23. POST-EMPLOYMENT BENEFITS
The Company and its certain consolidated subsidiaries have defined benefit corporate pension plans and lump-sum
retirement payment plans as defined benefit plans, and defined contribution pension plans as defined contribution plans.
The Company’s defined benefit corporate pension plans are multi-employer plans, and the Company participates in the
corporate pension plans of Tokyo Electric Power Company and Chubu Electric Power Company. The contributions to
those plans are determined by multiplying the points as the calculation basis by a specific rate or other methods.
The plans are different from single-employer plans in the following respects:
()
of other employers.
(b)
obligations.
(©)

withdrawing employer may be required to contribute the unfunded amount on the plan’s wind-up or as a withdrawal

Assets contributed to the multi-employer plan by one employer may be used to provide benefits to employees

If some employers suspend their contributions, the remaining employers may be required to assume the unfunded

If the multi-employer plan winds up or an employer withdraws from the plan, participating employers or the

contribution.
As the Company can reasonably determine the amount of pension assets corresponding to its contributions to the plans,
it includes them in plan assets.
Tokyo Electric Power Company and Chubu Electric Power Company have corporate pension rules for their corporate
pension plans, which specify the details of the pension plans, including eligibility, benefit details and methods, and
contributions, on the basis of the consent of their employees.
Plan assets are legally separated from the Group. The asset management trustees are responsible for plan assets and
obliged to perform their fiduciary duties for pension plan participants and other parties concerned and operational
responsibilities such as diversified investments, as well as to prevent conflicts of interest.
The lump-sum retirement payment plans and defined benefit corporate pension plans are exposed to general investment

risk, interest rate risk and inflation risk. However, the Company determines that those risks are immaterial.

(1) Reconciliation of defined benefit obligation and plan assets
Reconciliation of defined benefit obligation and plan assets, and retirement benefit liability (asset) recognized in the
consolidated statement of financial position as of March 31, 2023 and 2022 and April 1, 2021 (date of transition) was
as follows:

Millions of Yen Thousands of U.S.
Dollars
As of March 31,2023 | As of March 31,2022 | A8 OFApril 1, 2021 11, oo o 31,2023
(Date of transition)
Pre§ent' value of funded defined benefit 29.905 31479 _ 223.940
obligation
Fair value of plan assets (34,308) (33,909) - (256,911)
Subtotal (4,402) (2,430) - (32,963)
Pre-sent. value of unfunded defined benefit 42912 44,628 472 321,341
obligation
Total 38,509 42,197 472 288,370
Amount in the consolidated statement of
financial position
Retirement benefit liability (Note 1) 42912 44,954 472 321,341
Retirement benefit asset (Note 2) (4,402) (2,756) - (32,963)
Net liability (asset) recognized in the
consolidated statement of financial 38,509 42,197 472 288,370
position

Notes: 1. Retirement benefit liability is included in other liabilities (non-current liabilities).

2. Retirement benefit asset is included in other assets (non-current assets).
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(2) Reconciliation of defined benefit obligation

Changes in defined benefit obligation for each fiscal year were as follows:

Millions of Yen Thousands of U.S.
Dollars
2023 2022 2023
Beginning balance 76,107 472 569,919
Current service cost 3,671 3,161 27,489
Interest cost 618 491 4,627
Gains and losses on remeasurements
Actuarial gains and logses arising from changes in 5 (485) 37
demographic assumptions
Actuarial gains and losses arising from changes in
financial assumptions (4,408) (810) (33,008)
Actuarial gains and losses arising from experience (536) 1.428 (4,013)
adjustments i i
Benefits paid (2,740) (2,543) (20,518)
Increase due to transfer of employees 66 74,343 494
Other 34 48 254
Ending balance 72,817 76,107 545,282

The weighted average duration of the defined benefit obligation as of March 31, 2023 and 2022 was as follows:

(Years)

As of March 31, 2023

As of March 31, 2022

Weighted average duration 12-18 12-14
(3) Reconciliation of plan assets
Changes in plan assets for each fiscal year were as follows:
Millions of Yen Thousands of U.S.
Dollars
2023 2022 2023
Beginning balance 33,909 - 253,923
Interest income 277 214 2,074
Gains and losses on remeasurements
Return on plan assets (excluding interest (590) 371 (4,418)
income)
Contribution by the employer 899 866 6,732
Contribution by plan participants 47 47 351
Benefits paid (269) (317) (2,014)
Increase due to transfer of employees 35 32,725 262
Ending balance 34,308 33,909 256,911

Note: The Group will contribute ¥899 million ($6,732 thousand) for the fiscal year ending March 31, 2024.




(4) Major components of plan assets

The major components of total plan assets at the end of each fiscal year were as follows:

Millions of Yen

As of March 31, 2023

As of March 31, 2022

With quoted With no With quoted With no
. quoted L quoted
prices in .. prices in ..
. prices in Total . prices in Total
active . active R
active active
markets markets
markets markets
Cash and cash equivalents 71 - 71 79 - 79
Equity investments 6,644 - 6,644 6,407 - 6,407
Bonds 12,976 686 13,663 13,177 1,069 14,247
General .accounts of life insurance B 13,395 13,395 B 12,556 12,556
companies
Other - 532 532 - 618 618
Total 19,694 14,614 34,308 19,664 14,245 33,909

Thousands of U.S. Dollars

As of March 31, 2023

With quoted With no
L quoted
prices in ..
. prices in Total
active .
active
markets
markets
Cash and cash equivalents 531 - 531
Equity investments 49,752 - 49,752
Bonds 97,169 5,137 102,313
General .accounts of life insurance B 100,307 100,307
companies
Other - 3,983 3,983
Total 147,476 109,435 256,911

The investments of plan assets under the corporate pension plans of Tokyo Electric Power Company and Chubu

Electric Power Company in which the Company participates are managed to generate sufficient earnings to meet future

benefit payments.

The group has established a portfolio to meet the objective, considering operational risks and returns, past performance

and forecasts.




(5) Matters concerning actuarial assumptions
The major actuarial assumptions as of March 31, 2023 and 2022 and April 1, 2021 (date of transition) were as follows:

(%)
As of March 31, 2023 As of March 31,2022 As of April 1, 2021
(Date of transition)
Discount rate mainly 1.2-1.4 mainly 0.7-0.9 mainly 3.3

Note: The sensitivities of defined benefit obligation as of March 31, 2023 and 2022 that were affected by changes in main actuarial
assumptions are described below. Each sensitivity is based on the assumption that the other variables are constant. However,
in reality, they do not necessarily change independently. Negative values represent a decrease in defined benefit obligation,
while positive values represent an increase in defined benefit obligation.

Millions of Yen Thousands of U.S.
Dollars
Change in actuarial | ) e nareh 31,2023 | As of March 31, 2022 | As of March 31, 2023
assumptions
50-ba§1s-p0mt (4.,430) (4,863) (33,173)
. increase
Discount rate 50-basis-point
p 4,936 5,393 36,962
decrease

(6) Defined contribution pension plans
The contributions to the defined contribution pension plans for the years ended March 31, 2023 and 2022 were ¥9,903
million ($74,157 thousand) and ¥4,886 million, respectively.

24. EQUITY AND OTHER EQUITY ITEMS
(1) Share capital

A. Number of shares authorized
The number of shares authorized was 50,000,000 shares of common stock, two Class A shares, and two Class B
shares as of March 31, 2023 and 2022 and April 1, 2021 (date of transition).
The shares are no-par-value common stock with no restrictions on any rights and no par-value Class A and B shares
prescribed differently from common stock in respect of dividends of surplus, distribution of residual assets, put
options, and matters to be resolved at shareholders’ meetings.

B. Shares issued and fully paid

Changes in the number of shares issued for the years ended March 31, 2023 and 2022 were as follows:

Number of shares of common
stock issued (Shares)
As of March 31, 2023 20,000,000
As of March 31, 2022 20,000,000
Changes during period -
As of April 1, 2021 (Date of transition) 20,000,000
Changes during period -
(2) Surplus

A. Capital surplus
Under the Companies Act of Japan (the “Companies Act”), at least 50% of the amount paid-in or contributed for
share issuance shall be credited to share capital, and the remainder shall be credited to legal capital surplus that is
included in capital surplus.
The Companies Act also provides that legal capital surplus may be credited to share capital pursuant to a resolution
at the shareholders’ meeting.

B. Retained earnings

The Companies Act provides that 10% of the amount of surplus that is reduced by the distribution of surplus shall

—57—



be appropriated as legal capital surplus or as legal retained earnings until the aggregate amount of legal capital
surplus and legal retained earnings included in retained earnings equals 25% of share capital. Legal retained earnings
accumulated may be used to eliminate or reduce a deficit. Further, legal retained earnings may be reversed pursuant

to a resolution at the shareholders’ meeting.

(3) Other equity instruments

In order to further strengthen its financial base, the Company obtained financing through a perpetual subordinated
syndicated loan of ¥200.0 billion (Tranche A: ¥100.0 billion and Tranche B: ¥100.0 billion) (the “Loans”) on March
30, 2023. The Loans have no requirements for repayments of principal or maturity date. The Company is able to defer
interest payments at its discretion and has no obligation to redeem the Loans unless any of the subordination events
(liquidation and bankruptcy) occurs as specified in the subordination agreement. For all these reasons, the Loans are
classified into equity instruments under IFRS, and the amount raised through the Loans less issuance costs is
recognized as “Other equity instruments” in “Equity” in the consolidated statement of financial position.

Details of the Loans

Total funding amount ¥200.0 billion (Tranche A: ¥100.0 billion and Tranche B: ¥100.0 billion)

No fixed due date.

