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D ebunking 5 Common Gold Misc once ptions October 2018 | By G eorge Milling-Sta nle y, H ead of  Gold Stra tegy, SPD R ETFs; Howa rd Wen, S enior  Gold Stra tegist, S PDR ETFs; and Diego Andrade, G old Strategist, SPDR ETF s G old is again attracting inve stor  int ere st to end 2018. This inte rest isn’t  surprising —  investors te nd to flock to gold when unce rta inty is heighte ned a nd w he n equity ret urns may be ove rstretched. As we  ha ve  highlighte d in a number of earlier  bl ogs, gold may be  a ble  to perform seve ral role s within a  ba lanced inve stment port folio, including: 1. Ac ting as a diversi fier  Gold ha s the potential to play a  diversifying role in a portfolio because it historic ally ha s not correlate d strongly with othe r major a sse t classes held in a  typica l portfolio.1 2. Reduc ing total portfolio r isk Including a gold alloc ation w ithin a bala nc ed portfolio ma y reduce its ove ra ll volatili ty and improve  risk-a djusted re turns be cause gold has relatively low historica l correlation to many major asset c lasses that may he lp diversify a portfolio.2 For investors w ho are alrea dy comfortable with a given l evel of risk, adding a small gold a lloc ation ma y allow  t he m to move further  out along the  r isk spec trum in some of their  other  inve stme nts, and tha t ma y a lso improve risk-adjusted returns. 3. Potentia l he dge aga inst unexpe cted events Gold ha s a long tra ck rec ord of  at times holding it s value or  r ising w he n other  assets are  fall ing in a di ffere ntia ted manne r.3 The potential for  possibly lowe ring portfolio vola tility w ith a n a llocation to gold is not the  only rea son to ow n gold, a nd we ’ve found the re a re a  numbe r of outdated notions holding bac k investors from ma king a long-term a lloc ation in gold. To ta ckle this issue, we ’ve put t ogether  a list of what w e perc eive to be  f ive common misconc eptions about gold and w hat we belie ve to be the reality behind these c ommon misunde rstandings. Misconc eption 1: Gold’s Only Function is as an Inflation Hedge Real ity A lthough gold ha s historic ally tende d to perform we ll during periods of high and susta ined inflation tha t ha s not alwa ys bee n the ca se. The blue boxes in the chart bel ow  highlight time s in the early 1990s a nd 2000s that gold pric es did not surge  e ven though the infla tion r isk pre mium, or the amount of e xtra yield inve st ors require  to prote ct against inflation, did increase. In other w ords, gold ma y play an important role in portfolios, but there are othe r drivers t o its re turn tha n a n increase  in pric es. Figure 1: Infla tion Risk Pre mi um & Pric e of  Gold Don’t Alw ays Move in Lockstep Pric e of Gold ($/Troy O unc e) Inflati on Risk P remium (BPS) 2,000 180 1,500 120 1,000 60 500 0 0 Sep Ma y Se p May Sep -60 1992 2009 2005 2012 2018 —  LBMA  Gold Pric e PM (US/oz) — US  S ell 5 Y ear & Buy 10 Y ear Bond Yield Spre ad Source: Bloombe rg Finance L.P. & Stat e Stre et Global Advisors (S SGA) Resea rch, from Se pte mbe r 1, 1992 to 09/ 30/2018. 



