and adds 3 new subsidiaries, reduces 2
subsidiaries, net adds 1 subsidiary within the period. Refer to Note VIII “Interest in subsidiaries” for
detail.

III. Preparation basis of the financial statements

1. Basis of Preparation

The financial statements of the Group are prepared in accordance with Accounting Standard for
Business Enterprises, its Application Guidelines and Interpretations, and other related regulations
(generally referred as “Accounting Standards for Enterprises™), which were issued and enforced by the
Ministry of Finance.

The Group has adopted the accrual basis of accounting. Except for certain financial instruments, the
financial statements are generally measured on the historical cost basis. In case of impairment of assets,
the corresponding impairment provision shall be recognized in accordance with the relevant
requirements.

2. Going concern
The Group has not engaged in any events or circumstances which may cast significant doubt upon its

ability to continue as a going concern for the following 12 months since this reporting date,
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co.,Ltd. for 2019

IV. Interpretations of important accounting policies and estimates

1. Statement of compliance with “Accounting Standards for Enterprises”

The financial statements of the Group have been prepared in accordance with the requirements of
“Accounting Standards for Enterprises”, and reflected authentically and completely, the consolidated
and the Company’s financial position as at December 31, 2019, and the consolidated and the
Company’s operating result and cash flows for the financial year ended December 31, 2019.

2. Accounting period
The accounting year of the Group is based on the calendar year, namely from Janvary 1 to December
31 each year.

3. Operation cycle
The Group takes 12 months as the operating cycle and uses it as the criterion for the liquidity of assets
and liabilities.

4. Functional currency

As RMB is the currency of the primary economic environment where the Company and its domestic
subsidiaries operate, they adopt RMB as the functional currency for book-keeping. The foreign
subsidiaries of the Company adopt Hong Kong dollar, Swedish krona, Ruble, Euro and US dollar as
their bookkeeping functional currency according to the primary economic environment where they
operate. The book-keeping functional currency of the Group is RMB during the preparation of the
financial statements.

5. Business combination involving and not involving enterprises under common control

(1) Business combination involving enterprises under common control

Business combination involving enterprises under common control is 2 business combination in which
all of the combining enterprises are ultimately and permanently controlled by the same party or parties
both before and after the combination. The consolidation date refers to the day when the combining
party actually obtains the control over the combined party,

For the assets and liabilities obtained from business combination under commeon control, their value
shall be measured at their carrying amount as recorded by the combining entity on the combination
date. If the accounting policies of the acquiree are different from the acquirer’s, the financial
statements of the acquiree shall be adjusted to be in accordance with the accounting policies of the
acquirer, then recognized the adjusted book value.

The difference between the carrying amounts of the net assets of the combination and the carrying
amount of consideration paid for the combination (or the total face value of issued shares) is adjusted
in the capital reserve (share premium). If the capital reserve is not sufficient to absorb the difference,
retained earnings will be adjusted accordingly.

The direct expenses incurred by the acquirer in respect of auditing, valuation and legal services, ect.,
shall be recognized in profit or loss when incurred.

The service charge and commission incurred by issuing equity securities are used to adjust the
premium on securities, if the balance of premium on securities is not sufficient, any excess is adjusted
to retained earnings.

Where a business combination involving enterprises under common control is achieved in stages
through stepwise transactions, the acquirer shall determine if these transactions are considered to be “a
package deal”, If it is, these transactions are accounted for as a single transaction where control is
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co.,Ltd. for 2019

obtained.

If it’s not “a package deal,” shares of book value of owners' equity of combined party in financial
statements of ultimate controlling party are recognized as initial investment cost of the long-term
equity investment at combination date,

The difference between initial investment cost of long-term equity investment and sum of book value
of long-term equity investment previously held in the acquire and book value of new investment cost
on the business combination date is adjusted to capital reserve (capital premium); if the balance of
capital reserve (capital premium) is not sufficient, any excess is adjusted to retained earnings.

Other comprehensive income recognized by accounting treatment of equity method or by being taken
as financial instrument shall not be accounted temporarily, until the investment is disposed, then it
shall be accounted in accordance with the accounting policies that the investees directly dispose of
relevant assets or liabilities.

Shareholders’ equity recognized due to changes of other shareholders’ equity except net profit or loss,
other comprehensive income and profits allocation of the investees shall not be accounted temporarily,
until the investment is disposed, it shall be transferred to current profit or loss. If the equity left after
disposal is accounted based on equity method or cost method, other comprehensive income and other
shareholders’ equity shall be transferred to current profit or loss in ratio; if the equity left after disposal
is accounted based on the recognition of financial instruments and measurement standard, all other
comprehensive income and other shareholders’ equity shall be carried forward.

Refer to details of the accounting method for consoclidation financial statements in Note IV. 6.

(2) Business combination not involving enterprises under common control and goodwill

A business combination not involving enterprises under common control is a business combination in
which all of the combining enterprises are not ultimately controlled by the same party or parties before
and after the combination.

The combination costs shall be the fair values, at the acquisition date, of the assets given, liabilities
incurred or assumed, and the difference of the combination costs that recorded as fair value and book
value shall be recognized in profit or loss.

The acquirer shall allocate combination costs at the acquisition date, and recognize the acquired
identifiable assets, liabilities and contingent liabilities at fair value.

For the difference that the combination cost exceeds the acquirer’s interest in the fair value of
acquiree’s net identifiable assets, it is recognized as goodwill as an asset, and initially measured at cost.;
For those with combination cost less than acquirer’s interest in the fair value of the acquiree’s net
identifiable assets after reassessment and re-verification, the difference shall be recognized in profit or
loss for current period.

Other assets (except intangible assets) obtained by the acquirer during the combination (not limited to
the assets that have been recognized by the acquirer), when it is probable that economic benefits
associate with the assets flow to the Group and the fair value can be measured reliably, they shall be
measured separately at fair value; if the fair value of intangible assets can be measured reliably, and
they are measured as intangible assets at fair value; Other liabilities (except contingent liabilities)
obtained by the acquirer during combination, when it is probable that performing relevant obligation
leads to the outflow of economic benefits and the fair value can be measured reliably, t they shall be
measured separately at fair value; if the fair value of contingent liabilities can be measured reliably,
they are measured as liabilities at fair value.

The intangible assets that belong to the acquiree and are not identified in the financial statement, shall
be fully identified and judged, and they shall be recognized as intangible assets if they meet one of the
following conditions: 1) originates from contractual rights or other legal rights; 2) they can be
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co.,Ltd. for 2019

separated or divided from the acquire, and can be sold, transferred, licensed, leased or exchanged alone
or jointly with the relevant contracts, assets and liabilities.
Deductible temporary differences the acquirer obtains from the acquiree can’t be recognized due to
inconformity with the recognition conditions of the deferred tax assets. If new or further information
shows that the related situation at the acquisition date has existed within 12 months after the
combination and the expected economic benefits associate with deductible temporary differences can
be achieved at the acquisition date, the relevant deferred tax assets shall be recognized and goodwill
shall be reduced. If goodwill isn’t sufficient, the difference is recognized as the current profit or loss;
except the above-mentioned case, the recognition of deferred tax assets related to enterprise
consolidation shall be recorded into the current profit or loss.
The expenses incurred by the acquirer in respect of auditing, valuation and legal services, consulting
and other agency costs and administrative costs are recognized in profit or loss when they are incurred.
The transaction costs of issuing equity or debt securities of the acquirer as the consolidation
consideration shall be recorded into their initially recognized amount.
For the stepwise acquisition of equity interest till acquiring control after a few transactions and leading
to business combination not under common control if it belongs to “a package deal”, these transactions
are accounted for as a single transaction where control is obtained.; if it doesn’t belong to “a package
deal”, in the individual financial statements, the aggregate of the book value of the acquiree’s equity
investment prior to the acquisition date and the new investment costs at the acquisition date is
recognized as initial investment costs by accounting treatment of cost method; other comprehensive
income, which is from the acquiree’s equity investment before the acquisition date, recognized by
accounting treatment of equity method shall be accounted in accordance with the accounting policies
of dealing with the relevant assets or liabilities directly by the acquiree when the investment is
disposed. Shareholders’ equity of the acquiree recognized due to changes of other shareholders’ equity
except net profit or loss, other comprehensive income and profits allocation of the investees shall be
carried forward into the current profit or loss when the investment is disposed. If the equity left after
disposal is accounted based on equity method or cost method, other comprehensive income and other
shareholders’ equity shall be transferred to current profit or loss in ratio; if the equity left after disposal
is accounted based on the recognition of financial instruments and measurement standard, all other
comprehensive income and other shareholders’ equity shall be carried forward.
Refer to details of the accounting method for consolidation financial statements in Note I'V. 6.
The sum of the fair value of the acquiree’s equity investment (accounted based on the recognition of
financial instruments and measurement standard)held before the acquisition date and the new
investment costs at the acquisition date is recognized as the initial investment costs based on cost
method, the difference between the fair value and the book value of the original equity, together with
the accumulated fair value changes previously included in other comprehensive income, are all
transferred to the profit or loss of the current period based on cost method.
(3) The judgment criteria for muitiple transactions as “a package deal”
The judgment criteria of the Group for determining multiple transactions as “a package deal” as
follows:
1) These transactions were made at the same time or under the influence of mutual influence;
2) These transactions shall achieve a complete business result as a whole;
3} The occurrence of a transaction depends on the occurrence of at least one other transaction;
4) A transaction considered alone is not economical, but it is economical when considering other
transactions.
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6. Methods of preparing for consolidated financial statements

(1} Principle of determining the extent of consolidated financial statements

‘The scope of consolidation in the consolidated financial statements is determined on the basis of
control. Control is the power over the investee, exposure or rights to variable returns from its
involvement with the investee, and the ability to use its power over the investee to affect the amount of
the investor's returns. The consolidation scope includes the Group and all its subsidiaries. Subsidiaries
mean enterprises or entities under the control of the Group.

If changes of related facts and situations lead to changes of related elements of control, the Group will
undertake reassessment.

(2) Methods of preparing for consolidated financial statements

The combination of subsidiaries begins with obtaining the subsidiary’s net assets and the actual control
over the subsidiary’s operating decision-making by the Group, and ends with the Group's losing
control of the subsidiary. For a subsidiary disposed of by the Group, the operating results and cash
flow before the disposal date have been included in the consolidated income statement and the
consolidated cash flow statement properly; the beginning balance on the consolidated balance sheet of
the subsidiary at the Group’s current disposal shall not be adjusted. For a subsidiary acquired through a
business combination not involving enterprises under common control, the operating results and cash
flows from the acquisition date are included in the consolidated income statement and consolidated
cash flow statement properly, and its beginning balance and contrast balance on the consolidated
financial statements shall not be adjusted. For a subsidiary acquired through a business combination
involving enterprises under common control, the operating results and cash flows from the acquisition
date are included in the consolidated income statement and consolidated cash flow statement properly,
and its contrast balance on the financial statements shall be adjusted.

The major accounting policies and accounting periods adopted by the subsidiaries are determined
based on the standardized accounting policies and accounting periods set out by the Company. For a
subsidiary acquired through a business combination involving enterprises under common control, its
financial statements shall be adjusted on the basis of the fair value of identifiable net assets at the
acquisition date.

All significant intra-group accounts, transactions and unrealized profits within the Group are
eliminated on consolidation.

The portion of subsidiaries' equity that is not attributable to the Company is treated as non-controlling
interest and presented as "Non-controlling interest” in the consolidated balance sheet within
shareholders' equity. The portion of net profits or losses of subsidiaries for the period attributable to
ruinerity shareholders is presented as "Non-controlling interest” in the consolidated income statement
below the "net profit" line item. When the amount of loss for the period attributable to the minority
shareholders of a subsidiary exceeds the minority shareholders' portion of the January 1, 2019 of
owners' equity of the subsidiary, the ¢xcess amounts are still allocated against non-controlling interest.
When the Group loses its control over subsidiaries due to disposal of certain equity investments or
other reasons, any remaining equity shall be re-measured at its fair value when control is lost. The
differences between the sum of the consideration received on disposal and fair value of any remaining
equity, and the share of the former subsidiary’s net assets cumulatively calculated from the acquisition
date according to the original proportion of ownership interest is recognized as investment income in
the period in which control is lost. Other comprehensive income associated with investment in the
former subsidiary shall be accounted in accordance with the accounting policies of dealing with the
relevant assets or liabilities directly by the acquiree at the date of losing control (i.e., except changes of
designated benefit plan in net liabilities or assets due to re-measurement by the original subsidiaries,
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others shall all be recorded into the current returns on investment).The remaining equity shall be
measured according to the relevant requirements of “Accounting Standard for Business Enterprises No.
2 - Long-term Equity Investment” or “Accounting Standard for Business Enterprises No. 22 -
Recognition and Measurement of Financial Instruments” and other standards. Refer to Note TV, 11
“Financial Instruments” and Note IV, 14 “Investment in joint venture & associate” for details.

When losing control over a subsidiary due to disposal of its equity investment through multiple
separate transactions, the Company should classify these transactions belong to “a package deal”. If
terms, conditions and economic impact of the transactions of disposing the subsidiary’s equity
investment meet the following one or more cases, it’s generally indicated that the Group shall account
for the multiple as “a package deal”: 1). these transactions are concluded at the same time or in
contemplation of each other; 2). these transactions form a single transaction designed to achieve an
overall commercial effect; 3). the occurrence of one transaction depends on occurrence of at least one
other transactions; 4). A transaction considered alone is not economical, but it is economical when
considering other transactions. If these transactions don’t belong to “a package deal”, each one shall be
accordingly and respectively dealt with on the basis of the applicable accounting principles of “partial
disposal of the subsidiary’s long-term equity investment with control by the Group” and “the Group’s
losing control over the original subsidiary due to disposal of certain equity investment or other reasons™
(refer to the previous paragraph for details). When the Group loses control over a subsidiary due to
disposal of its equity investment through various transactions which belong to “a package deal”, these
transactions are accounted for as a single transaction where the Group disposes a subsidiary and loses
the control over it; However, before the Group loses its control, the difference of shares of the net
assets the Group enjoys in the subsidiary related to disposal price and investment each time shall be
recognized as other comprehensive income in consolidated financial statements and recorded into the
current profit or loss at the date of losing control.

7. Goodwill

Goodwill occurred on a business combination shall be recognized separately in the consolidated
financial statement and measured at cost less accumulated impairment losses. Goodwill acquired in a
business combination is at least tested for impairment at each financial year-end.

When goodwill is undertaken impairment test, it is combined with related asset group or asset group
portfolio. From the acquisition date, the book value of goodwill is allocated reasonably to the asset
group or asset portfolio expected to be benefited from synergy effect of the combination, If the
recoverable amount of the asset group or asset portfolio containing allocated goodwill is less than its
book value, an impairment loss on goodwill shall be recognized. The amount of impairment loss
should offset the book value of the goodwill allocated to the asset group or asset portfolio, then offset
book value of other assets according to proportion of other assets in asset group or asset portfolio. The
recoverable amount is the higher amount between the fair value of the asset less the disposal expenses
and the present value of the expected future cash flow of the asset.

Goodwill impairment loss shall be recorded into the current profit or loss when it occurs and is not be
reversed in the subsequent accounting period.

8. Classification of joint arrangement and accounting treatment of joint operations

Joint arrangements refer to the arrangements jointly controlled by two or more parties. It is classified
into joint operation and joint venture, depending on the rights and obligations of the parties to the
arrangement. A joint operation is a joint arrangement whereby the parties that have joint control of the
arrangement have rights to the assets, and obligations for the liabilities, relating to the arrangement. A
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Joint venture is a joint arrangement whereby the parties that have joint control of the atrangement have
rights to the net assets of the joint arrangement.

The Group accounts for investments in joint ventures using equity method. The Group accounts for
investments in joint ventures using equity method. Refer to Note IV, 14 (3)2) “The long-term equity
investment accounted for using the equity method”.

When a group entity undertakes its activities under joint operations, the Group as a joint operator
recognizes: its individual assets and liabilities; its share of any assets and liabilities held jointly; its
revenue from the sale of its share of the output arising from the joint operation; its share of the revenue
from the sale of the output by the joint operatiorn; its individual expenses, and its share of any expenses
incurred jointly.

When the Group as a joint party invests or sells assets (except that such assets constitute a business, the
same below) or purchases assets from the joint operation, only profit or loss arising from the
transaction attributable to other parties involved in such joint operation is recognized prior to the resale
of the assets to third parties. When there is impairment of the assets occurred, which is in accordance
with “Accounting Standard for Business Enterprises No. 8 - Impairment of Assets”, the Group shall
recognize such losses in full as for its investment in and sales of assets to the joint operation; as for the
Group’s purchase of assets from the joint operation, it shall recognize the share of losses.

9. Criterion for determining cash and cash equivalents
The cash and cash equivalents of the Group include cash on hand, deposits which can be readily
withdrawn on demand, cash with a short term, highly liquidity and easily converted to known amounts
and investment with an insignificant risk of change in value.

10. Translation of transactions and financial statement denominated in foreign currencies

(1) Transactions denominated in foreign currencies

Foreign currency transactions are initially confirmed at the spot exchange rate on the date of
transaction.

At the balance sheet date, foreign currency monetary items shall be translated at the spot exchange rate
of the date. All exchange differences of such a translation shall be recorded into the current profit or
loss except: 1) those related to specific-purpose borrowing denominated in foreign currency that
qualify for capitalization conditions shall be dealt with in the principle of capitalization of the loans
costs; 2) exchange differences of hedging instrument for the purpose of hedging against foreign
exchange risk is treated according to the hedge accounting; 3) exchange differences arising from
changes in the carrying amounts (other than the amortized cost) of the foreign currency monetary items
at fair value through comprehensive income are recognized as other comprehensive income. Others are
included in current profit or loss.

When the preparation of consolidated financial statements involves overseas operations, if there is any
foreign currency monetary item that substantially constitutes a net investment in a overseas operation,
the exchange difference caused by the exchange rate fluctuations shall be recognized as the "exchange
differences arising on translation of financial statements denominated in foreign currencies” in other
comprehensive income, and in profit or loss for the period upon disposal of the foreign operation.
Foreign currency non-monetary items measured at historical cost shall still be translated to the amounts
in functional currency at the spot exchange rate at the transaction date. Foreign currency non-monetary
items measured at fair value shall be re-translated at the spot exchange rate determined by the fair
value. The differences between the re-translated functional currency amount and the original functional
currency amount shall be recorded into the profit or loss or as other comprehensive income as changes
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in fair value (including changes of exchange rate).

{2) Translation of financial statements denominated in foreign currencies

For the purpose of preparing consolidated financial statements, financial statements of a foreign
operation are translated from the foreign currency into RMB using the following method: assets and
liabilities on the balance sheet shall be translated at the spot exchange rate at the balance sheet date;
shareholders’ equity items except the item of “undistributed profits” shall be translated at the spot
exchange rate when such items incurred. income and expenses items in the income statement shail be
translated at the spot exchange rate at the transaction date. Undistributed profits at the beginning of the
year is the translated undistributed profits at the end of last year; undistributed profits at the end of last
year shall be presented as the translated items of profits distributed; the differences between translated
items of assets and the aggregate of liabilities and shareholders’ equity items shall be recognized as
exchange differences arising on translation of financial statements denominated in other
comprehensive income. When the Group disposes overseas operation and loses its control, all or the
proportion of the exchange differences, related to the overseas operation, of foreign currency financial
statements listed under shareholders’ equity shall be recorded into the current profit or loss.

Cash flow dominated in foreign currency and the cash flow of overseas subsidiaries shall be translated
at the spot exchange rate at the cash flow date. The effect of exchange rate changes on cash is regarded
as a reconciling item and presented separately in the cash flow statement.

