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PROFIT GUIDANCE FOR THE SIX MONTHS ENDED 30 JUNE 2015
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The Board of Directors (the “Board”) of Hu An Cable Holdings Ltd. (the “Company”, and together
with its subsidiaries, the “Group”) wishes to announce that the Group expects to report a loss for the
six months ended 30 June 2015 (“1H2015”) as compared to a profit for the six months ended 30 June
2014.
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China’s economic reforms have posed an unprecedented challenge to our business environment.
Following the shift from an investment-driven growth model to a consumption-based growth model,
the Chinese banks have tightened financing facilities for capital-intensive sectors, including the cable
and wire industry and its upstream and downstream industries.

o BB )45 T 5 A A B ) A BR T4 20 7 R TR A O BB AKX 45 5 Bl 3l 4 R TR W 5 25y VY Bl )
MRS, PESRATIRE THREATETEOIT RSB EARITE, H iz SR T R 3R B
o

In addition to the decrease in sales and gross margin as a result of shrinking market demand and
increasing market competition, the loss was mainly attributed to:
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- impairment loss on doubtful prepayments to suppliers. The Group had collectively placed
RMB310.0 million as prepayments to one of our major suppliers to purchase raw materials.
However this supplier had declared bankrupted and under liquidation stage in June 2015. In
view of its liquidation status and no collateral collected, the Group had made provision for full
amount of prepayments.
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- impairment loss on doubtful trade receivables due to slow debt collection.
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This profit guidance is based on a preliminary review of the unaudited financial results of the Group.
Further details of the Group’s performance will be released when the Company announces its
unaudited financial results for 1H2015, on or before 14 September 2015.
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In the meantime, the Board wishes to advise shareholders of the Company and investors to exercise
caution when dealing in the shares of the Company.
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