m

~

NIPPECRAFT LIMITED

Extraordinary General Meeting
Tuesday, 24 October 2017
Interested Person Transaction Presentation

Where organised thinking begins



Disclaimer

The presentation is prepared by Nippecraft Limited (the “Company”) and is intended solely for your personal reference and is strictly confidential.
The information contained in this presentation is subject to change without notice, its accuracy is not guaranteed and it may not contain all material
information concerning the Company. Neither the Company nor any of its affiliates, advisors or representatives make any representation regarding,
and assumes no responsibility or liability whatsoever (in negligence or otherwise) for, the accuracy or completeness of, or any errors or omissions in,
any information contained herein nor for any loss howsoever arising from any use of these materials. By attending this presentation, you are agreeing
to be bound by the restrictions set out below. Any failure to comply with these restrictions may constitute a violation of applicable securities laws.

The information contained in these materials has not been independently verified. No representation or warranty, expressed or implied, is made as to,
and no reliance should be placed on the fairness, accuracy, completeness or correctness of, the information or opinions contained herein. It is not the
intention to provide, and you may not rely on these materials as providing, a complete or comprehensive analysis of the Company's financial or
trading position or prospects. The information and opinions contained in these materials are provided as at the date of this presentation and are
subject to change without notice. None of the underwriters nor any of their respective affiliates, advisors or representatives shall have any liability
whatsoever (in negligence or otherwise) for any loss howsoever arising from any use of these materials.

In addition, the information contains projections and forward-looking statements that reflect the Company's current views with respect to future
events and financial performance. These views are based on a number of estimates and current assumptions which are subject to business, economic
and competitive uncertainties and contingencies as well as various risks and these may change over time and in many cases are outside the control of
the Company and its directors. No assurance can be given that future events will occur, that projections will be achieved, or that the Company's
assumptions are correct. Actual results may differ materially from those forecast and projected.

This presentation and such materials is not and does not constitute or form part of any offer, invitation or recommendation to purchase or subscribe
for any securities and no part of it shall form the basis of or be relied upon in connection with any contract, commitment or investment decision in
relation thereto. This document may not be used or relied upon by any other party, or for any other purpose, and may not be reproduced,
disseminated or quoted without the prior written consent of the Company.

Any investment in any securities issued by the Company or its affiliates should be made solely on the basis of the final offer document issued in
respect of such securities.

Relaying copies of this presentation to other persons in your company or elsewhere is prohibited.
These materials are not for distribution, directly or indirectly, in or into the United States, Canada or Japan.

These materials are not an offer of securities for sale into the United States, Canada or Japan. The securities may not be offered or sold in the United
States under the U.S. Securities Act of 1933, as amended, unless they are registered or exempt from registration. There will be no public offer of
securities in the United States.

Where organised thinking begins




Abbreviations Used

 APP Asia Pulp and Paper

« BDO BDO LLP

 CHFT Crowe Horwath First Trust LLP
 IPT Interested Party Transactions

* Nippecraft Nippecraft Ltd
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Core Businesses of Nippecraft

- Stationery Business

* Principally engaged in the business of designing, manufacturing, outsourcing and
distribution of planners, organisers, business accessories and general stationery
related products.

« Trading Business

* Engaged in the business of trading of pulp and paper, waste papers, semi finished
paper products and paper bags.

* Both businesses are independent of each other.
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Rationale of the IPT Mandate

* Implementation of the IPT Mandate to enable Company, its subsidiaries and associated
companies to enter into the mandated transaction in the ordinary course of the Group
businesses. IPT will be carried out on normal commercial terms and will not be
prejudicial to the Company and its minority Shareholder.

» Facilitate entry into the mandated transactions with the interested person in the
ordinary course of the Group’s businesses.

» Adoption of the IPT Mandate will reduce substantially the administrative time,
inconvenience and costs associated with the convening of separate general meeting
to seek shareholders’ approval.

» Enabling the Group to maintain the overall competitiveness and not be placed at a
disadvantage to other parties that do not require shareholders’ approval to be
obtained for entering into such transactions.
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Past IPT with Nippecraft

* Trading business has high volume but low margin (Gross Profit margin ranges from 1%
to 3%). Total transaction with Interested Party Transactions

Total Total IPT % of Total
Trading Revenue Trading
Revenue Revenue
USD'000 USD'000 %
FY2015 211,586 167,627 79%
FY2016 90,180 50,797 56%
1H2017 42,834 22,392 52%

The decline in revenue was due to slow down in demand from the Indonesia Markets

FY: financial year ended 31 December
1H 2017: refers to period ended 30 June 2017

* For stationery business, the transactions with Interested Parties are low. We purchased
photocopier papers and notebooks. Total transaction value in FY2016 :less than
USD35,000.
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Past Interested Party Transactions with Nippecraft
(continued)

* Transactions with Interested Parties are at arms length. Pulp transaction prices are
benchmarked against market prices data. For stationery business, 3" party quotes are
obtained to compare against IPT transactions.

* Both our External auditors (CHFT) and Internal auditors (BDO) have reviewed the IPT
transactions as part of their audit work.

e IPT mandate was not renewed on 27 April 2017.

* We are seeking a new IPT mandate at this meeting.
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Interested persons whom Nippecraft Transact
with within the APP group

PT. Ekamas Fortuna

PT. Indah Kiat Pulp & Paper Tbk

PT. Lontar Papyrus Pulp & Paper Industry
PT. Pabrik Kertas Tjiwi1 Kimia Tbk

PT. Paramitra Gunakarya Cemerlang

PT. Pindo Deli Pulp & Paper Mills

PT. The Univenus

Toprint Computer Suppliers Pte Ltd

S A A

* The above are disclosed in our Annual Report and Results Announcement
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Thank You
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Q&A
Session
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