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2020 5 2 EEMFSWERAE

PART | - INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 and Q3), HALF-
YEAR AND FULL YEAR RESULTS.

B -A5FEE (1,2M3) . LENEEHFRER
1(a) An income statement and statement of comprehensive income, or a statement of
comprehensive income, for the group, together with a comparative statement for the
corresponding period of the immediately preceding financial year.

(R ) KA RE R E— W4 2 RN HHRRE

UNAUDITED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 30 JUNE 2020

2020 4 2 FERHFIHFEEIHFER

Group 4]
3 months ended &1L34A 6 months ended #1164 A
+(-) +(-)
30 Jun 2020 | 30 Jun 2019 1 Jag(')‘z%m” 1 Jagé?i%“”
RMB'000 RMB'000 RMB'000 RMB'000

Revenue 44 7,573 3,577 112% 9,841 6,044 63%
Cost of sales 448 A (8,750) (9,057)| 3% (13,102) (11,657)| 12%
Gross loss &5 (1,177) (5,480) -79% (3,261) (5,613)| -42%
Other operating income HAthizE A 343 238 44% 422 667 | -37%
Selling and distribution expenses & 4 9 Ffl (498) (422)| 18% (1,090) (1,276)| -15%
Administrative expenses 17 % A (4,794) (11,789)| -59% (12,122) (21,837)| -44%
Finance cost it 4 # A (477) (350)] 36% (902) (616)|  46%
Loss before income tax Fi {if 5 15 (6,603) (17,803)| -63% (16,953) (28,675)| -41%
Income tax FifeBi - NM NM
Net loss after tax #5511 (6,603) (17,803)| -63% (16,953) (28,675)| -41%
Other comprehensive expenses:

Heg sk
Currency translation gain/(loss) L 5 25/(35125) 30 34| -12% (10) 309 NM
Total comprehensive loss attributable to

equity shareholders of the Company

REAHKL, TAALNFARGZRHFAANTH (6,573) (17,769)| -63% (16,963) (28,366)| -40%

NM - Not meaningful ¢#.& X
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Note: Loss before income tax is determined after charging/ (crediting) the following:

ik BUAT T SR FNER/ () LA 30 H J5 BT A

Group £H
3 months ended #1134 A +(-) 6 months ended #& 164 A +()
30 Jun 2020 | 30 Jun 2019 1 Jan-30 Jun|1 Jan-30 Jun
RMB'000 RMB'000 2020 2019

Depreciation expense 7 IH %% 3,288 3,330 -1% 6,577 7,153 -8%
Amortisation of right of use of assets i F A4 61 63 -3% 68 125| -46%
Amortisation of intangible assets F # % f T} % 7~ 159 66| 141% 372 314 18%
Interest Income F| St \ - (5) NM - (23) NM
Interest Expense | 2. %% ] 425 266 60% 902 607 49%
Foreign exchange loss /(gain), netiL 5.5 5%/(1 7) 40 (428) NM - 26 NM
Gain on disposal of property, plant and equipment 7= 1 50 ) 5
W BB B b B2 @ NM G M

NM - Not meaningful /%2 X
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1(b)(i) A statement of financial position (for the issuer and group), together with a comparative
statement as at the end of the immediately preceding financial period.

(A2 7 RER) KA ARER E—4E 2 FRAX R

Group £H Company A #]
30 Jun 2020 | 31 Dec 2019 | 30 Jun 2019 | 31 Dec 2019
RMB'000 RMB'000 RMB'000 RMB'000
EQUITY B
Capital and reserves attributable to ¥ & R & HE T
Equity holders of the Company A& BH#EH A
Share capital &4 55,409 55,409 55,409 55,409
Share premium i &% {r 78,470 78,470 78,470 78,470
133,879 133,879 133,879 133,879
Other Reserves HAbfig%
Statutory reserve % 5E i % 30,526 30,526 - -
Foreign exchange reserve 4N it 4% (3,365) (3,355) - -
27,161 27,171 - -
Accumulated losses F17 515 (84,166) (67,214) (5,450) (4,792)
TOTAL EQUITY & 4 76,874 93,836 128,429 129,087
ASSETS %=
Non-current assets JEf BN % 7=
Property, plant and equipment F=), |5 HAINL 2 4% 67,912 74,473 - -
Subsidiaries F /2 #l - - 156,236 156,236
Right of use of assets 144 FHAL 9,228 9,296 - -
Intangible assets T % = - - - -
77,140 83,769 156,236 156,236
Current assets W1 &=
Inventories 17 % 8,060 2,850 - -
Trade receivables RIS K 16,418 29,575 - -
Contract assets 4 [/ % - 426 - -
Other receivables, deposits and prepayments HAth Nk,
N 3 1,500 1,902 - -
TE S ATRAT 3R
Intangible assets T ¥ # - 372 - -
Cash and cash equivalents 34 3,796 7,526 1,627 857
29,774 42,651 1,627 857
TOTAL ASSETS H¥% 7= 106,914 126,420 157,863 157,093
LIABILITIES fif&®
Current liabilities i) f%
Trade payables Si{JKE 12,701 7,733 - -
Other payables and accruals HAt B A+ 2 F1i132 5,411 5,124 1,290 1,381
Provisionit # 4,373 4,373 - -
Contract liabilities 4 [ 1 & - 496
Bank loan #4745k 5,997 13,300 - -
Due to subsidiaries (non-trade) A} T-A & (AE5 %) - - 28,144 26,625
28,482 31,026 29,434 28,006
Non-current liability & 34 &
Deferred government grants i 4 ¥ A< #h B 4> 1,558 1,558 - -
1,558 1,558 - -
TOTAL LIABILITIES /& # i 30,040 32,584 29,434 28,006
NET ASSETS #¥% 5 76,874 93,836 128,429 129,087
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52 1 STk B A 5 55 i

