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PART | — INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2, and Q3),
HALF-YEAR AND FULL YEAR RESULTS.

B8 -AEFE 1,2f3) |\ FFENLEERTFER

1(a) An income statement and statement of comprehensive income, or a statement of
comprehensive income, for the group, together with a comparative statement for the
corresponding period of the immediately preceding financial year.

(B AR R ) _E— T B X He R 3R

UNAUDITED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

FOR 3%° QUARTER 2018 (“3Q FY 2018) AND 9 MONTHS ENDED 30 SEPTEMBER 2018 (‘9M FY
2018”)

2018 ££38 3 Z=F M 2018 & 9 MPARFIHEHFER

Group ££H
3 months ended =341 H ) 9 months ended =91 H ()
3Q FY 2018 3Q FY 2017 3Q FY 2018 3Q FY 2017
RMB'000 RMB'000 RMB'000 RMB'000
Revenue #4545 10,941 13,799 -21% 24,969 35,229 -29%
Cost of sales 4445l A (17,522) (20,759) 16% (36,030) (37,669) 4%
Gross losses £ (6,581) (6,960) 5% (11,061) (2,440)| -353%
Other income HAth A 12,001 1,154 940% 32,341 1,364 | 2271%
Other operating income HAthizE it A 288 - NM 465 111 319%
Selling and distribution expenses =44 2% (866) (823) -5% (4,249) (1,863)| -128%
Administrative expenses 17 %% (8,961) (19,211) 53% (21,789) (26,875) 19%
Finance costs 14 %5 2% (312) - NM (877) - NM
Loss before income tax Fi {5 i (4,431) (25,840) 83% (5,170) (29,703) 83%
Income tax AT {51 (11) (1,089) 99% (675) (1,413) 52%
Net Loss after tax FiJ5 51 (4,442) (26,929) 84% (5,845) (31,116) 81%
Other comprehensive income/(expenses):
Currency translation Gain/(losses) NM NM
TSNS (RO 440 (208) 398 (259)
Total comprehensive Losses attributable o o
to equity shareholders of the Company (4,002) (27.137) 85% (5.447) (31.,375) 83%

NM - Not meaningful /## & X
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Note: Profit before income tax is determined after charging/ (crediting) the following:

ik LT A SNER/ (KN BRI H J5 Fis -

Group £H
3 months ended #BZE3/4H +0) 9 months ended BZE9MH 0
3Q FY 2018 3Q FY 2017 3Q FY 2018 3Q FY 2017
RMB'000 RMB'000 RMB'000 RMB'000
Depreciation expense 7 |H %% H 3,380 4,475 24% 11,267 13,457 16%.
Reversal of provison for trade receivables [B] i ik
., ) 11,924 - 22,875 -
R EAE % ( ) NM ( ) NM
Reversal of provison for inventory [5] 17 5% sl (B 1 5% 65 - NM (9,287) - NM
Amortisation of land use right =3t F B4 63 63 0% 188 188 0%
Interest Income F| St A\ - (17) NM (43) (54) -20%
Interest Expense Fi| 15 3% ] 312 - NM 637 98 -550%
Foreign exchange losses i[5t 5 5 440 918 52% 717 633 -13%
Loss/(gain) on disposal of property, =)k) "5 (150) - NM (146) - NM
plant and equipment A2 1% & 40 B 11 9/ (1 &)

NM - Not meaningful ¢7 & X
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1(b)(i) A statement of financial position (for the issuer and group), together with a comparative
statement as at the end of the immediately preceding financial year.

