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Report on Review of Interim Financial Information
To -
The Board of Directors of Delhi International Airport Private Limited

Introduction

I. We have reviewed the accompanying standalone unaudited condensed interim balance sheet of Delhi
International Airport Private Limited {‘the Company’) as at- June 30, 2015, the related standaione unaudited
condensed interim statement of profit and loss and the cash flow statement for the three months period then
ended along with explanatory noles thereon {‘Standatone Unaudited Condensed Interim Financial
Statements’). Managemerit is responsible for the preparation and presentation of these Unaudited
Condensed [nterim Financial Statements in accordance with recognition and measurement principles laid
down in Accounting Standard 25 ‘Interim Financial Reporting® [applicable as per section 133 of the
Companies Act, 2013, read with rule 7 of the Companies {Accounts) Rules, 2014] and other recognized
accounting practices and policies generaliy accepted in India and has been approved by the Board of
Directors/ Committee of Board of Directors. Our responsibility is to cxpress a conclusion o these
Standalone Unaudited Coundensed Interim Financial Statéments based on our review.

Scope of review

5 We conducted our review in accordance with the Standard.on Review Engagements (SRE) 2410, ‘Review
of Interim Financial Information Performed by the Independent Auditor of the Entity’ issued by the [ostitute
of Chartered Accountants of India, This standard requires that we plan and perform the review to obtain
moderate assurance as to whether the Statement is free of material misstatement. A review is substantially
less in scope than an audit conducted in accordance with Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be identified
in audit. A review is limited primarily to inquiries of company personnel and analytical procedures applied
to financial data and thus provide less assurance than ah audit. We have nol performed an audit and
accordingly, we do not express an audit opinion.

Canclusion

3. Based on our review conducted as above, nothing has come to our attention that causes us ta believe that
these Standatone Unaudited Condensed Interim Financial Statements havé not been prepared in all material
respects in accordance with recognition and measurement principles [aid down in Accounting Standard 23
‘Interim Financial Reporting” [applicablc as per section 133 of the Conpanies Act, 2013, read with rule 7 of
the Companies {Accounts) Rules, 2014] and other recognized accounting practices and policies generally
accepted in India. :

Other Matters

4. The accompanying Standalone Unaudited Condensed Interim Financial Statements have been prepared
solely in connection with the requirement of the Company to submit Standalone Unaudited Condensed
Interim Financial Statements to the trustees and bond holders of 6.125% Senior Secured Notes.
Accoardingly, this report should not be used, referred to or distributed for any other purpose without our
prior written consent. '

For S.R. BATLIBOI & ASSOCIATES LLP _ For Brahmayya & Co., .
ICA] Firm registration number: 101049W 3 Firm registration number: 0005158
Chartered Accountants Chartered Accountants
A’ AL TR TR . oy %/A./
per Yogesh Midha Latl 'J ii"i[ﬂ EBUE. uﬁi ‘i per G Srinivas
Partner : Partner - R
Membership No.: 094941 Membership No.: 86761
Place: New Delhi ' Place: New Delhi

Date : July 23,2015 For Delhi International Atrport Pyt Fg.: 1 23 2015

Company Secretary



Delhi Intertational Airport Private Limited

CIN. U63033DL2006PTC146936

Standalone Unaudited Condensed Interim Balance Sheet as at June 30, 2015
{AH amounts in Rupees Crores, except otherwise stated)

June 38, 2015

Mareh 31, 2015

{Reviewed) {Audited)
Equity and liabiities
Sharcholders’ funds
Shate capital 2,450.00 2,430.00
Reserves and surplus:
Deficil in statement of profit and loss {587.15) (741.95)
1,862.85 1,708.05
Non-current liabilities
Long-term borrowings (Secured) 5,338.83 5,436.94
Other long-term labilities 1,969.74 1,998.95
Long-term provisions 48.04 52.50
7,356.61 7.488.39
Current liabilities
Trade Payables 409.05 125.64
Other current liabilities 1,736.17 1,456.63
Short-term provisions 68.26 42.44
2,213.48 1,924.71
TOTAL 11,432.94 11,121.15
Assets
Non-ctirrent assets
Fixcd assets
Tangible assets ' 8,267.82 8,355.69
Intangible assels. 431.07 433.50
Capital work-in-progress K 53.53 50.65
Non-current invesiments ' 138.0! 138.01
Loans and advances : 126.89 89,53
Olher non-cuTent assels . 61,22 170.01
9.0'78.56 9,237.39
Current assets _
Current investinents . 587.30 287.27
Inventories ) 8.92 8.65
Trade receivables ' 606.37 652.22
Cash and bank balances 387.40 320.27
Loans and advances : 81.38 64.28
Other current assets - 682.81 551.07
] 2,354.38 1,883.76
TOTAL . 11,432.94 11,121.15

Explanatory notes annexed )
The explanatory notes form an integral part of (hese Unaudited Condensed Interim Financial Statements.

For and on behalf of the Board of Dirvectors of
Delki Internaticnal Airpert Private Limited
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Delhi International Airport Private Limited

CIN. U63033DL2006PTC146936

Standalone Unaudited Condensed Interim Statement of Profit and Loss for the three months periad ended June 30, 2015
(Aill amounts in Rupees Crores, except otherwise stated) -

Tor the Period ended For the Period ended

June 30, 2015 June 34, 2014
{Reviewed) {Audited)

Particulars : ,
Income
Revenue from operations |
Sale of services ’ 2T 971.63
Other operating income . 2579 24.49
Other incomo 17.54 9.33
Total revenue (i} : "1,171.08 1,005.45
Expenses .
Annual fee to Airporis Autherity of India (AAD 538.58 462.41
Employee benefits expensc _ 29.08 31.41
Other expenses : 169.36 161.86
Total Expenses {it) 737.02 6355.68
Earnings before interest, tax, depreciation and amortization (EBITDA) (i} - (iB}} ' 434,06 34977
Depreciation of tangible assets 153.18 ' 152,15
Amortization of intangible assets : 2.42 387
Finance costs 123.66 131.40
Profit before tax ] ' 154.80 62.25
Tuax expenses . '
Current tax 27.15 -
MAT credit entitlement _ (27.15) -
Total {ax expense . ' - -
Profit for the period ) 154.80 62.25

Earning per equity share [neminal value of share Rs. 10 {June 30, 2014: Rs. 10)]
Basic and Diluted {In Rupees) 0.63 6.25
Computed on basis of total profit for the period :

Explanatory notes annexed _
The explanatory notes form an integral part of these Unaudited Condensed Interim Financial Statements.

As per our report of even date As per our report ol even date For and an behalf of the Board of Dircctors of
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Place of Signature : New Delhi Place of Signature : New Dethi .