Amount repayable in 1 year or less, or on demand

SHANGHAI TURBO ENTERPRISES LTD.
No.9 Yinghua Road, Zhonglou Economic Development Zone
Changzhou, Jiangsu Province, 213016, the PRC

1(b)(ii) Aggregate amount of Group’s borrowings and debt securities

—EA TS

Group £ H Group & H

As At 30 Jun 2020 As At 31 Dec 2019

Secured RMB'000

Unsecured RMB'000

Secured RMB'000

Unsecured RMB'000

EREN K ER HR AER
5,997 NIL 13,300 NIL
Amount repayable after 1 year
— A BIERI S
Group % [ Group & H

As At 30 Jun 2020

As At 31 Dec 2019

Secured RMB'000
AR

Unsecured RMB'000
AR

Secured RMB'000
7K

Unsecured RMB'000
KK

NIL

NIL

NIL

NIL

Notes :

In 2Q FY2018, the Group had obtained 2 trade facilities totaling RMB16 million from
Jiangnan Rural Commercial Bank. The 1*" trade facility arrangement of RMB6 million was
made on 21 June 2018 and the 2" trade facility arrangement of RMB10 million was made on
5 July 2018. The facilities were collateralized by assets (machineries) of the Group. The short
term loans of RMB6 million was pledged with machineries and was paid off on 21 Jun 2019
while the other one of RMB10 million was paid off on 4 July 2019.

The Group has subsequently obtained a loan facility of RMB10 million by pledging its land
use right with Jiangnan Rural Commercial Bank on 4 July 2019. A 2" loan of RMB6 million
was secured from the same bank on 10 July 2019.

The Group has performed repayment of loan amounting to RMB2.7 million during 4Q
FY2019, RMBO0.9 million in January 2020 and RMBO0.9 million in February 2020. The
outstanding loan payable amount is RMB11.5 million as at 31 March 2020.

The Subsidiary has repayment of loan amounting to RMB5.5 million in May 2020. The
Subsidiary has fully repaid the short term loan, RMB6 million due on 19 June 2020. After that,
the bank has provided a new loan RMB6 million for one year tenure from 19 June 2020 to 18
June 2021.

The Subsidiary has further obtained a new loan amounting to RMB3.5 million charged
against its current land use rights. The loan from Jiangnan Rural Commercial Bank has
increased from RMB6 million at 19 June 2020 to RMB9.5 million at 12 August 2020.
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1(c)

SHANGHAI TURBO ENTERPRISES LTD.
No.9 Yinghua Road, Zhonglou Economic Development Zone
Changzhou, Jiangsu Province, 213016, the PRC

A statement of cash flows (for the group), together with a comparative statement for the
corresponding period of the immediately preceding financial year.

(5RH]) KIS R ERE R _E—4E FH % LR

UNAUDITED CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE PERIOD ENDED 30 June 2020

