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CHINA FLEXIBLE PACKAGING HOLDINGS LIMITED

FIRST QUARTER FINANCIAL STATEMENT ANNOUNCEMENT
FOR THE PERIOD ENDED 31 JANUARY 2017

#|1E201741 A 31 HNE—FEMEMEBEREAE

PART |- INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 & Q3),
HALF-YEAR AND FULL YEAR RESULTS

BBy BEE (B BoRE=FH) . ¥ERL2EVHAEHRTHEN

1(a)(i) A consolidated statement of profit or loss and other comprehensive income for the group
together with a comparative statement for the corresponding period of the immediately
preceding financial year.

(8RED FARZER L —HBEE RN iR % .

Group’s Consolidated Statement of Comprehensive Income for the period ended 31 January
2017 (“1Q 2017”). These figures have not been audited.
B 2017 £ 1 A 31 HEERAIRER .. XL H iR 1t
1% quarter
3 months ended
31 January 31 January

2017 2016 +/(-)
RMB'000 RMB'000 %

REVENUE 45828 38,662 49,405 (21.7)
Cost of sales #5 A (44,540) (80,935)  (45.0)
GROSS LOSS Ei#i (5,878) (31,530) (81.4)
Other operating income HAthii 2 34 89 (61.8)
Selling and distribution expenses 445 & 73484 A (48) (156)  (69.2)
Administrative expenses 1T % (3,875) (3,313) 17.0
Other expenses HAh#% [ (Note 2) (3,797) (1) N/M
Finance costs 1445 %% M (804) - N/M
LOSS BEFORE TAXATION Bipi=#i (14,368) (34,911)  (58.8)
Income tax expense i - - N/M
NET LOSS FOR THE PERIOD {5 # (14,368) (34,911)  (58.8)
Other comprehensive loss for the period (after tax and reclassification

adjustments): AHA[E H A2 U
Exchange differences on translation of financial statements of foreign operations

IS 2 E R 35 36 (2.8)
TOTAL COMPREHENSIVE LOSS FOR THE PERIOD ATTRIBUTABLE TO

OWNERS OF THE COMPANY Z 6] £ 5 i (14,333) (34,875)  (58.9)

N/M: Not meaningful &\
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1(a)(ii) The accompanying notes to the financial statements form an integral part of the financial
statements

(8RHED) FBARERER L —WBEERERIN R E.

Note 1:

Loss before income tax
BEIEEE 5

Loss before income tax for the 1st quarter ended 31 January 2017 (“1Q 2017”) is arrived at after
charging/(crediting) the following:

Group £#H
1st quarter
3 months ended
31 January 31 January

2017 2016 +/()
RMB’'000 RMB’'000 %
a. Interestincome FELLA (16) (15) 67
b. Sales of Scraps EEkHE A (18) (71)  (74.6)
c. Exchange loss/(gain) j 543257 26 (6) N/M
d. Fixed production costs during production shutdown period
=R R FE A (Note 2(a)) 3,740 - NM
e. Depreciation and amortisation #7[HF1#{EEE 5,678 7,105 (20.1)
N/M: Not meaningful &\
Note 2:
Breakdown of the other expenses
JLAth 2% FH W40
Other expenses in 1Q 2017 comprised of:
Group #H

1st quarter
3 months ended
31 January 31 January

2017 2016 +/(-)
RMB'000 RMB'000 %
Bank charges 4R17#H 31 8 2875
Net exchange difference L 3t.i51%: 7 26 (7)  NM
Fixed production costs during production shutdown period 15 7= 33 2 #
& E 4= A (Note 2(a)) 3,740 - NM
Other expenses HAh3%H 3,797 1 N/M
N/M: Not meaningful J& i 3
(a) It relates to the fixed depreciation charges, staff costs and overhead costs which

amounted to RMB1.4 million, RMB1.6 million and RMBO0.7 million respectively associated
with the production function during the production shutdown period of the production line
no.3 in 1Q 2017. These fixed production costs were recognised as other expenses
instead of being absorbed into cost of sales for that corresponding reporting period in
accordance with accounting matching principle.
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1(b)(i) A statement of financial position (for the issuer and group), together with a comparative
statement as at the end of the immediately preceding financial year.

(EHAREER) ME>™ABEEERBE L —UWBEERN HiRE.