D ebunking 5 Common Gold Misc once ptions Figure 2: Standard Pe rformance of SP DR® G old Shares (GLD ®) as of Septe mber 30, 2018 1 Month (%) Q TD  (%) YTD  (%) 1 Y ear (%) 3 Y ears (%) 5 Y ears (%) 10 Ye ars (%) Since  Inception 11/18/2004 (%) NA V -1.30 -5.15 -8.70 -7.84 1.74 -2.58 2.58 6.96 Market  V alue -0.66 -4.96 -8.81 -7.25 1.81 -2.53 2.85 6.88 LBMA  Gold P rice  PM -1.26 -5.05 -8.04 -7.47 2.14 -2.19 2.99 7.38 G ross Expense Ratio: 0.40%. Performa nc e quoted represe nts past performance , w hich is no guarantee  of  future  results. Investment return a nd principal value w ill fluctuate , so you may ha ve  a ga in or  loss when shares are  sold. Curre nt performa nc e may be  higher or  low er tha n that quote d. V isit spdrs.com for  most re cent month-e nd. Performa nce re turns for periods of less than one  ye ar are not annualiz ed. Index returns are unma na ge d a nd do not re flec t the  de duction of any fee s or  expe nse s. The  ma rket pric e used t o ca lculate the Marke t Value return is the midpoint be twee n the highe st bid and the  low est offer on the  exchange  on which the share s of  the  Fund are listed for trading, as of the time that the Fund’s NA V is calc ula ted. If  you trade your share s a t anothe r time, your return may differ. Misconc eption 2: Gold does not Pay any Intere st or  Produce any Income, so it has no V alue Rea lity There  are  ma ny re asons to buy gold beyond its pote nt ial va lue as an inve stme nt. For instance , ma ny people  purchase gold for  cultura l a nd religious purpose s. Je welry repre sents t he  la rgest source  of  annual demand for  gold, a ccounting for  more than 48 perc ent of  demand for the prec ious metal  in 2017. Within gold je wel ry consumption, China  and India  purc hased more than ha lf of the world’s gold jew elry last yea r, and w hile demand fell in both countr ies last yea r, their historic al affinity for gold remains strong.4 So, while investment de ma nd is important for set ting the price  of  gold, it is a ctually a small portion of  overall demand. This highlights how gol d demand is diffe rent than tra ditional asse ts a nd ac tua lly does not respond to business cycle cha nges in the same wa y as many other  commodities. Misconc eption 3: Buying or  Selling by Central Banks is the Primary Driver of  G old Price s Re ality While  centra l ba nk purchase s a nd sale s a re a n important factor in gold pric es, centra l ba nk ac tivi ty rare ly a ffects more than 10% of eac h yea r’s demand or supply. From 1989 to 2009, central bankers we re  net  se llers to the private se ctor of about 10% of the annual gold supply; since 2010, central banks have been net purchase rs of about 10% of annual demand. Meanw hile  jewe lry regularly a ccounts for around 50% or more  of  end-user demand, and the use of gold in industrial and technologica l appli cations a ccounts for up to another 10%. Investment de mand has historica lly ranged from roughly 10% to 30% annua lly. Fi gure 3: G ol d D emand By Source  D emand (Tonnes)  2017 F abrica tion Jew ellery 2,122.0 Te chnology 332.8 Sub-total  above fabrica tion 2454.8 Total bar  & c oin demand 1029.2 ETFs & simila r products 202.8 Ce ntral 

ba nk & other  inst.* 371.4 Gold de ma nd (F abric ation Ba sis)  4058.2 Surplus/D efic it.** 340.2 Source: World G old Counc il, G old D emand Tre nds Full Yea r 2017, as of 2/2018. * Exc luding any delt a he dging of  central bank options. ** Surpl us/deficit: This is the difference betw een total supply and gold dema nd. Partly a  sta tistical residual, this numbe r also capture s dema nd in the  OTC market and c hange s to inventories on c ommodity e xc ha nges, wi th an additional contribution from c hange s to fabrica tion inventories. Misconc eption 4: Gold does not Deserve an Alloca tion in a Portfolio Be cause it is Volatile  Re ality Gold a ctually ra nks around the  midrange  in te rms of  vola tility w hen t he  precious me tal’s price is compa re d w ith various stock and bond indices.* (Se e Figure 4). Moreover, if  one  c onsiders tha t indice s te nd to be  less volat ile than the ir indi vidual stock or  bond components, gold’s potential vola tility ma y be less of a  c once rn. In othe r words, cla iming that gold might be overly volatile relat ive  t o other investments may be  misguide d. * Indices repre se nt ing gold, stocks a nd bonds in the  a bove comparison are as follows: G old = LBMA  G old Price PM (U SD/oz); Equities = MSCI EAFE Index, MSCI EAF E Index; Bonds = Bloomberg Ba rcl ays U S Treasury Index, Bloomberg Ba rcla ys U S Corporate  H igh Y ield Index, Bloombe rg Barclays Global Treasury Ex-US  Inde x. Sta te Street Gl obal A dvisors 2 



