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FOR IMMEDIATE RELEASE

World Precision Machinery reports 34.7%
Increase in net profit to RMB100.9 million

*  FY2013 sales increased 3.6% to RMB814.6 million due to higher sales of high
performance and high tonnage stamping machines

* Gross profit margin increased 2.5 percentage points to 31.8% due to decrease
in overhead costs and increase in production of stamping machines

« Group to continue enhance technology R&D in preparation of China’s change

in manufacturing growth strategy to focus on higher technology
SINGAPORE, 28 February 2014 -SGX Mainboard-listed World Precision Machinery
Limited (“World Precision” and together with its subsidiaries, the “Group”) (‘XS FEHLAETEA
H]"), a manufacturer of precision stamping equipment in the PRC, today posted a turnover of

RMB814.6 million and a net profit attributable to equity holders of RMB100.9 million for the
full year ended 31 December 2013 (“FY2013").

Overall sales increased 3.6% year-on-year (‘yoy”) for FY2013, due mainly to an increase in
sales volume for high performance and high tonnage stamping machines, which is partially
offset by a decrease in sales volume for conventional stamping machines and a downward

revision of overall average selling price (“ASP”).

Financial Highlights

R B 0 4020 4020 % 0 O O % 0
Revenue 169.9 149.6 13.5% 814.6 786.5 3.6%
Gross Profit o o o
Margin 36.2% 27.1% 9.1pp 31.8% 29.3% 2.5pp
Net Profit 28.8 1.9 1,429.7% 100.9 74.9 34.7%
Net Profit o o o o
Margin 17.0% 1.3% 15.7pp 12.4% 9.5% 5.7pp
Diluted EPS*

(RMB) 0.07 0.00 - 0.25 0.18 -

*Calculated based on the weighted average number of 400,000,000 ordinary shares in 4Q2013, 4Q2012,
FY2013 and FY2012



In tandem with the increase in revenue, overall gross profit for FY2013 increased 12.3% yoy
to RMB259.0 million as gross profit margin improves 2.5 percentage points to 31.8%. Gross
profit margin for high performance and high tonnage stamping machines, and conventional
stamping machines increased to 29.2% and 32.4% respectively. The overall increase in
gross profit margin is mainly due to a decrease in overhead costs and an increase in

production of high performance and high tonnage stamping machines.

Gross Profit Distribution
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In addition, the Group’s net profit for FY2013 increased 34.7% yoy to RMB100.9 million from
RMB74.9 million due mainly to a 113.4% surge in its other income to RMB18.5 million.
These increase mainly come from deposit forfeited by a customer, subsidies granted by
government and a new rental agreement that the Group has entered into with a related party
in May 2013. The Group will be expecting recurring rental income.

In line with the increase in sales, distribution and selling expenses rose 6.0% yoy to
RMB59.0 million along with the increase in sales commission payable to sales personnel for
improving the collection of trade receivables. Administrative expenses increased 5.3% yoy to
RMB69.1 million from RMB65.6 million. This increase is mainly caused by pre-operating
expenses of a subsidiary, WPMS (World Precision Machinery (Shenyang) Co.), and an
upward adjustment of staff salaries. However, this increase is partially compensated by the

capitalisation of part of the research and development costs for stamping machines.

The Group’s net other operating expenses increased by 110.0% to RMB9.8 million mainly
due to an increase for allowance for doubtful debts and foreign exchange loss. On the other
hand, the Group’s finance expenses reflected a marginal decrease of 0.5% due to reduced

bank loan.



Despite a rise in revenue and gross profit, the Group’s tax expenses increased only
marginally by 1.0% as it enjoyed a government tax subsidy for capitalized research and
development expenses and a reversal of deferred tax laibility. Three of the Group’s
subsidiaries, WPMC, WHMT and WCNC, have been regarded as High-Tech Enterprises and
enjoyed a preferential income tax rate of 15%.

The Group has proposed a final cash dividend of RMB0.0625, which is equivalent to
S$0.0125 for the financial year ended 31 December 2013.