Group ££H Company AH
As at As at
31 January 31 October 31January 31 October
2017 2016 2017 2016
RMB’'000 RMB’'000 RMB’'000 RMB’'000
NON-CURRENT ASSETS JEfzahTE™
Property, plant and equipment [& %= %™ 125,834 131,177 - -
Land use rights {88 F Y 49,684 50,019 - -
Investments in subsidiaries ¥+ T\ H] - - 171,057 153,404
175,518 181,196 171,057 153,404
CURRENT ASSETS #imigt
Inventories JE{¥ 15,120 10,684 - -
Accounts receivable R UgKEL 10,391 9,465 - -
Prepayments, deposits and other receivables
TSR, 8 < R HA R R 417 209 - -
Cash and cash equivalents Bil<4: &8 74515 35,323 14,675 11,654 845
61,251 35,033 11,654 845
CURRENT LIABLILITIES ¥zhiifi
Accounts payable J%{ikEk 666 505 - -
Accruals and other payables 1N it 4% K Hofth i 4 2k 10,184 5,209 201 162
Amount due to a director N.AH T F#EF 2k 30,690 30,352 - -
Bank loan #RAT fEK 40,000 40,000 - -
81,540 76,066 201 162
NET CURRENT ASSETS/ (LIABILITIES) ##zahdir=/ (fifit) (20,289) (41,033) 11,453 683
NET ASSETS &%t 155,229 140,163 182,510 154,087
EQUITY #2k
Equity attributable to owners of the Company
BRERATARHEEA
Share capital CETTRE 994 399 994 399
Reserves fif&4: 154,235 139,764 181,516 153,688
TOTAL EQUITY #2558 155,229 140,163 182,510 154,087
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5 5 B AR 3 55 10 A 28

Amount repayable in one year or less, or on demand

— SR ER DA P N % 0 AL R B A B A

1(b)(ii) Aggregate amount of group’s borrowings and debt securities.

As at 31 January 2017 As at 31 October 2016
#BZE 201741 A31H #i% 2016 410 /1 31 H
Secured Unsecured Secured Unsecured
FigH ToHEH EEERil TEHEAT
RMB’000 RMB’000 RMB’000 RMB’000
Bank Loan 40,000 - 40,000 -
Amount due to a
director (Note 1) - 30,690 - 30,352

Note 1: Please refer to paragraph 13 for more details

Amount repayable after one year

—4F J5 PR 3K

None &

Details of any collateral

wIE GER) B
1. The short-term bank loan is secured by:

(i) Personal guarantee by an Executive Director
(i) Certain non-current assets of a PRC subsidiary of the Group

2. The amount due to a director is unsecured
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1(c) A statement of cash flows (for the group), together with a comparative statement for the
corresponding period of the immediately preceding financial year.

(8RB HAERBERER E—MEERPRXT LERR.

Group
85
1st quarter
3 months ended
31 January 31 January

2017 2016
RMB'000 RMB'000
Cash flows from operating activities ESEZFERESTHE
Loss before taxation Figi= i (14,368) (34,911)
Adjustments for: JEE2 5|47
Depreciation of property, plant and equipment ¥, |~ 5 KA #3457 1H 5,343 6,750
Amortisation of land use rights {5 F A4y 335 355
Finance costs 1443 %% T 804
Interest income Fi|E Uz A (16) (15)
Operating loss before working capital changes Eiz¥Hi&THalE SR E (7,902) (27,821)
Changes in Bizii&4a):
Inventories JE{F (4,436) 5,295
Accounts receivable NUZIKER (926) 2,593
Prepayments, deposits and other receivables {3k, (1T 4 K HA R UK (208) 283
Accounts payable R{J R 161 6,125
Accruals and other payables | it {5 %5 5 HA {21 4,975 (912)
Cash used in operating activities EERIFTHS (8,336) (14,437)
Interest received ELUZFE 16 15
Net cash used in operating activities Z\EZIFTHARESHE (8,320) (14,422)
Net cash flows generated from financing activities Bi¥/EzIFTES IS
Advance from a Director Ni{sf FEEFUIE 338 -
Proceeds from rights issue {4 % & 29,399 -
Interest paid EA{1F] & (804) -
Cash generated from financing activities BiBt¥EsIFAH4 28,933 -
Net increase/(decrease) in cash and cash equivalents P4 5 1458 4400/ (B ) 20,613 (14,422)
Cash and cash equivalents at beginning of period HI#/J3 < K 14 SE 14,675 18,729
Effect of foreign exchange rate changes 252820 35 36
Cash and cash equivalents at end of period HIF T4 & <45 35,323 4,343
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1(d)(i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii) changes in equity other than those arising from capitalisation
issues and distributions to shareholders, together with a comparative statement for the corresponding period of the immediately preceding financial
year.

