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Gold is again attracting investor
interest in 2017. This interest isn't
surprising — investors tend to flock

to gold when uncertainty is heightened
and when equity returns may

be overstretched.

As we have highlighted in a number of earlier blogs, gold may
be able to perform several roles within a balanced investment
portfolio, inclwding:

1. Acting as a diversifier Gold has the potential toplay
a diversifying robe ina portfolio because it historically
has not correlated strongly with other major asset
clagses held ina typical portfolio.
2, Reducing total portfolio risk Inchsding o gold
allocation within a balanced portiolio may reduce its
overall volatility and improve risk-adjusted returns
because gold has relatively low historical correlation
o many mnjor asset classes that may help diversify a
portiolio.® For investors who are already comfortable
with a given level of risk, adding a small gold allocation
may allow them to move further out alomg the risk
spectrum in some of their other investments, and
that may also improve risk-adjusted returns.
2. Potential hedge against unexpected events Gokd has
o lomyt tracck record of at times holding its value or rising
when other assets are falling in a diferentiated manner.”
The pedtential for possibly lowering port fidio wolatility with an
allecation ko gold is not the only reason to own gold, and we've
found there are a number of sutdated notions holding back
inwvestors from making a long-term allocation in gold. To tackle
this isswe, wie've put together a list of what we perceive bo be five
common misconceptions about gold and what we believe to be
the reality behind these common misunderstandings.
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Misconception 1: Gold's Only Function is as an
Inflation Hedge

Reality Although gold has historically tended to perform
well during periods of high and sustained inflation that has
not abways been the case, The blue boxes in the chart below
highlight times in the early 19905 and 20005 that gold prices
did nod surge even though the inflation risk premium, or the
amount of extra vield investors require to protect against
inflation, did increase. In other words, gold may play an
important robe in portfolios, but there are other drivers to
[ts return than an increase in prices.

Figure 1: Inflation Risk Prembiom & Price of Gold Don®t
Always Move in Lockstep
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Figure 2: Standnrd Performance of SPDR® Gold Shares (GLIDY) a= of 03,/21/2017

1 Month (%) aTeis Y0 (%)
WAy 055 1. 1
Markat Value -043 a&n LK)
LEMA Gedd Prica FM 06 BE4 64

Booss Experde Ratie: 04l
Performance quoted rap

past par:

1 Your (%)

Ienrniy SYearzi™  10¥earz(%]  Siece Incaptica 1152004 (%)
0.4 A& &00 L] ]
052 13 A4 &08 B0
0E3 A3z B2 652 BT3

wilich ks no guarantes of futwrs results, Investment raturs and princigal valus will fluctuate. so you may

have & gain of loss when sharas are sold. Corrant pardormenc s sy bo highar or lewer than that quoted. Visit spdrs.com for most recant month-end,
Parloemance ransms fof paneds of s than one year afe nol anfushred Isde retums bre usmaneged sad do not reflact the deducton of ary lees of aspentas. The market pice
wsed 10 caloulate the Market Vale retem is B midpoan babaesn the highest bed and the lowest offer on the eschange on wiech e shares of the Fund ace leted Tor tradng, & of
tha time: thad the Fund's NAY is calculated . If o trade your shares at ancther time, your setum may differ

Misconception 2: Gold does not Pay any
Interest or Produce any Income, so it has
no Value

Reality There are many reasons to buy gold beyond its
potential value as an investment. For instance, many
people purchasze gald for cultural and religious purposes.

Jewelry represents the lnrgest source of anmueal demand for
gold, accounting for more than 47 percent of demand for the
precious metal in 2006, Within gold jewelry consumpt on,
China and India purchased more than half of the world's gold
jrwelry last vear, and while demand fiell in both countries Inst
year, their historical affinity for gold remains strong.* So, while
investmient demand is important for setting the price of gold,
itis nctually a small portion of overall demand. This highlights
how gold demand is different than traditional assets and
actually does not respond Lo business evele chamges in the
sime way as many other commaod ities.

