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INDEPENDENT AUDITOR’S REPORT

To The Members of HPCL-Mittal Energy Limited
Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of HPCL-Mittal
Energy Limited ("the Parent”) and its subsidiary (the Parent and its subsidiary together
referred to as “the Group”) which comprise the Consolidated Balance Sheet as at March
31, 2020, and the Consolidated Statement of Profit and Loss (including Other
Comprehensive Income), the Consolidated Statement of Cash Flows and the Consolidated
Statement of Changes in Equity for the year then ended, and a summary of significant
accounting policies and other explanatory information, which includes a joint operation
accounted on proportionate basis.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid consolidated financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view
in conformity with the Indian Accounting Standards prescribed under section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended (*Ind
AS’), and other accounting principles generally accepted in India, of the consolidated state
of affairs of the Group as at March 31, 2020, and their consolidated loss, their consolidated
total comprehensive loss, their consolidated cash flows and their consolidated changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the
Standards on Auditing specified under section 143 (10) of the Act (SAs). Our responsibilities
under those Standards are further described in the Auditor’s Responsibility for the Audit of
the Consolidated Financial Statements section of our report. We are independent of the
Group in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the ethical requirements that are relevant to our
audit of the consolidated financial statements under the provisions of the Act and the Rules
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAI's Code of Ethics. We believe that the audit evidence
obtained by us is sufficient and appropriate to provide a basis for our audit opinion on the
consolidated financial statements.
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India. (LLP identification No. AAB-8737)
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the consolidated financial statements
as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. We have determined the matters described below to be the key audit

matters to be communicated in our report.

assets (Refer Notes 2(f)(vi)
and 6.4 to the consolidated
financial statements):

The Group has recognised net
deferred tax assets (DTA) on
carry forward tax losses,
unabsorbed depreciation and is
carrying minimum alternate tax
(MAT) assets on the basis of
estimated future profits and its

Sr. No. | Key Audit Matter Auditor’'s Response

1 Settlement of deferred | Principal audit procedures performed:
central sales tax liabilities
(Refer Notes 2(f) and 29 to| - reviewed the relevant terms of the
the consolidated financial Deed of Assurance (DoA) and the
statements): legal opinions obtained by the Group;
As per its entitlement, the Group | ¢ considered the competence,
has been adjusting the interest independence and objectivity of the
free loan (IFL) with net present management's experts (legal
value of deferred central sales advisers);
tax (CST) liabilities, which is| ¢ verified the basis and mathematical
computed by applying accuracy of the computation of the
judgements in relation to the net present value of the CST liability
adjustment and the basis of based on the terms of the DoA and the
computation of net present value legal opinions; and
of CST and hence it is considered | « reviewed the correspondence with
as a key audit matter. relevant departments and assessed

the implications, if any on the
computation of the liability.
2 Recognition of deferred tax | Principal audit procedures performed:

evaluated the appropriateness of the
design and tested operating
effectiveness of management’s
controls over the review of the current
tax and deferred tax computations;

assessed the reasonability and
consistency of the assumptions
considered by the management in
preparation of the underlying
projections and the reliability of the

timing against which  tax process by which the estimates were
deductions represented by the calculated, by assessing the reasons
DTAs can be offset. The for differences between projected and
assessment of the likelihood of actual performances;

future taxable profits being| ¢ verified the applicable tax rates taken

available and the length of the

into account for recognition of

forecast period also require deferred tax assets; and
significant management | ¢ assessed the remaining duration of
judgment and hence it is MAT credit and carry forward tax

considered as a key audit matter.

losses and the opportunities for
utilisation of deferred tax assets
pertaining to MAT credit and carry
forward tax losses against the future
taxable profits.
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Sr. No. | Key Audit Matter Auditor’'s Response
3 Uncertain tax position - | Principal audit procedure performed:

Indirect taxes (Included in
Note 33 to the consolidated | ¢ evaluated the appropriateness of the

financial statements): design and tested operating
effectiveness of management’s

The Group has material uncertain controls over the review of the tax

tax positions (indirect taxes) litigation matters;

including matters under dispute | ¢ obtained confirmation from

which involves significant management’s expert of the Group

judgments to determine the for the possible outcome of the

possible outcome of these outstanding cases relating to indirect

disputes and hence it is tax;

considered as a key audit matter. | ¢« considered the competence,

independence and objectivity of the
management’s expert involved; and

e involved our internal indirect tax
specialist to challenge the underlying
assumptions in estimating the
possible outcome of the disputes. Our
internal indirect tax specialist also
considered the legal precedence and
other rulings in evaluating
management’s position on these
uncertain tax positions.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Parent’'s Board of Directors is responsible for the other information. The other
information comprises the information included in the annual report, but does not include
the consolidated financial statements, standalone financial statements and our auditor’s
report thereon. The annual report is expected to be made available to us after the date of
this auditor's report.

Our opinion on the consolidated financial statements does not cover the other information
and we will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is
to read the other information identified above when it becomes available and, in doing so,
consider whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

When we read the annual report, if we conclude that there is a material misstatement
therein, we shall communicate the matter to those charged with governance as required
under SA 720 ‘The Auditor’s responsibilities Relating to Other Information’.
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Management’s Responsibility for the Consolidated Financial Statements

The Parent’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these consolidated financial statements that give a
true and fair view of the consolidated financial position, consolidated financial performance
including other comprehensive income, consolidated cash flows and consolidated changes in
equity of the Group in accordance with the Ind AS and other accounting principles generally
accepted in India. The respective Board of Directors of the companies included in the Group
are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Group and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error, which have been
used for the purpose of preparation of the consolidated financial statements by the Directors
of the Parent, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the
companies included in the Group are responsible for assessing the ability of the Group to
continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the management either intends to
liguidate or cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are also responsible
for overseeing the financial reporting process of the Group.

Auditor’s Responsibility for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

)
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« Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Parent has adequate internal financial controls system in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the
Group to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to
continue as a going concern.

« Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the consolidated financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the consolidated financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the consolidated financial statements.

We communicate with those charged with governance of the Parent and its subsidiary
included in the consolidated financial statements of which we are the independent auditors
regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters. We describe these matters in
our auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

)
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Other Matter

We did not audit the total liabilities amounting to INR 229 million as at March 31, 2020 and
exploration costs written off of INR 1 million for the year ended March 31, 2020 included in
these consolidated financial statements in respect to the past joint operation not operated
by the Group. These unaudited account balances have been compiled and certified by the
management based on the unaudited information provided by the operator and have not
been subjected to audit by independent auditors. Our opinion on the consolidated financial
statements, in so far as it relates to the amounts included in respect of the past joint
operation, is based solely on such unaudited account balances. In our opinion and according
to the information and explanations given to us by the Management, these financial
information are not material to the Group.

Our opinion on the consolidated financial statements is not modified in respect of this
matter.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit of the
aforesaid consolidated financial statements.

b) In our opinion, proper books of account as required by law relating to preparation
of the aforesaid consolidated financial statements have been kept so far as it
appears from our examination of those books.

c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss
including Other Comprehensive Income, the Consolidated Statement of Cash Flows
and the Consolidated Statement of Changes in Equity dealt with by this Report are
in agreement with the relevant books of account maintained for the purpose of
preparation of the consolidated financial statements.

d) In our opinion, the aforesaid consolidated financial statements comply with the Ind
AS specified under Section 133 of the Act.

e) On the basis of the written representations received from the directors of the Parent
and its subsidiary as on March 31, 2020 taken on record by the Board of Directors
of the Parent and its subsidiary, none of the directors of the Group, is disqualified
as on March 31, 2020 from being appointed as a director in terms of Section 164
(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial
reporting and the operating effectiveness of such controls, refer to our separate
Report in "Annexure A” which is based on the auditors’ reports of the Parent and its
subsidiary. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of internal financial controls over financial reporting of those
companies.

)
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g) With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Group to its directors during the year is
in accordance with the provisions of section 197 of the Act.

h) With respect to the other matters to be included in the Auditor’'s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,as
amended in our opinion and to the best of our information and according to the
explanations given to us:

i) The consolidated financial statements disclose the impact of pending litigations
on the consolidated financial position of the Group.

ii) The Group has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term
contracts including derivative contracts.

iii) There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Parent and its subsidiary.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

Jitendra Agarwal
Partner
(Membership No.87104)
UDIN: 20087104AAAACQ9077
Place: New Delhi
Date: June 09, 2020
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act")

In conjunction with our audit of the consolidated financial statements of the Group as of
and for the year ended March 31, 2020, we have audited the internal financial controls
over financial reporting of the Parent and its subsidiary which is incorporated in India, as
of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Parent and its subsidiary, which is incorporated
in India, are responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the respective
Companies considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India (ICAI) (the “Guidance Note”). These responsibilities
include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to the respective company’s policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting of the Parent and its subsidiary, which is incorporated in India, based on our
audit. We conducted our audit in accordance with the Guidance Note and the Standards
on Auditing, prescribed under Section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

Regd. Office: Indiabulls Finance Centre, Tower 3, 27th — 32nd Floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai - 400 013, Maharashtra,
India. (LLP identification No. AAB-8737)
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the internal financial controls system over financial
reporting of the Parent and its subsidiary, which is incorporated in India.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion to the best of our information and according to the explanations given to
us the Parent and its subsidiary, which is incorporated in India, have, in all material
respects, an adequate internal financial controls system over financial reporting and such
internal financial controls over financial reporting were operating effectively as of March
31, 2020, based on the criteria for internal financial control over financial reporting
established by the respective companies considering the essential components of internal
control stated in the Guidance Note.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm's Registration No. 117366W/W- 100018)

f_NﬁTJuT YA -r.*""'l'-f' -
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Jitendra Agarwal
Partner
(Membership No. 87104)
UDIN: 20087104AAAACQ9077
Place: New Delhi
Date: June 09, 2020
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HPCL-MITTAL ENERGY LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2020

(4l amounts are in million Indian Rupees, unless otherwise stated)

Particulars 31 March 2020 31 March 2019
A CASH FLOW FROM OPERATING ACTIVITIES
Profit/(loss) before tax {2,996) 19,241
Adjustments for;
Unrealized foreign exchange loss/(gain) (net) 4,614 (211)
Unrealized loss/{gain) on currency derivative contracts (net) B45 (18]
Unrealized loss/{gain) on commodity derivative contracts {net) 598 (145])
Finance costs 10,509 9,659
Depreciation and amortisation expense 11,317 12,110
Exploration costs written off 1 11
Interest Income {508) (55}
Gain on sale of current Investments (net) (13} (94}
Tax on exceptional items (1,279) -
Exchange difference to the extent considered as an adjustment 2.321 2,469
ta borrowing cost
Lass on discard of property plant and equipment 216 185
Liability towards vendors no longer required written back {52) {10
Operating profit before working capital changes 25,373 44,142
Mevements In working capital:
{Increase)/decrease in inventorias 15,067 [1,788)
{Increase)/decrease in trade recelvables 20,787 [5,219)
{Increase)/decrease in loans (237) (24)
{Increase]/decrease in other financial assets {334) (720)
{Increase)/decrease in other assets {7.558) 4,208
Increasef{decrease) In trade payables [11,3086) 11,205
Increase/{decrease)} in other financial liabilities {114) 281
Increase/|decrease} in provisions (296) 158)
Increase/{decrease) In other liabilities 1,252 {4,283)
Cash generated from operations 42,534 47,674
Direct tax paid (net of refund) {1,676) {3;371)
MNet cash generated from operating activities (A) 40,858 44,303
B CASH FLOW FROM INVESTING ACTIVITIES
Payments for property, plant and equipment
{including capital work in progress and capital advances) G 2es
Payments for exploration activities . (8)
Proceeds frarm short term mutual funds 107,350 349 744
Investment In short term mutual funds {105,504) {351,467}
Investment in fixed deposits {6,622) (61)
Praceeds from maturity of fixed deposits 68 A44
Interest received 203 55
Met cash used in Investing activities (B) [51,625) (61,591)
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COMSOUATED STATEMENT OF CASH FLOWS FON THE YEAR ENDED 31 MAICH 200

(A8 armeunts are Inmilllon ndian Repeos, unless obheswise staied)

“Particulars

totes 31 March 2020 31 March 2018
€ CASH FLOW FIOM FINANCING ACTIVITIES
Proceeds from non-current bormowhigs 1.3 116,263 79,764
Tepayment of non-cerrent borrowings 1.3 {35,791} {42,128
Procesds from current Bonowings i3 442,116 312,466
Repayment of curment borrowings 1143 452, 163) {316,222)
Repayment of lease labllites {a4) .
Diviclend prried [imciuding dividend distlvtion Lax) (1,231) [1,230)
Borrowing costs paid
- Interest (20,196) {11,961)
- Others o (2,220 -, i1,982)
Mot ensh generated from financling activitios 26,104 18,697
MET INCREASE/[DECREASE) IN CASH AND CASH EQUIVALENTS [A4BHE) 15,337 1,409
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 1476 67
CASH AND CASH EQUIYALENTS AT THE END OF THE YEAR 16,813 1,476

Motes:

(I} The consolldated statement cash flows has been prepared under the indirect methad oz set oul In Ind A5 7 Statemant of cash flows,
{ii} Companents of cash and cash equivalents included under cash and cash equivalents (note 5.6) are as under:

G

Balances with scheduled banks
-0n eurrent accounts 468 171
-Deposits with original maturity of upto 3 months 16,345 1,308
Cash and eash agulvalonts (note 5.6) =, 16,813 1476
The accomponying notes are an integral part of the consolkdated finandal statements
I terims of our report sttached
For Defoitte Haskins & Sells LLP Far and an behall of the Board of Divectors
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HPCL-MITTAL ENERGY LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020
1Al amounts are in million Indian Rupees, unless atherwise stated)

1, Carporate Information

HPCL-Mittal Energy Limited ["HMEL' ar “the Campany') was incorparated in the year 2000 as a wholly owned subsidiary of Hindustan
Petroleum Corporation Limited {"HPCL), a Government Company. Subsequently, the Company, pursuant to a joint venture agreement
entered Into between HPCL and Mittal Energy Investments Pte, Limited, Singapore {a whally owned subsidiary of Mittal Investments S.a.r.l,
Luxembourg) ("Mittal Energy’) became a joint venture Company with equal equity participation by HPCL and Mittal Energy. The Company
is domiciled In India and is limited by shares. The registered office of the Company is located at Village Phulokharl, Taluka Talwandi Saboo,
Bathinda, Punjab - 151301,

The Company is engaged in the business of refining of crude oll and has a petroleum refinery of 11,3 Million Metric Tonne Per Annum
{pnATPA) called Guru Gobind Singh Refinery at Bathinda, Punjab.