(A2 F RER) K E 5 ARE R _E— BRI &R

Group &Ml Company Al
30 Sep 2018 31 Dec 2017 30 Sep 2018 31 Dec 2017
RMB'000 RMB'000 RMB'000 RMB'000
EQUITY &AL
Capital and reserves attributable to ¥4 k% 38T
Equity holders of the Company A B BBEFHE A
Share capital &4« 55,409 55,409 55,409 55,409
Share premium i 2 i 78,470 78,470 78,470 78,470
133,879 133,879 133,879 133,879
Other Reserves A%
Statutory reserve 7% 5 fifi % 30,526 30,526 - -
Foreign exchange reserve 7ML i % (3,016) (3,414) - -
27,510 27,112 - -
Retained earnings/(deficit) B 17IR 25/(77 35) (4,465) 1,380 (1,571) (453)
TOTAL EQUITY & B4 156,924 162,371 132,308 133,426
ASSETS ¥7=
Non-current assets JEF B T=
Property, plant and equipment 7\, |5 AL 8% % 93,519 103,506 - -
Subsidiaries ¥ 7 - - 156,236 156,236
Land use right {4 FAL 8,979 9,167 - -
102,498 112,673 156,236 156,236
Current assets fish¥%&r=
Inventories 17 5% 22,556 1,629 - -
Trade receivables NI IK 3k 53,628 52,761 - -
Other receivables, deposits and prepayments
, 42 4 .
FABRI, AR 3:429 3.438 83
Land use right {4 FHAL 251 251 - -
Cash and cash equivalents il 4> 16,956 28,612 1,543 2,858
96,820 86,691 1,626 2,858
TOTAL ASSETS B¥%f= 199,318 199,364 157,862 159,094
LIABILITIES #if%
Current liabilities #izh#
Trade payables Ff+ KK 18,559 27,247 - -
Other payables and accruals Hth N A2k Fl it 3,820 5,731 770 1,190
Bank loan #R475¥k 16,000 - - -
Due to subsidiaries (non-trade) MAt-F2 7 AR 5) - - 24,784 24,478
Income tax payable ¥ {381 - 602 - -
38,379 33,580 25,554 25,668
Non-current liabilities KHI %
Deferred tax liability 33 %iE fi 3k 2,012 1,410 - -
Deferred capital grants i# %iE ¥t A ¥ Bl 4= 2,003 2,003 - -
4,015 3,413 - _
TOTAL LIABILITIES B %R 42,394 36,993 25,554 25,668
NET ASSETS &> 156,924 162,371 132,308 133,426
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1(b)(ii) Aggregate amount of Group’s borrowings and debt securities

52 1 STk B A 5 55 i

Amount repayable in 1 year or less, or on demand

—EA TS

Group 4E [

Group %7

As at 30 Sep 2018

As at 31 December 2017

Secured RMB'000
LR

Unsecured RMB'000
ARARR

Secured RMB'000
FHLR

Unsecured RMB'000
ARARR

16,000

NIL

NIL

NIL

Amount repayable after 1 year

— S FEHIEH

Group %M

Group 4]

As at 30 Sep 2018

As at 31 December 2017

Secured RMB'000
EIERTS

Unsecured RMB'000
AAE LR

Secured RMB'000
LR

Unsecured RMB'000
ARARLR

NIL

NIL

NIL

NIL

The Company had pledged machineries with a valuation of RMB 86,000,000 as collateral,
in exchange for an authorized credit limit of RMB 25,000,000 with Jiangnan Rural
Commercial Bank. Out of this RMB 25,000,000 authorized credit limit, RMB 16,000,000 was
used in 2 trade facilities arrangements. The 1% trade facility arrangement was made for
RMB 10,000,000 in April 2018with an annualized interest rate of 6.89% and the 2" trade
facility arrangement was made for RMB 6,000,000 in June 2018 with an annualized interest
rate of 6.65%. Both loans are of 1-year tenure and are reusable after full payment on
due date, subject to approval from bank.




SHANGHAI TURBO ENTERPRISES LTD.

No.9 Yinghua Road, Zhonglou Economic Development Zone
Changzhou, Jiangsu Province, 213016, the PRC
www.shanghaiturbo.com

Shanghai Turbo

1(c)

A statement of cash flows (for the group), together with a comparative statement for the
corresponding period of the immediately preceding financial year.

