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Group 1H 2017 financial highlights

1H 2017 TH 2016 Change

$$'000 $$’000 Zo

Operating revenue 516,275 555,502 (7.1)
Operating profit# 123,791 167,107 (25.9)
Investment income 14,915 17,558 (15.1)
Profit after taxation 119,691 154,809 (22.7)
Net profit attributable to shareholders 99,237 135,455 (26.7)

The results for TH 2017 included charges of $$15.9m relating fo the review of the media business and impairment of an
associate. Excluding the charges, operating profit would have declined by S$27.4m (16.4%).

#  This represents the recurring earnings of the media, property and other businesses.
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Group 1H 2017 financial highlights

Operating Revenue ngszg;; 1252888 Chqng;
Media 369,937 413,682 (10.6)
Property 122,417 120,810 1.3
Others 23,921 21,010 13.9
516,275 555,502 (7.1)

Media
®* Advertisement revenue fell S$45.9m (15%)
® Circulation revenue increased $$0.4m (0.5%)

Property
® Higherrental income from the Group'’s retail assets

Others

®* Higherrevenue from exhibitions and online classifieds businesses
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Group 1H 2017 financial highlights

Profit/(Loss) before taxation 12;3;(7) 1252,8(1)8 Chang;
Media 50,611 102,042 (50.4)
Property 81,751 73,656 11.0
Treasury and Investment 9.697 15,765 (38.5)
Others (1,985) (9,319) (78.7)
140,074 182,144 (23.1)

Media
® Revenue declines partially mitigated by lower newsprint, depreciation and staff costs

® Included charges relating to the review of the media business and impairment of an
associate

Treasury and Investment
®* Decrease mainly due to fair value losses on hedges for portfolio investments

Others
® Gain on sale of Media Fund investments
® Reduced losses from regional online classifieds business
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Group 1H 2017 highlights

Operating Revenue Composition Media

(S$516.3m)

10.1%

15.8%

Advertisement Revenue Composition
(S$260.3m)

21.1%

= Advertisements (Media) = Display

Circulation

Rental & Services

Other revenue

Classified*

Magazines & Others

* Classified includes Recruitment and Notices
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Advertising market remained soft

Newspaper Ad Revenue Y-O-Y Change (%)

-14.4%

17I
7.5
-8.6% -8.6
-10.4%
-11.7%
-11.9% -12.5% 12.5
-15.0% 14.
-16.0%
6.6 -16.6%
-17.5%

- 0
19.3% 18.5%
3Q 2016 4Q 2016 FY2016 1Q 2017 2Q 2017 1H 2017
i Display Classified* = Newspaper Ad

* Classified includes Recruitment and Notices
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Circulation sustained by digital

Daily Average Newspaper Circulation
1 T 1
The Straits The Lianhe Lianhe Shin Min Berita Tamil
Times/ The Business Zaobao Wanbao Daily News Harian/ Murasu/
Sunday Times Berita Tamil
Times Minggu Murasu
Sunday

@1H 2017 (Print) O1H 2017 (Digital) O1H 2016 (Print) O1H 2016 (Digital)



Operating expenditure well-contained

1H 2017 Operating Expenditure ,
Cost Composition S$'m
(S$399.8m)

Charges relating to media
business review
40% 3-8% 6.1% and impairment of t 15.9

14.2% " 13.4% an associate
4.9% Newsprint

& 4
Other materials, Production & t 4.9
Distribution Costs ’
8.0%
Staff Costs 1.6
45.6% ‘
H *
Newsprint Premises Costs ‘ 4.1
Other Materials, Production & Distribution Costs Deprecio fion ‘ 57
Staff Costs
Premises Costs )
Depreciation Other Operating Expenses § 90

Other Operating Expenses

Ch f dia busi evie . .
arges from media business review * Last year included additional property tax on the

= Finance Costs Group's investment property.
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Lower headcount and staff costs

1H 2017 1H 2016 Ch""gg
Headcount as at end-February 4,041 4,255 (5.0)
Staff Costs (S$'000) 182,402 183,996 (0.9)




Newsprint prices expected to sirengthen

US$ Average Newsprint Charge-Out Price & MT
Monthly Consumption
550 — 8,000
7,296
500 -~ 7,000
450 + -~ 6,000
5,769
400 | | 5,000
30Q 2016 4Q 2016 1Q 2017 2Q 2017
LHS - Prices ——RHS - Avg Mthly Consumption
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Good operating margins

(S$'m) Recurring Earnings and Operating Margin
250 - - 40.0%
- 35.0%
200 -
\ - 30.0%
L 0,
150 - 25.0%
- 20.0%
100 7 - 15.0%
- 10.0%
50 -
- 5.0%
0 - - 0.0%
1H 2013 1H 2014 1H 2015 1H 2016 1H 2017~
[ Operating Profit —o—Operating Margin

5 " Excluded charges of S$15.9m relating to the review of the media business and impairment of an associate.




Sustained Property performance
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Paragon The Clementi Mall The Seletar Mall

* Net Property Income (NPI) grew 5.9% to $$93.9m.