However, the Company may repay the principal of Tranche A on March 31,
Maturity date and optional 2028 and any subsequent interest payment date, subject to prior notice by the
redemption Company. For Tranche B, the Company may repay the principal on March 29,
2030 and any subsequent interest payment date, subject to prior notice by the
Company.

The Company may, at its discretion, suspend and defer the payment of interest
on the Loans, subject to prior notice by the Company. However, in the event
that the Company pays dividends on its common stock, etc., it shall make
reasonably possible efforts to pay the said optionally suspended interest and
any interest arrears as a for-profit organization.

Restrictions on interest
payments

In case any of the subordination events (liquidation and bankruptcy) occurs as
Subordination specified in the subordination agreement, the Loans are subordinated to the
claims of all senior creditors.

For Tranche A, the interest rate will step up by 0.25% on and after the interest
payment date in March 2033 and another 0.75% on and after the interest
payment date in March 2048.
For Tranche B, the interest rate will step up by 0.25% on and after the interest
payment date in March 2033 and another 0.75% on and after the interest
payment date in March 2050.

Applicable interest rates

(4) Other components of equity

A. Exchange differences on translation of foreign operations
This represents the exchange differences arising from the consolidation of financial statements of foreign operating
entities prepared in foreign currencies.

B. Effective portion of change in fair value of cash flow hedges
The Group hedges against the fluctuation risk of future cash flows. The portion of the amount of change in fair value
of the derivatives designated as a cash flow hedge, which is determined to be effective, is another component of equity.

C. Net change in fair value of financial assets measured through other comprehensive income
This represents the amount of change in fair value of financial assets measured at fair value through other
comprehensive income.

D. Remeasurements of defined benefit retirement plans
This represents actuarial gains and losses associated with defined benefit obligation, the return on plan assets
(excluding amounts included in interest income) and the amount of change in the effect of the asset ceiling (excluding

amounts included in interest income).



25. DIVIDENDS
(1) Dividends paid
For the year ended March 31, 2023

Total amount Per share amount
Resolution Type of shares — Record date | Effective date
(Millions of |(Thousands of (Yen) (U.S. Dollars)
Yen) U.S. Dollars) -
Annual shareholders’ March 31
meeting held on June [Common stock 83,100 622,285 4,155 31.11 > | June 24, 2022
2022
23,2022
For the year ended March 31, 2022
. Total amount Per share amount .
Resolution Type of shares (Millions of yen) (Yen) Record date Effective date
Annual shareholders’
meeting held on June Common stock 33,400 1,670 | March 31,2021 June 18, 2021
17,2021

Note: Dividends paid for the fiscal year ended March 31, 2023 presented in the consolidated statement of cash flows included
¥83,100 million ($622,285 thousand) in dividends recognized as those paid to the holders as well as payments relating to the

repayment of capital to non-controlling interests by certain consolidated subsidiaries.

(2) Dividends whose effective date falls after the end of the fiscal year
For the year ended March 31, 2023

Not applicable because no dividends were paid.

For the year ended March 31, 2022

. Source of Total amount |Per share amount| .
Resolution Type of shares dividends  |(Millions of yen) (Yen) Record date Effective date
Annual shareholders’ Capital surplus 37,964 1,898.23
meeting held on June | Common stock - March 31, 2022 | June 24,2022
23,2022 Retained 45,135 2,256.77
earnings
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26. REVENUE

(1) Disaggregation of revenue

The breakdown of revenue for the years ended March 31, 2023 and 2022 is presented in Note 6 “SEGMENT

INFORMATION.”

(2) Information on contract balances as of March 31, 2023 and 2022 and April 1, 2021 (date of transition) was as follows:

Millions of Yen

Thousands of U.S.
Dollars

As of March 31, 2023

As of March 31, 2022

As of April 1, 2021
(Date of transition)

As of March 31, 2023

Receivables from contracts with
customers

Contract liabilities

630,164

1,856

390,441
2,280

230,033
937

4,718,915
13,898

Note: The balance of contract liabilities as of the beginning of the year ended March 31, 2023 was mostly recognized as revenue
for the fiscal year, and the amount carried forward was immaterial. In addition, for the year ended March 31, 2023, there was
no material revenue recognized from performance obligations satisfied in previous periods.

(3) Information on the remaining performance obligations as of March 31, 2023 and 2022 and April 1, 2021 (date of

transition) was as follows:

Millions of Yen

Thousands of U.S.
Dollars

As of March 31, 2023

As of March 31, 2022

As of April 1, 2021
(Date of transition)

As of March 31, 2023

Transaction price allocated to the

performance obligations that are 853,462 626,433 493,173 6,391,058

unsatisfied or partially unsatisfied

Expected timing of revenue recognition
Within 1 year - - _ _
In 1 to 3 years 626,433 493,173 - 4,690,976
In 3 and 4 years 227,029 133,259 493,173 1,700,082

Note:

Applying the practical expedient, the above amounts do not include the transaction price for the remaining performance

obligations for which the expected term of the original contract is one year or less, and for the remaining performance
obligations for which revenue is recognized in the amount that the Company has the right to bill, such as contracts billed based
on hours of service rendered. In addition, the amount of variable consideration is included in the transaction price only to the
extent that it is highly probable that, when the uncertainty regarding the amount of the variable consideration is resolved
subsequently, there will not be a significant reversal in the amount of cumulative revenue recognized up to the point at which

uncertainty is resolved.

(4) Information on costs incurred to fulfill contracts as of March 31, 2023 and 2022 and April 1, 2021 (date of transition)

was as follows:

Millions of Yen

Thousands of U.S.
Dollars

As of March 31, 2023

As of March 31, 2022

As of April 1, 2021
(Date of transition)

As of March 31, 2023

Ending balance of costs incurred to
fulfill contracts that were recognized as
assets

14,645

6,427

3,680

109,667

The Group capitalizes expenses associated with contributions in aid of construction of grid interconnection facilities,

in particular, as costs incurred to fulfill contracts.

The amounts of amortization of the costs incurred to fulfill contracts recognized as assets for the years ended March
31, 2023 and 2022 were ¥34 million ($254 thousand) and ¥20 million, respectively.
The amount of impairment of the costs incurred to fulfill contracts recognized as assets was ¥23 million ($172
thousand) for the year ended March 31, 2023.




27. SELLING, GENERAL AND ADMINISTRATIVE EXPENSES
The breakdown of selling, general and administrative expenses for the years ended March 31,2023 and 2022 was follows:

Millions of Yen Thousands ]%f;)}fafs

2023 2022 2023
Employee benefit expenses 55,350 25,402 414,482
Outsourcing expenses 20,514 15,700 153,616
Depreciation and amortization 10,396 7,787 77,849
Other 24,871 15,312 186,243
Total 111,133 64,203 832,207

28. EMPLOYEE BENEFIT EXPENSES

The total employee benefit expenses recorded for the years ended March 31, 2023 and 2022 were ¥95,541 million
($715,448 thousand) and ¥73,764 million, respectively.
Employee benefit expenses are included in “Cost of sales” and “Selling, general and administrative expenses.”

29. OTHER INCOME AND OTHER EXPENSES

The breakdown of other income for the years ended March 31, 2023 and 2022 was as follows:

Millions of Yen Thousands ]gi}fafs

2023 2022 2023
Gain on reversal of impairment losses 17,955 - 134,454
Other 8,818 7,554 66,032
Total 26,774 7,554 200,494

The breakdown of other expenses for the years ended March 31, 2023 and 2022 was as follows:

Millions of Yen Thousands of U.S.
Dollars

2023 2022 2023
Foreign exchange loss 30,577 10,644 228,972
Impairment losses 226 23,010 1,692
Bad debt expenses 165 142 1,235
Other 2,661 968 19,926
Total 33,631 34,766 251,842

Note: Details of gain on reversal of impairment losses and impairment losses are provided in Note 15 “IMPAIRMENT OF NON-

FINANCIAL ASSETS.”




30. FINANCE INCOME AND FINANCE COSTS

(1) The breakdown of finance income for the years ended March 31, 2023 and 2022 was as follows:

Millions of Yen Thousands ]%{)Hafs
2023 2022 2023
Interest income

Financial assets measured at amortized cost 17,082 2,211 127,916

Dividend income
Eg;gzeﬁl:ﬁxegcson;;asured at fair value through other 3.374 4,065 25,265
Gain on valuation of derivatives 6,677 12,085 50,000
Other 5 6 37
Total 27,139 18,369 203,227

The breakdown of dividend income from equity instruments measured at fair value through other comprehensive

income was as follows:

Millions of Yen Thousands ]%f)llféfé

2023 2022 2023
Financial assets derecognized during the year 34 1,232 254
Financial assets held at the end of the year 3,340 2,832 25,011

(2) The breakdown of finance costs for the years ended March 31, 2023 and 2022 was as follows:

Millions of Yen Thousands ]ggllfafs

2023 2022 2023

Interest expenses

Financial liabilities measured at amortized cost 28,983 9,810 217,036
Lease liabilities 4,009 3,065 30,020
Foreign exchange loss 24,806 6,594 185,757
Other 5,377 6 40,265
Total 63,177 19,475 473,094

Note: Foreign exchange loss includes loss on valuation of currency derivatives.