B (EWAREER) () BRHFAFREAMRRR (D) ERURITEBRSESENBARERIOBRNRERHRE, EFRL—WBE RPN LRR

Statement of Changes in Equity - Group level

Foreign
Issued Share Share currency
share premium Contributed Warrants redemption Capital translation Statutory Other Accumulated Total
capital account surplus Reserve reserve reserve reserve reserve reserve losses equity
;%3 Betraatt B R B S % A Ak BEE A ik % Hmk, it
The Group #H RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Balance as at 1 November 2016 20164211 § 1 H45% 399 - 138,364 - 62 - 3,539 86,527 36,630 (125,358) 140,163
Rights Issue 1}tz (Note 3) 595 25,550 - - - - - - - - 26,145
Free detachable Warrants Issue %% 1] A f4IE  (Note 3) - - - 3,254 - - - - - - 3,254
Total comprehensive loss for the period H (k|4 5 i
- Loss for the period Hf[i] 4 - - - - - - - - - (14,368) (14,368)
Other comprehensive income for the period: [ HAthé Al es:
- Exchange differences on translation of financial statements of
foreign operation 57 iEsMl % 2 L% - - - - - - 35 - - - 35
Total comprehensive loss for the period ifiaf%7 & 5 4 - - - - - - 35 - - (14,368) (14,333)
Balance as at 31 January 2017 F 2017 41 A 31 H4# 994 25,550 138,364 3,254 62 - 3,574 86,527 36,630 (139,726) 155,229
Foreign
Issued Share Share currency
share premium Contributed Warrants redemption Capital translation Statutory Other Accumulated Total
capital account surplus Reserve reserve reserve reserve reserve reserve losses equity
Bex et B EHBER RS % SOl % A% L 5fk% HE % i ik % Rk, it
The Group #H RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Balance as at 1 November 2015 20154 11 H 1 H4G7# 598,197 304,361 = = 62 = 3,482 86,527 36,630 (763,795) 265,464
Total comprehensive loss for the period Hlij47 546 :
- Profit for the period 5[kl F3f = = = = = = = = - (34,911) (34,911)
Other comprehensive income for the period: ] H A 47 & Uigs :
- Exchange differences on translation of financial statements of
foreign operation #Sifg Al 45 2 1L % - - - - - - 36 - - - 36
Total comprehensive income for the period Hffr| 425 : - - - - - - 36 - - (34,911) (34,875)
Balance as at 31 January 2016 > 2016 4 1 H 31 H57E 598,197 304,361 62 - 3,518 86,527 36,630 (798,706) 230,589
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Statement of Changes in Equity - Company level

Foreign
Issued Share Share currency
share premium Contributed Warrants redemption Capital translation Statutory Other Accumulated Total
capital account surplus Reserve reserve reserve reserve reserve reserve losses equity
|z AR EHBER WBHERS % SOl % A% IC5fE% HEE A% gk, it
The Company 2] RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Balance as at 1 November 2016 20164211 § 1 H45% 399 - 128,166 - 62 99,175 - - 36,630 (110,345) 154,087
Rights Issue  fjtft (Note 3) 595 25,550 - - - - - - - - 26,145
Free detachable Warrants Issue %% BAMIE  (Note 3) - - - 3,254 - - - - - - 3,254
Loss and total comprehensive loss for the period 7 4 K 1] 45
EacEinl - - - - - - - - - (976) (976)
Balance as at 31 January 2017 F- 201741 H 31 HE# 994 25,550 128,166 3,254 62 99,175 - - 36,630 (111,321) 182,510
Foreign
Issued Share Share currency
share premium Contributed Warrants redemption Capital translation Statutory Other Accumulated Total
capital account surplus Reserve reserve reserve reserve reserve reserve losses equity
2 AR EHBER WBHERE % SOl % A% L 5fk% HE Sihfk % Rk, it
The Company 2] RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Balance as at 1 November 2015 20154 11 § 1 H&5% 598,197 304,361 = = 62 99,175 = = 36,630 (773,993) 264,432
Loss and total comprehensive loss for the period 7 4 K i ] 45
L] = = = = = = = = = (517) (517)
Balance as at 31 January 2016 F 201641 F 31 H&#F 598,197 304,361 ) ) 62 99,175 = = 36,630 (774,510) 263,915