Dale : July 23, 2015 Drate : July 23, 2015
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Radhaldrishnababu G. Saurabh Jain
Chicf Finaneial Officer Company Secrclary

Placc : New Delhi
Date : July 23, 2015
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Deihi Internetional Airport Private Eimited
CIN, U6I033DLIA0GPTC 46936

Standalone Unaudited Condensed Interim Cash Flow Statement for the three inoRths period ended Juine 30, 2015
{All ameunts in Rupecs Crares, cxcept olherwise stated)
For the Periad ended Far the Fertod enied
June 30, 2015 June 3¢, 2014
{Reviewed) {Revigwed)
Cash ficw from operating activitics
Prafit before tax 154,80 62,25
Adjustment o reconeile profil before (ax fo aet cash flows
Depreciation and amortizalion cxpenses 155.60 156.12
Provision for Bad debis / Bad Debits Written off LR 1.41
Interest income gn depasils {4.42) {206)
Exchanpe differcnces {act) {017 -
Incame from current invesiments {9.22} (3.23)
Dividend Income on long term investnenls - {3.99)
Oither barrowing costs inclading amortisation 3.37 299
Provision for diminution in vafue of assets - 1,35
[mterest on Borrowings 119.56 137.86
Gperating profil before working capital changes 419,06 342,74
Moveoments in working capitat -
Decrease in rade pavables {16.42) {B.33)
Decreasc in other Tong teom liobilies (28.1%) (7.02)
Increase in other current Fabilities 248.50 158.02
Decrease in brade rmeeivables 4565 58.17
{Increase) / Decrease in inventorics (027} 1.08
Increase in other cerent assets (130,92} {136.20)
Decrease / {Increase) in Tong term loans and advances 0.36 {0.44)
fIncrease) £ Deercase in short term lzans and advances (17.14) 151
Increase in short-lerm provisions (1.18} 1.33
Cash generated from operations 519,50 412.82
Drizeet taxes (paid) { refund reeeived (net) {3.69} {3.26)
Net cash fow fram operating aclivities (A) 515.81 409.56
Cash faws feant investing sctivitics
Purchase of fixed assets, including CWIP and capital advances (38.33) (2017
Developrmatt fee (D) realised 0637 132,55
Purchase of Non-current investments - {2.60)
Purchase of current investments (2,710.30) (1,159.813
Procecds from sale/maturity of curren! investments 2,419.56 1,056.93
Dividend income - 3.99
Interest received 386 2.08
Increase in marpin money deposit 0.5 (0.02)
1 15 in bank deposits (having original maturity of mose than 1hree months) {47.35) -
Net eash figw used in investing activitics (B) {26682 {57.05)
Cash Hows fram financing activities
Repayment of long-lerm: hotrowings {13237} {140.64)
Repayment of short-term borraswings - {122.55)
Other borrowing costs paid {(1.21) (L17)
Colfcetion af interest on DF lgans from airlines 14.37 24,80
Interest paid {110.38) {125.05)
Net eash flow used in financing activities {C} (229.79) (364.61)
Net increzsef{decrense) in cash and cash eyuivalents {A + B+ C) (9.20 {12,145
Cash and cash equivalents at the beginning of (he period 119.70 61.22
Cash and cash equivalents at the end of the period 138.90 49,12
Components of cash and cash cquivalients
Cash en hond 0.20 30
Cheques! drafis on hand 6,92 8.17
With banks
- B CHITCTE ACCount 124.40 3563
- ot deposit account 7.38 3.00
Tadal cash and cask equiveleats 138,94 49,42

Exglanatory notes anpexed

1. The above casit flow statement has been prepared under the ‘Indirect Method® #s st out in (he Accounting Standard 3 on Cash Flow Stalcments notified under sectionl 133 of the

Companies Act, 2013, read together with ule 7 of the Companies {Accounts) Rules, 2014,
2. The above cash flow has bieen compiled from and is based on the Siandalonc Condensed Interim B:
Candensed Interim § t of Profit and Loss lor the three months period ended on that date.

alance Sheet as ot June 30, 2015 and (he refated Standaione

3, Cash ang cash equivalents include Rs. 2.37 Crores {June 30, 2014: Rs. 21.16 Crores), pertaining o Marketitrg Fund, to be used for ssles promotional activigics.

3, Previous period fgures have been regtouped and reclassified to conlimm to thase of the current peried.
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Delhi International Airport Private Limited
CIN. U63033DL2006PTC146936

2015
{All amounts in Rupees Crores, except otherwise stated)

Notes to the Unaundited Condensed Interim Financiai Statements for the three months period ended June 30,

3.1

Corporate Information

Delhi International Airport Private Limited (‘DIAL’ or ‘the Company’) is a private limited Company
domiciled in India and was incorporated on March 1, 2006 for managing the operations and modernization of
the Indira Gandhi International Airport (‘Delhi Airport’). GMR Airports Limited, a subsidiary of GMR
Infrastructure Limited, holds majority shareholding in the Company. DIAL had entered into Operation,
Management and Development Agreement (‘OMDA’) with Airports Authority of [ndia (*AAI’), which gives
DIAL an exclusive right to operate, maintain, develop, modernize and manage the Dethi Airport on a revenue
sharing model for an initial term of 30 yeass, which can be extended by another 30 years on satisfaction of
certain terms and conditions pursuant to the provisions of the OMDA.

Rasis of preparation

The Unaudited Condensed Interim Financial Statements of Delhi International Airport Private Limited {(“the
Company’ or ‘DIAL’ ) for the three months period ended June 30, 2015 have been prepared by the Company
in accordance with the requirements of Accounting Standard (AS) 25 “Interim Financial Reporting’ notified
under section 133 of the Companies Act 2013, read together with rule 7 of the Companies {Accounts) Rules
2014, issued by the Ministry of Corporate Affairs and other recognized accounting practices and policies in
India. The Unaudited Condensed Interim Financial Statements have béen prepared under the historical cost
convention on an accraal basis. "

The Company has foltowed the same accounting policies in preparation of Unaudited Condensed Interim
Financial Statements as those followed in preparation of the annual financial statements as at the year ended
March 31, 2015, except that the Company has implemented component accounting as per Schedule II to the
Companies Act, 2013 w.e.f. from April 01, 2015. : : '

As per Scheduie I to the Companies Act, 2013, the compohent accounting of fixed assets is applicable w.e.f.
April 01, 2015 in respect of those assets where the cost of ‘a part/ sub assembly of any asset is significant to
total cost of those asset and useful Jife of their part/ sub assembly is different from the useful tife of remaining

asset then the said part/ sub assembly shall be recognized independently.

In view of above, the Company, based on technical review, has assessed the components except in case of
Runways, Taxiways and Apron which is pending issuance of final notification by Airport Economic
Regulatory Authority (AERA). The net jmpact of componentization based on the preliminary review has
resulted in additional depreciation and accordingly an amount of Rs. 3.15 crores has been provided for in the
baoks during the quarter ended June 30, 2015. ' '

Explanatory Notes

Going concern

The Company’s accumulated losses as at June 30, 2015 of Rs. 587.15 crores (As at March 31, 20i5: Rs.
741.95 crores) have resulied in part erosion in net worth of the Company as at June 30, 20135. However, the

Company has earned a net profit of Rs. 154.80 crores during the three months period ended June 30, 2015
(June 30, 2014: Rs. 62.25 crores) and has atso met all its obligations as on June 30, 2015.




Delhi International Airport Private Limited
CIN. U63033DL2006PTC146936 _ _
Notes to the Unaundited Condensed Interim Financial Statements for the three months period ended June 30,

2615

(All amiounts in Rupees Crores, except otherwise stated)

b) The Airport Economic Regulatory Authority (“AERA™) vide its powers conferred by Section 13(1) (a) of the

AERA Act, 2008 passed an Aeronautical tariff order Viz. 03/2012-13 issued on April 24, 2012 which
determined the Aeronautical tariff to be levied at Delhi Airport for the fourth and fifth year of tariff period of
first five year control period {i.e. 2009 - 2014). The first five year control period referred to above ended on
March 31, 2014. Pending determination of the final Aeronautical tariff (s) for the second control period i.e.
from 2014 to 2019, AERA vide its order 13/2014-13 dated_.Octobel' 14, 2014, had extended the operation of
tariff order issued on April 24, 2012 up to Januaty 31, 2015 or until the final determination of the tariff for the
second control period (i.e. 2014 - 2019), whichever is earlier..