31. OTHER COMPREHENSIVE INCOME

Amounts arising during the year, reclassification adjustment to profit or loss, and tax effects by item included in other

comprehensive income for the years ended March 31, 2023 and 2022 were as follows:

Millions of Yen Thousands of U.S.
Dollars
2023 2022 2023
Net change in fair value of financial assets measured
through other comprehensive income
Amount arising during the year (9,352) (5,279) (70,031)
Amount before income tax effect (9,352) (5,279) (70,031)
Income tax effect 232 (102) 1,737
measured through other comprehensive meome ©0.119) (5.381) (68.286)
Remeasurements of defined benefit retirement plans
Amount arising during the year 4,349 239 32,567
Amount before income tax effect 4,349 239 32,567
Income tax effect (1,213) (66) (9,083)
II)llczlllrllseasurements of defined benefit retirement 3,135 172 23476
Exchange differences on translation of foreign
operations
Amount arising during the year 133,710 87,324 1,001,273
Reclassification adjustment (2,683) (342) (20,091)
](;Z;{:ila:glog;sdifferences on translation of foreign 131,026 86.982 981,174
Effective portion of change in fair value of cash flow
hedges
Amount arising during the year 34,095 140,282 255,316
Reclassification adjustment 24,759 (1,068) 185,405
Amount before income tax effect 58,855 139,213 440,729
Income tax effect 10,394 (49,096) 77,834
ggfve;cltli:ggrécs)rtion of change in fair value of cash 69.250 90.116 518,571
Share of other comprehensive income of investments
accounted for using equity method
Amount arising during the year 36,683 (3,067) 274,696
Reclassification adjustment 203 5,443 1,520
investments accouted for using equity method 36,887 2376 276,224

32. SUPPLEMENTARY INFORMATION ON CONSOLIDATED STATEMENT OF CASH FLOWS

(1) Interest paid

Cash flows from operating activities and “Purchase of property, plant and equipment” under cash flows from investing

activities include the following interest paid.

Millions of Yen

Thousands of U.S.
Dollars

2023

2022

2023

Interest paid

7,633

4,956

57,158

(2) Non-cash transactions

Non-cash transactions related to investing and financing activities in the years ended March 31, 2023 and 2022 are the

acquisition of right-of-use assets by lease, and the amounts for each year are presented in Note 14 “LEASES.”

(3) Liabilities arising from financing activities

Changes in liabilities arising from financing activities during the years ended March 31, 2023 and 2022 were as

follows:



For the year ended March 31, 2023

Millions of Yen
Changes Non-cash changes
Liabilities arising Beginning from cash Eff?Ct of Ending
from ﬁqapcmg balance flows ﬁom colzlzlliiﬁaetiison Increase due| Exchange Other balance
activities financing to new leases| differences
activities s and
disposal
Short-term 117,100 | 102,097 - - 13,361 ~ | 232,560
borrowings
Long-term 2,075,387 | 591,173 44331 - 27,676 2,353 | 2,740,923
borrowings (Note)
Bonds payable 149,639 285,469 - - 3,059 170 438,338
Lease liabilitics 329782 | (60,226) | 60040 | 11334 641 | 341,581
(Note)
Commercial 297,000 | (198,000) - - - - 99,000
papers
Total 2,968,910 720,513 44,331 60,049 55,432 3,165 | 3,852,403
Note: Including the current portion.
For the year ended March 31, 2022
Millions of Yen
Changes Non-cash changes
Liabilities arising o from cash | Effect of .
from fi . Beginning f f business Ending
rom linancing balance OWs from combination | crease due| Exchange Other balance
activities financing to new leases| differences
activities s and
disposal
Short-term 6753 | 99,891 - | 10389 67 | 117,100
orrowings
Long-term 1,584,050 | 383,332 90,860 - 19,681 (2,536) | 2,075,387
borrowings (Note)
Bonds payable 39,889 109,717 - - - 31 149,639
Lease liabilitics 336,758 | (51.461) | 32306 12477 298) | 329,782
(Note)
Commercial | 297,000 - - - - 297,000
papers
Total 1,967,451 838,479 90,860 32,306 42,548 (2,735) | 2,968,910
Note: Including the current portion.
For the year ended March 31, 2023
Thousands of U.S. Dollars
Changes Non-cash changes
Liabilities arising - from cash | Effect of .
from fi . Beginning a p business Ending
rom fnancing balance OWs from combination | crease due| Exchange Other balance
activities financing to new leases| differences
activities s and
disposal
Eh"”‘t‘?rm 876,800 | 764,542 - ~| 100,052 —| 1,741,500
orrowings
Long-term 15,541,313 | 4,426,935 | 331,967 | 207248 17,620 | 20,525,108
borrowings (Note)
Bonds payable 1,120,555 | 2,137,704 - - 22,906 1,273 | 3,282,447
(Lljifz)llablllt‘es 2,469,537 | (450,995) —| 449,670 84,873 4,800 | 2,557,892
Commercial 2,224,052 | (1,482,701) - - - —| 741,350
papers
Total 22,232,364 | 5,395,484 331,967 449,670 415,096 23,700 | 28,848,307

Note: Including the current portion.
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33. FINANCIAL INSTRUMENTS
(1) Capital management
The Group strives to achieve and maintain an optimal capital structure in order to achieve its medium- to long-term
Group strategy and maximize corporate value.
The index we focus on in capital management is the net debt-to-equity ratio (net D/E ratio)"!. This index is continuously
reported to the management and monitored.
*] Net D/E ratio = net interest-bearing liabilities™?/ equity capital™
*2 Net interest-bearing liabilities is obtained by deducting cash and cash equivalents and time deposits with maturities over three
months from total interest-bearing liabilities.
Interest-bearing liabilities is calculated by subtracting lease liabilities from short-term and long-term debts.
*3 Equity capital = equity — non-controlling interests
The net D/E ratio as of March 31, 2023 and 2022 were 1.06 and 1.25, respectively.
The Group is subject to no significant capital regulations other than the general provisions of the Companies Act and

other laws.

(2) Basic policy on financial risk management
The Group is exposed to financial risks (credit risk, liquidity risk, foreign exchange risk, interest rate risk, and
commodity price fluctuation risk) in the course of performing operation activities. To mitigate such financial risks, the

Group has managed risks in accordance with certain policies.

(3) Credit risk
A. Credit risk management and maximum exposure to credit risk

Credit risk is the risk of a financial loss that the Group will incur from a default of a contractual obligation by a
counterparty of financial assets held by the Group.
The Group has a system in place for enabling the management of due dates and outstanding balances for each
counterparty as well as the regular assessment of the credit status of major counterparties in accordance with the
credit management regulations.
In addition, the Group enters into derivative transactions only with financial institutions and other counterparties
which have a sound credit profile; thus, the impact of such transactions on credit risk is limited.
The Group is exposed to credit risk concentrated on a specific group of counterparties with respect to trade and other
receivables.
The Group holds trade and other receivables from Tokyo Electric Power Company Holdings, Inc. and its associates,
Chubu Electric Power Co., Inc. and its associates, Electricité de France S.A. and its associates.
Trade and other receivables from the customer groups mentioned above represent 38.9%, 20.9%, and 25.3% of total
trade receivables, respectively, as of March 31, 2023 and 28.5%, 17.3%, and 34.5% of total trade receivables,
respectively, as of March 31, 2022, and 39.3%, 23.6%, and 19.5% of total trade receivables, respectively, as of April
1, 2021 (date of transition).

Except for unused balances related to loan commitments and guarantee obligations, the maximum exposure of the
Group to credit risk equals the carrying amount of financial assets less impairment losses reported in the consolidated
statement of financial position. The maximum exposure of the Group to the credit risk from loan commitments is
unused balances related to loan commitments disclosed in Note 36 “COMMITMENTS,” and that from guarantee
obligations is the amount of guarantee obligation disclosed in Note 37 “CONTINGENT LIABILITIES.”



B. Changes in allowance for doubtful accounts

Changes in allowance for doubtful accounts during the years ended March 31, 2023 and 2022 were as follows:
Millions of Yen

2023

2022

Financial Lifetime expected credit losses Financial | [ ieeime expected credit losses
assets assets
whose whose
allowance allowance
for doubtful Financial for doubtful Financial
accountz 1st Trz(i)(tlﬁez;nd 1ns$vmhgints Credit- account(sjl 1st Tri:gﬁ;nd 1ns\a’rﬁ$znts Credit-
measured a ) 10S¢ impaired [T€asureda . Lo impaired
an receivables,| credit risk . an receivables,| credit risk .
Jease has financial Amount lease has financial
amount . . instruments X . instruments
equal to 12-|receivables | increased equal to 12-|receivables | increased
month significantly month significantly
expected expected
credit losses, credit losses,
Beginning balance - 1,927 - - - 289 - -
Provision - 1,456 - - - 1,759 - -
Reversal - (1,834) - - - (229) - -
Other - 168 - - - 106 - -
Ending balance - 1,719 - - - 1,927 - -

Thousands of U.S. Dollars

2023

Financial Lifetime expected credit losses
assets
whose
allowance
for doubtful Financial
accounts is | Trade and |instruments .
measured at|  other whose iflri:ii;g q
an receivables,| credit risk i pair 1
lease has _ /lnancia
amount . . instruments
equal to 12-| receivables | increased
month significantly]
expected
credit losses,
Beginning balance - 14,430 - -
Provision - 10,903 - -
Reversal - (13,733) _ _
Other - 1,258 _ _
Ending balance - 12,872 - -




C. Carrying amounts of financial instruments related to allowance for doubtful accounts

Carrying amounts of financial instruments related to allowance for doubtful accounts (before deducting allowance
for doubtful accounts) as of March 31, 2023 and 2022 and April 1, 2021 (date of transition) were as follows:

Millions of Yen

Thousands of U.S.
Dollars

As of March 31, 2023

As of March 31, 2022

As of April 1, 2021
(Date of transition)

As of March 31, 2023

Financial assets whose allowance for
doubtful accounts is measured at an
amount equal to 12-month expected
credit losses

Trade and other receivables, lease
receivables (Lifetime expected
credit losses)

Financial instruments whose credit
risk has increased significantly
(Lifetime expected credit losses)
Credit-impaired financial
instruments (Lifetime expected
credit losses)

46,985

979,373

33,160

798,115

18,008

343,057

351,842

7,333,929

D. Credit risk analysis

Past due information of trade and other receivables, lease receivables, and loans receivable as of March 31, 2023
and 2022 and April 1, 2021 (date of transition) was as follows:

Millions of Yen

Thousands of U.S.
Dollars

As of March 31, 2023

As of March 31, 2022

As of April 1, 2021
(Date of transition)

As of March 31, 2023

Before due date 1,026,305 831,275 361,065 7,685,375
Past due within 30 days 4 - - 29
Past due between 30 days and 90 10 B B 74
days

Past due over 90 days 39 - - 292
Total 1,026,358 831,275 361,065 7,685,772

The Group does not have concentration of credit risk in rating of financial instruments related to allowance for

doubtful accounts other than trade and other receivables, lease receivables, and loans receivable.

