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Yangzijiang reports stable earnings
of RMB811 million for 3Q2014

B FITREEE (911609) 2014 SEE =FFF
Watge, BEPAARK 8. 11T

= Revenue up 2% to RMB3.74 billion as Investment Segment had several
higher return HTM investments, however, earnings declined marginally
by 1% due to lower gross profit, other income and other gains, partly
supported by lower tax expense
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= Group was listed in the first batch of “White List” rolled out by the
Chinese government, to enjoy favorable policies and to enhance market
position
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SINGAPORE/TAIPEI — 07 November 2014 - Yangzijiang Shipbuilding (Holdings)
Limited (“Yangzijiang” or “the Group” or “BGFILATNIEREFRAF"), one of PRC's
leading and most enterprising shipbuilder listed on the SGX Main Board, reported net
profit attributable to shareholders of RMB811 million for the three months ended 30
September 2014 (“3Q2014”").
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Financial Highlights 3Q2014 3Q2013 AL 9M2014 9M2013 L

MEBEBHE RMB’000 RMB’000 » RMB’ 000 RMB’000 "

AR¥fm)  (AREMT) AR¥AT)  (AR¥T)

;ﬁl‘&’f”“e 3,742,739 | 3,668,355 | 2 11,571,590 | 10,957,071 6
%%5 s Profit 1,063,921 1,086,652 ®) 3,295,370 3,335,108 1)
Gross Profit Margin 0 0 ) 0 0 )
R 28.4% 29.6% 28.5% 30.4%
Expenses *
5 28 183,747 149,972 23 576,352 501,828 15
Other Income
FAITSN 68,743 126,935 (46) 375,722 251,696 49
Other Gains
T2 74,714 100,246 (25) 109,290 177,416 (38)
Net Profit Attributable to
Equity Holders (PATMI) 811,191 820,741 1) 2,846,358 2,349,577 21
557 B8 G SRV R
PATMI Margin 5 o ) 5 o )
A 21.7% 22.4% 24.6% 21.4%

* Expenses include administrative expenses and finance expenses
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Group revenue increased by 2% to RMB3,743 million in 3Q2014. Shipbuilding related
segment remained as the Group’s core revenue driver, contributing about 88.4% to the
Group’s revenue in 3Q2014 (3Q2013: 90.5%).
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Shipbuilding Related segment’s revenue remained stable as the Group delivered 8
vessels in 3Q2014, same as the number of vessels delivered in 3Q2013. Shipbuilding
business contributed 93% of the revenue derived from shipbuilding related business,
which remained stable at about RMB3.3 billion.
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Interest income from Held-to-Maturity (“HTM”) financial assets under investment
segment increased from RMB314 million in 3Q2013 to RMB407 million in 3Q2014.
Revenue from micro finance business decreased by 26% from a year ago to RMB26.3
million, as the amount of loans extended was lower.
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The Group’s gross profit margin for the shipbuilding business stayed healthy at about
21% in 3Q2014, despite the challenging operating environment. This was primarily
attributable to the construction and delivery of the first batch of 10,000 TEU
containerships with higher contract prices and margins. Overall Group’s gross profit and
gross profit margin declined marginally as the Group delivered 5 smaller and lower
margin vessels in 3Q2014 and also as the amount of contribution from the lower margin
trading business increased.
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Impairment provision for HTM investments remained the same at RMB629.8 million as it
was at the end of last year.
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The Group has kept the overall administrative expenses under a tight leash and
remained at about 2% of the Group’s revenue.
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Income tax expense decreased by 37% to RMB214 million, with an effective tax rate of
20.9% for the quarter, factoring in the withholding tax on the distributable profits from
Chinese subsidiaries to its average corporate tax rate of 15% for 2014.
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The lower tax expenses provided some cushion and net profit attributable to
shareholders declined by only 1% to RMB811 million, which translated to basic earnings
per share of RMB21.17 cents for 3Q2014 (3Q2013: RMB21.42 cents)
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Due to the release of restricted cash deposit and repayment of corresponding bank
borrowings during the quarter, total borrowing decreased from RMB13.4 billion as at 31
December 2013 to RM10.8 billion as at 30 September 2014. Over the same period, cash
and cash equivalents increased from RMB1.42 billion to RMB4.06 billion. Gross and net
gearing both decreased, and the Group’s balance sheet was further strengthened.
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Property, Plant and Equipment

e 5,854,269 5,793,041
ety 3,635,069 8,416,977
Rl i 4,061,696 1,436,246
grgg%?ﬁg;%zglgeld-to-Maturity 12,632,470 14,127,351
;E,‘o}ﬁaﬁl,ﬂ,ﬁé?-rmwmg 10,776,846 13,373,442
;;;Lﬁlzﬁggggf 20,292,031 18,272,881
g@?fé%%%&%%ﬁf M 53.1% 73.2%

Net Gearing (Net Borrowings* / Equity)
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*Borrowings - (restricted cash + cash & cash equivalents)
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15.2% 19.3%