In addition, DIAL had also fited a writ petition before the Hon’ble High Court of Delhi seeking extension of
existing tariff as allowed vide AERA order 03/2012-13 issued on April 24, 2012 following the extension
granted by AERA vide its order 04/2014-15 dated May 2, 2014 till disposal of DIAL’s appeal pending with
AERAAT. Subsequently, Hon’ble High Court of Delhi vide its final order dated January 22, 2015 ordered that
the tariff determined by AERA for the First Control Period vide Tariff Order No.03/2012-13 dated April 20,
3012 issued on April 24, 2012 shall continue till the disposal of the appeals pending against the said Tariff

Order, by AERAAT.

Further, AERA had issued the consultation paper on January 28, 2015 for determination of Aeronautical tariff
in respect of IGE Airport, Delhi for the second control period {i.e. 2014 - 2019). The consultation paper
suggests that tarift for acronautical revenue to be reduced by 78.24% of the existing tasiff (i.e. tariff as
compared to the first control period). The Company had filed its reply to AERA w.r.t. the consultation paper
on April 10, 2015.

However, in view of Hon’'ble High Court of Dethi judgment dated January 22, 2015, AERA vide its public
notice no. 16/2014-15 dated January 29, 2015 extended the tariff titl the disposal of the appeals pending against
the First Control period tariff order, by AERAAT. The revenue so collected by DIAL during this interim
period shall be adjusted from the aggregate revenue requirement for the Second control period w.e.f. Aprit 1,
2014. ;

Further, AERA has filed a Special Leave Petition {SLP) dated April 24, 2015 in Hon’bie Supreme Court of
India, seeking interim refief from the final order of Hon’bie High Court of Delhi dated January 22, 2015, The
matter was heard by bench of Hon’ble Supreme Court of India on July 20, 2015. The Hon’ble Court then
issued notice to all and ditected the matter to be placed before it in three weeks.

Based on the above, the profit earned over the last three financial years, Company’s business plans and cash
projections prepared by the management for the next one year, the management expects 10 earn sufficient Cash
profits; and do not foresee any difficulty in continuing its business / operations and meeting its financial
obligations and accordingly, these Unaudited Condensed Initerim Financial Statements continue to be prepared
on a going concern basis. .

(This space has been intentionally left blank)




Delhi International Airport Private Limited

CIN. U63033DL2006PTC146936 _-

Notes to the Unaudited Condensed Interim Financial Statements for the three months period ended June 30,
(All amounts in Rupees Croves, except otherwisc stated)

3.2 Depreciation
a) Depreciation is calculated on a straight line basis using the useful lives prescribed under Schedule 11 to the

Companies Act, 2013 except for assets individually costing less than Rs. 5,000/-, which are fully
depreciated in the year of acquisition and certain assets class i.e. Internal Approach Roads, Electric Panels
and Transformers/Sub-station. The Company, based on a technical evaluation, believes that the useful life
of such assets is different from the useful life specifigd in Schedule I to Companies Act 2013, The
following is a comparison of the useful lives of these assets as adopted by the Company and those
prescribed under Schedule 11 to the Companies Act, 2013:

r Type of Assels Useful life as estimated by the Useful life as prescribed in
Company based on technical Schedule I to the
evaluation Companies Act, 2013
internal Approach Roads — Other 10 years .5 years
than RCC '
Transformers/Power Sub-Stations 15 years 10 years
Electric Panels 15 years 10 years

by On June 12, 2014, the Airport Economic Regulatory Authority (“the Authaority”) has issued a consultation
paper viz.05/2014-15 in the matter of Normative Approach to Building Blocks in Economic Regulation of
Major Airports wherein it, interalia, mentioned that the Authority proposes to lay down, to the extent
required, the deprectation rates for airport assets, taking inte account the provisions of the useful life of
assets giver in Schedule II of the Companies Act, 2013, for such assets that have not been clearly
mentioned in the Schedule H of the Companies Act, 2013 or may have a useful life justifiably different
than that indicated in the Companies Act, 20173 in the specific context to the airport sector. The Authority
has initiated the process to enable it to issue a notification as appropriate, pursuant to the provisions of Part
B of Schedule 1I of the Companies Act, 2013 for this purpose. Pending issuance of final notification by
AERA of the useful lives of airport specific assets i.e. Runways, Taxiways and Apron, the Compasy, in the
absence of any specific mention of useful lives of these assets in Schedule 1I to the Companies Act, 2013,
continues to depreciate these asscts over their estimated useful Jives of 30 years as determined by the
management based on an ‘nternal technical evatuation. The impact, if any, based on the useful lives as may
be notified by the Authority will be adjusted as and when notified. ' :

3.3 The Company has a receivable (including unbilled revenue) of Rs. 442.57 crores as at June 30, 2015 (March
31, 2015: Rs. 405.57 crores) from Air India Limited and its subsidiaries namely Indian Airlines Limited,
Airline Allied Services Limited and Air India Charters Limited coliectively referred as ‘Air India’. In view of
continuing “Airport Enhancement and Financing Service Agreement” with The International Air Transport
Asscciation for recovery of dues from Air India, the Company considers its Gues from Afir India as good and
fully recoverable. '




Delhi Internat

ional Airport Private Limited

CIN, U63(}33DL2006PTC146936
Notes to the Unaudited Condensed Interim Financial Statements for the three months period ended June 30,

2015

(Ali amounts in Rupees Crores, except otherwise stated)

3.4 Contingent liabilities not provided for:

(Rs. in crores

Particulars f . Asat As at

' June 30,2015 | March 31, 2013
(i) | Inrespect of Income tax matters* ' 9147 §1.47
{it) | In respect of Indirect tax matiers -' 3.98 3.98
(iii) | Claim against the Company not acknowledged as debt 41.47 41.47

[Refer (e) below]

*[nciudes Income Tax demand of Rs. 27.18 crores u/s 143(3) pursuant to notice issued under section 153A of
the Income Tax Act, 1961. :

Performance guarantees given by the Company on its own behalf are not considered as contingent liability.

2)

b)

As at March 31, 2014, the South Delhi Municipal Cotporation (SDMC) [earlier known as Municipal
Corporation of Delhi (MCD)} had demanded property tax of Rs. 105.18 crores on the land and
properties at IGI Airport. DIAL fited a writ petition in the Hon’ble High Court of Delhi challenging the
applicability of the Delhi Municipal Corporation (Amendment) Act, 1957 on the land and properties at
the Indira Gandhi International Airpott, New Delhi (‘Delhi Airport’) and deposited an amount of Rs.
16.98 crores (in addition to Rs.13.68 crores earlier paid under protest against these demands). SDMC
has brought the “Airports & Airports properties” within the purview of property tax with effect from the
financial year 2013-14. Accordingly, from 2013-14 the Company has started paying property tax and
the samne has been charged to Statement of profit and loss of respective years/ periods.

The Hon'ble High Court of Delhi vide its order dated September 13, 2013, directed DIAL to make a
proposal to the SDMC for settlement of property tax dispute. Consequently, SDMC vide its order dated
February 10, 2015, revised its demand of property tax to Rs. 60.96 crores and also levied interest of Rs.
24.99 crores for assessment years 2006-07 to 2012-13.