(4) Liquidity risk

A. Liquidity risk management
Liquidity risk is the risk that the Group is unable to fulfill its repayment obligations of financial liabilities on the due

date.

The Group manages its liquidity risk by reserving adequate funds for repayment, ensuring readily available credit

facility extended by financial institutions, and monitoring cash flow plans and its results on an ongoing basis.
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B. Liquidity risk analysis of non-derivative financial liabilities

The liquidity risk analysis of non-derivative financial liabilities as of March 31, 2023 and 2022 and April 1, 2021

(date of transition) was as follows:

As of March 31, 2023

Millions of Yen

Carrying amount

Contractual cash

Within 1 year

In 1 to 5 years

In more than 5

flows years
Non-derivative financial liabilities
Trade and other payables 670,069 670,069 670,069 - -
Short-term borrowings 232,560 235,157 235,157 - —
Long-term borrowings 2,740,923 2.911,157 700,861 1,196,990 1,013,305
Bonds payable 438,338 472,186 4,797 261,504 205,884
Lease liabilities 341,581 355,893 58,796 137,608 159,489
Liabilities recognized for put
options written on non-controlling 164,082 195,670 — 195,670 —
interests (Note)
Total 4,587,554 4,840,135 1,669,682 1,791,773 1,378,679

Note: The table above assumes that the counterparties of the contracts will exercise their rights at the earliest possible date based

on the contracts.

As of March 31, 2022

Millions of Yen

Carrying amount

Contractual cash

Within 1 year

In 1 to 5 years

In more than 5

flows years
Non-derivative financial liabilities
Trade and other payables 786,297 786,297 786,297 - —
Short-term borrowings 117,100 117,146 117,146 - —
Long-term borrowings 2,075,387 2,172,841 274,185 1,201,354 697,301
Bonds payable 149,639 153,556 363 91,383 61,808
Lease liabilities 329,782 344,937 52,687 124,849 167,399
Liabilities recognized for put
options written on non-controlling 117,895 125,075 — 125,075 -
interests (Note)
Total 3,576,103 3,699,854 1,230,681 1,542,663 926,509

Note: The table above assumes that the counterparties of the contracts will exercise their rights at the earliest possible date based

on the contracts.




As of April 1, 2021 (Date of transition)

Millions of Yen

Carrying amount

Contractual cash

Within 1 year

In 1 to 5 years

In more than 5

flows years
Non-derivative financial liabilities
Trade and other payables 335,654 335,654 335,654 - -
Short-term borrowings 6,753 6,753 6,753 - —
Long-term borrowings 1,584,050 1,657,077 75,009 1,123,966 458,101
Bonds payable 39,889 40,970 116 20,463 20,390
Lease liabilities 336,758 350,709 49,261 130,381 171,066
Liabilities recognized for put
options written on non-controlling 65,901 67,898 — 67,898 -
interests (Note)
Total 2,369,007 2,459,063 466,795 1,342,710 649,557

Note: The table above assumes that the counterparties of the contracts will exercise their rights at the earliest possible date based

on the contracts.

As of March 31,2023

Thousands of U.S. Dollars

Carrying amount

Contractual cash

Within 1 year

In 1 to 5 years

In more than 5

flows years
Non-derivative financial liabilities
Trade and other payables 5,017,740 5,017,740 5,017,740 - -
Short-term borrowings 1,741,500 1,760,948 1,760,948 — —
Long-term borrowings 20,525,108 21,799,887 5,248,322 8,963,531 7,588,026
Bonds payable 3,282,447 3,535,914 35,921 1,958,244 1,541,740
Lease liabilities 2,557,892 2,665,066 440,287 1,030,462 1,194,316
Liabilities recognized for put
options written on non-controlling 1,228,710 1,465,253 - 1,465,253 -
interests (Note)
Total 34,353,407 36,244,833 12,503,234 13,417,500 10,324,090

Note: The table above assumes that the counterparties of the contracts will exercise their rights at the earliest possible date based

on the contracts.
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C. Liquidity analysis of derivatives
Liquidity risk analysis of derivatives as of March 31, 2023 and 2022 and April 1, 2021 (date of transition) was as
follows: Derivatives that are settled net of other contracts are also disclosed in gross amounts.

As of March 31, 2023

Millions of Yen
Within 1 year | In 1 to 5 years In more than 5 Total
years
Receipts 29,196 20,410 2,282 51,889
Foreign currency contracts
Payments (20,559) (2,493) - (23,053)
Receipts 8,906 8,140 3,104 20,152
Interest rate contracts
Payments (18) (48) (32) (98)
Receipts 1,524,832 406,020 7,528 1,938,380
Commodity contracts
Payments (1,450,290) (459,719) (560) (1,910,570)
As of March 31, 2022
Millions of Yen
Within 1 year | In 1to S years fn more than 5 Total
years
Receipts 47,151 12,296 1,270 60,718
Foreign currency contracts
Payments (18,292) (3,825) (48) (22,166)
Receipts 4,439 - - 4,439
Interest rate contracts
Payments (738) (3,568) (5,248) (9,555)
Receipts 2,010,488 619,593 8,920 2,639,003
Commodity contracts
Payments (1,925,152) (553,160) (369) (2,478,682)
As of April 1, 2021 (Date of transition)
Millions of Yen
Within 1 year | In 1to S years In more than 5 Total
years
Receipts 10,414 5,216 87 15,718
Foreign currency contracts
Payments (4,082) (5,008) (2,143) (11,234)
Receipts - - - -
Interest rate contracts
Payments (792) (4,680) (6,886) (12,359)
Receipts 137,691 53,459 9,396 200,546
Commodity contracts
Payments (110,304) (43,589) (193) (154,087)
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As of March 31,2023

Thousands of U.S. Dollars

Within 1 year | In 1to S years fn more than 5 Total
years

Receipts 218,631 152,838 17,088 388,565
Foreign currency contracts

Payments (153,953) (18,668) - (172,629)

Receipts 66,691 60,955 23,243 150,906
Interest rate contracts

Payments (134) (359) (239) (733)

Receipts 11,418,541 3,040,437 56,372 14,515,351
Commodity contracts

Payments (10,860,341) (3,442,556) (4,193) (14,307,098)

(5) Foreign exchange risk

A. Foreign exchange risk management
The Group is exposed to foreign exchange risk, mainly in fuel procurement transactions. Therefore, the Group
engages in hedging transactions using derivatives such as forward exchange contracts in order to reduce foreign
exchange risks.

B. Foreign exchange sensitivity analysis
For financial instruments held by the Group as of March 31, 2023 and 2022, the effect of a 1% increase in the value
of the Japanese Yen against the U.S. Dollar on profit before tax, assuming that all the other variable factors remain
constant, is ¥(156) million ($(1,168) thousand) and ¥739 million, respectively, and the effect of a 1 % increase in
the value of the U.S. Dollar against the Euro is ¥3,770 million ($28,231 thousand) and ¥9,091 million, respectively.
This analysis does not include the effect of financial instruments denominated in the functional currency or the effect

of translating assets and liabilities of foreign operations into the reporting currency.

(6) Interest rate risk

A. Interest rate risk management
The Group is exposed to interest rate fluctuation risk mainly related to long-term borrowings. To minimize this risk,
the Group manages the fluctuation risk of cash flows mainly through interest rate swap agreements. The interest rate
swap agreements are mainly receive-variable, pay-fixed agreements. Under the agreements, the Group receives
variable interest rate payments on long-term borrowings and makes fixed interest rate payments, thereby converting
floating-rate long-term borrowings into fixed-rate long-term borrowings.

B. Sensitivity analysis on interest rate fluctuation risk
For floating-rate long-term borrowings held by the Group as of March 31,2023 and 2022, the effect of a 1% increase
in the interest rates on profit before tax, assuming that all the other variable factors remain constant, is as follows:
The analysis does not include long-term borrowings with floating interest rates whose interest rates were fixed by
derivative transactions such as interest rate swap agreements.

Millions of Yen Thousands of U.S.
Dollars
2023 2022 2023
Effect on profit before tax (4,020) (826) (30,103)
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(7) Commodity price fluctuation risk
A. Commodity price fluctuation risk management
The Group sells electricity and other products under long-term sales contracts that are linked to commaodity price
indexes and procures raw materials such as LNG and coal based on long-term purchase contracts, and thus is exposed
to commodity price fluctuation risk due to market fluctuations and other factors. The Group takes measures to
mitigate the risk of commodity price fluctuations using derivative instruments such as commodity swaps.