The amount of beginning year and the amounts of previous year shall be presented according to
translated amounts of the financial statements of previous year.

When the Company loses its control over the overseas operation due to disposal of entire shareholders’
equity of the overseas operation or partial disposal of the equity investment or other reasons, all
exchange differences of foreign currency financial statements attributable to the owners of the
Company related to such overseas operation and presented under shareholders’ equity item in the
balance sheet shall be transferred to the current profit or loss,

When the Company holds a lower overseas operation ratio due to disposal of part equity investment or
other reasons but does not lose its control over a overseas operation, exchange differences of foreign
currency financial statements related to the partial disposal of the overseas operation shall be
re-attributed to minority shareholders and not be recorded into the current profit or loss. For partial
disposal of equity interests of an associated enterprise or a joint venture in the overseas operation,
exchange differences of foreign currency financial statements related to the overseas operation shall be
reclassified to the current profit or loss according to the disposal ratio of the overseas operation.

11. Financial instruments

Financial instrument refers to a contract that forms the financial assets of one party and the financial

liabilities or equity instruments of the other party.

(1) Recognition and derecognition of financial instruments

Financial assets and financial liabilities are recognized when the Group becomes a party to the

contractual provisions of the instrument,

If the following conditions are satisfied, the recognition of the financial assets (or a part of the financial

assets, or a part of a group of similar financial assets) shall be derecognized, which means the financial

assets shall be written off from their accounts and balance sheets:

1)} The right to collect cash flows from financial assets expired;

2) The Group has been transferred right to collect cash flow of financial assets, or undertaken the
obligation to pay the full gathered cash flow to a third party in time under the "passing agreement";
or substantially neither transfers nor keeps almost all risks and rewards in the ownership of
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financial asset, but gives up rights to control financial assets.
If the obligation of financial liability has been fulfilled, cancelled or expired, the financial liability
shall be derecognized. If the existing financial liability is replaced by another financial liability on
substantially almost entirely different terms by the same creditor, or if almost all the terms of the
existing liability are materially modified, such replacement or modification is treated as derecognition
of the original liability and recognition of the new liability, and the difference is recorded in the current
profit or loss.
Financial assets, bought and soid in a regular way, are recognized and derccognized by the transaction
day. The regular way of buying and selling financial assets refers to the collection or delivery of
financial assets within the schedule time by laws and regulations in accordance with the provisions of
the contract. A trading day refers to the date that the Group commits to buy or sell financial assets.
(2) Classification and measurement of financial assets
When the financial assets of the Group are initially recognized, they are classified as follows according
to the business model of financial assets management of the Group and the characteristics of
contractual cash flow of financial assets: financial assets at amortized cost, financial assets at fair value
through other comprehensive income, financial assets at fair value through profit or loss. When
financial assets are initially recognized, they are measured at fair value. However, if the accounts
receivable or notes receivable arose from the sale of goods or the provision of services do not contain
significant financing elements or do not take into account financing elements which are not exceeding
one year, the initial measurement shall be determined by the transaction price.
For financial assets at fair value through profit or loss, the relevant transaction costs are directly
recorded into profit or loss. Relevant transaction costs of other types of financial assets are recorded in
the initial recognition amount.
The subsequent measurement of financial assets depends on their classification:
1) Financial assets at amortized cost
Financial assets that simultaneously satisfied the following conditions shall be classified as financial
assets af amortized cost: the objective of managing the financial asset is to collect contractual cash
flows; the contractual terms of the financial asset stipulate that the cash flow generated at a particular
date is only the payment of the principal and interest based on the outstanding principal amount. The
interest income of financial assets is recognized by the effective interest method, and the gains or
losses from the derecognition, modification or impairment shall be recorded in the profit or loss. The
financial assets mainly include cash and bank balances, accounts receivable, notes receivable, other
receivables, debt investment and long-term receivables, etc. The Group shall present both debt
investments and long-term receivables that due within one year from the balance sheet date as
non-current assets due within one year, and original debt investments due within one year present as
other current assets.

2) Financial assets at fair value through other comprehensive income
a. Debt instrument investment at fair value through other comprehensive income

Financial assets that simultaneously satisfied the following conditions shall be classified as financial
assets at fair value through other comprehensive income: the objective of managing such financial
asset is both to collect the contractual cash flow and to sell the financial assets. The contractual terms
of such financial asset stipulate that the cash flow generated at a particular date is only the payment of
the principal and interest based on the outstanding principal amount. The interest income of financial
assets is recognized by the effective interest method except the interest income, impairment loss and
exchange difference are recognized as the profit or loss, the other changes in the fair value record into
other comprehensive income. When financial assets are derecognized, the accumulated gains or losses
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in other comprehensive income are transferred from other comprehensive income to profit or loss.
Such financial assets include accounts receivable financing and other debt investments. The Group
shall present other debt investments due within one year from the balance sheet date as non-current
assets due within one year, and other debt investments originally due within one year present as other

current assets.
b. Equity instrument investments at fair value through other comprehensive income

The Group irrevocably designated partial non-tradable equity instruments as financial assets at fair
vaiue through other comprehensive income, and only recoded relevant dividend income (except the
partially received dividend income as investment cost) into the profit or loss. The fair value of the
subsequent changes is recorded into other comprehensive income and does not need to recognize
provision for impairment loss. When the recognition of financial assets is derecognized, the
accumulated gains or losses recorded in other comprehensive income are transferred from other
comprehensive income to the retained earnings. Such financial assets present as other equity
instruments investment.

3) Financial assets at fair value through profit or loss

The financial assets, except for the financial assets at amortized cost and financial assets at fair value
through other comprehensive income, are classified as financial assets at fair value through profit or
loss. For such financial assets, the fair value is adopted for subsequent measurement, and all changes in
the fair value are recorded in the profit or loss. These financial assets are presented as transactional
financial assets, and those that mature more than one year from the balance sheet date and are expected
to be held for more than one year are presented as other non-current financial assets. At initial
recognition, in order to eliminate or significantly reduce accounting mismatches, the Group irrevocably
designates financial assets as financial assets at fair value through profit or loss. The designation shall
not be revoked once made.

(3) Classification and measurement of financial liabilities

The financial liabilities of the Group are classified at initial recognition as follows: financial liabilities
at fair value through profit or loss, other financial liabilities, and derivative instruments designated as
effective hedging instruments. For financial liabilities at fair value through profit or loss, the relevant
transaction costs are directly recorded into the profit or loss. Relevant transaction costs of other types
of financial liabilities are recorded into the initial recognition amount.

The subsequent measurement of financial liabilities depends on their classification:

1) Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss invelves trading financial Habilities (including
derivative instruments belonging to financial liabilities) and designated financial liabilities at fair value
through profit or loss at initial recognition.

Financial liabilities satisfying one of the following conditions can be designated as financial liabilities
for trading: The purpose of undertaking relevant financial liabilities is mainly for short-term repurchase
or sale; such financial liabilities are a part of the centrally-managed identifiable financial instruments
portfolio on initial recognition, and the objective evidence indicates that  short-term profit model
exists in near term; such financial liabilities are derivative instruments, except for derivatives that are
designated as effective hedging instruments and derivatives that meet the definition of financial
guarantee contracts. All changes in fair value of financial liabilities for trading (including derivative
instruments belonging to financial liabilities) are recorded in profit or loss and subsequently measured
at fair value, except for those related to hedge accounting.

2} Other financial liabilities

For such financial liabilities, the effective interest method is adopted and the subsequent measurement
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is on the basis of the amortized cost.

(4) Offsetting a financial instrument

Where the following conditions are met simultaneously, a financial asset and a financial liability shall
be offset and the net amount is presented in the balance sheet.: Having a legal right to set off the
confirmed amount and the legal right is currently enforceable; Planning to settle the financial assets on
a net basis or to realize the financial assets and liquidate financial liabilities simultancously,

(5) Financial guarantee contract

Financial guarantee contract refers to a contract whereby the issuing party pays a specified amount to
the contract holder who suffers losses when the specified debtor fails to repay the debt in accordance
with the terms of the debt instrument at deadline. Financial guarantee contract initially recognized at
fair value, except for financial guarantee contract that designated as financial liabilities at fair value
through profit or loss, other financial guarantee contracts are subsequently measured at the higher
amount between the amount of expected credit loss provision at balance sheet date and the balance of
the initial recognition amount deducted the curmnulative amortization amount determined by the revenue
recognition principle.

(6) Transfer of financial assets

The Group derecognizes the financial assets whose almost all the risks and rewards in the ownership of
the financial asset has been iransferred to the transferee, and does not derecognize financial assets
whose almost all the risks and rewards in the ownership of a financial asset are retained.

The Group deals with the following situations respectively when the financial assets whose almost all
the risks and rewards in the ownership of financial assets are neither transferred nor retained: When
giving up control of financial assets, the Group derecognizes such financial assets and recognizes the
new assets and liabilities; otherwise, the relevant financial assets shall be recognized in accordance
with the degree of involvement in the transferred financial asset, and the relevant liabilities shall be
recognized accordingly.

If the transferred financial assets continue to be involved by providing financial guarantee, the assets
that continue to be involved shall be recognized at the lower amount between the book value of the
financial assets and the amount of financial guarantee. The financial guarantee amount refers to the
maximum amount that will be required to be repaid out of the consideration received.

12. Determination method and accounting treatment method of expected credit loss

The Group conducts impairment treatment and recognizes the credit loss provision on financial assets
at amortized cost, debt instrument investments at fair value through other comprehensive income, lease
receivables and financial guarantee contracts on the basis of expected credit losses.

Credit loss refers to the difference between all contractual cash flows receivables under the contract
discounted at the original effective interest rate and all cash flows expected to be received by the
Group, that is the present value of all cash shortfalls. The purchased or originated credit-impaired
financial assets shall be discounted at the actual interest rate adjusted by credit of the financial assets.
For leasing receivables and receivables, the Group adopts the simplified measurement method to
measure the credit loss provision according to the expected credit loss amount in the whole duration.

In addition to the financial assets and financial guarantee contracts using the simplified measurement
method mentioned above, the Group evaluates whether the credit risk has increased significantly since
the initial recognition at each balance sheet date. If not, it is in the first stage. The Group shall make a
loss allowance at an amount in the future 12-month expected credit loss and calculate the interest
income according to the book balance and the actual interest rate. If the credit risk has increased
significantly since the initial recognition but no credit impairment has occurred, it is in the second
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stage. The Group shall make a loss allowance at an amount of lifetime expected credit loss and
calculate the interest income according to the book balance and the actual interest rate. If the credit
impairment occurs after the initial recognition, it is in the third stage. The Group shall make a loss
allowance at an amount of lifetime expected credit loss and calculate the interest income according to
the amortized cost and the actual interest rate. For financial instruments with low credit risk at the
balance sheet date, the Group assumes that the credit risk has not increased significantly since the
initial recognition.

The Group evaluates credit losses of financial instruments on a single and combined basis. The Group

considers the credit risk characteristics of different customers and evaluates the expected credit loss of

financial instruments measured at amortized cost on the basis of the aging portfolio.

When assessing expected credit losses, the Group will make use of reasonable and supportable

information about past events, current conditions and future economic conditions.

(1) The judgement standard of credit risk increased significantly

The Group uses the reasonable and supportable forward-looking information to determine whether the

credit risk of financial instruments has increased significantly since the initial recognition through

comparing the risk of the default occurring on the financial instruments at the balance sheet date with
the risk of the default occurring on the financial instrument at the initial recognition date.

The Group takes the following factors into consideration when evaluating whether the credit risk is

significantly increased:

- Whether there are significant changes in the internal price indicators caused by credit risk changes.

- Whether an adverse change in the business, financial or economic sitvation cause a significant change
in the ability of the borrower to meet its obligations.

- Whether the actual or expected operating results of the borrower have changed significantly.

- Whether there has been a significant adverse change in the regulatory, economic or technical
environment of the borrower.

- Whether there has been a significant change in the value of the collateral used as collateral for the
debt or in the quality of the collateral or credit enhancement provided by a third party. These
changes are expected to reduce the borrower's financial incentive to repay the debt within the
contractual period or affect the probability of default.

- Whether there is a significant change in the economic motivation that is expected to reduce the
borrower's repayment within the contracted term.

- Whether there is any change in the expectation of the loan contract, including the expected release or
amendment of contractual obligations that may result from the breach of the contract, the granting
of an interest-free period, a jump in interest rates, the demand for additional collateral or guaranty,
or other changes in the contractual framework of the financial instrument.

- Whether the borrower's expected performance and repayment behavior have changed significantly.

- Whether the payment of the contract is overdue for more than (including) 30 days.

(2) The definition of Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the

estimated future cash flows of that financial asset have occurred. Evidence that a financial asset is

credit-impaired includes the following events:

- Significant financial difficulty of the issuer or borrower.

- A breach of contract by the borrower, such as a default or delinquency in interest or principal
payments.

- The lender, for economic or legal reasons relating to the borrower’s financial difficulty, will not grant
a concession to the borrower.

27



Notes to the Financial Statements of Zhejiang Geely Holding Group Co.,Ltd. for 2019

- It becoming probable that the borrower will enter bankruptcy or other financial reorganizations.

- The financial difficulties of the lender or borrower cause the active market of the financial asset to
disappear.

- Purchase or originate a financial asset with substantial discount reflects a credit loss.

(3) Recognition of expected credit losses

The Group shall determine the expected credit losses of the relevant financial instruments according to

the following methods:

- For financial assets, the credit loss refers to the present value of the difference between the
contractual cash flow to be received by the Group and the expected cash flow to be received.

- For leasing receivables, the credit loss refers to the present value of the difference between the
contractual cash flow to be received by the Group and the expected cash flow to be received.

- For a financial asset that is credit-impaired at the balance sheet date but is not purchased or originated
the credit loss refers to the difference between the book balance of the financial assets and the
present value of the estimated future cash flow discounted at the original effective interest rate.

e}

The factors reflected in the Group's methods of measuring the expected credit losses of financial
instruments include: the unbiased probability-weighted average amount determined by evaluating a
series of possible results; time value of money; reasonable and supportable information about past
events, current conditions, and forecasts on future economic conditions at the balance sheet date that
can be obtained without unnecessary additional cost or effort.

(4) Written-off of financial assets

‘When the group no longer reasonably expects that the cash flow of the financial asset coniract can be
fully or partially recovered, the book balance of the financial asset shall be directly written off. Such
written-off constitutes a derecognition of the relevant financial asset.

13. Inventory

(1) Classification of inventory

Inventory mainly includes raw material, materials in transit, self-made semi-finished goods and
work-in-progress, finished products, goods in transit, rotation materials (including low-value and
short-lived consumables, packages), processed goods, project cost, and others.

(2) Valuation method of inventories upon delivery

Inventory obtained shall be valuated at actual cost. Inventory cost includes purchasing cost, processed
cost and other costs. Weighted average method is used when consuming or delivering inventories.

(3) Recognition of net realizable value of inventory and provision methods for decline in value of
inventories

Net realizable value refers to the estimated selling price in the ordinary course of business less the
estimated costs of completion, the estimated costs necessary to make the sale and relevant taxes, When
determining the net realizable value of inventory, basis is relied on the actual evidences obtained while
the objectives of inventories holding and the impact of post balance sheet date event are also
considered.

Inventory shall be valued at the lower of cost and net realizable value at the balance sheet date.
Provision for inventories devaluation is to be made when its net realizable value is lower than cost.
Inventory devaluation provision is normally to be made based on the difference between the cost of
single inventory item and its net realizable value. For the inventory with large quantity and low unit
price, depreciation provision is made based on categories of inventories; For inventories which are
related to the products produced and marketed in the same region, have the same or similar end uses or
purpose, and are hard to be valved separately from other items, provision for devaluation is determined
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on an aggregate basis.

After provision for devaluation of inventories is made, if the factor that caused inventories to be
written down below cost no longer exist so that the net realizable value of inventories is higher than
their cost, the original provision for devaluation of inventories is reversed and the reversal is included
in profit or loss for the period.,

(4) Perpetual inventory system is adopted

(5) Amortization method of low-priced and short-lived consumable items and packages

Low-priced and short-lived consumable items and packages are amortized by one-time write-off
method. The packaging used for turnover shall be recorded into the cost according to the estimated
times of use.

14. Investment in joint venture & associate

(1) Judgement criterion of determining joint control or significant influence over the investee

Joint control refers that the Group jointly controls an arrangement according to relevant agreement,
and decisions about the relevant activities of the arrangement require unanimous consent of the parties
sharing control. Significant influence refers to the power of participating in decision-making on the
financial and operating policies of the Investees, except to the control or joint control with other parties
over the formulation of those policies. In determining whether it is possible to exercise control over or
exert significant influence on the Investees, potential voting rights factors such as the current
convertible corporate bonds of the Investees and the current exercisable stock warrants held by the
investor and other parties were taken into account.

(2) Recognition of investment cost

For a long-term equity investment acquired through business combination involving enterprises under
common control, shares of book value of owners' equity of combined party in financial statements of
ultimate controlling party are recognized as initial investment cost of long-term equity investment at
combination date. For a long-term equity investment acquired through business combination not
involving enterprises under common control, the investment cost of the long-term equity investment is
the cost of acquisition,

Long-term equity investment acquired otherwise than through a business combination: for a long-term
equity investment acquired through paying cash, the initial investment cost shall be the actual purchase
price paid; for a long-term equity investment acquired through issuing equity securities, the initial
investment cost shall be the fair value of the equity securities.

(3) Method for subsequent measurement and profit or loss recognition

1) Long-term equity investmenis accounted for using the cost method

For a long-term equity investment accounted by the cost method, except for the price actually paid at
the time of the investment or the declared but not yet paid cash dividend or profit included in the
consideration, the cash dividend or profit declared and distributed by the investee shall be recognized
as investment income in profit or loss.

2) The long-term equity investment accounted for using the equity method

The Group accounts for investment in associates and joint ventures using the equity method. An
associate is an entity over which the Group has a significant influence, and joint venture is a joint
venture arrangement in which the Group only has rights to the net assets of the arrangement.

Under the equity method, where the initial investment cost of long-term equity investment exceeds the
Group’s share of the fair value of the investee’s identifiable net assets at the time of acquisition, no
adjustment is made to the initial investment cost. Where the initial investment cost is less than the
Group’s share of fair value of the Investees’ identifiable net assets at the time of acquisition, the
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difference shall be recorded into profit or loss, and the cost of long-term equity investment shall be
adjusted accordingly.

Under the equity method, the Group recognizes its share of the net profit or loss and other
comprehensive income of the investee for the period as investment income and other comprehensive
income for the period, and carrying amount of long-term equity investment is adjusted accordingly; the
carrying amount of long-term equity investment is decreased in accordance with its share of the
investee’s declared profit or cash dividends; other changes of owner’s equity of the Investees other
than net profit or loss, other comprehensive income and profit distributed, are correspondingly adjusted
to the carrying amount of the long-term equity investment, and recognized in the capital reserve. The
Group recognizes its share of the investee’s net profit or loss based on the fair value of the investee’s
individual identifiable assets after adjusting net profit of the investee. When accounting policies and
accounting period adopted by the investees are inconsistent with those of the Company, the investees’
financial statements shall be adjusted to conform the Company’s accounting policies and accounting
period. the Company shall recognize the investment income and other comprehensive income.
Unrealized gains or losses resulting from the Group’s transactions with its associates and joint ventures,
which do not constitute a business, are eliminated based on the proportion attributable to the Group
and then investment gains or losses or is recognized. However, unrealized losses resulting from the
Group's transactions with its associates and joint ventures which represent impairment losses on the
transferred assets are not eliminated.