The Company had provided Rs 60.96 crores tili June 30, 201S (March 31, 2015: Rs. 60.96 crores)
finctuding Rs. 57.75 crores provided till March 31, 2014]. Further, interest of Rs 24.99 crores has also
been provided till June 30, 2015 (March 31, 2015: Rs. 24.99 crores), making the total provision of Rs
81.87 crores (March 31, 2015: Rs. 81.87 crotes) fnet of self-assessment tax paid of Rs. 4.08 crores in
earlier years]. The Company is still contesting on the tax and interest demand. The matter is pending
with the Hon'ble High Court of Delhi and is now listed for hearing on September 17, 2015.

The Airports Authority of India(AAI) had claimed service tax on the monthly annual fee {MAF)
payable to them considering the same as rental from immovable property w.e.f. June 1, 2007. The
Company has disputed the grounds of the levy under relevant provisions of the OMDA and based on a
tegal opinion obtained in this regard, is of the view that transaction between AAI and DIAL is neither a
franchisee agreement nor a Renting of Immovable Property, which are specified taxable services under
Section 65(105) of Service Tax Act. The Company has filed a writ petition with Hon’ble High Court of
Delhi and is listed for hearing on August 13, 2015. Based on an internal assessment and legal opinion
obtained, the management is of the view that no adjustments are required to be made to these Unaudited
Condensed Interim Financial Statements. :
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Delhi International Airport Private Limited
CIN. U63033DL2006PTC146936

2015

Notes to the Unaudited Condensed Interim Financial Statements for the three months period coded June 30,

(All amounts in Rupees Crores, except otherwise stated)

)

4)

¢)

The Ministry of Civil Aviation (MoCA) issued 2 Circular No. AV 13028/001/2009-AS dated January 8,
2010 giving fresh guidelines regarding the expenditure witich could be met out of the PSF (SC) and
subsequently clarified by MoCA vide order dated April 16, 2010. Based on the said circular, the
Company is not debiting such security expenditure to PSF (8C) escrow account. Further, vide circular
No. AV 13024/43/2003-8S (AD) dated May 17, 2012, it was further directed that any such expenditure
already debited was required to be credited back to PSF(SC) account. However, security expenditure
amounting to Rs. 24,48 crores was atready incurred prior to April 16, 2010 and was debited to PSF (SC)
account. ;

The Company had challenged the said circulars issued by MoCA before the Hon’ble Dethi High Court
by way of a Writ Petition. The Hon’ble Court, vide its order dated December 21, 2012, had restrained
MoCA from taking any coercive measures in the form of initiation of criminal proceedings against the
Company and the matter is now listed for hearing on’ August 26, 2015. Based on an internal assessment
and aforesaid order of the Hon'ble High Court, the management is confident that no liability in this
regard would be payable and as such no provision has been made in these Unaudited Condensed Interim
Financial Statements. '

MoCA issued an order no. AV 13024 /03/2011-AS (Pt. 1) dated February 18, 2014 requiring the Airport
Qperators to reverse the expenditure incurred, since inception to till date, towards procurement and
maintenance of security systems/equipment and on creation of fixed assets out of PSF (S5C) escrow
account opened and maintained by DIAL (the Airport Operator) in a fiduciary capacity. The Company
had incutred Rs. 296.90 crores towards capital expenditure (excluding related maintenance expense and
interest thereon) till March 31, 2014 out of PSF (SC) escrow account as per Standard Operating
Procedure (SOPs), guidelines and clarification issued by MoCA from time to time on the subject of
utilization of PSF (8C) funds. :

In the opinion of the management of the Company, the. above order is contrary to and inconsistent with
SOPs, guidelines and clarification issued by MoCA from time to time in this regard and as such had
challenged the said order before Hon’ble Delhi High court. The Hon'ble High Court, vide its order dated
March 14, 2014, stayed recovery of amount already utilized by the Comipany from PSF (SC) Escrow
Account till date. The matter iz now listed for hearing on August 26, 2015.

Based on an internal assessment, the management of the Company is of the view that no adjustments are
required to be made in the books of accounts. Further, as directed by the Hor'ble High Court and
pending further orders, the Company has charged expenditure incurred on repair and maintenance of
security equipment amounting to Rs, 1.09 crores during the three months ended June 30, 2015 (June 30,
2014 : Rs. 4.22 crores) to these the Statement of Profit and Loss,

The Company was entitled to custom duty credit scrip under Served from India Scheme (SFIS) of
Foreign Trade Policy issued by Government of India. Under the terms of SFIS, service providers are
entitled to custom duty credit scrip as a percentage of foreign exchange earned by the Company that can
be utilized for payment of import duty. As at March 31, 2014, the Company had cumulatively utilized
custom duty credit serip amounting to Rs. 89.60 erores in lieu of payment of import duly in respect of
import of fixed assets (including capital work in progress).
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The Company was of the view that such credit entiflements constitute capital grant and thus, was
recording fixed assets (including capital work in progress) imported, at net amount {after excluding the
amount of custom duty paid by using these scrips. However, the Expert Advisory Committee of the
Institute of Chartered Accountants of India, pursuant to a specific application by the Company in this
regard, has clarified vide its opinion viz. TD/EAC/1484/13 dated November 19, 2013 that such scrips
should be recognised and accounted as grant related to revenue under Accounting Standard 12 —
Accounting for Government Grants.

Accordingly as allowed under para 15 of Accounting Standard, the Company has adjusted (netted
off) Rs. 80.39 crores, [being the difference between the value of duty credit scrips amounting to Rs.
89.60 crores and the depreciation amounting to Rs. 9.91 crores that ought to have been charged on such
assets] against certain expenditure, which in its view: are related to obtaining such custom duty credit
scrip entitiements and has disclosed the same as prior.period items (net) in the financial statements for
the year ended March 31, 2014. '

However, AAT has expressed different view on this and argued that amount utilized under SFIS shouid
be treated as revenue and accordingly revenue share on amount of Rs 89.60 crores is payable to AAL
Enforcing their view, AAI has written letter to ICICI bank on July 06, 2015 instructing bank to remit Rs.
41.21 crores from Receivable Escrow Account of the Company as revenue share to AAI’s bank account
as per terms of the escrow agreement. The company has disputed the contention of AAI and accordingly
written to 1CICI Bank not to remit the amount as per the provisions of the escrow agreement.

Further, the Company has also filed a writ petition against the AAD’s letter in Hon'ble High Court of
Delhi on July 10, 2015 disputing the demand and the letter unilaterally issued by AAI and prayed for
quashing of demand by AAIL The matter was heard on July 20, 2015 and AAI has agreed in Hon'ble
Court that it will not take any coercive action against the Company fill the matter is adjudicated by the
Court. The matter is now listed for hearing on July 27, 2015. :

f) The Director General of Central Excise Intelligence, New Delhi has issued a Show Cause Notice F. NO.

574/CE/41/2014/Inv./PT.1/11327 dated October 10; 2014 on the Company, proposing a demand of
service tax of Rs. 59.91 crores (excluding interest and penalty) considering Advance Development
Casts (‘ ADC) collected by Company from the Commercial Property Developers under the service tax
category ‘Renting of Immovable Property’. However, based on an internal assessment and iegal
opinions obtained by Company in this regard, the management is of the view that service tax is not
leviable on ADC as these are collected for development of certain infrastructure facilities for the
common use and not for the exclusive use of any developer. ' E '

Further, the management of the Company has replied to the show cause notice referred to above with
appropriate authority on April 17, 2015 and is of the view that no adjustments are required to be made
to these Unaudited Condensed Interim Financial Statements.
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Capital and Other Commitments

Capital Commitments:

At June 30, 2015, the Company has estimated amount of contracts remaining to be executed on capital
account not provided for (net of advances} Rs. 62.59 crores (March 31, 2015: Rs. 77.29 crores).