B. Sensitivity analysis on commodity price fluctuation risk
The Company and JERA Global Markets Pte. Ltd. have adopted the Value-at-Risk (VaR) metric to measure
commodity price fluctuation risk. VaR is the statistically estimated maximum loss that could occur within a specified
time frame based on past market fluctuation data. Since VaR is based on the mixture of trends in data on changes in
market risk factors, actual results may deviate significantly from the calculations below.
The VaR of the Company’s commodity price fluctuation risk as of March 31, 2023 and 2022 was ¥35,813 million
($268,181 thousand) and ¥40,268 million, respectively. (Parametric method; 95% confidence interval (two-sided);
holding period: 1 day)
The VaR of JERA Global Markets Pte. Ltd.’s commodity price fluctuation risk as of March 31, 2023 and 2022 was
¥922 million ($6,904 thousand) and ¥2,969 million, respectively. (Monte Carlo Simulation method; 95% confidence
interval (two-sided); holding period: 1 day)

(8) Derivative transactions and hedging activities
At the inception of a hedging relationship, the Group determines an appropriate hedge ratio based on the volume of
hedged items and instruments.

A. Cash flow hedges
The Group designates the following transactions as cash flow hedges: foreign currency forward contracts primarily
to fix cash flows of transactions denominated in foreign currencies, interest rate swaps to fix cash flows associated
with floating interest rates on borrowings, and commodity swaps to fix cash flows associated with fuel procurement
transactions.
For the years ended March 31, 2023 and 2022, the amounts recognized in profit or loss on the ineffective portion of

hedges and the portion excluded from the assessment of hedge effectiveness were not material.

B. Hedges of net investments in foreign operations
The Group uses bonds, borrowings and currency swaps to hedge the foreign exchange risk of net investments in
foreign operations.
For the years ended March 31, 2023 and 2022, the amounts recognized in profit or loss on the ineffective portion of
hedges and the portion excluded from the assessment of hedge effectiveness were not material.

C. Carrying amounts of hedging instruments to which hedge accounting is applied

Carrying amounts of hedging instruments to which hedge accounting is applied as of March 31, 2023 and 2022 and
April 1, 2021 (date of transition) by hedge type were as follows:
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Millions of Yen

Thousands of U.S.

Dollars

As of March 31, 2023

As of March 31, 2022

As of April 1, 2021
(Date of transition)

As of March 31, 2023

Assets | Liabilities | Assets | Liabilities| Assets |Liabilities| Assets | Liabilities

Cash flow hedges

Foreign currency forward | ¢ o5 | 3475 | 24914 45| 5703 | 2177| 120450 | 26,022

contracts

Interest rate swaps 14,227 98 2,396 9,555 — 12,359 106,537 733

Commodity swaps 691 33,246 63,710 1,814 | 36,521 2,695 5,174 | 248,959
Subtotal 31,003 36,821 91,021 11,415 | 42,225 17,232 | 232,162 | 275,730
Hedges of net investments in
foreign operations

Bonds and borrowings - 160,248 - 110,169 - - — 11,200,000

Currency swaps - 23 46 - 61 - - 172
Subtotal —| 160,271 46 | 110,169 61 - - 11,200,172
Total 31,003 197,092 91,067 | 121,584 | 42,287 17,232 | 232,162 | 1,475,902
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D. Notional amounts and average prices of hedging instruments to which hedge accounting is applied

Notional amounts and average prices of hedging instruments to which hedge accounting is applied as of March 31,

2023 and 2022 and April 1, 2021 (date of transition) were as follows:

As of March 31, 2023

As of March 31, | As of March 31, | As of April 1, 2021 (Thousands of
Contract Notional amount 2023 2022 (Date of transition) US. Doll
Category . Type and average . _ . 8. Dollars)
details price Portion Portion Portion Portion over
Total over 1 Total over 1 Total over 1 Total | vear
year year year y
Notional
. amount
Foreign Buy UsS. | (Millionsof | 754621 | 68275 | 447493 | 78,573 | 191,510 | 84770 | 5650898 | 511270
currency
forward Dollar / Yen)
contracts Sell Yen Average price
(Yen/U.S. 123.53 111.19 103.60 0.92
Dollar)
Cash flow Notional
hedges Interest rate | Pay fixed/ Z‘ﬁfﬁms of | 665,038 | 634,333 | 490,800 | 470,053 | 220,704 | 208,316 | 4,980,065 | 4,750,134
swaps Receive Yen)
Note 1 variable
( ) Average rate 1.66% 1.68% 1.58% 1.66%
%) . . . .
Commodity Notional
swaps - amount 590,628 | 296,823 | 7,754 | 2,130 4,834 | 3916 | 4,422,854 | 2,222,727
(Millions of
(Note 2) Yen)
Notional
amount 160,248 | 160,248 | 110,169 | 110,169 - ~ | 1.200,000 | 1,200,000
Bonds and Sell U.S. (Millions of
bc())r?ofvei‘llllgs Dollar / Yen)
Buy Yen | Average price
Hidges of (Yen/U.S. 133.54 12241 - 1.00
he Dollar)
mnvestments n
in forcign Notional
operations Sell Euro ?ﬁﬁﬁ;g of 5,658 -1 4,766 - 4,554 | 4,554 42,369 -
Currency / Buy Yen)
Swaps gfliar Average price
(Buro / U.S. 1.08 112 1.19 0.00
Dollar)

Notes: 1. It includes contracts whose notional amount increases or decreases depending on the balance of borrowings as hedged

items.

2. Calculating average price of commodity swaps is practically impossible due to the countless types of its transactions.
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E. Other components of equity and gains or losses on hedging instruments in cash flow hedges and hedges of net
investments in foreign operations
Other components of equity and gains or losses on hedging instruments in cash flow hedges and hedges of net
investments in foreign operations as of March 31, 2023 and 2022 and April 1, 2021 (date of transition) were as

follows:

For the year ended March 31, 2023

Millions of Yen
Gains (losses) on Major line items
Reclassification in the
Other hedges Amount of non- | .
e . . adjustment from | consolidated
components of | recognized in | financial assets
: . other statement of
equity (net of other reclassified to .
. c comprehensive | profit or loss for
tax) comprehensive | acquisition cost | . . .
h income to profit | reclassification
income -
adjustments
Cash flow hedges
Foreign currency forward 9,091 37475 (45,686) (628) | Cost of sales
contracts
Interest rate swaps 10,084 16,791 — 1,121 Finance costs
Commodity swaps (15,327) 9,385 (73,332) 17,398 Cost of sales
Subtotal 3,848 63,652 (119,019) 17,891
Hedges of net investments in foreign
operations
Bonds and borrowings (15,297) (9,439) - - -
Currency swaps (1,274) @) - - -
Subtotal (16,572) (9,446) - -
Total (12,723) 54,206 (119,019) 17,891
For the year ended March 31, 2022
Millions of Yen
Gains (losses) on Major line items
Reclassification in the
Other hedges Amount of non- | "~ .
e . . adjustment from | consolidated
components of | recognized in | financial assets
: . other statement of
equity (net of other reclassified to .
. . comprehensive | profit or loss for
tax) comprehensive | acquisition cost | . . .
h income to profit | reclassification
income ;
adjustments
Cash flow hedges
Foreign currency forward 17,930 22,349 (6,493) (468) | Cost of sales
contracts
Interest rate swaps (7,827) 3,751 - 1,465 Finance costs
Commodity swaps 35,975 68,751 (46,120) (1,398) Cost of sales
Subtotal 46,078 94,852 (52,613) (401)
Hedges of net investments in foreign
operations
Bonds and borrowings (5,858) (5,858) - - -
Currency swaps (1,924) 117 - - -
Subtotal (7,782) (5,740) - -
Total 38,295 89,111 (52,613) (401)
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As of April 1, 2021 (Date of transition)

Millions of Yen
Other components of equity
(net of tax)
Cash flow hedges
Foreign currency forward 2,545
contracts
Interest rate swaps (12,359)
Commodity swaps 17,205
Subtotal 7,392
Hedges of net investments in foreign
operations
Currency swaps 486
Subtotal 486
Total 7,879

For the year ended March 31, 2023

Thousands of U.S. Dollars

Gains (losses) on Major line items
Other hedges Amount of non- Reclassification in the
8es . adjustment from | consolidated
components of | recognized in | financial assets other statement of
equity (net of other . reclggs i.ﬁed to comprehensive | profit or loss for
tax) comprehenswe acquisition cost income to profit | reclassification
fneome adjustments
Cash flow hedges
Foreign currency forward 68,076 280,627 (342,114) (4,702) | Cost of sales
contracts
Interest rate swaps 75,512 125,737 — 8,394 Finance costs
Commodity swaps (114,774) 70,278 (549,138) 130,283 Cost of sales
Subtotal 28,815 476,651 (891,261) 133,974
Hedges of net investments in foreign
operations
Bonds and borrowings (114,549) (70,682) - - -
Currency swaps (9,540) (52) - - -
Subtotal (124,097) (70,735) - -
Total (95,274) 405,915 (891,261) 133,974
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(9) Offsetting financial assets and financial liabilities

Total amount, offset amount and carrying amount of financial assets and financial liabilities, and the amount of

financial assets and financial liabilities that are subject to legally enforceable master netting agreements or similar
contracts as of March 31, 2023 and 2022, and April 1, 2021 (date of transition) were as follows:

