BLUE OCEAN RESOURCES PTE. LTD. BLUE OCEAN RESOURCES
{Incorporated in the Republic of Singapore)
Company Registration No. 200610255E
(the "Issuer")

GENERAL ANNOUNCEMENT ~-
CP PRIMA TO IMPROVE FINANCIAL STRUCTURE TO INCREASE BUSINESS GROWTH

The parent company of the Issuer, PT Central Proteina Prima Tbk (the “Company”) is the
current market leader for aqua feed in Indonesia and sells fishery products worldwide. Sales
and earnings before interest, tax, depreciation and amortisation ("EBITDA") of the Company
have been growing steadily in the past few years, partly due to strong domestic demand for fish
products and robust global demand for shrimp products from Indonesia. The Company's sales
in 2018 amounted to Rp7.4 trillion with an EBITDA of Rp535.6 billion, representing an increase
of 12% and 15% respectively, to sales and EBITDA from 2017.

However, steep depreciation of Rupiah and price increase of major commaodities have led to a
rapid increase in raw material costs. As such, even though the Company's 2018 EBITDA had
increased to Rp535.6 billion from Rp464.5 in 2017, it was nevertheless below the target for
2018 EBITDA of Rp557 billion.

in the beginning of 2019, the Company had also originally projected 2019 EBITDA to reach
Rp600-700 billion, an increase of around 12-31% compared to the 2018 EBITDA. However, the
unaudited mid-year financial results of the Company indicate that the Company has only
achieved a year-to-date EBITDA of Rp286.4 biilion, which is below its projected half year
EBITDA, and the Company is unlikely to be able to achieve its original EBITDA projections for
2019. :

Apart from the decline in Rupiah and the rising raw material costs, a significant portion of the
Company's EBITDA was utilized to service additional liabilities in 2018 following the
implementation of a new operational model from 2016 to 2017. This resulied in the Company
having limited cash flow to maintain its working capital level.

From 2016 to 2017, the Company and its plasma farmers had agreed to imglement a new
operational model designed to reduce operational risks on the Company. In connection with
such model, the Company ultimately wrote off Rp1.8 triilion of plasma receivables and assumed
Rp396.6 billion of loans owed by such plasma farmers to various banks which the group had
guaranteed. These loans, including other corpcrate Inans, are currently being serviced and
expected to be fully repaid by 2020.

In addition, following the restructuring of the US$145.57 million guaranteed senior secured
notes issued by the Issuer in 2018 (the “BOR Notes”) an aggregate US$162 million is scheduled
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Notes to make scheduled principal payments twice a year. An initial principal payment of US$3.6
million and coupon payment of USS$6.5 million was due on 30 June 2019. As all non-current
liabilities of the group, including the BOR Notes and all long-term loans given to the Company by
the local Indonesian banks, have now become current liabilities, the significant increase in
current liabilities has resulted in a significant adverse effect on the financial condition of the

group.

The Company’s equity value has also been negatively impacted as a result of all outstanding
unamortized difference between the initial amount of BOR Notes and maturity amount has been
charged in the Consolidated Statement of Profit of Loss for the period ended June 30, 2019.
Specifically, the Company's equity value has decreased to Rp351.7 billion.

While the Company expects any negative impact on the equity value in the Issuer to be
temporary, such impact may be reduced if the Issuer is able to further extend the maturity date
of the BOR Notes. If such extension is approved, the BOR Notes will once again be categorised as
non-current liabilities. This will not only strengthen the Company’s financials, it will also allow
the group to continue on its growth trajectory, in a more sustainable manner.

The Company strongly believes that it is strategically positioned as an aqua feed producer and
food processor to benefit from continuing growth in the aquaculture industry. In order to sustain
such continued growth, the Company and the Issuer intend to commence discussions with
holders of the BOR Notes with a view to further extending the term of the BOR Notes and
reducing the financial burden on the group. The Company is optimistic that a successful
restructuring of the BOR Notes will strengthen the financials and result in stronger growth and
profitability in the future.

The Issuer will make the necessary announcements when there are further developments in
relation to the proposed restructuring of the BOR Notes and/or the other matters contemplated
by this announcement. Holders of the BOR Notes should consult their stockbrokers, bank
managers, solicitors or other professional advisers if they have any doubt about the actions they
should take.

By order of the sole director of Blue Ocean Resources Pte Ltd

Company Registration No. 200610255E
Martial Jean Francois Nicholas
30 July 2019
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THIS ANNOUNCEMENT CONTAINS FORWARD-LOOKING STATEMENTS WITHIN THE MEANING OF THE U.S.
PRIVATE SECURITIES LITIGATION REFORM ACT OF 1995 AND THE SECURITIES LAWS OF OTHER



JURISDICTIONS. IN SOME CASES, THESE FORWARD-LOOKING STATEMENTS CAN BE IDENTIFIED BY THE USE
OF FORWARD-LOOKING TERMINOLOGY, INCLUDING THE WORDS “EXPECTS,” “PROJECTS,” “MAY,”
“WILL,” “COULD,” “WOULD,” “SHOULD"” OR, IN EACH CASE, THEIR NEGATIVE, OR OTHER VARIATIONS OR
COMPARABLE TERMINOLOGY OR BY DISCUSSIONS OF STRATEGIES, PLANS, OBJECTIVES, TARGETS, GOALS,
FUTURE EVENTS OR INTENTIONS. THESE FORWARD-LOOKING STATEMENTS INCLUDE MATTERS THAT ARE
NOT HISTORICAL FACTS. BY THEIR NATURE, FORWARD-LOOKING STATEMENTS INVOLVE RISKS AND
UNCERTAINTIES BECAUSE THEY RELATE TO EVENTS AND DEPEND ON CIRCUMSTANCES THAT MAY OR
MAY NOT OCCUR IN THE FUTURE. YOU ARE CAUTIONED THAT FORWARD-LOOKING STATEMENTS ARE
NOT GUARANTEES OF FUTURE PERFORMANCE AND THAT THE ISSUER'S ACTUAL RESULTS OF
OPERATIONS, FINANCIAL CONDITION AND LIQUIDITY AND THE DEVELOPMENT OF THE INDUSTRY IN
WHICH THE ISSUER OPERATES MAY DIFFER MATERIALLY FROM THOSE MADE IN OR SUGGESTED BY THE
FORWARD-LOOKING STATEMENTS CONTAINED IN THIS ANNOUNCEMENT. IN ADDITION, EVEN IF THE
ISSUER’S RESULTS OF OPERATIONS, FINANCIAL CONDITION AND LIQUIDITY ARE CONSISTENT WITH THE
FORWARD-LOOKING STATEMENTS CONTAINED IN THIS ANNOUNCEMENT, THOSE RESULTS OR
DEVELOPMENTS MAY NOT BE INDICATIVE OF RESULTS OR DEVELOPMENTS IN SUBSEQUENT PERIODS.

THE SOLE DIRECTOR OF THE ISSUER HAS TAKEN ALL REASONABLE CARE TO ENSURE THAT THE FACTS
STATED AND ALL OPINIONS EXPRESSED IN THIS ANNOUNCEMENT WHICH RELATE TO THE GROUP HAVE
BEEN ARRIVED AT AFTER DUE AND CAREFUL CONSIDERATION AND AFTER HAVING MADE ALL
REASONABLE ENQUIRIES AND ARE FAIR AND ACCURATE. THE SOLE DIRECTOR OF THE ISSUER DOES NOT
ACCEPT ANY RESPONSIBILITY FOR ANY INFORMATION RELATING TO ANY OPINION EXPRESSED IN THIS
ANNOUNCEMENT.