7 of 16 [l January 2017 | CHINA FLEXIBLE PACKAGING HOLDINGS LIMITED



Note 3:

Changes in Group’s and Company’s equity arising from Renounceable Non-underwritten Rights
cum Warrants Issue

PR AT 8 ik E B0 B BGIE SN IBGIE AAT 1 S BUAS 22 ] (1 A AR 5y

The Company completed a renounceable non-underwritten rights cum warrants issue (the “Rights
cum Warrants Issue”) (as detailed in the offer information statement dated 14 November 2016
issued by the Company to its shareholders and the latest announcement in relation to the Rights
cum Warrants Issue released by the Company on 7 December 2016) and has issued 8,653,823
rights shares and 4,326,898 free-detachable warrants on 7 December 2016. The Company has
raised gross proceeds of approximately SGD6,058,000 (equivalent to approximately
RMB29,399,000) from the Rights cum Warrants Issue. Its effects on the Group’s and the
Company’s equity involved the following:

(a) Issued share capital
The issued share capital of the Group and the Company were increased from US$48,609.56
(equivalent to approximately RMB399,000%) (divided into 4,860,956 shares with a par value of
US$0.01 each), to US$135,147.79 (equivalent to approximately RMB994,000%) (divided into
13,514,779 shares with a par value of US$0.01 each). It was attributed to the issue of
8,653,823 rights shares with a par value of US$0.01 each, amounting to US$86,538.23
(equivalent to approximately RMB595,000%) in 1Q 2017.

(b) Warrants reserve

The sum of approximately RMB3,254,000 credited to the warrants reserve of the Group and
the Company in 1Q 2017 represented the fair value of the 4,326,898 warrants upon their
issuance. The warrants were classified as equity instruments under the International
Accounting Standards (“IAS”) No.32 and they were measured using relative fair value
approach under IAS No.39. The fair value was assessed by Peak Vision Appraisals Limited
(“Peak Vision”), an independent valuer, which is a Registered Professional Surveyor and
Registered Business Valuer.

(c) Share premium account
The sum of approximately RMB25,550,000 credited to the share premium account of the
Group and the Company in 1Q 2017 represented the difference between the par value of the
rights shares (US$0.01 each) and the fair value of the rights shares issued in total. The fair
value of the rights shares was measured using relative fair value approach under IAS No.39.

* Based on a historical foreign currency exchange rate at the date the shares were issued.
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1(d)(ii) Details of any changes in the company's share capital arising from rights issue, bonus
issue, share buy-backs, exercise of share options or warrants, conversion of other issues
of equity securities, issue of shares for cash or as consideration for acquisition or for any
other purpose since the end of the previous period reported on. State also the nhumber of
shares that may be issued on conversion of all the outstanding convertibles as at the end
of the current financial period reported on and as at the end of the corresponding period
of the immediately preceding financial year.

HLE—AMWMBOH, AFRAEMMB. LB, BaBE. 1768\ BEENEARBGE. Kb
RAT B RAT R UARUR B BB 4 BN AR S fth B B9 R AT SR T 7= A2 AR T R SE R 3
%. PAEABEXMBONARREBE L —WBUEE R R BT 454 B9 W] Bk 35 T R AT BB
RHH.

Changes in Group’s and Company’s share capital arising from Renounceable Non-underwritten
Rights cum Warrants Issue

B A %% L A L B AGIE A A RASGIE AT 1T 5 BUAR 24 5] 1) i A AR 5y

Immediately following the issue and allotment of 8,653,823 Rights Shares on 7 December 2016,
the issued share capital of the Company has increased from 4,860,956 Shares to 13,514,779
Shares of par value US$0.01 each. The changes in 1Q 2017 were as follows;

Before the Rights cum After the Rights cum
Warrants Issue / Warrants Issue /
As at 1 November 2016 As at 31 January 2017
Par Value of Authorised Share Capital
Number of Shares 30,000,000,000 30,000,000,000
Par Value (US$) 0.01 0.01
Total Value (US$) 300,000,000 300,000,000
Par Value of Issued and Paid-up Capital
Number of Shares 4,860,956 13,514,779
Par Value (US$) 0.01 0.01
Total Value (US$) 48,609.56 135,147.79

There was no warrant exercised up to the date of this announcement.