The Company has a whaolly owned subsidiary, viz. HPCL-Mittal Pipelines Limited {"HMPL'), domiciled in India and limited by shares which
owns and operates a Single Point Mooring (‘SPM’), crude receipt and storage facility at Mundra port, Gujarat and 1,017 kilometers cross
country pipeline for storage and transportation of crude oil. The Company also has a whaolly owned non-profit organisation incorporated
under Section & of the Companies Act, 2013 ["Act’), viz. HPCL-Mittal Foundation,

The Company along with its subsidiary is collectivaly hereinafter referred to as "the Group”.
The consolidated finandial statements have been authorized for issue by the Board of Directors on 9 June 2020

2, Significant accounting policies

—

{a) Basis of preparation

The consalidated financial statements have been prepared in accordance with Indian Accounting Standards {Ind AS) notified under Section
133 read with Companies (Indian Aceounting Standards) Bules, 2015 {as amended from time to time), Companies (Indian Accounting
Standards) (Amendment) Rules, 2016 and the relevant provisions of the Act,

Effective April 1, 2016, the Group has adopted all the Ind AS and the adoption was carried out in accordance with Ind AS 101 First time
adaption of Indlan Accounting Standards, with 1 April 2015 as the transition date. The transition was carried out from Indian Accounting
Principles generally accepted in India as prescribed under section 133 of the Act, read with Rule 7 of the Companies {&ccounts) Rules,
2014 (IGAAR), which was the previous GAAP. Accounting policies have been consistently applied except where a newly issued accounting
standard is Initially adopted or a revision to an existing accounting standard requires a change In the accounting policy hitherto in use.
Refer (b) below for certain amendments to the standards which are effective for annual periods beginning on or after 1 April 2019,

The consolidated financial statements are presented in INR and all values are rounded to the nearest milllon except when otherwise
indicated,

{b) MNew and amended standards and interpretations

The Group applied for the first time following amendment to the Ind AS which are effective for annual periods beginning on or after 1
April 2019, The nature and the impact of the amendment is deseribed below:

(i} Mew Ind AS effective 1 April 2015
Ind AS 116 Leases

Ind AS 116 Leases, issued on 30 March 2019 has replaced Ind A5 17 Leases, and related interpretations and sets out the principles for
recognition, measurement, presentation and disclosure of leases and requires a lessee to recognise assets and liabilities for all leases, Ind
A5 116, as a practicai expedient, allows entities not to apply the standard to leases with a term upto 12 months and also, to leases of low
value underlying asset, Lessess are reguired to initially recognize a lease liability for the obligation to make lease payments and a right-of-
use asset for the right to use the underlying asset over the lease term. The lease liability is measured at the present value of the lease
payments to be made over the lease term using the interest rate implicit in the lease or in case such rate is not determinable, using the
incremental borrowing rate,

The Group has quteq.mg A5 116 using modified retrospective approach and accordingly, the comparatives as at and for the year ended

L‘Eﬁq\reﬂa ted basis the exemption available in the standard. The cumulative effect of initial application of Ind A
L!,"l x\
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HPCL-MITTAL ENERGY LIMITED

MOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020
{all amounts are in million Indian Rupeeas, unless otherwise stated)

116 has been accounted as on the date of initial application Le, 1 April 2009 by recognising right-of-use asset with a corresponding lease
liability,

The Group elected to use the transition practical expedient allowing the standard to be applied only to contracts that were previously
identified as leases applying Ind AS 17 at the date of initial application. The Group also electad to use the recognition exemptions for lease
cantracts that at the commencement date, have a fease term of 12 months or less and do not contain a purchase option ("short-term
leases’), lease contracts for which the underlying asset Is of low value {"low-value assets’) and leases of intanglble assets,

(it} Amendment to other Ind AS effective 1 April 2009
Ind AS 12 Income taxes (amendments relating to income tax consequences of dividend and uncertainty over income tax treatments)

The amendment relating to income tax consequences of dividend clarify that an entity shall recognlse the Income tax consequences of
dividends in profit or loss, other comprehensive income or equity according to where the entity originally recognised those past
transactions or events, This amendment does not have any impact on consolldated financial statements of the Group, since the
amendment does not amend situations where the antity pays a tax on dividend which 1s effactively a portion of dividends paid to taxation
authorities on behaif of shareholders. Such amount paid or payable to taxation authorities continues to be charged to equity as part of
dividend, in accordance with Ind A5 12,

The amendment to Appendix C of Ind A5 12 specifies that the amendment is to be applied to the determination of taxable profit (tax loss),
tax bases, unused tax losses, unused tax credits and tax rates, when there is uncertainty over income tax treatments under Ind A5 12, It
putlines the following: (1) the entity has to use judgement, to determine whether each tax treatment should be considared separately or
whether some can be considered together. The decision should be based on the approach which provides better predictions of the
resolution of the uncertainty (2} the enfity is to assume that the taxation authority will have full knowledge of all refevant information
while examining any amount (3} entity has to consider the probability of the relevant taxation authority accepting the tax treatment and
the determination of taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates would depend upon the
probability. This amendment does not have any material impact on the consolidated financial statements of the Groug.

Ind A5 109 Prepayment Features with Negative Compensation

The amendments relate to the existing requirements in Ind AS 109 regarding termination rights in order to allow measurement at
amortised cost [or, depending on the business model, at fair value through other comprehensive income) even in the case of negative
compensation payments, This amendment does not have any material impact on the consolidated financial statements of the Group.

Ind A% 19 Plan Amendment, Curtailment or Settlement

Thi amendments clarify that if a plan amandment, curtailment or settlement coours, it is mandatory that the current service cost and the
net interest for the period after the re-measurement are determined using the assumptions used for the re-measurement. In addition,
amendments have been included to clarily the effect of a plan amendment, curtailment or settlement on the regquirements regarding the
asset ceiling, This amendment does not have any material impact on the consolidated financial statements of the Group.

Ind AS 23 Borrowing Costs

The amendments clarify that if any specific borrowing remains outstanding after the refated asset is ready for its intended use or sale, that
borrowing becomes part of the funds that an entity borrows generally when caleulating the capitalisation rate on general borrowings.
Sinee the Group's current practice Is in line with these amendments, accordingly this amendment does not have any impact on the
consolidated financial statements of the Group.

Ind AS 28 Long-term Interests in Associates and Joint Ventures
The amendments clarify that an entity applles Ind AS 109 Financlo! lnstruments, to long-term Interests in an associate or Joint venture that

form part of the net investment in the associate or joint venture but to which the equity method is not applied. The Group does not
currently have any long-terminerests in assaciates and jeint ventures,

Ghartered
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HECL-MITTAL ENERGY LIMITED

MOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020
{Aall amounts are in million Indian Rupees, unless otherwise stated)

Ind A5 103 Business Combinations and Ind AS 111 Joint Arrangements

The amendments to Ind A5 103 relating to re-measurement clarify that when an entity obtains control of a business that is a joint
operation, it re-measures previously held Interests in that business. The amendments to Ind AS 111 darify that when an entity obtains
|aint controf of a business that is a joint operation, the entity does not re-measure previously held Interests in that business. This
amendment does not have any impact on the consolidated financial statements of the Group.

(c) Basis and principles of consolidation

The Consolidated financial statements comprise the financial statements of the Company and its subsidiary as at 31 March 2020, The
Company has one subsidiary in India, HPCL-Mittal Pipelines Limited in which it holds 100% equity shares. Control is achieved when the
Group |s exposed, or has rights, to variable returns from its involvement with the investee and has the ability to affect those returns
through its power aver the investee, Specifically, the Group controls an Investee If and only if the Group has:

al Power over the investee [i.e. existing rights that give it the current ability to direct the relevant activities of the investee],
b} Exposure, or rights, to variable returns from its involvement with the investee, and
¢} The ability to use its power over the investee ta affect its returns.

Generally, there is a presumption that a majority of voting rights result in contral, To support this presumption and when the Group has
less than a majority of the voting or similar rights of an Investee, the Group considers all relevant facts and circumstances in assessing
whether it has power over an investee, including:

a) The contractual arrangement with the other vote holders of the investes;

k) Rights arising from other contractual arrangements;

¢) The Group's voting rights and potential voting rights;

d] The size of the group's holding of voting rights relative to the size and dispersion of the holdings of the other voting rights holders,

The Group re-assesses whether or not it controls an investes if facts and circumstances indicate that there are changes to one or more of
the three elements of control. Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases when
the Group loses control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during the year
are included in the consolidated financial statements from the date the Group galns control until the date the Group ceases to contral the
subszidiary. The Consolidated financial statements have been prepared using uniform accounting policies for like transactions and othar
events in similar circumstances and are presented, to the extent passible, in the same manner as the Company's separate financial
statements. The accounting policies of the subsidiary are, in all material respects, in line with accounting policies of the Campany,

The financial statements of all entities used for the purpose of consolidation are drawn up to same reporting date as that of the parent
company, l.e, year ended on 31 March 2020. |

The financial statements of HPCL-Mittal Foundation, Incorporated under Section 8 of the Act are not considerad for consolidation since
the definition of control is nat met as the objective of investment in this company is not to obtain economic benefits from its activities.

Consolidation procedures:

a) The financial statements of the Company and Its subsidlary company are consolidated on line-by-line basis adding togsther the book
value of assets, liabilities, equity, Income, expenses and cash flows of the parent with those of its subsidiaries. For this purpose, income
and expenses of the subsidiary are based on the amounts of the assets and liabilities recognized in the consolidated financial
statements as at the acquisition date,

b} Offset {eliminate) the carrying amount of the parent’s investment in each subsidiary and the parent's portion of equity of each
subsidiary,

¢} Eliminate in full, intragroup assets and labilities, equity, income, expenses and cash flows relating to transactions between entities of
the group (profits or losses resulting from intragroup transactions that are recognized in assets, such as inventory and fixed assets, are
eliminated in full). Intragroup losses may Indicate an impairment that requires recognition in the consolidated financial statements,
Indl AS 12 Income Taxes applies to tem porary differences that arise from the elimination of prafits and losses resulting from intragroup
transactions,

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity holders of the parent of the
Group and to the non-controlling interests, even if this results in the non-controlling interests having a deficit balance. When
necessary, adjustme ’:_'i'h'_magég e financial statements of subsidiary ta bring their accounting policies into line with the Group's
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HPCL-MITTAL ENERGY LIMITED

MNOTES TO CONSOLIDATED FINAMNCIAL STATEMEMNTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020
(all amounts are in million Indian Rupees, unless otherwise stated)

accounting policies. All intra-group assets and liabilities, equity, Income, expenses and cash flows relating to transactions between
members of the Group are eliminated in full on consolidation,

A change In the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction, If the Group loses

control over a subsidiary, it

a) Derecognises the assets (including goodwill) and liabilities of the subsidiary

b Derecognizes the carrying amount of any non-controlling interests

t] Derecognises the cumulative translation differences recorded in equity

d] Recognises the fair value of the consideration received

e) Recognises the fair value of any investment retained

f)  Recognises any surplus or deficit in profit or loss

gl Reclassifies the parent’s share of components previously recognised in OCI to profit ar loss or retained earnings, as appropriate, as
would be required if the Group had directly disposed of the related assets or liabilities

{d} Historical cost convention

The consolidated financial statements have been prepared on a historical cost basis, except for certain financial instruments which have
been measured at fair value/ amortised cost. Refer note 2{h){4) for accounting policy regarding financial instrumants,

{2) Functional and presentation currency

0

The consolidated financlal statements have been prepared and presented in INR, which is the Group functional currency, Al financial
information presented in INR has been rounded to the nearest million. Refer note 2{h){12) for accounting policy in respect of accounting
for foreign currency transactions.

Significant accounting judgments, estimates and assumptions

The preparation of consolidated financial statements In conformity with Ind AS requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, labilities, income and expenses and
the accompanying disclosures. Uncertainty about the assumptions and estimates could result in outcomes that require material
adjustment to the carrying value of assets or liabitities affected in future periods.

Estimates and underlying assumptions are reviewed on an ongoing basis, Revisions to accounting estimates are recognised In the pariod
in which the estimates are revised and in any future periods affected.

Information about significant areas of estimation uncertainty and critical judgments in applying accounting policies that have the most
significant effect on the amounts recognised in the consolidated financial statements is included in the following notes:

Critical judgments in applying accounting policies

The key judgments, made by the management, In applying the Group's accounting policies having an effect on these consolidated financial

statements are as follows;

{l} amount of provisions and contingencies that have been recognised in accordance with Ind AS 37 Provisions, Contingent Lighilities and
Contingent Assets as the evaluation of the lkelihood of the contingent events requires best judgment on the probability of exposure
to potential loss; and

(i1} amount of gain arising to the Group consequent to its decision to settle the deferred central sales tax liability on a net present value
basis and convert resultant amount into an Interest free loan from Government of Punjab (GoP), as fully described In note 29,

ey source of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant
risk of causing a material adjustment to the carrying amounts of assets and labilities within the next financial year, are described below,
The Group has based its assumptions and estimates on parameters available when the consolidated financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to market changes or circumstances
arising that are beyond the control of the Group, Such changes are reflected in the assumptions when they oceur,

i} Estimation of uncertainties relating to global health pandemic from COVID 19
In this unprecedented situation caused by COVID-19, our planning to mitigate the impact as far as possible 1s in place and is currently
working well to ensure business continulty acrass all functions, Our operations being considered as essential services and specifically
exempted from the lock down, Due to lower demand for the petroleum products during the lockdown period, we have been operating




HPCL-MITTAL ENERGY LIMITED

MNOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020
(Al amounts are in million Indizn Rupees, unless otherwise stated)

term but we believe that being a low cost and highly efficient refiner and managing our capital spending optimally, we will get over
present challenges. The board remains confident in the long-term prospects of the Group.

The Group has assessed the possible effects that may result from the pandemic relating to COVID-1% on the carrying amounts of
Property, plant and equipment, Inventories, Receivables and other assets. In developing the assumptions relating to the possible future
uncertainties in the global economic conditions because of this pandemic, the Group, as at the date of approval of these consolidated
financial statements has used nternal and external sources of infermation on the expected future performance of the Group. The Group
has performed sensitivity analysis on the assumptions used and based on current estimates expects the carrying amount of these assets
will be recovered, The assessment of COVID-19 on the Group's consolidated financial statements may differ in future periods from the
estimates as at the date of approval of these consolidated financial statements.

ii) Useful lives of property, plant and equipment
The estimated useful lives of property, plant and equipment are based on a number of factors including the effects of obsolescence,
demand, competition, internal and external technical assessment, user experience and other economic factors (such as the stability of
the industry and known technological advances) and the level of maintenance expenditure required to obtain the expected future cash
flows from the assets, The Group reviews the useful life of property, plant and equipment at regular intorvals,

il) Recoverable amount of property, plant and equipment
The recoverable amount of property plant and equipment is based on estimates and assumptions regarding in particular the expected

market outiook and expected future cash flows. Any changes in these assumptions may have a material impact on the measurement of
the recoverable amount and could result in impalrment,

iv) Post-retirement benefit plans
Employee benefit abligation (gratuity) are determined using actuarlal valuations, An actuarial valuation invalves making various
assumptions that may differ from actual developments in the future. These Include the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit abligation
s highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

v} Fair value measurement of finandal instruments
The fair values of financial assets and financial llabilities recorded in the consolidated balance sheet in respect of which quoted prices
in active markets are avallable are measured using valuation techniques, The inputs to these models are taken from observable markets
where possible, but where this is not feasible, a degree of judgment is required in establishing fair values. Judgments include
considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the
reported falr value of financial instruments,

vi} Recognition of Deferred tax asset
Judgements are invalved in determining the provision for income taxes based on tax regime chosen by the Company, including amount
expected to be paidfrecovered for uncertain tax positions, Further in assessing the realisability of deferred income tax assets,
management considers that the ultimate realisation of deferred income tax assots is dependent upon the generation of future taxable
income during the periods in which the temporary differences become deductible, Management considers the scheduled reversals of
deferred Income tax llabilities and projected future taxable Income in making this assessment. The amount of the doferred Income tax
assets considered realisable, however, can change in future if estimates of taxable income during the carry forward period will change.

(B} Current and non-current classification

X

The Group presents assets and llabilities In the balance sheet based on current/non-current cassification,
An asset is classified as current when it satisfies any of the following criteria:

- it is expected to be realized in, or is intended for sale or consumption in, the Group's normal operating cycle;

= It is held primarily for the purpose of being traded;

- It Is expected to be realized within 12 months after the reporting date; or

= it is cash ar cash equivalent unless it is restricted from being exchanged or used to settle a lability for at least 12 months after the
reporting date.

A lkability is classifled as current when it satisfles any of the following criteria:

- Itis expected to be settled-in the Group's normal operating cycle;
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NOTES TO CONSOLIDATED FINAMNCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020
{all amounts are in million Indian Rupess, unless otherwise stated)

- It is held primarily for the purpose of being traded;

« It s due to be settled within 12 months after the reporting date; or

- The Group does not have an uncenditional right to defer settlement of the liability for at least 12 months after the reporting date.
Terms of a liability that could, at the option of the counterparty, result in its settlement by the issue of equity instruments do not
affect its classification.

Current assets/llabilities Include current portion of non-current financlal assets/labilities respectively. &1l other assets/abilities are
classified as non-current. Deferred tax assets and liabilities are classified as non-currént assets and liabilities.

Operating cycle

Based onthe nature of the operations and the time between the acquisition of assets for processing and their realisation in cash or cash
equivalents, the Group has ascertained its operating cycle as twelve manths for the purpose of current nen-current dassification of assets
and liabilities,

{h} Summary of significant accounting policies

1} Property, plant and equipment (PPE}

Recognition and measurement
Froperty, plant and eqguipment (PPE) is measured at cost less accumulated depreciation and accumulated impairment losses, if any. Capital
work in progress is stated at cost, net of accumulated impalrment losses, IF any.

Cost comprises of purchase price, borrowing costs if capitalisation criteria is met and s directly attributable cost of bringing the asset to
its working condition for its intended use, Any trade discounts and rebates are deducted in arriving at the purchase price.

Items such as spare parts, stand-by equipment and servicing equipment are recognised as property, plant and equipment when they meet
the definition of property, plant and equipment. Otherwise, such Items are classified as inventory.

if significant parts of an item of property, plant and equipmeant have different usaeful lives, then they are accounted for as separate items
{major components] of property, plant and equipment. Likewise, on initial recognition expenditure to be Incurred towards major
inspections and overhauls are required to be identified as a separate component and depreciated over the expected period till the next
overhaul expanditure.

The Group has elected to continue with the carrying value of all of its property, plant and equipment recopnized as at 1 April 2015
measurad as per the previous GAAP and use that carrying value as the deemed cost of the property, plant and equipment.

Subsequent costs and disposal

Subsequent expenditure related to an item of property, plant and equipment is added to its book value only if it increases the future
economic benefits from the existing asset beyond its previously assessed standard of performance/life. All other expenses on existing
property, plant and equipment, including day-to-day repair and maintenance expenditure and cost of replacing parts, are charged to the
statement of profit and loss for the period in which such expenzes are incurred.

