CHINA HONGCHENG HOLDINGS LIMITED HEZRIERAFRAF

(Incorporated in Bermuda on 25 January 2007)
(Co. Reg. No: 39504)

THIRD QUARTER FINANCIAL STATEMENT ANNOUNCEMENT FOR THE THREE MONTHS

ENDED 31 MARCH 2016

BZE 2016 4E 3 H 31 HEANAWE=ZEMERELASE

PART I - INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 & Q3),

HALF-YEAR AND FULL YEAR RESULTS
F—E5-FE (QL, Q2 M1 Q3) |, FEMEF NGNS

R

1(a) An income statement (for the group) together with a comparative statement for the
corresponding period of the immediately preceding financial year.

(FED MBARRER _E— B BB Rt e R R

Group Statement of Comprehensive Income for the three months ended 31 March 2016.

These figures have not been audited.

A 2016 4F 3 [ 31 H ="M HERIZGAERNIRE . R HREH 1T,

Grou
3 months ended 3 months ended
31 Mar 2016 31 Mar 2015
BZE 2016 £ HBZE 20154 Increase/
3H31H 3H31H (Decrease)
=1H =1H W)
RMB'000 RMB'000 %
Unaudited Unaudited
KREHiH K&t
Revenue #4851 64,501 50,921 26.7
Cost of sales 4445 FiA (63,105) (79,548) (20.7)
Gross profit BF 1,396 (28,627) (104.9)
Other income HAhit X 1,525 1,060 43.9
Selling and distribution expenses 444 %% il (1,402) (1,282) 9.4
Administrative expenses & # 7 (4,496) (4,395) 2.3
Finance costs 445 A (7,955) (10,051) (20.9)
Loss before income tax
BiRr5#H (10,932) (43,295) (74.7)
Income tax expenses Fi 3R 3 - -
Loss for the period attributable to the owners of
the Company
AR FHFARTH (10,932) (43,295) (74.7)
Other comprehensive income HALLZEAURA
Total comprehensive income for the period
attributable to the owners of the Company Z<#j
AFFEAREABRA (10,932) (43,295) (74.7)




Loss before income tax is arrived at after charging/(crediting):

GIGIREE = NS TS
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Group £H
3 months ended 3 months ended
31 Mar 2016 31 Mar 2015
T 2016 5 WE 20154
3H31H 3H31H
=4A =1H
RMB'000 RMB'000
Unaudited Unaudited
Reg st KRG
Interest income F| S\ (1,448) (984)
Interest expenses on i 237 Hi:
- Bank loans wholly repayable within five years
LA A BASE Z BT B 7,955 10,051
- Other loans wholly repayable within five years
FLAFE Y RATHE 2 HA DR -
Depreciation #7IH 11,019 11,386
Amortisation of land use rights 2=} F AR 35 35
Minimum lease payments under operating leases for property, plant and
equipment and land use rights
T AN L A R AR 55 & R) T R AR A A 23 23

Depreciation expenses of approximately RMB10,579,000 had been charged to cost of sales in the
Group Statement of Comprehensive Income for the 3 months ended 31 March 2016 (3 months
ended 31 March 2015: approximately RMB10,943,000). Depreciation expenses of approximately
RMB440,000 had been charged to administrative expenses in the Group Statement of
Comprehensive Income for the 3 months ended 31 March 2016 (3 months ended 31 March 2015:
approximately RMB443,000).

ANRT—TEL BT R IAR CHIHERZE 2016 4 3 H 31 H="HRIZERAIREN
BB A L (B2 2015 4F 3 H 31 =AM AR — T HUA=T70). AANRBNHIUT
JLIHTIH 3% O EE A 2016 4 3 J1 31 H =N H RGN A IR BE 2R T HL (k2 2015 4 3
H 31 H=AMH: AANRBWYA-G =T It).

Amortisation of land use rights of approximately RMB35,000 had been charged to cost of sales in
the Group Statement of Comprehensive Income for the 3 months ended 31 March 2016 (3 months
ended 31 March 2015: approximately RMB35,000).

YNRT=ZH I T 7o Lt AU S ERE 2016 4F 3 A 31 A=A MEESIRAIRENT
By AR (B 2015 4E 3 A 31 H=AN A AR M=/ T I0).
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1(b)(i) A balance sheet (for the issuer and group), together with a comparative statement as at
the end of the immediately preceding financial year.