2020 £ 6 A 30 H 2 ZEARF IR A FAERMEIRE

Group &£H Group &H
3 months ended BZE3MH +/(-) 6 months ended BZE64*H +/(-)
30Jun2020 | 30Jun 2019 1 Jan -30 Jun | 1Jan - 30 Jun
RMB'000 RuBoo0 | 70 2020 2019 %
RMB'000 RMB'000
OPERATING ACTIVITIES B 1253
Loss before income tax i 5 45 (6,603) (17,803)| -63% (16,953) (28,675)| -41%
Adjustments for: 1%
Depreciation expense #71H 3,288 3,330 -1% 6,577 7,153 -8%
Amortisation of intangible assets # # # f & ¥ % 7= 213 248 | -14% 372 314|  18%
Amortisation of right of use of assets (2018 : land use right) -+ 1 {# & 47 4 7 62| -89% 68 125| -46%
Interest Income F| A (18) NM (23) NM
Interest Expense Fl .3 ! 477 341  40% 902 607 | 49%
Gain on disposal of property, plant & equipmenti i~ 7 HL#s 1 % 4k B i 28 1 (55) NM - (5) NM
Foreign Exchange loss/(gain), net i ji. 45 /(1 25) (40) 454 | -109% - 26 NM
Operating losses before working capital changes it £ 51 % 4 % E#l 2 E 7 (2,657) (13,441)| -80% (9,034) (20,478)| -56%
Inventories 77 1% (2,781) 1,705 NM (5,210) (5.428)  -4%
Trade & other Receivables [l 4,360 10,154 | -57% 13,985 32,149 [ -56%
Trade & other Payables v f} 5,520 (1,544) NM 4,759 (8,623) NM
Cash generated from / (used in) operations Bz &/ (B ERE 4,442 (3,126) NM 4,500 (2,380) NM
Interest received | &N 18 NM - 23 NM
;lf;(:ash generated from / (used in) operating activities & & fr &/t 4 )% 4,442 (3.108) M 4,500 (2.357) NM
INVESTING ACTIVITIES ¥3&#%3)
Purchase of property, plant and equipment 3£ 7=\ |~ & 41 % % 4 (9) (373)| -98% (17) (743)  -98%
i i [zl &% 2 b
;rjseieds from disposal of property, plant and equipment 7=\ |~ 5, 4l % 1% & & & 55 M 1 63| -98%
F
Net cash generated from/(used in) investing activities $RiFBIETE (BT ) © (318) -97% (16) (680)| -98%
Bo&
FINANCING ACTIVITIES Ri%iES)
Net withdrawal of pledged deposits 1§ [FI 1L #1772k NM 440 - NM
Repayment to banks #4715 (5,503) (6,000)|  -8% (7,303) (6,000)]  22%
Interest Expense A 5.3 i (@77) G41)|  40% (902) 607)|  49%
Net cash (used in) / generated from financing activities & 3% ¥& 3 Bt 2/(fr &
5,980 6,341 -6% 7,765 6,607 18%
R4 %5 ( ) ( ) b ( ) ( ) b
l;l!e;;;;;e;s)e / (decrease) in cash and cash equivalents &R A4 %M 4% (1,547) ©.767)|  -84% (3.281) (©0.640)  -66%
;’ash and cash equivalents at beginning of the year WA 4 EZ A& % H 782 NM 7.086 11552 | -39%
Effects of exchange rate changes in cash and cash equivalents L% 7% ) %t
185 NM 9 60 NM
R RALE KT ©)
Cash and cash equivalents at end of the year iR K13 & A RESENY (580) (9,767)| -94% 3,796 1,968 | 93%

Effects of exchange rate changes in cash and cash equivalent LR E#H M I LRI LEN W Bw

NM - Not meaningful %% & X
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SHANGHAI TURBO ENTERPRISES LTD.
No.9 Yinghua Road, Zhonglou Economic Development Zone
Changzhou, Jiangsu Province, 213016, the PRC

Cash and bank balances comprise the following: L& F4RITRHAIELL T :

Group #&H Group #H
3 months ended BE34H +/(-) 6 months ended BE64H A +/(-)
30 Jun 2020 30 Jun 2019 1Jan-30Jun | 1Jan-30Jun
RMB'000 RMB'000 % 2020 2019 %
RMB'000 RMB'000
Cash and cash equivalent &R AESNH (581) (9,767)  -94% 3,796 1,968 93%
Pledged cash placed wih bank 4R4T{iE4 1) NM - 3,123 NM
(581) (9,768)| -94% 3,796 5001 | -25%

NM - Not meaningful %72 X
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1(d)(i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii)
changes in equity other than those arising from capitalisation issues and distributions to
shareholders, together with a comparative statement for the corresponding period of the
immediately preceding financial year.

— =] . —_ e S
BN (A F RER) ()R 1 P 22 3h KRR B (i) B A R AT B 20 BE 7= A2 ) B AR A
MR ERIMIR AR ERRE, ER L0 2 FEFEIARX HLIRE
Group £
Group %M1 Share Share Statutory Translation Accumulated Total
Capital Premium Reserve Reserve Losses
[ Z R HEE SMNCEEE BAESH At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

Balance as at 1 Jan 2019 (Restated) 20194 55,409 78,470 30,526 (3,372) (11,646) 149,387

Total comprehensive expenses for the period 217 (28,634) (28,417)

BEESRHAN

Balance as at 30 Jun 2019 20194E6 H K E & 55,409 78,470 30,526 (3,155) (40,280) 120,970

Group $EH Share Share Statutory Translation Accumulated Total
Capital Premium Reserve Reserve Losses
A RS kg SNCHE& BETHR &
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

Balance as at 1 Jan 2020 20204E I & 55,409 78,470 30,526 (3,355) (67,214) 93,836

Total comprehensive expenses for the period (10) (16,952) (16,962)

RERA AN

Balance as at 30 Jun 2020 20204E6 H K 55,409 78,470 30,526 (3,365) (84,166) 76,874

Company AF]

Company A7 Share Share Statutory Translation Accumulated Total
Capital Premium Reserve Reserve Losses
Je A R BERE SNCHE% HETHR i
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

Balance as at 1 Jan 2019 20194314 55,409 78,470 (3,180) 130,699

Total comprehensive expenses for the period (1,894) (1,894)

REEA A

Balance as at 30 Jun 2019 20194E6 4 K 55,409 78,470 - (5,074) 128,805
Company A Share Share Statutory Translation Accumulated Total

Capital Premium Reserve Reserve Losses
%3 R HRE SNCRE% BETH £i
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

Balance as at 1 Jan 2020 20204 4347 55,409 78,470 - (4,792) 129,087

Total comprehensive expenses for the period - (658) (658)