Other Commitments:

il.

iii.

As per the terms of OMDA, the Company is required to pay annual fees to AAI at 45.99% of the
revenue (as defined in OMDA) of the Company for an initial term of 30 years starting from May 2006
and which can be extended by another 30 years on satisfaction of certain terms and conditions pursuant
to the provisions of OMDA. :

As per the terms of Airport Operator Agreement, the Company is required to pay every year 3% of
previous year’s gross revenue as operator fee to Fraport AG Frankfurt Airport Services Worldwide.

The Company has taken (Interest Rate Swap) IRS of USD 90.23 million, fixing LIBOR at 1.94% p.a.
(on notional amount payable semiannually and receive USD 6 months LIBOR, semi-annually), which
are effective from June 30, 2015 and maturity date ts June 29, 2018.

With respect to Jointly controlled en tities:

iv.

vi,

vii.

DIAL entered into a tripartite Master Service Agreement (MSA) with Wipro Aijrport IT Services
Limited (WAISL) and WIPRO .imited by which DIAL is committed to pay annually to WAISL if the
receivable of WAISL falls short of subsistence level (as defined in the said MSA). During the three
months ended June 30, 2015, the Company accounted for Rs. 7.62 crores (June 30, 2014: Rs. 13.21
crores) towards such short fali of subsistence level over receivables of WAISL and are included in
“Other Expenses”. :

Also in case of delay in payment of dues from customers to WAISL, the Company would fund the
deficit on a temporary basis till the time WAISL collects the dues from such customers. The Company
has funded Rs. 10.21 crores tiil June 30, 2015 (March 31, 2015: Rs. 9.62 crores} towards shorifall in
coliection from customers. :

In respect of its equity investment in Dethi Aviation Fuel Facility Private Limited, the Company cannot
transfer/dispose off its shares for an initial period of § years starting from July 2010,

in respect of its equity investment in WAISL, the Company has to maintain minimum 26% of equity
shareholding directly or indirectly until the expiry of next 5 years from January 2010 and thereafter
minimum 20% of equity shareholding directly or indirectly until the expiry of next 5 years.

The Company has committed to provide financial support 1o Travel Food Services (Delhi Terminal 3)
Private Limited (Jointly Controtled Entity) in proportion to its shareholding to meet the Liabilities of
Travel Food Services (Delhi Terminai 3) Private Limited, as and when required.
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Notes to the Unaudited Condensed Interim Financial Statements for the three months period ended June 30,

viii. In respect of the Company’s investment in Joint Veniure (*JV°) entities, other IV partners have the

first right of refusal in case any of the JV partners intend fo sell its stake

conditions of respective joint venture agreements.

With respect to Associate Company:

subject ta other terms and

ix. 1In respect of its equity investment in East Defhi Waste Processing Company Limited, the Company
along with SELCO International Limited has to mafntain minimum 51% shareholding for a period of
2 years from the commissioning of the project and thereafier minimum 26% shareholding for next 10

years. The project is not yet commissioned.

3.6 Leases:

Assets taken on operating Lease

(Rs. in crores)

Particulars Three months period Three months period
ended June 30, 2015 ended June 30, 2014
Loase payment for the three months period f 2.22 1.68
{excluding taxes) '
2.22 1.68
As at As at
June 30, 2018 Mareh 31, 2018
Minimum Lease Payments: ;
Mot later than one year _ 4,83 5.28
Later than one year but not later than five years 7.28 8.41
Later than five years - -
Total ' 12.11 13.69

The Company has taken office and residentia! space, information techmology equipment under operating lease
arrangements. Office premises are obtained on operating lease for terms ranging from 1-5 years and are
renewable upon agreement of both the Company and the lessor. There are no sub leases.

(This space has been .r‘menrfondlly left blank)
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3.7 Related party transactions:

a) Names of related parties and description of relationship:

Si. No.

Pescription of relationship

Name of the related parties

[

Ultimate holding company

GMR Holdings Private Limited

Intermediate holding company

GMR Infrastructure Limited

Holding company

GMR Airports Limited

i1

Subsidiary company

Delhi Aerotropolis Private Limited

II

Assoctate company

East Delhi Waste Processing Company. Limited

v

Fellow subsidiaries (including
subsidiary companies of the
uttimate/intermediate holding
company) (where transactions have
taken place)

GMR Energy Limited

GMR Badrinath Hydro Power Generation Private
Limited

GMR Hyderabad International Airport Limited

GMR Male International Airport Private Limited

GMR Airport Developers Limited

GMR Krishnagiri SEZ Limited

GMR Aviation Private Limited

Raxa Security Services Limited

GMR Chhattisgarh Energy Limited

GMR Kamalanga Energy Limited

Kakinada SEZ Private Limited

EMCO Energy Limited

GMR Power Corporation Limited

GMR Kishangarh Udaipur Ahmedabad
Expressways Limited

GMR Consulting Services Private Limited

GMR Aerospace Engineering Limited

GMR Infrastructure (Singapore) Pte Limited
(GISPL)

Jointly controlled entities (where
transactions have taken place)

Delhi Aviation Services Private Limited

Delhi Aviation Fuel Facility Private Limited

Wipro Airport IT Services Limited

Delhi Airport Parking Services Private Limited

Travel Food Services {Delhi Terminal 3) Private
Limited .. . . -

Delhi Duty Free Services Private Lintited

Devyani Food Street Private Limited’

Celebi Dethi Cargo Tenminal Management India
Private Limited

Delhi Cargo Service Center Private Limited”

TIM Deihi Airport Advertising Private Limited
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VI Enterprises in respect of which the Adrports Authority of India
company is a joint venture Fraport AG Frankfurt Airport Services Worldwide
Vil Key Management personnel M. Srinivas Bommidala - Managing Director
Mr. Grandhi Kiran Kumar - Executive Director
Mr, K. Narayana Rao - Whole Time Director

1. W.e.f February 10, 2015, Devyani Food Street Private Limited ceased 1o be a jointly controlied entity
pursuant to sale of its stake by the Company.

2. W.e.f March 16, 2015, Delhi Cargo Service Center Private Limited ceased to be a jointly controlled
entity pursuant to sale of its stake by the Company.

(This space has been intentionally left blank)
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for the three months period ended June 30,

3.7{b) i) Summary of balances with the above related parties is as follows:

L

Balances on date As At As At
June 30,2015 March 31, 2015

Non-Current Investments

Investments in Equity Share

Subsidiary companies

Delhi Aerotropotis Private Limited D10 0.10

Associate companigs

Fast Deihi Waste Processing Company Limited 6.01 0.01

Jointly Controlled Entities

Delini Aviation Services Private Limited 12.50 12.50

Celebi Delhi Cargo Terminal Management India Private Limited 29,12 29.12

Dethi Aviation Fuei Facility Private Limited 42.64 42.64

Wipro Airport IT Services Limited 1.30 1.30

Deihi Duty Free Services Private Limited 39.92 39.92

Travel Food services (Dethi Terminal 3) Private Limited 3.20 3.20

TIM Delhi Airport Advertising Private Limited 922 9.22

Current Investment

Investments in Equity Share

Jointly Controiled Entities

Delhi Airport Parking Services Private Limited 40.64 40.64

Trade Receivables

Enterprises in respect of which the Company is a joint venture

Airports Authority of India 0.04 0.04

Jointly Controlled Extities

Delhi Duty Free Services Private Limited - £2.31

TIM Delhi Airport Advertising Private Limited - 0.04

Dethi Aviation Services Private Limited - 0.41

Delhi Airport Parking Services Private Limited - 1.02

Travel Food Services (Delhi Terminal 3) Private Limited 6.70 6.64

Celebi Dethi Cargo Terminal Management india Private Limited - 9.71

Fellow subsidiaries (including subsidiary companies of the ultinzate!