(A2 RER) K F = 1 RRER L — BRI R R .

Group £H Compan A F
31 Mar 30 Jun 31 Mar 30 Jun
2016 2015 2016 2015
2016 & 2015 4 2016 ££ 2015 4
3H31H 6H30H 3H31H 6H30H
RMB'000 RMB'000 RMB'000 RMB'000
Unaudited Audited Unaudited Audited
KA T [REZY-can REH T [REAY RN
ASSETS ¥%7=
Non-current assets JEREIE =
Property, plant and equipment ¥k, | 5HFI#% % 447,478 480,797 - -
Land use rights 38 4 5,197 5,302 - -
452,675 486,099 - -
Current assets 3=
Inventories 17 61,399 59,446 - -
Trade and hills receivables Ik &% 22 40,698 35,487 - -
Prepayments, other receivables and deposits Tif+} 5k
HoA SISO B AT 1T 42 3,688 37,637 - -
Pledged deposits & 775k 311,828 305,902 - -
Cash and cash equivalents Il 4 F1IL 4 EHY 57,300 25,522 - -
475,003 463,994 - -
TOTAL ASSETS E %™ 927,678 950,093 - -

EQUITY AND LIABILITIES 28 F1 4 f5
Equity attributable to owners of the Company A &

BEFEANFER R
Share capital A 78,438 78,438 78,438 78,438
Reserves fiti % (203,226)  (169,136) (97,096) (94,422)
Total equity B &R (124,788) (90,698) (18,658) (15,984)
Non-current liabilities JEHFI AR
Government grant BURF MG 954 1,122 - -
954 1,347 - -

Current liabilities {ahHfR

Trade payables 1Mk Kk 13,643 7,286 - -
Accrued liabilities, other payables and deposits
received THR G, HoAhRIA R A FHIT 42 114,805 107,060 18,658 15,984
Government grant BURF MG 225 225 - -
Bank borrowings #2417 55K 1 911,950 914,000 - -
Tax payable {84 10,889 11,098 - -
1,051,512 1,039,669 18,658 15,984
Total liabilities & 53R 1,052,446 1,040,791 18,658 15,984
TOTAL EQUITY AND LIABILITIES 2k X #f5 M 20 927,678 950,093 - -

1. The Group’s bank borrowings as at 31 March 2016 included other bank borrowings in the form of bills
payables of RMB515,000,000 (30 June 2015: RMB481,000,000), which were interest-free and secured
by the pledge of certain of the Group’s bank deposits and guaranteed by certain independent third
parties. These bills payables have maturity period of up to 6 to 12 months(FY2015: 6 to 12 months).

L P ERAT DY BB A F B 57 38 = J7 SR AL AR AT AR IR A2 s AR R I AT S AR i — T H A B
(20154 6 [ 30 H: ARMIWAZN\T—HEm), &ML 62 124H, AitFIE.
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1(b)(ii) Aggregate amount of group’s borrowings and debt securities. 5B 5{3k X 57 & 28

Amount repayable in one year or less, or on demand —4E A SR BR W& BN 3k 4

As at 31 Mar 2016 F 201643 H 31 H As at 30 Jun 2015 F 201546 H 30 H
Secured BH#HH Unsecured Jokd# Secured F#KiH Unsecured FLHEH
RMB’000 RMB’000 RMB’000 RMB’000
911,950 - 914,000

Amount repayable after one year —4EJg M AZE 2K

As at 31 Mar 2016 T 2016 43 H 31 H As at 30 Jun 2015 F 201546 H 30 H
Secured B #HH Unsecured THH Secured B #HEH Unsecured TL3&H
RMB’000 RMB’000 RMB’000 RMB’000

Details of any collateral

A I TEE

The Group’s bank borrowings as at 31 March 2016 included RMB30,000,000 (30 June 2015:
RMB30,000,000) which were secured by a pledge of certain of the Group’s property, plant
and equipment and land use rights, RMB180,450,000 (30 June 2015: RMB203,000,000)
which were guaranteed by independent third parties and a related company, Hongcheng
Company and RMB186,500,000 (30 June 2015: RMB200,000,000) which were secured by a
pledge of certain of the Group’s property, plant and equipment and bank deposits which were
guaranteed by independent third parties, with interests ranging from 4.35% to 8.2% per
annum as at 31 March 2016 (FY2015: ranging from 5.1% to 10.2% per annum).

