TIANJIN PHARMACEUTICAL DA REN TANG GROUP CORPORATION LIMITED
(Formerly known as Tianjin Zhong Xin Pharmaceutical Group Corporation Limited)
(Incorporated in the People’s Republic of China)

(Company Registration No.: 91120000103100784F)

CONTINUOUS RISK ASSESSMENT REPORT OF TIANJIN PHARMACEUTICAL GROUP FINANCE
CO.,LTD. (REEHERAMZHFRAT)

The board of directors (the “Board”) and every individual director of Tianjin Pharmaceutical Da
Ren Tang Group Corporation Limited (formerly known as Tianjin Zhong Xin Pharmaceutical
Group Corporation Limited) (the “Company”) hereby confirm that they will individually and
collectively accept full responsibility for the accuracy of the information given in this
announcement, and confirm, having made all reasonable enquiries, that to the best of their
knowledge and belief, the facts stated in this announcement are fair and accurate in all material
respects as at the date of this announcement, and that there are no material facts the omission
of which would make any statement in this announcement misleading.

The Board refers to the announcements made by the Company on 30 March 2022, 12 August 2022, 31
March 2023, 14 August 2023, 29 March 2024, 14 August 2024, 28 March 2025, and 14 August 2025 in
relation to the previous continuous risk assessment reports of Tianjin Pharmaceutical Group Finance
Co., Ltd. (REEZEHN 5546 R A7) (“TPGF”) (the “Previous Announcements”).

Unless otherwise defined herein, all capitalised terms used in this announcement shall have the same
meanings ascribed to them in the Previous Announcements.

As disclosed in the Previous Announcements, the Shanghai Stock Exchange (the “SSE”) imposed new
requirements in 2022 on companies listed on the SSE, whereby a listed company which has entered
into transaction(s) with its related finance company(ies) is required to prepare and publish a continuous
risk assessment report on such finance company(ies) on a semi-annual basis.

In 2023, the Company entered into a financial service agreement with TPGF, a subsidiary of Tianjin
Pharmaceutical Holdings Co., Ltd. (K& 17 258 B[R 4 7)), the controlling shareholder of the
Company as at the date of this announcement, and therefore a related finance company, pursuant to
which TPGF agreed to provide the Company with certain financial services, including settlement and
intermediary business services, deposit business services and credit business services (such as the
provision of loans to the Company), for a period of three (3) years from 1 July 2023 to 30 June 2026
(the “2023 TPGF Agreement”).’

Please refer to Appendix A to this announcement for further details of the continuous risk assessment
report of TPGF for the six (6)-month period ended 31 December 2025.

By Order of the Board

Jiao Yan
Secretary to the Board of Directors
30 March 2026

' For further details on the 2023 TPGF Agreement, please refer to the annexture dated 28 April 2023 to the notice
of annual general meeting for the financial year ended 31 December 2022.
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APPENDIX A

CONTINUOUS RISK ASSESSMENT REPORT OF TIANJIN PHARMACEUTICAL GROUP
FINANCE CO.,, LTD.

REEGER M FHRA T R PR &

INFORMATION ON TPGF
— MEATEREL

Information on TPGF

W% A RELEER

Upon approval by the China Banking and Insurance Regulatory Commission (77 42471 [ &
EIZE 514) (now known as the National Financial Regulatory Administration (1 5 4 il i 5 & 5
KR (the “NFRA”)), Tianjin Pharmaceutical Group Finance Co., Ltd. (J it B 258 B %5 G R 2
") (“TPGF”) was incorporated on 14 September 2016 with a registered capital of RMB500 million,
jointly contributed by: (i) Tianjin Pharmaceutical Holdings Co., Ltd. (JHtTEE 255 4 R A w])
(“TPH”); (ii) the Company; (iii) Tianjin Lisheng Pharmaceutical Co., Ltd. (i /34 #1245 4 A BR
/A #]); (iv) Tianjin Yaoye Group Co., Ltd. (KEZERFGRAF]) (“Yaoye Group”); and (v)
Tianjin Jin Yi Investment Guarantee Co., Ltd. (KiFE & wm HHHEERTE L) (Jin Yi
Investment”). As at the date of this announcement, the shareholders of TPGF are TPH, the
Company, Yaoye Group, and Jin Yi Investment, and TPGF is under the supervision of the NFRA.
W55 s 7 2 [ 5% e R B FS R ke, T 2016 4E 9 HIEUr, i RETE 2GR A
BEAIAAZ B BRI A PR A F] L R 25V AR AT PR W) AN R 4 f 4% B2 BR 4w L [R] H 5757
Wik H R G Rin B E SR IR

Further details of TPGF as at the date of this announcement are set out below.