Misconception 3: Buying or Selling by Central
Banks is the Primary Driver of Gold Prices

Reality While central bank purchases and sales are an
important factor in gold prices, eentral bank activity rarely
affiects more than 109 of each year's demamd or supply, From
19659 ko 2040, cenitral bankers were net sellers to the private
sector of about 100% of the annual gold supply: since 2010,
central banks have been net purchasers of about 105 of
annual demand. Meanwhile jewelry regularly accounts for
argand 50% or more of end-wser demand, and the use of gobd
in industrial and technological applications accounts for up
toanother 10%. Investmient demand has historically mnged
from roughly 105 to 0% annually, though it was more than
4% in 2016~

State Strect Global Advisors

Figure 3: Gold Demand By Source
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* Exhuding any dotta hedging of central kank options

** Surpluydedion Ths is the diffenance betwean total supply and poid
damand. Paitl & satsbeal readual, the momber Sl5o caplires demand
in the OTC market and changes to imaniones on commodty ectanges,
with an additional contribution from changes to fabrication imeniories

Misconception 4: Gold does not Deserve an
Allocation in a Portfolio Because it is Volatile

Reality Gold actually ranks around the midrange in terms

af volatility when the preclous metals price |s compared with

varios stock and boned indice="(See Figure 40 Moreover, if

omi considers that indices bend to be less volatile than their

individual stock or bond components, gold's potential volatility

may be less of a concern. In other words, claiming that gobd

might be overly volatile relative to other investments may

be misguided

* Indicas reprasenting gold, sbocks and bonds in the above comparnson ane i Sollows:
Gokd = LBMAA Gl Price P (U5 Dviork: Equities = MSC1 EAFE Indes, MECI EAFE
Ingex; Bionds = Bloomibsry Banclays LIS Tesagury Inde, BSoomiery Barclays LIS
Covporate Hegh Yield Indas, Bisosberg Berclays Glohal Tresmry Ex-US ladex



Debunking 5 Common Gold Misconce ptions

Figure 4: Gold's Volutility Tends to be Lower than
Certain Equities
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Misconception 5: Positive Real Interest Rates
Lead to Negative Gold Prices

Reality The traditional view is that positive real interest rates
lead to negative gold prices. However, Figure 5 shows this is
not always the case. Gold's return has tenced bo be positive
uneler both negative and moderately positive interest rate
regimes, although gold's return has tended to be negative in
high-rate regimes.
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Figure 5: Gold's Return has been Higher Under Low and
Moderate Heal Rate Reglmes®
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The Takeaway for Investors

Today's uncertain market envi ronment may be the
iddeal time for investors bo rethink any of these common
misconceptions about gokd and the potential role gold
can play in an investment portfolio,

! Dreer tha past 25 yoars, the correlation of gold o stocks, bonds and other
commedities was -0.01, 019, and 044, rspectreely. Sowrce: S5GA. Boombaig,
& of 12302015, Computed utang marthly rebem data from Dee 1980 ta Dee 2015,
Corralabon meatures the degras to whech the deveabons of ons vanabls Irom iz
maan ane relabed o those of a ditferent variabile from its respective mean. Stocks
rapresanied by SEP 500 lnde: Bonds rgresentad by the Bloombeng Basclays US
Aggregata indax; Commodites reprasenied by Bloombaey Commaodity Inda. indax
ralums redact ol mams of incoma, gan and loss and the reswvestment of dwvidends
and other income

! Werld Goid Council, An Irmeesioes Gusde to the Gold Market US Bdition,
Decamber 2010, As quoted in S5GA. The Case for Gold: A Strategc Asset

¥ FacrSar, SSGA. from 12/31M889 10 127120013

* World Gold Councal, "Gold Demand Trends Full 'Yesr 2018,” published 02,100,707

* Soorce: Motals Focus: GAME, Thomson Reuters; ICE Benchmark Administration:
‘Warid Goid Councat: Gold Demand Trends Full Year 2018, and Gold Demand Trands
Full Year 2015, a3 of 202007 and 2/206. redpec tvely

Learn More
For more information, please visit spdrs.com /gld.
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Glossary
MSLI Emarging Markets Indax The MSC] Emering Markets bdex captres
largn and mid-cap rapr ion across 23 emaning markeds s, With B34

congtituents, the index covrs approcmately 85% of the freo foat-adjusted market
capiralzation in sach uniry.