SR RAT SR G DLAR T T s e A s AR B ARAT A R AR =T /5 76(2015 4 6 H
30 H: ARM=T7570) HMSLEE =77 F1 2 4R B ALAE ORI BRAT R N R — A2\ T D0+
Ji7t (2015 4F 6 H 30 H: AR ZACE=H 5 70) L UERR) s LHRE s e
A7 5 =7 SRR R BT A R AR B — A2\ TN EH T+ /376(2015 4 6 1 30 H: ARM=
{¢.78). T 2016 4F 3 H 30 HIXLEPF3FH| 2 HAF 4.35% £ 8.2% A5 (FY2015: H 5.1% %=
10.2% 45 .
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A cash flow statement (for the group), together with a comparative statement for the
corresponding period of the immediately preceding financial year.

(SR 1) B B R [F)_b— W IR 17 3 i LR

Statement of cash flows for the three months ended 31 March 2016

BZE 2016 4E 3 A 31 HENMHHWIEHRER

Cash flows from operating activities BZRBRLTE
Loss before income tax Fi §i 7
Adjustments for %4 LL T &35
Interest income Al U\
Interest expenses F| & 37
Depreciation #71H
Amortisation of land use rights i1 fif F AR
Amortisation of government grants FEURF 4 Uk 44
Operating profit/(loss) before working capital changes & 5h % 2 ¥ i 1E &
FIEI(T15)
Decrease in inventories 17 />
Increase in trade and bills receivables S Bk R R 4 18
Decrease in prepayments, other receivables and deposits Fiifsik, HAth Bl
TASIT ks>
Increase in trade payables N Ak Z 34 N
(Decrease)/increase in accrued liabilities, other payables and deposits received it
B5t, FAth AT ORI FSCT 4: (k20 )48
Cash generated from operations & iz Fi 138l 4
Income taxes paid C B
Net cash generated from operating activities Z& %50/ 72/ 4

Cash flows from investing activities BX &SI BN ERE
Interest received S HF] B

Purchases of property, plant and equipment IGEWV.. | BRI &
Net cash generated from investing activities #2751 72/ #7 &

Cash flows from financing activities BB {ESIFIBHERE

Repayment of bank borrowings £2F4RAT 53k

New bank borrowings #H44R4T H¥ 5k

Increase in time deposits with original maturity of more than three months when
acquired BB T = AN H J5 B & AR 0

Interest paid WA+ &

Net cash used in financing activities &%/ 5)/57 /175 %

Net increase/(decrease) in cash and cash equivalents i F1 & 2B 015 140/ (i)
Cash and cash equivalents at 1 Jan F 1 A 1 HHH &R EZEY
Cash and cash equivalents at 31 Mar F 3 A 31 HHHE&MAE&EEY

Group £H#
3 months 3 months
ended ended
31 Mar 2016 31 Mar 2015
BZE 20164  BZE 20154
3A31H 3H31H
=MH =MH
RMB'000 RMB'000
Unaudited Unaudited
REFH 1T REFH 1T
(10,932) (43,295)
(1,448) (984)
7,955 10,051
11,386 11,386
35 35
(56) (56)
6,573 (22,863)
7,854 27,164
(16,648) (8,308)
30,821 9,873
6,875 777
(976) 1,090
34,499 7,733
(92) -
34,407 7,733
1,448 984
- (56)
1,448 928
(362,000) (295,704)
400,950 473,792
(59,061) (180,398)
(7,955) (10,051)
(28,060) (12,361)
7,789 (3,700)
49,601 43,182
57,390 39,482
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1(d)(i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii)

changes in equity other than those arising from capitalisation issues and distributions
to shareholders, together with a comparative statement for the corresponding period
of the immediately preceding financial year.
EBR(EmARLEER) () BANERFTARERRRE (i) BENRT RO ER R R
AR B BRAM R AR 2 AR BE AR SR, R R) b — T B4R IR B O 0 B R R