From accounting periods commeneing on or after 1 Apell 2011, exchange differences arlsing on translation/settiement of long-term fareign
currency maonetary items pertaining to the acquisition of a depreciable assets are adjusted to the cost of the asset. In accordance with
MCA circular dated 09 August 2012, exchange differences adjusted to the cost of PPE are total differences, arising on long-term foreign
currency monetary jtems pertaining to the acquisition of a depreciable asset, for the period. In other words, the Group does not
differentiate between exchange differences arising from foreign currency borrowings to the extent they are regarded as an adjustment to
the interest cost and other exchange difference. Such exchange differences arising on translation/ settlement of long-term foreign
currency monetary items and pertaining to the acquisition of a deprediable asset are amortised over the remaining useful lives of the
assels. The Group has elected to continue with the said policy on exchange differences arising an long term forelgn currency maonetary
items existing on 31 March 2016,

From accounting periods commencing on or after 1 April 2016, exchange differences arising on translation/ settlement of long-term
foreign currency monetary items, acquired post 1 April 2016, pertaining to the acquisition of a depreciable asset are charged to the
consolidated statement of profit and loss,

Gains or losses arising from derecognition of PPE are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are remgnised in the consolidated statement of profit and loss when the asset is derecognised.
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MOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020
{All amaunts are In million Indlan Rupees, unless otherwise stated)

2)

3)

Depreciation and useful lives

Depreciation on PPE is calculated using the straight-line methed (SLM) to allocate their cost, net of their residual values, over their
estimated useful lives {determined by the management based on technical estimates) as given below, The asset’s residual values and
useful lives are reviewed regularly and adjusted prospectively, if appropriate.

Particulars Useful Life (Years)
Bulldings 30-60
Buildings {roads) 5
Temporary buildings and water lines 3

Plant and equipment® 10-40
Railway Sidings 15
Furniture and Fixtures 10
Vehicles i

Office Equipments 5
Computer and peripherals i6

*Includes plant and machinery depreciated over its useful life as technically assessed.

Assets constructed on leasehold properties are depreciated over the remaining period of the lease or the useful life mentioned above,
whichever is lower,

Leasehold improvements are depreciated over primary period of lease, Le. 9 years or the useful life mentioned above, whichever is lower,

Fixed-bed catalyst {included in Plant and equipment) are depreciated on 5LM basis over their useful life determined based on Individual
chemical reports [ranging from 1 to 10 years) or using life mentioned above whichever Is lower.

Spares, with useful life of more than one year are depreciated over the useful life of the pringipal item of PPE in case of specific spare and
over the useful life of that spare in case of commaon spare from the date they are ready for use which ranges between 2 to 5 years.

Mo depreclation is charged on freehold land since they have an Infinite life.
Intangible assets

Recognition and measurement
Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets are carried
at cost less accumulated amortisation and accumulated impairment losses, if any.

]
Amortisation
Intangible assets of the Group represents computer software only and are amortised using the straight-line method over the estimated
useful life of five years or the tenure of the respective software license, whichever is lower. The amortisation period and the amortisation
method are reviewed at least at each financial year end. If the expected useful life of the intanglble asset Is significantly different from
pravious estimates, the amortisation period is changed accordingly.

Gains or |nsses arlsing from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and
the carrying amount of the asset and are recognised in the consolidated statement of profit and loss when the intangible asset |s
derecognised,

Impairment of property, plant and equipment and Intangible assets

The carrying amounts of assets are reviewed at each reporting date if there is any indication of impairment based on internal/external
factors, An impalrment loss Is recognised wherever the carrying amount of an asset (or cash generating unit) exceeds Its recoverable
amount. The recoverable amount Is the greater of the asset's (or cash generating unit's) net selling price and value In use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and risks specific to the asset,

%ﬂdzd an the revised carrying amount of the asset over its remaining useful life,
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HPCL-MITTAL ENERGY LIMITED

MOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020
(All amounts are in million Indian Rupees, unless otherwise stated)

4) Financial instruments

Recognition and subseguent measurement
Financial assets and financal liabilities are recognised when Group becomes a party to the contractisal provisions of the instruments.

Financlal assets and financial liahilities are initially measured at fair value, Transaction costs that are directly attributable to the acquisition
or issue of financlal assaets and financlal labilities (other than financial assets and financial labllities at falr value through profit or loss) are
added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets or financial labilities at falr value through profit or loss are recognised
immediately in the consolidated statement of profit and loss.

A, Financial assets

{i} Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, bank deposits (unpledged) and other short-term highly ligukd investments with original
maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in valusa,

(i} Other bank balances

Other bank balances consists of term deposits with banks, which have original maturities of more than three months, Such assets are
recopnised and measured at amortised cost {including directhy attributable transaction cost) using the effective interest method, less any
impairment losses.

{iii} Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost using the effective interest method if these financial assets are held within
@ husiness whose objective is to hold these assets in order to collect contractual cash flows and the contractual terms of the financial asset
give rise on specified dates to cash flows that are solely payments of principal and Interest on the principal amount outstanding,

(v} Financial assets at fair value through profit or loss

Financial assets are measured at fair value through profit or loss unless it is measured at amortised cost or at fair value through other
comprehansive Income on initial recognition,

(] Impairment of financial assets

The Group assesses at each balance sheet date whether a financial asset or a group of financial assets Is iImpalred. Ind AS 109 requires
expected credit losses to be measured through loss allowance, The Group recognises lifetime expected losses for trade receivables that
do not constitute a financing transaction. For all other financial assets, expected credit losses are measured at an amount equal to 12
months expected credit losses or at an amount equal to ifetime expected losses, if the credit risk on the financial asset has Increased
significantly since initial recognition,

{vi) Derecognition of financlal assets
The Group derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it translers the
financlal asset and substantially all the risks and rewards of ownership of the asset to another party.

On derecognition of a financlzl asset in (s entirety (except for equity Instruments designated as FVTOCI), the difference between the
asset’s carrying amount and the sum of the consideration received and receivable is recognised in the consolidated statement of profit
and loss,

B. Equity instruments and financial liabilities
(I} Equity instruments
An equity Instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities, Equity

instruments issued by the Group are recognised at the proceeds received, Incremental costs directly attributable to the issuance of new
ardinary aquity shares are recognised as a deduction from equity, net of tax effects.

e
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HPCL-MITTAL ENERGY LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020
(Al amounts are in million Indian Rupees, unless otherwise stated)

{il) Financial liabilities

a) Financial liabilities subsequently measured at amortised cost
Financial liabilities are measured at amortised cost at the end of subsequent accounting period. The carrying amounts of financial
liabilities that are subsequently measured at amortised cost are determined based on the effective interest method, Interest expense
that is not capitalised as part of costs of an asset is included in the "Finance costs' line item,

b} Derecognition of financial Habilities
The Group derecognises financial Habilities when, and only when, the Group's obligaticns are discharged, cancelled or have expired,
The difference between the carrying amount of the financial liability derecognised and the consideration paid and payable is
recognised in the consolidated staterment of profit and loss.

C. Effective interest rate (EIR)

EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financial instrument or
a shorter period, where appropriate, to the gross carrying amount of the financlal asset ar to the amortised cost of a financial liability.
When calculating the effactive interest rate, the Group estimates the expected cash flows by considering all the contractual terms of the
financial instrument {for example; prepayment, extension, call and similar options) but does not consider the expected credit losses.

0. (i) Dervative financial instruments

The Group enters Into a variety of derivative financial instrumeants to manage its exposura in interest rate, commodity price and foreign
exchange rate risks, including interest rate swaps, commadity derivatives and foreign exchange forward contracts respectively.

Derivatives are initially recagnised at fair value at the date the derivative contracts are entered into and are subsequently remeasured to
their fair value at the end of each reporting period. Derivatives are carried as finandal assets when the fair value is positive and as financial
lizhilities when the fair value i negative. Any gains or losses arlsing from changes In the fair value of derivatives are taken directly to the
standalone statement of profit and loss, except for derivatives which have been designated under hedging relationships for the purpase
af hedge accounting,

(li} Hedge accounting

The Group designates certain hedging instruments, which include derivatives in respect to foreign currency risk, Interest rate risk and non-
derivative financial Instruments in respact to foreign currency risk, as cash flow hedges when hedging the exposure to variability in cash
flows that is either attributable to a particular risk associated with a recognised asset or liability or a highly probable forecast transaction.

At the inception of a hedge relationship, the Group formally designates and documents the hedge relationship te which the Group wishes
to apply hedge accounting. The documentation includes the Group's risk managemeant objective and strategy for undertaking hedge, the
hedging/econamic relationship, the hedged item or transaction, the nature of the risk being hedged, hedge ratio and how the entity will
assess the effectiveness of changes in the hedging instrument’s falr value In offsetting the exposure to changes in the hedged item’s fair
value or cash flows attributable to the hedged risk.

M hedging relationship qualifies for hedpe accounting if it meats all of the following effectiveness requirements:

& There is ‘an aconomic relationship’ between the hedged item and the hedging instrument,
&« The hedge ratio of the hedging relationship is the same as that resulting from the quantity of the hedged item that the Group
actually hedges and the quantity of the hedging instrumeant that the Group actually uses to hedge that guantity of hedged item.

Hedges that meet the strict criteria for hedge accounting are accounted for, as described balow:
Cash flow hedges

The effective partion of changes in the fair value of derivatives and exchange gain/loss on translation of certaln forelgn currency monetary
assets and labilities that are designated and qualify as cash flow hedges is recognised in other comprehensive income and accumulated
under the heading of ‘Cash Flow Hedge Reserve’, The gain or loss relating to the ineffective portion for the period/year is recognised
immediately in profit or loss, and is included in the ‘Other income’ /" Other expenses’, as the case may be. Amounts recognised in the ‘Cash
Flow Hedge Reserve’ are recycled in the consolidated statement of profit and loss in the periods when the hedge item is recognised and
affects the mnmlidat&j_g@t_e_{n@t of profit and loss.
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MOTES TO CONSOLIDATED FIMAMCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020
(&l armounts are in million Indian Rupees, unless otherwlse stated)

5)

&)

The effective portion of cash flow hedges Is adjusted to the lower of the cumulative gain or loss on the hedging instrument and the
cumulative change in fair value of the hedged item.

Hedge accounting is discontineed when the Group's revokes the hedging relationship, the hedging Instruments expires or is sold,
terminated, or exercised, or no longer qualifies for hedge accounting. In case of cash flow hedges, any cumulative gain or loss deferred in
the ‘Cash Flow Hedge Reserve’ at that time |s retained and is recognised when the forecast transaction is ultimately recognised and affects
the consolidated statement of profit and loss, When a forecast transaction is no longer expected to occur, the cumulative gain or loss that
was deferred Is recognised immediately In the consolidated statement of profit and loss,

E. Offsetting of financial assets and financial Habilities

Financial assets and liabilities are offset and the net amount is reported In the consolidated balance sheet where there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset and settle the
fiability simultaneously, The legally enforceable right must not be contingent on future events and must be enforceable in the normal
course of business and in the event of default, insolvency or bankruptcy of the Group or the counterparty,

F. Fair value measurement
Fair value iz the price that would be received to sell an asset or paid to transfer a liability in an orderly tranzaction between market
participants at the measurement date under current market conditions

The Group categorizes assets and labilities measured at fair value Inte one of three levels depending on the ability to observe inputs
employed in their measurement which are described as follows:

{a) Lewvel 1inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities.

(b} Lewvel 2 inputs are inputs that are observable, either directly or indirectly, other than quoted prices included within level 1 far
the asset or liability.

(e} Level 3 inputs are unobservable Inputs for the asset or liability reflecting significant modifications to observable related market
data or Group's assumptions about pricing by market participants,

Borrowing costs

Borrowing cost includes interest expense as per effective interast rate, interest expense on lease liabilities and exchange differences arising
from forelgn currency borrowings to the extent they are regarded as an adjustment to the interest cost. Borrowing costs directly
attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get ready for
its intended use or sale-are capitalized as part of the cost of the respective asset. All other borrowing costs are expensed in the periad
they ocour.

Investment income earned on the tempaorary investment of specific borrowings pending their expenditure on gualifying assets is deducted
from the borrowing costs eligible for capitalisation,

Inventories

Inventories are valued as fallows:

Raw materials, components, stores and spares: Lower of cost and net realizable value, However, materials and other items held for use
in the praduction of inventories are not written down below cost if the finished products in which they will be incorporated are expected
to be sold at or above cost. Cost s determined on a moving weighted average basis.

Work-in-progress and finished goods: Lower of cost and net realizable value, Cost includes direct materials and labour and a prepertion
of manufacturing overheads based on normal operating capacity, and is determined on a monthly weighted average basis. Cost of finished
goods includes exclse duty.

Scrap: Scrap is valued at net realizabla value,

Met realizable value is the estimated selling price in the ardinary course of business, less estimated costs of completion and estimated
costs net of benefits, necessary to make the sale,
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MOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020
iAll armounts are inmillion Indian Rupees, unless otherwise stated)

7] Government grants and subsidies

Grants and subsidies (including incentives) from the government are recognised when there is a regsonable assurance that (i) the Group
will camply with the conditicns attached to them, and (i} the grant/subsidy will be received.

When the grant or subsidy relates to revenue, it is recognised as income on a systematic basis in the consolidated statement of profit and
Ipss over the periods necessary to match them with the related costs, which they are intended to compensate.

Where the grant relates to an asset, it Is recognised as deferred income and released to income in equal ameounts over the expected useful
life of the related asset.

When the Group receives grants for non-monetary assets, the asset and the grant are recorded at fair value amounts and released ta
profit or loss over the expected useful life in a pattern of consumption of the benefit of the underlying asset i.e. by equal annual
instalments.

When loans or similar aszistance are provided by governments or related institutions, with an interest rate below the current applicable
market rate, the effect of this favourable interest is regarded as a government grant. The loan or assistance is initially recognised and
measured at falr value and the government grant is measured as the difference between the Initial carrying value of the loan and the
proceeds received. The loan is subsequently measured as per the accounting policy applicable to financial liahilities. The Group has elected
to reduce the grant related to income from the related interest expense.

8) Provislons

& provision Is recognised when the Group has 3 present obligation as a result of past event and It Is probable that an outflow of resources

embadying economic benefits will be required to settle the abligation, in respect of which a reliable estimate can be made of the amount
of the obligation.

If the effect of the time value of money is material, provisions are determined by discounting the expected Tuture cash flows at a pre-tax
rate that reflects current market assessments of the time value of money and the risks specific to the liability. The unwinding of the
discount is recognised as finance cost, Provisions are reviewed by the management at each reporting date and adjusted to reflect the
current best estimates.

9) Contingent liabilities

A contingent liakility is a possible obligation that arlses from past events whose existence will be confirmed by the occurrence or non-
oceurrence of one or more uncertain future events beyond the control of the Group or a present obligation that is not recognised because
it is not probable that an outflow of resources will be required to settle the obligation, A contingent liability alsa arises in extremely rare
cases where there is a liability that cannot be recognised because it cannot be measured reliably, The Group does not recognise a
contingent liability but discloses |ts existence in the consolidated financial statements.

10) Employee benefits

(@) Short-term employee benefits

Employee benefits payable wholly within twelve months of recaiving employes services are classified as short-term employee benefits,
These benefits include salaries and wages, bonus and ex-gratia, The undiscounted amount of short-term employes benefits to be paid in
exchange for employee services is recognised as an expanse as the related service is rendered by employees.

(b) Past-employment benafits

The Group operates the following post-employment schemes:

Defined contribution plan: Provident fund

Betirement benefit In the form of provident fund is a defined contribution scheme. The Group has no obligation, other than the
contribution payable to the provident fund. The Group recognises contribution payable to the provident fund scheme as an expenditure,
when an employvee renders the related service,

Defined benafit plan: Gratuity
The Group has a defined benefit gratuity plan, Every employee who has completed five years or more of service gets a gratuity on
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11)

The liability or asset recognised In the consolidated balance sheet in respect of gratuity plan is the present value of the defined benefit
obligation at the end of the reporting period less the fair value of plan assets, The defined benefit obligation is calculated at each reporting
date by actuaries using the projected unit eredit method.

The present value of the defined benefit obligation denominated in INR is determined by discounting the estimated future cash outflows
by reference ta market ylelds at the end of the reporting period on government bonds that have terms approximating to the terms of the
related obligation. The net interast cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and
the fair value of plan assets. This cost i inclueded in employes benefit expense in the consolidated statement of profit and loss.

Femeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recopnised (n the period
in which they ocour, directly in other comprehensive income and are never reclassified to profit or loss, Changes in the present value of
the defined benofit obligation resulting from plan amendments or curtallments are recognised immediately in the cansolidated statement
of profit and loss as past service cost.

(¢} Other long-term employee benefit obligations: Compensated absences

The liahilities for earned leave are not expected to be settled wholly within 12 months after the end of the period in which the employeas
render the related service, They are therefore measured as the present value of expected future payments to be made in respect of
services provided by employees up to the end of the reporting perlad using the projected unit eredit method, The benefits are discounted
using the market vields at the end of the reporting period that have terms approximating to the terms of the related obligation.
Remeasurement as a result of experience adjustments and changes in actuarial assumptions are recognised in the consolidated statement
of profit and loss.