The Group discontinues recognizing its share of net losses of the investee after the carrying amount of
the long-term equity investment together with any long-term interests that in substance form part of its
net investment in the investee is reduced to zero. Besides, If the Group has incurred obligations to
assume additional losses of the investee, a provision is recognized according to the expected obligation,
and recorded as investment loss for the period. Where net profits are subsequently made by the
investee, the Group resumes recognizing its share of those profits only after its share of the profits
exceeds the share of losses previously not recognized.

(4) Disposal of long-term equity investments

When disposing the long-term equity investment, the difference between the carrying amount of the
investment and actual consideration paid shall be recorded into current profit or loss.

15. Held for sale, and Discontinued operation

Non-current assets (excluding financial assets and deferred tax assets) or disposal group classified as
held for sale are required to satisfy the following conditions: the non-current assets or disposal is
available for immediate sale in its present condition subject only to terms that are usual and customary
for sales of such asset or disposal group; The Group has made a resolution about selling plan and
obtained a confirmed purchase commitment from the shareholders' meeting or relevant authority
approval if required; The Group has signed an irrevocable transfer agreement with the transferee; The
transfer will be completed within a year.

Assets held for sale include individual item assets and disposal group. In certain cases, the disposal
group includes goodwill obtained from the business combination, ete.

Non-current assets and disposal group held for sale are not be depreciated or amortized, and measured
at the lower of their carrying amount and the fair value less costs to sell, presenting as "assets held for
sale".

The Group presents non-current assets held for sale and assets in the disposal group held for sale
separately from other asset items in the balance sheet, and presents liabilities in the disposal group held
for sale separately from other liabilities. Non-current assets, or assets and liabilities in the disposal
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group held for sale cannot be eliminated by each other, but shall be presented as current assets and

current liabilities respectively.

When the non-current asset or the disposal group held for sale no longer meets the recognition criteria

of non-current assets held for sale subsequently, the Company stops to classify it as held for sale

category, and measures at the lower of the amount below:

(1) The book value of the asset or disposal group before classified as heid for sale category adjusted by

amount of the depreciation, amortization and impairment which are recognized in the assumption of

the absence of the classification as held for sale category;

(2) The recycling amount at the date that held for sale category is decided not to be sold.

Discontinued operation is the component disposed or classified as held for sale category that can be

distinguished separately in the operation and the preparation of the financial statements, which satisfy

one of the following conditions:

1) The component represents an independent major business or a major business area;

2) The component is part of the disposal plan of an independent major business or a major business
area;

3) The component is the subsidiary obtained only for the purpose of resale.

The Company shall separately present profit or loss from continued operations and discontinued

operations in income statement. The impairment loss and its reversal amount, and the profit or loss

from disposal of the non-current assets or the disposal group held for sale shall be presented as the

profit or loss of continued operation when not satisfying the definition of discontinued operation. The

profit or loss in operations as well as the disposal, such as the impairment loss from discontinued

operations and its reversal amount, shall be reported as the profit or loss of the discontinued operation.

16. Property, Plant and Equipment

(1) Recognition criteria for property, plant, equipment

Property, plant and equipment are tangible assets held for the use in the production or supply of goods
or service provision, for rental or for operation and administrative purpose with a useful life of more
than one accounting year. A tangible asset is only recognized when its relevant economic benefits is
likely to flow to the Group and its cost can be measured reliably. Property, plant and equipment shall
be initially measured at cost.

(2} Depreciation method

Property, plant and equipment are depreciated over their useful life using the straight-line method since
the month subsequent to the one in which they are ready for intended use The depreciation period,
estimated net residual value rate, and annual depreciation rate of each category of tangible assets are as

follows:
ChtEaory De;_)reciation Residual value | Annual depreciation

period (year) rate (%) rate (%)

Houses and buildings 14.5-50 0-10 1.80-6.90

Machinery equipment 3-30 0-10 3.00-33.33

Transportation vehicles 4-10 0-10 9.00-25.00

Molds and gauges 3-7 0-10 12.86-33.33

Electronic and office equipment 3-10 0-10 5.00-33.33

Other equipment 3-5 0-10 18.00-33.33

Estimated net residual value refers to the estimated amount that the Group obtained from the disposal
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of the asset, after deducting estimated costs of disposal, if the asset were already of the age and in the
condition expected at the end of its useful life.

The Group adopts a depreciation policy for a tangible asset held under a finance lease which is
consistent with that for its owned tangible asset. If there is reasonable certainty that the Group will
obtain ownership of the leased asset at the end of the lease term, the leased asset is depreciated over its
useful life. If there is no reasonable certainty that the Group will obtain ownership of the leased asset at
the end of the lease term, the leased asset is depreciated over the shorter of the lease term and its useful
life.

(3) Impairment test and impairment provision of property, plant and equipment

Refer to Note IV, 22 “Impairment of long-term asset”, except for goodwill, for details.

(4) Other explanations

For the subsequent expenditure of tangible assets, if the economic benefit related to the tangible assets
is likely to flow to the Group and measured reliably at cost, such expenditure shall be recorded into the
costs of property, plant and equipment and the book value of the replaced part shall be derecognized.
The other subsequent expenditure shall be recorded into profit or loss when occurs.

If the property, plant and equipment is upon disposal or no future economic benefits are expected to be
generated from its use or disposal, the property, plant and equipment is derecognized. When the
property, plant and equipment is sold, transferred, retired or damaged, the amount of any proceeds on
disposal of the asset net of the carrying amount and related taxes is recognized in profit or loss for the
period,

The Group reviews the useful life and estimated net residual value of the property, plant and equipment
and the depreciation method applied at least once at each financial year-end, and account for any
change as a change in an accounting estimate.

17, Construction in progress

Construction in progress cost is recognized based on actual construction cost, including the
expenditure during construction period, capitalized borrowing costs before reaching the working
condition for its intended use, and other relevant expenses. Construction in progress shall be
transferred to propetty, plant and equipment when reaching the working condition for its intended use.
Refer to details of impairment test and impairment provision of construction in progress in Note IV, 22
“Impairment of long-term asset”, expect for goodwill.

18. Borrowing cost

Borrowing costs include inferest, amortization of discount or premium related to borrowings,
auxiliary expenses and exchange differences arising from foreign currency borrowings etc. For
borrowing costs that are directly attributable to the acquisition, construction or production of a
qualifying asset, when expenditures for the asset and borrowing costs are being incurred, activities
relating to the acquisition, construction or production of the asset that are necessary to prepare the asset
for its intended use or sale have commenced, such borrowing costs shall be capitalized as part of the
cost of that asset; and capitalization shall be discontinued when the qualifying asset is ready for its
intended use or sale. Other borrowing cost is recognized as expenses when occurs during the current
year.

Where funds are borrowed for a specific purpose, the amount of interest to be capitalized shall be the
actual interest expense incurred during the current year less any bank interest earned from depositing
the borrowed funds before being used into banks or any investment income on the temporary
investment of those funds. Where funds are borrowed for general purpose, the Group shall determine
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the amount of interest to be capitalized on such borrowings by applying a capitalization rate to the
weighted average of the excess amounts of cumulative expenditures on the asset over and above the
amounts of specific-purpose borrowings. The capitalization rate shall be the weighted average of the
interest rates applicable to the general-purpose borrowings. During the capitalization period, exchange
differences related to a specific-purpose borrowing denominated in foreign currency are all capitalized.
Exchange differences in connection with general-purpose borrowings are recognized in profit or loss in
the period in which they are incurred.

Qualifying assets are assets (property, plant and equipment, inventories, etc.) that necessarily taking a
substantial year of time for acquisition, construction or production to get ready for their intended use or
sale.

If the process of acquisition, construction or production of qualifying assets have been abnormally
stopped, and the interruption interval is more than 3 months, the capitalization of the borrowing costs
is suspended until the acquisition construction or production activities of the assets restart.

19. Intangible assets

Intangible assets refer to the identifiable non-monetary assets without physical substance owned or
controlled by the Group. Intangible assets include software system, proprietary technology, land use
right, non-patent technology, patents, trademark, dealer network and others.

Intangible assets are to be initially measured at cost. The expenditure related to intangible assets, if the
economic benefits related to the intangible assets is likely to flow to the Group and measured reliably
at cost, such expenditure shall be recorded into intangible assets cost Other subsequent expenditure
items shall be accounted as current profit or loss when occur.

The land-use right obtained is normally accounted as an intangible asset. The expenditure of
self-constructed buildings (e.g. plants), related land use right and the buildings shall be separately
accounted for as intangible assets and tangible assets. For buildings and structures purchased, the
purchase consideration shall be allocated among land use right and the buildings on a reasonable basis.
If there is any difficulty in making a reasonable allocation, the consideration shall be recognized in full
as the property, plant and equipment.

When an intangible asset with a finite useful life is available for use, its original cost less estimated net
residual value and any accumulated impairment losses provided is amortized over its estimated useful
life using the straight-line method. The intangible assets with infinite useful life are not amortized.

The Group shall review the finite useful life of an intangible asset and the amortization method applied
at the end of the year. Any changes shall be accounted as changes in accounting estimate. Besides, the
Group shall review the useful life of an intangible asset with infinite useful life, if any evidence shows
that the intangible assets can bring foreseeable economic benefit to the enterprise within a certain
period, its useful life shall be estimated and it shall be amortized according to amortization method of
intangible assets within the useful life.

Refer to Note IV, 22 “Impairment of long-term asset”, except for goodwill, for details of impairment
test and impairment provision of intangible assets.

20. Research and development expenditure

The research and development expenditures of the Group are classified into research phase expenditure
and development phase expenditure.

The expenditure in research phase shall be recorded into profit or loss when incurred.

The expenditure in development phase shall be recognized as intangible assets if meets all following
terms, and shall be recognized in profit or loss otherwise:
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(1) It is technically feasible to complete the intangible asset so that it will be available for use or sale;
(2) The Group has the intention to complete the intangible asset and use or sell it;

(3) The Group can demonstrate the ways in which the intangible asset will generate economic benefits,
including the evidence of the existence of a market for the output of the intangible asset or the
intangible asset itself or, if it is to be used internally, the usefulness of the intangible asset;

(4) The availability of adequate technical, financial and other resources to complete the development
and the ability to use or sell the intangible asset;

(5) The expenditure attributable to the intangible asset during its development phase can be reliably
measured.

The expenditure that cannot be distinguished between the research phase and development phase, the
Group recognizes all of them in profit or loss for the period.

Capitalized expenditure incurred during development phase is presented as development expenditures
on the balance sheet and transferred to intangible assets at the date that the assets is ready for its
intended use,

21. Long-term deferred expenses

Long-term deferred expenses are expenses which have incurred but shall be amortized over the current
year and subsequent years of more than one year. Long-term deferred expenses are amortized using the
straight-line method over the expected periods in which benefits are derived.

22. Impairment of long-term assets

At the balance sheet date, the Group assesses whether there is any indication that the property, plant
and equipment, construction in process, intangible assets, research and development expenditure,
long-term equity investment to subsidiaries, joint ventures, associated enterprises may be impaired. If
any, their recoverable amount shall be estimated and impairment tests shall be conducted. Intangible
assets with infinite useful life and intangible assets before reaching working condition are tested for
each year regardless of any indication of impairment.

If the impairment test indicates that the recoverable amount of an asset is lower than its book value, the
difference shall be regarded as a provision for impairment loss of the asset and recognized in
impairment loss. The recoverable amount is determined at the higher of the net amount after deducting
the disposal expenses from the assets’ fair value and the present value of the assets’ estimated future
cash flow. The fair value of the assets is determined according to the price in the sales agreement in
fair bargain; the fair value shall be determined according to price offered by the buyer of the assets
when the sales agreement does not exist but active market for assets does; the fair value shall be
estimated according to the best information available when both sales agreement and active market for
assets do not exist. The disposal expenses include legal expenses relevant to asset disposal, relevant tax,
cartage and direct expenses that enable the assets ready to be sold. The present value of the assets’
estimated future cash flow shall be determined according to the amount of estimated [uture cash flow
of assets incurred during the continuous use or at the final disposal of assets after being discounted at
an appropriate discount rate. Impairment provision for assets shall be measured and recognized on the
basis of the individual asset. If it is not practical to estimate the recoverable amount of the individual
asset, the recoverable amount of the asset group to which the asset belongs will be estimated. The asset
group refers to the smallest asset group that can generate cash inflow independently.

Once the impairment loss of such assets is recognized, it shall not be reversed in any subsequent
period.
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23. Employee benefits

Employee benefits of the Group mainly include short-term employee benefits, post-employment
benefits, termination benefits and other long-term employee benefits. The short-term employee
benefits include wages, bonuses, allowances and subsidies, employee welfare expenses, medical
insurance premiums, maternity insurance, work-related injury insurance premiums, housing provident
fund, labor union expenditure and employee education expenses, non-monetary welfare and so on. The
Group recognizes the short-term employee benefits actually occurred as liability, and charged to profit
or loss for the current year or cost of relevant assets in the accounting year in which employees have
rendered service. The non-monetary welfare shall be measured at fair value.

Post-employment benefits mainly include the defined contribution plan, which mainly includes the
basic endowment insurance, unemployment insurance and amnuity and so on. The corresponding
payable amount shall be recorded into the relevant asset costs or current profit or loss when incurred.
When terminating the labor relationship with the employee before contract term expires, or proposing
to give compensation to encourage employees to accept redundancy voluntarily, the Group shall
recognize a liability for a termination benefit in profit or loss for the period at the earlier of when the
Group cannot unilaterally withdraw from the termination plan or the redundancy offer and when the
Group recognizes any related restructuring costs or expenses. However, if the termination benefits
cannot be fully paid as expected within 12 months after the annual reporting period, it shall be dealt
with as other long-term employee benefits.

The principle to deal with termination benefits is also applied to internal retirement plan for employee.
The Group recognized wages and social insurance to be paid to the internal retired employees from the
date of employees’ stopping to provide service to statutory retirement in profit or loss (termination
benefits), when the recognition condition of provisions is satisfied. '
Other long-term employee benefits the Group offers to its employees shall be accounted according to
the defined contribution plan if they satisfy the definition of defined contribution plan, otherwise they
shall be accounted according to the defined benefit plan.

24. Share-based payment

Share-based payment of the Group is a transaction in which the Group grants equity instruments or
assume liabilities determined on the basis of equity instruments for the purpose of obtaining services
provided by employees. The group's share payment is cash-settled share payment.

Share payments settled in cash shall be measured at fair value of the liabilities assumed by the Group
on the basis of shares. The fair value of the liabilities shall be re-measured on each balance sheet date
before the settlement of the relevant liabilities and settlement date, and the changes shall be recorded in
the profit or loss in the current period.

25. Provisions

Obligations related to contingencies shall be recognized as provisions when they meet the following
conditions simultaneously: The obligation is a present obligation assumed by the Group; Performing
the obligation probably leads to the outflow of economic benefits; The amount of the obligation can be
measured reliably.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the balance sheet date, taking into account factors pertaining to a contingency
such as the risks, uncertainties and time value of money.

Where all or part of the expenditure required to settle a provision is expected to be reimbursed by a
third party, the reimbursement is recognized as a separate asset only when it is virtually certain that
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reimbursement will be received, and the amount of reimbursement recognized does not exceed the
carrying amount of the provision.

(1) Onerous contract

Onerous contract refers to the contract in which the unavoidable costs of meeting the obligations under
the contract exceed the economic benefits expected to be received under it. When an executory
contract becomes onerous contract, and the obligation in such onerous contract meets recognition
conditions of a provision, the Group shall recognize a provision at the amount that the estimated loss of
the contract exceeds recognized impairment loss (if any) of contractual subject assets.

(2) Restructuring obligations

For a detailed and formal restructuring plan that has been officially announced, if recognition
conditions of a provision have been met, the amount of the provision shall be recognized according to
the direct expenditure associated with the restructuring. For the restructuring obligations with part of
the business sold, obligations associated with the restructuring shall be reorganized after the Group
commits to sell part of the business, (namely, to sign a binding sales agreement).

26. Revenue

The Group's revenue mainly comes from the following business:

(1) Revenue from selling goods

(2) Service revenue

The Group recognizes revenue based on the transaction price allocated to such performance obligation
when a performance obligation is satisfied, i.e. when “control” of the goods or services underlying the
particular performance obligation is transferred to the customer. A performance obligation refers to the
commitment of the Group that goods or services that is distinct shall be transferred to customers in the
contract. Transaction price refers to the consideration that the Group is expected to charge due to the
transfer of goods or services to its customers, but it does not include the payments received on behalf
of third parties and the amount that the Group expects to refund to its customers.

If one of the following criteria is met, which belongs to the performance obligation fulfilled within a
certain period of time, the Group shall recognize revenue within a period of time in accordance with
the progress of performance: 1) the customer receives and consumes the benefits provided by the
Group at the time that the obligation is performed; 2) the customer is able to control the
work-in-progress goods in the period of Group’s performance. 3) The goods produced in the course of
the Group's performance are irreplaceable and the Group has the right to receive partial payments for
the completed performance that has been accumulated so far during the entire contract period.
Otherwise, the Group recognizes revenue at the point when the customer obtains control of the relevant
goods or services.

Contract assets refer to the Group's right to receive consideration for the transfer of goods or services
to the customers, which depends on factors other than the passage of time. The Group's unconditional
(i.e., depending only on the passage of time) right to receive consideration from customers is presented
separately as receivables,

Contract liabilities refer to the obligations of the Group to transfer goods or services to the customers
when the Group has received or receivable consideration from the customers.

Contract assets and contract liabilities of the related contracts are presented on a net basis.

Cost of acquiring the contract:

When the incremental costs incurred from the acquisition of the contract (i.e. costs that will not occur
without the acquisition of the contract) are expect to be recovered, the Group recognizes the contract as
an asset and amortizes the costs on the same basis as the recognition of revenue related to the asset
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from sale of goods or rendering services, and the amortization amounts are recorded in profit or loss.
Other expenditures incurred by the Group for obtaining the contract shall be recorded in profit or loss
at the time of occurrence, except those clearly borne by the customers.

Cost of performance of the contract:

The cost incurred from the performance of the contract provided by the Group are recognized as an
asset when the cost is not in the scope of other enterprise accounting standards except revenue
standards and meets the following conditions at the same time: 1) the cost is directly related to a
current or expected contract that is acquired; 2) the cost increases the Group's future resources for
fulfilling performance obligations; 3) the cost is expected to be recovered. The above-mentioned assets
shall be amortized on the same basis as the recognition of revenue related to the assets from the sale
goods or rendering services, and the amortization shall be recorded in profit or loss

27. Government grants

(1) Government grants refer to monetary or non-monetary assets the Group receives from the
government for free. Government grants include government grants related to assets and government
grants related to income.

1) The judgment criteria and accounting treatment of government grants related to assets

The government grants related to assets are grants that the Group received to purchase, construct or
form the long-term assets by other ways.

Government grants related to assets is charged against carrying amount of related assets or recognized
as deferred income. Government grants related to assets and recognized as deferred income shall be
included in profit or loss over the useful life of related asset by reasonable and systematic methods.
Government grants are measured at the nominal amounts and shall be recorded into the profit or loss
directly.

The balance of undistributed deferred income from the relevant assets which are sold, transferred,
scrapped or damaged before useful life is transferred into the profit or loss of disposal of assets.

2) The judgments and accounting methods of government grants related to income

Tor a government grant related to income, if the grant is a compensation for related expenses or losses
to be incurred in subsequent periods, the grant is recognized as deferred income and recognized in
profit or loss when the relevant expenses or losses are recognized,

If the grant is a compensation for related expenses or losses already incurred, the grant is recognized
immediately in profit or loss or charged against related cost for the period.