Statements of changes in equity for the three months ended 31 March 2016

BZE 2016 £ 3 A 31 HENMAKBRENREZERER

Exchange
Share Share Merger Statutory fluctuation ~ Accumulated Total equity
Group capital premium reserve reserve reserve losses MR
E: i BeA&  RERHS AER BERg RILEIEX Bt i
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Unaudited Unaudited Unaudited  Unaudited Unaudited Unaudited Unaudited
REFEIH  REFHI RGEFIT  KEFH REFHIT KRG REF
Balance at 1 Jan 2015
20154 1 H 1 HAM 78,438 137,794 (18,488) 33,647 (5,348) (159,144) 66,899
Loss for the period
A5 45 - - - - - (43,295) (43,295)
Total comprehensive
income for the period
WIS R A IR - - - - - (43,295) (43,295)
Balance at 31 Mar 2015
2015 4F 3 A 31 HAM 78,438 137,794 (18,488) 33,647 (5,348) (202,439) 23,604
Balance at 1 Jan 2016
2016 ¥ 1 H 1 HA®M 78,438 137,794 (18,488) 33,647 (5,348) (339,899) (113,856)
Loss for the period
A5 45 - - - - - (10,932) (10,932)
Total comprehensive
income for the period
LRSSl N - - - - - (10,932) (10,932)
Balance at 31 Mar 2016
2016 4F 3 A 31 HAM 78,438 137,794 (18,488) 33,647 (5,348) (350,831) (124,788)
Share Share Merger Accumulated Total equity
Company capital premium reserve losses RER
AE] A [i:e Siiay AR Bit5H Wi
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Unaudited Unaudited Unaudited Unaudited Unaudited
REHIT REHIT REHIT REH T REH T
Balance at 1 Jan 2015
20154E 1 A 1 HAR# 78,438 137,794 34,364 (131,105) 119,491
Loss for the period &5 15 - - - (536) (536)
Total comprehensive income for the
period
AIELEE RN - - - (536) (536)
Balance at 31 Mar 2015
20154F 3 A 3L HAM 78,438 137,794 34,364 (131,641) 118,955
Balance at 1 Jan 2016
2016 4 1 A 1 HA®M 78,438 137,794 34,364 (268,810) (18,214)
Loss for the period 7175 4 - - - (444) (444)
Total comprehensive income for the
period
AR LA RN - - - (444) (444)
Balance at 31 Mar 2016
2016 4£ 3 A 31 HAH 78,438 137,794 34,364 (269,254) (18,658)
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1. In accordance with the relevant laws and regulations of the PRC, the subsidiaries of the Company established in the PRC
are required to transfer 10% of its profit after taxation prepared in accordance with the accounting regulation in the PRC to
the statutory reserve until the reserve balance reaches 50% of the respective registered capital. This statutory reserve is
non-distributable except upon liquidation of the PRC subsidiaries.

AR o A SRR <7 0, A 24 w) 3 o B B S IR 2 B 5 K S R (AR b > 1 H ) BETH ) K 10%%% N8 il # BLEINVE E 1%
BB BN Z A T AN B A 50% A1k . IXiFE i 5 (BRAE 121 R R RO 00T DA AN AT 20 L A o

1(d)(ii) Details of any changes in the company's share capital arising from rights issue, bonus

issue, share buy-backs, exercise of share options or warrants, conversion of other
issues of equity securities, issue of shares for cash or as consideration for acquisition
or for any other purpose since the end of the previous period reported on. State also
the number of shares that may be issued on conversion of all the outstanding
convertibles, as well as the number of shares held as treasury shares, if any, against
the total number of issued shares excluding treasury shares of the issuer, as at the
end of the current financial period reported on and as at the end of the corresponding
period of the immediately preceding financial year.
HE—WBOH, AATREMRME. . BOWE. TEABCEENEARIE. Efak
17 RATIREE CABUS < BRSO BROM A A FoAts B BT R AT ISR T R AR AR A B B8 Y 14
5. DIEHBEARMBIAR RBZE E—WBE R TR E A A BT SRR TN 2R
WRESH, KEFRERE (H) 4ETARERTERENSH GIREFRR .

There were no changes in the Company’s share capital for the three months ended 31 March
2016.

#2016 48 3 [ 31 H="MH WA R A RA RS,

1(d)(iii) To show the total number of issued shares excluding treasury shares as at the end of
the current financial period and as at the end of the immediately preceding year.

ERTAMBHRN L MBEHERCRKITRELE, FMEERER.