The obligations are presented as current liabilities in the halance sheet as the Group does not have an unconditional legal and contractual
right to defer settlement far a period beyond twelve months after the reporting periad.

Revenue recognition
Sale of goods and services
Revenue |s recognised as per Ind AS 115 Revenve from controcts with customers,

Ind A% 115 establishes a five-step model to account for revenue arising from contracts with customers and requires that revenue be
recognised at an amount that reflects the consideration to which the entity expects to be entitied In exchange for transferring goods ar
services to a customer, Amounts disclosed as revenue are inclusive of excise duty and net of returns, trade allowances, rebates, and
amounts cellected on behalf of third partias.

Recovery of excise duty flows to the Group on its own account and becomes llability of the Group and forms part of the cost of production,
irrespactive of whether the goods are sold or not, Since the recovery of excise duty flows to the Group on its own account, revenue
includes excise duty.

The Group collects central sales tax (C5T), value added taxes (VAT) and goods & service tax (G5T) on behalf of the government and
therefore, these are not economic benefits flowing to the Group and is excluded from revenue.

The Group recognises revenue when it satisfies the performance obligation by transferring promised goods or services to customers at
amount that reflect the consideration to which the Group expects to be entitled in exchange for those goods or services.

Interest income

Interest income from financial assets is recognised at the effective interest rate applicable on initial recognition and is included in the
‘Other income’ line item.

12) Accounting for foreign currency transactions

Functional and presentation currency
Items included in the financial statements of each of the Group's entities are measured using the currency of the primary economic
envircnment in which the Group operates {"the functional currency’). The consolidated flnancial statements are presented in Indian rupee
{INR], which is the Group’s functional and presentation currency.

o
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13)

Transactions and balances

Foreign currency transactions are translated Into the functional currency using the exchange raotes at or near the dates of the transactions,
Foreign exchange gains and losses resulting from the settlement of such transactions and fram the translation of monetary assets and
liabilities, except for foreign currency monetary llabilities designated in hedging relationships, denominated In forelgn currencies at year
end exchange rates are generally recognisad in the consolidated statement of profit and loss. Refer the accounting policy on hedge
accounting In respect to accounting of forelgn exchange gain/floss on translation/settlement relating to certaln forelgn currency maonetary
assets and liabilities designated in hedging relationships.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented In the consolidated statement of profit and
loss, within finance casts, All other forelgn exchange gains and losses are presented in the consolidated statement of profit and loss on a
net basis. Refer the accounting policy an Praperty, plant and equipment in respect of accounting of exchange gains and losses relating to
long term foreign currency monetary items,

Income Taxes

Tax expense comprises current and deferred tax. Tax expense Is recognised in profit or loss except to the extent that it relates to items
recognised directly in equity or other comprehensive income, in which case it is recognised in equity or in other comprehensive income.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year. The amount of current tax payable
or recelvable is the bast estimate of the tax amount expected to be pald or received that reflects uncertainty related to income taxes, if
any. It is measured using tax rates enacted or substantively enacted at the reporting date. Current tax assets and liabilities are offset only
if certaln eriterka are met. Current Income tax related to items recognised outside profit or loss is recognised outside profit or loss (elther
in other comprehensive income or in equity).

Deferred tax
Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and tax basesfamounts used for taxation purposes,

A deferred tax asset is recognised for unused tax losses, deductible temporary differences and Minimum Alternative Tax (MAT) credit
available, to the extent that it is probable that future taxable profits will be available against which they can be utilized {and in case of
MAT, during the specified period, |.e., the period for which MAT credit is allowed to be carried forward), Deferred tax assets are reviewed
at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, based on the laws
that have been enacted or substantively enacted by the reporting date. Deferred tax assets and labilities are affset If there Is a legally
enforceable right to offset current tax liabilities and assets and they relate to income taxes levied by the same tax authority on the same
taxable entity or on different tax entities, but they intend to settle current tax liabilities and assets on a net basls or their tax assets and
liabilities will be realised simultaneously,

14) Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the Apex Committee.

Identification of segmeants:

In accordance with Ind AS 108 Operating segments, the operating segments used to present segment information are identified on the
basis of information reviewed by the Group's chief operating declsion maker (CODM) to allocate resources to the segments and assess
their performance. An operating segment is a component of the Group that engages in business activities from which it eams revenues
and Incurs expenses, including revenues and expenses that relate to transactions with any of the Group’s other components.

Results of the operating segments are reviewed regularfy by the Apex Committee, to make decisions about resources to be allocated to
the segment and assess its performance and for which diserete financial information is available,
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15) Leases
Leases are accounted for using the principles of recognition, measurement, presentation and disclosures as set out in Ind A5 116 Legses,

On inception of a contract, the Group assesses whether it contains a lease. A contract contains a lease when it conveys the right to control
the use of an identified asset for a period of time in exchange for consideration. The right to use the asset and the obligation under the
lzase to make payments are recognised In the Group consolidated financial staterments as a right-of-use asset and a lease liability.

Lease contracts may contain both lease and non-lease components. The Group allocates payments in the contract to the lease and non-
lease components based on their relative stand-alone prices and applies the lease accounting model only to lease components.

The right-of-use asset recognised at lease commencement includes the amount of lease llability on initial measurement, initial direct costs
incurred, and lease payments made at or before the commencement date, less any lease incentives received. Right-of-use assets are
depreciated to a residual value over the right-of-use assets’ estimated useful life or the lease term, whichever is lower, Right-of-use assots
are also adjusted for any re-measurement of lease liabilities and are subject to impairment testing. Residual value is reassessed at each
reporting date.

The lease fiability is initially measured at the present value of the lease payments to be made over the lease term. In calculating the present
value of lease payments, the Group uses its incremental barrowing rate at the lease commencement date if the interest rate implicit in
the lease is not readily determinable.

The lease term includes periods subject to extension options which the Group is reasonably certain to exercise and excludes the effect of
early termination options where the Group s not reasonably certain that it will exercise the option. Minimum lease payments include the
cost of a purchase option if the Group is reasanably certain it will purchase the underlying asset after the lease term,

After the commencement date, the amount of lease liabilities is Increased to reflect the accretion of interest on lease liability and reduced
for lease payments made. In additian, the carrying amount of lease liabilities is re-measured if there is a modification.

Variable lease payments that do not depend on an index or a rate are recognised as an expense in the period over which the event or
condition that triggers the payment occurs,

The Group has opted not to apply the lease accounting model to intangible assets, leases of low-value assets or leases which have a term
of less than 12 months. Costs associated with these leases are recognised as an expense on a straight-fine basis over the lease term.

Lease payments are presented as follows in the Group’s statement of cash flows:

. short-term lease payments, payments for leases of low-value assets and variable lease payments that are not included in the
measurement of the lease llabilities are presented within cash flows from operating activities;

= payments for the interest element of recognised lease liabilities are included In ‘Interest paid’ within cash flows from financing
activities; and

s payments for the principal element of recognised lease liabilities are presented within cash flows from financing activities.

16) Exceptional items

Items which are material by virtue of their size and nature are disclosed separately as excaptional items ta ensure that financial statements
allows an understanding of the underlying performance of the business in the year and to facilitate comparison with prior year.

17) Earnings per share

Baslc earnings per share are calculated by dividing the profit or loss for the period attributable to equity shareholders by the weighted
average number of shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the profit or loss for the period attributable to equity shareholders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

{This space has been intentionally feft blonk)
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3.1 Property, plant and equipment

Land Right-of-use Buildings on Buildingson  Plant and Plant and Railway Leasehold Dffice Furnitura Computer Vehicles Total
freehold freehold leasehold  equipment equipment on sidings improvements equipments and fixtures and
land land leasehold land peripherals
Cost or valuation
As =2t 31 March 2018 8111 - 8,957 676 232,018 12,467 367 17 196 166 313 297 263,596
Additians 486 - 1,282 - 4,026 72 2 il a5 27 549 g 6,023
Cisposals = - {45) - 1129) (118) - - - - - E1] {295)
Other adjustments
-Exchange difference {a) . . 169 22 4,930 364 7 = i 5 - 3 5452
Asat 31 March 2019 8,607 = 10,373 628 240,845 12,791 374 22 231 183 373 303 274,815
Additions 208 1,003 585 3 11738 137 = = an 15 145 1 13,876
Disposals - = z & (50%) %) = = (4 (%) (25} {10 {562}
Other adjustments
-Exchange difference {a) . - 185 10 5.154 155 2 = = i = = 5016
As at 31 March 2020 5,815 1,003 11,157 711 257,229 13,074 382 28 257 203 483 284 283,645
Depreciation
As at 31 March 2018 = = 1,848 250 27,509 2,352 56 10 106 B9 186 125 32,515
Charge for the yvear - - 295 33 10,728 817 26 1 30 24 43 50 12,047
Disposals - - (B - {17} [ao) - . . - - (2) {105}
Asat 31 March 2019 - - 2,137 283 38,220 3,089 82 11 136 83 222 177 44 257
Charge for the year - 168 332 34 9,718 853 7 1 36 24 51 41 11,285
Cisposals - - - - (208) {2) : - (3 (4] [21) (3) (341}
s 3t 31 March 2020 = 168 2,459 317 47,630 3,940 109 12 169 113 259 215 55,401
Net Block
As at 31 March 2019 8,607 = 8,236 415 202,625 8,702 2592 17 95 100 144 126 230,359
As at 31 March 2020 2,815 835 B,6E8 354 209,559 9,134 273 16 B8 80 234 78 238,245
Motes:

{a) The Group has adjusted exchange loss arising on long-term foreign curmency loan amounting to INR 5,516 million (31 March 2015 ; INR 5,492 million] to the cost of property, plant and eguipment.

{b) Effective from 1 October 2015, based on internal and extarnal technical evaluation, management has reassessed and revised the useful life of certain plant and machinery from 25 years to 40 years and residual value of such
assets alongwith assets already at 40 years from 5% to 10% and of nen-factory building from 30 years to B0 years. This has resulted In lower depreciation and amortisation expense of INR 1,345 million and higher profit after
tax of INR 1,195 million for the year ended 31 March 2020,

{c) Effective 1 April 2019, the Group adopted Ind AS 116 ('Leases’) and applied the standard to all lease contracts existing on 1 April 2019 using the modified retrospective methad. Accordingly, the Group has not restated the
comparative Infnrr'natlon on initial applicatinn The Greup’s Iezses primarily consist of leases for land, bulldings and plant and equipment Dn transition, the adaption of new standard resulted in racognition of right-of-use
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HPCL-MITTAL ENERGY LIMITED

MOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020

(Al amounts are in million Indian Rupees, unless otherwise stated)

3.2 Capital work in progress
Opening balance
Add: Additions during the year
Add: Expenditure during the year
- Employee benefits expense (note 19)
- Finance costs (note 22)
- Depreciation and amortisation expense (note 21}
- Interest income {note 16}
- Other expenses (note 20)
Less: Assets capitalised during the year

4. Intangible assets

Cost

As at 31 March 2018
Additions

As at 31 March 2019
Additions

As at 31 March 2020

Amortisation

As at 31 March 2018
Charge for the year
As at 31 March 2019
Charge for the year
As at 31 March 2020

Met block
As at 31 March 2019
As at 31 March 2020

31 March 2020

31 March 2019

68,321 16,987
73,696 53,028
876 475
9,324 3,264
41 6
(48) (33)
569 617
{13,876) (6,023
138,903 68,321
Computer Software Total
1,090 1,090
152 152
1,242 1,242
63 63
1,305 1,305
950 950
69 69
1,019 1,019
73 73
1,092 1,082
223 223
213 213
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HPCL-MITTAL ENERGY LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020

(Al amounts are In millien Indian Rupees, unless otheredse stated)

5. Financial assets

LA Investments

Trade Investments (valued at cost unless stated otherwlise)
Unguoted equity instruments

Other Investment [valued at cost unless stated otherwise)

0.01 million (31 March 2019 : INR 0.01 million} equity shares of INE 10
each fully paid-up In HPCL-MItal Foundation®

*hmiounts are less than INR 0.5 milllon

5.2 Loans (at amortised cost)

Unsecured and considered good
Securlty deposit

5.3 Other bank balances

- Deposits with original maturity of upto 3 months (pledged with banks)
- Deposits with eriginal maturity for more than 3 months but upto 12 months®
- Deposits with origlnal maturity of more than 12 months {pledged with banks)

*Includes pledged with bank INF 2 million {31 March 2019 : INR 18 mllliun:l
5.4 Current Investments
Investments in mutual fund (at fair value through profit and loss)

Ouoted mutual fund
80 mwtual fund - Ml {31 March 2019 ; 620,462 unils)

5.5 Trade receivables {at amortised cost)

Unsecured and considered good
Trade receivables

Men-current Current
31 March 2020 31 March 2019 31 March 2020 31 March 2019
Mon-current Current
31 March 2020 31 March 2019 31 March 2020 31 March 2019
535 311 2 -
535 311 2 -
Mon-currant Current
31 March 2020 31 March 2019 31 March 2020 31 March 2019
= 157 =
- 5,441 18
. 7
: . 6,508 45
Current
31 March 2020 31 March 2019
- 1,817
- 1,817
Current
31 March 2020 31 March 2019
4,864 25,651
4,864 25,651

The credit period for trade recefvables ranges from O to 30 days. All the cutstanding trade recelvables are settled within the contractual credit period. OF the trade
recelvables outstanding as at 31 March 2020 and 31 March 2019, major dues relate to recelvables from a single customer which is a related party and |5 net of INR
8,803 million {31 March 2005 : INR NIl) assigned to a Bank under a factoring arrangement, without recaurse to the Group (refer note 24).

Ciyartared

5

Proootnid
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HPCL-MITTAL ENERGY LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020
(A1 amaunts are in millien Indian Rupees, unless otherwise stated)

5.6 Cash and cash equivalents

" Current
31 March 2020 31 March 2019
Balances with banks:
- O current accounts 468 171
- Deposits with original maturity of upto 3 months 16,345 1,305

16,813 1,476

Deposits with banks earn Interest for perlods varying between one day to three months, depending on the immadiate cash requirements of the Group and earn interest
at the respective shart-term deposit rates,

5.7 Other financial assets

MNon-current Current
31 March 2020 31 March 2019 31 March 2020 31 March 2019

Derivative Instruments at fair value through profit or loss

Forelgn exchangs forward contracts - = 5 2
Commadity farward contracts - = il 145
Interest rate and principal only swap - 1,347 - 92
- 1,347 11 239
Other financial assets [at amaortisad cost)
Interest accrued but not due - = 41 23
Balance recoverable on settied cormmadity derivative contracts - - GBY 167
Others - - 201 3
" = 1,291 213

\$’ : 1,347 1,302 452
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HPCL-MITTAL ENERGY LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020
{all amounts are in million Indian Rupees, unless otherwise stated)

6. Deferred tax
Deferred tax charge/ [credit) recognised In the consolldated statement of profit and loss

6.1 Deferred tax assets (net)

Balance at the beginning of the year
Balance at the end of the year
Deferred tax charge/(credit) recognised:

in the consolidated statement of profit and loss {including tax on exceptional items)
in the consolidated statement of other comprehensive income

Met loss/(gain) on remeasurement of defined benefit plans

Met loss/(gain} on effective portion of cash flow hedges

6.2 Deferred tax llahilities (net)

Balance at the beginning of the year
Balance at the end of the year
Deferred tax charged recognised

in the consolidated statement of profit and |oss
in the consolidated statement of other comprehensive income
met loss/lgain) on remeasurement of defined benefit plans

Met Deferred tax charge/(credit) recognised in the consolidated statement of profit and loss
in the consalidated statement of profit and loss (including tax on exceptional items)

Other comprehensive income

in the consolidated statement of other comprehensive income
Met loss/{gain) on remeasurement of defined benefit plans
Met loss/{gain) on effective portion of cash flow hedges

31 March 2020 31 March 2019
9,338 9,394

15,238 9,318

(5,500} 56

(4,034] 81

(13} 125)

{1,853} e

31 March 2020 31 March 2019
2,023 1,656

2,438 2,023

415 367

415 368
- {1}

{3.619) 449

113} (26)

(1,853) .

Hote: Profit/{loss) before tax is after exceptional items and tax thereon and Tax expense is excluding tax on exceptional items in the consolidated statement

of profit and loss.