Name of Company
ACIEZY S

Registered Address
T Rk

Legal Representative

R REN

Finance License Institution Code

S RRVF P EATLAG) 9 i

Uniform Social Credit No.
Gt E AU

Registered Capital
EII AN

Business Scope
W45 A R 2B

Tianjin Pharmaceutical Group Finance Co., Ltd. (K
PR 254 1A 55 IR A A

3-2-501/502, 3-3-501 Ronghe Square, No. 168 Fourth
West Road, Tianjin Pilot Free-Trade Zone (Airport
Economic Area) (K#H R IR X (THLPFIX) Fly
161685 @A)~ 1%3-2-501/502; 3-3-501)

Mr. Xing Jianhua (3£ )

L0248H212000001

91120118MAO5L0R67F

RMB1,000 million
102 NI T

Absorbing deposits from the member entities of TPH
group; providing loans to the member entities of the
TPH group; conducting discounting of negotiable
instruments for the member entities of the TPH group;
providing fund settlement, receipt and payment
services for the member entities of the TPH group;
providing entrusted loans, bond underwriting, non-
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financing guarantees, financial advisory services,
credit attestation services, and consultancy and
agency services to member entities of the TPH group;
engaging in inter-bank borrowings; handling
acceptance of negotiable instruments for the member
entities of the TPH group; and engaging in fixed
income securities investment

W TSR RSO SR S MR e
BrSEHRk /R B LS AR B R 5
G SRR SR BB ST PR
BRVEPEGR . A28 BIL f2 SE B A 2 55
WCIERDR /3SR 550 SR A S A
WA S B

Shareholdings in TPGF
W5 AR BRI GHR B SH B LB

As at the date of this announcement, the shareholdings in TPGF are as follows:

No. Name of Shareholder Equity Contribution Shareholding Percentage
Fs AR FR &M AL LA
(RMB) (%)
1. TPH 500 million 50%
2. The Company 300 million 30%
3. Yaoye Group 150 million 15%
4. Jin Yi Investment 50 million 5%

INFORMATION ON INTERNAL CONTROL OF TPGF
Wk 55 24 ) PO AR B B A A O

Governance Structure

PRI

In accordance with the provisions of the Company Law of the People’s Republic of China ( (7
TEN FCIEFIE 2 7]7%) ) (the “PRC Company Law”) and its articles of association, TPGF has
established a governance structure comprising (i) the shareholders (acting in a shareholders’
meeting), (ii) the board of directors, (iii) the board of supervisors, and (iv) the management. The
respective responsibilities of each governance body are clearly defined and are in line with the
principles of independent operation and effective check and balance. The roles and
responsibilities of the board of directors, supervisors and senior management in respect of
internal control are also clearly stipulated. The shareholders (acting in a shareholders’ meeting)
are the highest decision-making authority of TPGF and are responsible for making decisions on
major matters such as TPGF’s business objectives and operating policies. The board of directors,
as the executive body of the shareholders, is the core of the corporate governance structure,
responsible for determining major matters of TPGF and accountable to the shareholders. The
management team, under the leadership of the general manager, is responsible for the day-to-
day operations of TPGF. TPGF has a sound governance structure and standardised
management and operations, and has established an organisational structure with a reasonable
division of responsibilities, clearly defined accountabilities and clear reporting lines. In 2025,
TPGF revised its articles of association in accordance with the revised PRC Company Law,
regulatory compliance requirements and business needs, and completed a systematic update of
its governance framework from structure to responsibilities, thereby providing the necessary
foundation for the effective implementation of risk and compliance management.

W55 A TR CARNEY AR BERME, WL =a— 2040, SR AR50 FEMT,
PRGOS . ARCRIETEI, JEEREAEE ., WH. S H R AR A S 1 ST AT
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As at the date of this announcement, the organisational structure of TPGF is as follows:
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Tianjin Pharmaceutical Group Finance Co., Lid,
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2.2 Risk Identification and Assessment

BB R 5 5 PG

TPGF has established a sound internal control system, which has been effectively implemented.
Since its establishment, TPGF has set up an independent risk management department and an
audit department, which, together with the front-line business department, form the three lines of
defence in risk management, enabling comprehensive risk management, supervision and
internal audit of TPGF’s business activities. Under this framework, the three lines of defence, in
accordance with the “Measures for Comprehensive Risk Management of Tianjin Pharmaceutical
Group Finance Co., Ltd.” ( {RuEEE 244 B 55 41 BR A w) 4 i XU 5 3 Jp %) ), identify and
assess relevant risks within the scope of their respective responsibilities, and formulate
corresponding risk control systems, risk manuals, operational procedures and risk response
measures based on the results of such assessments and business characteristics. The
responsibilities of each department are clearly segregated, with mutual checks and supervision
in place. Through such structure, TPGF has developed sound risk identification and assessment
capabilities, enabling it to anticipate, assess and control risks effectively.