Ordinary shares of HK$0.30 each
SRmEERET 0.30 THEERK

As at 31 Mar 2016 As at 30 Jun 2015
= 201643 H 31 H # %= 201546 H 30 H

268,000,000 268,000,000

The Company does not have any treasury shares as at 31 March 2016 and 30 June 2015.
AT 2016 4 3 A 31 HA12015 4F 6 A 30 HEA T E/7IE.

1(d)(iv) A statement showing all sales, transfers, disposal, cancellation and/or use of treasury
shares as at the end of the current financial period reported on.

ERFMBHRKFAEHE. #ik. FE. BUEN/EEREFRERREHEH.

Not applicable.
AN .

2. Whether the figures have been audited or reviewed and in accordance with which
auditing standard or practice.

A RET R CARYE ST U BRAR B4 B T B [

The figures have not been audited or reviewed by auditors.

A RE AR L T A B ]
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Where the figures have been audited or reviewed, the auditors’ report (including any
qualifications or emphasis of a matter).

WA KRBT T ERE B, R B TR (RIEE MR R B E EGRRD

Not applicable.
ANiEH .

Whether the same accounting policies and methods of computation as in the issuer’s
most recently audited annual financial statements have been applied.

RECMNAE LA 7 RIEEH & R 5= A M B R S BORRTH E T

The Group had adopted the same accounting policies and methods of computation as stated
in the audited financial statements for the year ended 30 June 2015, except for the adoption
of the new and amended International Financial Reporting Standards (“IFRSs”) which
became effective for financial year beginning on or after 1 July 2015. The adoption of these
IFRSs did not have any material impact on the Group’s financial statements.

SR TN H 58 % 2015 4F 6 H 30 H I BUF 28 5 1% (1 4F BE IV 55 40 2 9 82 H B AH 8] 2= o R A T
BTk (BRRA TEM TMEAELL 2015 45 7 H 1 HEL LS KBS T B BRIV 45 4% 25 #E 0
(“IFRSs”)) . RHIIXLE IFRSs AN 4RI 55 1 A 55 K20 .

If there are any changes in the accounting policies and methods of computation,
including any required by an accounting standard, what has changed, as well as the
reasons for, and the effect of, the change.

BRI ETEFEARE (BFSTHREUER) , JFIHERNRE., REREME
EHIR .

Not applicable.
AN .

Earnings per ordinary share of the group for the current financial period reported on
and the corresponding period of the immediately preceding financial year, after
deducting any provision for preference dividends.

BRI SRR B )T, SRR AT B 1) e b — WA A 1R 30 4 B o e Y R

Group £H
3 months ended 3 months ended

31 Mar 2016 31 Mar 2015
BZE 2016 % % 20154
3H31H=Z1MHA 3A31H=Z1MA
Unaudited Unaudited
In RMB cents AR5 REH T REH T
Loss per ordinary share of the group, after deducting any
provision for preference dividends
FBRATAT A0 S e i B HE 2% )5, B2 A1 M i i 5 454
(a) Based on number of ordinary shares on issue; and
H T LURAT s i 4 H (4.08) (16.15)
(b) On a diluted basis & T~ 5 vk nl/a nl/a

Note:

The calculation of basic loss per share for the 3 months ended 31 March 2016 was computed by dividing the Group’s
loss for the period by the number of 268,000,000 ordinary shares (3 months ended 31 March 2015: 268,000,000
ordinary shares) during the period.

#E 2016 4 3 JI 31 A=A ISR IRATHEI7 202K 4 B A W15 51k AR W@ i 4o 268,000,000 i (B
2015 4 3 A 31 H="~H: 268,000,000 @) -

Diluted loss per share for the period has not been presented as there was no potential ordinary share for the 3
months ended 31 March 2016 (3 months ended 31 March 2015: nil).

TR S AR (5 300 1B R R i 5 e R Dk 2016 4F 3 A 31 H=ANHEA A5 R Mg (BE 2015 4 3
H31H=4H: 1) »
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Net asset value (for the issuer and group) per ordinary share based on the total
number of issued shares excluding treasury shares of the issuer at the end of the:

(a) current financial period reported on; and

(b) immediately preceding financial year.

