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1. EMPHASIS OF MATTER BY INDEPENDENT AUDITORS OF THE COMPANY ON FINANCIAL 

STATEMENTS FOR THE FINANCIAL YEAR ENDED 30 SEPTEMBER 2018 (“FY2018”) 
 

Pursuant to Rule 704(4) of the Listing Manual – Section B: Rules of Catalist of the Singapore 
Exchange Securities Trading Limited (the “SGX-ST”), the Board of Directors (the “Board”) of AGV 
Group Limited (the “Company”, and together with its subsidiaries, the “Group”) wishes to 
announce that the Company’s independent auditor, Mazars LLP (the “Auditor”), has, without 
qualifying their audit opinion, included an emphasis of matter related to the Group’s ability to 
continue as a going concern in their report (the “Independent Auditor’s Report”) on the audited 
financial statements of the Group for FY2018 (the “Audited Financial Statements”). 
 
The Independent Auditor’s Report is attached to this announcement for shareholders’ reference. 
The Independent Auditor’s Report and the Audited Financial Statements will form part of the 
Company’s Annual Report for FY2018 (the “2018 Annual Report”), which will be released on 
SGXNET and despatched to shareholders in due course. Shareholders are advised to read the 
Independent Auditor’s Report and the 2018 Annual Report in their entirety. 
 
The Board is of the opinion that the Group will be able to continue as a going concern on the basis 
of the following premises:  

 
(i) the Group had in October 2018, obtained financing cash inflows of approximately $2.0 

million, with approximately $1.1 million raised by way of placement and approximately 
$900,000 by way of a loan;  
 

(ii) the Group had on 4 March 2019 received the continued support of its institutional lenders 
by entering into an agreement with them to amend and restate existing terms and conditions 
of the corresponding loans so as to extend the tenure of repayment of the loans; and 
 

(iii) the Group had on 6 March 2019, entered into two (2) loan agreements with several investors, 
including Mr Chua Wei Kee, the Non-Executive Chairman of the Group, for an aggregate of 
up to $5.0 million.  

 
Further, the Board is of the opinion that sufficient information has been disclosed, and confirmed 
that all material disclosures have been provided for the trading of the Company’s securities to 
continue in an orderly manner. 
 
Shareholders and other investors are reminded to exercise caution while dealing in the shares of 
the Company. In the event that shareholders and other investors are in doubt when dealing in the 
shares of the Company, they should consult their stockbrokers, bank managers, solicitors, 
accountants or other professional advisers. 

 
 

http://www.agvgroup.com.sg/
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2. VARIANCES BETWEEN UNAUDITED FINANCIAL STATEMENTS AND AUDITED 

STATEMENTS 

The Board refers to its full year financial results announcement for the financial year ended 30 

September made on 31 January 2019 via the SGXNET (“Preliminary Unaudited Results 2018”). 

 

Pursuant to Rule 704(5) of the Listing Manual (Section B: Rules of Catalist) of the SGX-ST, the 

Company wishes to announce that subsequent to the release of the Preliminary Unaudited Results 

2018, the external auditor has proposed certain adjustments and reclassifications which the 

management of the Company has adopted accordingly.  

 

The details and explanation of the variances between the audited financial statements and the 

Preliminary Unaudited Results 2018 are set out below:  

 

Note (1) Adjustments to consolidated statement of profit or loss as follows: 

 

    

 Preliminary 
Unaudited 

Results 2018  

 Audited 
Financial 

Statements   Variance   Variance  

  Note  S$'000   S$'000   S$'000  % 

Other income (1) 
                 

1,375  
                    

631  
                    

744  (54.1) 

Consumables used (1) 
               

(7,069) 
               

(6,366) 
                   

(703) (9.9) 

Other expenses (2) 
               

(8,293) 
               

(7,244) 
               

1,049 (12.6) 

Finance costs (2) 
               

(1,131) 
               

(1,616) 
                    

485  42.9 

 

Reasons for the variances: 

The audit adjustments are due to 

(1) Inter-company sales of S$744,000 that was not eliminated, which has a corresponding 
elimination of S$703,000 to the cost of consumables and S$41,000 to the other expenses. These 
adjustments have no impact on the overall results. 

(2) The reclassification of other expenses by their appropriate nature: S$485,000 was re-classified 
to finance cost, S$148,000 to employee benefits and S$38,000 to operating lease. These 
adjustments have no significant impact to the overall financial results. 
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Note (2) Adjustments/reclassification to consolidated group statements of financial 

position as follows: 

 

    

 Preliminary 
Unaudited 

Results 2018  

 Audited 
Financial 

Statements   Variance   Variance  

  Note  S$'000   S$'000   S$'000  % 

           

Current assets          

Pledged fixed deposit (1) 223 338 
              

115  51.6 
Other cash and bank 
balances (1) 192 77 

             
(115) (59.9) 

          

Current liabilities         

Trade and other payables  (2) 11,865 11,132 
             

(733) (6.2) 

Borrowings (2) 11,283 11,957 
              

674  6.0 

 

Reasons for the variances: 

The audit adjustments are due to 

(1) Bank balances of S$115,000 being re-classified as pledged fixed deposits 

(2) Reclassification of trade and other payables to borrowings of $674,000. The audit reclassifications 
have no significant impact to overall total liabilities 

 
 
 
BY ORDER OF THE BOARD  
 
 
Albert Ang Nam Wah  
Executive Director and Chief Executive Officer 
AGV Group Limited 
 
15 March 2019 
 
 

 
This announcement has been prepared by the Company and its contents have been reviewed by the 
Company’s Sponsor, Hong Leong Finance Limited, for compliance with the relevant rules of the SGX-
ST. The Sponsor has not independently verified the contents of this announcement. 
 
This announcement has not been examined or approved by the SGX-ST and the SGX-ST assumes no 
responsibility for the contents of this announcement, including the correctness of any of the statements 
or opinions made or reports contained in this announcement. 
 
The contact person for the Sponsor is Mr Tang Yeng Yuen, Vice President, Head of Corporate Finance 
who can be contacted at 16 Raffles Quay, #01-05, Hong Leong Building, Singapore 048581, Telephone: 
(65) 6415 9886. 
