WA 5500 m) ) N B R R BE R 83 1Y, AT RA R . EIM S5 AR RGL LK, BT 1 ST i KUK
AR THREAZ I, 5 AT G SR A RO AR B = AR L, A B R S5 s AT 42T
BLI R FRAN S B AL . BB RHE CREEBR 2GR 55 IR A 5] KIS E B INE) , EHIR
BT B PR A 50 AR BEAT U0 5 1P Ak, AR IS VAl 45 S Al 55 AU s A L KA BE L XU T
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Risk Control
EHIERD

TPGF has, in light of its actual operations and management, formulated practical and feasible
internal control objectives to ensure (i) compliance with relevant laws, regulations and regulatory
requirements of the People’s Republic of China (the “PRC”), (ii) the realisation of TPGF’s
development strategy and operational objectives, (iii) the truthfulness, accuracy, completeness
and timeliness of TPGF’s business records, accounting information, financial information and
other management information, and (iv) the effectiveness of TPGF’s risk management. TPGF
implements an internal control policy that takes into account full coverage, importance, checks
and balances, prudence and cost-effectiveness.

Wt 55 2 m] N E B FRSERR A, i€ T VD SERIAT RO R B AR, ORAIEE 50 VR A
R BTMIIAT : DRUEIA 55 2 B K FE RIS A8 HARRI S ORAIEI 55 A sk 55l . & HE B
W0 4515 SR HL A RS B R LS. MERR . SEEERI LIS PRUEIVE 45 2 5] XU B B A ok . ST 4
Ban. BEEME. WIHTYE . SRR S ORI P A B .

Fund Management
REEH

As a non-bank financial institution, TPGF places strong emphasis on fund management and has
established the following risk management measures: (i) closely monitoring liquidity ratios, the
scale of deposits and loans and their changing trends, and monitoring liquidity risk with reference
to the liquidity risk indicators under the “1104” reporting system of the National Financial
Regulatory Administration ([H 5 4 @l i & % # & /F) (the “NFRA”); (ii) strengthening the
management of credit operations and improving the overall quality of credit assets, so as to
prevent potential liquidity risks arising from non-performing loans; (iii) optimising the structure of
reserve assets and establishing diversified liquidity reserves, with flexible allocation of money
market funds and interbank deposits to provide strong support in response to liquidity shocks; (iv)
placing strong emphasis on liquidity risk prevention, including daily monitoring of liquidity ratios
and conducting liquidity stress tests on a semi-annual basis to provide reference and decision-
making support for liquidity management; and (v) strengthening comprehensive credit
management with peer institutions to support the business development and financing activities
of member entities within the TPH group (including the Company).

Wb 55 8 RIAE AR BT S RIILA, oy B E F AR, ST T IR KU . — R Y)
RIFMBN L F . AF DRI K AR S, 456 H KGR EEEAR 1104 HFEER T RRE)
PR F A I A PR KU BEAT I . R I PR S5 3, 85 4R mE DR Bt o AR s &, Bk
BIAS R GE KM IE R R iR sl Mok s =R MR & B a5iy, @2 FRINmaMEES, R
I E e M EEE . FDAER, SRS VR AT T OR B DU B S AR B 1 XU B
H st Le ] A4 BT IR I R, iR sh I B R 225 K g Sk d: T
e RN Z SR G IRAEEHE, ARSI R &Rl 555 S0+ .

