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China Environment Ltd.

CIVIL ACTION IN RELATION TO CONTRACTUAL DISPUTE

The Board of Directors of China Environment Ltd (the "Company" and, together with its
subsidiaries, the “Group”) wishes to announce that the Company’s wholly-owned subsidiary,
Fujian Dongyuan Environmental Protection Co., Ltd ( “FJDY” ) has received Notices for the
following:

0] Civil Suit by Longyan City Dongxiao Construction Engineering Co. Ltd against FIDY
for construction contract dispute

(a) The Company's Notice of court hearing was dated 30 Nov 2016.
(b) The People’s Court will hear the civil suit on 20 Dec 2016.

(ii) Civil Suit by Fujian Tongyong Hengxin Electrical Engineering Co. Ltd against FIDY
for construction contract dispute

(a) The Company's Notice of court hearing was dated 21 Nov 2016.

(b) The People’s Court will hear the civil suit on 16 Dec 2016.

The Company will keep the shareholders informed on any further material developments.
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