(RH) KAERERER_E— MBS RPN HERR

UNAUDITED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED 30 SEPTEMBER 2018

2018 £ 9 A 30 HARFIHHAHAERERR

Group £H
3 months ended BZE34H 9 months ended BZE94H
30 Sep 2018 30 Sep 2017 30 Sep 2018 30 Sep 2017
RMB'000 RMB'000 RMB'000 RMB'000
OPERATING ACTIVITIES BiziE3l
Loss before income tax Fi i 515 (4,431) (25,840) (5,170) (29,703)
Adjustments for: i %
Impairment loss on trade receivables written back S Wik 5k {5 451 [l o (11,924) - (22,875) -
Allowance for inventory obsolescence written back 17 ¢ [4: IH I i [1] 65 - (9,287) -
Depreciation expense #IH 3,380 4,475 11,267 13,457
Amortisation expense {3 2 /i 63 63 188 188
Interest Income F S U A 17) (43) (54)
Interest Expense F|& 32 H 312 - 637 98
Gain on disposal of property,plant & equipment 4= & ) 5, HLgs 5 % (150) - (146) -
Exchange losses L 5,5 it 440 918 717 633
Operating losses before working capital changes
it dopaiudimbrdmlih (12,245) (20,401) (24,712) (15,381)
Inventories {7 1% (1,312) 20,727 (11,640) 9,752
Trade & other Receivables M 21,484 (2,940) 22,017 30,217
Trade & other Payables .1} (6,619) (10,528) (10,599) (30,747)
Cash generated from/(used in) operations &3i&Fif&/
1,308 13,142 24,934 6,159
(FHEA) & ( ) ( ) ( )
Interest received F| £\ 17 43 54
Income tax JIT{5-Ft 1,032 (5,300) (6,516)
Net Cash generated from/(used in) operating activities
— N 2,340 18,425 24,891 12,621
I () S T4 (18,425) (24.891) (12,621)
INVESTING ACTIVITIES B:H¥E S
Purchase of property, plant and equipment
e . - 142 2 44
WS AL ) B A @2 5 ®22) “n
Proceeds from disposal of property, plant and equipment 360 ~ 302 _
PR, LA A A B A
Net cash generated from/(used in) investing activities &G 3BTH/
218 5 530, 44
HERD B84 (530) “®
FINANCING ACTIVITIES Ra3RiE 3l
Net (Placement)/Withdrawal of Pledged deposits # (%) Ml [ 172K (1,686) 48 380 1,757
Loan from/(repayment to) banks #R47 5%/ (IE ) - 16,000 (7,000)
Interest Expense Fil 5537 ) (312) - (637) (98)
Net cash generated from/(used in) financing activities
s N 1,998 48 15,743 5,341
R B0 A (T A PR Y B 73 (1.998) (5:341)
Net increase/(decrease) in cash and cash equivalents
560 18,372 9,678 18,006
e R I G HN LD) (18.372) ©678) (18.006)
Cash and cash equivalents at beginning of the year
16,350 45,742 24,563 45,661
I & RSN W
Effects of exchange rate changes in cash and cash equivalents
- 3,623 348 1,598 633
RIS Bl RIS F N LT (3.623) 349 (1.598) €33
Cash and cash equivalents at end of the year BRI & R LSNP 13,287 27,022 13,287 27,022

Effects of exchange rate changes in cash and cash equivalent

ICRZF 3 B S K B ST I B2
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Group ££H]
3 months ended BZE34H 9 months ended BZE9/MH
30 Sep 2018 30 Sep 2017 30 Sep 2018 30 Sep 2017
RMB'000 RMB'000 RMB'000 RMB'000
Cash and cash equivalent L& &I E&SH 13,287 27,022 13,287 27,022
Pledged cash placed wih bank 4T 4 3,669 2,984 3,669 2,984
16,956 30,006 16,956 30,006
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1(d)(i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii)
changes in equity other than those arising from capitalisation issues and distributions to
shareholders, together with a comparative statement for the corresponding period of the
immediately preceding financial year.
BIR (A T KRR () B R A 1) B 223 HFRER B (i) B A R AT R 20 Be = AR H IR A
AR ERRINI R AN AT ERIRE, ER L — T BEFE IR LR E