When the government grants include the related parts of the assets and income simultaneously, then it
is necessary to distinguish the different parts of the government grants and apply accounting methods
respectively; when it is difficult to distinguish them, then the whole is classified as the government
grants related to income.

A government grant related to the Group's daily activities is recognized in other income or offset the
relevant cost based on the nature of economic activities; a government grant not related to the Group's
daily activities is recognized in non-operating income and expenses.

(2) The accounting methods of policy-related preferential loan discount

The Government appropriates the discount interest funds to the lending banks, and the lending banks
provide loans to the Group at preferential policy interest rates, and the entry value of the loans is based
on the actual amount of received loans, and the related loans costs are calculated according to the
principal of the loans and the preferential policy interest rates.

The Government appropriates the discount interest funds to the Group directly, and the corresponding
discounts will be used to offset the related loans costs.
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Government grants are recognized and measured in accordance with the actual amount of funds
received. Only when there is conclusive evidence that the grants are appropriated according to a fixed
quota standard, and there is conclusive evidence that the grants satisfy the relevant conditions
stipulated in the financial support policy and financial support funds is expected 1o be received, the
grants can be recognized and measured according to the amount receivable.

If the recognized government grants need to be returned, the Group shall conduct accounting treatment
at the time when the grants need to be returned, that is, to adjust the related book value of assets, which
was offset at the time of initial recognition.

28. Deferred tax assets/ liabilities

Income tax expenses includes current income tax and deferred income tax.

(1) The current income tax

At the balance sheet date, current income tax liabilities (or assets) for the current and prior periods are
measured at the amount expected to be paid (or recovered) according to the requirements of tax law.

(2) Deferred tax assets and deferred tax liabilities

For temporary differences between the carrying amounts of certain assets or liabilities and their tax
base, or between the nil carrying amount of those items that are not recognized as assets or liabilities
and their tax base that can be determined according to tax laws, deferred tax assets and liabilities are
recognized using the balance sheet liability method.

For taxable temporary differences associated with the initial recognition of goodwill and the initial
recognition of an asset or liability arising from a transaction (not a business combination) that affects
neither the accounting profit nor taxable profits (or deductible losses) at the time of transaction, no
deferred tax liability is recognized. In addition, deferred tax liabilities are recognized for taxable
temporary differences associated with investments in subsidiaries and associates, and interests in joint
ventures, except where the Group is able to control the timing of the reversal of the temporary
difference and it is probable that the temporary difference will not be reversed in the foreseeable
future.

For deductible temporary differences associated with the initial recognition of an asset or liability
arising from a transaction (not a business combination) that affects neither the accounting profit nor
taxable profits (or deductible losses) at the time of transaction, no deferred tax asset is recognized. In
addition, deferred tax assets are recognized for other deductible temporary differences associated with
investments in subsidiaries and associates, and interests in joint ventures, to the extent that it is
probable that taxable income will be available against which the deductible temporary difference can
be utilized, except that the temporary difference will probably not be reversed in the foreseeable future
or taxable income used to offset deductible temporary difference will not be available in the future.

For deductible losses and tax credits that can be carried forward, deferred tax assets are recognized to
the extent that it is probable that future taxable profits will be available against which the deductible
losses and tax credits can be utilized.

At the balance sheet date, deferred tax assets and liabilities are measured at the tax rates, according to
tax laws, that are expected to apply in the period in which the asset is realized or the liability is settled.
At the balance sheet date, the carrying amount of deferred tax assets is reviewed and reduced if it is no
longer probable that sufficient taxable profits will be available in the future to allow the benefit of
deferred tax assets to be utilized. Such reduction in amount is reversed when it becomes probable that
sufficient taxable profits will be available,

(3) Income tax expenses

Income tax expenses include current income tax and deferred income tax.
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Current income tax and deferred income tax shall be recorded into profit or loss. except the current
income tax and deferred income tax which are recognized in other comprehensive income or
shareholders’ equity arising from the relevant transactions and matters, and the carrying amount of the
adjusted goodwill of deferred income tax from the business combination.

(4) Offset of income tax

When the Group has a legal right to settle on a net basis and intends either to seftle on a net basis or to
realize the assets and settie the liabilities simultaneously, current tax assets and current tax liabilities
are offset and presented on a net basis.

When the Group has a legal right to settle current tax assets and liabilities on a net basis, and deferred
tax assets and deferred tax liabilities relate to income taxes levied by the same taxation authority on
either the same taxable entity or different taxable entities which intend either to settle current tax assets
and liabilities on a net basis or to realize the assets and liabilities simultaneously, in each future period
in which significant amounts of deferred tax assets or liabilities are expected to be reversed, deferred
tax assets and deferred tax liabilities are offset and presented on a net basis.

29. Leases

Financial lease refers to the lease that transfers substantially all the risks and rewards of ownership to
the lessee. Its ownership may or may not be transferred ultimately. Operating lease refers to the lease
except financial lease.

(1) The Group as lessee under operating lease

Operating lease payments are recognized on a straighi~line basis over the term of the relevant lease,
and are either included in the cost of related asset or charged to profit or loss for the period. Initial
direct costs incurred are charged to profit or loss for the period. Contingent rental is recognized in
profit or loss when incurred.

(2) The Group as a lessor under operating lease

Rental income from operating leases is recognized in profit or loss on a straight-line basis over the
term of the relevant lease. Initial direct costs with more than an insignificant amount are capitalized
when incurred, and are recognized in profit or loss on the same basis as rental income over the lease
term. Other initial direct costs with an insignificant amount are charged to profit or loss in the period in
which they are incurred. Contingent rental is recognized in profit or loss when incurred.

(3) The Group as lessee under finance leases

At the commencement of the lease term, the Group records the leased asset at an amount equal to the
lower of the fair value of the leased asset and the present value of the minimum lease payments at the
inception of the lease, and recognizes a long-term payable at an amount equal to the minimum lease
payments. The difference between the recorded amounts is accounted for as unrecognized finance
charges. Besides, initial direct costs that are attributable to the leased item incurred during the process
of negotiating and securing the lease agreement are also added to the amount recognized for the leased
asset. The net amount of minimum lease payments less unrecognized financial charges shall be
presented as long-term liabilities and long-term liabilities due within one year respectively.
Unrecognized financial charges shall be recognized as current financial charges for the period using
effective interest method over the lease term. Contingent rental is recognized in profit or loss when
incurred.

(4) The Group as a lessor under financial leases

At the commencement of the lease term, the aggregate of the minimum lease receivable at the
inception of the lease and the initial direct costs is recognized as a finance lease receivable, and the
unguaranteed residual value is recorded at the same time. The difference between the aggregate of the
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minimum lease receivable, the initial direct costs and the unguaranteed residual value, and the
aggregate of their present values is recognized as uneamned finance income. The net amount of
financial lease receivables less unearned financial profits shall be presented as long-term credit and
long-term credit due within one year respectively.

Unearned finance income is recognized as finance income for the period using the effective interest
method over the lease term. Contingent rental is recognized in profit or loss when incurred.

30. Significant accounting judgment and estimates

Due to the inherent uncertainty of business activities, the Group needs to make judgments, estimates
and assumptions over the carrying amount of items in the financial statements that cannot be measured
accurately over the period of applying accounting policies. These judgments, estimates and
assumptions are based on the historical experience of the Group’s management as well as other
relevant factors that are considered to be relevant. However, the actual results might be different from
the current estimates the Group’s management.

The above judgments, estimates and assumptions shall be reviewed regularly by Group on the basis of
continued operations. In the event that the changes in accounting estimates only affect the current
period, the influenced number shall be recognized during the current period; in the event that the
changes in accounting estimates affect both the current period and the future, the influenced number
shall be recognized during the current period and the future.

At the balance statement date, key assumption and uncertainties which will affect materially the book
value of assets or liabilities in accounting estimates are as follows:

(1) Classification of financial assets

The significant judgements related to the Group’s classification of financial assets include business
model and analysis to contractual cash flow characteristics.

The Group determines the business model of managing the financial assets at the level of financial
asset portfolio. Factors that should be considered include the way to evaluate and report the
performance of financial assets to key managers, the risks affecting the performance of financial assets
and their management approaches, as well as the ways in which relevant business managers are
remunerated.

When evaluating whether the contractual cash flow of financial assets is consistent with the basic
borrowing arrangement, the group has the following major judgments: Whether the principal may
change in time distribution or amount during the duration due to reasons such as prepayment; Whether
the interest only includes the monetary time value, credit risk, other basic borrowing risks and the
consideration against costs and profits. For example, whether the amount of prepayment only reflect
outstanding principal and interest based on the unpaid principal, as well as reasonable compensation
due to early termination of the contract.

(2) Impairment of financial instruments

The Group uses the expected credit loss model to evaluate the impairment of receivables and debt
investments measured at amortized cost and accounts receivable financing and other debt investments
measured at fair value with changes in other comprehensive income. Applying the expected credit loss
model involves significant judgments and estimation by management. The key parameters of expected
credit loss measurement include default probability, default loss rate and default risk exposure. The
Group considers the quantitative analysis of historical statistical data and forward-looking information
to establish default probability, default loss rate and default risk exposure models. The difference
between the actual impairment result of the financial instrument and the original estimate will affect
the book value of the financial instrument and the provision or reversal of the credit impairment losses
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during the period when the estimate is changed.

(3) Impairment of long-term assets

At the balance sheet date, the Group assesses whether there is any indication of possible impairment of
non-current assets other than financial assets. For intangible assets with infinite useful life, except for
the annual impairment test, the Group shall conduct impairment test when the signs of impairment
exist. Other non-current assets other than financia! assets are subject to impairment tests when there are
signs that the carrying amount cannot be recovered.

Impairment occurs when the carrying amount of an asset or asset group is higher than the recoverable
amount, that is, the higher of the net amount of fair value less the disposal costs and the present value
of the estimated future cash flows.

The net amount of fair value less disposal costs is determined by referring to the agreed sale price or
observable market price of a similar asset in fair trading deducted by the incremental cost directly
attributable to disposal of the asset. When estimating the present value of future cash flows, important
Jjudgments need to be made on the output, selling price, related operating costs of the asset (or asset
group) and the discount rate used in calculating the present value. When estimating recoverable
amounts, the Group uses all relevant and available information, including projections of production
volumes, selling prices and related operating costs based on reasonable and supportable assumptions.
(4) Residual value risk

The Group faces residual value risk when signing of sales contracts with repurchase agreements or
residual value guarantee clause. Residual value risk will be reflected in the consolidated financial
statements in different ways according to the degree of risk held by the Group. If the major risks in
vehicle ownership remain in the Group, the relevant vehicles are presented as assets leased under
operating leases on the balance sheet. The accumulated depreciation of these vehicles will reduce the
original value of the vehicle to its residual value, which is the expected recoverable amount of the asset
at the end of the lease period. Depreciation shall be calculated and recognized under straight line
method during the lease period. If the vehicle sales contract is attached with residual value guarantee
clause, but the major risk has been transferred, the asset should be derecognized, expected recoverable
amount of the assets in future period shall be recognized as a provision. The Group will constantly pay
attention to and adjust its expected recoverable amount of each asset when it is recovered in future
period. The expected amount is based on the latest auction price of second hand cars and future price
fluctuations due to changes in the anticipated market environment, market incentive plans, vehicle
quality data and repair costs. The situation of high inventory and low demand in the automotive
industry may have a negative impact on the prices of new and used cars.

(5) Product warranty

Based on the historical experience and quality assurance term, the Group estimates the cost of product
quality assurance for the sold vehicles and draws a product warranty. Product warranty includes
contractual guarantees, watranty activities (recall and repurchase) and goodwill guarantees (the
guarantees provided to consumers according to the policies of the Group and industry practices, other
than contractual guarantees and warranty activities, in order to maintain a good relationship with
consumers), etc. The improvement of product quality shown by historical data has been reflected in the
forecasting process of the above three product warranty as a forecasting parameter.

When the compensation obtained from the supplier can be basically determined, the product warranty
shall be offset accordingly.

{6) Provision for decline in value of inventories

The net realizable value of an individual inventory item is the amount that the estimated selling price
in the ordinary course of business less the estimated costs of completion, the estimated costs necessary
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to make the sale and relevant taxes. The difference between the cost of inventory and its net realizable
value is recognized as a provision for decline in value of inventories, as mentioned in Note IV.13.

(7) Deferred tax assets

The Group and its subsidiaries or other forms of business organizations around the world shall,
according to the differences between the accounting and tax bases, calculate deferred tax assets to the
extent that it is probable that future taxable profits will be available against which the deductible losses
and deductible temporary difference can be utilized, The recognition of deferred tax assets is based on
the prediction of future taxable income and the period during which deferred tax assets will be returned.
These assumptions have considered future operation results and the impact of reversal of taxable
temporary differences. The measurement of deferred tax assets is uncertain, as it may be affected by
some factors, such as the change of future operating environment and tax law. The Group evaluates
whether reversal of deferred tax assets is feasible on each balance statement date. If necessary, the
amount of deferred tax assets will be revised and this situation will affect the profit or loss.

(8) Legal action

Lawsuits faced by the Company's subsidiaries involves different legal cases in multiple jurisdictions,
including but not limited to contractual disputes, inadequate supply of goods or services, product
liability, patents or other infringements. Due to the complexity of the cases and legal provisions
involved, it is difficult for the Group to infer the final outcomes. The Group maintains close
cooperation with professional legal advisers and relevant experts. Once the loss is probable to occur
and can be measured reliably, the Group will recognize the corresponding liabilities. If the above
conditions are not satisfied simultaneously, the Group will disclose the loss as contingent liabilities.

(9) Tax treatment

According to accounting standards, the Group regularly evaluates tax risks. If such losses are probable
to occur and the amount of losses can be reliably measured, the Group will recognize corresponding
liabilities. If these conditions are not satisfied simultaneously the Group will disclose the loss as
contingent liabilities.

31. Changes in significant accounting policies and estimates

(1) Changes in significant accounting policies

The Ministry of Finance issued the “Notice of the Revised Format of 2019 Financial Statements for
General Business Enterprises” (Cai Kuai (2019) No.6) in April 2019, and repealed the “Notice of the
Revised Format of 2018 Financial Statements for General Business Enterprises” (Cai Kuai (2018)
No.15) issued on June 2018. According to the notice, the Group has revised the format of its financial
statements as follows: on balance sheet, "Notes and accounts receivable " was split into "Notes
receivable” and "Accounts receivable"; “Notes and accounts payable” was split into “Notes payable”
and “Accounts payable”. The Group has retroactively adjusted the statements for the comparable
period, and the change in accounting policy has no impact on the net profit and owner's equity. The
reporting items and amounts of the 2018 financial statements significantly affected are as follows:

The items and amounts presented in original statement The items and amounts presented in new

reports statement reports
Notes receivable and Notes receivable 22,614,809,596.99
t ivabl 29,491,507,878.27
EECONIISTECEIVAD E Accounts receivable 6,876,698,281.28
Notes payable 13,408,629,748.98
T lotes payable and 55,538,625,694.30
pay Accounts payable 42,129,995,945.41
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(2) Changes in significant accounting estimates.
Significant accounting estimates in this accounting period have not changed.

V. Taxes
1. Item and rate of taxation

item The specific tax rates

Before April 1, 2019: 3%, 5%, 6%, 10%, 16%

Value added tax From April 1, 2019: 3%, 5%, 6%, 9%, 13%

Consumption tax 1%, 3%, 5%, 9%

City maintenance and 1%, 5%, 7%

construction tax
Education surcharge 3%, 2% of paid VAT and consumption tax respectively
Enterprise income tax 15%, 25%

Price-based taxation is calculated according to 1.2% of the 70% to
Real estate tax 90% of the original value; rent-based taxation is calculated
according to 12% of the rent.

Note: VAT and income tax of overseas subsidiaries shall be paid according to local tax law.

2. Tax benefits

(1) Hunan Geely Automobile Parts Co.,Ltd. was recognized as a High-tech enterprises on September 5,
2017. The certificate number is GR201743000521 (valid for 3 years). Therefore, the applicable income
tax rate of the company is 15% for the year 2019.

(2) Hunan Luoyou Engine Parts Co,,Ltd. (a subsidiary of Hunan Geely Automobile Parts Co.,Ltd.) was
recognized as a High-tech enterprise on October 28, 2015. The certificate number is GF201543000140
(valid for 3 years). Hunan Luoyou Engine Parts Co.,Ltd. was re-identified as a High-tech enterprise on
October 17, 2018, and the certificate number is GR201843000945 (valid for 3 years). Therefore, the
applicable income tax rate of the company is 15% for the year 2019.

(3) Zhejiang Ruhoo Automobile Co.,Ltd. was recognized as a High-tech enterprise on November 21,
2016. The certificate number is GR201633000066 (valid for 3 years). Zhejiang Ruhoo Automobile
Co.,Ltd. was re-identified as a High-tech enterprise on December 4, 2019, and the certificate number is
GR201933004208 (valid for 3 years). Therefore, the applicable income tax rate of the company is 15%
for the year 2019.

(4) Zhejiang Geely Automobile Research Institute Co.Ltd. (a subsidiary of Zhejiang Ruhoo
Automobile Co.,Ltd.) was recognized as a High-tech enterprise on Qctober 27, 2014. The certificate
number is GR201433001192 (valid for 3 years). Zhejiang Geely Automobile Research Institute
Co.,Ltd. was re-identified as a High-tech enterprise on November 13, 2017, and the certificate number
is GR201733001587 (valid for 3 years). Therefore, the applicable income tax rate of the company is
15% for the year 2019,

(5) Ningbo Geely Luoyou Engine Parts and Component and Co.,Ltd. was recognized as a High-tech
enterprise on November 29, 2017. The certificate number is GR201733100656 (valid for 3 years).
Therefore, the applicable income tax rate of the company is 15% for the year 2019.

(6) Zhejiang Fulin Guorun Automobile Parts and Components Co.,Ltd. was recognized as a High-tech
enterprise on November 13, 2017. The certificate number is GR201733001100 (valid for 3 years).
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Therefore, the applicable income tax rate of the company is 15% for the year 2019.

(7) Ningbo Geely Automobile Reserch & Development Co.Ltd. (a subsidiary of Zhejiang Geely
Automobile Co.,Ltd.) was recognized as a High-tech enterprise on November 29, 2017. The certificate
number is GR201733100522 (valid for 3 years). Therefore, the applicable income tax rate of the
company is 15% for the year 2019,

(8) Hangzhou Geely Evun Technology Co.Ltd. was recognized as a High-tech enterprise on
November 13, 2017. The certificate number is GR201733002974 (valid for 3 years). Therefore, the
applicable income tax rate of the company is 15% for the year 2019.

(9) Jinan Geely Automobile Co.Ltd. (a subsidiary of Geely Automobile Group Co. Ltd.) was
recognized a as High-tech enterprise on Qctober 30, 2014. The certificate number is GF201437000001
(valid for 3 years). Jinan Geely Automobile Co.,Ltd. was re-identified as a High-tech enterprise on
December 28, 2017, and the certificate number is GR201737001630 (valid for 3 years). Therefore, the
applicable income tax rate of the company is 15% for the year 2019.

(10) Zhejiang Jirun Automobile Co.,Ltd. was recognized as a High-tech enterprise on November 29,
2017. The certificate number is GR201733100278 (valid for 3 years). Therefore, the applicable income
tax rate of the company is 15% for the year 2019.