ETHRCRTEA GMBREFRE) 1HH, () TAMBOEAR; M (b) T E-MBEREHA
) ANEE 4 B T B

Group £#] Company &R
31 Mar 30 Jun 31 Mar 30 Jun
2016 2015 2016 2015
2016 £ 2015 £ 2016 £ 2015 4¢
In RMB AR 3H31H 6H30H 3H31H 6H30H
Unaudited Unaudited Unaudited Unaudited
RE T RE T P SZX P SZX
Net asset value per ordinary share based on issued
share capital at the end of:
TR RATIATH B, B i i 3 7= (0.47) (0.34) (0.07) (0.06)

Note:

The net asset value was calculated by dividing the Group’s net asset value by 268,000,000 ordinary shares (30
June 2015: 268,000,000).

BEFE B IR T BT V05 e AR B A R DA A S0 8 SR # B 268,000,000 i (2015 4F 6 4F 30 H: 268,000,000
B .

A review of the performance of the group, to the extent necessary for a reasonable

understanding of the group’s business. It must include a discussion of the following:

(a) any significant factors that affected the turnover, costs, and earnings of the group
for the current financial period reported on, including (where applicable)seasonal
or cyclical factors; and

(b) any material factors that affected the cash flow, working capital, assets or liabilities
of the group during the current financial period reported on.

[B] iR AR B RE Xt SR ML S5 R Bl 58 T #f. LA BLIE AR 2 #r
(2) AMBOANEHEAFERA. HERAMEN KT EEEAMERR &R ; M
(b) AMBORNRREAR SR . RahFEe. HT-RARKER.

REVIEW OF FINANCIAL RESULTS FOR THE THREE MONTHS ENDED 31 MARCH
2016(“3QFY2016”) COMPARED TO THE THREE MONTHS ENDED 31 MARCH
2015(“3QFY2015”)

BE 2016 4 3 A 31 H=AH(“3QFY2016”) LA E 2015 4 3 A 31 H=4H(“3QFY2015”)
104 55 k.55t [m] o5

Revenue #HEIRA

Revenue increased by approximately RMB13.6 million from RMB50.9 million in 3QFY2015 to
RMB64.5 million in 3QFY2016. This was mainly attributable to an increase in sales volume of
the Group’s products due to a temporary recovery in market demand.

BB 3QFY2015 AR M AT FIL s mANR T —T =175+t % 3QFY2016
NN TV A ft 7376, FEJER 17 KA 4 B2 LT k.

Cost of sales, gross profit and gross profit margin 8584 . EFMEFH =R

Cost of sales decreased by approximately RMB16.5 million from RMB79.6 million in
3QFY2015 to RMB63.1 million in 3QFY2016 mainly attributable to a decrease in cotton costs
due to the utilisation of newly purchased lower-priced cotton to manufacture the Group’s
products for sales.
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The Group recorded a gross profit of RMB1.4 million in 3QFY2016 compared to a gross loss
of RMB28.6 million in 3QFY2015. There was a gross profit margin of 2.2% in 3QFY2016
compared to a gross loss margin of 56.2% in 3QFY2015. The increase in profit margin was
mainly attributable to a decrease in cotton costs.

HMENRAE 3QFY2015 MARMEFLEANA T RBPAOANRT—FANEE TR
3QFY2016 AR MANT =H—1Jist, FEZE N NP A FE BRI BARAN AR 1k
&R & T, 3QFY2016 MEFEANRM—EW+ 78, 1 3QFY2015 &5 AR —
TNENTF75. 3QFY2016 MIEAIZE L 2.2%, i 3QFY2015 K5 it & 56.2%. LA
Jon =3 B R AR AL AR T R TR

Other income HAhit A

Other income, mainly interest income, increased by approximately RMBO0.4 million from
RMB1.1 million in 3QFY2015 to RMB1.5 million in 3QFY2016 mainly due to an increase in
bank deposits.

HABYRN, EBELEFBICN, B 3QFY2015 MARM—EH —THxEmA AR M+ HGoE
3QFY2016 M AR T —H fi+/isc, FEF AR 3 5 KR AT 77 50R) S 88 i AT

Finance costs M4 B4

Finance costs decreased by approximately RMB2.1 million from RMB10.1 million in
3QFY2015 to RMB8.0 million in 3QFY2016 due to a decrease in bank borrowings during the
period. However, the high cost of debt servicing continued to weigh down the Company’s
performance.