OUTLOOK/ FUTURE PLANS
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In the first 9 months of 2014, the Group secured a total of 32 effective shipbuilding
contracts amounting to US$1.4 billion. The Group’s shipyards successfully delivered 8
vessels in 3Q2014. As at the announcement date, the Group’‘s order book stood at 114
vessels with a total contract value of US$4.6 billion. With this substantial outstanding
order book, the Group’s yard capacity will be highly utilized until the end of 2016.
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Yangzijiang was listed among the first batch of qualified shipyards in a “White List”
released by the Chinese government in September 2014. According to Clarkson
Research, companies listed in the White List have traditionally taken a dominant position
in the market collectively and a total of 7.9 million Compensated Gross Tonnage (CGT)
of vessels has been delivered by the White-list companies year-to-date, accounting for
72% of the total deliveries in China. Globally, Chinese White-list companies take 30% of
the market share by outstanding orders®. The favorable polices, together with the fame
brought by the government recognition, will grant these companies a competitive edge in
sales and marketing, as well as in securing financing, and to further enhance their
dominant position in the industry.
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The shipbuilding industry in China has been shadowed with overcapacity issues in the
last few years, and to tackle this issue the government has introduced a series of
policies to promote industrial restructuring and upgrading. While weak players are
shaken out in the market downturn, Yangzijiang is well-positioned to take advantage in
the consolidation process, given its strong financial strength and overall capabilities.
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In order to deal with the adverse market conditions and reduce volatility in earnings, the
Group adopted an interim strategy to deploy the idle cash and invest in non-shipbuilding
related segments, such as HTM investments. While these segments effectively brought
in revenue, it has caused concerns on the Group’s risk profile. The Group has indicated
that it would control the HTM investments and also reduce the investments in non-
shipbuilding businesses. In line with that strategy, the Group disposed its equity stakes
in Taizhou Hengjian Real Estate Co., Ltd., Changzhou Green Field Quint Real Estate
Co., Ltd., and Shanghai Jiaxuan Hotel Management Co., Ltd. After the disposals, the
Group only has a few property development projects left in its principal places of
business at Jingjiang and Jiangyin.
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Commenting on the Group’s financials and outlook, Mr Ren Yuanlin ({£JC#K), Executive
Chairman of Yangzijiang said,
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“The industry has shown early signs of recovery as the enquiries and new orders
started to see some momentum as compared to that of last year. The softer oil
prices are in a way benefiting the recovery of the shipping industry as well. We
feel that overtime this will have a positive trickle-down effect on the shipbuilders
as well.
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The strong financial position, good delivery track record, and the overall
capabilities in shipbuilding, have won us a stronger order book in the year than
most of the players in and out of China. Current outstanding orders will keep our
yards fully utilized till end of 2016.
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The government is concerned about the overcapacity issue in the shipbuilding
industry in China, and has indicated its stance to increase industrial
concentration, provide favorable policies to leading players, and nurture the
growth of large and sophisticated shipyards to compete in the global arena. Being
listed in the White List of qualified shipyards will grant us a favorable position to
further strengthen the order book, tap financing facilities when needed, capture
the opportunities arising from the consolidation process in the industry, and
enhance our overall performance in the long term.
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While investments in HTM financial assets and property cast concerns among
investors, the overall risk is under control. We have a rigorous risk management
system in place, and we retain a good degree of flexibility in the investment.
Nonetheless, financial and property investments are short-term and peripheral in
nature, and we commit to driving long-term growth of the Group oriented in
shipbuilding related segments. We will continue to take actions at appropriate
times to increasingly concentrate on our core shipbuilding businesses.”
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Mr Ren Yuanlin ((E7o#K)
Executive Chairman, Yangzijiang (& TL#HATEE)

--- The End ---
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ABOUT YANGZIJIANG SHIPBUILDING (HOLDINGS) LIMITED (Bloomberg Ticker: YZJ SP)
WRBFILAREFER)FRAF (184t Ticker: YZJ SP)

Established in 1956 and listed on SGX-Mainboard since April 2007, Yangzijiang Shipbuilding
(Holdings) Limited (“Yangzijiang Shipbuilding” or collectively known as the “Group”) is the largest
Chinese listed entity on SGX-Mainboard. Yangzijiang Shipbuilding is also one of the largest non-
state-owned publicly listed shipbuilder by virtue of manufacturing capability in the PRC. Notably,
the Group is the first Chinese shipyard to secure the 10,000TEU containership orders in 2011.
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Yangzijiang Shipbuilding has evolved into an integrated marine service provider with core
shipbuilding business and exposure in ship demolition and offshore industry. The Group’s niche
lies in construction of commercial vessels ranging from containerships, bulk cargo carriers and
multi-purpose cargo vessels. The Group owns three shipyards in Jiangsu Province, China along
the Yangtze River, with total available capacity of 2.0 million CGT and total production area
spanning approximately 400 hectares.
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Yangzijiang Shipbuilding through a Joint Venture Agreement in 2011 to incorporate an offshore
headquarter in Singapore and to establish an offshore construction base in Taicang City, China.
The Group wishes to capitalize on the talent pool in Singapore to construct mega offshore
structures in China, where the Group can further leverage on China’s cost efficiency, proximity to
raw materials and labour. The offshore construction base sits on a land area of about 156
hectares with 1,500 meters of coastline.

B UL SEAE20 L1433 3 — TH & ¥ 1 78 AR B DN BRe o7 — M1 36 480, 0 BUR & T s — 13
Mg AR A A B AE RN 09 N A 100 Bl o AR B 4 SR R R N T ) RS A AR B4 v B8] s 3
R LA R B SRS A . OB LA b T RR AU 156 A LH,  FFHEH 1500KHE 5 4% .

For more information please visit the website at: www.yzjship.com
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Issued for and on behalf of Yangzijiang Shipbuilding (Holdings) Limited

By Financial PR Pte Ltd
For more information, please contact:

Romil SINGH / Reyna MEI / Kathy ZHANG
Email: romil@financialpr.com.sqg / reyna@financialpr.com.sq / staff@financialpr.com.sqg
Tel: (65) 6438 2990 / Fax: (65) 6438 0064
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