1(d)(iii) To show the total number of issued shares excluding treasury shares as at the end of the
current financial period and as at the end of the immediately preceding year.
The company does not have any treasury shares. Total number of issued shares as at 31

January 2017 was 13,514,779 (31 October 2016: 4,860,956)

1(d)(iv) A statement showing all sales, transfers, disposal, cancellation and/or use of treasury
shares as at the end of the current financial period reported on.

Not applicable. ANid .

2. Whether the figures have been audited or reviewed and in accordance with which auditing
standard or practice.

ARYEFREGH I EEE, AR THR R 5 % iR .

The figures have not been audited or reviewed by the Company’s auditors.
AT I N R e A RS S S
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Where the figures have been audited or reviewed, the auditors’ report (including any
qualifications or emphasis of a matter).

FRXYEFELHERE R, FHEHIHRE (AEMEMGEFROBFERRR) .

Not applicable. ANid .

Whether the same accounting policies and methods of computation as in the issuer’s
most recently audited annual financial statements have been applied.

RERNA LT ARRIFEE I EEMFREOHFE ST BORE TR,

Except as disclosed in item 5 below, the Group has applied the same accounting policies and
methods of computation in the financial statements for the current reporting period compared
with those of the audited financial statements for the financial year ended 31 October 2016.

If there are any changes in the accounting policies and methods of computation,
including any required by an accounting standard, what has changed, as well as the
reasons for, and the effect of, the change.

HEWBREE T EHAEMRE, SFSHREFREREMRE, FFHEXHRE. BE
PR D R % R S 7 A I R W

The Group has adopted the applicable new and revised International Financial Reporting
Standards (“IFRSs”) which became effective for the financial period beginning on or after 1
November 2016. For the current reporting period ended 31 January 2017, the adoption of these
new and revised IFRSs did not give rise to significant impact on the Group’s financial statements.

Earnings per ordinary share of the group for the current financial period reported on and
the corresponding period of the immediately preceding financial year, after deducting any
provision for preference dividends.

SR H7E AWM BOW A & L — W BUE R R E Bl (BRI eR B RERS) .

On 7 December 2016, the Company completed the Rights cum Warrants Issue and had issued
8,653,823 rights shares and 4,326,898 warrants. In accordance with the International Accounting
Standards no.33 Earnings Per Share (“IAS 33”), for the purpose of calculating basic earnings per
share, the number of ordinary shares outstanding before the event is adjusted for the adjustment
factor in the Rights cum Warrants Issue in the number of ordinary shares outstanding as if the
event had occurred at the beginning of the earliest period presented. Therefore the basic loss per
share for 1Q 2016 are restated as below to account for the effect of the Rights cum Warrants
Issue.

1st quarter
3 months ended
31 January 31 January

2017 2016
(Restated)
Loss per ordinary share for the period based on net loss attributable to owners of the
Company:-
S PR R Y 5 # IR a] A TREAR A4 75 4
(i) Based on the weighted average number of ordinary shares on issue (RMB); and (1.33) (6.78)
B & T B AR IR SR (NRM); K&
(i) On a fully diluted basis (RMB) N/A N/A
TR SR E (ARM)
Weighted average number of shares after the Rights cum Warrants Issue under IAS 33 10,784,082 5,140,640

IS RS A sl
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Basic loss per share for 1Q 2017 is calculated based on the total comprehensive loss for the
period attributable to owners of the Company of about RMB14,333,000 (1Q 2016:
RMB34,875,000) divided by 12,132,245 (1Q 2016: 5,035,236) weighted average number of
shares after the Rights cum Warrants Issue under IAS 33 during the period. No diluted loss per
share has been presented as the warrants are anti-dilutive.

7. Net asset value (for the issuer and group) per ordinary share based on issued share
capital of the issuer at the end of the:

(a) current financial period reported on; and
(b) immediately preceding financial year.

(EHAFRIRER) WEREERSEE~H, R LETARETHIMBUIRRERITBRATE: -
(a) =MBUH; X
(b) E—WBU4E.

For illustrative purpose, an adjusted net asset value per share as at the last financial year ended
are presented as below to account for the effect of the Rights cum Warrants Issue. In this
presentation, the number of ordinary shares is increased by the number of rights shares and
warrants as if the issuance took place at the comparative year end.