BEEG RN

Balance as at 30 Jun 2020 20204E6 H K 55,409 78,470 - (5,450) 128,429
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1(d)(ii) Details of any changes in the company's share capital arising from rights issue, bonus issue,
share buy-backs, subdivision, consolidation, exercise of share options or warrants, conversion of
other issues of equity securities, issue of shares for cash or as consideration for acquisition or for
any other purpose since the end of the previous period reported on. State the number of shares
that may be issued on conversion of all the outstanding convertibles, if any, against the total
number of issued shares excluding treasury shares and subsidiary holdings of the issuer, as at the
end of the current financial period reported on and as at the end of the corresponding period of
the immediately preceding financial year. State also the number of shares held as treasury shares
and the number of subsidiary holdings, if any, and the percentage of the aggregate number of
treasury shares and subsidiary holdings held against the total number of shares outstanding in a
class that is listed as at the end of the current financial period reported on and as at the end of the
corresponding period of the immediately preceding financial year.

B E—WBUA, RAREMME LK, ReEE, 405, a3 TEABREFAEHABRR,
FAL 28 AT e, RAT IR DL B BRI o ¢ BROSAE AT HoAth B BT & AT B 22 17 R AR AR
IS S . I EUIE B A EHAR KL — W FA T R R BT R B BT e UE S5 1T 48
MERITHRESE, REFBRERE (WH) §EHAFRCKITERERNSE GIRERR
2) . ERBIEEARER & BUE E—04E R Be B BT A A ST R BIESR T R R 2 R AT
BREHE, REFBRERH (nd) S5ETARCKTERERSE GNREFKRE . ¥H
BIUEZEXMERRLB L E—HERBSEFNEERENTARRESE (WH) , UAF
ARERBRGNTARFAR S LT BB T4 t.

Number of shares Issued share Issued share
Ay capital USD capital RMB
RATHRA(FETT) | RATHRA(NR )

Issued and paid Share Capital as at 30 Jun 2020 and 30 Jun 2019 27,468,473 6,867,119 55,409,257

RATFISZ A A T 20204E6 F 30 H % 20194E6 30 H

1(d)(iii) To show the total number of issued shares excluding treasury shares as at the end of the
current financial period and as at the end of the immediately preceding year.

B L EMAMEH OB, &R

Number of shares %53

30 Jun 2020 30 Jun 2019
Issued and paid Share Capital & i 1 3 A B A 27,468,473 27,468,473

1(d)(iv) A statement showing all sales, transfers, disposal, cancellation and/or use of treasury
shares as at the end of the current financial period reported on.
B bE—E 2 FEMARNE 2 ZENRENHE. Fib. L. FEBEREFRE
AR 5 B B
Not applicable A~i&

1(d)(v) A statement showing all sales, transfers, cancellation and/or use of subsidiary holdings as
at the end of the current financial period reported on.
B E—WE2FENANF2EEHRERE. ¥ik. EREEH T A 7 REREHRE
FH B
Not applicable/~id&
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2. Whether the figures have been audited or reviewed and in accordance with which auditing
standard or practice.

A REHER B TARYE = T I BB 45 o B )

The figures have not been audited or reviewed by the auditors.

B R A T T R

3. Where the figures have been audited or reviewed, the auditors’ report (including any
modifications or emphasis of a matter).

WEHE O TR ], R/ RS TR Y (BIEHMEAIRR R E TR R S EGETD
Not applicable. /Ni& H

3A. Where the latest financial statements are subject to an adverse opinion, qualified opinion
or disclaimer opinion :
MRBEFHUZREZZ AN RER WA THEHREEN:

(i)  Updates on the efforts taken to resolve each outstanding audit issue AR RN RFFH T
e RV BIZS TI BB e .

In the Group’s latest audited financial statements for the financial statements for the
financial year ended 31 December 2019 (“FY2019”), Crowe Horwath First Trust LLP has
issued a disclaimer of opinion in respect of the (i) Going concern assumption, (ii) Impairment
testing on property, plant and equipment, (iii) Impairment assessment of investment in
subsidiaries, and (iv) Ongoing investigation of debt collection agent fees by Public Security
authorities

Going concern assumption

The Subsidiary, Changzhou 3D Technological Complete Set Equipment Co., Ltd. (“CZ3D”)
has further obtained a new loan amounting to RMB3.5 million charged against its current
land use rights. The loan from Jiangnan Rural Commercial Bank has increased from RMB6
million at 19 June 2020 to RMB9.5 million at 12 August 2020 to facilitate the trading
activities. Based on the information available, the Board is of the opinion that the Company
should be able to operate as a going concern, barring any unforeseen circumstances.

The Board has taken efforts to solve the audit issues raised by the external auditor under the
disclaimer of opinion.

(ii) Confirmation from the Board that the impact of outstanding audit issues on the financial

statements have been adequately disclosed EH AR T ] X 4 SRR HIFE
M) 78 23 4% %

The Board confirms that all impact of outstanding audit issues on financial statements in
relation to FY2019 have been adequately disclosed.
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Whether the same accounting policies and methods of computation as in the issuer’s most
recently audited annual financial statements have been applied.