D ebunking 5 Common Gold Misc once ptions Figure 4: Gold’s Volati lity H istorica lly Tends to be Low er than Certain Equities Bloomberg Ba rcla ys U S Treasury Index 4.07 Bloomberg Ba rcl ays G loba l 8.07 Tre asury Ex-US Index Bloomberg Ba rcl ays U S 10.71 Corporate H igh Yie ld Inde x Bloombe rg Commodity Inde x 17.55 MS CI EA FE Inde x 18.79 LBMA  G old Price PM (U SD/oz) 19.08 MSCI Emerging Markets Index 22.98 Dow Jones US Se lect REIT Inde x 26.87 0 5 10 15 20 25 30 Vola tility S ource: Bloomberg Fina nce L.P ., SSG A. Da ta from 09/30/2008 to 09/30/2018 re flec t annual ized monthly avera ge s for 120 months. Past performa nc e is no gua ra nte e of future  results. Misc once ption 5: A Tightening Cycle  Lea ds to Ne ga tive  Gold P rice s Re ality The traditiona l vie w is that when the Fed start s raising rate s the e conomy is grow ing w ell and c ountering inflation is star ting to be a concern. Intere st rate s a nd infla tion are ofte n linked toge the r due to the ir impact on real  rate s, w hic h has historica lly a ffecte d gold prices. There may be short-term noise, but i nte rest rate hikes are not nece ssarily negative for  gold. The te n interest ra te tight ening cycle s w e analyze d since  1971, w he n gold e ffectively beca me free-floating, ha d resulted in a n a ve rage  increa se  of  37% in the price  of  gold5. In line  with prior tightening cyc les, gold is c urre ntly up 13.14%  (as of Se pte mbe r 30, 2018) from the price  level we  sa w in Dec embe r 17, 2015 whe n the current interest ra te tighte ning cycle  just began. Throughout the 1970s, inflation w as a huge  c onc ern that forced the Fed to raise  rate s a ggressively in ea rly 1980, which he lped rea l rate s stretch to 9%  a nd ave rage 4.50%  for the entire de cade.6 Those ra tes along w ith other  va riable s that a ffect the gold pri ce played a key role in gold’s poor performance  during the 1980s. H owever, we believe  the long-term trend of re al ra tes is currently in gold’s favor. Toda y w e are  in a  different macro e nvironment than we w ere in the 1970s and 1980s. A s f igure 5 show s a t the  sta rt of the current tightening c yc le re al ra tes and gold w ere at 0.13% and $1,049.40, respec tive ly. A fter  8 rate  hikes bot h have increased to 0.61% and $1,250.45, respectively, as of June  30, 2018. The other variables that drive the pric e of gold have helped the price  a pprecia te as re al ra tes incre ased, but we  be lieve the most important thing investors need to ke ep in mind i s that a ll t ightening cycles behave differently a nd real interest ra tes rema in at  le ve ls tha t ha ve  historically benefit ed gold prices. Sta te Stre et Global Advisors Figure 5: Gold’s Return has been Hi gher Under Low and Modera te Real Ra te Regimes* $/oz % 1,400 2 1,300 1 1,200 0 1,100 -1 1,000 Dec  Jun Jan Aug Mar Sep -2 2015 2016 2017 2017 2018 2018 — G old Spot Pric e ($/oz)  —  Real Rate s S ource: Bloomberg Finance, L.P., Stat e Stre et Global Advisors, as of  September 30, 2018. Past performance  is not a gua rantee  of  future  results. Performance  above does not ref lect charges and e xpenses associa ted with the  fund or brokerage commissions associate d w ith buying and selling 