As of March 31, 2023
Millions of Yen
Total amount of Related amount not offset in
financial the consolidated statement of
Gross amount of | liabilities offset Carrvi financial position
. . arrying
recognized in the Net amount
; . amount . .
financial assets | consolidated Financial
. Cash collateral
statement of instruments
financial position
Derivative assets 2,530,981 (530,315) 2,000,666 (228,342) - 1,772,324
Millions of Yen
Total amount of Related amount not offset in
financial the consolidated statement of
Gross amount of | ,. ... . . "
. liabilities offset . financial position
recognized in the Carrying Net amount
financial . amount . .
e consolidated Financial
liabilities . Cash collateral
statement of instruments
financial position
Derivative liabilities 2,459,015 (531,189) 1,927,826 (228,342) (82,727) 1,616,757
As of March 31, 2022
Millions of Yen
Total amount of Related amount not offset in
financial the consolidated statement of
Gross amount of | liabilities offset Carrvin financial position
recognized in the ryme Net amount
; . amount . .
financial assets consolidated Financial
. Cash collateral
statement of instruments
financial position
Derivative assets 4,000,681 (1,303,052) 2,697,629 (197,007) - 2,500,622
Millions of Yen
Total amount of Related amount not offset in
G financial the consolidated statement of
ross amount of | . ... : "
. liabilities offset . financial position
recognized in the Carrying Net amount
financial . amount . .
e consolidated Financial
liabilities . Cash collateral
statement of instruments
financial position
Derivative liabilities 3,834,440 (1,303,052) 2,531,388 (197,007) (229,591) 2,104,790
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As of April 1, 2021 (Date of transition)

Millions of Yen
Total amount of Related amount not offset in
financial the consolidated statement of
Gross amount of | liabilities offset Carryin financial position
recognized in the Tymg Net amount
; . amount . .
financial assets | consolidated Financial
. Cash collateral
statement of instruments
financial position
Derivative assets 283,766 (69,257) 214,509 (18,153) - 196,356
Millions of Yen
Total amount of Related amount not offset in
financial the consolidated statement of
Gross amount of liabilities off & . ..
recognized iabi ities offset Carrying inancial position
financial mn the amount . . Net amount
el consolidated Financial
liabilities . Cash collateral
statement of instruments
financial position
Derivative liabilities 249,523 (69,257) 180,266 (18,153) - 162,113
As of March 31, 2023
Thousands of U.S. Dollars
Total amount of Related amount not offset in
financial the consolidated statement of
Gross amount of | liabilities offset Carrvi financial position
. . arrying
recognized in the Net amount
; . amount . .
financial assets | consolidated Financial
. Cash collateral
statement of instruments
financial position
Derivative assets 18,952,980 (3,971,207) 14,981,773 | (1,709,914) - 13,271,858
Thousands of U.S. Dollars
Total amount of Related amount not offset in
financial the consolidated statement of
Gross amount of | ,. . .. " : L
. liabilities offset . financial position
recognized in the Carrying Net amount
financial . amount . .
e consolidated Financial
liabilities . Cash collateral
statement of instruments
financial position
Derivative liabilities 18,414,070 (3,977,751) 14,436,318 | (1,709,914) (619,492) 12,106,911

Financial instruments and collateral are subject to master netting agreements or other similar agreements, and offsetting

becomes enforceable only in the event of specific circumstances, such as the inability of a counterparty to fulfill its

obligations due to bankruptcy or other reasons.
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34. FAIR VALUE MEASUREMENT
(1) Definition of fair value hierarchy
The Group classifies fair value measurements into the following three levels, according to the observability and
materiality of inputs used.
Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at
the measurement date.
Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either
directly or indirectly.
Level 3: Unobservable inputs for the asset or liability.
If multiple inputs are used for a fair value measurement, the fair value measurement is categorized in its entirety in the
lowest level input that is significant to the entire measurement.

Transfers between levels of the fair value hierarchy are recognized to have occurred at the end of each quarter.

(2) Assets and liabilities measured at fair value on a recurring basis
The breakdown of assets and liabilities measured at fair value on a recurring basis as of March 31, 2023 and 2022 and
April 1, 2021 (date of transition) was as follows:

As of March 31,2023
Millions of Yen
Level 1 Level 2 Level 3 Total
Assets
Financial assets measured at
fair value through profit or loss
Derivative assets 624,619 1,370,908 5,139 2,000,666
Other - - 4,002 4,002
Equity instruments measured at
fair value through other
comprehensive income
Equity securities and 26,463 - 49,957 76,421
investments in capital
Inventories - 67,151 - 67,151
Total 651,082 1,438,060 59,098 2,148,242
Liabilities
Financial liabilities measured at
fair value through profit or loss
Derivative liabilities 372,935 1,549,325 5,565 1,927,826
Total 372,935 1,549,325 5,565 1,927,826

Note: Certain derivative assets and liabilities were reclassified from Level 2 to Level 1 because active markets were
regarded to exist as the settlement periods were approaching in the year ended March 31, 2023.



As of March 31, 2022

Millions of Yen
Level 1 Level 2 Level 3 Total
Assets
Financial assets measured at
fair value through profit or loss
Derivative assets 737,050 1,891,600 68,978 2,697,629
Other - - 3,489 3,489
Equity instruments measured at
fair value through other
comprehensive income
Equity securities and 28,071 - 41,544 69,615
investments in capital
Inventories — 140,758 — 140,758
Total 765,121 2,032,358 114,012 2,911,492
Liabilities
Financial liabilities measured at
fair value through profit or loss
Derivative liabilities 571,345 1,958,479 1,563 2,531,388
Total 571,345 1,958,479 1,563 2,531,388

Note: Certain derivative assets and liabilities were reclassified from Level 2 to Level 1 because active markets were

regarded to exist as the settlement periods were approaching in the year ended March 31, 2022.

As of April 1, 2021 (Date of transition)

Millions of Yen
Level 1 Level 2 Level 3 Total
Assets
Financial assets measured at
fair value through profit or loss
Derivative assets - 212,571 1,938 214,509
Other - - 3,155 3,155
Equity instruments measured at
fair value through other
comprehensive income
Equity securities and 2,391 29,725 57,185 89,302
investments in capital
Inventories - 34,077 - 34,077
Total 2,391 276,374 62,280 341,045
Liabilities
Financial liabilities measured at
fair value through profit or loss
Derivative liabilities - 177,883 2,383 180,266
Total - 177,883 2,383 180,266




As of March 31,2023

Thousands of U.S.
Dollars
Level 1 Level 2 Level 3 Total
Assets
Financial assets measured at
fair value through profit or loss
Derivative assets 4,677,392 10,265,897 38,482 14,981,773
Other - - 29,968 29,968
Equity instruments measured at
fair value through other
comprehensive income
Equity securities and 198,165 - 374,097 572,270
investments in capital
Inventories — 502,853 — 502,853
Total 4,875,557 10,768,758 442,549 16,086,880
Liabilities
Financial liabilities measured at
fair value through profit or loss
Derivative liabilities 2,792,683 11,601,954 41,672 14,436,318
Total 2,792,683 11,601,954 41,672 14,436,318

Note: Certain derivative assets and liabilities were reclassified from Level 2 to Level 1 because active markets were

regarded to exist as the settlement periods were approaching in the year ended March 31, 2023.

The major measurement methods of assets and liabilities measured at fair value on a recurring basis are as follows.

Derivatives

The fair value of derivatives is mainly measured at the price obtained from counterparties with which the Company
has transactions. In addition, the fair value of derivatives for trading purposes is mainly measured at the quoted price
of the exchange on which they are traded or the price calculated by adjusting interest rates and other fluctuation
factors as necessary to year-end index price relevant to transaction items. Such fair value is mainly classified as
Level 2.

The significant unobservable inputs are mainly some of the fuel prices, correlation coefficients, and volatilities.

Equity securities and investments in capital

The fair value of equity securities for which an active market exists is based on quoted market prices and, therefore,
is classified as Level 1. Of equity securities and investments in capital for which no active market exists, the fair
value of those measured using observable inputs is classified as Level 2, and the fair value of those measured at the
amounts calculated using significant unobservable inputs, including third-party appraisals, and valuation techniques
based on net asset value is classified as Level 3.

The significant unobservable input is primarily the discount rate, and the fair value will decrease (increase) as the
discount rate increases (decreases).

The discount rates used ranged from 4.9% to 16.0% as of March 31, 2023, from 4.9% to 22.0% as of March 31,
2022, and from 4.9% to 22.0% as of April 1, 2021 (the date of transition).

Inventories

The fair value of inventories is measured at the quoted price of the exchange on which they are traded, or price
which is calculated by adjusting interest rates and other fluctuation factors as necessary to year-end index price
relevant to transaction items, and is classified as Level 2.



For assets and liabilities classified as Level 3, the department in charge determines the valuation method and measures

the fair value of each subject asset and liability in accordance with the valuation policies and procedures for fair value

measurement.

The results of fair value measurements are approved by the appropriate authorized person.

Net changes in Level 3 assets and liabilities measured at fair value on a recurring basis during the years ended March
31, 2023 and 2022 were as follows:

Thousands of U.S.

Millions of Yen Dollars
2023 2022 2023
Beginning balance 112,448 59,896 842,054
Total gain (loss) (918) 61,185 (6,874)
Profit (loss) (Note 1) 421 63,545 3,152
Other comprehensive income (Note 2) (1,339) (2,360) (10,026)
Purchase 6,215 3,644 46,540
Sale (1,713) (22,512) (12,827)
Settlement (72,757) 932 (544,833)
Other 10,259 9,301 76,823
Ending balance 53,533 112,448 400,876
Change in unrealized gains (losses) in assets and liabilities
1(11310(1t gtlt)he end of reporting period recognized in profit or loss 421 63,545 3,152

Notes: 1. They are included mainly in “revenue” in the consolidated statement of profit or loss.
2. Ttis included in “Net change in fair value of financial assets measured through other comprehensive income” in the
consolidated statement of comprehensive income.

(3) Financial assets and liabilities measured at amortized cost

The breakdown of carrying amount and fair value of financial assets and liabilities measured at amortized cost as of
March 31, 2023 and 2022 and April 1, 2021 (date of transition) was as follows:

Financial assets and liabilities measured at amortized cost other than long-term borrowings and bonds payable are not

included because their fair values approximate their carrying amounts.

