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PROPOSED ACQUISITION OF MACHINERY (THE “PROPOSED ACQUISITION”)
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Introduction
e

The Board of Directors of Shanghai Turbo Enterprises Ltd (the “Company”) wishes to
announce that in-principle approval has been given for the Company’s wholly-owned
subsidiary, Changzhou 3D Technological Complete Set Equipments Co.,Ltd.
(“Changzhou 3D”) to purchase plant and machinery amounting to RMB44.4 million.
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In view of the in-principle approval, Changzhou 3D has entered into a sale and
purchase agreement (the “Agreement”) with SUMEC International Technology Co.,
Ltd. to acquire 10 units of Coordinated Blade Miling Machine for the total
consideration of RMB 30 million (the “Consideration”). The balance RMB14.4 million
will be used to purchase the remaining plant and machinery when the need arises.
Details of the said purchase will be announced in due course.
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The Proposed Acquisition is in the ordinary course of business. As such, Chapter 10
of the Listing Rules issued by the Singapore Exchange Securities Trading Limited is
not applicable.
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Pursuant to the Agreement, the payment by Changzhou 3D shall be made in 3
tranches spanning a period of 4 months as follows:-
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0] the first tranche (representing 30% of the Consideration”) being paid upon the
execution of the Agreement;
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(ii) the second tranche (representing 20% of the Consideration) will be expected

to be paid in January 2016, 1 month before the delivery of 3 units of
Coordinated Blade Milling Machine; and
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(iii) the third tranche (representing 50% of the Consideration) will be expected to

be paid in March 2016, 1 month before the delivery of 7 units of Coordinated
Blade Milling Machine.
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Rationale for the Proposed Acquisition
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The Proposed Acquisition allows Changzhou 3D to replace the existing outdated
machines in order to enhance the productivity and quality of the products so as to
ensure that Changzhou 3D is able to meet the stringent technical requirements of its
customers and remain competitive in the long term.
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Financial Effects of the Transaction
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The Proposed Acquisition is not expected to have any material effect on the net
tangible asset per share and earnings per share of the Company for the financial
year ending 31 December 2015.
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Use of Internal Source of Funds
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The Proposed Acquisition will be funded from internal source of funds.
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Interests of Directors and Substantial Shareholders
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None of the Directors or controlling shareholders of the Company have an interest or
are deemed to be interested in the Proposed Acquisition.
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By Order of the Board
FEFRWL

Liu Ming
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CEO cum Executive Director
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