AFRE R E—EH T S5 1R B F ST BUSRAT E O ik

There are certain new International Financial Reporting Standards (“IFRSs”) that are
published and mandatory for accounting periods beginning on or after 1 January 2020.
Where applicable, the adoption of these IFRSs does not have any material impact on the
financial statements for the 12 months ending 31 December 2020. Apart from this, the same
accounting policies and methods of computation have been consistently applied.

A LEFT IR [ PRI S5 AR v C BRI S5 Rt E I 7 ), R s PR ) M 20204E 1 1
H A A o 3 L T PR SR AN 2% 80 32 2020412 1 31 H 19 I 55 4 3 idt A AT B K B M o
B 1K FRER ST BT S5 BN

If there are any changes in the accounting policies and methods of computation, including
any required by an accounting standard, what has changed, as well as the reasons for, and
the effect of, the change.

MBI ER MR, AFSTHEN T E RAEMZRE, FIHAE R
AR, AR JE BRI 58 H e

Not applicable.

A& H

Earnings per ordinary share of the group for the current financial period reported on and
the corresponding period of the immediately preceding financial year, after deducting any
provision for preference dividends.

MRReB R SRS, SAERNE 2 FEHRIL E—WE 2 FEHRSREER
i 2 A

Earnings per ordinary share for the year based on total Group £H
comprehensive income/(losses) attributable to shareholders 6 months ended BZE 64 H
FB AR A TR L 43 30 Jun 2020 30 Jun 2019
— 0.62 1.03
Basic profit / (losses) per share (RMB) #&REF|/(TH) (RMB) (0.62) (1.03)
On a fully diluted basis (RMB) ZEZ&MBEKER E (RMB) (0.62) (1.03)
Weighted average number of ordinary shares in issue for basic
earnings per share & Z g 5% 27,468,473 27,468,473

Earnings per share is derived using Net profit / (loss) after tax divided by weighted average

number of ordinary shares in issue at end of the year.

I 2 A 36 e A 44 R A P B 2R B i R/ (77 458 B 1 BESR B BT 2 5

There were no potentially dilutive ordinary shares in existence during the current period
reported on and the corresponding period of the immediately preceding financial year.
Accordingly, there is no difference in basic and diluted earnings per share.

B W AE M B I AE AR 2 RFE A b — I 4E 2 ZRFEE] . Bk, FEARIET
PRV 5 RO R O 22 7

10
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No.9 Yinghua Road, Zhonglou Economic Development Zone
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7. Net asset value (for the issuer and group) per ordinary share based on the total number of
issued shares excluding treasury shares of the issuer at the end of the:-

E TR ORIT A FIRR AR R)THRE R A 7 R 8 R 3 A -

(a) current financial period reported on; and

TARMEE 2 ZEHK

(b) immediately preceding financial year.

E—T4E 2 ZFEHIR

Group £H Company A

30 Jun 2020 30 Jun 2019 30 Jun 2020 30 Jun 2019

Net asset value per ordinary share based on the issued capital at
the end of the financial year (RMB)
AR AR B e 7 i (AR D 2.80 4.40 4.68 4.69

Number of shares in calculating net asset value
TR A B 5 27,468,473 | 27,468,473 | 27,468,473 | 27,468,473

8. A review of the performance of the group, to the extent necessary for a reasonable
understanding of the group’s business. It must include a discussion of the following:-

BB ER IR R AN F BB GE T . HBIEREU T -

(a) any significant factors that affected the turnover, costs, and earnings of the group for
the current financial period reported on, including (where applicable) seasonal or
cyclical factors;

ARV ELHERKEVH. RAMENPERZFR, GF QER) FW
HEAMER;

(b) any material factors that affected the cash flow, working capital, assets or liabilities of
the group during the current financial period reported on.
Review of the Group’s Performance
FAERAEAVFEREHRAPINSHE. BEEE. RS ARNEREXRE
o

Statement of Comprehensive Income for the period ended 30 June 2020

#uk 2020 £ 6 A 30 HWAER

Overview &Ef&

The Group’s revenue is derived from bidding for projects in open tender exercises conducted
by the customers and as such, quarterly results would not accurately reflect the full-year
performance. Full-year to full-year comparisons are more appropriate for analytical
purposes.

11
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No.9 Yinghua Road, Zhonglou Economic Development Zone
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Revenue #E
2Q FY2020vs 2Q FY2019

Revenue increased by 112% from RMB3.58 million in 2Q FY2019 to RMB7.57 million in 2Q
FY2020 mainly due to the Group’s subsidiary in China (the Subsidiary) has delivered the
orders promptly as requested by the 2 major customers during 2Q FY2020. During 2Q
FY2020, the Subsidiary has aggressively bidding the tender and the major customer has
awarded the tender amounting to RMB27.48 million (2Q FY2019: RMB1.86 million). The
Subsidiary has signed the contracts amounting to RMB8.81 million in 2Q FY2020 (2Q FY2019:
RMB1.88 million) and delivered goods amounting to RMB5.05 million during 2Q FY2020 (2Q
FY2019: RMB1.87 million).