Dow Jones 13 Select REIT Index A& Berchmark of 1S REITs and REIT-Wee
securities that soreens for market capitalization, kguidity and percentage of nevenug
derivad from evwmanship and operation of real astate securitis. 1 is float markat cap
waghied and quobed in dollees.

MSCI EAFE Imdac &0 aguities benchmark that caplusecs k- and sid-cap
mapresentation across developed market countries ansund The world, excluding

the LIS and Canada

Bloambedg Barclayi Global Troasury ax-US ladex A barchimak dewgnad

1o track the fued-rate kocal cemency sowereign dabit isswed by nvestment-grade
couniries cutside the US. Bonds must have a nemaining matusity of one year of mom

Bloomberg Barclays U.5. Gorporate High ¥ield Bond Index The Barcays

LS. High Yiald Iradizs covers the unssarss of fixed rata, non-imvestment grade debr
Eurobonds and dabi s hom countres disignatsd s smeging markets [sowessgn
rating of Bsal /BBH+/BEE+ and below waang the maddle of Moody's, S5P and Fitch)
e wechyded, but Canadian and global bonds (SEC regssensd) of ixsuars in non-EMG
countries ang ncleded The indax ncledes both corpoeate and RON-COMOMANE SECINE.
Bloombesg Barclays US Treasury Index L5 dolar-denomnated, Sxid-rate,
nominal diebd iszued by the US Treasury, Treasury bills aro aucluded by the maturity
constrant, but ae part of 2 separatn Short Trnasury index

s5ga.com | spdrs.com

For public use.

Impertant rick information

Tha wigwes apenasad in this material am tha views of Georpe Miling-Sianksy,
Hiewward Wen and Dvagn Andrade thinugh e pencd endad Manch 31, 2007

el e sabgdet b changs bated of the market and sthar condia:

Imvassing imvolves risk, and you could lose meney on an isvesimend in GLD

ETFs trade ko siocks, ane subject 1o imvestmend risk. fectuate in market value snd
mruly rade 51 prcas sbove of bakow the ETFS net asset velue. Brokerage commissaes
and ETF esparesect vl neduce ratuins.

Commedities and commodity- ndex linked securities may be affected by changes
im orverall marked mosamants, changes in nterest rates. and efher factors such as
waather, disasa, amhasgoas, of pobtcal and regulasory developments, &5 well as
Irading aetwity of tpecetaors and arbiteagesrs in the undarlying commoditis.
Frequent trading of ETFs could significantly increass commissions and ather costs
such that thay may offet sy savings from low foes or costs.

Dvvarsifieation does ned andune & prol of guarsnion agamat loss.

Imvnsting in commodilies ontails significant risk and is not apgeapsiata for
all imvastors,

Imperinnt Informatbea Rolating 10 SPOR Gold Shares Trust (CGLD""):

The SPOR Gald Trust|"GLD™) has Eled & ragisiralion HJI-II'HM'

a prospectus| with the Securities and Exchange Commission [*SEC™)

Ter the offering fo which this communication rolates. Babore you imvest,
you should rand the prospactes n thai registration statemant and other
documasts GLO has fled with the SEC bor more complate inlormation aboul
GLD and this efloring. You may et these decemeats for fres by visiting
EDGAR on the SEC wabsite at soc.gov ar by visiting spdrgoldsbams. com.
Alwrantivaly, the Trust or any autherized participant will srrange te send
o the prospecius il you requast it by calling B66.220.4053,

Bloombary Barclays US Aggregate Bond Indax f benchmak that provides s
imiraaune of the por farmance of the LIS dollar denominabed imsestment grade bond
makt, which ncludes rade [ i bonds, e
crporats bords, mormgage pats thiough secures, commaicial morngages hacked
socuritng and astat backed tacurites that ane pebbely Tor 2ale in tha US.