6.3 Reconciliation of effective tax rate (tax expense and the accounting profit multiplied by India's domestic tax rata)

Accounting profit/{loss) before axceptional items and tax
Exceptional items (note )
Profit/{loss) before tax

At India's statutory income tax rate of 38.339% (31 March 2019 : 34.944%)
Tax effect of:

-Gain on settlement of central sales tax exempted from tax

-Derivative instruments

-Corporate social responsibility expenses

-Charge in respect to the adjustment on account of previous years

-lmpact due to change in tax rate

“MAT credit written off

-Others

At the effective income tax rate of 83.906% (31 March 2019 ; 23.829%)

At Indla’s statutory tax rate for capital gains of 23,296% (31 March 2019 ; 23,296%)
Difference between book valee and indexed cost of land

At the effective income tax rate of B4.655% (31 March 2019 : 23.694%)*

*includes INR 1,279 million (31 Mar_:_:b_gg:lz?_ : IME Mil} tax on exceptional items,

{This space has been intentionally left blank]
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31 March 2020 31 March 2019
(613} 19,241
3,662 .
(4,275} 19,241
(1,639} 6,724
{2,357} [2,478)
- i1
185 207
177 &
(A01)
g4z
14 127
(3,587) 4,585
(32} {26}
{32) {26)
{3,619) 4,559




HPCL-MITTAL EMERGY LIMITED

MNOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020
(Al amounts are in million Indian Rupees, unless otherwise stated)

6.4 Composition of deferred tax balances

31 March 2020 31 March 2019
Deferred tax liabilities
Difference in the book base and tax base of property, plant and equipment 46,737 44,370
Gross deferred tax liabilities 46,737 44,370
Deferred tax assets
Derivative contracts 537 15
Inventory of spares 256 206
Lease liability 230 -
Others 76 -
Unabsorbed depreciation 33,589 29,327
Carried forward tax losses 11,768 8,209
Unrealised profits on intragroup transactions 68 a3
Employee benefits obligation 146 126
Minimum alternate tax (MAT) 12,867 13,709
Gross deferred tax assets 59,537 51,685
Met deferred tax assets 12,800 7,315
Aggregate amount of deferred tax liability (net) in component of the Group 2,438 2,023
Aggregate amount of deferred tax asset (net) in compaonent of the Group 15,238 9,338

Notes:
(a) The Group offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets, current tax
liabilities and the deferred tax assets and deferred tax liabilities related to income taxes levied by the same tax authority,

{b) HPCL-Mittal Energy Limited ['"HMEL') has entered into a fifteen year product off take agreement, starting from November 2011,
with Hindustan Petroleum Corporation Limited ("HPCL') according to which HPCL is required to purchase most of the goods
produced by the Company. In view of the said contract and past business performances, the management believes, there exists
reasonable certainty that it will generate sufficient taxable profits to set-off the unabsorbed depreciation, carry forward losses,
unutilised MAT credits and other timing differences and has hence, recognised deferred tax assets on the same.

() The Government of India vide the Taxation Laws (Amendment) Act, 2012 has inserted Section 115BAA in Income Tax Act, 1961
which provides domestic companies a non-reversible option (the 'option') to pay corporate tax at reduced rates effective from
financial year beginning 1 April 2019 subject to certain conditions. The Company (HMEL) has so far not exercised the optlon In
preparation of consolidated financial statements for the year ended 31 March 2020. However, the subsidiary (HMPL) has
recognised the impact of this change along with remeasurement of its deferred tax balances basis the rates prescribed under the
said section, in tax expense for the year ended 31 March 2020.

R
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HPCL-MITTAL ENERGY LIMITED

MNOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020
(All amounts are in million Indian Rupees, unless otherwise stated)

7. Tax assets (net)

Mon-current
31 March 2020 31 March 2019
Advance income tax* 1,860 835
1,860 835

*Net of provision for income tax of INR 14,158 million {31 March 2019 : INR 10,568 million)

8. Other assets

MNon-current Current

31 March 2020 31 March 2019 31 March 2020 31 March 2019

Capital advances 2,544 7,721 - -
Advances other than capital advances 81 76 3,545 202
2,625 7,797 3,545 202

Others
Balances with statutory/government authorities 196 91 4,306 712
Prepald expenses 48 195 1,150 652
Export incentive receivable - - 2 1
244 286 5,458 1,365
2,869 8,083 9,003 1,567

*Includes INR 196 million {31 March 2019 : INR 175 million) paid under protest.

9, Inventories

31 March 2020 31 March 20189

Raw materials 24 645 42,710
Work-in-progress 13,326 12,735
Finished goods 9,623 7,234
Stores and spares 5,138 5,087

52,732 67,766
Motes:

{a) Raw materlals includes stock in transit of INR 2,193 million (31 March 2019 : INR 12,568 million})

{b) The cost of inventories recognised as an expense includes INR 3,662 million (31 March 2019 : INR 8 million) in respect of write down
of inventories to net realisable values.

{c) The inventories of the Group have been pledged as securities against borrowings. (refer note 11.1 & 11.2)

{d) The cost of inventories recognised as an expense during the year in respect of the Group's operations is INR 406,776 million (31
March 2019 : INR 437,023 million)

{e) The Group has determined the unrealised inventory holding losses to the extent below costs resulting from sudden drop in oil prices
along with unprecedented demand dislocation due to COVID-19 and the same has been disclosed as Exceptional items in the
consolidated statement of profit or loss, Impact of the same, net of tax for the year ended 31 March 2020 is INR 2,383 milllon {tax INR
1,279 million),

T
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HPCL-MITTAL ENERGY LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020
(All amounts are in million Indian Rupees, unless otherwise stated)

10. Equity share capital

31 March 2020 31 March 2019

{a) Authorised (numbers in million}
10,000 (31 March 2019 : 10,000) equity shares of INR 10 each 100,000 100,000

(b) Issued, subscribed and fully paid up (numbers in million)
8,041 (31 March 2019 ; 8,041) equity shares of INR 10 each 80,411 80,411

Total issued, subscribed and fully paid up share capital 80,411 80,411

(c) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

For the year ended For the year ended
31 March 2020 31 March 2019
MNo. million  INR million Na. million INR million
Outstanding at the beginning of the year 8,041 80,411 8,041 80,411
Issued during the year E - - -
Outstanding at the end of the year 8,041 80,411 8,041 80,411

(d) Terms/rights attached to equity shares

The Company has only one class of equity shares having par value of INR 10 per share. Each holder of equity shares is entitled to
one vote per share. The dividend, if any, proposed by the Board of Directors will be subject to the approval of the shareholders In
the ensuing Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive assets of the Group remaining
after settlement of all preferential liabilities. The distribution will be in proportion to the number of equity shares held by the
shareholders.

(e) Details of shareholders holding more than 5% shares in the Group

For the year ended For the year ended
31 March 2020 31 March 2019 [
% holding % holding
No. million nbia Sl No. million fiate chac
Equity shares of INR 10 each fully paid
Mittal Energy Investments Pte Limited 3,940 48.99% 3,940 48.99%
Hindustan Petroleum Corperation Limited 3,940 48.,99% 3,940 48.99%

As per records of the Company, including its register of shareholders/members, the above shareholding represents legal
ownership of shares.

{f) No shares have been allotted without payment of cash or by way of bonus shares during the period of five years




HPCL-MITTAL ENERGY LIMITED

MNOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020
Al amounts are in million Indian Rupees, unless otherwise stated)

11. Financial Liahilities

11.1 Borrowings (at amortised cost) Mon-current Current maturities

31 March 2020 31 March 2019 31 March 2020 31 March 2019

Debentures (Securad)

2,000 {31 March 2019 : 2,000} 4% Non-Convertible Debentures of INR 1 3,449 3,184 -
miliion each fully pald up (Series 1} {refer 'k'}

739 (31 March 2019 ; 3400) 4% Non-Convertible Debentures (STRPP A,B,C) of 2,304 16,493 1573
INR 2 million each fully paid up {refer "a')

77131 March 2019 : 77) 4% Non-Convertible Debentures (STRPP A,8,C) of INR 235 370 173 =
3 million each fully paid up (Series 1) (refer 'k')

Debentures (Secured)
10,000 (31 March 2019; Nil} 9,18% Secured Rated Senior Unlisted redeemable 9,763 B - -
Mon-Convertible Debentures of INR 1 million each fully paid up (refer 'a°)

Foreign currency redeemable bonds {Unsecured)
5.25% Senior unsecured notes (refer "b°) 27973 25,600 -

Foreign currency redesmable bonds (Unsecured)
5.45% Senlor unsecured notes (refer 'b') 22,430 - & -

Term loans {Secured)

Indian rupee loan from banks (refer 'c', 'd’, "' 85,129 41,768 - 1,250
Foreign currency loan from banks {refer 'f', 'g', 'h' 'I') 106,439 93,322 148 954
Term loans (Unsecured)
Foraign currency loan from-banks (refer 1) 16,662 20,174 - -
Indian rupee loan from Government of Punjab (refer ') 5,533 4,811 2,335 20
279,907 211,722 4,229 2,224
The above amount includes
Secured borrowings 207,309 161,137 1,894 2,204
Unsecured borrowings 74,598 50,585 2,235 20
Less: Amount disclosed under the head 'Other financial llabilitles' {note 11.5) - - (4,229) (2,224)
Met amount 279,907 211,722 - -
MNotes:

With respect to loans taken by HPCL-Mittal Energy Limited (HMEL):

{a) (i) Redeemable 4% Non-Convertible Debentures (NCDs) were issued at par on 3 September 2012, These are secured by first pari-passu charge
on Fixed Assets {Property, plant and equipment) except the assets pertaining to the petrochemical project of the Company to the extent of 1.25
times of the issue size. The series consists of three detachable and Separately Transferable Principal Parts [STRPP) A, B and C. STRPP A, B and C
debentures are redeemable at a premium of INR 0.82 milllon, INR 0.97 million and INR 1.15 million per debenture respectively on 3 September
2020, 3 September 2021 and 3 September 2022 respectively, being the 8th, 9th and 10th year respectively fram the date of allotment. The
effective interest rate (EIR) of such NCDs |5 10.90%.

{a) {ii) Redeemahble 9,18% Non-Convertible Debentures (NCDs) were allotted at par on 28th February 2020. These are secured by first pari-passu
charge on Fixed Assets (Property, plant and equipment) except the assets pertaining to the petrochemical project of the Company to the extent
of 1.25 times of the issue size. The NCD's are repayable at the end of 10 years from the date of allotment. The effective interest rate (EIR) of
such NCDs is 9.18%.

{B) (i} U5 Dollar 5.25% redeemable notes were issued at par on 28 April 2017 and are repayable on 28 April 2027, These are unsecured notes.
The effactive interest rate (EIR) of these notes is 5.25%.,

(b} (i) US Dollar 5.45% redeemable notes were issued at par on 22 October 2019 and are repayable on 22 October 2026. These are unsecurad

notes. The effective Interest!gtE'_lEIR] of these notes is 5.45%.
P '_\E 18, ,

w08,
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HPCL-MITTAL ENERGY LIMITED

MOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020
(Al amounts are in milllon Indian Rupees, unless otherwise stated)

{c) Indian rupee loan of INR 15,000 million {31 March 2019 : INR 15,000 million) outstanding is secured by a hypothecation through a residual
charge over movable Fixed Assets (Property, plant and equipment) of the Company. The loan s repayable in a bullet instalment after 36 months
from the date of first disbursement, i.e. 28 September 2018, The loan carries interest rate of 8.70% p.a.

{d} {i} Indian rupee loan of INR 13,000 million (31 March 2019 : INR Nil] cutstanding is secured by a hypothecation through a subservient charge
an moveable current assets and Fixed Assets (Property, plant and equipment} of the Company. The loan is repayable in 10 quarterly instalments
starting from 30 June 2023, The loan carries interest rate of 8,40% p.a.

{d} (i) Indian rupee loan of INR 10,000 milllen (31 March 2019 @ INR 10,000 million) outstanding is secured by a hypothecation through a
subservient charge on moveable current assets and Fixed Assets (Property, plant and equipment) of the Company. The loan is repayable in 10
guarterly instalments starting from 30 September 2022, The loan carries interest rate of 8.35% p.a.

() (Hi} Indian rupee loan of INR 5,000 million (31 March 2019 : INR Nil) outstanding is secured by a hypothecation through a residual charge on
moveable Fixed Assets (Property, plant and equipment) of the Company. The loan is repayable in 3 instalments starting from 23 September
2022, The loan carries interest rate of 8.45% p.a.

{2) Further, Indian rupee loans of INR 42,340 million (31 March 2019 : INR 18,211 million), inclusive of unamortised ancillary borrowing cost of
INR 211 million (31 March 2019 : INR 193 million), are secured by a mortgage through first charge, ranking pari-passu amongst the lenders, over
all immovable and movable properties and assets, both present and future assets pertaining to the petrochemical project, Further, these lenders
hold second pari-passu charge on the current assets of petrochemical project, hold a pari-passu first charge/assignment on the Debt Service
Reserve Account and all other accounts formed under the Designated Accounts and Trust and Retention Account Agreement of petrochemical
project. The loans are repayable in 35 structured quarterly instalments starting from 30 December 2023. The loans carry an interest rate of
8.80% p.a.

{f) Foreign currency loan from banks equivalent to INR 11,594 million {31 March 2019 : INR 10,638 million), inclusive of unamartised ancillary
borrowing cost of INR 67 million (31 March 2019 : INR 90 million) are secured by a mortgage through first charge, ranking parl-passu amongst
the lenders, over all immovable and movable properties and assets of the Company, both present and future except assets pertaining to the
petrochemical project. Further, these lenders hold second pari-passu charge on the current assets except assets pertaining to the petrochemical
project, hold a pari-passu first charge/assignment on the Debt Service Reserve Account and all other accounts formed under the Trust and
Retention Account Agreement except pertaining to the petrochemical project. These loans are repayable as below:

INR 3,298 million in 3 variable annual instalments starting from February 2022 and carries interest rate of 3 maonth LIBOR plus a spread of 225
bps.

INR 5,704 million in 3 variable annual instalments starting from April 2022 and carrles interest rate of 3 month LIBOR plus a spread of 204 bps.
INR 2,592 million in 3 variable annual instalments starting from June 2022 and carries Interest rate of 3 month LIBOR plus a spread of 204 bps.

{g) Forelgn currency loan from banks equivalent to INR 56,285 million (31 March 2019 : INR 65,978 million) inclusive of unamartised anclllary
borrowing cost of INR 57 million (31 March 2019 : INR 81 million) are secured by a mortgage through first charge, ranking pari-passu amongst
the tenders, over all immovable and movable properties and assets of the Company, both present and future except assets pertaining to the
petrochemical project. Further, these lenders hold second pari-passu charge on the current assets except assets pertaining to the petrochemical
praject, hold a pari-passu first charge/ assignment on the Debt Service Reserve Account and all other accounts formed under the Trust and
Retention Account Agreement except pertaining to the petrochemical project, The outstanding loan are repayable as under:

(i) INR 34,285 million is repayable in 18 variable gquarterly instalments starting from 30 December 2023 and carries interest rate of 6 month
LIBOR plus a spread ranging from 210 bps to 300 bps.

(i) INR 22,000 miflion is repayable in 16 variable quarterly instalments starting from 31 March 2023 and carries interest rate of 6 month LIBOR
plus a spread ranging from 210 bps to 300 bps.

{h) } Foreign currency loan from banks equivalent to INR 20,128 million (31 March 2019 : INR 6,225 millien) inclusive of unamaortised ancillary
borrowing cost of INR 601 million (31 March 2019 : INR 445 million) secured by a mortgage through first charge, ranking pari-passu amongst the
lenders, over all immovable and movable properties and assets, both present and future assets pertaining to the petrochemical project. Further,
these lenders hold second pari-passu charge on the current assets of petrochemical project, hold a parl-passu first charge/assignment on the
Debt Service Reserve Account and all other accounts formed under the Designated Accounts and Trust and Retention Account Agreement of
petrochemical project. The outstanding loan are repayable as under:

(i) INR 12,193 million is repayable in 18 variable half yearly instalments starting from 31 December 2023 and carries interest rate of 3 month
LIBOR plus spread of 210 bps.

(1) INR 6,935 milllan is repayable in 35 variable quarterly instalments starting from 31 December 2023 and carries interest rate of 3 manth
LIBOR plus spread of 210 bps.

(This space hos been intentionally left blank)
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HPCL-MITTAL ENERGY LIMITED

MOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020
(Al amounts are in million Indian Rupees, unless atherwise stated)

(i} (1) Unsecured foreign currency loan equivalent to INR 5,541 million (31 March 2019 ; INR 5,084 million) inclusive of unamortised ancillary
borrowing cost of INR 28 million (31 March 2019 : INR 35 million) is repayable in a bullet instalment in January 2024. The loan carries an interest
rate of 6 month UBOR plus a spread of 240 bps.

(2] Unsecured foreign currency loan equivalent to INR 11,193 million {31 March 2018: INR 10,271 million) inclusive of unamortised ancillary
borrowing cost of INR 44 million (31 March 2019 : INR 45 million) is repayable in two equal annual instalments on 2 February 2023 and 2
February 2024. The loan carries an interest rate of 3 month LIBOR plus a spread of 153 bps,

The above laans (1) and (2} are backed by & letter of comfort from Hindustan Petreleum Corporation Limited and Mittal Energy Investments Pte
Limited, to the extent of INR 15,000 million.