e xchange  traded funds. P erformance  a bove is not mea nt  to represe nt the performa nc e of any investment product. ** Gold Pri ce re prese nte d by LBMA Gold Pric e; Real Ra tes represented by 10-yea r Trea sury note yield minus US c ore Consumer Pric e Index (exc luding food and energy). The Ta ke awa y for Investors Today’s unce rtai n marke t envi ronme nt may be the ideal time for  inve st ors to rethink any of these common misconceptions a bout gold and the  potentia l role gold ca n play in an investment portfolio. 1 Sinc e 2000, the  correlation of  gold to stoc ks, bonds and other  commodities wa s 0.01, 0.29, and 0.44, respec tive ly. Sourc e: SSG A, Bloomberg, as of 09/30/2018. Computed using monthly re turn dat a from January 2000 to September 2018. Correla tion measures the  de gree to which the deviations of  one variable from i ts mea n a re relate d to those  of  a differe nt  variable from its respec tive  me an. St ocks represe nte d by S&P 500 Index; Bonds represented by the Bloombe rg Barc lays U.S. Aggregat e Index; Commodit ies represented by Bloombe rg Commodity Inde x. Index re turns reflect a ll items of  inc ome , gain and loss and the  reinvestment of divide nds and othe r income. 2 World Gold Council, A n Investors G uide  to the G old Market U S Edition, D ece mber 2010. As quoted in SSGA . The Case for  Gold: A Strategic Asse t. 3 Fac tSet, SSG A, from 12/31/1989 to 12/31/2013. 4 World G old Counci l, “ Gold D emand Trends Full Ye ar 2017,” publishe d 02/06/2018. 5 Source: Bloombe rg Financial L.P. & Sta te Street Gl obal A dvisors, as of Se pte mber 30, 2018. 6 S ource: Bloomberg F ina nc ial L.P . & State  Stre et Global Advisors, as of  Dat e September 30, 2018. Learn More  For more informa tion, please  visit spdrs.com/gld. 3 