Group @
Share Share Statutory Translation Retained
A h h Total
a P Capital Premium Reserve Reserve Earnings
roup g3 33 wiEhs S e &t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Balance as at 1 Jan 2017 201 74E 3447 55,409 78,470 30,526 (3,207) 160,884 322,082
Total comprehensive income! (expenses) for the period (259) (31,116) (31,379)
BEERN (RAD AW
Statutory reserves =7 i % . \
Dividend Ji £ (3:433) (3,433)
Balance as at 30 Sep 2017 20174F9 A & 55,409 78,470 30,526 (3,466) 126,335 287,274
Share Share Statutory Translation Retained Total
Group £ Capital Premium Reserve Reserve Earnings
] B i3 WEkE SR wRka it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Balance as at 1 Jan 2018 20184E3§47 55,409 78,470 30,526 (3,414) 1,380 162,371
Total comprehensive income/ (expenses) for the period 398 (5,845) (5,447)
BEARN GERD A
Statutory reserves 7 it 4
Dividend it 2
Balance as at 30 Sep 2018 2018fE9 A & 55,409 78,470 30,526 (3,016) (4,465) 156,924
Company A7
Share Share Statutory Translation Retained
Capital Premium Reserve Reserve Earnings Total
Company Af .
BE BB Y53 NCRE yaecd it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Balance as at 1 Jan 2017 20174E 4] 55,409 78,470 133,879
Total comprehensive income/ (expenses) for the period 4,232 4,232
BEARN (RRD A
Statutory reserves 7€ it . \
Dividend it 2 (3,433) (3,433)
Balance as at 30 Sep 2017 20174F9 R K 55,409 78,470 799 134,678
Share Share Statutory Translation Retained Total
Company A Capital Premium Reserve Reserve Earnings
23 B W% MCh% il e it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Balance as at 1 Jan 2018 20184514 55,409 78,470 (453) 133,426
Total comprehensive income/ (expenses) for the period (1,118) (1,118)
BEERN (A A
Statutory reserves i%E fif %
Dividend iz &
Balance as at 30 Sep 2018 20185295 K 55,409 78,470 (1,571) 132,308
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1(d)(ii) Details of any changes in the company's share capital arising from rights issue, bonus
issue, share buy-backs, exercise of share options or warrants, conversion of other issues of equity
securities, issue of shares for cash or as consideration for acquisition or for any other purpose
since the end of the previous period reported on. State the number of shares that may be issued
on conversion of all the outstanding convertibles, if any, against the total number of issued shares
excluding treasury shares and subsidiary holdings of the issuer, as at the end of the current
financial period reported on and as at the end of the corresponding period of the immediately
preceding financial year. State also the number of shares held as treasury shares and the number
of subsidiary holdings, if any, and the percentage of the aggregate number of treasury shares and
subsidiary holdings held against the total number of shares outstanding in a class that is listed as
at the end of the current financial period reported on and as at the end of the corresponding
period of the immediately preceding financial year.

H E—WBUA, RAFEMME LR, BReEE, 17468 \BEEAEHN B, A 2 R AT 5
B, RATBE AR L & BB 0 BROSAE AT HoAth B BT A AT B SR T R A AR AT AR B AR
TEBBUE 2 KB HAR KA b E— B R AT B8 B A A 3T e BESR AT N S R AT
BREHH, REFRERE (WE) 4 EHARCKITRENSH FIREFRS) . EHE
1EZ R BEEHAR X 80E E— W BUEE R 8e R A A T SRS T N S RITRREH
H, KEFREBRYE (wE) HLEHAFRCRITEENER IREFRE) . EHERLE
A BEERR B L E—WBEERBSAENERRENTARREREE (0H) , UAFHE
R ERRG AT AR AR S LA BB E 4.