(11) Ningbo Vision Automobile Parts & Components Co.Ltd. (a subsidiary of Zhejiang Jirun
Automobile Co.,Ltd.) was recognized as a Iigh-tech enterprise on November 27, 2018. The certificate
number is GR201833100311 (valid for 3 years). Therefore, the applicable income tax rate of the
company is 15% for the year 2019,

(12) Zhejiang Jirun Chunxiao Automobile Parts Co.,Ltd. (a subsidiary of Zhejiang Jirun Automobile
Co.,Ltd.) was recognized as a High-tech enterprise on November 27, 2019. The certificate number is
GR201933100750 (valid for 3 years). Therefore, the applicable income tax rate of the company is 15%
for the year 2019.

(13) Shanxi Geely Automobile Parts Co.,Ltd. (a subsidiary of Zhejiang Jirun Automobile Co.,Ltd.) was
recognized as a High-tech enterprise on November 21, 2018, The certificate number is
GR201814000116 (valid for 3 years). Therefore, the applicable income tax rate of the company is 15%
for the year 2019.

(14) Ningbo Jirun Automobile Parts Co.,Ltd. (a subsidiary of Zhejiang Jirun Automobile Co.,L.td.) was
recognized as a High-tech enterprise on November 27, 2019. The certificate number is
GR201933100670 (valid for 3 years). Therefore, the applicable income tax rate of the company is 15%
for the year 2019.

(15) Hangzhou Geely Automobile Co.,Ltd. (a subsidiary of Zhejiang Jirun Automobile Co.,Ltd.) was
recognized as a High-tech enterprise on December 4, 2019. The certificate number is
GR201933002378 (valid for 3 years). Therefore, the applicable income tax rate of the company is 15%
for the year 2019.

(16) Zhejiang Fengrui Engine Co.,Ltd. (a sub-subsidiary of Zhejiang Jirun Automobile Co.,Ltd.) was
recognized as a High-tech enterprise on November 13, 2017. The certificate number is
GR201733003469 (valid for 3 years). Therefore, the applicable income tax rate of the company is 15%
for the year 2019.

(17) Ningbo Shangzhongxia Automatic Transmission Co.,Ltd. (a sub-subsidiary of Zhejiang Jirun
Automobile Co.,Ltd.) was recognized as a High-tech enterprise on November 27, 2018. The certificate
number is GR201833100149 (valid for 3 years). Therefore, the applicable income tax rate of the
company is 15% for the year 2019,

(18) Baoji Geely Engine Co.Ltd. (a sub-subsidiary of Zhejiang Jirun Automobile Co.Ltd.) was
recognized as a High-tech enterprise on October 29, 2018. The certificate number is GR201861000736
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(valid for 3 years). Therefore, the applicable income tax rate of the company is 15% for the year 2019.
(19) According to “Circular on the Issues Concerning Related Tax Policies for the In-depth
Implementation of the West Development Strategy” (Cai Shui[2011] No.58), Baoji Geely Automobile
Parts Co.,Ltd. (a subsidiary of Zhejiang Jirun Automobile Co.,Ltd.) satisfies all conditions prescribed
in the Circular for encouraged industry enterprises located in the western region, so the applicable
enterprise income tax of the company is 15% for the year 2019.

(20) According to “Circular on the Issues Concerning Related Tax Policies for the In-depth
Implementation of the West Development Strategy” (Cai Shui[2011] No.58), Guizhou Geely
Automobile Parts Co.,Ltd. (a subsidiary of Zhejiang Jirun Automobile Co.,Ltd.) satisfies all conditions
prescribed in the Circular for encouraged industry enterprises located in the western region, so the
applicable enterprise income tax of the company is 15% for the year 2019.

(21) According to the “Circular on the Issues Concerning Relaied Tax Policies for the In-depth
Implementation of the West Development Strategy” (Cai Shui[2011] No.58), Geely Sichuan
Commercial Vehicle Co.,Ltd. (a subsidiary of Zhejiang Geely New Energy Commercial Vehicle Group
Co. Ltd) satisfies all conditions prescribed in the Circular for encouraged industry enterprises located
in the western region, so the applicable enterprise income tax is 15% for the year 2019,

(22) According to the “Confirmation on Encouraged Industries in the Western Region” (Cheng
Fagaiwu[2016]No.125) issued by Sichuan Development and Reform Commission on April 11, 2016,
Chengdu Gaoyuvan Automobile Industrial Co.,Ltd. (a subsidiary of Zhejiang Jirun Automobile Co.,Ltd.)
satisfies all  the conditions prescribed in the documents issued by The National Development and
Reform Commission (Guo Fa[2014]No.15) for encouraged industry enterprises located in the western
region, which is valid from 2016 to the end of 2020, Therefore, the applicable income tax rate of the
company is 15% for the year 2019.

(23) According to “Notice on the Issues of Policies for the Further Encouragement on  Development
of Software Industry and Integrated Circuit Industry” (Guo Fa[2011] No.4), issued by the State
Council, and “Notice on Valueadded Tax Policy for Software Products” (Cai Shui[2011TNo.100) issued
by the Ministry of Finance and State Administration of Taxation, Hangzhou Geely Evun Technology
Co.,Ltd. can enjoy the tax preferential policy if the actual VAT tax burden from the sale of
self-developed and self-manufactured software products exceeds 3%, and the excess part of VAT shall
be refunded..

(24) The Company obtained the notice of tax notification issued by Hangzhou Binjiang District
Taxation Bureau of the State Administration of Taxation (Hangbin Shuitong[2019] No. 33524) on
October 25, 2019,and enjoyed the reduction of the urban land use tax of 139,500 yuan for the year
2019.

V1. Notes to items of consolidated financial statements
1. Cash and bank balances

[tem December 31, 2019 December 31, 2018
Cash 36,772,980.65 2,013,560.12
Bank balances 79,416,522,048.43 63,081,381,168.29
Other cash and bank balances 4,281,461,134.27 4,256,249,230.61

Total 83,734,756,163.35 67,340,143,959.02
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Note: As at December 31,2019, the Group had restricted cash and bank balances amounted to RME
2,135,586,018.00 (Year 2018: RMB 3,247,187,518.45)

2. Financial assets held for trading

Item December 31, 2019 December 31, 2018
Financial assets at fair value through profit or loss
Including: Debt instrument investments 7,748,246.91
Equity instrument investments 216,555,950.00

Commercial paper (Note)

5,470,754,411.00

1,653,850,800.00

Others

3,490,007.58

Total

5,470,754,411.00

1,881,645,004.49

Note: The subsidiary of the Group, Shanghai Geely Zhaoyuan International Investment Co.,Ltd.
(hereinafter referred to as: Geely Zhaoyuan), held commercial papers amounted to RMB
5,470,754,411.00 (Year 2018: RMB 1,653,850,800.00) at the financial year end of 2019, of which
RMB 4,647,779,482.00 (Year 2018: RMB 836,102,957.00) will be matured within 3 months,
RMB 822,974,929.00 (Year 2018: RMB 817,747,843.00) will be matured over 3 months.

3. Derivative financial assets

Item December 31, 2019 December 31, 2018
Hedging instruments 78,482,534.00 640,804,009.00
Ilr)lcludmg: cash flows hedging instruments (Note 60,546,248.00 593,764 .231.00
Hedgmg 1ns‘m:1ments of a net investment in a 17,936,286.00 47,039,778.00
foreign operation (Note 2)
Interest swap instrument 3,188,233.50 77,733,038.00

Electricity futures

55,184,339.00

Commodity futures hedging

11,375,133.00

Total

93,045,900.50

773,721,386.00

Note 1: At the balance sheet date, Geely Zhaoyuan owns the foreign exchange forward contract with
positive fair values (foreign exchange forward contract with negative fair values, refer to Note
VI1.25), which was designated to be the highly effective hedging instruments to manage the
exposure to the currency risk related to the sales and purchases denominated in foreign currency

in 2019,

The provisions in the foreign exchange forward contract signed by Geely Zhaoyuan are consistent

with the prediction. The information is as follows:

Foreign exchange forward contract:

Nominal amount (Note()) Maturity date
RMB
1,033,406,494.00 Within 1 month
1,137,810,256.00 1 to 3 months
2,572,794.734.00 3 to 12 months
6,023,892,109.00 1 to 5 years

Fair value
RMB
11,110,233.00
14,075,185.00
35,360,830.00
117,987,047.00

Note(: Nominal amount is translated into RMB using the spot exchange rates on December 31, 2019,
For those foreign exchange forward and option contracts, whose maturity dates are 1-5 years,

refer to Note VI.22.
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Note 2: Geely Zhaoyuan uses the exchange rate swap contract to reduce the effect of changes in the
value of a net investment in a foreign operation due to changes in foreign exchange rates. The
information is as follows:

Exchange rate swap contract:

Nominal amount (Note(1)) Maturity date Fair value
RMB RMB
2,479,099,207.00 Within 1 month 12,246,409.00
1,134,302,398.00 1 to 3 months 1,013,257.00
819,062,845.00 3 to 12 months 1,783,336.00
Exchange rate option contract:
Nominal amount (Note(D) Maturity date Fair value
RMB RMB
234,417,355.00 Within 1 month 1,900.00
312,556,473.00 1 to 3 months 2,891,384.00

Note(l: Nominal amount is translated into RMB using the spot exchange rates on December 31, 2019,

4. Notes receivable
{1) Classification

Item December 31, 2019 December 31, 2018
Bank’s acceptance 22,057,534,434.58 22,403,773,116.99
Commercial acceptance 81,936,000.00 211,036,480.00

Total 22,139,470,434.58 22,614,809,596.99

(2) Pledged notes receivable at the financial year end of 2019 is RMB 84,330,000.00.
(3) Notes receivable discounted but not due at the balance sheet date is RMB 3,473,120,000.00.

5. Accounts receivable

(1) Aging
December 31, 2019 December 31, 2018
Aging S ook balan;:rcentage Doubtful debt ot < balan;:mentage Doubtful debt
Amount (%) provisions Amount (%) provisions

Within 1 year | 6,623,807,693.19 76.16 i 59,574,152.55 | 6,167,089,666.61 80.74 | 81,799,764.88
1 to 2 years 1,283,490,603.11 1476 ; 63,700,634.66 ; 395,033,250.21 5.17 1 21,009,204.57
2 to 3 years 36,120,087.52 0.41 3,270,780.41 | 254,215,301.95 3331 12,653,322.55
?ﬁg: il 753,609,278.07 8.67 | 372,278,147.63 | 821,657,961.46 10.76 | 645,835,606.95

Total 8,697,027,661.89 100.00 : 498,823,715.25 | 7,637,996,180.23 100.00 | 761,297,898.95
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(2) Changes in doubtful debt provisions
Deduction
January 1, 2019 Addition Translation difference | December 31, 2019
Reversal Written-off
761,297,898.951  134,765,915.12] 26,569,027.86i 371,741,289.65 1,070,218.69 498,823,715.25

6. Prepayments

(1) Aging
December 31, 2019 December 31, 2018
Aging
Ao Percentage Doubt.fu.l debt Amount Percentage Doubtjfu-l debt
(%) provisions (%) provisions
Within 1 year 1,659,092,232.53 87.61 2,028,970,672.80 77.51 12,366.75
1 to 2 years 207,582,168.77 10.96 571,366,018.60 21.83 3,862.02
2 to 3 years 17,042,492.07 0.90 7,000,864.24 0.27 9,133.39
;’:‘;ﬁ: 3 10,013,828.45 0.53 | 236421545  10,264,860.55 039 |  149,005.10
Total 1,893,730,721.82 100.00 | 2,364,215.45 | 2,617,602,416.19 100.00 174,367.26
(2) Changes in doubtful debt provisions
Deduction
January 1, 2019 Addition December 31, 2019
Reversal Written-off
174,367.26 2,358,569.57 168,721.38 2,364,215.45
7. Other receivables
(1) Ttem list
Item December 31, 2019 December 31, 2018
Interest receivables 47,062,964.12 43,987,872.65
Dividend receivables
Other receivables 8,889,872,723.30 2,756,233,744.39
Total 8,936,935,687.42 2,800,221,617.04
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(2) Interest receivables

Item December 31, 2019 December 31,2018
Deposit and loans interest 47,062,964.12 43,987,872.65
Total 47,062,964.12 43,987,872.65
The Group has no significant overdue interest at the end of financial year
(3) Other receivables
1) Agin,
December 31, 2019 December 31, 2018
Aging S0k bala“;;cen g | Doubtful debt oc bala“;:rcemage Doubtful debt
Amount (%) provisions Amount (%) provisions
Within 1 year | 7,562,629,833.28 84.48 12,918.686.46 | 1,696,486,924.14 57.34 524,607.62
1 to 2 years 1,103,125,202.60 12.32 25,998,556.87 918,788,135.12 31.05 | 149,208,187.95
2to 3 years 175,928,187.87 1.96 393,076.92 249.031,586.48 8.42 9,360,249.55
xz;: thzns 110,996,497.29 1.24 23,496,677.49 94,521,704.80 3.19 1 43,501,561.03
Total 8,952,679,721.04 100.00 62,806,997.74 | 2,958,828,350.54 100.00 : 202,594,606.15
2) Changes in doubtful debt provisions
Deduction
January 1, 2019 Addition Translation difference | December 31, 2019
Reverszal Written-off
202,594,606.15! 13,028,616.44! 1,531,060.78! 150,878,544.07 -406,620.00 62,806,997.74
8. Inventories
(1) Classification
December 31, 2019
Item
Book balance Provision Book value
Raw material 3,523,299,911.94 11,858,909.88 | 3,511,441,002.06
Work-in-progress 3,962,906,487.06 3,962,906,487.06
Finished goods 21,980,732,094.85 522,067,659.88 | 21,458,664,434.97
Revolving material 168,117.70 168,117.70
Consigned processing material 330,899.34 330,899.34
Project cost 155,284,149.13 155,284,149.13
Material in transit 7,892,602,201.43 7,892,602,201.43
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Notes to the Financial Statements of Zhejiang Geely Folding Group Co.,Ltd. for 2019

December 31, 2019
ftem
Book balance Provision Book value |
Goods in transit 111,006,411.18 345,233.78 110,661,177.40
Total 37,626,330,272.63 534,271,803.54 | 37,092,058,469.09
(Continue)
December 31, 2018
Item .
Book balance Provision Book value _
Raw materials 2,674,125,865.11 36,896,741.60 | 2,637,229,123.51
Work-in-progress 4,165,343,177.57 893,750.06 | 4,164,449,427.51
Finished goods 20,424,005,252.60 511,283,871.38 | 19,912,721,381.22
Revolving materials 5.429,943.74 2,636,699.63 2,793,244.11
Consigned processing materials 31,015,869.09 806,567.01 30,209,302.08
Project cost 2,656,099,134.84 2,659,902.82 1 2,653,439,232.02
Materials in transit 7,373,012,860.54 7,373,012,860.54
Goods in transit 410,377,391.16 2,663,460.56 407,713,930.60
Total 37,739,409,494.65 557,840,993.06 | 37,181,568,501.59

Note: The inventory used for mortgage is RMB 279,823,877.00 (Year 2018: RMB 239,233,005.00) as

at December 31, 2019,
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Notes to the Financial Statements of Zhgjiang Geely Holding Group Co.,Ltd. for 2019

9. Non-current assets due within one year

Ttem December 31, 2019 December 31, 201f8
Long-term receivables due within 1 year 6,458,170.20 12,508,537.86
Long-term deferred expenses within 1 year 1,155,090.03

Total 7,613,260.23 12,508,537.86
10. Other current assets

Item December 31, 2019 December 31, 2018
VAT receivable 6,519,564,073.99 3,548,805,434.19
Personal income tax paid on behalf 2,407,802.28 2,411,929.44

Prepaid income tax

261,073,800.09

90,109,273.55

Deferred expenses

1,659,087,512.20

1,647,579,840.86

Bank financing products 205,179,828.85
Others 76,175,853.33 56,414,269.80
Total 8,518,309,041.89 5,550,500,576.69
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co.,Ltd. for 2019

13. Other equity investment

TItem

December 31, 2019

December 31, 2018

Financial assets at fair value through other
comprehensive income

21,656,011,163.08

17,510,791,549.30

Total

21,656,011,163.08

17,510,791,549.30

14. Other non-current financial assets

December 31, 2018

Item December 31, 2019
(Sjléanlﬁj /:’xutomobﬂe Development Research Center 500,000.00 500,000.00
Zhejiang Automobile Vocational and Technical 30,875.000.00 30,875,000.00
College
Chengdu Xindadi Automobile Co.,Ltd. 44,980,000.00
Taizhou Geely Automobile Industry Co.,Lid. 2,000,000.00 2,000,000.00
Ningbo Fuli Battery Material Technology Co.,Ltd. 8,000,000.00
Jinan Jidao Automobile Parts Co.,I.1d. 2,160,000.00 2,160,000.00
Zhejiang Limin Industrial Co.,Ltd. 4,832,850.00 4,832,850.00
Zhejiang Yinzhili Automobile Heat Exchange 4,050,000.00
System Co.,Ltd.
Zhejiang Jijutai Automobile Interior Co.,Ltd. 1,610,943.71 3,420,000.00
Guoqi (Beijing) Automotive Lightweight
Technology Research Institute Co.,Ltd. = D000 =iC00:000:0D
Zhongfalian Investment Co.,Ltd. 10,500,000.00 10,500,000.00
Zhejiang Modern Capital and Industry Institute 30,000.00 30,000.00
Zhejiang Faurecia limin Automobile Interior and
Exterior Decoration System Co.,Lid. 6,120,000.90
Carbon Recycling Int'l Ehf. 90,930,766.38 90,930,760.38
Wuhan Digital Design and Manufacturing
Imovation CemtenC o, T 10,009,433.96 10,009,433.9.6
Shanghai Xiaoi Robot Technology Co.,Ltd 180,492,867.36 180,492,867.36
Shandeng Jingu Auto Parts Co.,Ltd. 35,000,000.00
Others 237,309,882.82 141,928,500.00
Faurecia Emissions Control Technologies (Ningbo) 896.954.94
Co.,Ltd. :
Nanchong Chuanhua Green Huilian Logistics 1,500,000.00

Co.,Ltd.

Total

574,251,744.23

581,226,372.64
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co.,Ltd. for 2019

19. Goodwill

December 31, 2018

[tem December 31, 2019
Opening 722,977,806.77 657,704,584.65
Addition through business combination 76,602,697 ;00
Derecognition of disposal of subsidiaries -94,179,135.60
Others 1,833,287.00 1,035,757.11

Translation difference

-5,677,882.12

-12,365,231.99

Less: impairment provision 2,989,891.00
Total 621,964,185.05 722,977,806,77
Changes in impairment provision
Janvary 1, 2019 Addition Deduction December 31, 2019
0.00 3,031,597.00 41,706.00 2,989,891.00
20. Long-term deferred expenses
Less: amount
Item January 1, 2019 Addition Amortization Deduction UE|wathin [ December 31,
year (refer to 2019
Note V1.9)
Renovation | 139,694,408.45 | 151,278,399.16 | 108,524,818.45 | 15,810,346.63 | 1,155,090.03 | 165,482,552.50
Others 33,351,188.89 ; 24,225,788.24 12,029,783.71 3,169,310.89 42,377,882.53
Total 173,045,597.34 | 175,504,187.40 | 120,554,602.16 | 18,979,657.52 | 1,155,090.03 | 207,860,435.03
21. Deferred tax assets/liabilities
(1) Deferred tax assets that are not offset
December 31, 2019 December 31, 2018
Ttem Deductible Deferred tax Deductible
temporary ternporary Deferred tax assets
N assets .
differences differences |
Provision for 424,296,279.19 91,187,548.14 527,112,610.72 119,208,112.65
impairment of assets !
Deductible losses 14,249,473,221.19 | 3,186,085,132.14 11,268,691,564.22 3,028,078,430.72

Defined-benefit

e 2,674,44497740 . 573,753,183.72 1,049,208,241.34 313,976,883.21
obligation |
GE s I 12,141,136,993.99 | 3,015,202,146.55 |  9,231,988,02724 |  2.311,113,115.54
contract liabilities
HAOYVISIOn fon 4,170,148,654.52 | 1,067,449,335.13 3,641,531,610.07 948,101,635.32
warranty
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co.,Ltd. for 2019

December 31, 2019

December 31, 2018

Item

Deductible

temporary
differences

Deferred tax
assets

Deductible

temporary
differences

Deferred tax assets

Government grants

1,562,460,041.89

234,369,006.28

1,416,355,501.15

212,453,325.18

Temporary

difference arising 3,726,270,007.12 618,153,626.24 2,184,600,001.35 340,076,395.69

from amortization

Temporary

difference arising 50,520,682.49 10,897,566.49 -345,386,621.29 -75,564,591.25

from depreciation

Employee benefit 24,373,143.67 4,960,000.00 6,688,068.42 2,056,301.98

pavable |

Unrealized gains on 477,118,891.88 | 119,279,722.97 296,222,772.40 74,055,693.10

financing activities .

