BHG RETAIL REIT

(A real estate investment trust constituted on 18 November 2015
under the laws of the Republic of Singapore)

UPDATE ON POTENTIAL ASSETS UNDER SPONSOR RIGHT OF FIRST REFUSAL

BHG Retail Trust Management Pte. Ltd., as manager of BHG Retail REIT (the “Manager”),
wishes to update unitholders of BHG Retail REIT on certain developments to the properties
subject to the right of first refusal (“ROFR”) agreement entered into between DBS Trustee
Limited, in its capacity as trustee of BHG Retail REIT, and Beijing Hualian Department Store
Co., Ltd. (the “Sponsor”) on 23 November 2015 (the “ROFR Agreement”).

The Manager has received a letter issued from the Sponsor on 7 February 2017 (the
“Sponsor Letter”), which states that the Sponsor had completed the acquisitions of (i)
99.69% of the issued equity interests of Shanxi Hualian Shopping Mall Co., Ltd. (1L 7§*EEE
Yrp A PRZA D) (“Shanxi Hualian”), a PRC holding company which wholly owns the Shanxi
retail mall development project, on 18 January 2017 and (ii) 100.00% of the issued equity
interests of Qingdao Hairong Xingda Commercial Management Co., Ltd. (& &b A )
B R A), a PRC holding company which wholly owns the Qingdao retail mall
development project, on 20 January 2017 (collectively, the “Sponsor Acquisitions”). The
details of the Sponsor Acquisitions are as follows:
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Following the Sponsor Acquisitions, Shanxi retail mall development project and Qingdao
retail mall development project, once completed and income-producing, will become assets
subject to the ROFR Agreement. When these assets fall as part of the ROFR Agreement, as
the equity interests of Shanxi Hualian are owned jointly by the Sponsor together with a third
party and the consent of such third party is required for the equity interests of Shanxi Hualian
to be offered to BHG Retail REIT or its subsidiaries, the Sponsor shall use its best
endeavours to obtain the consent of the relevant third party or parties, failing which the
ROFR Agreement will not apply to the disposal of the equity interests of Shanxi Hualian.

In the Sponsor Letter, the Sponsor had also provided an update on the agreement entered
into by Inner Mongolia Xinlian Shopping Mall Co., Ltd. (%15 B9 o0 A B A )
(“Inner Mongolia Xinlian”) (in which the Sponsor holds 10.71% equity interest) to purchase
Huhhot Mall (At FEECRFE RS REH R HUEH.0) (the “Huhhot Mall Agreement”) which is
subject to the ROFR Agreement. Following negotiations between the vendor of Huhhot Mall
(the “Vendor”) and the major shareholder of Inner Mongolia Xinlian (which holds 89.29% of
Inner Mongolia Xinlian), Inner Mongolia Xinlian has terminated the Huhhot Mall Agreement
due to a change in the overall master planning of the immediate area surrounding Huhhot
Mall. The change in overall planning would have resulted in the original positioning of
Huhhot Mall to be incongruent (non-synergistic) with the immediate surrounding area, which
forms part of the entire development on which Huhhot Mall is situated. As a result of the
termination of the Huhhot Mall Agreement, Huhhot Mall is no longer an asset subject to the
ROFR Agreement as Inner Mongolia Xinlian will not own Huhhot Mall.
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IMPORTANT NOTICE

This announcement is for information only and does not constitute an offer, invitation to purchase or
subscribe for or solicitation of Units in Singapore or any other jurisdiction nor should it or any part of it
form the basis of, or be relied upon in connection with, any contract or commitment whatsoever. The
value of the Units and the income derived from them may fall as well as rise. Units are not obligations
of, deposits in, or guaranteed by, the Manager, DBS Trustee Limited, as trustee of BHG Retail REIT,
Beijing Hualian Department Store Co., Ltd., as the sponsor to the Offering, the Bookrunner and
Underwriter or any of its respective affiliates. An investment in the Units is subject to investment risks,
including the possible loss of the principal amount invested. Following the listing of the Units on the
SGX-ST, investors have no right to request that the Manager redeem or purchase their Units while
the Units are listed. It is intended that holders of Units may only deal in their Units through trading on
the SGX-ST. Listing of the Units on the SGX-ST does not guarantee a liquid market for the Units.

This announcement is not an offer or sale of the Units in the United States. The Units have not been
and will not be registered under the Securities Act and may not be offered or sold in the United States
absent registration except pursuant to an exemption from, or in a transaction not subject to, the
registration requirements under the Securities Act. Any public offering of the Units in the United States
would be made by means of a prospectus that would contain detailed information about BHG Retail
REIT, the Manager and its management, as well as financial statements. There is no intention to
register any portion of the offering in the United States or to conduct a public offering of securities in
the United States. The Units are being offered and sold outside the United States (including to
institutional and other investors in Singapore) in reliance on Regulations under the Securities Act.

This announcement is not to be distributed or circulated outside of Singapore. Any failure to comply
with this restriction may constitute a violation of United States securities laws or the laws of any other
jurisdiction.