Group #H Company A7
As at As at
31 January 31 December 31 January 31 December
2017 2016 2017 2016
(Adjusted) (Adjusted)

Net assets value per ordinary share after the Rights
cum Warrants Issue (RMB) 11.49 10.37 13.50 11.40

AU 5B A 9 B (AR )

Net assets value per ordinary share after all the
Warrants are exercised (RMB) 9.92 9.08 11.45 9.86

AT BRI B 1 M 19 B2 7 (AR T)

The net assets value per ordinary share of the Group and the Company were calculated based
on the equity attributable to the owners of the Company of approximately RMB155,229,000 (year
ended 31 October 2016: RMB140,163,000) and RMB182,510,000 (year ended 31 October 2016:
RMB154,087,000) respectively as at 31 January 2017; and 13,514,779 ordinary shares of the
Company in issue as well as 17,841,677 ordinary shares assuming all the warrants were
exercised as at 31 January 2017 and the last financial year end.
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A review of the performance of the group, to the extent necessary for a reasonable

understanding of the group’s business. It must include a discussion of the following:

(a) any significant factors that affected the turnover, costs, and earnings of the group for
the current financial period reported on, including (where applicable)seasonal or
cyclical factors; and

(b) any material factors that affected the cash flow, working capital, assets or liabilities of
the group during the current financial period reported on.

I i £ B M 8% AR A 0 SR T L 5 A E AR . B R EIBAIAERE T H&WA T iR: -

(a) AMBOHREMERKNELH. REAXBEHEARERR, AFEFTVERARERER BE&
A &

(b) AMBUHEEHEANALSRE. BERE. B HHEMERER.

Review on Group’s performance

The Group’s Consolidated Statement of Profit or Loss and Other Comprehensive Income

The Group’s revenue

The Group’s revenue decreased by 21.7% or RMB10.7 million from RMB49.4 million for the
period ended 31 January 2016 (“1Q 2016”) to RMB38.7 million in 1Q 2017.

The decrease was primarily attributed to (i) the drop in sales volume of the Group’s major product,
low shrinkage films; (ii) the closure of production line no.3 resulting in the production stoppage of
certain product types, and (iii) lower overall market demand from the weakening domestic
consumer market and keener market competition.

The Group’s gross loss and operating loss before Tax

The cost of sales decreased from RMB80.9 million in 1Q 2016 to RMB44.5 million in 1Q 2017,
representing a decrease of 45.0% or RMB36.4 million. It was due to the (i) decrease in production
volume affected mainly by the shutdown of production line no.3; (ii) lower raw material
consumption contributed by lower production rejection rate, and; (iii) lower direct material cost as
well as production overheads including depreciation charges, utilities expenses, direct labour
costs, fuel and other production costs in 1Q 2017.

The Group recorded a gross loss of RMB5.9 million in 1Q 2017 compared with RMB31.5 million
in 1Q 2016. The gross loss was mainly attributable to (i) the unfavourable product mix where only
low margin products accounted for our total sales; (ii) presence of sub-standard products issue
mainly in low margin segment which further affected the margins, and; (iii) higher fixed overheads
absorption due to the drop in production volume. However, the gross loss decreased by 81.4% or
RMB25.6 million. It was attributed to the shutdown of the less efficient production line no.3 and an
improvement in overall sub-standard production rate.

Under the current adverse market conditions even as the Group suffers a gross loss with the sale
of its products, management believes that the Group needs to maintain its manufacturing
operation to meet market demand and to maintain customer relationships.

Other revenue of RMB0.03 million in 1Q 2017 (1Q 2016: RMBO0.09 million) mainly comprised of
sales of scraps materials and interest income arising from bank deposits.

Selling and distribution costs decreased by 69.2% over the last period to RMB0.05 million in 1Q
2017 (1Q 2016: RMBO0.16 million), mainly due to the significant drop in travelling and other
business related expenses.

Administrative expenses recorded an increase of 17.0% over the last reporting period to RMB3.8
million (1Q 2016: RMB3.3 million) due mainly to the increase in legal and professional fee
incurred in corporate action.
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Other expenses recorded a significant increase to RMB3.8 million in 1Q 2017. It was largely
attributed to fixed production costs during production shutdown period of RMB3.7 million. Please
refer to paragraph 1(a)(ii) Note 2(a) on page 2 for further details.