Millions of Yen Thousands of U.S. Dollars

As of March 31,2023 | As of March 31, 2022 As of April 1, 2021 As of March 31, 2023
(Date of transition)
Carrying Fair value Carrying Fair value Carrying Fair value Carrying Fair value
amount amount amount amount
Long-term borrowings | 2,065,351 | 2,051,575 | 1,813,822 | 1,820,303 | 1,516,762 | 1,532,256 | 15,466,159 | 15,362,999
Bonds payable 438,338 428,242 149,639 148,507 39,889 40,122 | 3,282,447 | 3,206,844

The major measurement methods for fair value of the above financial assets and liabilities are as follows:

The fair value of long-term borrowings is measured based on the total amount of principal and interests discounted at
an interest rate that would be applicable to similar new borrowings and is classified as Level 2.

The fair value of bonds payable is measured based on the terms that would be applicable to similar new bonds payable,
and is classified as Level 2.



(4) Other

The Group recognizes put options of the shares of the subsidiaries written on non-controlling interests as financial
liabilities at present value of the exercise price and derecognizes the non-controlling interests with the difference
between the present value and the non-controlling interests being recognized in capital surplus.

Put options of the shares of the subsidiaries written by the Group on non-controlling interests are measured at present
value of the exercise price. The carrying amounts as of March 31, 2023 and 2022 and April 1, 2021 (date of transition)
were ¥164,082 million ($1,228,710 thousand), ¥117,895 million, and ¥65,901 million, respectively, and included in
other financial liabilities in the consolidated statement of financial position.



35. RELATED PARTIES
(1) Related party transactions
Transactions of the Group with related parties were as follows. Transactions between the Group and its subsidiaries
are not subject to disclosure as they are eliminated for the purpose of consolidated financial statements.
Transaction terms with related parties are determined through price negotiations in consideration of prevailing market

conditions.

For the year ended March 31, 2023
Millions of Yen Thousands of U.S. Dollars

. Transaction | Outstanding | Transaction | Outstanding
Type Name Transaction
amount balance amount balance
Chubu Electric
Shareholder Guarantee (Note) 600 - 4,493 -
Power Co., Inc.
Chubu Electri
Subsidiary of oy FC .rlc Sales of electricity
Power Miraiz Co., 1,751,279 162,589 13,114,265 1,217,530
shareholder and gas
Inc.
Fellow subsidiary of TEPCO Energy Sales of electricity
3,489,019 324,081 | 26,127,145 2,426,845
shareholder Partner, Inc. and gas

Note: Details are provided in Note 37 “CONTINGENT LIABILITIES.”

For the year ended March 31, 2022

Millions of Yen
Type Name Transaction Transaction amount Outstanding balance
Chubu Electric Power
Shareholder Guarantee (Note) 28,735 -
Co., Inc.
Subsidi f Chubu Electric P Sales of electrici d
ubsidiary o 'u 'u ectric Power ales of electricity an 914,984 115,735
shareholder Miraiz Co., Inc. gas
Fell idi f TEPCO E Part les of electrici
ellow subsidiary o CO Energy Partner, | Sales of electricity and 1,720,424 211171
shareholder Inc. gas

Note: Details are provided in Note 37 “CONTINGENT LIABILITIES.”

As of April 1, 2021 (Date of transition)

Millions of Yen
Type Name Transaction Transaction amount

Chubu Electric Power

Shareholder Guarantee (Note) 40,255
Co., Inc.
Tokyo Electric Power

Parent of shareholder Company Holdings, Guarantee (Note) 1,153
Inc.

Note: Details are provided in Note 37 “CONTINGENT LIABILITIES.”
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(2) Compensation for management personnel
Compensation for management personnel for the years ended March 31, 2023 and 2022 was as follows:
Thousands of U.S.

Millions of Yen

Dollars
2023 2022 2023
Compensation and
389 390 2,912
bonuses
Total 389 390 2,912

36. COMMITMENTS

(1) Commitments relating to purchase of assets
Commitments relating to purchase of assets as of March 31, 2023 and 2022 and April 1, 2021 (date of transition) were

as follows:

Millions of Yen

Thousands of U.S.
Dollars

As of March 31, 2023

As of March 31, 2022

As of April 1, 2021
(Date of transition)

As of March 31, 2023

Purchase of property, plant and
equipment

Purchase of intangible assets

295,622
403

355,176

592

627,825
284

2,213,733
3,017

(2) Loan commitments

The Group has loan commitments to equity method associates.
The unused balances of such loan commitment as of March 31, 2023 and 2022 and April 1, 2021 (date of transition)

were as follows:

Millions of Yen

Thousands of U.S.
Dollars

As of March 31, 2023

As of March 31, 2022

As of April 1, 2021
(Date of transition)

As of March 31, 2023

Difference (unused balances)

Total amount of loan commitment 39,858 36,138 16,181 298,472
Outstanding loan balances 20,269 17,332 488 151,782
19,588 18,805 15,692 146,682




37. CONTINGENT LIABILITIES
Contingent liabilities as of March 31, 2023 and 2022 and April 1, 2021 (date of transition) were as follows:
Guarantee obligations, etc.
Guarantees and guarantees in kind provided by the Group to joint ventures, associates, and other companies for

borrowings from financial institutions and guarantee obligations for performance of contracts were as follows:

Thousands of U.S.

Millions of Yen Dollars
As of March 31,2023 | As of March 31,2022 | A8 OFAPHL L 20211 0 enp o 31, 2023
(Date of transition)
Guarantee obligations for
borrowings

Joint ventures 44,549 46,539 20,269 333,600
Associates 1,030 1,147 764 7,713
Other 3,844 3,509 7,912 28,785
Total 49,423 51,195 28,946 370,098

Guarantee obligations for

performance of contracts
Joint ventures 16,089 17,889 16,654 120,480
Other 38,656 40,269 48,671 289,471
Total 54,746 58,160 65,327 409,959

Note: The above guarantee obligations include those by Tokyo Electric Power Company Holdings, Inc. and Chubu Electric Power
Co., Inc. (collectively, the “Guarantee Companies”). The Group has entered into an agreement with the Guarantee
Companies to compensate for any loss incurred by the Guarantee Companies. The said guarantee obligations are disclosed
because they have the same substantive and economic effect as if the Group had assumed them.

The breakdown for each of the Guarantee Companies was as follows:

Millions of Yen

Thousands of U.S.
Dollars

As of March 31, 2023

As of March 31, 2022

As of April 1, 2021
(Date of transition)

As of March 31, 2023

Chubu Electric Power Co., Inc.

Tokyo Electric Power Company
Holdings, Inc.

600

28,735

40,255

1,153

4,493

Note: As of March 31, 2023, there were no guarantees whose execution would probably result in material losses.




38. DISPOSAL GROUPS CLASSIFIED AS HELD FOR SALE
The breakdown of assets held for sale was as follows:

Millions of Yen

Thousands of U.S.
Dollars

As of March 31, 2023

As of March 31, 2022

As of April 1, 2021
(Date of transition)

As of March 31, 2023

Other financial assets

23,689

Assets held for sale as of April 1, 2021 (date of transition) are equity securities in the overseas power generation business

segment. The Company reclassified them as assets held for sale after it decided to sell them based on its policy, which is

to achieve an optimal asset structure and increase earnings in line with changes in the business environment by
rebalancing the portfolio through the sale of assets held and reinvestment of the proceeds from the sale of those assets.
The fair value hierarchy of the said equity securities is Level 3. The fair value hierarchy is described in Note 34 “FAIR

VALUE MEASUREMENT.”

The sale was completed during the previous fiscal year.
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39. FIRST-TIME ADOPTION OF IFRS
The Group first adopted IFRS for the consolidated financial statements for the year ended March 31, 2023. The most
recent consolidated financial statements prepared under Japanese GAAP are those for the year ended March 31, 2022.
The date of transition to IFRS is April 1, 2021.

(1) Exemptions under IFRS 1

IFRS 1, in principle, requires a first-time adopter to apply IFRS retrospectively. However, as exceptions, the

retrospective application of certain aspects of IFRS is exempted. The Group adopted the following exemptions.

A. Business combinations
IFRS 1 permits a first-time adopter not to apply IFRS 3 Business Combinations retrospectively to business
combinations that occurred before the date of transition.
The Group has applied this exemption and recognized the amount of goodwill arising from business combinations
that occurred before April 1, 2021 (date of transition) at the carrying amount in accordance with Japanese GAAP.
Such goodwill was tested for impairment on the date of transition regardless of whether there was any indication of
impairment.

B. Exchange differences on translation of foreign operations
IFRS 1 permits a first-time adopter to deem the cumulative exchange differences on translation of foreign operations
to be zero at the date of transition.
The Group has applied this exemption and deemed the cumulative exchange differences on translation of foreign
operations to be zero at the date of transition. The Group has then transferred all the cumulative exchange differences
on translation to retained earnings.

C. Leases
IFRS 1 permits a first-time adopter to assess whether a contract contains a lease on the basis of facts and
circumstances existing at the date of transition. It also permits to measure a lease liability at the present value of the
remaining lease payments, discounted using the lessee’s incremental borrowing rate at the date of transition, and
measure a right-of-use asset at an amount equal to the lease liability. The Group has assessed whether a contract
contains a lease on the basis of facts and the circumstances existing at the date of transition.

D. Borrowing costs
IFRS 1 permits a first-time adopter to begin capitalization of borrowing costs on qualifying assets following the
date of transition.
The Group has applied this exemption and capitalized borrowing costs on qualifying assets following the date of
transition.

E. Designation of financial instruments
IFRS 1 permits a first-time adopter to designate financial instruments in accordance with IFRS 9 Financial
Instruments on the basis of the facts and circumstances that exist at the date of transition.
The Group has applied this exemption and designated its financial instruments on the basis of the facts and
circumstances existing at the date of transition.