Unrealized profits

from intragroup 289,402,609.90 73,250,920.21 227,153,926.79 57,453,484.30

fransactions

Others -3,785,857,345.28 | -951,446,447.55 ~2,313,832,149.94 -807,831,286.04
Total 36,003,788,157.96 | 8,043,141,740.32 27,190,333,552.47 6,523,178,000.40

{2) Deferred tax liabilities that are not offset

December 31, 2019

December 31, 2018

Item Taxable temporary Deferred tax Taxable temporary Deferred tax

difference liabilities difference liabilities

Temporary

bbb 2,437,786,877.28 |  593,550,025.97 | 24,124.615478.15 |  5.208,000,794.35

from amortization

and depreciation

Deductible losses -15,463,095,315.71 -3,185,401,819.99

Pefied-beret: 4,871,672,812.76 | -1,003,678,302.20

obligation .

Sl s i e L 104,465,047.12 26,116,486.78

of financial assets .

Others 1,141,094,095.02 238,098,523.55 1,402,496,488.03

354,605,342.53

Total

3,578,880,972.30

831,648,549.52

5,296,809,784.83

1,399,642,501.47

22. Other non-current assets

[tem

December 31, 2019

December 31, 2018

Prepayment of construction, equipment and land

633,183,662.47

591,514,078.29

Pension plan assets

284,426,450,00

258,955,323.00

Refund of tax and levies

145,944,301.00

99,049,732.00

Traffic service

206,978,562.68
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co.,Ltd. for 2019

Item December 31, 2019 December 31, 2018
Property under financing lease 314,689,739.30 |
ABS project 650,510,000.00
Long-term financial instrument 217,076,210.00 241,082,183.00

In which: cash flow hedging instrument
(Note V1.3)

117,987,047.00

198,609,678.00

Interest swap instruments

78,923,244.00

12,413,828.00

Electricity futures 15,792,170.00 30,058,677.00
Commodity futures hedging 4,373,749.00

Others 78,298,518.53 17,534,259.00
Total 2,531,107,443.98

1,208,135,575.29

23. Short-term bank borrowings

(1) Classification
Item December 31, 2019 December 31, 2018
Pledged loans 2,633,724,775.43
Mortgage loans 299,632,375.00 311,131,485.00
Guaranteed loans 11,523,049,904.44 11,795,256,938.30
Credit loans 15,167,450,435.80 20,3 52,978,690.00
Total 26,990,132,715.24 35,093,091,888.73

(2) AsatDec 31, 2019, the Group has no overdue short-term bank borrowings.

24, Financial liabilities held for trading

Item December 31, 2019 December 31, 20128
Foreign exchange forward contract 14,461,160.77 6,604,733.21
Total 14,461,160.77

6,604,733.21

23, Derivative financial liabilities

Hem

December 31, 2019

December 31, 2018

Hedging instruments

2,579,408,771.00

1,412,955,811.00

Including: cash flows hedging instruments (Note 1) 2,415,971,075.00 1,317,611,569.00
.Hedging' instrumer-lts of a net investment 163.437.696.00 05,344,242 00
in a foreign operation (Note 2) .

Interest swap instrument 44,446.¢0

Cross currency swap instrument 4,294,579.00

Electricity futures (Note 3) 1,768,754.00 1,362,799.00
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co.,Ltd. for 2019

Item

December 31, 2019

December 31, 2018

Total

2,585,472,104.00

1,414,363,056.00

Note 1: At the balance sheet date, Geely Zhaoyuan owns the foreign exchange forward contract with
negative fair values (foreign exchange forward contract with positive values, refer to Note VI, 3)
which was designated to be the highly effective hedging instruments to manage the exposure to
the currency risk related to the sales and purchases denominated in foreign currency in 2019. The
provisions in the foreign exchange forward contract are consistent with the prediction. The

information is as follows:

Foreign exchange forward contract

Nominal amount (Note(D))
RMB

4,007,152,216.00

6,167,443,742.00

17,676,660,329.00
20,545,914,846.00

Maturity date

Within 1 month
1 to 3 months
3 to 12 months

1 t0 5 years

Fair value
RMB

-241,815,684.00
-459,797,544.00
-1,714,357,847.00
-1,828,281,075.00

Note(D: Nominal amount is translated into RMB using the spot exchange rates on December 31, 2019.
For those foreign exchange forward and option contracts, whose maturity dates are 1-5 years,

refer to Note VI, 40,

Note 2: Geely Zhaoyuan uses the exchange rate swap contract and exchange rate option contract to
reduce the effect of changes in the value of a net investment in a foreign operation due to changes
in foreign exchange rates. The information is as follows:

Exchange rate swap contract

Nominal amount (Note(D)
RMB

10,738,141,321.00
1,179,988,469.00

785,045,279.00

Exchange rate option contract

Nominal amount (Note(D))
RMB

472,618,282.00
622,176,577.00

Maturity date

Within 1 month
1 to 3 months

310 12 months

Maturity date

Within 1 month

1 to 3 months

Fair value
RMB

-138,749,569.00
-18,009,621.00

-705,875.00

Fair value
RMB

-3,848,211.00

-2,124,420.00

Note(D: Nominal amount is translated into RMB using the spot exchange rates on December 31, 2019.

Note 3: At the balance sheet date, Geely Zhaoyuan owns the following electricity forward contract

with negative fair values.
Nominal amount (Note{D)
RMB

8,521,209.00

Maturity date

1 to 3 months
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Notes to the Financial Statements of Zhejiang Geely Hoiding Group Co.,Ltd. for 2019

Nominal amount (Note(D)
RMB

3,378,132.00

82,781,076.00

1to 5 years

Maturity date

3 to 12 months

Fair value
RMB

-446,606.00

-6,375,880.00

Note(@: For those electricity forward contracts, whose maturity dates are 1 to 5 years, refer to

Note V1.40.

26. Notes payable

Item December 31, 2019 December 31, 2018
Bank acceptances 12,807,803,049.34 13,408,629,748.98
Total 12,807,803,049.34

13,408,629,748.98

Note: As at Dec 31, 2019, the Group has no overdue notes payable.

27. Accounts payable

(1) Aging
Aging December 31, 2019 December 31, 20 18
Within 1 year 54,931,253,390.39 |  41,366,721,892.31
1 to 2 years 1,028,281,047.55 447,039,120.02
2 to 3 years 86,169,003.49 6,034,190.53
More than 3 years 187,542,937.25 310,200,742.55
Total 56,233,246,378.68 |  42,129,995,945.4]

Note: As at December 31, 2019, there are no accounts payable to shareholders with 5% or more shares
of the Group; for details of accounts payable to related parties, refer to Note IX.6 (2).

(2) Item list |
Ttem December 31, 2019 December 31, 2018.

Procurement of material 56,233,246,378.68 42,129,995,945.41
Total 56,233,246,378.68 42,129,995,945.451

28. Advances from customers

(1) Aging !
Aging December 31, 2019 December 31, 2018
Within 1 year 5,037,559,965.48 5,778,641,778.99
1 t0 2 years 2,863,575.61 2,612,782.51
2 to 3 years 1,015,634.96 430,017.60
More than 3 years 554,366.56 462,539.953
Total 5,041,993,542.61 5,782,147,119.03
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co.,Lid. for 2019

(2) Item list
Item December 31, 2019 December 31, 2018
Products payment 5,022,812,924.00 5,771,741,877.41
Others 19,180,618.61 16,405,241.62
Total 5,041,993.542.61 5,782,147.1 19.03

29. Contract liabilities

Jtem

December 31, 2019

December 31, 2018

Sales generated obligations

13,537,186,263.96

8,563,604,912.74

Extended service business

3,673,466,933.00

2,73 5,842,980.93

Sales with purchase commitment

689,771,975.00

188,365,004.33

Advances payment for customers

1,608,670,101.58

3,062,861,793.13

Others 41,188,239.86

I_‘,es§:_r}0n-current portions in other non-current 3,893.242,839.00 3,625.675.767.91

liabilities .
Total 15,657,040,674.40 10,924,998,923.22

30. Employee benefits payable

[tem December 31, 2019 December 31, 2018
Short-term employee benefits 6,581,793,572.87 5,088,806,244.59
Post-employment benefits — defined contribution 1,221,186,080.57 1,238,225,348 24

plan

Termination Benefits 9,396,318.49 3,606,636.38
Total 7,812,375,571.93 6,330,638,229.21
(1) Short-term employee benefits:
Item December 31, 2019 December 31, 2018
Salaries, bonuses, allowance and subsidies 6,278,432,737.07 4,799,698,063.$0
Staff welfare 69,756,758.23 36,162,648.77
Social insurance premium 171,078,112.57 162,691,746.14
Including: Medical insurance 34,247,464.57 26,219,098.53
Work-related injury insurances 38,005,930.01 40,470,498.78
Maternity insurance 98,824,717.99 96,002,148.83
Housing funds 12,413,426.31 40,453,242.99
Labor union expenditure and employees’ education 27.314,206.71 27,002’21051
expenses
Staff incentive and welfare fund 22,798,331.98 22,798,331.98

Total

6,581,793,572.87

5,088,806,244.59
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co.,Ltd. for 2019

(2) Defined contribution plan:

Item

December 31, 2019

December 31, 2018

Endowment insurance

781,4%0,206.01

846,211,905.99

Unemployment insurance

439,605,874.56

392,013,442.25

Total

1,221,186,080.57

1,238,225,348.24

(3} Termination benefits

Item December 31, 2019 December 31, 2018
Compensation for termination of employment 9,396,318.49 3,606,636.38

Total 9,396,318.49 3,606,636.38
31. Taxes payable

Item December 31, 2019 December 31, 2018
Value added tax 2,357,715,514.98 953,082,833.251
Consumption tax 698,982,470.80 1,269,889,165. 1 1
Corporate income tax 1,577,714,790.35 2,821,811,427.16
Personal income tax 52,597,277.45 51,538,012.54
City maintenance and construction tax 42,222.557.99 59,407,824 .32
Educational surcharges 34,543,317.36 42,391,274.16
Land value increment tax 78,381.73 7,766,017.6.9
Real estate tax 56,929,233.59 42,127,520.83

49,831,378.01

Land use tax 71,285,655.52

Stamp duty 22,200,588.46 22,620,435.32

Other tax 70,751,121.80 137,911,782.15
Total 5,285,020,910.03 5,458,377,670.4;8

32. Other payables

(1) Total items .

Item December 31, 2019 December 31, 2015

Interest payable 677,547,953.68 534,368,045.37

Dividend payable 21,975,766.73 7,168,767.12

Other payables 3,857,776,999.56 5,081 ,459,045.89
Total 4,557,300,719.97 5,622,995,858.38
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co.,Ltd. for 2019

(2) Interest payable

Ttem December 31, 2019 December 31, 2018
Loan interest 391,704,875.38 392,256,915.57
Corporate bonds interest 285,843,078.30 142,111,129.80

Total

677,547,953.68

534,368,045.37

(3) Dividend payable

Item December 31, 2019 December 31, 2018
Investment dividend 12,263,266.73
Perpetual bonds classified as equity instruments 9,712,500.00 7,168,767. 12

Total 21,975,7656.73 7,168,767.12

(4) Other payables

1) Aging

Aging December 31, 2019 December 31, 2018
Within 1 year 2,475,387,856.51 3,708,095,651.64
1to 2 years 468.677,592.45 713,791,687.4:0
210 3 years 633,158,685.36 201,402,424.7.3
More than 3 years 280,552,865.24 458,169,282.12

Total 3,857,776,999.56

5,081,459,045.89

Note: As at December 31, 2019, there are no other payables to shareholders with 5% or more shares of
the Group; for details of other payables to related parties, refer to Note 1X.6 (2).

2) Hems

Item December 31, 2019 December 31, 2018
Current account and project equipment item 3,006,222,248.10 4,092,551,190.63
Deposits 771,177,406.51 896,220,688.04
Others 80,377,344.95 92,687,167 .2;2

Total

3,857,776,999.56

5,081,459,045.89

33. Non-current liabilities due within one year

Item

December 31, 2019

December 31, 2018

Long-term bank borrowings due within one year

4,345,173,753.00

2,322,928,188.26

Bonds payable due within one year

1,200,000,000.00

1,499,822,465.76

Long-term payables due within one year

119,081,469.64

12,264,445.00
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co.,Ltd. for 2019

Ttem

December 31, 2019

December 31, 2018

Provisions due within one vear

5,249,325,053.00

5,049,881,151.00

Total 10,913,580,275.64 3,884,896,250.02
34. Other current liabilities ,

Item December 31, 2019 December 31, 2018
Accruals 7,424,780,816.92 9,333,297,345.34
Liabilities related to repurchase commitment 7,288,079,033.44 2,822,930,188.96
Short-term financing 2,000,000,000.00

Total 16,712,859,850.36 12,156,227,534.30
35. Long-term bank borrowings

Item December 31, 2019 December 31, 2018
Mortgaged loans 3,449,33 61 1
Guaranteed loans 4,398.484,796.92 4,662,367,348.14
Credit loans 41,794,396,977.00 28,776,097,675.00

Less: current portion refer to Note V1.33

4,345,173,753.00

2,322,928,188.26

31,118,986,170.99

Total 41,847,708,020.92
36, Bonds payable

[tem December 31, 2019 December 31,2018
13 Geely Corporate Bond 1,200,000,000.00 1,200,000,000.00

15 Geely Corporate Bond 01

41,000,000.00

41,000,000.00

16 Geely MTN001 1,499,822,465.76
18 Geely MTN0O02 2,000,000,000.00 1,995,047,169.82
19 Geely MTNOO1 3,492,383,044.71

19 Geely MTNOO2 2,000,000,000.00

5 year bond, MEUR 500 with a fixed rate (Notel) 3,907,922,431.00 3,922,714,687.00
s ﬁzigg:t"elﬂgoi"g;‘“g rate 2,235,359,812.00 |  2,295,535,200.00
7.2 year bond, MEUR 500 with a medium-term 3,887.395.588.00 3.924,820,552.00

(Note 3)

3 year bond, MUSD 250 (Note 4)

1,731,429,890.00

1,710,307,290.00

5 year bond, MUSD 300 with a fixed rate (Note 5)

2,060,084,649.45

2,047,822,296.29
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Item

December 31, 2019

December 31, 2018

5 year medium-term bond, MEUR 600 with a fixed
rate (Note 6)

4,653,045,357.00

4 year medium-term bond, MSEK 2000 with a
floating rate (Note 7)

1,491,089,296.00

5 year exchangeable bond, MEUR 400 (Note 8)

2,915.866,125.00

Green Bond

2,763,871,304.00

2,693,166,759.00

Less: current portion refer to Note VI.33 1,200,000,000.00 1,499,822.465.76
Total 33,179,447,497.16 19,830,413,954.11
Note 1. In May 2016, Geely Zhaoyuan issued a 5 year bond, MEUR 500 (equivalent to MRMB 3,600)

with a fixed rate.

Note 2: In December 2016, Geely Zhaoyuan issued a 5.25 year bond, MSEK 2,500 with a floating rate
and MSEK 500 with a fixed rate (equivalent to MRMB 2,300}

Note 3: In November 2017, Geely Zhaoyuan issued a 7.2 year bond, MEUR 500 (equivalent to
MRMB 3,900) with a fixed rate.

Note 4: In November 2018, Geely Zhaoyuan issued a 3 year bond, MUSD 250 (equivalent to MRMB
1,700) with a fixed rate,

Note 5: In January 2018, Geely Automobile Holdings Co.,Ltd. (HK.0175) issued a MUSD 300 bond
with semi-annual interest payment since July, 2018. Net proceeds raised is MUSD 297 and will be
matured in 2023.

Note 6: In April 2019, Geely Zhaoyuan issued a 5 year bond, MEUR 600 (equivalent to MRMB 4,700)
with a fixed rate.

Note 7: In February 2019, Geely Zhaoyuan issued a 4 year bond, MSEK 2,000 (equivalent to MRMB
1,500) with a floating rate.

Note 8: In June 2019, Geely Zhaoyuan issued a 5 year bond, MEUR 400 (equivalent to MRMB 2,900)
with a fixed rate. For the relative derivative financial liabilities, refer to Note VL 40

37. Long-term payables

Item December 31, 2019 December 31, 2018
Payables for financing lease 473,148,416.45 47,568,085.00
Loans for long-term projects 500,000,000.00 300,000,000.00
Excess loss of long-term equity investment (Note 1) 156,744,000.00 79,151,618.00

Liabilities refated to repurchase commitment (Note 764,538,414.20

2) 729,928,781.00

QOthers 687,243,445.32 79,151,618.00

Less: current portion refer to Note V1.33 119,081,469.64 12,264,445.00
Total 2,427,983,173.13 1,258,145,290.20
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Note 1: The excessive loss of long-term equity investment attributes to the equity-holding of Zenuity

AB of Geely Zhaoyuan.

Note 2: Part of the sales of vehicie in Geely Zhaoyuan combined with a repurchase commitment:1) the
difference between original sales price and the repurchase price was recognized in the income
statement as revenue over the contract term 2) The repurchase obligation is considered to be

liability.

38. Provisions

Ttem December 31, 2019 December 31,2018
Warranty (Note) 8,703,983,318.71 9,758,833,337 .48
Others 2,146,706,789.51 165,343,724.80
Less: current portion refer to Note V1.33 5,249,325,053.00 5,049,881,151.00

Total

5,601,365,055.22

4,814,296,111.28

Note: Warranty provision includes the Group’s cost of satisfying the customers with specific
contractual warranties as well as other cost not covered by standard contractual commitments.

39. Deferred income

Item December 31, 2019 December 31, 2018
Subsidies for research and development, 11,151,898,377.85 13.208,921,723.93
Infrastructure
Others 7,054,979.06 2,674,992.72

Total

11,158,953,356.91

13,211,596,716.65

40. Other non-current liabilities

Item December 31, 2019 December 31, 2018
Long-term derivative financial liabilities 2,137,314,578.00 1,259,213,929.00
In which: electricity futures (refer to Note VL.25) 6,375,880.00 238,105.00

Interest swap instruments

46,342,562.00

Cash flow hedging instruments (refer to

1,828,281,075.00

Note VI.25) 1,258,975,824.00
Derivative financial labilities related to '
bonds (Note) 256,315,061.00
Provisions for post-employment benefit 9,253,597,999.60 6,480,128,777.34
Single performance obligations recognized by 3,.548,726,709.33 3,625,675,76791

contract for over one year

Others

663,901,948.09

466,464,975.63

Total

15,603,541,235.02

11,831,483,449.88

Note: In June 2019, the Group issued a 5 year bond, MEUR 400 {equivalent to MRMB 2,900) with a
fixed rate, refer to Note VI.36. According to the contract, the bondholders have two additional

rights:

(1) The right to convert the bonds into AB Volvo shares from July 23, 2019 to June 19, 2023.



