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Mercator Limited
De-merger of the Dredging Business
Transaction Summary

o Dredging division to be de-merged as a separate entity Mercator Dredging Private
Limited (“MDPL”)

« MDPL to be listed as a separate entity as a part of De-merger

e Shareholders of Mercator Limited to receive 1 Equity Share of Rs.10/- each of
MDPL for every 40 Equity Shares of Rs.1/- each of Mercator Limited

e Economic Interest of public shareholders remains at 69.3%

Proposed Shareholding Structure of MDPL

Promoter 2,323,644 21.51%
Mercator Limited 3,240,636 30.00%
Mercator Shareholders 74,82,629 69.30%
Direct Holding 5,237,840 48.50%
Economic interest through 2,248,749 20.80%
ML

Mercator Limited is pleased to announce that its Board of Directors have approved the
De-merger of Dredging Business into a separate entity. Mercator Dredging Private
Limited will be listed as a separate entity as part of the De-merger process. The Board
had earlier initiated a study to evaluate the potential of a de-merger and had appointed a
consultant to evaluate the possibility of a business restructuring.

Rationale for De-merger

o Streamline management focus and create superior shareholder returns by un-
locking value.
o De-merger creates a focused pure play entity with better access to capital

The appointed date for the proposed scheme is October 1, 2018 and the scheme is subject
to shareholders’ and various other regulatory approvals. PricewaterhouseCoppers Pvt.
Ltd. are the professional consultants appointed by the company for assisting the
Demerger activity.



Mr Shalabh Mittal; CEO; Mercator Limited said:

“In the view of government’s thrust on inland waterways, River linking and Sagar Mala projects,
we believe that there is a substantial growth opportunity in the Dredging business and we want
to be prepared to capitalise on the same. The De-merger will create a focussed pure play entity
with potential to create superior long-term shareholder value.

Disclaimer:

The views expressed here may contain information derived from publicly available sources that
have not been independently verified. No representation or warranty is made as to the accuracy,
completeness, reasonableness or reliability of this information. Any forward looking information
in this presentation including, without limitation, any tables, charts and/or graphs, has been
prepared on the basis of a number of assumptions which may prove to be incorrect. This
presentation should not be relied upon as a recommendation or forecast by Mercator Limited
and any of their subsidiaries cannot be relied upon as a guide to future performance. This
presentation contains ‘forward-looking statements' — that is, statements related to future, not
past, events. In this context, forward-looking statements often address our expected future
business and financial performance, and often contain words such as ‘expects,’ ‘anticipates,’
‘intends,’ 'plans,’ 'believes," 'seeks," or ‘will." Forward—-looking statements by their nature address
matters that are, to different degrees, uncertain. These uncertainties may cause our actual
future results to be materially different that those expressed in our forward-looking statements.
We do not undertake to update our forward-looking statements. We caution you that reliance
on any forward-looking statement involves risk and uncertainties, and that, although we believe
that the assumption on which our forward-looking statements are based are reasonable, any of
those assumptions could prove to be inaccurate and, as a result, the forward-looking statement
based on those assumptions could be materially incorrect. This presentation is not intended, and
does not, constitute or form part of any offer, invitation or the solicitation of an offer to
purchase, otherwise acquire, subscribe for, sell or otherwise dispose of, any securities in
Mercator Limited or any other invitation or inducement to engage in investment activities, nor
shall this presentation (or any part of it) nor the fact of its distribution form the basis of, or be
relied on in connection with, any contract or investment decision.
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