Outlook

As China’s GDP grows at a more sustainable rate of 7.7%, its industrial production reports a
slower increase of 9.7%, 0.6 percentage point lower than that of last year*?. The decline in
manufacturing growth is almost inevitable as China gets richer, inducing higher labour
wages. McKinsey reports that there are evidences suggesting that China has lost potential
investments to lower-cost locations such as Vietnam®. However, the outlook for China’s
high-end equipment industry remains positive as China expresses intentions on expanding

its high-end manufacturing industry.

sty

Mr. Wu Yufang ("= % 75"), Chief Executive Officer said, “We will place more emphasis on
making qualitative improvements on our products. This is crucial as China shifts its
growth strategy from mass production to high-end manufacturing. We believe our
investment in developing high-end technology will give us a better position to capture

China’s increasingly high-tech industrial market.

We remain optimistic about China’s large automobile sector and believe that it will
eventually emerge as one of the world’s top market. We will enhance our position as a
leader in China’s machinery industry by improving our technology through research
and development, and readily seize the opportunity during this rising era of China’s

automobile sector.”

Recent news reported that China has set a new world record for the number of cars sold in
2013".

! Trading Economics - http://www.tradingeconomics.com/china/industrial-production

2 BBC News - http://www.bbc.co.uk/news/business-25805227

3 .
McKinsey&Company -
http://www.mckinsey.com/insights/manufacturing/a new era for manufacturing in china

*Business Times - http://www.businesstimes.com.sg/archive/friday/premium/china/china-sets-new-world-
record-22m-cars-sold-year-20140110



http://www.tradingeconomics.com/china/industrial-production
http://www.bbc.co.uk/news/business-25805227
http://www.mckinsey.com/insights/manufacturing/a_new_era_for_manufacturing_in_china
http://www.businesstimes.com.sg/archive/friday/premium/china/china-sets-new-world-record-22m-cars-sold-year-20140110
http://www.businesstimes.com.sg/archive/friday/premium/china/china-sets-new-world-record-22m-cars-sold-year-20140110

Barring any unforeseen circumstances, the Group expects a profitable FY2014. The Group’s
order book as at 25 February 2014 stood at RMB94.9 million.

- End -

About World Precision Machinery Limited

Based in Danyang City, Jiangsu Province, PRC, World Precision Machinery Limited (“World Precision’
and together with its subsidiaries, the “Group”) is a manufacturer of stamping machines and related
components. The Group manufactures both standard and customised stamping machines to suit the

needs of a myriad of industries, including automotive, electronics and white goods.

With its vertically integrated operations, customers are assured of quality products and timely
reactions to changes in their demands. World Precision has established sales network and service
centre in large- and medium-sized cities across the PRC and products are exported to Southeast Asia,

Europe, South America and South Africa.

World Precision currently manufactures around two hundred models of stamping machines which are
classified into more than 20 product series. Its stamping machines are primarily marketed under the
“World” trademark, divided into Conventional, High Performance and High Tonnage stamping
machines.

Its latest range of products includes bending, cutting and CNC punching machines. Its products have
been recognised in 2009 as “Jiangsu Trustworthy Quality Products”, while its subsidiary — World
Precise Machinery (China) Co., Ltd has been awarded “Trustworthy to customers for 2009” by
Danyang Consumer Association. It was awarded the ISO 9001:2000 for its quality management

efforts since 2003.

For more information please refer to http://wpmlimited.listedcompany.com/

Issued for and on behalf of World Precision Machinery Limited

Contact Information

Financial PR Pte Ltd. World Precision Machinery Limited
Yit Sung Ngo / Kamal Ryan Samuel / Kathy Samuel Ng

Zhang Chief Financial Officer

Investor Relations Consultants Tel: 65-81802482

Tel: 65-6438 2990 / Fax: 65-6438 0064 Email: saisamuelng@hotmail.com

Email: staff@financialpr.com.sq
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! Trading Economics - http://www.tradingeconomics.com/china/industrial-production

> BBC News - http://www.bbc.co.uk/news/business-25805227

3 McKinsey&Company -

http://www.mckinsey.com/insights/manufacturing/a_new_era_for_manufacturing in_china

* Business Times - http://www.businesstimes.com.sg/archive/friday/premium/china/china-sets-new-world-
record-22m-cars-sold-year-20140110
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