D ebunking 5 Common Gold Misc once ptions Glossary Bloomberg Barc lays G loba l Treasury ex-U.S. Index A benchmark designe d to track the fixed-rate  loc al currency sove reign debt issued by investment-grade countries outside  the  US. Bonds must have a remaining maturity of  one year  or more. Bloomberg Ba rcl ays U .S. Corporate H igh Yie ld Bond Inde x The Barc lays U.S. High Yield Index covers the unive rse of  f ixed rate , non-investment grade debt. Eurobonds and debt i ssues from countr ies de signa ted a s emerging ma rkets (sovereign rating of  Baa1/BBB+/BBB+ and below using the middle  of  Moody’s, S&P, and Fitch) a re e xc lude d, but  Ca na dia n a nd globa l bonds (SEC registered) of issuers in non-EMG countrie s a re included. The index inc ludes both c orporate  a nd non-corpora te sectors. Bloombe rg Barclays U.S. Aggre ga te Bond Index A benchmark that provides a measure  of  the  pe rformance of the U S dolla r denominate d investment grade bond marke t, which inc lude s investment grade government bonds, investment gra de  corporate  bonds, mortgage pass through sec urities, commerc ial mortgage backed securities and asset backed securities that are publicly for  sa le in the  US. Bloomberg Ba rcla ys U .S . Tre asury Index US dollar-denominate d, f ixe d-rate, nominal debt issue d by the US Trea sury. Tre asury bi lls a re e xc luded by t he  ma turity c onstraint, but are part  of  a  separa te Short Trea sury Inde x. Bloomberg Commodity Index A broa dly diversif ied commodity price index dist ributed by Bloomberg Inde xe s t ha t trac ks 22 c ommodity futures and se ven se ctors. No one  c ommodity c an compose less than 2 percent or more  than 15 perce nt of the index, and no se ctor c an repre sent more than 33 perc ent of  the inde x. ssga.com |  spdrs.c om Import ant r isk information The view s e xpressed in this material are the views of G eorge Milling-Stanle y, How ard Wen and Diego Andrade through 7/18/2018 and a re subject to change based on the marke t and other  c onditions. Inve sti ng involves r isk, and you could lose mone y on an investment in SPDR® Gold Trust (“GLD®”). ETFs trade like stocks, are  subjec t to investment risk, fluctuate  in market va lue and may trade at pric es above or  bel ow  the  ETFs’ net asset value. Brokerage commissions and ETF expe nse s w ill re duce  returns. Commodities and commodity-index linked sec urities may be  affec ted by changes in overall marke t movements, change s i n interest ra tes, and other  fac tors suc h as w eather , disea se, embargoes, or  politi cal and regulatory developments, a s w ell as trading ac tivity of spec ula tors and a rbitrageurs in the  underlying commodities. Freque nt trading of  ETFs c ould signif ica ntly increase c ommissions and othe r costs suc h that they may offse t a ny savings from low fe es or  costs. D iversif icati on doe s not ensure a  profit or gua ra nte e against loss. Investing in c ommodi ties entails signif ica nt r isk a nd is not appropria te for  all inve stors. Important Information Re lating to SPD R® G old Trust (“G LD ®” ): The  SPDR Gold Trust (“G LD ”) has f iled a registration sta tement (including a  

prospec tus)  with the Sec urities and Exchange Commission (“SEC”) for the offering to which this c ommunication re lates. Before you invest, you should rea d the prospectus in tha t registration sta tement and other  documents GLD has file d w ith the SEC for  more  comple te informati on about G LD  and this offering. Please  se e the GLD prospectus for more  de tailed discussi on of the risks of investing in GLD shares. The GLD prospectus is available by clicking he re. You may ge t t he se  documents for  fre e by visiting EDG AR on the SEC website  a t se c.gov or by visiting spdrgoldshare s.c om. Alte rnatively, the Trust or  any a uthoriz ed pa rtic ipa nt w ill arrange to se nd you the prospectus if  you request it by c alling 866.320.4053. G LD  is not an investment company registered under the  Inve stment Company A ct of 1940 (the  “ 1940 Act” ) and is not subje ct to regulation under the  Commodity Excha nge Consumer Pric es (CPI) Consumer Pric es (CPI) a re a  mea sure of pric es paid by consumers for a  ma rket basket of consume r goods and se rvices. The  ye arly (or  monthly) growth ra tes re present the infla tion rate. Dow Jones U.S. Sele ct REIT Inde x A  benchmark of  US REITs a nd REIT-like securities that screens for market capita lization, liquidity and percenta ge  of  revenue derive d from ow nership and operation of  rea l estate sec urities. I t is f loat market c ap w eighted and quoted in dollars. LBMA  G old Price  The LBMA G old Price is determine d tw ice e ach business day (10:30 a.m. and 3:00 p.m. London time) by the  pa rtic ipa nts in a physica lly se ttled, electronic and tradable auc tion administere d by the  IBA using a  bidding proc ess tha t de termines the pric e of  gold by mat ching buy and sell orders submitted by the participants for the applica ble  auction time . MSCI EAFE Index An equi ties be nc hma rk that capture s la rge-  and mid-c ap representation across developed market c ountrie s around the w orld, e xc luding the  US and Canada. MSCI Emerging Market s Inde x The  MSCI Emerging Markets Inde x ca pt ures large  and mid-c ap representation across 23 e merging ma rkets countries. With 834 constitue nts, the index cove rs approximately 85%  of the  free floa t-adjusted market c apitaliza tion in eac h c ountry. Standard D eviation Mea sures the historica l dispersion of a sec urity, fund or index around a n a ve rage. Investors use standard devia tion to me asure e xpec ted risk or  vola tility, a nd a highe r standard deviati on means the securi ty has tended to show highe r vol atility or  price  sw ings in the pa st. A ct of 1936 (t he  “ CEA ”). A s a  result, sha reholders of  the Trust do not ha ve  the  protections assoc iated with ownershi p of shares in a n investment compa ny registere d under the 1940 Ac t or  the protections afforded by the CEA. GLD share s trade like stocks, are  subjec t t o investment risk and w ill fluctuate  in market value. The value of G LD  shares re lates dire ctly to the value of  the  gold he ld by GLD (le ss its expenses) , a nd fluc tua tions in the  price of  gold could materially and adve rsel y affe ct an inve stme nt in the share s. The price  rec eived upon the  sa le of the sha re s, w hic h trade 