1H FY2020 vs 1H FY2019

In accordance with the Emergency Response Law of the People's Republic of China, the Law
of the People's Republic of China on the Prevention and Control of Covid-19, the Jiangsu
province and Changzhou City has announced on 29 January 2020 that all the factories must
delay the resumption of work not earlier than 9 February 2020. The Group’s subsidiary in
China (the Subsidiary) resumed working on 13 February 2020.

Revenue increased by 63% from RMB6.04 million in 1H FY2019 to RMB9.84 million in 1H
FY2020. This is due to after the Subsidiary factory resume for operation from 13 February
2020, the Subsidiary has aggressively bidded for projects and the major customer has
awarded tenders amounting to RMB59.24 million (1H FY2019: RMB5.34 million). For the
same period, the Subsidiary has converted the tenders into contracts amounting to
RMB19.25 million (1H FY2019: RMB4.42 million). The Subsidiary has delivered goods
amounting to RMB6.86 million to the customers during 1H FY2020 (1H FY2019: RMB3.38
million).

Cost of Sales # &k 2
2Q FY2020vs 2Q FY2019

Cost of sales decreased by 3% from RMB9.06 million in 2Q FY2019 to RMB8.75 million in 2Q
FY2020 mainly due to the Subsidiary has closely monitored the direct and in-direct
overhead for this quarter. Cost of sales exceeded revenue due to absorption of higher
overhead relative to lower sales volume and combination of the Subsidiary’s deliberate
strategy of securing more contracts to keep existing manpower fully engaged even if the
Company has to bid at low pricing.

1H FY2020 vs 1H FY2019

Cost of sales increased by 12% from RMB11.66 million in 1H FY2019 to RMB13.10 million in
1H FY2020, mainly due to lower production units, leading to higher cost per unit
resulting from under absorption of direct and in-direct overhead for the period. Cost
of sales exceeded revenue due the reasons explained for 2Q FY2020.
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Gross loss %
2Q FY2020vs 2Q FY2019

The Group’s gross loss decreased by 79% amounting to RMB1.18 million in 2Q FY2020 as
compared to a loss of RMB5.48 million in 2Q FY2019. The gross loss is due to a combination
of factors such as extremely competitive prices caused by open bidding system from our
major customer and marginal contracts for slack production lines. The cost structure of the
Group had also been consistently rigid due to competitive market conditions for both
materials and skilled labour.

1H FY2020 vs 1H FY2019

The Group’s gross loss diminished by 42% amounting to RMB3.26 million in 1H FY2020 as
compared to a loss of RMB5.61 million in 1H FY2019. The explanations for 2Q FY2020 is
applicable to 1H FY2020.

Other operating income EAHEE WA
2Q FY2020vs 2Q FY2019

Other operating income increased by 44% from RMBO0.24 million in 2Q FY2019 to RMB0.34
million in 2Q FY2020. The other operating income consists mainly of the sales of the scrap
and wastage iron in production.

1H FY2020 vs 1H FY2019

Other operating income decreased by 37% from RMBO0.67 million in 1H FY2019 to RMBO0.42
million in 1H FY2020. The other operating income consists mainly of the sales of the scrap
and wastage iron in production. The decrease is a result of lower volume of production
during the restriction working period from 21 January 2020 to 12 February 2020 as well as
restriction entrance of non-factory personnel during the emergency period of Covid-19 from
13 February 2020 to 31 March 2020.

Selling and distribution expenses Z#5 # /]

2Q FY2020vs 2Q FY2019

Selling and distribution expenses increased by 18% from RMBO0.42 million in 2Q FY2019 to
RMBO0.50 million in 2Q FY2020 is mainly due to increase in number of headcount and salary

for RMBO0.19 million in 2Q FY2020 (2Q FY2019: RMBO0.06 million) and office expenses
RMB7,000 in 2Q FY2020 (2Q FY2019: RMBO).
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1H FY2020 vs 1H FY2019

Selling and distribution expenses decreased by 15% from RMB1.28 million in 1H FY2019 to
RMB1.09 million in 1H FY2020 is mainly due to decrease in entertainment expense RMB0.70
million in 1H FY2020 (1H FY2019: RMB1.01 million) and travelling expenses RMB15,000 in 1H
FY2020 (1H FY2019: RMB39,000).

Administrative expenses 7757 /5

2Q FY2020 vs 2Q FY2019

Administrative expenses decreased from RMB11.79 million in 2Q FY2019 to RMB4.79 million
in 2Q FY2020. The decrease was mainly due to the decrease in legal fee amounting to
RMBO0.09 million in 2Q FY2020 (2Q FY2019: RMB1.09 million), audit fee RMBO0.05 million in
2Q FY2020 (2Q FY2019: RMBO0.74 million), office expenses RMB0.03 million in 2Q FY2020
(2Q FY2019: RMBO0.09 million) and travelling expenses RMB0.03 million in 2Q FY2020 (2Q
FY2019: RMBO0.10 million).