Bloombarg Commedity Indax & binadly diversified commaodity price

index destribusted by Bloombeng Indees that tracks 27 commedity futwes and
serven secinn. Mo one commodity can compose less than 2 pancant o mor
than 15 percest ol the index. and no sactor can represesst mare than 33 percant
ol R indax:

LE:MA Gold Prica The LBMA Goid Price i determined fwice sach besiness day
{1030 8. m and 300 pm. London time) by the parbcipants in 8 physcally settied,
liscirona: atd tradabls suchion admincisned by the IBA ussng & baddng proceds
that determises the prics of gold by matching buy ard sell orders submitted by
‘the participants for the applicable auction Bme

Standerd Derviwthon Maasuess the historical dapersion of a security, fund or index
round 0 avarage. Invecslons ube standard devialbon [0 mestie axpecied nek of
wolalikty, and a higher standand deviation means the seourity has tended i show
Thighaer wolartiity or price swangs in e past

Comes wmmapr Pricacs | SPH] Consumer Pricas (CP1] ar a maaare of prices paid by
eongimais fof & markat haaket ol costumar goods snd sernces. Tha yearly jor
imanthiy) growth rates represent the indation tae

(GLD & not an Ereesimenl company seqstennd under the Investment Company Azt
of 1340 [t * 1840 A1) and is not subject o negulation under The Commodity
Exchangs Act of 1936 (the "CEA"] As a result, shansholders of tha Trust danot have
the protections sxsociated with ownership of shares. in an imvestment company
nagrahanad under the 1940 Act of the protectors altondad by the GEA

(GLD shares trade ko stocks, ane subject 10 imeestmant risk and will Aectuate n
imarket walue. The value of GLD shares relates directly 10 the vale of the gold held
ey GLO [heess ins pensas). and fuctuations in the price of goid could matarially and
dvarsaly atlect an mvesiment i the sheees Tha prce receved upon the 2ala of the
sharas, wheh irade o1 markel prca, méy be mond of less Than e valus of The gold
ropreganod by them GLD doas not ganerate any noome, and as GLD nequlary salls
igedd b pay fo its ongoing aspensas, the amoun of gokd epeesentnd by sach Shane
will decling ovar tima fo that exient

Piasbs s the GLO prospaches for & detsled discussion of tha rkes of imesting in
(GLD shares. The GLD prospectus is avaiabia by clicking hara

Tha 'World Gold Council name and logo are a registesed Iademark and wed with the
ipermizsion of the Werld Godd Councl pursusnt to a lcense agreamant. The Warld
1Gold Councd i not respongibla for the coniest ol, and o not lable of the use of o
1ehance on, s malensl. World Gold Coundl is an alSlate of GLD'S spansor.

SPDR® is 3 regis tered rademark of Standard & Poor's Financsal Sanvices LLC ["5PFS7)
and has been subbcarced by S&F Dow Jones Indicas LLE {"SF0J and ingather with
ite ifiigtes and SPFS, "S5 for woa by S1eie Seeaet Gisbal Advesors. Mo Snancisl
product of fored by State Steset Global Advisors, a division of State Straet Bank and
Trust Company, or its affiliates is sponsored, endorsed, sold or promatod by S&P 5&F
ks no represenbaton reganding tha advisabiity of vesting in such prodectls nar
daad SEP havee Sy kalakdy i selalan hann.

For morn infermation, pleass contact the Maroeting Agant for GLO:

‘S1nte Stroat Globsl Markets, LLC, Ono Lincoln Strest, Boston, MA, 02111;

T +1 866 320 4053 spdegoldsharas.com

Mot FDIC insured « No Bank Guarantes + May Lose Valus

State Street Global Advisors

0 31017 Statn Street Corporation. AT Rights Reserved
ICeE 3-1BG- 23034 0277 Exp. Dase: 077302017



SPDR® GOLD TRUST has filed a registration statement (including a prospectus) with the SEC for the offering to which this
communication relates. Before you invest, you should read the prospectus in that registration statement and other documents the issuer
has filed with the SEC for more complete information about the Trust and this offering. You may get these documents for free by
visiting EDGAR on the SEC Web site at www.sec.gov. Alternatively, the Trust or any Authorized Participant will arrange to send you
the prospectus if you request it by calling toll free at 1-866-320-4053 or contacting State Street Global Markets, LLC, One Lincoln

Street, Attn: SPDR® Gold Shares, 30th Floor, Boston, MA 02111.
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