* 100% occupancy and positive rental reversions.
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Rental Reversions

Paragon The Clementi Mall The Seletar Mall

Numlber of
renewals/new leases(@! 27 28 4

Renewals/new leases
as a % of properties’ NLA 7.2% 23.1% 0.9%

Rental reversion(P) 4.3% 8.3% 7.2%

(a) For expiries in 1H 2017.

(b) The change is measured between average rents of the renewed & new lease terms and the average rents of the preceding lease terms.
The leases were typically committed three years ago.
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Group investible fund

Group Investible Fund

(S$1.1b)

14.9% 38.7%

40.0%

6.4%

Equities Bonds

Investment Funds Cash and deposits

(As at February 28, 2017)

Conservative stance
maintained on investment
allocation, focused on
capital preservation

Returns are expected to be
commensurate with low risk-
return profile to mitigate
against volatility
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Portfolio Investment Performance

4.2%

annualised return since inception

Period in
years”

A As at February 28, 2017
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Interim dividend

The Board has declared
an interim dividend of 6 cents per share
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Radio

Properties

Growth Opportunities

A8 | TOPOF THENEWS

| THESTRAITSTIMES | TUESDAY,MARCH 14,2017 |

SPH wins tender for new English, Mandarin radio stations

Eddino Abdul Hadi
Music Correspondent

According to an IMDA statement,
the stanon IS targeted at PMEBs

(F , execu-
).

“Through content tie-ups with
community organisations and plat-
form partners, the station will pro-

tives and b vide audi with a wealth of
Singapore Press Holdings (SPH) Ra-  market participants aswll asagen- trusted news information across
dio has won the tender for two new eral aud:ence and is ax.med at" ms— diaandemp them todi
radio stations. One will be in Eng-  ingfii er and lead an active, meaningful
lish and the other in Mandarin, and The station will haw content lifestyle while accompanied by the
they willbe launched in December. from two SPH pap The ble tunes of the golden 80s

The Info-c I Media i Times as well as The andY0s,” added the spokesman.

Development Authority of Singa-  Straits Times. The station will include content
pore (IMDA) launched a public ten- It will also work with an SPHsub-  from SPH’s Chinese newspapers Li-
der in June last year for proposalsto  sidiary, fi ial portal Sharel anhe Zaobao, Lianhe Wanbao and

operate radio stations on the two
frequencies, FM 89.3, which is va-
cant, and FM 96.3, formerly occu-
pied by Expat Radio 96.3FM.

One of the stations will be
Singapore's first English business
and personal finance radio station.

tor, which has one of the largest in-
vestor relati rks in Asia.

'ihm Min Daily News, and will also

The other new radio station will
be a Chinese infotainment station
for active seniors aged 50 and
above, said an SPH Radio spokes-
man.

with part-
nerssuchas telco StarHub.

The SPH Radio spokesman added
that the broadcaster “will be on the
lookout for new talents who can de-
liver something different and

SPH Radio currently has plays Chinese pop music.
5 Mr Patrick Daniel, chairman of
I tions—- 3
:; ;e:;? h 's OneFM SPH Radio and deputy chief execu-
.3, Which plays tive officer of SPH, said: “We are de-
mainstream and classic lighted to have been awarded the li-
rock; Kiss92, whichairs cences to operate two more radio
2 They will ca-
adult contemporary i tertonew I\stener segmentsand in-
and UFM 100.3, which plays  crease the vibrancy of the local ra-
inese dio industry with their unique posi-
Chi Pop. tioning and programming. Togeth-
| er with our three existing radio sta-
tions, we will deliver engaging and
enriching content for both our lis-
uniquetotheradiolandscapehere”.  tenersandadvertisers.”

SPH Radio currently has three
stations - One FM 913, which
plays mainstream and classic rock;
Kiss92, which airs adult contempo-
rary music; and UFM 100.3, which

POI“t:a

Safra Radio runs Power 98FM, an
English station, and 88.3]ia FM, a bi-
lingual station that plays both Man-
darin and English songs.

IMDA received nine proposals
from SPH Radio, Mediacorp, Rex
Cinema, HT Overseas and Asia To-
daySingapore.

The unsuccessful tenders includ-
ed Rex Cinema’s proposal for a
24-hour Tamil station, HT
Overseas’ pitch for a 24-hour Hindi,
Bengali and Tamil station playing
music from Bollywood, Tollywood
and Kollywnod films, and
| for a 24-hour

Besides SPH Radio, Singap
has two other radio broadcasters -
Mediacorp and Safra Radio. Medi-
acorp runs 12 stations in English,
Mandarin, Malay and Tamil, while

P’y
not»for-proﬁt Chinese dialect sta-
tion targeting listeners above 55.

dinohadi@sphcomsg

- Acquired additional 20% stake in

Perennial Chinatown Point LLP
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Investment in @

« The Company is currently undertaking a strategic review of
its investment in M1 Limited in which it holds a stake of
approximately 13.3%.

« There is no assurance that any tfransaction will materialise
from such strategic review.
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Thank you

Please visit www.sph.com.sg for more information.