Intermediate holding companv}

GMR Aviation Private Limited 0.07 (.03

GMR Energy Limited 212 1.02

GMR Badrinath Hydro Power Generation Private Limited - 0.61

Other Current Assets

Enbilted revenue

Enterprises in respect of which the Company is a joint venture

Airports Authority of India 1.40 .66
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Balauces on date As At As At
June 34, 2015 March 31, 2015

Jointly Controlled Entitics

Delhi Airport Parking Services Private Eimited 1.19 0.04

TIM Deihi Airport Advertising Private Limited 14.27 {8.18

Delhi Duty Free Services Private Limited 12.21 217

Delhi Aviation Services Private Limited 1.45 0.01

Delhi Cargo Service Center Private Limiled - 0.03

Celebi Delhi Cargo Terminal Management India Private Limited 9.99 0.08

Felltow subsidigries {including subsidiary compagices of the ultimate/

Intermediate holding company)

GMR Aviation Private Limited 0.01 -

GMR. Chhattisgarh Energy Limited 0.21 -

GMR Consulting Services Pvt., Ltd. 0.22 -

EMCO Erergy Limited 0.22 -

QOther Current Assets

Reversal of Unbilled revenue

Jointly Controlled Entities

Travel Food Services (Delhi Terminal 3) Private Limited 0.15 0.79

Other Current Assets

Non- Trade Reccivables

Enterprises in respect of which the Company is a joint venture

Airports Authority of India _ 1.13 2.03

Fellow subsidiaries (including subsidiary companies of the uitimate/.

Intermediate holding company)

GMR Energy Limited 0.90 0.65

Jointly Controlled Entifies

Travel Food Services {Dethi Terminat 3) Private Limited 0.04 0.33

Celebi Delhi Cargo Terminal Management India Private Limited - 0.98

Delhi Airport Parking Services Private Limited 0.06 0.16

Delhi Aviation Services Private Limited - 0.47

TIM Dethi Airpert Advertising Private Limited - 2.14

Delhi Duty Free Services Private Limited - 4.87

Advanees recoverable in cash or in kind

Subsidiary companies

Delhi Aerotropolis Private Limited 0.07 0.07

Jointly Controlied Entities

Dethi Aviation Services Private Limited 0.03 0.67

Delhi Airport Parking Services Private Limited 0.04 017

Travel Food Services (Delhi Terminal 3} Private Limited 0.06 0.06

Delhi Aviation Fuel Facitity Private Limited 0.15 615

Celebi Dethi Cargo Ferminal Management India Private Limited 0.03 0.06

Dethi Duty Free Services Private Limited 0.02 0.05

TIM Delhi Airport Advertising Private Limited. 0.22 0.09

Wipro Airport IT Services Limited 5.62 O.M
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Balances on date

As At

Enterprises in respect of which the Companyisa join{ venture
Airports Authority of india

Fellow subsidiaries (including subsidiary companies of the ultimate/ -
{ntermediate holding company}

GMR Kamalanga Energy Limited

Kakinada SEZ Private Limited

GMR Male Internationai Airport Private Limited

GMR Aerospace Engineering Limited

GMR Power Corporation Limited

GMR Airport Developers Limited

GMR Infrastructure (Singapore) Pte Limited

Advances recoverable in cash or in kind
Non-Current

Jointly Controlled Entities
Wipro Airport IT Services Li mited

Trade pavable
Intermediate holding company

GMR Infrastructure Limited

Holding company

GMR Airports Limited

Enterprises in respect of which the Companv is a joint ventote
Fraport AG Frankfurt Airport services Worldwide

Airports Authority of India

Fellow subsidiaries (including subsidiary companies of the ultimate/

Intermediate holding company})
GMR Aviation Private Limited :

Raxa Security Services Limited
GMR Airport Developers Limited
GMR Hyderabad International Airport Limited

Long-term Provision
Enterprises in respect of which the Company is a joint venture

Airports Authority of India

Short-term Provision

Enterprises in vespect of which the Company is a joint venfure
Airports Authority of India

Current Liabilitics

Unearned Revenue

Jointly Controlied Entities

Celebi Delhi Cargo Terminal Management India Private Limited
Delhi Aviation Fuel Facility Private Limited

TIM Delhi Airport Advertising Private Limited

As At
June 30, 2015 March 31, 2015
7.30 7.80
0.04 0.01
0.0% 0.07
1.14 1.14
0.16 0.16
0.01 0.01
0.02 -
- 233
2.82 2.82
8.11 3.98
4,22 7.20
32.09 55.01
65,94 50.42
0.00 0.45
0.41 0.47
- 0.12
0.02 0.02
48,04 52.50
ig.t1 18.26
18.82 -
11.98

0.08
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Balances on daie

As At
June 30, 2815

As At
Warch 31, 2015

Other Long Term Liahilities
Deposits from Trade Concessionaires

Non-Current

Jointly Contrplied Lutities

Delhi Duty Free Services Private Limited

Travel Food Services (Delhi Terminal 3) Private Limited
Delhi Airport Parking Services Private Limited

TIM Delhi Airport Advertising Private Limited

Deposits from Trade Concessionaires
Current

Jointly Controlled Enfities

Celebi Delhi Cargo Terminal Management India Private Limited
Delhi Aviation Fuel Facility Private Limited

Delhi Aitport Parking Services Private Limited

Delhi Duty Free Services Private Limited

Delhi Aviation Services Private Limited

Feliow subsidiaries {including subsidiary companies of the ultimate/

Intermediate holding ecompany)

GMER Aviation Private Limited

234,72
1.55
3.00

35.47

137.56
158.66
0.13
0.14
15.03

0.11

234.72
1.55
3.00

35.47

127.93
158.66
0.13
0.33
15.03

0.11

3.7 (b} (if} Summary of transaction with the above related parties is as follows:

Transactions during the period

For the Three
month ended
June 30, 2015

For the Three
month ended
June 30, 2014

Share Application Moncy Paid

Jointly Controlled Entities
Celebi Delhi Cargo Terminal Management India Private Limited

Non-currenf investments
Investment made in Equity Share

Jointly Controlled Eatities
Celebi Delhi Cargo Terminal Management India Private Limited

Deposits from trade concessionaires

Security Peposits Received

Jointly Controfled Entities

Delhi Aviation Fuel Facility Private Limited

Celebi Delhi Cargo Terminal Management India Private Limited
Deihi Duty Free Services Private Limited

2.60

2.60
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For the Three For the Three