1H FY2020 vs 1H FY2019

Administrative expenses decreased from RMB21.84 million in 1H FY2019 to RMB12.12
million in 1H FY2020. The decrease was mainly due to the Subsidiary has no longer engaged
professional debt collector to collect the long outstanding debts from the customers. The
Subsidiary has spent RMB3.25 million during 1Q FY2019 (1Q FY2020: RMBO), legal fee
RMBO0.83 million in 1H FY2020 (1H FY2019: RMB1.12 million), staff welfare expenses
RMBO0.44 million in 1H FY2020 (1H FY2019: RMBO0.53 million), social benefits RMBO0.64
million in 1H FY2020 (1H FY2019: RMB1.47 million) and employee compensation cost
RMBO0.02 million in 1H FY2020 (1H FY2019: RMB0.97 million).

For the same period, there is increase in administration expenses in depreciation cost
amounting to RMB3.81 million in 1H FY2020 (1H FY2019: RMB3.26 million) and audit fee
RMBO0.70 million in 1H FY2020 (1H FY2019: RMBO0.67 million).

Statement of Financial Position as at 30 June 2020

A IE 2020 4E 6 A 30 HRIFE=HHRE

Property, plant and equipment, right of use of assets & intangible assets

M) E R A i85, T H A I & TR

Property, plant and equipment (PPE), right of use of assets & intangible assets as at 1H
FY2020 was RMB77.14 million as compared to RMB83.77 million as at YTD 4Q FY2019. The
decrease was mainly due to depreciation in YTD 1Q FY2020 amounting to RMB6.63 million
offset by disposal of fixed assets RMB1,000 and further offset by the acquisition of new
office equipment amounting to RMB17,000.
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Inventories 72 15¥

As at 1H FY2020, inventories stood at RMB8.06 million (YTD 4Q FY2019: RMB2.85 million)
which mainly consists of WIP inventory amounting to RMB5.91 million (YTD 4Q 2019:
RMB2.75 million), newly purchased raw materials amounting to RMB1.97 million (YTD 4Q
2019: RMBO0.05 million) and spare parts amounting to RMBO0.18 million (YTD 4Q 2019:
RMBO0.05 million) to fulfill the sales orders.

Trade receivables V¥

Reflecting the lower business turnover, trade receivables decreased from RMB29.58 million
in YTD 4Q FY2019 to RMB16.42 million in 1H FY2020 reflecting Subsidiary collection of a long
outstanding debts amounting to RMB21.72 million during 1H FY2020. The Subsidiary
currently has bill receivables on hand amounting to RMB0.72 million due from 1 July 2020 to
31 January 2021.

Other receivables, deposits and prepayments EfAM W, EB RT3

Other receivables, deposits and prepayments amounting to RMB1.50 million in 1H FY2020, a
decrease from RMB1.90 million in YTD 4Q FY2019 due to the Subsidiary being able to collect
temporarily cash advance to employees as well as deposit placed on certain utilities services.

The Other Receivables comprise mainly the tender deposits amounting to RMB0.50 million
in 1H FY2020 (YTD 4Q FY2019: RMBO0.50 million), VAT tax receivables RMB0.32 million (YTD
4Q FY2019: RMBO0.29 million), prepayments RMBO0.07 million (YTD 4Q FY2019: RMBO0.17
million) and advances to labour union RMBO0.16 million (YTD 4Q FY2019: RMBO0.16 million).

Trade payables /{13

The trade payables increased by RMB4.97 million from RMB7.73 million in YTD 4Q FY2019 to
RMB12.70 million in 1H FY2020 due to increase in procurement for trading activities in 1H
FY2020.

Other payables and accruals & provision FAH N {1771 #2

Other payables and accruals increased by RMBO0.28 million from RMB9.50 million as at YTD
4Q FY2019 to RMB9.78 million as at YTD 1Q FY2020. This is mainly due to increase in
accruals of staff cost amounting to RMB1.50 million and decrease in VAT payables
amounting to RMB0.90 million.

Bank loans SR1TLEH

The bank loans as at 1H FY2020 refers to loans from Jiangnan Rural Commercial Bank totaling
RMB6 million (YTD 4Q 2019: RMB13.3 million) for trade facilities purposes. There was a net
repayment of loan amounting to RMB7.3 million during 1H FY2020.
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The Subsidiary has performed repayment of loan amounting to RMB5.5 million in 8 May 2020
and RMB6 million in 19 June 2020. The outstanding loan payable amount is RMB6 million
which it is a new loan obtained at 19 June 2020.

The Subsidiary has further obtained a new loan amounting to RMB3.5 million charged
against its current land use rights. The loan from lJiangnan Rural Commercial Bank has
increased from RMB6 million at 19 June 2020 to RMB9.5 million at 12 August 2020.

Statement of Cash Flows for the period ended 30 June 2020

#1k2020E6 H30H R EHRER

2Q FY2020
The Group’s net cash generated from operating activities amounting to RMB4.42 million
arising from loss before income tax adjusted for non-cash effects items of, RMB6.60 million

after accounting of positive changes in working capital amounting to RMB6.44 million.

The Group’s net cash used in investing activities amounting to RMB9,000 was mainly applied
on acquisition of office equipment RMB9,000.

The Group’s net cash used in financing activities amounting to RMB5.98 million mainly due
to an interest payment of bank loan interest amounting to RMBO0.48 million. The Subsidiary
has performed the net repayment of loan of RMB5.50 million in 2Q FY2020.

In 2Q FY2020, the Group had a negative cash outflow of RMB1.55 million.