Number of shares Issued share capital USD | Issued share capital RMB
JBet FATIBA(32TE) FATBA(N IR TT)
Issued and paid Share Capital as at 31 Dec 2017 and 30 Sep
2018 27,468,473 6,867,119 55,409,257

RAT AT A T20174:12 H31 H % 201849 H30H

1(d)(iii) To show the total number of issued shares excluding treasury shares as at the end of the
current financial period and as at the end of the immediately preceding year.

Bon E—BEMAMBEFER O RS, NEEFRE

Number of shares {5

30 Sep 2018 31 Dec 2017

27,468,473 27,468,473

Issued and paid Share Capital &4 fl 34 EA

1(d)(iv) A statement showing all sales, transfers, disposal, cancellation and/or use of treasury
shares as at the end of the current financial period reported on.

B E—HENARENRERE. ik, LF. EERRMEHEFRERRS

Not applicable.
ANidE H
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1(d)(v) A statement showing all sales, transfers, cancellation and/or use of subsidiary holdings as
at the end of the current financial period reported on.

B E—WMEEMAMBEERBRRE NS, Fib. ERBEHE T A B R EER

Not applicable.
A&

2. Whether the figures have been audited or reviewed and in accordance with which auditing
standard or practice.

A REHER B TARYE = T I BB 45 o B )

The figures have not been audited or reviewed by the auditors.

B AR I TR &

3. Where the figures have been audited or reviewed, the auditors’ report (including any
qualifications or emphasis of a matter).

INHHE A THER R, B R RS (BB RS R BRI D

Not applicable.
ANid H

4. Whether the same accounting policies and methods of computation as in the issuer’s most
recently audited annual financial statements have been applied.

AT RE N E— L H TR SR B F RS BRI R

There are certain new International Financial Reporting Standards (“IFRSs”) that are
published and mandatory for accounting periods beginning on or after 1 January 2018.
Where applicable, the adoption of these IFRSs does not have any material impact on the
financial statements for the 12 months ending 31 December 2018. Apart from this, the same
accounting policies and methods of computation have been consistently applied.

BB 1 BRIV 4% e C R BRI SSRGS EI ), B am MR M 20184E1 H 1
F RS o g U] ) SR P AN £ 0k 4 22 201845 12 H 31 H 1 I 55 4R 22 38 AT 4] 55 K52
bR 17X — i, RS BOR R 7 — BN

5. If there are any changes in the accounting policies and methods of computation, including
any required by an accounting standard, what has changed, as well as the reasons for, and
the effect of, the change.

METHBERANT E T EREAHER, BfFEaTHENFE KAEMRE, RIMAXRK
AW, AEFEFEMEERNEH

Not applicable.
ANid H]
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6. Earnings per ordinary share of the group for the current financial period reported on and
the corresponding period of the immediately preceding financial year, after deducting any
provision for preference dividends.

THRROL SR B o, 5 7E A T WS 34 i R b — o B8 34 3 T A ) B

Group £H

Earnings per ordinary share for the period based " "
on total comprehensive income/(losses) 3 months ended B&Z34A 9 months ended BZEIAA
attributable to shareholders

: i 30 Sep 2018 30 Sep 2017 30 Sep 2018 30 Sep 2017
BARGER P P P P
Basic losses per share (RMB cents) (14.57) (98.79) (19.83) (114.22)
HEBTH (RMB cents)
On a fully diluted basis (RMB cents) (14.57) (98.79) (19.83) (114.22)
EEARMBENERE (RMB cents)
Weighted average number of ordinary shares in
issue for basic earnings per share 27,468,473 27,468,473 27,468,473 27,468,473
&SRR

Earnings per share is derived using total comprehensive income/(losses) divided by weighted
average number of ordinary shares in issue at end of the year.

I R A B 1 v R R AR R 45 A e Wi/ (9 ) Bk 1 I 52 R BT~ 2

There were no potentially dilutive ordinary shares in existence during the current period
reported on and the corresponding period of the immediately preceding financial year.
Accordingly, there is no difference between basic and diluted earnings per share.