Notes to the Financial Statements of Zhejiang Geely Holding Group Co.,Ltd. for 2019

(2) The right to own a put option at the call price equal to principal in the end of the third year.

Nominal amount

Maturity date Fair value
RMB
187,605,772.00 1t0 5 years -256,315,061.00
41. Share capital
January 1, 2019 December 31, 2019
Shareholder Addition | Deduction
Amount Percentage % Amount Percentage %
Li Shufu 847,000,000.00 91.08 847,000,000.00 91.08
Li Xingxing 83,000,000.00 8.92 83,000,000.00 8.92
Total 930,000,000.00 100.00 930,000,000.00 100.00
42, Other equity instruments
Item December 31, 2019 December 31, 2018
Perpetual bonds 1,500,000,000.00 2,000,000,000.00
Total 1,500,000,000.00 2,000,000,000.00
43. Capital reserve
Item Januvary 1, 2019 Addition Deduction December 31, 2019
i 8,345,635,987.32 8,345,635,987.32
premium |
?eize capital 10,698,494,816.04 |  1,058,712,352.45 | 410,584,270.05 11,346,622,898.44
Total 19,044,130,803.36 1,058,712,352.45 1 410,584,270.05 19,692,258,885.76
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co.,Ltd. for 2019

45. Surplus reserve

Item January 1, 2019 Addition Deduction December 31, 2019
Statutory surplus 40,734,742.89 40,734,742.89
reserve

Total 40,734,742.89 40,734,742.89

46. Undistributed profits

Itemn

December 31, 2019

December 31, 2018

Opening

46,440,199,428.28

33,685,219,032.19

Add: changes in accounting policies

-22,188,180.20

Adjusted undistributed profit

46,440,199,428.28

33,663,030,851.99

Add: net profit attributable to the owners of the
Company

8,510,177,463.00

13,026,069,988.53

Less: dividend of perpetual bonds

91,612,482.88

81,900,000.00

Less: dividend of preferred shares (Note 1)

90,493,610.00

47,691,026.00

Less: appropriation to statutory surplus reserve

2,144,774.55

Less: appropriation of staff incentive bonuses and

welfare funds 14,666,528.78
Less: others (Note 2) 589,633,349.11 102,499,082 .91
Balance at the end of the year 54,178,637,449.29 46,440,199,428.28

Note 1: Volvo Car AB (subsidiary of Geely Zhaoyuan) allocated RMB 90,493,610.00 dividend to its
preferred shareholders (Year 2018: RMB 47,691,026.00).
Note 2: The main components include: share option exercise of Geely Automobile Holding Ltd.
(HK.0175); transferring the shares of Zhejiang Qianjiang Motorcycle Co.,Ltd. and increasing the

share of non-controlling interest in Volvo Car AB

47. Revenue and cost of sales
(1} Ttem
2019 2018
Item
Revenue Cost of sales Revenue Cost of sales

Prmary | 353 971 611,520.40 | 259,021,000,944.32 321,950,461,932.71 | 250,567,484,914.66
operafions |
Other . 6,846,035,727.73 3,748,337,309.80 6,570,417,590.46 3,486,298.486.19
operations

Total 330,817,647,248.13 | 262,769,338,254.12 | 328,520,879,523.17 254,053,783,400.85
(2) The revenue and cost of sales allocated by category

Item 2019 2018

Revenue-primary operations 323,971,611,520.40 321.950,461,932.71
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co.,Ltd. for 2019

Item

2019

2018

Including: sales of vehicles

295,431,247,090.49

293,704,109,274.17

Sales of parts and related products

25,146,374,123.72

25,040,193,233.98

Others

3,393,990,306.19

3,206,159,424.56

Costs of sales-primary operations

259,021,000,944.32

250,567,484,914.66

Including: sales of vehicles

234,706,313,885.33

224,893,171,991.19

Sales of parts and related products

21,288,146,003.15

22,861,446,606.37

Others

3,026,541,055.84

2,812,866,317.10

48. Financial expenses

[tem 2019 2018
Interest expenses 3,660,159,959.45 2,152,653,292.25
Less: interest income 1,096,721,112.50 889,113,505.32
Bank charges and others 340,254,311.77 658,085,546.5?2

Foreign exchange gain or loss

-383,356,219.04

-107,777,473.94

Total 2,520,336,939.68 1,813,847,859.91
49, Other income

Item 2019 2018
Government grants 2,038,736,840.64 2,891,997,779.9:7

Total 2,038,736,840.64 2,891,997,779.97
50. Investment income

Item 2019 2018

Investment income (losses) under equity method

33,196,846.74

-225,961,818.08

The profits declared by entities under cost method

12,681,491.75

394,339.00

Dividend income from other equity investments

1,210,786,406.00

166,090,561.93

Income from other non-current financial assets 8,225,210.68

Income from bank financial products 1,018,239.52 6,094,213.98
Income from financial assets held for trading 1,442.332.42 -2,714,721.30
Fncome from disposals of long-term equity 364,439,420.90 2,146,090.59
mnvestments .
Others -631,416.61 11,806,898.87
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Item 2019 2018 .

Total 1,631,158,531.40 -42,144,435 01
51. Net exposure to hedging gains

Item 2019 2018 .
Net exposure to hedging gains -2,582,346,947.00 -586,503,75 l.dO

Total -2,582,346,947.00 -586,503,751.00
52, Gains from the changes of the fair value

Item 2019 2018
Derivative financial instruments -169,105,183.47 12,677,337.4i7
Financial assets held for trading -41,828,277.46 -35,3 36,828.(1:0
Financial liabilities held for trading 9,164,221.20 -6,564,422.6;6
Electricity futures -1,578.,8 14.0;0

Total

-201,769,239.73

-30,802,727.19

33. Credit impairment losses

Item 2019 2018 _
Accounts receivable -108,196,887.26 -26,539,867.8i8
Other receivables -11,497,555.66 -442,981.38
Long-term receivable -138,987,880.17 17,489,498.958
Other ~5,645.8;53

Total -258,682,323.09 -9,498,996. lil

54. Asset impairment losses

Item 2019 2018 .
Provision for devaluation of inventories -126,962,857.82 -189,43 1,549.8;8
Impairment for long-term equity investment -6,926,1 47.8?2
Impairment for tangible assets -1,390,934.80 -20,082,496.5;9
Impairment for goodwill -3,031,597.00 |
Doubtful debts for prepayment -2,358,569.57
Impairment for other non-current financial assets -1,809,056.29

Other

-212,437,511.62
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Item 2019 2018

Total -135,553,015.48 -428,877,705.91
55. Income from disposal of assets

Item 2019 2018

Income from tangible assets disposal

-498,625,892.13

-2,900,129,441.53

Income from intangible assets disposal

795,160,890.49

Total

296,534,998.36

-2,900,129,441.53

56. Non-operating income

Item

2019

2018

(Gain from non-current assets write off

1,384,194.26

288,084.60

Gain from penalty, fines, indemnity

72,513,893.50

46,829,111.62

Government grants 18,075,924.01 3,36 1,201.10
Unpayable amounts 13,730,494.64 8,313,225.20
Others 24,905,054.48 169,540,496.88
Total 130,609,560.89 228,332,119.40
57. Non-operating expenses
Item 2019 2018
Losses on non-current assets write off 128,070,667.43 157,918,080. M
Abnormal losses 1,443,257.30 4.090,067.78

Donations 162,903,138.90 228,171,021.16
Penalty and fines 60,650,147.10 96,198,075.26
Others 8,912,096.47 14,063,087.651
Total 361,979,307.20 500,440,331 .952
58. Income tax expenses
Ttem 2019 2018
Current income tax 4,888,074,930.87 7,001,1 35,264.7&9
Deferred taxes -827,752,880.16 -1,498,783,598.05
Total 4,060,322,050.71

5,502,351,666.74
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59. Other comprehensive income
For details, refer to Note V1.44,

60. Supplementary information of cash flows statement
{1} Supplementary information of cash flows statement

Supplementary materials 2019 2018
1. Reconciliation of net profit to cash flows from
operating activities: .
Net profit 14,190,837,226.97 20,267,640,387.75
Add: provision for impairment of agsets 135,553,015.48 428,877,765.91

Credit impairment losses

258,682,323.09

9,498,996.11

Depreciation of tangible assets

8,903,134,745.40

8,1 22,370,6.;-32.74

Amortization of intangible assets 8,534,583,817.67 7,446,735,1:25.33
Amortization of long-term deferred expenses 120,554,602.16 119,162,9 1 3.08
Income from disposal of assets -296,534,998.36 2,900,129,4-511 53

Losses on non-current assets write off

126,686,473.17

157,629,995.51

Losses on the fair value change

201,769,239.73

30,802,727.19

Financial expenses

3,614,708,721.58

2,081,061,017.02

Income in investment

-1,631,158,531.40

42,144,435.01

Increase in deferred tax assets

-259,758,928.21

-2.200,847,018.18

Decrease in deferred tax liabilities

-567,993,951.95

-211,500,884.47

Decrease in inventories 113,079,222.02 -3,625,302,715.73
Increase in operating receivable -6,332,086,249.26 3,372,690,0$0.84
Increase in operating payable 16,638,751,656.57 4,205,260,575.02

Net cash flows from operating activities

43,750,808,384.66

43,146,353,414.66

2. Significant investment and financing activities that do

not involve cash receipts and payments:

Amount of endorsement transfer received from sales and

services

Debts transferred into capital

Convertible bonds due within one year

Tangible assets acquired under financial leases

3. Net changes in cash and cash equivalents:

Year-end cash balance

81,599,170,145.35

64,092,956,440.57

Less: opening cash balance

64,092,956,440.57

53.767,180,335.01

Add: December 31, 2019 of cash equivaients

22,055,140,434.58

22,614,809,596.99

Less: Januvary 1, 2019 of cash equivalents

22,614,809,596.99

21,755,997,758.05

Net increase in cash and cash equivalents

16,946,544,542.37

11,184,587,944.50
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(2) Composition of cash and cash equivalents

Ttem December 31,2019 | December 31,2018

I. Cash 81,596,170,145.35 64,092,956,440.57
Including: cash on hand 36,772,980.65 2,013,560.12
Bank deposits 79,416,522,048.43 63,081,881 ,168.2EQ
Other monetary fund 2,145,875,116.27 1,009,061,712.f 6
IL. Cash equivalents 22,055,140,434.58 22,6 14,809,596.95'9
Including: bond investment due within three months

IT1. Cash and cash equivalents 103,654,310,579.93 86,707,766,037.56
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co.,Ltd. for 2019

IX. Related parties and transactions
1. Information of the shareholders of the Group

Name of shareholder Types of relationship Equity ratio % Proportion of votes %
Li Shufu Investor 91.08 91.08
Li Xingxing Investor 8.92 8.92

2. Subsidiaries of the Company
For details, refer to Note VIII.1.

3. Joint ventures and associats of the Company

For details, refer to Note VIIL.2.

Other joint ventures and associates with related party transactions in current or previous year, which
led to balance, are as follows:

Name of joint ventures or associates Relationship with the Group
Geely Financials Denmark A/S Joint venture
V2 Plug-in Hybrid Vehicle Partnership HB Joint venture
VCFS Germany GmbH Joint venture
VH Systems AB Joint venture
Volvo Trademark Holding AB Joint venture
Volvofinans Bank AB Joint venture
Zenuity AB Joint venture
Genius Auto Finance Co.,Lid Joint venture
Closed Joint Stock Company BELGEE Associates |
Go&teborgs Tekniska College AB Associates |
Proton Holdings Berhad Associates
Proton Parts Centire Sdn Associates .
China Railway Gecent Technology Co.,Ltd. Associates |
Shandong Hengyuan New Energy Technology Co.,Ltd. Associates
Mando (Ningbo)} Automotive Parts Co,,Ltd. Associates
Zhejiang Hengyuan New Energy Technology Co.,Ltd. Associates
4. Other related parties
Name of other related parties Relationship with the Group
Chengdu Geely Youxing Technology Co.,Ltd The same ultimate controller
Dongguan Youxing Technology Co.,Ltd The same ultimate controller
Fuzhou Youxing Network Technology Co. Ltd The same ultimate controller
Hangzhou Youxing Technology Co.,Ltd. The same ultimate controller
Hangzhou Zhongyue Transportation Technology Co. Ltd The same ultimate controller
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co.,Ltd. for 2019

Hefei Geely Youxing Technology Co.,Ltd

The same ultimate controller

Ningbo Geely Youxing Network Technology Co.,L1d.

The same ultimate controller

Tianjin Geely Youxing Technology Co.,Ltd

The same ultimate controiler

Wuhan Geely Youxing Technology Co.,Ltd

The same ultimate coniroller

Changsha Youxing Network Technology Co. Ltd

The same ultimate controller

Chongqing Geely Youxing Technology Co.,Ltd

The same ultimate controller

Hangzhou Fenghua Cultural and Creative Co. Ltd

The same ultimate controller

Hubei Yikatong Techonology Co.,Ltd.

The same ultimate controller

Geely Group (Ningbo) Co.,Ltd.

The same ultimate controller

Kandi Electric Vehicles (Shanghai) Co.,Ltd

The same ultimate controller

Mitime Investment and Development Co.,Ltd

The same ultimate controller

Hainan Mitime Fragrance Bay Tourism Development Co. Ltd

The same ultimate controller

Mitime Motor Racing Cars Sports Co.,Ltd

The same ultimate controller

Ningbo Mitime Investment Co.,Ltd.

The same ultimate controller

Zhejiang Maple Asset Management Co.,Ltd.

The same ultimate controller

Zhejiang Jizhi New Energy Automobile Technology Co.,Ltd

The same ultimate controller

Zhejiang Qianjiang Robot Co. Litd

The same ultimate controller

Zhejiang Qianjiang Lithium Technology Co. Ltd

The same ultimate controller

Zhejiang Xuanfu Automatic Transmission Co., Ltd

The same ultimate controller

Microcity Electric Vehicle Service (Taizhou} Co., Ltd

The same ultimate controller

Fengsheng Automobile Technology Group Co. Ltd

Joint company which is controlled by

ultimate controller

PT Geely Mobil Indonesia

Joint stock company which is controll:ed

by ultimate controller

Corun Hybrid Technology Co.,Ltd

Joint stock company which is controlled

by ultimate controller

Global Intelligent Power Technologies Co.,Ltd

Joint stock company which is controlted

by ultimate controller

Gezhikong Intelligent Power Technologies (Shanghai) Co.,Ltd

Joint stock company which is controlled

by ultimate controller

Lanzhou Zhidou Electric Vehicle Co.,Ltd

Joint stock company which is controlled

by uvltimate controller

Wenling Jirui Automobile Manufacture Co.,Ltd

Joint stock company which is controlled

by ultimate controller

Wenling Xinhe Non-financing Guaranty Co.,Ltd

Joint stock company which is controlled

by ultimate controller

Zhejiang Oulian Venture Capital Co.,Ltd.

Joint stock company which is conirolled
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co.,Ltd. for 2019

by ultimate controller

Zhidou Electric Vehicle Co.,Ltd.

Joint stock company which is controlled

by ultimate controller

S. Related-party transaction (Unit: ten thousand yuan)

(1) Sales and purchase of goods/rendering and receipts of services

1) Purchase of goods/receipts of services

Related party Related party transaction 2019 2018
Mand ingbo) Automotive Part |
ando  (Ningbo) v d Purchase of goods 255,245.37 358,495.25
Co.,Ltd. .
Bubei Yikateng Techonolo
: S & Purchase of goods 165,320.03
Co.,Ltd.
Volvofinans Bank AB Purchase of goods 109,806.49 44,800.32
V2 Plug-In Hybrid Vehicle |
s . d Purchase of goods 67,555.10 62,777.04
Partnership HB
Zhejiang Hengyuan New Ener ,
g = Purchase of goods 15,759.01 669.63
Technology Co.,Ltd. .
VH Systems AB Purchase of goods 11,935.52 13,197.82
Zhejiang Xuanfu Automati
ejlanfg ) uaptn Adtomatic Purchase of goods 1,560.92
Transmission Co., Ltd :
Volvo Trademark Holding AB Purchase of goods 1,145.87 1,100.05
VCFS Germany GmbH Purchase of goods 577.24 584.24
Zenuity AB Purchase of goods 454.65 3,588.05
Goteborgs Tekniska College AB Purchase of goods 400.36 11.70
Lanzhou Zhidou Electric Vehicle |
Purchase of goods 166,826.16
Co.,Ltd.
Zhidou Electric Vehicle Co.,Ltd Purchase of goods 16,383.63
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co.,Ltd. for 2019

2) About the sale of goods/rendering services

Related party Related party transaction 2019 2018
Hangzhou Youxing Technology
Sales of goods 123,190.88 43,738.73
Co.,Ltd.
Volvofinans Bank AB Sales of goods 82,219.70 58,293.42
VH Systems AB Sales of goods 12,083.45 12,888.03
Hangzhou Zh |
A Sales of goods 6,515.44
Transportation Technology Co. Ltd
Closed Joint Stock Company ,
Sales of 3,110.98 1,090.49
BELGEE ales of goods |
Zenuity AB Sales of goods 1,245.95 2,556.31
Microcity Electric Vehicle Servi
n?rocrcy ectric cle Service Jeleerstooads 576.91
(Taizhou) Co., Litd |
VCFS Germany GmbH Sales of goods 571.44 530.42
Goteborgs Tekniska College AB Sales of goods 514.23 273.70
Geely Financials Denmark A/S Sales of goods 172.30
Zhejiang Jizhi New Ener, |
(ol Mo Sales of goods 139.75 4.65
Automobile Technology Co.,Ltd
Zhejiang Hengyuan New Ener;
g Y Sales of goods 52.22
Technology Co.,Ltd
Hubei Yikatong Techonol
o . 2 Sales of goods 24.94
Co.,Ltd.
Zhejiang Xuanfu Automatic
. g . Sales of goods 8.26
Transmission Co., Ltd
Genius Auto Finance Co.,Ltd Sales of goods 1.14
Global Intelligent Power |
) 8 Sales of goods 1,910.61
Technologies Co.,Ltd _
Gezhikong Intelligent P \
2 ong. 2 -ower Sales of goods 2,359.99
Technologies (Shanghai) Co.,Ltd .
Lanzhou Zhidou Electric Vehicle .
Sales of goods 944.68
Co.,Ltd.
Corun Hybrid Technology Co.,Ltd. Sales of goods 301.77
Proton Parts Centre Sdn Sales of goods 11.04
(2) Other related-party transactions
Related party Related party transaction 2019 2018
. Technology development
Proton Holdings Berhad ) 24,183.94
income |
Zhejiang Jizhi New Ener Technology development
= ol .gy 3 67.93 5,905.15
Automobile Technology Co.,Ltd. income
Hubei Yikatong Techonology . L
Technical service income 1,157.09

Co.,Ltd.
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co.,Ltd. for 2019

Related party Related party transaction 2019 2018
Mando (Ningbo} Automobile Parts . L :
Technical service income 713.53
Co.,Ltd :
Mando (Ningbo) Automobile Parts uality assurance claim
(Ningbo) Q 4 . 8,063.74 3,781.94
Co.,Ltd income ,
Hubei Yikatong Techonology Quality assurance claim T
Co.,Ltd. income T
Hangzhou Youxing Technology Quality assurance claim i
Co.,Ltd. income )
Zhejiang Xuanfu Automatic Quality assurance claim 05R
Transmission Co., Ltd income )
Genius Auto Finance Co.,Ltd Interest income 3,832.24 6,832.60
Lanzhou Zhidou Electric Vehicle .
Interest income 1,347.64
Co.,Ltd.
Zhejiang Hengyuan New Ener
itang S = Interest income 1,030.41 792.14
Technology Co.,Ltd.
Zhidou Electric Vehicle Co.,Ltd Interest income 632,11 3,894.23
Hangzhou Youxing Technology .
Interest income 247.37
Co,,L1d.
China Railway Gecent Technology .
Interest income 2.36
Co.,Ltd.
Zhejiang Hengyuan New Energy . . ) .
Financial fee income 1.89
Technology Co.,Ltd.
Zhejiang Jizhi New Energy Rental and water & .