a t ma rket pri ce, may be  more  or  less tha n the value of  the  gold represented by them. GLD doe s not generate any inc ome , a nd as GLD regularly sells gold to pay for its ongoing e xpenses, the amount of gold represented by ea ch Share  w ill decline over time  to that extent. The World G ol d Counc il na me  and logo a re a  registered tra de ma rk and used with the permission of  the World Gold Council pursuant to a lic ense agre ement. The World Gold Council is not responsible for the content of , and is not lia ble for  the use of or relianc e on, this ma teria l. W orld G old Counc il is an a ff iliate of  G LD ’s sponsor. GLD® is a re giste re d trademark of World G old Trust Servic es, LLC used wi th the permi ssion of  World Gold Trust Se rvice s, LLC. Standard & Poor’s®, S&P® a nd SPD R® a re registered t rademarks of  Standard & Poor’s Financia l Servic es LLC, a  division of  S&P Global (S&P); Dow Jones is a  registered tra de ma rk of Dow  Jones Trademark H oldings LLC (D ow  Jones); and these trademarks have bee n lic ensed for use by S&P D ow  Jones Indice s LLC (SPD JI) a nd sublic ensed for c erta in purposes by Sta te Street Corpora tion. State  S tree t Corporation’s f ina nc ial produc ts are  not sponsore d, endorsed, sold or promoted by SPD JI, Dow Jones, S&P , their  re spe ctive affilia tes and third party l icensors and none of such pa rties makes any re presentati on re ga rding the  a dvisability of investing in such product(s) nor do they have any liability in relation there to. For more  information, ple ase contact the Marke ting A ge nt for GLD: Sta te Street Global A dvisors Funds D istributors, LLC, O ne  Iron Street, Boston, MA , 02210; T: +1 866 320 4053 spdrgoldsha re s.c om. © 2018 Sta te Street Corpora tion. All Rights Re serve d. Stat e Stre et Global Advisors Funds Distr ibut ors, LLC, O ne  Iron Stre et, Boston, MA  02210. Not FD IC Insure d N o Bank Gura ntee May Lose Va lue  © 2018 State  Stre et Corporation. All Rights Rese rved. State St ree t Globa l Advisors ID14557-2028663.4.1.AM.RTL 1018 Exp. D ate:  01/31/2019 



SPDR® GOLD TRUST has filed a registration statement (including a prospectus) with the SEC for the offering to which this 

communication relates. Before you invest, you should read the prospectus in that registration statement and other documents 

the issuer has filed with the SEC for more complete information about the Trust and this offering. You may get these 

documents for free by visiting EDGAR on the SEC Web site at www.sec.gov. Alternatively, the Trust or any Authorized 

Participant will arrange to send you the prospectus if you request it by calling toll free at 1-866-320-4053 or contacting State 

Street Global Advisors Funds Distributors, LLC, One Lincoln Street, Attn: SPDR® Gold Shares, 30th Floor, Boston, MA 

02111. 
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