T G durine the period menth ended month ended

ransactions during the perio June 30, 2015 June 30, 2014
Deposits from trade concessignaires
Deposits Refunded
Jointly Controlled Entities
Delhi Duty Free Services Private Limited 0.19 -
Key Managerial Remuneration paid/ payable
Employee Benefits for Key Management Personnel
Mr. Grandhi Kiran Kumar 0.56 0.53
Mr. Srinivas Bommidala 0.56 0.53
Mr. K. Narayana Rao 0.21 0.18
Revenue share paid
Enterprises in respect of which the Company js a joint venture
Airporis Authority of India 538.58 462.41
Interest Received
Jointly Controlled Entities
Delhi Airport Parking Services Private Limited 0.40 -
Dethi Duty Free Services Private Limited 0.15 -
Delhi Aviation Fuel Facility Private Limited - 0.82
Manpower bire charges
Fellow subsidiaries {including subsidiary conipanies of the ultimate/ Intermediate
bolding company)
GMR Airport Developers Limited 8.60 7.78
Airpart Opersator fees
Enterprises in respect of which the Cowpany is a jeint ventuye
Fraport AG Frankfurt Airport Services Worldwide 32.09 29.98
Expenses incurred by the Company on behalf of related parties
Infermediate Holding company
GMR [nfrastructure Limited .01 0.0}
Holding company
GMR Airports Limited 0.04 0.39
Jointly Controiled Enfities
Devyani Food Street Private Limited - 0.03
Celebi Delhi Cargo Terminai Management India Private Limited 0.08 0.07
TIM Delhi Airport Advertising Private Limited 0,12 0.03
Delhi Aviation Services Private Limited 0.09 0.08
Dethi Airport Parking Services Private Limited (.11 0.10
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Transactions during the period

Eor the Three
month ended
June 340, 2015

For the Three
month ended
June 30, 2014

Travel Food Services (Delhi Terminat 3) Private Limited
Delhi Duty Free Services Private Limited

Fellow subsidiaries (including subsidiary companies of the ultimate/ Intermediate
holding company)

GMR Airport Developers Limited

GMR Male [nternational Airport Private Limited

GMR Hyderabad International Airport Limited

Raxa Security Services Limited

GMR Kamalanga Energy Limited

Expenses incurred by related parties on behalf of Company

Holding company

GMR Airports Limited

Fellow subsidiaries (including subsidiary companies of the ultimate/ Intermediate
holding company)

GMR Hyderabad International Airport Limited

GMR Krishnagiri SEZ Limited

GMR Kishangarh Udaipur Ahmedabad Expressways Limited

Corporate Cost Allocation
Intermediate Holding company

GMR Infrastructure Limited

Holding company
GMR Airports Limited

Services Received
Chartering Cost :
Fellow subsidiaries (including subsidiarvy companies of the ultimate/ Intermediaie

holding company)
GMR Aviation Private Limited

Security reiated expensges:
Fellow subsidiaries (including subsidiary companies of the ultimate/ Intermediate
holding company) :

Raxa Security Services Limited

Information technology and rvelated expenses:
Jaintlv Confrolied Entities
Wipro Airport IT Services Limited

Repair and Maintenance - IT System
Jointly Controlied Entifies

Wipro Airport IT Services Limited

0.08
0.06

0.02
0.25

.03

0.63

7.85

3.42

1.27

3.54

7.62

0.08
0.09

0.12
¢.03
0.07
0.23

0.03
0.01
0.05

6.84

2.58

3.00

13.21

0.09
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For the Three For the Three ]
Transactions during the period month ended month ended
Juge 30, 2615 June 30, 2014
Rent - Ofiice :
Fellow subsidiaries {including subsidiary companies of the ultimate/ Intermediate
holding company) '
GMR Hyderabad Internationat Airport Limited - 0.04
Electricity charges recovered
Jointly Controlled Entities
Delhi Aviation Services Private Limited 2.37 1.69
Dethi Airport Parking Services Private Limited 0.44 0.41
Delhi Cargo Service Center Private Limited - 1.06
Celebi Delhi Cargo Terminal Management India Private Limited 4.08 3.86
TIM Delhi Airport Advertising Private Limited 0.74 0.68
Travel Food Services (Delhi Terminal 3) Private Limited 0.84 0.72
Delhi Duty Free Services Private Limited 0.68 0.57
Devyani Food Street Private Limited - 0.59
Fellow subsidiaries (including subsidiary companies of the ultimate/ Intermediate
holding eompany} :
GMR Energy Limited 0.34 -
GMR Badrinath Hydro Power Generation Private Limited - 0.03
Enterprises in respect of which the Company is a joint venture
Airports Authority of India 345 3.04
Water charges recovered
Jointly Contrelled Entities
Delhi Aviation Services Private Limited 0.03 0.02
Delhi Airport Parking Services Private Limited 0.12 0.10
Devyani Food Street Private Limited - 0.07
Travel Food Services (Defhi Terminal 3) Private Limited 0.11 0.09
Delhi Cargo Service Center Private Limited - 0.13
Celebi Delhi Cargo Terminal Management India Private Limited 0.23 .23
Fellow subsidiaries (inctuding subsidiary companies of the yltimate/ Intermediate
holding company}
GMR Energy Limited 0.04 -
Space Rental Land Licence fee, Common area Maintenance (CAM)
Jointly Controfled Entities
TIM Dethi Airport Advertising Private Limited 0.38 0.36
Delhi Cargo Service Center Private Limited - 5.79
Delhi Aviation Fuel Facility Private Limited 3.98 3.73
Celebi Delhi Cargo Terminal Management India Private Limited 6.23 5.81
Delhi Duty Free Services Private Limited (445 0.24
Delhi Aviation Services Private Limited 0.02

0.02
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For the Three For the Three
Transactions during the period month ended month cpded
June 30, 2015 June 30,2014
Fellow subsidiaries {inctuding subsidiary companies of the ultimate Holding
company) '
GMR Badrinath Hydro Power Generation Private Limited - 0.41
GMR Energy Limited 0.98 -
GMR. Aviation Private Limited 0.01 0.04
GMR Chhattisgarh Energy Limited 0.16 -
GMR Consulting Services Pvt, Lid. 0.16 -
EMCO Enetgy Limited 0.16 -
Concession fees received
Jointly Controlled Entities
Delhi Airport Parking Services Private Limited 332 2.33
TIM Dethi Airport Advertising Private Limited 24.41 19.65
Delhi Aviation Services Private Limited 1.46 1.17
Delhi Cargo Service Center Private Limited - 5.62
Delhi Duty Free Services Private Limited 72.09 39.23
Devyani Food Street Private Limited - 2.51
Celebi Delhi Cargo Terminal Management India Private Limited 26.54 27.12
Travel Food Services {Delhi Terminal 3) Private Limited 394 3.06
Airport Service, Common Area Maintenance , Screening & Other Charges
Jointly Controlied Eatities :
Travel Food Services (Delhi Terminal 3) Private Limited 0.63 0.27
Devyani Food Street Private Limited - 0.25
Celebi Delhi Cargo Terminal Management India Private Limited 0.26 0.29
Delhi Duty Free Services Private Limited 1.06 0.89
Dethi Airport Parking Services Private Limited 0.01 0.02
Delhi Aviation Services Private Limited - 0.01
Acronautical Income
Fellow subsidiaries {including subsidiary companies of the ultimate/ Intermediate
holding company) :
GMR Aviation Private Limited 0.05 0.09
Enterprises in respect of which the Company is a foint yenture
Airports Authority of India 0.02 0.0t
Income from Mon current Investments-
Dividend Income
Jointly Controlled Entities
Delhi Duty Free Services Private Limited - 3.99
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Transactions during the period

For the Three.
month ended

For the Three
moxuth ended

June 30, 2015 June 36, 2014
Marketing Fund Billed
Jointly Controlled Entities
Delhi Duty Free Services Private Limited 145 1.20
Travel Food Services (Delhi Terminal 3) Private Limited 0.12 “