The Group’s net profit from ordinary activities attributable to owners of the Company

The Group recorded a net loss of RMB14.3 million in 1Q 2017, with a decrease of 58.9%
compared with a net loss of RMB34.9 million in 1Q 2016.

Review on consolidated statement of financial position and statement of cash flows

Group’s Consolidated Statement of Financial Position

Non-current assets comprised of land use rights, property, plant and equipment. It decreased by
3.1% or RMB5.7 million from RMB181.2 million as at 31 October 2016 to RMB175.5 million as at
31 October 2016 due to amortisation and depreciation charges.

Current assets of the Group increased by 74.8% or RMB26.3 million from RMB35.0 million as at
31 October 2016 to RMB61.3 million as at 31 January 2017. It was mainly due to the increase in
cash and bank balance to RMB35.3 million as at 31 January 2017, by 140.7% or RMB20.6 million
from RMB14.7 million as at 31 October 2016 due to the proceeds from Rights cum Warrants
Issue during the period under review. The Group’s inventories increased by RMB4.4 million to
RMB15.1 million as at 31 January 2017, which was mainly due to higher purchases in January
2017. Accounts receivable also increased from RMB9.5 million as at 31 October 2016 to
RMB10.4 million as at 31 January 2017, representing a decline of 9.8% or RMB0.9 million. The
increase was the result of the slightly longer repayment period from customers.

Current liabilities of the Group increased by 7.2% or RMB5.4 million to RMB81.5 million as at 31
January 2017, largely attributable to the increase in accruals and other payables from RMB5.2
million as at 31 October 2016 to RMB10.2 million as at 31 January 2017, due mainly to delay in
settlement of payments and year-end wages during the Chinese New Year holiday at the last
week of January 2017. In addition, the increase in an advance from a director from RMB30.4
million to RMB30.7 million as at 31 January 2017 was due to the accruing interest expense
(please refer to paragraph 13 for more details of interest person transaction). The increase in an
advance from a director from RMB30.4 million as at 31 October 2016 to RMB30.7 million as at 31
January 2017 was due to the its corresponding interest expense of RMBO0.3 million accrued in 1Q
2017.

Group'’s Consolidated Statement of Cash Flows

In 1Q 2017, the net cash outflow in operating activities of the Group amounted to RMB8.3 million
as compared with RMB14.4 million in the last corresponding period of 2016. The net cash outflow
was mainly attributable to the operating loss before working capital changes of RMB7.9 million,
and a negative net capital change of RMBO0.4 million. The negative net capital change was mainly
attributable to the increase in inventories and accounts receivable, whereas partially offset by the
increase in accruals and other payables during the 4Q 2016.

The Group recorded a net cash inflow in financing activities amounting to RMB28.9 million in 1Q
2017. It ascribed mainly to the cash raised from the Rights cum Warrants Issue.

The cash and cash equivalent balance has increased from RMB4.3 million as at 31 October 2016
to RMB35.3 million as at 31 January 2017.
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10.

Liquidity and going concern’s assumption

The financial statements have been prepared on the going concern basis assuming that the
Group will continue to operate as a going concern notwithstanding that:

(i) the Group recorded negative cash flow in operating activities of RMB8.3 million in 1Q
2017,

(ii) the net loss amounting to RMB14.3 million in 1Q 2017;

(iii) the net current liabilities of RMB20.3 million of the Group as at 31 January 2017.

These events and conditions indicate the existence of a material uncertainty which may cast
significant doubt on the Group’s ability to continue as a going concern and hence, its ability to
realise its assets and discharge its liabilities in the normal course of business. Nevertheless, the
Group prepared the financial statements based on the assumption that the Group can be
operated as a going concern and is of the view that the Group will have sufficient working capital
to finance its operations in the next twelve months from the period end date, after taking into
consideration of the following:

(i) Following the issuance of 4,326,898 Warrants, the Group can potentially raise an
additional S$4.5 million or RMB22.3 million in the event that all the Warrants are
exercised;

(ii) the Chairman of the Board, Mr Zeng Hanming has undertaken not to demand immediate

repayment of the advance of RMB30.0 million from him for the next 9 months to the
current financial year end date until such time when the Group has sufficient financial
resources to do so. The Group also believes that external debt financing options are

available;

(iii) the Group had closed down the less effective production line no.3 resulting in reduction
on operating loss as seen in 1Q 2017; and

(iv) the Group continues to implement measures to improve its liquidity condition, including

but not limited to, shortening receivable collection period, lowering inventory level and
tightening cost controls over various selling and administrative expenses.