Credit Management
(g

The internal control of TPGF’s credit business focuses on preventing and controlling credit risk,
improving the quality of credit assets and optimising the structure of credit assets. For each
category of credit business, TPGF has formulated specific management measures and
operational procedures. In carrying out its credit business, TPGF strictly determines the credit
line to be granted to each member entity of the TPH group based on the relevant member entity’s
financing balance and financing needs, taking into account TPGF’s financial position and in
accordance with the requirements of credit management, and strictly conducts its credit business
within the approved credit line. In this way, risks are strictly controlled, so that the credit business
can be carried out in a planned and balanced manner. At the same time, TPGF implements a
three-step credit review system comprising pre-loan investigation, mid-loan review and post-loan
inspection, so as to strictly control the risks of its credit business.
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2.3.5
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Settlement Business
LR 5%

TPGF has formulated internal rules, systems and business operating procedures for its
settlement business, including the “Administrative Measures for Settlement Business of Tianjin
Pharmaceutical Group Finance Co., Ltd.” ( (KB ER M %A R A &5 S E B IME) )
and the “Business Continuity Plan for Settlement Business” ( (Z5% 55 iES:ME1H%]) ). These
are implemented in accordance with the principles of unified management, hierarchical
authorisation, clearly defined rights and responsibilities, and the strict implementation of internal
control measures in line with regulatory requirements, so as to ensure that personnel responsible
for settlement business strictly carry out operations in accordance with the operating procedures,
and are prohibited from operating beyond their authority or outside their designated duties,
thereby safeguarding the safe conduct of the settlement business and the safety of settlement
funds.

W55 A mIEIT T CREEE 2RI 55 A IR A R G5 O 5 BINED) (SR Ss 8t RI) 45
H B SO S5 EmAR, EIEG —E B, AR AT PR AR IR EOR VR L S TN 1
Jiti, WORESH O N G R IR AR AT 4 A, TP AER . R, DRI TS5 LS5 i
IS H R 274,

Meanwhile, TPGF strictly follows the principles of equality, voluntariness, fairness and good faith
in handling deposit business for member entities of the TPH group. The relevant policies are
implemented strictly in accordance with the applicable requirements of the NFRA and the
People’s Bank of China, so as to fully safeguard the safety of funds of the member entities of the
TPH group and protect the legitimate rights and interests of all parties concerned.

IS, W45 B R BAE 2. B A PRI S AE AR A B 53 SR A B A7 R0 55, AR 2RI
SR T A% g TR 5 < o B L JR) A o [N ERARAT RH S E AT, A8 70 ORI ol SR BT B8 < 1) 22 4
i ake e N RE R G s

Internal Audit and Supervision
N R RE A%

TPGF has established an independent audit department to perform audit and inspection
functions in respect of its operating activities and business operations. The audit department of
TPGEF is responsible for: (i) formulating and organising the implementation of various audit work
plans in accordance with the audit requirements of the regulatory authorities and taking into
account TPGF’s operational and management needs; (ii) conducting audit inspections on the
legality and compliance of various business activities, and correcting errors and preventing
irregularities in a timely manner; and (iii) conducting ad hoc reviews of TPGF’s systems, and
examining, supervising and evaluating the soundness and effectiveness of TPGF’s internal
control system, so as to strengthen the soundness and effective implementation of TPGF’s
internal controls.

Wb 55 8 ] OB SL B TS LS, XA E TR AN SIS AT O AR IR AR . RAE I E L
PR, SO ARGEEMGE, BRSNS DU T TAE TR X & 0l 5505 3 i ik
EIVEEAT A AT, I AR BB X A m | BEREAT AN E IS I, e N B At . A AR
PEBEATAR A MOBF L VRO, 9Bk W] P AR A 4 58 3 AR AT

Information System Control

5B ARG
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TPGF has adopted the strategy of “overall planning and step-by-step implementation” in the
development of its information systems, and has established core business modules including
online financial services, credit management, capital management, investment management,
financial management and regulatory reporting. From fund settlement, credit management and
notes management, to bank-enterprise direct connection and interfaces with the TPH group’s
financial system and other business systems, and from financial reporting to fund monitoring,
TPGF'’s information system meets the requirements for centralised fund management and has
achieved the centralisation and sharing of information across the comprehensive processing of
the core business system and other systems. TPGF continuously improves and expands its
information systems in response to new business needs and developments. It has embedded
key internal control points and relevant regulatory requirements into its information systems, and
has largely achieved effective monitoring, early warning and audit trail of approvals. In 2024 and
2025, TPGF upgraded its data centre facilities and deployed a disaster recovery centre, further
enhancing the role of information technology in supporting its operations. In 2025, in accordance
with regulatory requirements relating to data management, TPGF formulated a data governance
action plan, and strengthened information technology security across various aspects including
data security management, data classification and grading, data protection, and the allocation of
security management responsibilities.