(i} Loan from Punjab Government is interest free and is repayable in bullet instalments commencing after 66 months from the dates of disbursal.
Amount is due to be pald back to Punjab Government w.e.f. April 2019, The said loan was initially measured at fair value using a rate of Interest
of 11% p.a. Also refer note 29,

With respect to loans taken by HPCL-Mittal Pipelines Limited (HMPL):

(k) Secured redeemable Non-Convertible Debentures (NCDs) Serles | and Series || were issued at par on 4 October 2012 and 21 August 2012
respectively. These are secured by a first pari passu charge on Fised Assets (Property, plant and equipment) to the extent of 1.25 times the issue
size, Series | debentures are redeemable at a premium of INR 1,12 million per debenture on 5 October 2022 being the 10th year from the date
of allotment, giving an effective interest rate ('EIR') of 10.75%.

Series |l debentures consists of 3 detachable and separately transferrable principal parts (STRPP) A,B and C. 5TRPP A, B, C are redeemable at a
premium of INR 0,79 million, INR 0.95 million and INR 1.12 million per STRPP/debenture respectively on 21 August 2020, 21 August 2021 and 21
August 2022 being the Bth, 9th and 10th year respectively from the date of allotment. The EIR on these is 10.75%.

(I} Foreign currency loan from banks equivalent to INR 19,638 million (31 March 2019 : INR 18,157 million) net of unamortised ancillary
borrowing cost of INR 333 million (31 March 2019 : INR 105 million) are secured by a mortgage and first charge, ranking pari-passu amongst the
lenders, over all movable and immovable properties and assets of the Company, both present and future, save and except current assets (except
deposits and accounts under the Trust and Retention Account Agreement) on which warking capltal lenders (If any) would have a first charge,
and these lenders have a second charge, The loan carrles an interest rate of 6 months LIBOR plus a spread of 162 bps. The loan is repayable in
variable instalments starting from 29th March 2020 uptill 26 March 2026,

(m} All the above loans are secured by guarantee given by the parent company, for which guarantee commission of 1% p.a. (31 March 2019 : 1%
p.a.}) Is paid on the debt outstanding at the year end.

11.2 Borrowings
31 March 2020 31 March 2019
Foreign currency loan from banks {secured) {refer "a') 5,173 6,124
Indian rupee loan (unsecured) - 5,885
Indian rupee loan from banks (secured) (refer 'b') 3,000 6,450
Indian rupee loan fram banks (secured) k 112
8173 18,611
MNotes;

With respect to loans taken by HPCL-Mittal Energy Limited (HMEL):

A

{a) INR 5,173 million {31 March 2019 ; INR 6,124 million) foreign currency loan is secured by first charge, ranking pari-passu amongst the lenders,
on all current assets of the Company except assets pertaining to the petrochemical project, save and except depasits and accounts under the
trust and retention account and have a second charge ranking pari-passu on all movable and immovable Property, plant and equipment of the
Company, both present and future except assets pertaining to the petrochemical project, The loan carries an interest rate of 3.65% p.a.

(b} INR 3,000 million {31 March 2019 : INR 6,450 million) Indian rupee loan is secured by first charge, ranking pari-passu amongst the lenders, on
all current assets of the Company except assets pertaining to the petrochemical project, save and except deposits and accounts under the trust
and retention account and have a second charge ranking pari-passu on all movable and immaovable Property, plant and equipment of the
Company, both present and future except assets pertalning to the petrochemical project. The loan carries an interest rate ranging from 6.25%
p.a,

There were no defaults in payments and compliance of covenants In respect of above borrowings,

{This spoce has been Intentionally left blank)
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HPCL-MITTAL ENERGY LIMITER

MOTES TO CONSOLIDATED FINAMCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020
(&Il amounts are in million Indian Rupees, unless otherwlse stated)

11.3 Reconciliation of labilities arlsing from financing activities
The table below details changes in the Group's liabilities arising from financing activities including both cash and non-cash changes

For the year ended For the year ended
31 March 2020 31 March 2019
Mon-current Current MNon-current Current
Balance at the beginning 213,946 18,610 168,742 22,521
Met additions/{repayments) 60,4592 (10,647) 37,636 (3,756)
Other movements* 9,698 210 7.568 {154)
Balance at the end 284,136 8,173 213,946 18,611

Note: Non-current borrowing also includes current maturities,
*Other movements includes forelgn exchange loss/{gain), ancillary costs of arranging the borrowings and premium accrued on debentures,

11.4 Trade payables

Mon-current Current
31 March 2020 31 March 2019 31 March 2020 31 March 2019
Trade payables® - - 27,658 35,898
Acceptances®* - - 23,444 21,411
B : 51,102 50,309

*Majority of trade payables relate to crude oll purchases having a minimum interest free credit period of 30 days. The Company has financial risk
management policies in place to ensure all payables are paid within the agreed credit term,

**Represents the amount payable to the supplier of raw material, wherein the supplier has extended the credit period from 30 days to 120 days
against irrevocable letter of credit for which the Company bears the financing charge. As per arrangement, the Company will settle its obligations with
the supplier's bank.

Refer note 26 for explanations on the Group's liquidity risk management processes,

11.5 Other financial liabilities

Mon-Current Current

21 March 2020 31 March 2019 31 March 2020 31 March 2019

Financial liabilities at fair value through profit or loss

Commodity forward contracts % - G0 1
Foreign exchange forward contracts - - 71 71
Interest rate and cross currency swap 2,862 462 280 -
2,862 462 255 72

Other financial liabilitles at amortised cost
Current maturities of non-current borrowings {note 11.1) - - 4,229 2234
security deposits received - - 188 187
Commedity hedging payable - - 154 50
Liability towards project vendors® 19,949 833 7,009 4,252
Liability towards exploration activities** - = 229 228
Interest accrued but not due on borrowings - - 1,815 1,396
Leasa liability (14 - 169 -
20,551 B33 13,793 8,337
23,413 1,300 14,748 2,409

*Maon-current portion represents the amount payable to the supplier of capital goods wherein credit period is from 882 days to 1080 days against
irrevocable letter of credit for which the Company bears the financing charge,

**Represants the Company's obligation towards the finished minimum work programme for its participating interest in relinquished domestic E&P

(This space has been intentionally left Blank)
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HPCL-MITTAL ENERGY LIMITED

MOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020
{8l amounts are in million Indian Rupees, unless otherwise stated)

12. Pravisions
Mon-current Current
31 March 2020 31 March 2019 31 March 2020 31 March 2019
Provision for employee benefits
Provision for gratuity {note 28) - - 147 154
Provision for compensated absences 235 169 51 40
225 1649 198 194
Other provisions
Provision towards project vendors {refer 'a’) - - 372 143
Provision towards potential claims [refer 'b') 1,170 1,011 - -
1,170 1,011 372 143
1,395 1,180 570 337

Motes:

(a} Provision towards project vendors represents amounts likely to be paid upon final settlement. The opening provision as on 1 April 2019 of INR 143
millien has increased by additional provision of INR 445 million and reduced by INR 216 million on account of settlement with the vendors during the
year,

(b} The Group has made provision for potential claims that may arise upon final settlement of some of the Group's dues, The opening provision of INR
1,011 million as on 1 April 2019 has changed due to reduction in provision during the year of INR 234 million and increased due to unwinding of
discount of INR 393 million,

13, Other liabilities

Mon-current Current

31 March 2020 31 March 2019 31 March 2020 31 March 2019

Advance from customers - - B0 295
Statutory dues payable = - 3,943 3,128
Government incentives® 1,873 3,486 802 643
Total other liabilities 1,873 3,486 5,425 4,066
*Movement in government incentives 31 March 2020 31 March 2019
At the beginning of the year 4,129 3,558
Received during the year 805 1,064
Released to the consolidated statement of profit and loss (note 22) {2,259) (4593}

At the end of the year 2,675 4,129

Government of Punjab has granted an interest free loan to the Group as described in note 29, The difference between the actual proceeds and fair
value of the loan has been treated as government incentives and is recognised In the consolidated statement of profit and loss over the period of
loan.

14, Current tax liabilities

Current
31 March 2020 31 March 2019

Liabilities for income tax (net of taxes paid) - 750
- 750

Net of income tax paid of INR Nil {31 March 2019 : INR 2,834 million)

4
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HPCL-MITTAL ENERGY LIMITED

MOTES TO CONSOLIDATED FINAMCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020
{All amounts are in million Indian Rupees, unless otherwise stated)

15. Revenue from operations

31 March 2020 31 March 2019

Sale of products {including excise duty)
Finished goods 580,053 623,780
580,053 623,780

Sale of products includes excise duty collected from customers of INR 158,403 million (31 March 2019 : INK 151,501 million).

Disaggregation of revenue
Below table summarisas the disaggregated revenue from contracts with customers:

Product wise category 31 March 2020 31 March 2019
Solid products 45,048 58,639
Liquid products 535,005 565,141
Revenue from contracts with customers 580,053 623,780

Contract balances

Contract llabilities include advances received against delivery of goods and rebates payable under supply agreement with the
customer, The outstanding balance of contract liahilities as on 21 March 2020 was INR 670 milllon {31 March 2019 : INR 567 million).
Revenue recognised during the current year out of contract liabilities outstanding at the beginning of the year is INR 567 million (31
tarch 2015 ; INR 637 million).

Performance obligation
The Group's performance obligation is satisfied at a point in time, as and when the goods are delivered as per the terms agreed with
the customer.

16. Other income

31 March 2020 31 March 2019

{a) Interest income on financial assets carried at amortised cost
Bank deposits 456 Fl
Deposits and others 84 17

(b} Other non-operating income

Insurance claims received - 1B
Liability towards vendors no longer required written back 52 10
Miscellaneous incomea 568 586

{c} Other gains and losses

Gain on sale of current Investments (net) 29 94
Gain on settlement of deferred sales tax loan (note 29) 6,329 6,889
Foreign exchange differance (net) - 3
7,518 7,688
Less: Transferred to capital work in progress (note 3.2) {48) (33}
7,470 7,655




HPCL-MITTAL ENERGY LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020

{All amounts are in million Indian Rupees, unless otherwise stated)

17. Cost of raw materials consumed

Inventary at the beginning of the year
Add: Purchases
Less: Inventory at the end of the year

31 March 2020 31 March 2019
42,710 43,275
369,489 415,575
{24,645) (42,710
387,554 416,140

Note: Includes material consumed of INR 12,766 million (31 March 2019 : INR 14,894 million) as fuel for in house power and steam

generation.
18. {Increase)/decrease in inventories

Inventories at the beginning of the year
-Work-in-progress
-Finished goods

Inventories at the end of the year
“Work-in-progress
-Finished goods

Add: Exceptional items - Inventory effect (refer note 9 ()}
Net (increase)/decrease in inventories

19. Employee henefits expanse

Salaries, wages and bonus

Contribution to provident fund (note 28.1)
Gratuity expense (note 28.2)
Compensated absences

Staff welfare expenses

Less: Transferred to capital work in progress (note 3.2)

31 March 2020 31 March 2019
12,735 10,786
7,234 6,159
|13,326) (12,735)
{9,623) (7,234}
(2,980) (3,024)
{3,662} 5
{6,642) (3.024)
31 March 2020 31 March 2019
3,522 2,980
200 171
108 8O
116 188
287 273
4,733 3,692
(876) {475)
3,357 3,217
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HPCL-MITTAL ENERGY LIMITED

NOTES TO CONSOLIDATED FINAMNCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020

(Al amounts are In million Indian Rupees, unless otherwise stated)

20, Other expenses

Consumption of chemicals, stores and spares
Power and fual
Repairs and maintenance
-Bulldings
-Plant and machinary
-Others
Facility maintenance
Professional and consultancy fees {refer note 'a’ below)
Rent
Commission on sales
Rates and taxes
Insurance
Travelling and conveyance
Sales promotion expenses
Freight outward
Excize duty/Goods and Service Tax {G5T) reversal on exempted finished goods
Increasa/|decrease) of excise duty on inventories
Falr value loss on derivative contracts (net)
Loss on discard of property plant and equipment
Corporate soclal responsibility expenditure {refer note 'b' balow)
Foreign exchange differences (net)
Miscellaneous expenses

Less; Transferred to capital work in progress (note 3.2)

a) Details of remuneration to auditors included under professional and consultancy fees**

-Fee for statutory audit
-Fee for limited raview
-Fee for tax audit

-Fee for certifications
-Other services

-Out of pocket expenses

*amounts are less than INR 0.5 million

31 March 2020 31 March 2019
3,250 3,407
1,686 1,915

i g
1,207 1,190
316 208
397 393
165 231

93 314

176 202

16 19
865 BG6
363 323

14 7

470 537
583 725
1,743 137
1,516 1,550
216 185
553 593
6,970 5,260
1,051 1,195
21,664 19,457
[569) (617}
21,095 18,840
31 March 2020 31 March 2019
8 7

3 1

* &

1 1

2 2

1 1

15 12

" additionally, a sum of INR 11 million (31 March 2019 : INR Nil), was paid in relation to foreign currency redeemable bonds issued by
the Group during the year, which is included in ancillary cost that has been netted off against the gross proceeds of such borrowings

under note 11,1,

b) Details of CSR expenditure
Gross amount required to be spent by the Group during the year

Amount spent during the year:
i} Construction/acquisition of any asset
i) On purposes other than (i} above

31 March 2020 31 March 2019
563 574
563 593
563 593

Mote: Out of the aforementioned amount of INR 563 million (31 March 2019 @ INR 593 million), an amount of INR 552 million (31
March 2019 : INR 396 million) has been contributed by the Group to HPCL-Mittal Foundation which has been Incorporated, exclusively
for undertaking CSR activities [n terms of the General Circular Mo, 21/2014 of MCA dated 18 June 2014,




HPCL-MITTAL ENERGY LIMITED

MNOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020

(&ll amounts are in million Indian Rupees, unless otherwise stated)

21. Depreciation and amaortisation expense

Depreclation property, plant and equipment (note 3.1)
Amartisation of intangible assets (note 4)

Less: Transferred to capital work in progress (note 3.2)

22, Finance costs

Interest cost*

Exchange difference to the extent considered as an adjustment to borrowing cost
Bank charges

Interest rate swap - settlement

Unwinding of discount on long term provisions

Less: Transferred to capital work in progress (note 3.2)
Less: Government incentives (note 13}

*Includes interest on lease liability INR 66 million,
23. Earnings per share (EPS)

The following reflects the profit/(loss) and equity shares data used in the basic and diluted
EPS computations:

Profit/{loss) after tax as per Statement of Profit and Loss
{used for both calculation of basic and diluted EPS)

Weighted average number of equity shares in calculating basic and diluted EPS (in milllon)

Baslc - Par value of INR 10 per share (in INR)
Diluted - Par value of INR 10 per share {in INR)

is space has been Intentionally left Blank)

31 March 2020 31 March 2019
11,285 12,047
73 69
11,358 12,116
(41} (6]
11,317 12,110
31 March 2020 31 March 2019
19,438 13,656
4,437 3,460
353 271
13 (349)
393 109
24,634 17,156
(9,324) (3,264)
{2,259) {493)
13,051 13,399
31 March 2020 31 March 2012
(656) 14,682
8,041 8,041
{0.08) 1,83
(0.08) 1.83




HPCL-MITTAL ENERGY LIMITED:

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020
{All amounts are in million Indian Rupees, unless otherwise stated)

24, Related party disclosures

24,1 Related partles : Nature of relationship

Nature of relationship Mame of related parties

Hindustan Petroleum Corperation Limited (HPCL)
Mittal Energy Investments Pte Limited (MEI}
Halding company of jaint venturer (HPCL) 0il and Natural Gas Corporation Limited (ONGC)

Joint venture companies having significant influence

24.2 Transactions with related parties

Particulnrs loint venture companies haﬁ_n! significant influence Helding company of joint venturer [HPCL) Key management personnel
Hindustan Petroleum Corporation Limited | Mittal Energy Investments Pte Limited Qil and Natural Gas Corporation Limited
Transactions during the year 31 March 2020 31 March 2019 31 March 2020 31 March 2019 31 March 2020 31 March 2019 31 March 2020 31 March 2019
Allocation of expenses 162 180 £ - = = : &
Reimbursement of expenses paid/payable 8 9 - - - % = -
Purchase of poods 1,857 1,628 - - - * . &
Purchase of services 5 2 & e u = 5 <
Sale of goods {inclusive of texes) 555,543 578,302 5 - - - - 3
Sale of crude oll - 1,618 # » = . % o
Final dividend paid 500 500 500 500 - ¥ 4
Sales of spares - - 5 - . . - -
Purchase of spares . 2 5 - = - 4 =
Contribution towards explorstion expenses - - - . 1 11 = 5
Remuneration paid to key managerial personnek:
(i} short-term employment bensfits - - - B - . 150 118
{ii] post-employment benefits = - - E : - 11 19
(iii) other long term benefits - - Y £ E 3 3 [3
(v} sitting fees . - - = - - 3 4
24.3 Balance outstanding
Particulars Hindustan Petroleum Corporation Limited | Mittal Energy investments Pte Limited Ol and Natural Gas Corporation Limited
Balance outstanding 31 March 2020 31 March 2019 31 March 2020 31 March 2019 31 March 2020 31 March 2019

Trade receivable (note 5.5} 4,816 24024 - ¥ %
iother financial assets - others 11 14 - - . -
er financizl liabilities - exploration activities - - . . 18 18

payable s B7 109 < - . =

@)
& transactions with relzted parties are made on terms equivalent to those that prevail in arm’s length transactions. Qutstanding balances at the year-end are unsecured and settiement occurs In cash.
HPCL and MEI have Issuad letters of comfort for loans taken by the Group as described in note 11.1
¢} For the vear ended 31 March 2020, the Group has not recorded any impairment of receivables relating to amounts owed by related parties. This assessment is undertaken at each reporting period.
(d) Government of indla {GOI), Is also a related party as Hindustan Petroleum Corporation Limited (HPCL) whao is 2 joint venturer of the Group and subsidiary of Of and Natural Gas Corporatien Limited, is @ Government related
antity. The Group deals on regular basis with entities directly or indirectly controlled by the central/state governments through Its government suthorities, agencies, affillations and other organisations and entered into
transactions Inciuding but not limited to purchase and sale of goods and services {Including capital goods), telephone expenses, alr travel, fuel purchase and deposits etc. and #vailed loans and paid/accrued interest on the same
|_— with variaus GOl related entities. These transacticns sre conducted In the erdinary course of business on arms-length basis and are insignificant individuzlly and collectively and hence not disclosed.
W‘ (e} Refer nate 20(b) for the transactions entared with HPCL-Mittal Foundation, a non-profit arganisation incorporated under Section 8 of the Companies Act 2013, wholly owned by the Company.