1H FY2020

The Group’s net cash generated from operating activities amounting to RMB4.50 million
arising from loss before income tax adjusted for non-cash effects items of, RMB16.95 million

after accounting of positive changes in working capital amounting to RMB13.53 million.

The Group’s net cash used in investing activities amounting to RMB16,000 was mainly
applied on acquisition of office equipment RMB17,000.

The Group’s net cash used in financing activities amounting to RMB7.77 million mainly due
to an interest payment of bank loan interest amounting to RMB0.90 million. The Subsidiary
has performed the net repayment of loan of RMB7.30 million in 1H FY2020.

In 1Q FY2020, the Group had a negative cash outflow of RMB3.28 million.

Where a forecast, or a prospect statement, has been previously disclosed to shareholders,
any variance between it and the actual results.

YA CART B 1 AR B BE U ER AT R B, 5 B 5 SERRlk S 2 5

Not applicable. A~i& HJ
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10.

A commentary at the date of the announcement of the significant trends and competitive
conditions of the industry in which the group operates and any known factors or events
that may affect the group in the next reporting period and the next 12 months.
BUEAEH, SEAFRGATKEZES MG AR TR mMERE T MREMAR
R 12 4~ A RAEF B0 E R EE I RA X

The world economy is expected to fall into recession this year as many governments globally
have implemented lockdowns and limited business activity and social gatherings. Slowing
growth in global demand is expected to hurt Chinese exports.

The Chinese economy grew by 3.2 percent year-on-year in the second quarter of 2020,
rebounding from a record 6.8 percent contraction in the previous three-month period and
beating market consensus of a 2.5 percent expansion. The country became the first major
economy to report growth following the coronavirus pandemic, as factories and stores
reopened following months of coronavirus-induced restrictions. The Group is not directly
involved in the sectors most severely impacted by COVID-19.

The Group has taken the aggressive progress in bidding the tender awards from the major
customer since 2019 to 2020. The awarded contract in 2019 and 2020 amounting to
RMB92.57 million, the contract signed on hand for the 2 years amounting to RMB34.40
million as at 30 June 2020. The good delivered to the major customer during the 2 years up
to 30 June 2020 amounting to RMB12.20 million.

The Group has further improved the control in procurement and production to reduce the
gross loss margin towards the production.

The legal proceedings in the Subsidiary has ended at 9 July 2020, the Group will collect the
court order fund amounting to RMB0.51 million from the 4 defendants prior to 23 October
2020.

The newly appointed directors since 9 June 2020 to 8 July 2020 have taken the efforts to
closely monitor the Group’s operational performance. The Board will closely monitor the
development of Covid-19 and adjust its business strategy according Covid-19’s impact on the
financial position and operating results of the Group.
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11.

12.

13.

14.

Dividend
&l@\

(a) Current Financial Period Reported On 537
None &

(b) Corresponding Period of the Inmediately Preceding Financial Year _-J % 7]
None &

(c) Date payable 113 Hj
Not applicable ANi&

(d) Record date /&5 iR #.1F H
Not applicable ANi&

If no dividend has been declared/(recommended), a statement to that effect and the
reason(s) for the decision.

WRBA B/, EHRFEH.

No dividend has been declared or recommended in 2Q FY2020. %74 5 A B3R K A% B
It is due to the Group is loss making and without any dividend to be declared and / or
recommended in 2Q FY2020.

If the Group has obtained a general mandate from shareholders for IPTs, the aggregate
value of such transactions as required under Rule 920(1) (a) (ii). If no IPT mandate has
been obtained, a statement to that effect.

WRER CIRB R AR, TR 5 &8~ A 920(1)(a)(ii). nFH HLIZA
B e B

No IPT mandate has been obtained. & 315 HFZ AL

Confirmation of Interim Financial Statements for the period ended 30 June 2020 (“2Q
FY2020”)

il 202052 E HEHRER

Pursuant to SGX-ST Listing Rule 705(5), the directors of Shanghai Turbo Enterprises Limited
do hereby confirm that to the best of their knowledge, nothing has come to the attention of
the board of directors which may render the 2Q FY2020 financial results to be materially false
or misleading. This confirmation has been made without an audit of these financial
statements.

WRAEF L LA ES 705 (5) , Ligah/i kAR A G E SRR i, JathiIp s,
B KB 2020 4 2 A 5510 & A KB B ER F1E. XM F @It Ba 4
JUIC R
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15. Confirmation Pursuant to Rule 720(1) of the Listing Manual
MRPEHN 5720 (1) F LT F AN

Shanghai Turbo Enterprises Ltd confirms that undertakings under Rule 720(1) have been
obtained from all its directors and executive officers in the format set out in Appendix 7.7

FHEEh 1R SR TR A R MR F AT A 3 sy 17 EWRES 720 (1) .

“In the event of any conflict between the English and Chinese versions of
this announcement, the English version shall prevail.”

B PIOCRA L IA R, PASESCRA N HE. 7

BY ORDER OF THE BOARD X {4

Cheah Kian Choong

Independent Director (AC Chairman) 437 55 5 (# i+ 22 A & 1)
14 August 2020

2020 48 H 14 H
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