(This space has been intentionally left biank)
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3.8

3.9

AERA DF Order No. 28/2011-12, 30/2012-13 and AERA tariff order No. 03/2012-13 on
determination of Aeronautical Tariff; issued on November 14, 2011, April 24, 2012 and December
28, 2012 respectively '

(a) The Company had accrued Development Fund (DF} amounting to Rs. 350 crores during the year 20§2-

(b

13 earmarked for construction of Air Traffic Control (ATC) tower, currently which is under progress
as at June 30, 2015. DF amounting to Rs. 311.84 crores (March 31, 2015: Rs. 308.83 crores) has been
adjusted against the expenditure on construction of ATC tower incurred tiil June 30, 2015 and balance
DF amounting to Rs. 38.16 crores (March 31, 2615 : Rs. 41.17 crores), pending utilization, has been
disclosed under Other current liabilities. '

While calculating such additional DF amount:

i) Inaccordance with the earlier Standard Operating Procedure (SOP) approved and issued by the AAL

dated February 19, 2009 read with the MoCA order dated February 9, 2009, the Company was
adjusting collection charges against DF receipts. However, AERA vide its subsequent order no.
28/2011-12 issued on November 14, 2011 has observed that in terms of Section 22A of the AAI
Act, 1994 (amended from time to time) as weil as Section 13(1)(b) of thie AERA Aet, 2008, the
function of AERA is limited only to determining the rate/amount of DF and manner of collection
and administration cost incurred thereupon is an issue, which had already been prescribed by way of
rules by the Central Government, In view of the fact that DF rules notified by the MoCA dated
August 2, 2011 do not prescribe adjustment of collection charges from the DF receipts; the
Company has capitalised DF collection charges aggregating to Rs. 23.06 crores till June 30, 2015
(As on March 31, 2015 : Rs. 22.06 crores) from the DF grant.

ii) The Airport Economic Regulatory Authority of India (AER'A) has passe_d an order vide Order No

03/2012-13 dated December 28, 2012 in respect of levy of Development fee at Delhi Atrport . As
per the said order, the rate of Airport Development Fee (ADF) has been reduced from Rs. 200 to
Rs. 100 and from Rs. 1,300 to Rs. 600 per embarking domestic and international passenger
respectively. Further, as per the said order, such revised rates have come into force with effect from
January 1, 2013 and estimated DF collection period has been extended up to April 2016.

The Company has received advance development costs of Rs. 653.13¢rores {March 31, 2015: Rs. 653.13
crores) from various Developers at Commercial Property District towards facilitating the development of
common infrastructure there in. As per the term of the agreement, the Company will facilitate the

- development of common infrastructure upon receipt of advance towards development cost in accordance

with the instructions and specifications in the agreement. Further, the Company has no right to escalate the
development cost and in case any portion of the advance development cost is not utilized by the Company
towards development of any infrastructure facility, the same shall be returned to the Developers upon
earlier of the expiry of the initial term of agreement or upon termination of the development agreement. As
at June 30, 2015, the Company has incurred development expenditure of Rs. 399.85 crores {March 31,
2015: Rs. 383.87 crores) which has been adjusted against the aforesaid advance and balance amount is
disclosed under other long term liabilities and current liabilities. '
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3.16

3.11

3,12

3.13

3.14

3.15

3.16

3.17

The Company is cotlecting "Marketing Fund” at & specified percentage from various concessionaires as per
the agreement with respective concessionaires and to be utilized towards sales promotional activities as
defined in such agreements in accordance with the Marketing Fund policy adopted by the Company. The
financial statements of such Marketing Fund are being audited by one of the joint statutory auditors. The
Company is collecting Marketing Fund since 2012-2013 and total billing tili June 30, 2015 is Rs. 54.86
crores (March 31, 2015: Rs. 51.86 crores) fowards such Marketing Fund and bas incurred expenditure
amounting to Rs. 26.91 crores (net of income on temporary investments) (March 31, 2015: Rs. 26.27
crores) from the amount so collected. The balance amount of Rs. 27.95 crores as at June 30, 2015 (March
31, 2015: Rs. 25.59 crores) pending utilization, against such sates promotion activities is included under
"Other Habilities" as specific fund to be used for the purposes to be approved by the Marketing fund
commiftee constituted for this purpose. '

These Unaudited Condensed Interim Financial Statements do not include Accounts for Passenger Service
Fee - Security Component {PSF- (SC)] of the Company as the same are maintained separately in the
fiduciary capacity by the Company on behalf of Government of India and are governed by Standard
Operating Procedure issued vide letter number AV/13024/047/2003-SS/AD dated January 19, 2009 issued
by Ministry of Civil Aviation, Governinent of India.

These Unaudited Condensed Interim Financial Statements do not include billing to airlines for DF by the
Company, as the management believes that the DIAL’s responsibility is restricted only to the bilting on
behalf of Airports Authority of India (AAl) in accordance with provisions of AAI (Major Airports)
Development Fee Rules, 2011 and DF SOP.

During the quarter ended June 30, 2015, GMR Airports Limited (Holding Company of DIAL} has hought
an additional stake of 10% in DIAL from Malaysia Airports (Mauritius) Private Limited on May 25, 2015,
Consequent to this, GMR Airports Limited shareholdirig in DIAL has increased to 64% and Malaysia
Airports (Mauritius) Private Limited shareholding in DIAL has reduced to NIL.

The Company has only one business segment, which is operation of airport and providing allied services
and operates in a single business segment. Accordingly, the amounts appearing in these Unaudited
Condensed Interim Financial Statements relate to the Company’s single business segment, disclosures
under Accounting Standard (AS) 17 — Segment Reporting are not reported upon separately.

As per the transfer pricing rules prescribed under the Income Tax Act, 1961, the Company is examining
the domestic and international transactions and documentation in respect thereof to ensure compliance with
the said rules. The management of the Company does not anticipate any material adjustment with regard to
the transactions involved during the three months period June 30, 2015. '

The Institute of Chartered Accountants of India (ICAI) has issued a Guidance Note on “Accounting for
Rate Regulated Activities” which deals with the effects on an entity’s financial statements that provides
goods/services, whose prices are subject to cost-of-service regulation, for accounting periods beginning on
or after April 01, 2015. The Company is prima facie of the view that, this Guidance Note is not applicable
to the Company. However, the Company is in the process of evaluating its applicability. Accordingly, no
adjustments have been made to these financial results on account of this Guidance Note.

The Comptiolier and Auditor General of India (CAG) had conducted the performance audit of PPP (Public
Private Partnership) project of AAI at Dethi Airport for the period 2006 to 2012, CAG had presented its
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report before Rajya Sabha on August 17, 2012, wherein they had made certain observations on the
Company. The Public Accounts Committee (PAC), constituted by the Parliament of India, has examined
the CAG report and submitted its observations and recommendations to Lok Sabha vide its Thirty fourth
report in February 2014. ;

The management of the Company is of the view that the observations in the CAG report and the PAC
report do not have any financial impact on the Company.

318  Certain amounts {currency value or percentages) shown in the various tables and paragraphs included in
these Condensed Interim Financial Statements have been rounded off or truncated as deemed appropriate
by the management of the Company.

3.19 Previous period / year figures have been regrouped and re-classified wherever necessary to conform to
those of current period.

As per our report of even date

For S R BATLIBOI & ASSOCIATES LLP  For Brahmayya & Co. For and on behalf of the Board of Directors of
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Chartered Accountants Chartered Accountants
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