%% A d1 3QFY2015 AR T —TZ ~+ AR AANRT —~H—+/tE 3QFY2016
ANRA-tE—FH70, FERREHDERT TS, HE, S5 RAKR f2m =7 RN

Loss before income tax Figl =%
Loss before income tax decreased by approximately RMB32.4 million from RMB43.3 million
in 3QFY2015 to RMB10.9 million in 3QFY2016.

BintZ# 3Q0FY2015 WMARMU T =A=+tHAxHBPHANRT=T_-_a0N+Hxt&E
3QFY2016 AR T—TFTZE N+ G

Loss for the period IR TR

As a result of the above factors, loss for the period decreased by approximately RMB32.4
million from RMB43.3 million in 3QFY2015 to RMB10.9 million in 3QFY2016.

WA 5 H 3QFY2015 WARBWNT=Z=E=TAxBRPAANRT =T N+ A TE
3QFY2016 AR M —TF I/t 78, FEERCT LA,

REVIEW OF FINANCIAL POSITION AS AT 31 MARCH 2016
2016 4E 3 A 31 HW5- R & 15

Trade and bills receivables ik 2 5 2245
Trade and bills receivables increased in line with sales by RMB5.1 million during the period
under review.

2R S SRR B A B N N R LA — 3 Te

Prepayments, other receivables and deposits A5k Ho i w7k S FiAHT 4
Prepayments, other receivables and deposits decreased by RMB28.9 million. This was mainly
attributable to the utilisation of deposits paid to suppliers to purchase raw materials.

TR HA B SOE S FAT el NIRRT =T NE L+ Ja00,  ERRBGRFEN T 1 A8 e
SR ITT SRR B BT
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Trade payables WAk R

Trade payables increased by RMB6.4 million mainly due to purchase of cotton for production
during the period under review.

JREAST i R AT AR AR AE T A7, B AR m7s | U+ 73 7t

Other major assets and liabilities such as inventories, pledged deposits, other payables and
deposits, accrued liabilities, other payables and deposits received, bank borrowings and tax
payable remained at approximately the same level as the financial year ended 30 June 2015.

Hofth FE RGP MAAGEAT . R THR UL R IMOR . HAR LA O FRT 6L R
ATOURM AT B S #4EFE 5 2015 4 6 H 30 HAHZIKF.

The net current liabilities of RMB576.6 million as at 31 March 2016 were mainly due to the
Group’s utilisation of short term bank borrowings to increase the flexibility in managing the
Group’s bank borrowings in accordance with the Group’s working capital needs, which
resulted in the reduction of interest costs.

Bk, T 2016 4 3 A 31 HA @R MG AZ-ET N AN TI70, B BIR R 5Y
AN R A B BB R B RE A, 7[RRI 4 A B8 <6 7 L0 Sk S A R A R

The Group has maintained good relationships with the banks. As a usual practice, the Group
will arrange with the banks to reschedule the bank borrowings when they fall due. The Group
is therefore confident that the existing bank borrowings can be renewed as and when they fall
due so that the operations of the Group will not be affected. Nevertheless, Management is
monitoring the Group’s cashflows closely to ensure that the Group has adequate working
capital.

B HRAT —BHRFF RIS KRR B0, SRBIN, SR S5RATH 2R el
S HAE 0 H AT BT S W e 22 HE R i S SR RIS AEAZ e . T, BHEE S R%
SRR &, W iRERA 2% s 5 4.

CASH FLOW STATEMENT REVIEW
REeRBERH A

3QFY2016 vs X}k 3QFY2015

Net cash generated from operating activities was RMB34.4 million in 3QFY2016 compared
with RMB7.7 million in 3QFY2015, mainly due to the decrease in prepayments, other
receivables and deposits.

3QFY2016 fEZEANIIFEI R ANRM=TMNEWA+ 57, EEEEZBAE. HA Rk
AT g P, 1 3QFY2015 K E sl sh T il e AR T-EH-E+7i .

Net cash generated from investing activities was RMB1.4 million in 3QFY2016 compared to
RMBO0.9 million in 3QFY2015, mainly due to the interest income received from bank deposits.

3QFY2016 M BIE AT E I e RN ART —FMN+7570, EEREATHARFEWA . T
3QFY2015 i Btid sl i s Bl g AR MLt 757t

Net cash used in financing activities was RMB28.1 million in 3QFY2016 compared to
RMB12.4 million in 3QFY2015, mainly due to the increase in pledged deposits.