T8 VS A M VL 3 A A I BB A R B — I AR A ] . (R, AR T R U S
(1) B LA 2 V5 22 ¢ o

7. Net asset value (for the issuer and group) per ordinary share based on the total number of
issued shares excluding treasury shares of the issuer at the end of the:-
ETHIRERATBA (PN RR EEAE R ) vH B A B 4 B 8 R 3 7= e -

(a) current financial period reported on; and

(b) immediately preceding financial year.
SR
Group M Company A

30 Sep 2018 31 Dec 2017 30 Sep 2018 31 Dec 2017
Net asset value per ordinary share based on
the issued capital at the end of the financial
year (RMB)
Vi 4P AR A v S B (AR D 5.71 5.91 4.82 4.86
Number of shares in calculating net asset
value
TS B A4 K e 6 27,468,473 27,468,473 27,468,473 27,468,473

10
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8. A review of the performance of the group, to the extent necessary for a reasonable
understanding of the group’s business. It must include a discussion of the following:-

[ s FI R B RERT SR F A2 S E T . HAFEFEA T oH:-

(a) any significant factors that affected the turnover, costs, and earnings of the group for
the current financial period reported on, including (where applicable) seasonal or
cyclical factors;

EMEAMBSEEZHERKNE V. RANBARNEEZERE, 8F (WEH) F
TR R,

(b) any material factors that affected the cash flow, working capital, assets or liabilities of
the group during the current financial period reported on.
Review of the Group’s Performance
HAERAEAVBEREHANISRE. EBHE. BB ARKNEMERXR
H&.

Statement of Comprehensive Income for 3Q FY 2018

2018 4F 3 FFHER
Revenue #5£

Revenue for 3Q FY 2018 decreased by 21% from RMB 13,799,000 in 3Q FY 2017 to RMB
10,941,000 as the Company suffered from depletion of order book, while unable to tender
for new contracts with a major customer due to customer’s twin concerns of the on-going
legal suits & quality control issues arising in 2Q FY 2018. As at date of the announcement,
the said quality control issues, the Group is in the process of applying for re-qualifications.

Cost of Sales #EHLAK

Cost of sales for 3Q FY 2018 decreased by 16% from RMB 20,759,000 in 3Q FY 2017 to RMB
17,522,000 primarily due to lower revenue reported in the quarter. However, gross loss
margin continued to worsen from -50% in 3Q FY 2017 to -60% in 3Q FY 2018.

Gross loss E%

As a result, the Company continued to be in a gross loss position of RMB 6,581,000 for 3Q
FY2018 as compared to a gross loss of RMB 6,960,000 for 3Q FY 2017.The gross loss is a
combination of factors such as extremely competitive prices caused by open bidding system
from our major customer which awards contracts solely on lowest pricing. The cost structure
of the Group had also been consistently rigid due to market conditions.

Other Income E A

Other income for 3Q FY 2018 was RMB 12,001,000 in contrast to RMB 1,154,000 in 3Q FY
2017 primarily due to the reversal of provisions of RMB 11,924,000 pertaining to trade

11
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receivables. The provisions done in FY 2017 and were written back as the Company received
payments on these trade receivables accounts in 3Q FY 2018.

Administrative expenses 77 57 /5

Administrative expenses for 3Q FY 2018 decreased by 53% from RMB 19,211,000 in 3Q FY
2017 to RMB 8,961,000 due to lower expenses incurred in contrast to 3Q FY 2017 where
higher expenses were incurred for local and overseas customer visits as well as to explore
new opportunities when the management regained control of the plant in 3Q FY 2017.

Finance costs /4 27 /4

The Company incurred finance costs of RMB 312,000 in 3Q FY 2018 for interest expenses on
its trade facilities arrangements as well as finance costs incurred on discounting bill
receivables for cash to meet working capital needs.