W55 A Al S B ARG BCR T R 7320 St i g 2 Ok 55 S UM bRk S5 5 Y
EHL B, REE L MR IAERORSE ISR, WBESE . SRR
PE R, MWRABERISERAM S R LS RGH#E L, AIREII TR, We T 0Ee
EPEBAER, KL Tk RGeS A B S A R G5 B E P SI T ARIREE
ok B AW E B RGHAT Y T A "R R ) B AL 3 B SRS
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2.4 Overall Assessment of Risk Management

RSB LB AR TR

All businesses of TPGF have been carried out strictly in accordance with the relevant rules and
procedures, and no major operational risk has occurred. In 2025, TPGF innovatively applied
artificial intelligence algorithms to independently design and develop a risk indicator monitoring
system covering 111 execution standards relating to credit, market, liquidity and other areas. The
system is capable of analysing and processing key business data on a daily basis, conducting
in-depth analysis of data fluctuations, promptly identifying abnormal data and carrying out precise
analysis, with a view to preventing business risks. Based on the calculations, all regulatory
indicators for the year were in compliance with the requirements of the regulatory authorities.
TPGF’s business operations are lawful and compliant, its management system is sound, and its
risk management is effective. Since the commencement of its operations, TPGF has maintained
a good record of zero non-performing assets and non-performing loans.

Vot 55 7 ) (% TUL 55 35 BE T A% 44 HR ) FE AR AR T G, L E R #RAE KU A A 2025 4E | G HTiE
MAANTRE AR, AEROHPRE —ERERR RN RS, REGERNGEEYEH. . R
HIPESE 11 THATARAE, X SCBML S B HE AT A H A b3, TR R P2 I B B oL, RS
TP W B BT R HE AT, DR BV WUy, Art iR, A E S U Fabr AT & I ALY
ESR: Wi g aikail, BRI 4, XREBA . W5 aa  HITEIR, RREERIEA
R RSSOV M BIFILR.

3.  BUSINESS MANAGEMENT AND RISK MANAGEMENT OF TPGF
W% AREEERRRKEEBIL

3.1 Key Financial Information
Wt 55 A B R R FHAE
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As at 31 December 2025 As at 28 February 2026
Items BERIL—F BERE—H
(RMB’000) (RMB’000)
Total assets 4,615,520.8 4,339,077.1
Total liabilities 3,471,842.6 3,167,269.9
Net assets 1,143,678.2 1,171,807.2
Asset-liability ratio 75.22% 72.99%
January to December 2025 January to February 2026
Items Bii—EEE BiE—H
(RMB’000) (RMB’000)
Revenue 65,751.6 8,478.6
Net profit/(loss) 24,1911 28,128.9
Management of TPGF
7 %5 A F B ERE DL

Since its incorporation, TPGF has adhered to the principle of prudent operation, standardised its
business operations and strengthened its internal management in accordance with applicable
laws and regulations of the People’s Republic of China, including the PRC Company Law, the
Accounting Standards for Enterprises ( (iEVbz>if#£/) ), the Measures for the Administration
of the Finance Companies of Enterprise Groups ( (&M% [F11H % 4\ 7] P 74 7%) ) (the
“Administrative Measures”), other relevant financial laws and regulations of the PRC, as well
as TPGF’s articles of association. Based on the Company’s understanding and evaluation of the
risk management of TPGF, as at 31 December 2025, no material defects have been identified in
the risk control systems relating to funds, credit, audit and information management in connection
with the financial statements.

HSLLALK, W5 AR —BH R E RN, PR (b NRITHEARE)  (hlke
THAEIDY (BRI 55 4 Rl B A% ) AN A SR FBILLL (AR ERE) M4 E
AT, IR B . AR I 5% A ) XU BRI T AN TEAT, BUE 2025 4F 12 H 31 HARK I

B MEMRTE & B HIEL. (5 5 R AR XU 4 R A7 AE ORI
Regulatory Indicators of TPGF
W %5~ F B Fabs
Indicator TPGF’s Ratio Regulatory Requirement
W 55 xR R AR AR BEER
Capital adequacy ratio 27.48% 210.5%
WA R
Liquidity ratio 63.62% 225%
T VE L5
Loans / (Deposits + Paid-in Capital) 57.08% <80%
BERRRBUAT AR B S BT A 2 Al
Total external liabilities of the group 0% <100%
/ Net capital
SE T AM 971 S A0L 5E A 1
Bill acceptance balance / Total 5.64% <15%
assets
SR R S AR B S
Bill acceptance balance / Interbank 21.14% <300%
deposits
S AR AR B AFIRUEDE AR
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Total bill acceptance and discounted 21.31% <100%
bills / Net capital
S AR o R U B B A Y
Bank acceptance margin balance / 0.38% <10%
Total deposits
ARSI SR ORAIE 5 R AU A 3

Total investments / Net capital 55.78% <70%
PSS AT SE
Net fixed assets / Net capital 1.59% <20%

[ 5 B 1A SR A 1

According to the Administrative Measures, as at 31 December 2025, all regulatory indicators of
TPGF were within a reasonable range, and no major risk was identified.