3QFY2016 [HELZIEZN TSI 4 R AR T =T )\E — 170, 3255 B2 HR0 A2 208 n i s
1M 3QFY2015 Mg wtimsh T & AR T —TF = a4+ t.

As a result, there was a net increase in cash and cash equivalents of RMB7.8 million in
3QFY2016. This was contrasted against the net decrease in cash and cash equivalents of
RMB3.7 million in 3QFY2015.

K, 3QFY2016 HIHLEFIEL &S E Y i e NRT-EF \+7570. 1 3QFY2015 KA1
WS EFRs R ART=0-t+ 7T,
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Where a forecast, or a prospect statement, has been previously disclosed to
shareholders, any variance between it and the actual results.

G CART & R B AR B TR R AT SRS 9, 51 E 5 LPRlL S 25 -

The 3QFY2016 results are in line with the information described in paragraph 10 of the
2QFY2016 results announcement.

3QFY2016 475 2QFY2016 FkEi A 5 5 10 BU#AR I E M

A commentary at the date of the announcement of the significant trends and
competitive conditions of the industry in which the group operates and any known
factors or events that may affect the group in the next reporting period and the next 12
months.

BEAGH, AT EZEBHMESHFRULT REBEDE T MREMRRK 12 4
A EAEM EMERBRETHF R,

The weak overseas and domestic market demand and the excess production capacity in the
domestic textile industry has resulted in intense market competition and continuously affected
the performance of the domestic textile manufacturers in the past few months. The export to
overseas markets, principally America and Europe, has been affected due to the slowdown in
these markets.

Whilst Management continues to focus on its operational efficiencies and strengthen its
inventories management, the next twelve months are expected to continue to be challenging.

RBOA, PSR SMIA T3 75 RN A 55 ST b el 9 51 By 3 58 S B R S5
AHGTHR) KR 77 i A B 3 258 [ RTRR T L2 D] 24 14 i 37 7R 2 17 32 B 520

BINE B R SRS 58 E EIB ORISR AR E B, R 12 S H 2R R AR TE i Bk o

Dividend
B

(&) Current Financial Period Reported On

2 A B

Any dividend declared for the current financial period reported on?
T ST AR I U S AR K ?

Nil.

o

(b) Corresponding Period of the Immediately Preceding Financial Year

TR R

Any dividend declared for the corresponding period of the immediately preceding financial
year?

A BE T B B R B AT IR ?
Nil.
o

(c) Date payable
AHH

Not applicable.
AEHT .
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(d) Books closure date

Bk B

Not applicable.
ANiEH .

If no dividend has been declared/recommended, a statement to that effect.

mERERREIIRAR L, FELE.

No dividend has been recommended for the period under review.

MR R IRKREE. -

Interested person transactions

RN LZ S

The Company does not have a shareholders’ mandate for interested person transactions.
AT BRI RN L2 5

Negative Assurance Confirmation

B ARIER A

We confirm that to the best of our knowledge, nothing has come to the attention of the Board
of Directors of China Hongcheng Holdings Limited which may render these interim
financial results for the third quarter ended 31 March 2016 to be false or misleading in any
material aspect.

FATHIARIE FATIEIE B PTA Bk, AR S BUR L 5 E# £ 20164E3 31 H 5 =
7 JEE A 55 i ot b I R KR AR R T 75 2 R R R B PR A ] o o 7 R 1 ) P

Liu Ming 1/ B Zhao Yan X &
Executive Chairman & CEO Executive Director
PAT T R ek PATESF

Confirmation that the issuer has procured undertakings from all its directors and
executive officers under Rule 720(1)

BIAF A EFNPAT AR BBt _ETHRGI5 720 K (OIEHH RKE

The Company has procured undertakings from all its directors and executive officers (in the
format set out in Appendix 7.7) under Rule 720(1) of the Listing Manual of the Singapore
Exchange Securities Trading Limited.

AT FAEENPIT AR ORISR T H P LTRGBS 720 % (0)EHH RAE (KR
x 7.7 21%K).

BY ORDER OF THE BOARD
RERZA

Liu Ming X1 #§
Executive Chairman
PATERE

11 May 2016

2016 £ 5 H 11 H


http://rulebook.sgx.com/en/display/display.html?rbid=3271&element_id=5093