Statement of Financial Position as at 30 September 2018

Bk 2018 ££ 9 A 30 HM B~ MHR
Property, plant and equipment /=) [FZHIPL #5545

Property, plant and equipment (PPE) stood at RMB 93,519,000, a decrease from RMB
103,506,000 in FY 2017, mainly due to depreciation.

Inventories 72 15¥

Inventories stood at RMB 22,556,000, an increase from RMB 1,629,000 in FY 2017 due to a
buildup in new Work-In-Progress and Finished goods as the Company’s operations resumed.

Trade receivables My Ik

Trade receivables amounted to RMB 53,628,000, an increase from RMB 52,761,000 in FY
2017 as the Company continued to collect on overdue trade receivable accounts. The
proportion of bills receivables in the trade receivables decreased to RMB 8,100,000 from
RMB 10,746,000 in 2017 due to discounting bill receivables for cash for working capital in 3Q
FY 2018. Of the RMB 8,101,000 bills receivables at the end of 3Q FY 2018, RMB 3,530,000
are secured by financial institutions and banks.

Details of trade receivables aging as at 30 September 2018 are tabled as follows:

12



SHANGHAI TURBO ENTERPRISES LTD.
No.9 Yinghua Road, Zhonglou Economic Development Zone

Sha“ghal Tu rbo Changzhou, Jiangsu Province, 213016, the PRC

www.shanghaiturbo.com

Not 1-90 91-180 181-360 51 vear
RMB'000 Balance Due days days days y
Account Receivables RIS s 101,472 24,416 7483 4,780 11,537 53,256
Provision for Doulotful Debts JFkif % (55,945) - - - (2,689) (53,256)
Net Account Receivables 4Rtk 3k 45507 24,416 7,483 4780 8,848 -
Bills Receivable RiAZ 1z 8,101 8,101
Total Trade Receivables @ Sep '18 53,628 32,517 7483 4,780 8,848
HL201859 A BRIk SR (A 2 4R) 100% 61% 1% %% 16%
Trade payables /{13

Trade payables decreased to RMB 18,559,000 in 3Q FY 2018 from RMB 27,247,000 in FY
2017 due to payments to suppliers.

Bank loans #1758

The Group obtained 2 loans from Jiangnan Rural Commercial Bank totaling RMB 16,000,000
for trade facilities purposes. For this purpose, the Company had pledged machineries with a
valuation of RMB 86,000,000 as collateral, in exchange for an authorized credit limit of
RMB 25,000,000.

Statement of Cash Flows for the period ended 30 September 2018

A1-2018E9 H30H R EHER

Net cash used in operating activities amounting to RMB 18,425,000 in 3Q FY 2017 to turned
into net cash generated amounting to RMB 2,340,000 in 3Q FY 2018 mainly due to a much
lower loss before income tax of RMB 4,431,000 in 3Q FY 2018 as compared to a loss of RMB
25,840,000 at 3Q FY 2017 and an improvement in working capital, due to recovery of long
outstanding receivables with Trade & other receivables being reduced by RMB 21,484,000 in
3Q FY 2018 compared to an increase of RMB 2,940,000 in 3Q FY 2017.

Net cash generated from investing activities for 3Q FY 2018 was RMB 218,000 compared to
RMB 5,000 in 3Q FY 2017. This was mainly due to disposal of certain Company vehicles in 3Q
FY 2018 as part of the process of streamlining the Company’s organization structure.

Net cash generated from financing activities reversed from RMB 48,000 in 3Q FY 2017 to net
cash used of RMB 1,998,000 in 3Q FY 2018 due to RMB 1,686,000 pledged deposits being
withdrawn and interest expense of RMB 312,000 incurred in 3Q FY 2018.

Because of the above, there was a net increase in cash and cash equivalents of

approximately RMB 560,000 in 3Q FY 2018, compared to a net decrease of RMB 18,372,000
in 3Q FY 2017.
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10.

11.

Where a forecast, or a prospect statement, has been previously disclosed to shareholders,
any variance between it and the actual results.