HPCL-MITTAL ENERGY LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020

[All amounts are in million Indian Rupees, unless otheswise stated)

25, Financial Instruments

a) Classification of each category of financial instruments, thair carrying amounts and fair value

31 March 2020
Partiylars Fal::;z:l;::m Amaortised cost | Total carrying value Falr value
Financial assets
Loans - 537 537 537
Trade receivables 4,864 4,864 4, Bia4
Cash and cash equivalents 16,813 16,813 16,813
Other bank balances - B6,598 6,598 6,598
Other fimanclal assets (current) 11 1,281 1,302 1,302
Tokal Financial assets 11 30,103 3,114 30,114
Financial liabilities
Barrowings [ourrent) s 8177 8177 B, 204
Borrowings [non-current)® - 285,877 285,877 323,575
Trade payables . 51,154 51,154 51,180
Derivative llabilities not designated as cash flow hedpe 675 . 675 675
Derivative liabilitles designated as cash flow hedge 3,142 - 3,142 3,142
Other financial liabliities {current) . 7,749 7,749 7,748
Other financial liabilities {non-current} - 20,569 20,569 20,715
Total Financial liabilities 3,817 373,526 377,343 415,249
31 March 2019
Pt i 24 Amortised cost | Total carrying value Fair value
profit or loss
|Financial assets
Loans - 3N £y 311
Inwestments in Mutual Funds 1,817 - 1,817 1,817
Trade recelvables . 25,651 25,651 25651
Cash and cash equivalents 1,476 1,476 1,476
Other bank balances - 45 45 A5
Cther financlal assets (current) 239 213 452 452
Other financial assets [non-curment) 1,347 - 1,347 1,347
Total Financial assets 3,403 27,696 31,089 31,099
Financlal liahilities
Borrowlings (current) - 18611 18611 18,611
Borrewings {nen-current)* - 214,344 214,344 218,181
Trade payabies - 60,309 60,309 60,308
Other financial liabilities {current) 72 6,113 6,185 6,185
Other financial labilities (non-current] 462 838 1,300 1,300
Total Financial Habilities 534 300,215 300,749 304,586

*Includes current matwrities and interest acorued but not due on nan-current borrowings.

{a) The carrying amounts of all the financkal instruments mentioned in the table above except borrowings, lease liability, mutual Tunds and certain derivatives included in
ather financial assets and other financial liabilities are considered Lo be the same as their fale valees,
{b) The falr value of the derivative financial instruments have been derbvad using the valuation techniques since these are not traded i the active market, These

instruments are classified as level 2 fair values in the fair value hierarchy.

1) The falr values of non-current borrowings and lease liability Included In other financial liabilities are based on discounted cash flows usfn.g current borrowing rate, They
\\)}/“E classified as level 3 fair values in the fakr value hierarchy due to the use of inobservalbile inputs, inchuding own cradit risk.

(This space has been intentionally left Blonk)




HPCL-MITTAL ENERGY LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020
(Al amounts are In million Indian Rupees, unless otherwlse stated)

h] The following table gives details of the level wise hisrarchy of the financial instruments that are recognised and measured at falr valua through profit or loss

31 March 2020 31 March 2019

Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Financial assets - currant
Investment in mutual fund - - 1,817 -
Other financlal assets {derivative assets) = 11 . 238
Financlal assets - non current
Other financial assets {derivative assets) 1,347
Financial iabifitles - current
Other financial Babilities (derivative Hability) - 955 - 72
Financial labilitias - non current
ather financial labilities {derivative lability) 2,862 462

¢) Forelgn currency Habllity/cross currency swap contracts

Effective 1 January 2020:

I} the Company has designated certaln financial liabilities in foreign currency [disclosed under borrowings) as cash flow hedges against highly probable dollarised future
forecasted sales. Such designation helps the Company to cover the forelgn currency risk to set off the impact of foreign exchange rate movemant on highly probable

dollarised forecasted sales.

1) the Company has alzo entered into cross currency swap contracts (falr value disclosed under other financial abillties) to cover the foreign currency rlsk to set off the
impact of forelgn exchange rate movement on highly probable dollarised forecasted sales with a cross currency swap.

The following table details the forelign currency labllity and cross corrency swap contracts outstanding at the end of the reporting period:

Designated as cash flow hedges
— MNotional amounts (USD miillon)
: 31 March 2020 31 March 2019
1 year to 2 years 15
2 yoars Lo 5 years 139
Beyond 5 years 814 -
Total 968 -

Forelgn currency lability restated at closing exchange rate and effective portion of INR 2,930 milllon being mark to market have been recognised in other comprehesive
income. Inaffectiveness portion amounting to INR 478 milllon have been included in ‘foreizn exchange differences (net)’ under ‘Other expenses’ during the reporting
period.

Effective portion of cash flow hedges of INR 1,243 milllon as at 31 March 2020 on cross currency swap contracts have been recognised In other comprehensive income.
Ineffectivensss portlon amounting to INR 46 million have been Included In 'falr valee loss on derivative contracts {net)’ under 'Other expenses’ during the reporting period.

d} Interest rate swap contracts

Under interest rate swap contracts, the Company agrees to exchange the difference between fixed and foating rate interest amounts calculated on agreed notional
principal amaunts. Such contracts enable the Company to mitkgate the risk of changing interest rates on the cash flow exposures on the varlable rate loan.

Certain interest rate swap contracts exchanging lloating rate interest amounts Tor fixed rate interest amounts are designated as cash llow hedges in order 1o reduce the
Company's cash fiow exposure resulting from variahle interest rates on borrowings. On payment of interest, the proportionate amount accumulated In OC1 s reclassified
to profit or loss. The following tabdes detail the nominal amounts of interest rate swap contracts outstanding at the end of the reporting period.

Designated as cash flow hedges

Outstanding contracts [floating to fixed)

Notlonal ameunts [USD millen) |
isiskai 31 March 2020] 31 March 2019)|
Lezss than 1 year 392 -
1year to 2 years 174 -
2 years to 5 years an -
Total 937 -

The fair valus of interest rate swap contracts are disclosed under other financial assets and other financial lizbHities.

Effective portion of cash flow hedges of INR 1,131 millicn as at 31 March 2020 on interest rate swap contracts have been recognised in other comprehensive income,
Ineffectiveness portion amounting to INR 14 milllen hne been included in "falr value loss on dervative contracts (net]' under 'Other expenses’ during the reporting period,

Chsrtered

Accountants

{This space has been intentionaly feft bionk)
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MNOTES TO CONSOLIDATED FINAMNCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020
{adl amaoints are in million Indian Rupees, unless otiverwise stated)

26. Financlal rish management

Risk management framework

The Group's board of directors has overall responsibility for the establishment and oversight of the Group's risk management framework, The beard of directors
has establishad the Enterprise Risk Managament Committes (ERMC),Financial Aisk Management Committee [FRMC) and Commaodity Risk Management Committee
[CHMC], which are respensible for develeping and monltoring the Group's risk management policies, The ERMC/FRAMC/CAME comprises of Chief Executive Officer,
Chief Financial Dfficer and some other senkor executives of the Group.

ERME/FRMC/CRME guides the concemed department in decision about risks 1o be hedged, hedging strategies to be adopted and the execution methodologles to
by followed.

Tite Group's risk management policies are established to identify and analyse the risks faced by the Group, to set appropriate risk limits and controls and 1o
maonitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect chanpes in market conditions and the Group's
activitles,

Tive Group's acthitles expose it to market risk, louidity risk and eredit risk. These rlsks are actively measured, monitored and managed to'abide by the principles of
corporate governance,

[a) Credit risk

The Group controls its own exposure to cradit risk. All external customers undergo a oreditworthiness check, The Group performs an on-going assessment and
monitoring of the financial positien and the rlsk of default. Based on the aforesaid checks, monltoring and historical data, the Group does not perceive any
significant credit rlsk on trade recaivables,

As at 31 March 2020, the Group is not exposed to the credit risk for the receivables as more than 90% (31 March 2019 : maore than 90%) of the trade receivables
are from & single customer which i5 & Government Company and a related party as well. In respect to the bank deposits, the Company fimils its exposire by
dealing with creditworthy and reputable banks,

Ine additian, as part of s cash management and credit risk function, the Group regularly evaluates the creditworthiness of financéal and banking institutions where
it deposits cash and performs trade finance operations. The Group primarlly has banking relationships with the public sector, private and large international banks
with good credit rating,

The maximum exposure to the credit risk at the reporting date is the carrying value of each class of financial assets disclosed in note 5.
i} Liquidity risk

The Graup has mature Bquidity risk management processes covering short-term, mid-term and long-term funding, Liquidity risk is controlled through maintaining
sufficient reserves, adequate amount of committed credit facilities and lean funds, Management regularly monitors projected and actual cash flow Information,
analyses the repayment schedules of the existing financial assets and labilities and performs annual detalled budgeting procedures coupled with relling cash flow
forecasts.

The contractual maturities of Group's financlal liabilities zre presented below.-

Contractual cash flows
FEnTwahive L“::::“ , 2-4 years 5.9 years Above 9 years Total
Mon-derhvative financial liabilities
Borrawlngs [non-current)* 20,503 128,868 193,043 53,973 39a,387
Barrowings (current ) B219 - - = 8,215
Trade payable 52,161 - - . 52,161
Cther financial liabilities B 591 20,528 - - 29,219
Payments for leases (noke 35} 228 318 421 114 1,081
Derivative financial labilities 955 2,862 - = 3,817
Contractual cash flows
31 Marc
h20a ke ﬂ'::a: 2-4) years 5-8vyears Above 9years Total
Hon-derivative financial llabilithes
Borrowings (non-current)® 14,218 119,818 123,426 12,353 265,815
Borrowings (current) 18,554 = - . 18,694
Trade payable 60,925 - = - 60,025
Other financial labilitias 6,467 B74 - - 7341
Payments for operating leases Th 123 210 HE A8
Perivative financial liabilities 72 462 - . 534

*Includes current maturities of non-current berrowings

{This sparce his heen Intentiomally keft bionk}
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NOTES TO CONSOLIDATED FINAMCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020
{all armownts are in million Indian Rupees, unless otherwise stated}

{c) Market risk

Miarket risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices, The Group is exposed to
different types of market risks. The market risk is the possibility that changes foreign currency exchange rates, interest rates and commodity prices which may
affect the value of the Group's financial assets, llabilities or expected future cash flows.

The fair value information presented bebow is based on the information available with the management as of the reporting date.
{c.1) Foreign currency exchange risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates, The risk of
fluctuations In forelgn cerrency exchange rates on its financial lakilities Including borrowing, trade and other payable ete., are mitigated through the natural hedge
allgnment on bulk of its revenue, as Group's majer products net prices are predominantly linked o US doliars and such economic exposure provides natural
alignment. The effects of exchange rate fluctuations in US Dollar/INR are abserbed through revenue generation linked to the currency movement. The Group ako
uses exchange contracts to hedge its currency fisk, The Growp does not use derivative financial instruments for trading or specalative purpases,

The farelgn currency exchange management policy is to minimize economic and transactional exposures arlsing from currency movements sgainst the Us dollar,
Euro and lapaness Yen, The Group manages the risk by netting off saturally-occurring opposite exposures wherever possible, and then dealing with any materizl
residual forelgn currency exchange risks if any.

A reasenably possible strengthening fweakening of the Indian Rupee against such foreign currency as at 31 March 2020 would have affected profit or oss and
ather equity by the amounts shown below. This would not impact the profit and loss entirely as certaln portion of foreign exchange lossfigain) Is being
added/[deducted) toffrom the value of property, plant and equipment, This analysis assumes that all other variakles remain constant and ignores any impact of
forecasted sabes and purchases,

Effect in INR Frofit or (loss) before tax for  Profit or (loss) before tax for the
the year endad 31 March 2020 year ended 31 March 2019

1% movement strengthenlng  Weakening  Strengthening  Weakening
uso 3,119 (3,119) 2,129 [2,129)
1P 1 [55) - &
ELRO 15 (15) 2 12}

3,189 {3,188) 2,131 {2,131}
{c.2) Interest rate risk

|mtarast rate risk is the risk that the fair vahee or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. Long term
borrowings, shart term borrowings, acceptances and long term deposits carrying floating interest rates expose the Group to interest rate risk arising from the
passible movement of variabde elements of the overall interest rate, Interest rate swaps are utifized to manage the interest rate exposure of the debt based on
Group's policy.

If the interest rates applicable to floating rate instruments Is Increased/decreased by 1%, the profit before tax for the year ended for 31 March 2020 would

decrease/incraase by INR 1,738 million (31 March 2019 ; INR 1,003 million). This assumes that the amount and mix of fixed and floating rate debt (net of interest
rate swap) remalns unchanged during the year from that In place as at year end and that the change in interest rates |5 effective fram the beginning of the year,

(This sperce has been intentionally left biank}
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HPCL-MITTAL ENERGY LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020
{All amounts are in millicn Indian Rupees, unless otherwise stated)

[c.2) Commodity price risk

The Company is exposed to market risks related to price volatility of crude oil and sale price of its refined products. The Company uses commadity derivative
instruments to manage these exposures on a portion of i activity, including firm commitments and anticipated transactions for the purchase of crude ofl and sale
of products. Commaodity derivatives are used exclusively as risk management tool to safeguard the price basis rigk on purchase of crude ofl on different Benchmark
basls, price Uming mismatches on crude ofl and product pricing mismatches and safeguard product margins on sale of anticipated refined products. HMEL employs
specific financial Instruments namely swaps and basis swaps for hedging its pricing risk related to commodities, As on 31 March 2020, some of these hedging
pesitions on, benchmark mismatches (basis swaps) remained open to be settled at a later date, As per policy, all the derlvative positions undertaken are settled on
maturity.

The impact of increase or decrease by S1/bb1 on open hedges as on 31 March 2020 in Unrealised Loss an Commadity Hedging account assuming all other variables
remaln constant |5 as under:

Increase or decrease by $1/bbl In Dated Brent Dubal differential ks INE 53 miflion (31 March 2019 : INE 166-million}
Increase or decrease by S1/bkl in FO Dubai differantial is INR Kil {31 March 2019 : INR 90 millicn)

Increase or decrease by $4/bbl in ICE Brent Dubal differential is INR- 294 milllen {31 March 2019 : INK 90 million)
Increase or decrease by 51/bkl in Dubai is IMR 162 million {31 March 2019 : |NR Nil)

Increase or decrease by 51/bblin Singapore Gasell 10 PPN cracks Is IMA 75 million (31 March 3019 18R Nl
Increase or decrease by 51/bbl in Singapore 92 Ron Gasoline cracks is INR 4 million {31 March 2019 : INR Nil)

Tha impact of increase or decrease would be offset by the changes in physical sales/purchase revenue/cost.

27. Capital manasgement

The Group's capital management ohjectives are to ensure 1ts ability to continue as a going concem and Lo optimize the cost of capital In order to enhance value to
sharehaobders,

The Group manages its capktal structure and makes adjustments to it as and when required. To maintaln or adjust the capital structure, the Group may pay
dividend or repay debts, raise new debt or issue new shares, No major changes were made in the objectives, pelicies or processes for managing capital during the
year ended 31 March 2020 and 31 March 2019,

The Group capital consists of equity attributable o equity holders that includes equity share capital, retalned earnings and kong term borrowings.