MR (AR5 A RS EME) e, #Z 2025 45 12 A 31 H, M5A RS E s
BIfEE BRIV A, AR E KR .

4. COMPANY’S DEPOSITS WITH, AND LOANS FROM TPGF
EWAREM %A T RKER

As at 31 December 2025, the Company’s deposit balance with TPGF was approximately
RMB1,402 million, and its loan balance with TPGF was nil. The Company’s deposits with TPGF
were safe and had good liquidity, and there had been no delay in payment by TPGF due to any
shortfall in its cash position.

B 2025 4F 12 ] 31 H, AREW AR ARRELIN 14.02 {72C N, 5524 5 5T
RN 0o N AEM S5 A A AR R LA MERR BN VE R, ARKAEMF S5 2w PRI 45 ST AS 2 T S
IR R E o

5.  CONTINUOUS RISK ASSESSMENT MEASURES
ERe N T i

The Company conducts prudent due diligence on the relevant business qualification certificates
of TPGF, and obtains a comprehensive understanding of TPGF’s organisational structure,
institutional framework, and operational activities, so as to strengthen its risk assessment and
dynamic monitoring of TPGF. During the course of its financial cooperation with TPGF, including
deposit and loan arrangements, the Company will regularly obtain and review relevant
operational information, legal information, statistical data, transaction data and financial data of
TPGF, and assess its business and financial risks. The Company will prepare a continuous risk
assessment report on a semi-annual basis, which will be submitted to the board of directors of
the Company for approval and disclosed in accordance with applicable regulatory requirements.
In the event that any abnormal circumstances are identified in respect of TPGF, the Company
will promptly report to the board of directors of the Company and immediately initiate its risk
response plan, so as to effectively prevent and mitigate the relevant risks, and safeguard the
security of the Company’s funds and the legitimate interests of all shareholders of the Company.
A F]HAHZ B S A R M REE BERUELE, R 7MW S AN B E . R, Z2FIET
SARAE R, BT 5 AR KBS P 5 E T, £5W 5% AR I RAAISRE SR %
HYEWIE], 2 LK E AR I 5 B 55 A R IA SGIZ B B G R gibdeRE. K5 M5
HARSEE R, MM S A m L5 50 55 R, B AR g i XU RSPl 1, IRA R E
VORI I EATE B ER 5. BRI S AR MM REHEE N, AFEE R EE SRy, Jf
SERME SRS AL BT, VISR TEA A AR O AURE, ORI 2 5] B8 <5 22 42 S AR IROR B B kAL A

6.  OPINIONS ON RISK ASSESSMENT
PSPPSR

In view of the analysis and assessment as set out above, the Company is of the view that
T U RSP, A A7 AN
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(a) TPGF holds valid Financial Licence and Business Licence;
W55 m) R GEARON CERVFATIE) « CEDIBRID

(b)  TPGF has established a relatively complete and sound internal control system which is
capable of effectively controlling risks, and all relevant indicators comply with the
regulatory requirements;

Wb 55 2 R SL T B9 8 BE A B A R AR A BE,  RERC A AR A XUBS, A TR AR AT A A
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(c) since its incorporation, TPGF has been operating in accordance with the Administrative
Measures, and no material defects have been identified in the risk management of TPGF;
W4 55 23 R ROL A TR R IR (AP AR [ 55 A m A BRIMED) BORUE RS, W55 2w KU
AN AR B

(d)  TPGF operates in compliance with applicable laws and regulations, maintains adequate
liquidity, has a sound internal control system and good asset quality. Its capital adequacy
ratio meets regulatory requirements and its provisions are adequate. The financial
transactions currently conducted between the Company and TPGF, including deposits and
loans, are subject to controllable risks; and
W5 ARIBESGH, B, WEEHEE, B E R, AR EREENE K,
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(e) the financial transactions between the Company and TPGF comply with the requirements
of the relevant regulatory authorities, including the NFRA, the China Securities Regulatory
Commission and the Shanghai Stock Exchange, and are also in line with the relevant
provisions of the Company’s internal policies.
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