GO CARDE 1) R AR P 2R RO ER AT R R B, 3 B 5L hrlk S 2 51

Not applicable.

A&

A commentary at the date of the announcement of the significant trends and competitive
conditions of the industry in which the group operates and any known factors or events
that may affect the group in the next reporting period and the next 12 months.
BIEAEH, KRBT LHEEEHMESHE KT RREIERE T MRS MR
¥ 12 A BEM B AR RBRERHH KIFR

The Group had made efforts to re-establish the working relationships with its key customers,
since regaining control of the factory late last year. However, the effects of the ongoing
litigation between the Company and the ex-Chief Executive Officer, Mr. Liu Ming and the
two new shareholders, Mr Lin Chuanjun and Ms Zhang Ping have adversely impacted the
ongoing business of the Group. The uncertainty of the outcome of the litigation has been
raised as a concern by key customers and the management of Changzhou 3D Technological
Complete Set Equipment Co., Limited (“CZ3D”), as represented by Mr. Zhang Rong, the Chief
Executive Officer, who had reached out to its key customers to assure them that the
business of CZ3D is subsisting and continues to be an on-going concern.

In addition, the Group will continue its restructuring efforts which includes possible vertical
integration, and the diversification of its customers and products base, which has had with
some success in 2018.

Despite these efforts, the Group faces challenges ahead as it expects to have weak revenue
for the rest of the year. A near term objective that the Group is focusing its efforts on is the
application for re-qualification as a supplier with a major customer and the results of the
application is expected by the end of November 2018.

The Group has also considered various options to increase its cash holdings, which precludes
the discounting of commercial bills receivables to realise cash, increased efforts on
collections, legal avenues against delinquent debtors and reviewing the operating assets.

With regards to the requisition letter received from Mr Lin Chuan Jun & Ms Zhang Ping on 11
September 2018, the requisitioning shareholders had agreed for the Extraordinary General
Meeting to be held on the 12 February 2019 and the board is in the process of obtaining
advice on the same.

Dividend
Hﬁl%\

(a) Current Financial Period Reported On

E74

None &
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12.

13.

14.

(b) Corresponding Period of the Inmediately Preceding Financial Year

B AE A
None G

(c) Date payable

113 A
Not applicable ANi&

(d) Books closure date

BEREIEH
Not applicable A~i&

If no dividend has been declared/recommended, a statement to that effect.

WREH B RS, BRI

No dividend has been declared or recommended.

BOH EATEE WIR KIS -

If the Group has obtained a general mandate from shareholders for IPTs, the aggregate
value of such transactions as required under Rule 920(1) (a) (ii). If no IPT mandate has
been obtained, a statement to that effect.

AR R CAIRE B AR B, TRAZE 5 -S40 15 TR A N 920(1) (a) (i) a7 LLZA,
IR AEH

No IPT mandate has been obtained.

B AT AL

Confirmation of Interim Financial Statements for the period ended 30 September 2018
(“3Q FY 2018”)

Wi\20185E3F F MBI K

Pursuant to SGX-ST Listing Rule 705(5), the directors of Shanghai Turbo Enterprises Limited
do hereby confirm that to the best of their knowledge, nothing had come to the attention of
the board of directors for which may render the 3Q FY 2018 financial results to be materially
false or misleading. This confirmation has been made without an audit of these financial
statements.

IRAEHOINIEAE 5 B LT EE 705 (5) , Fish Ik B BR A 7 & FRRAIL, it
IIFT s, A R 2018 4 3 ZRREIV 554 i & A7 B K REAR BR Stk . I 554 3%
WAL HIT.
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“In the event of any conflict between the English and Chinese versions of
this announcement, the English version shall prevail.”

“H PESCRA WA B, PSSR A . 7

BY ORDER OF THE BOARD

HHRWS

Wee Liang Hiam RN
Non-Executive & Lead Independent Director
JEPAT I E S

14 November 2018
2018 /£ 11 A 14 H
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