. L 407.53 42.45
Automobile Technology Co.,Ltd. electricity incomes _
Hangzhou Youxing Technology Rental and water & ,

L 457.73 125.77
Co.,Ltd clectricity incomes
Corun Hybrid Technology L .
Water & electricity incomes 109.41
Co.,Ltd. .
Hubei Yikatong Techonology . |
Water & electricity incomes 9.26
Co.,Ltd. |
Genius Auto Finance Co.,Ltd Service income 369.03 477.50
Hangzhou Youxing Technology L. .
Service income 235.15 282.90
Co.,Ltd .
Hubei Yikatong Techonology L.
Service income 99.90
Co.,Ltd.
Mitime Investment and
Service income 53.49
Development Co.,Ltd
Zhejiang Hengyuan New Energy L
Service income 19.74
Technology Co.,Ltd.
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co.,Ltd. for 2019

Related party Related party transaction 2019 2018
Zhejiang Xuanfu Automatic L.
o Service income 9.59
Transmission Co., Ltd
Shandong Hengyuan New Energy L
Service income 5.70
Technology Co.,Ltd.
China Railway Gecent Technology L
Service income 2.62
Co.,Ltd.
Tianjin Geely Youxing Financing lease interest 697.00
Technology Co.,Ltd income ‘
Chengdu Geely Youxing Financing lease interest Py
Technology Co.,Ltd income '
Chongging Geely Youxing Financing lease interest 4040
Technology Co.,Litd income ’
Changsha Geely Youxing Financing lease interest TERUIG
Technology Co.,Ltd income )
Mando (Ningbo) Automobile Parts .
Other income 510.88
Co.,Ltd
Corun Hybrid Technology . .
Other income 112.76
Co.,Ltd. !
Hubei Yikatong Techonology . .
Selling equipment 47.83
Co.,Ltd.
Zhejiang Jizhi New Energy . .
. Transfer tangible assets 27.16 433.44
Automobile Technology Co.,Ltd
Zhejiang Hengyuan New Ener: .
S Y Transfer tangible assets 3.87 0.26
Technology Co.,Ltd.
Zhejiang Hengyuan New Ener
= s & Purchase tangible assets 215.33
Technology Co.,Ltd.
Hubei Yikatong Techonology Technological development BEEAD
Co.,Ltd. expense T
Zhejiang Hengyuan New Energy | Technological development 44550
Technology Co.,Ltd. expense ’
Hubei Yikatong Techonology Research and development 3
Co.,Ltd. expenditure T
Closed Joint Stock Company Quality assurance claim Seoh
BELGEE expenditure ' |
Zhejiang Qianjiang Robot Co.,Ltd Purchase equipment 210.30
Zhejiang Qianjiang Lithium
Jiang Qlanjiang Purchase equipment 21.34
Technology Co. Ltd
Hangzhou Youxing Technolo
o itd £ = Other expenditure 11.92 7.32
0.,
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co..Ltd. for 2919

6. Receivables and payables from related party

{1} Receivables

December 31, 2019

December 31, 2018

Item Doubtful debt Doubtfu] debt
Book balance .. Book balance .
provisions Provisions

Accounts receivable:
H Youxi I

angzhou Youxing Technology 695,059,600.04 1,859,265.62
Co.,Ltd.
Volvofinans Bank AB 517,062,286.00 270,751,334.00
Proton Holdings Berhad 330,009,454.10
Cl int C

osedJoinkStosiiCompeany 147,777,473 52 957,267.49
BELGEE

h T i

Hangzhou Zhongyue Transportation 86.234,600.00
Technology Co. Ltd
Zhejiang Jizhi New Energy 67.232.632.45
Automobile Technology Co.,Ltd.
VH Systems AB 22,435,351.00 16,323,968.00
Hubei Yikatong Techonology 15.547.836.75
Co.,Ltd.
Mando (Ningbo) Automobile Parts 2.882.279.46 3,179.117.97
Co.Ltd.
Goteborgs Tekniska College AB 1,913,828.00 457,990.00
Zenuity AB 1,598,468.00 10,298,631.00
Zhejiang Xuanfu Automatic 1,011,186.59
Transmission Co., Ltd
VCFS Germany GmbH 218,790.00 39,393.00 .
PT Geely Mobil Indonesia 42,638,754.74 |
Global Intelligent Power 8,431,490.97 421,574.55
Technologies Co.,Ltd
Gezhikong Intelligent Power 3,831,903.72 191,595.19
Technologies (Shanghai) Co.,Ltd
Zhejiang Hengyuan New Energy 3,356.219.00
Technology Co.,Ltd. |
Corun Hybrid Technology Co.,Ltd. 1,954,112.54  97,705.63
V2 Plug-In Hybrid Vehicle 192,110.00
Partnership HB
Prepayments:
Volvofinans Bank AB 4,539,082.00 59,001,581.00
Zhejiang Hengyuan New Energy 39,426.69
Technology Co.,Ltd,
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co.,Ltd. for 2019

December 31, 2019

December 31,2018

Item Doubtful debt Doubtful ciiebt
Book balance . Book balance .
provisions provisions
zhou Youxi |
Hangzhou Youxing Technology 30,000.00 10,000.00
Co.,Ltd.
Theli o
hejiang Jizhi New Energy 13.214.48
Automobile Technology Co.,Ltd.
Other receivables:
H hou Yowdng Technol
Angzhou Youxing Lechnology 1,269,937,224.84 1,054,192.80
Co.,Ltd,
Geely Group (Ningbo) Co.,Ltd. 969,300,000.00 969,300,000.00
Proton Holdings Berhad 428,716,579.95 777,091.64
Geely Financials Denmark A/S 416,368,619.00
Zheji E
cliang Hengyvan New Energy 335,462,189.44 200,207,330.70
Technology Co.,Ltd.
Mitime Investment and 169,284,059.45 20,350,000.00
Development Group Co.,Ltd.
Hubei Yikatong Techonology 73,448,449.19
Co.,Ltd. |
China Railway Gecent Technology 39,023.726.90
Co.,Lid.
Shandong H E
andong Hengyuan New Energy 36,910,171.05 2,003.40
Technology Co.,Ltd.
Genius Auto Finance Co.,Ltd 14,978,347.66
i) iaeianih CrEncrey 4,523,344.52 495,537.74
Automobile Technology Co.,Ltd.
Miti .
itime Motor Racing Cars Sports 142,203.20 67.979.20
Co.,Ltd
Ningbo Mitime Investment Co.,Ltd. 197,989.00 66,054.00
Hangzhou Fenghua Cultural and 18.594.29
Creative Co. Ltd
Zhejiang Xuanfu Automatic 3.904.50
Transmission Co., Ltd
Hainan Mitime Fragrance Bay 115628
Tourism Development Co. Ltd
Zhidou Electric Vehicle Co.,Ltd 199,736,329.69
- ; = Sh -
Kandi Electric Vehicles (Shanghai) 719,797.09
Co.,Ltd.
Long-term receivables:
Tianjin Geely Youxing Technology 61,479,609.90
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co.,Ltd. for 2@19

December 31, 2019 December 31, 2018
Ttem Doubtful debt Doubtful debt
Book balance . Book balance L
provisions provisions

Co.,Ltd
Wuhan Geely Youxing Technology 56,070,500.00
Co.,Ltd
Dongguan Youxing Technology 56,070,500.00
Co..Ltd
Hefei Geel ing T 1

efei Geely Youxing Technology 56,070,500.00
Co.,Ltd
Fuzhou Youxing Network 56.070,500.00
Technology Co. Ltd
Chongqing Geely Youxing 48,159,749.70
Technology Co.,Ltd |
Chengdu Geely Youxing 33.224,091.66
Technology Co.,Ltd
Changsha Geely Youxing 16,513.450.00
Technology Co.,Ltd

(2) Payables
Item December 31, 2019 December 31, 2018

Accounts payables:

Mando (Ningbo) Automotive Parts Co.,Ltd. 728,391,711.12 730,907,057.54
Hubei Yikatong Techonology Co.,Ltd. 262,628,567.56
V2 Plug-In Hybrid Vehicle Partnership HB 189,654,271.00 109,518,050.00

Hangzhou Youxing Technology Co.,Ltd.

139,143,411.55

Volvofinans Bank AB

87,425,660.00

77,372,673.00

Proton Holdings Berhad

85,901,687.10

Zhejiang Hengyuan New Energy

75,673,735.66 8,379,558.99
Technology Co.,Ltd.
VH Systems AB 23,504,733.00 13,840,370.00
Volvo Trademark Holding AB 2,510,918.00 3,995,887.00
Zenuity AB 1,396,698.00 3,384,209.00
Hangzhou Fenghua Cultural and Creative 150,861.74

Co. Ltd
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co.,Ltd. for 2019

Ttem December 31, 2019 December 31, 2018
Zhidou Electric Vehicle Co.,Ltd. 913,782,2§ 1.11
Nin, eely Youxing Network
Tecir]izlfgy C):O. Ltd e 40,6:90‘00
Corun Hybrid Technology Co.,Ltd. 4,186.00
Advanees: |
Corun Hybrid Technology Co.,Ltd. 3,000,0@0.00
Kandi Electric Vehicles (Shanghai)} Co.,Ltd. 6 1,5$8.99
Other payables:
Hubei Yikatong Techonology Co.,Ltd. 128,948,294.08
%ggllna;% geg%{iﬂ}qew Energy 3,328,400.00
Zhidou Electric Vehicle Co.,Ltd. 2,375,055.56
Genius Auto Finance Co.,Ltd. 616,393.26 56,2535.95
Closed Joint Stock Company BELGEE 513,537.85 |
Hangzhou Youxing Technology Co.,Ltd. 12,09%.16 |
Microcity Electric Vehicle Service 1,000.00

(Taizhou) Co., Ltd

Wenling Xinhe Non-financing Guaranty
Co.,Ltd,

33,074,999.99

Zhejiang Oulian Venture Capital Co.,Ltd. 5,782,000.00
Wenling Jirui Automobile Manufacture |

Co.Ltd 770,0Q0.00
Kandi Electric Vehicles (Shanghai) Co.,Ltd. 176,220.53
Corun Hybrid Technology Co.,Ltd. 12,245.40

Contact liabilities:

Closed Joint Stock Company BELGEE

1,755,484.89

1,024,660.11

Proton Holdings Berhad

9,903.48

PT Geely Mobil Indonesia

3,802.14

Dividends payable:

Zhejiang Maple Asset Management
Co.,Ltd.

12,263,266.73
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co.,Ltd. for 2019

7. Related-party guarantee (Unit: ten thousand yuan)

The Company acts as the guarantor

Whethier the
Warrantee Guaranteed amount Start date Due date guararniee is
implemented
Fengsheng Automobile
Technology Group Co. 15,000.00 2019-12-13 2020-12-13 NO
Ltd
Fengsheng Automobile .
Technology Group Co. 25,000.00 2019-12-18 2020-12-13 NO
Lid
Fengsheng Automobile .
Technology Group Co. 4,999.40 2019-3-7 2020-3-7 NO
Ltd
Fengsheng Automobile
Technology Group Co. 15,000.00 2019-3-27 2020-3-27 NO
Ltd |
Hangzhou Youxing '
Technology Co.,Ltd. 6,000.00 2019-6-27 2020-3-29 NQ
Hangzhou Youxing |
Technology Co.Ltd. 14,000.00 2019-9-27 2020-3-29 NC!)
X. Commitments and contingencies
1. Significant commitments (Unit: ten thousand yuan)
(I} Capital commitments
Item December 31,2019 | December 31,2018
Commitment for acquisition of long-term asset 326,174.06 413,775.87
Overseas investment commitment 54,000.00 49,390.38
Total 380,174.06 463,165.75

(2) Operating lease commitment

As of the balance sheet date, the irrevocable operating lease of the Group is shown as follows:

Minimum payments of irrevocable lease December 31, 2019 December 31, 20 l 8

No later than 1 year 80,201.00 86,673.96
Later than 1 year but no later than 5 years 227,933.80 221,1 12.é0
Later than 5 years 145,106.40 142,007.570
Total 453,241.20 449,794.56

2. Contingencies
(1) Legal proceedings

Geely Zhaoyuan may at times be involved in legal proceedings. The estimated legal risk associated is

RMB 35,667,740.00.

(2) Pension contingent liabilities

In terms of agreement, Volvo Personvagnar AB, Volvo Bili Géteborg AB and Volvo Personbilar
Sverige AB shall undertake the contingent liability of 2% pension plan with amount of RMB
122,619,485.00. Management believes that the risk is immaterial.



Notes to the Financiai Statements of Zhcjiang Geely Holding Group Co.,Ltd. for 2019

(3) Tax risk
The potential tax risk evaluated is RMB 316,229,095.00.

(4) Other contingent liabilities
The amount involved in other external contract related to contingent liabilities is RMB549,057,808.00.

XI. Events after the balance sheet date

1. As of the report date, the coronavirus is still spreading overseas, which has affected the overseas
production and sales of the Group to some extent. The Group is taking measures to mitigate the impact
of the pandemic on its employees and operations. The management in charge of corporate governance
will continue to monitor this risk and assess its impact on the Group's financial position and operating
results for the year 2020.

2. In March 2020, Zhejiang Jirun Automobile Co., Ltd., a subsidiary of the Company, set up a
wholly-owned subsidiary, Chengdu Geely Automobile Manufacturing Co., Ltd., with a registered
capital of MRMB 50.

3. In March 2020, Zhejiang Maple Asset Management Co., Itd transferred its 1.5% of shares of
Zhejiang Haoqing Automobile Manufacturing Co., Lid. to the Company. After the transfer, Zhejiang
Haoqing Automobile Manufacturing Co., Ltd became a wholly-owned subsidiary of the Company.

XII. Other important events

The directors of Geely Automobile Holdings Co.,Ltd. (HK.0175) proposed a dividend of HK$0.25 per
ordinary share to the shareholders on the registered list on June 4, 2020, amounting to approximately
MRMB 2.057.75.

XIH. Notes to items in finance statements of the Company
1. Other reccivables
(1) Item list

Item December 31, 2019 December 31, 2018 |
Interest receivables 246,106,704.81 249,329,01 8.%74
Dividend receivables
Other receivables 7,844,702,924,59 9,158,505,893.97
Total 8,090,809,629.40 9,407,834,912.71
(2) Interest receivable |
Item December 31, 2019 December 31, 2018
Loans interest 246,106,704.81 249,329,018.;14
Total 246,106,704.81 249,329,01 8.’75’4
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co.,Ltd. for 2019

(4) Doubtful debt provisions

Doubtful debt
provisions

Phase 1

Phase 2

Phase 3

Future
12-month
expected credit
loss

Lifetime expected
credit loss (not
credit-impaired)

Lifetime expected
credit loss
{credit-impaired)

Total

Janvary 1, 2010

2,470,700.61

2,470,700/61

Janvary 1, 2019 for
current period

--Transfer to Phase 2

--Transfer to Phase 3

--Return to Phase 2

--Return to Phase 1

Recognition for
curtrent period

Reversal for current
period

Written-off for
current period

Verification and
write-off for current
period

Others

December 31, 2019

2,470,700.61

2.470.700.61

(5) As at December 31, 2019, there are no other receivables to sharcholders with 5% or more shares

of the Group.
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Notes to the Financial Statements of Zhejiang Geely Holding Group Co.,Ltd. for 2019

3. Revenue and cost of sales

2019 2018
Item !
Revenue Costs of sales Revenue Costs of sales
Other operations 283,118,441.70!  143,523,550.65 260,024,972.16 21,917,598.06
Total 283,118,441.70; 143,523,550.65 260,024,972.16 21,917,598.06
4, Investment income
(1) Information investment income
Item 2019 2018
Investment income (losses) under equity method -72,795,779.74 -9,706,3305.35
Income from disposals of long-term equity investments -83,869,624.89 —9,010,057!.80
Income from long-term equity investment generated 3,572,360,330.33 |
Income from disposals of other non-current financial 51,189,784/30
assets |
Total 3,415,694,925.70 32,473,39615
£2) Long-term equity investment income under equity method
Item 2019 2018 .
Zhejiang Yinji Automotive Components Co.,Ltd. -282,074.00 -383,361.,01
Geely Yinjian Investment Co.,Ltd. 68211
Corun Hybrid Technology Co.,Ltd. 956,143.42
China Railway Gecent Technology Co.,Ltd. -72,513,705.74 ~10,279,7 94.87
Total -72,795,779.74 -9,706,330.35
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Zhejiang Geely Holding Group Co.,Ltd.
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S 1 R 2

HAOTE SR T U Nelgr=army

HITIDGEONT & Heziinhewe 8 B ¥) =1
Mecliivhewr @ H 10 W

M..w..ﬁ.u.ﬁvu.r‘snsb.“.__:m

LTS W ST 1
B8 21

SRR

prp s
ML AR |

LIE YYISEE L
i3 5
b4 &

iF
<z i

BLIEOPSEROC010EE LA
BMHESSIR-%




Ly o sy pondengy B e i
Lo eralors iy

07 ‘&LTn

EHE Y EE
) wnm ﬁ (RS ERYY) WEmI S e T
m@%<n¥% LR I e R R

[ AAL I 6] M
Yol 3¢ s 11

%C

N

peee oy ey pantvesy sy pratbrag jrosieross oo gy e S
e A N e B e oy iy e =2 S e




FTGF EE AR B

HOLE L5102
RERL T

#0900 (8107) [zl

[R B R S Y el
H <m,ﬁlou OLOO00EL 54 M oy
ﬂ.. VRRBLRNEEE Y A 6
160 37,
AL

- O g

LR

ud\ M.ﬂw & S

[ [ gRE

Qm‘ab;%w.q FATALES)
HERS WS e M YR T B S E 12
U B CE
WORE R (S TURYI S 1) g 7
CEHHLR e e
RSO (o TN Y 6 12 Mwm.
g i

UL T BRI
B E RG4Sy

CHE T IR 2

LA (g

i

AR Y B

i W

T

BOBITOO ‘&




——— o ag s
=3 &) T
= FL gF o a7

& 5 o

B e o s S

&

‘e
L2 -,
%

oF GERTIR,

12

. Tﬁn"u:.z..ﬁc s

3+

wﬁm

a

aFPafrpyat P4

S Ot
]
i

SR s o oA R
Manp el e

. wsfez g nstruteal F TAS
Jofg T2 vm B

fm

i

s w2 d..F2
m - & i
v = R Sk L

= PETE LA ]

- A..Mnaumv....v.h\w..m
= * - no.m
Boga @ L. R Pl 3.
Fuilw oz Rz

:
§

< e ain feordd from

E AR
Staripof the fraesfacout nssare PNy
& 4

s A

Agree lise boller cobe insfered 16

£
e




: j
&
FLEAH RN R e T (T
w6 n»awsm : .. wmwsﬂ.\ﬁ,, | k4 5/

SORDUNTA