Where a forecast, or a prospect statement, has been previously disclosed to shareholders,
any variance between it and the actual results.

BRACHT A B AR R BN R AT S, 61k 5 LS HETHA.

As disclosed in the Full Year Financial Results Announcement dated 30 December 2016, the
Group’s performance for the current financial period ending 31 January 2017 was expected to
report a loss and the Group’s actual performance for the 1Q 2017 was in line.

A commentary at the date of the announcement of the significant trends and competitive
conditions of the industry in which the group operates and any known factors or events
that may affect the group in the next reporting period and the next 12 months.
BEAEBM, KEARLTLREEBSRTSEN LT RREMERE T MEBEREK 124
ABEA B A RREREE XiFi.

The Group’s business environment remains challenging and performance is expected to be
continually affected, due mainly to the weakening demand in domestic market and difficulty in
sourcing sales orders in the high margin product segment. These challenges are also industry-
wide issues in China.

The Group will focus its current resource on the remaining production line no.4 in Ruixing which
was set up in 2009. The management remains committed to lowering production cost and
substandard product rate.

The Group expects to report a loss for the next reporting period.
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Update on use of rights issue proceeds and Proceeds from exercised warrants

Up to the date of this announcement, the net proceeds have been utilised in the following manner

in S$ In RMB
No. Descriptions million million
Proceeds from Rights cum Warrants Issue 6.1 29.4

1. General working capital - purchase of raw material

(Polypropylene) for the production of BOPP films 1.2 58
2. Repayment of short-term bank loan
3.  Tofund general corporate activities including, but not limited

to, new business developments, acquisitions, joint ventures
and/or strategic alliances - -

Balance of net proceeds 4.9 23.6

The balance of net proceeds was deposited into bank accounts of the subsidiaries of the Group.
The funds will be used in accordance with the Offer Information Statement dated 14 November
2016.

11. Dividend
Hﬁlﬁ

(a) Current Financial Period Reported On

A B

Any dividend declared for the current financial period reported on?
AR BUH 2 B EATIR KA IR ?

None
(b) Corresponding Period of the Immediately Preceding Financial Year
E—WBUEERMA
Any gividend declared for the corresponding period of the immediately preceding financial
A R AR (T ?
None

(c) Date payable
b2 =k ]

Not applicable. A~i&

(d) Books closure date

- AISual=E !

Not applicable. i

12. If no dividend has been declared/recommended, a statement to that effect.

HEAEM / BURERERE, FEHFXRENR.

Not Applicable. i
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13.

14.

15.

Interested person transactions

REANME S

The Company does not have any general mandate from shareholders for interested person
transactions.

In 1Q 2017, the value (interest expense) of the existing Interested Person Transaction, an
unsecured advance of approximately RMB30.0 million provided by the Chairman of the Board, Mr
Zeng Hanming to Jieyang City Rui Xing Plastic Packaging Company Limited, a 100% wholly-
owned subsidiary of the Company, was approximately RMB337,500.

Confirmation by Directors pursuant to Rule 705(5) of the Listing Manual of the SGX-ST.
IREF ISR 57 FiA RA R LTS EFME 705 KMHI(5)EREFHHINFHR

The Board of Directors of the Company hereby confirm that, to the best of its knowledge, nothing
has come to the attention of the Board of Directors of the Company which may render the
unaudited first quarter financial results of the Group as at 31 January 2017 to be false or
misleading.

SRR SRR CARYE LTt s Bl AR E S B BT A R R R T 2 i
RIS 5 A — B SR A AR 2017 4 1 H 31 H LB R .

Confirmation that the issuer has procured undertakings from all its directors and
executive officers pursuant to Rule 720(1) of the SGX Listing Manual.

MRAE IS AUE 7 2E 2 BT A BR A 7] BT 228 T 55720 S5 51 (1) ZER BT & F 30m 08 BN S A
B A5 7 V< 0

The Company confirms that it has procured undertakings from all its Directors and Executive
Officers (in the format set out in Appendix 7.7) pursuant to Rule 720 (1) of the SGX Listing
Manual.

BY ORDER OF THE BOARD
BERRLA

Zeng Hanming
Chairman of the Board
14 March 2017
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