31 March 2020 31 March 2019

Equity including retalned earnings 100,133 105498
Borrowings considered as equity® {note 11.1} 15,000 15,000
Total equity (a) 115,133 120,498
Mon-current borrowings [b** 269,136 198 946
Total capital [c) = {a) + (h) 314,268 319,444
Long term borrowings (B) /Total capital {c) i B2%

YBorrowings backed by letter of comfort from Hindustan Petroleum Corporation Limited (HPCL) and Mictal Energy Investments Pre Limited (MEI} have been
treated as equity by the lenders and hence excleded from long term borrowings for the purpose of computing above ratio,

**|ncludes current maturities of non-current borrowings.

In arder to achleve the overall objective, the Group capital management, amongst other things, alms to ensure that it meets financial covenants attached to the
interest-bearing borrowkngs that define capital structure requirements, There hie been no breaches in the financial covenants of any Interest bearing borrowings
in the current period.

{This space has been intentionally left biank)




HPCL-MITTAL ENERGY LIMITED

NOTES TO CONSOUDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020
(AR amownts are in milllon Indian Aupess, undess otherwise stated)

6. Employes hanelits expenses

28.1 Defined contribution plan

The Growp makes contribution towards provident fund for employees. The Group's contribution 1o the Employees Provident Fund is deposited to the government under
the Employees Provident Fund and Miscellaneous Provisions Act, 1952, During the year, the Group has recognised INA 200 million (31 March 2009 INR 171 million) in

thie consofidated statement of profit and boss.

8.2 Gratully

The Group has a defined banefit gratulty plan as per the provision of the Payment of Gratulty Act, 1972, Every employes who has completed five yeors or more of
sarvice, gets 3 gratuity on departure at 15 days salary [last drawn salary) for each compieted year of service. Group has created a fond with insurance companies in the

form of a qualifying insurance palicy, to cover the entire liability,

The followlng tables summarize the components of net benefit expanse recognized in the consolidated statement of profit and loss, the funded status and amownts

recognized in tha balence sheet for the gratuity plans,
(i} Expenses recognised undar employee benefits expense

[a] Expense recognized in the consolidated statoment of profit and loss

Particulars 31 March 2020 31 March 2019
Current service cost 06 T4
Net Interest expenses 12 B
Amount to be recognised in the consolidated statament of profit and loss 108 BOD
{b) Remaasurement recognizad directly in other comprehensive income
Particulars 31 March 2020 31 March 2019
|Expected return on plan assets {mecluding amounts included in net Interest expensa) [5) [3)
Net actuarkal [gain)/loss recognized in the year
« From changas in demographic assumptions 13 52
- From changes in financial assumplions ™ 5
- From changes in experience adjustments (3B} [28)
Amount to be recognized in the consolidated statement of other comprehensive Incoma A0 l 75
[il] Benelit assets /[ lakily)
Particulars 31 March ZIHIH 31 March 2019
Present value of defined benefit obligation G3T ATT
Fair value of plan assets 440 323
Plan Nabiliy {147) [154)

Note: The Grosp is malntaining a fund with the insurance companies to meet its gratuity Gability. The present value of the plan assets reprasents the balance svailable

with the Insurance companies as at the end of the year as centified by them.

Changes in the present value of the defined benefit obligation are as follows:

Particulars 31 March 2020 31 March 2019
Opening defined benefit obligation a77 336
Currant servioe cost a7 T
Interest cost el 6
Banefits paid 118) 137)
Actuarkal [gain}loss on obllgation

- Actuarial (gain)/loss - demographic assumptions 13 52

- Actuarial (gain/lass - financial assumptiong 0 54

- Actuarial igein)/loss - experfence adjustments 138]) 28]
Closing defined beneflt oldigation 637 477
Changes in the fair value of plan assets are as follows:

IPartI:uItrs 31 March 2020 31 March 2019
Opening fair value of plan assets 323 263
Expected returm 30 24
Comntributions by employer 154 73
Benefits paid 18] {371
Closing fair valug of plan assets 494 323




HPCL-MITTAL ENERGY LIMITED

NOTES TO CONSOUDATED FINANCIAL STATEMENTS A% AT AND FOR THE YEAR ENDED 31 MARCH 2020
(Al amounts are in million indian Rupees, undess otherwise stated)

{iii) The principal assumptions used in determining gratuity benefit obligations for the Group’s plans ara shown below;

[Particutars 31 March 2020 31 March 2019
Discount rate G.45% 1.61%
Future salary Increase BA2% 8.49%
Attrition ratle

= Up to 30 years 10.05% 9. 35%|

- From 31 to 44 years 4.60% 4.15%

- Above 44 years 5. 755 5.00%:
|Mmla|it'f rates inclusive of provision for disability 100% (2012-14} 100% [2006-08)
(Indian Assured Lives Mortallty)

Thee esthmates of future salary increases, considered b actuarkal valuation, take account of Inflation, seniority, promotion and other relevant factors, such as supply and
demand In the employment market.
Sensitivities due to mortality and withdrawals are not material and hence the impact of change due to these ks nol disclosed.

{iv) A& guantitative sensitivity analysis of the changes in the defined benefit obligation due to changes in significant assumption as at 31 March 2020 1s as shown
bzl

Assumptions Sensithvity Level 31 March 2020 31 March 2018

Discount rate 0.5 % increase {26) 20}
0.5 % decrease 28 21

Furture salary increases 0,5.% increase 13 10
0.5 % docrease {13) {10}

The above sensitivity analysts are based on a change in an assumption while hiolding all sther assumptions constant. In practice, this s unlikely to occur and changas in
some of the assumptions may be correlated. When caleulating the sensitivity of the défined benefit obligation to significant actuarial assumptions the same method
{present value of the defined benefit abligation caloulated with the projected credit method at the end of the reposting period) has been applied as when calculating the
defined benefit [ability recognised in the Consolidated Balance Sheet,

The methad and types of assumptions used in the preparing the sensitivity anafysis did not change compared to the prior period,

{v] The major categories of plan assets as a percentage of the fair value of total plan assets are as follows:

Particulars 31 March 2020/ 31 March 2019
Inwestment with insurer 100% 100%

The Group contributes all ascertained liabilities wwards gratulty in insurer managed funds,
[vi} Risk exposura

The Groug is exposad to the following risk:

o) Interest rate risk; The defined benefit obligation is calculated using the discount rate based on government bonds. if bond ylelds fall the defined benefit obligation will
tend to Increase,

b} Salary inflation risk: The present value of the defined benefit plan llability is caloulated with the assumption of salary Increase rate of the participant in future.
Deviation in the rate of increase of salary ks future for plan participants from the rate of increase In salary used to determing the present value of obligation will have
Bearing on the plan's llability,

) Mowtality rate: The present value of the defined benefit plan llability I caleulated by reference to the best estimate of the mortality of plan participants both during
and after thelr employment, Anincrease in the life expectancy of the plan participants will increase the plans llability.

[wii) The Group expects (o contribute INR 123 milfion (31 March 2019 : INR 101 million) towards the plan assets in the nest ane year.

[wiii) Maturity profile of defined benefit obligation

Year 31 March 2020] 31 March 2018
0to 1 year a2 Al
1te 2 year 44 2
FRLERY T a2 12
3 tord year 35 10
4 to 5 year 35 12
5 1o 6 year 31 8
i year onwards 367 352

(i) The average duration of the defined benefit plan obligation at the end of the reporting perbod is 10,17 years (31 March 2019 : 11,10 years) of HMEL and 1528 years
(31 March 2019 : 15,94 years) of HMPL,

v
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MOTES TO CONSOLIDATED FINAMCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020
(Al amounts are in million Indian Rupees, unless otherwise stated)

29. Settlement of deferred sales tax loan

30.

31.

As per the provisions of the Deed of Assurance (DoA) dated 12 August 2005, signed by the Company with the Government of Punjab
(GoP), the Company is allowed a deferment of Central Sales Tax (CST) up to 300% of fixed capital investment for 15 years from the date of
production, and the same is required to be repaid, free of interest, from 16th year onwards in 30 half yearly instalments. Further, Punjab
VAT Act, 2005 vide notification no, 5.0, 21/P.0.5/2005/5, 92/2005 dated & April 2005, prescribed certain conditions for avalling deferment
and exernption which inter-alia provides that any unit availing benefit of deferment, can opt for payment of deferred CST liability on a net
present value basis, before the date of filing of return. The Company had discussed with GoP for settlement of its CST liabilities in line with
the above aption and has settled the CST liability of INR 53,145 million {31 Mar 2019 : INR 44,558 million) as at 31 March 2020, for a Net
Prasent Value [NPV) of INR 10,651 million {31 March 2019 : INR 8,393 million), by discounting the gross CST liability using an appropriate
interest rate, The Company has obtained necessary legal advice with respect to the enforceability of said adjustment and also the basis for
computation of net present value of CST. Consequentially, a gain of INR 6,329 million (31 March 2019 : INR 6,889 million) has been
accaunted for In the books of accounts In the current year as other income,

Further, as per the provisions of the Do, the Company s also entitled to an Interest Free Loan (IFL) of INR 12,500 million which was to be
dishursed in equal monthly Instalments over a 5 year period starting from the date of commencement of operations viz 3 December 2011,
a date which has been recognised and approved by the Empowered Committee of GoP. The said loan is required to be repaid in bullet
instalments after expiry of 66 months from the date of disbursement. Accordingly, 25 of 31 March 2020 an amount of INR 12,500 million
{31 March 2015: INR 12,500 million) was due to the Company towards IFL against which an amount of INR 100 millien only was disbursed
upto 31 March 2019, As per the terms of the Dod, in the event of non-payment of monthly loan instalments, the Company is eligible to
unilaterally adjust the loan amount in subsequent month from its sales tax or such other payment due to GoP. The Company exercised
the said option on 1 April 2015 and started adjusting the amount of IFL against the NPV of C5T payable of INR 10,651 million, as
mentioned above, and has a resultant gross IFL of INR 10,751 million (31 March 2019 : INR 8493 million), including INR 100 milllon
received earlier In cash, payable to GoP, The gross IFL of INR 10,751 million (31 March 2019 : INR 8,493 million) was initially recognised at
fair value and the differance was treated as a deferred government grant. Subsequently the IFL is being measured at amortised cost and
the deferred government grant is being released to the statement of profit and loss on a systematic basis to match them with interest
costs, which they intend to compensate,

Debenture Redemption Reserve (DRR)

The Company pursuant to the provisions of section 71(4) of the Companies Act, 2013 read alongwith the Companies {Share Capital and
Debentures) Amendment Rules, 2019 notified on August 16, 2019, has created a Debenture Redemption Reserve [DRR) amounting to INR
1,942 million (31 March 2019: INR 4,179 million). However, Debenture Redemption Reserve is not required in case of privately placed
debentures issued by Company's subsidiary company in terms of Rule 18(7)(b)(iii) of Companies (Share Capital and Debentures) Rile,
2014 as amended by Companies {Share Capital and Debentures) Amendment Rules, 2019 notified on August 16, 2019.

Capital commitments

Estimated amount of contracts remaining to be executed on capital account and not provided for amount to INR 63,112 million (31 March
2019 : |NR 108,727 million), net of advances amounting to INR 2,544 million (31 March 2019: INR 7,721 millian).

32. Segment reporting

The Group is engaged in only one segment i.e. "Refining of crude oll' and hence there is no separate reportable segment as per Ind AS 108
'Operating segments'.

Geographical segment

The Group's secondary segments are the geographic distribution of activities. Revenue and receivables are specified by location of
customers while the other geographic information is specified by location of the assets. The following tables present revenue, expenditure
and certaln asset information regarding the Group's geographical segments:

Mote ﬂ:

Particulars Mon-current o :nerating assets Revenue
31 March 2020| 31 March 2019| 31 March 2020 31 March 2019
Inedia 77,361 298,903 578,651 619,750
%ltsiﬂe India - - 1,402 4,030
j'L!::\ 377,361 298,903 580,053 623,780
%
i)
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MNOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31 MARCH 2020

{all amounts are in million Indian Rupees, unless otherwise stated)

33.

34.

35.

Contingent liabilities

Claims against the Group not acknowledged as debt

5.No. |Particulars 31 March 2020 31 March 2019
1. |Payment of deficit starmp duty on execution of Infrastructure Use Agresment i0 10
L. |Claims made by landowner’s for additional compensation 226 372
3. |Caims ralsed by project vendors 2,785 2,794
4. |Penal demand ralsed by income tax department 17 18
5. |Demand for service tax and penalty raised by service tax department 289 358
6. |Disallawance of cenvat eredit Ineluding interest and penalty by department 1,377 1,068
7. |Excise duty demand 1,434 -

Mote: Excludes statutory interest which Is subject to final order.

Based on a review of the legal position, the management believes that it is possible, but not probable, that the demands mentioned above will arise and
accardingly no provision for any liability has been made in these consolidated financial statements,

Details of dues to Micro and Small Enterprises as per Micre, Small And Medium Enterprises Development (MSMED) Act, 2006

There are no material dues owed by the Group to Micro and Small enterprises, which are outstanding for more than 45 days during the year and as at 31
March 2019, This information as required under the Micro, Small and Medium Enterprises Development Act, 2006 has been determined to the extent
such parties have been identified on the basis of information available with the Group and has been relied upon by the awditors,

Particulars 31 March ZIJ'ZEll 31 March 2019
The principal amount and the interest due thereon remaining unpald to any supplier as at the
end of each accounting year,
i) Principal amount due te micro and small enterprise Nl Mil
il} Interest due on above Hil il
i} The amount of interest paid by the buyer in terms of section 16 of the MSMED Act
2006 along with the amounts of the payment made to the supplier beyend the appointed il il
day during each accounting year,
iv) The amount of interest due and payable for the period of delay in making payment Nl il
{which have been pabd but beyond the appointed day during the year) but without adding
the interest specified under the MSMED Act 2006,
v} The amount of interest accrued and remaining unpaid at the end of each accounting Tl il
year,
i} The amount of further interest remaining due and payable even in the succeeding years, il il
until such date when the interest dues as above are actually paid to the small enterprise for
the purpose of disallowance as a deductible expenditura under section 23 of the MSMED
Ack 2006,
Leases

Effective 1 April 2019, the Group adopted Ind AS 116 {'Leases’) and applied the standard to all lease contracts existing on 1 April 2019 using the modified
retraspective method. Accordingly, the Group has not restated the comparative information on initial application. On transition, the Group recarded the
lease liability at the present value of the lease payments discounted at the incremental borrowing rate and corresponding right-of-use asset.

The fallowing are the carrying amounts of right-of-use assets recognised and the movement during the year ended 31 March 2020,

Class of right-of-use assets

Particulars Total

Land Bulldings Plant and eguipment

As at 1 April 2019 532 252 - T84
Additions . 73 144 219
Deletions - - - -
Depreciation expenss (48] (57) (65} {168]
As at 31 March 2020 486 270 78 B35
The following is the movement in lease liabilities during vear ended 31 March 2020,

Particulars 31 March 2020
As at 1 April 2019 BED
Additions during the year 206
Interest expense on lease liability [
Payment of lease liabilities {161}
As at 31 March 2020 771

The contractual maturities of lease Rabilities are disclosed in note 26,

The Group does not face a signi
lease labilities as and when t

it Ilqu@y risk with regard to its lease liabllities as the current assets are sufficlent to meet the obligations related to
ﬁ".du'u:.‘ﬂléiil-\ pense recorded for short-term leases was INR 12 million for year ended 31 March 2020,
L e
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a6, Swmmary of the Mnanclal Information of the sulssiliary of the Company Included in thess eansolliated financial statements s fequirad iinder foim

ADEC-1 of the Companies Act 2013 Is as undar [without considering Intra groug elimination):

Par ticulars S 31 March 2020| 31 March 2019
Share capital 12,7230 12,230
Other equily (12} {1,075)
Tolal assets 40,184 30,723
Total Halalkities 21976 28,57H
Mevare from operaliom 10,918 10,9085
Profit before taxntion 1,480 2,640
Tox exponss LI 930
Pralit afrer taxmlon 1,065 1,680
% of shareholding . 1005, LA

a7, Adiditlana statutary Information In respeet of the components of e Groug

i [ Miet Assets/(Liabliities) (1otal assets minus total Rabifities)
Particula 31 March 2020 a1 M!I_l'dliﬂl'ﬂ
il Aot A3 % of Consolidated Aot As % of Consalldated net
net assets/{Habiltlas) nsselsf[Habilithes)
HMBAEL 100,277 100 106,750 101
|HAAPL 12,218 12 11,155 11
Sub Total 112,095 112 117,905 112
Efmination® {12,362} {12} {12,107 (12}
Congsalldrted 100,133 100 105,458 100
Share In total camprehensive licoma
31 Mnrch 2020 31 March 2018
La 3
ey AR s % of consolidated Fononnk As % of consolidated
profitf{loss) profit/(loss)
HMEL (5.242) 127 13,004
HMPL 1,063 (28] 1,679 11
Sulb Total {4,179) L 14,6683 00
Ellminathon® a5 (1) {s0) -
Consollduked [, 134} 100 14,633 100
*Addjustments for intra group transaction andfer balances
for and on behalf of the Board of Directors
HPCL-tttnl Energy Limilted L
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