F. Assets and liabilities of subsidiaries
IFRS 1 indicates that if an entity becomes a first-time adopter later than its subsidiary, the entity shall, in its
consolidated financial statements, measure the assets and liabilities of the subsidiary at the same carrying amounts
as in the financial statements of the subsidiary (after adjusting for consolidation and for the effect of the business
combination in which the entity acquired the subsidiary). The Group has measured the assets and liabilities of
foreign consolidated subsidiaries that had already adopted IFRS in the past at the same carrying amounts as in the

financial statements of those subsidiaries.



(2) Reconciliation
The reconciliations required to be disclosed at the first-time adoption of IFRS are as follows.
In these reconciliations, the amounts under “Reclassification” include those of items that do not affect retained earnings
or comprehensive income, while the amounts under “Difference in recognition and measurement” include those of

items that affect retained earnings and comprehensive income.

Reconciliation of equity as of April 1, 2021 (date of transition)

Millions of Yen
Difference in
under JL;S:H‘;:;“G AAD I EPACS? [Reclasification) "SI | RS Notes Line item under IFRS
measurement
Assets Assets
Current assets Current assets
Cash and deposits 616,132 (54,870) 39,784 601,047 1 Cash and cash equivalents
Notes and accounts 323,157 12,544 7354 | 343,057 2 Trade and other receivables
receivable—trade
Inventories 154,318 — (63) 154,255 Inventories
Derivatives 167,289 — (19,771) 147,518 Derivative assets
- 61,151 (29,461) 31,690 1,3 Other financial assets
Other 63,737 (18,825) 1,171 46,083 2,3 Other current assets
- - (984) | 1,323,651 Subtotal
— 3,701 19,987 23,689 4 Assets held for sale
Total current assets 1,324,636 3,701 19,002 | 1,347,340 Total current assets
Non-current assets Non-current assets
Property, plant and equipment| 2,010,030 (5,380) 24,158 | 2,028,809 5 Property, plant and equipment
- 5,380 322,091 327,471 5,26 Right-of-use assets
Intangible assets 37,123 — (6,274) 30,848 19, 25 Intangible assets
Investment and other assets
Investment securities | 559,401 |  (64,502) 1,579 | 496,478 | 6,20 Ifnve“.mems accounted
or using equity method
Derivatives 67,020 - (28) 66,991 Derivative assets
- 77,316 12,202 89,518 6 Other financial assets
- 38,038 34,327 72,366 7 Deferred tax assets
Other 92,668 (54,554) (25,323) 12,790 6,7,25 Other non-current assets
Total non-current assets 2,766,244 (3,701) 362,731 | 3,125,274 Total non-current assets
Total assets 4,090,880 — 381,734 | 4,472,615 Total assets
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Millions of Yen

Difference in
Line item Japanese .~ . | recognition L
under Japanese GAAP GAAP Reclassification| and IFRS Notes Line item under IFRS
measurement
Liabilities and equity
Liabilities Liabilities
Current liabilities Current liabilities
Notes and account 287,329 43,626 4,698 | 335,654 8 Trade and other payables
payable—trade
Short-term borrowings 74,553 — (511) 74,041 16 Bonds and borrowings
- 935 45,774 46,710 9, 26 Lease liabilities
Derivative liabilities 132,379 - (16,118) 116,260 Derivative liabilities
- 15,478 1,131 16,609 10 Other financial liabilities
Other 143793 | (60.040) | 20395 | 104148 |¥ P72 Other current liabilities
Total current liabilities 638,055 — 55,369 693,425 Total current liabilities
Non-current liabilities Non-current liabilities
Bonds payable 40,000 (40,000) - -
Long-term borrowings 1,498,737 40,000 17,914 | 1,556,651 16 Bonds and borrowings
- 5,062 284,985 290,047 11,26 Lease liabilities
Retirement benefit liability 472 472) - -
Derivative liabilities 59,707 - 4,298 64,006 Derivative liabilities
- 46,129 66,072 112,201 12,27 Other financial liabilities
— 8,038 27,978 36,016 13 Deferred tax liabilities
Other 91786 | (8757 | ©aon| 2392 D121 Other non-current liabilities
Total non-current liabilities | 1,690,704 — 392,141 | 2,082,846 Total non-current liabilities
Total liabilities 2,328,760 - 447,511 | 2,776,271 Total liabilities
Net assets Equity
Share capital 5,000 - - 5,000 Share capital
Capital surplus 1,312,523 — (5,958) | 1,306,564 27 Capital surplus
Retained earnings 379,415 - (24,789) 354,625 29 Retained earnings
Accumulated other (10,744) — | 1620 5457 | 18 Other components of equity
comprehensive income
Amount recognized in other
_ _ comprehensive income and
16,226 16,226 acoumulated in cqity relating to
assets held for sale
1,687,874 Total equity attributable to
owners of parent
Non-controlling interests 75,926 — (67,457) 8,469 27 Non-controlling interests
Total net assets 1,762,120 — (65,776) | 1,696,343 Total equity
Total liabilities and net assets | 4,090,880 — 381,734 | 4472615 Total liabilities and equity
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Reconciliation of equity as of March 31, 2022

Millions of Yen
L. Difference in
under E}I;:nl;:;nG AAP ngzr::}s‘e Reclassification| recoa%rlgtlon IFRS Notes Line item under IFRS
measurement
Assets Assets
Current assets Current assets
Cash and deposits 514,313 (52,857) (5,025) 456,430 1 Cash and cash equivalents
Notes receivable—trade 7 7 - -
Accounts receivable—trade 766,776 30,913 426 798,115 2 Trade and other receivables
Inventories 338,330 — 1,797 340,128 Inventories
Derivatives 2,552,870 - (439,401) | 2,113,469 Derivative assets
- 395,862 (20,532) 375,330 1,3 Other financial assets
Other 504,353 (373,911) (9,394) 121,047 2,3 Other current assets
Total current assets 4,676,650 - (472,129) | 4,204,521 Total current assets
Non-current assets Non-current assets
Property, plant and equipment | 2,173,837 (5,027) 23,650 | 2,192,460 5 Property, plant and equipment
- 5,027 309,926 314,953 5,26 Right-of-use assets
Intangible assets 36,616 — (5,924) 30,691 19,25 Intangible assets
Investment and other assets
Investment securities | 1,026,578 |  (72,191) 11,117 | 965,503 6,20 }nveﬁ}mms accounted
or using equity method
Retirement benefit asset 2,332 (2,332) - -
Derivatives 660,326 — (76,166) 584,160 Derivative assets
- 108,071 2,953 111,024 6 Other financial assets
- 67,764 6,659 74,424 7 Deferred tax assets
Other 145,856 (101,311) (27,177) 17,367 6,7,25 Other non-current assets
Total non-current assets 4,045,546 — 245,039 | 4,290,585 Total non-current assets
Total assets 8,722,197 — (227,090) | 8,495,106 Total assets
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Millions of Yen

.. Difference in
under }alll)ljnlézglG AAP ng)zr:}s’e Reclassification recoa%rlgtlon IFRS Notes Line item under IFRS
measurement
Liabilities and equity
Liabilities Liabilities
Current liabilities Current liabilities
E;’;ZEIZ‘E ;gﬁg“m 692,753 94,380 (836) | 786,297 8 Trade and other payables
Short-term borrowings 379,178 297,000 (511) 675,666 16 Bonds and borrowings
Contract liabilities 2,294 (2,294) - -
- 970 48,933 49,904 9,26 Lease liabilities
Derivative liabilities 2,350,100 - (396,794) | 1,953,306 Derivative liabilities
- 105,168 (4,733) 100,435 10 Other financial liabilities
Other 558,801 (495,225) 31,531 95,107 8.9, 212 »22, Other current liabilities
Total current liabilities 3,983,128 — (322,410) | 3,660,718 Total current liabilities
Non-current liabilities Non-current liabilities
Bonds payable 150,000 (150,000) - -
Long-term borrowings 1,820,370 150,000 (6,909) | 1,963,461 16 Bonds and borrowings
- 4,667 275,210 279,878 11, 26 Lease liabilities
Retirement benefit liability 46,100 (46,100) - -
Derivative liabilities 655,259 — (77,177) 578,082 Derivative liabilities
- 47,685 117,895 165,580 12,27 Other financial liabilities
- 17,290 43,779 61,070 13 Deferred tax liabilities
Other 92,966 (23,543) (14,771) 54,651 11,12, 13 Other non-current liabilities
Total non-current liabilities | 2,764,697 — 338,027 | 3,102,724 Total non-current liabilities
Total liabilities 6,747,826 — 15,616 | 6,763,442 Total liabilities
Net assets Equity
Share capital 5,000 - - 5,000 Share capital
Capital surplus 1,312,523 - (57,087) | 1,255,435 27 Capital surplus
Retained earnings 370,641 - (27,678) 342,963 29 Retained earnings
Accumulated other 121,527 - 66) | 121460 | 18 Other components of equity
comprehensive income
1,724,859 Total equity attributable to
owners of parent
Non-controlling interests 164,679 — (157,874) 6,804 27 Non-controlling interests
Total net assets 1,974,370 — (242,706) | 1,731,664 Total equity
Total liabilities and net assets | 8,722,197 — (227,090) | 8,495,106 Total liabilities and equity

—90—




Reconciliation of profit or loss and comprehensive income for the year ended March 31, 2022

Line items presented in consolidated statement profit or loss

Millions of Yen
L Difference in
under E;:nlézgl(} AAP Jeg)zrflie Reclassification| recoggﬁon IFRS Notes Line item under IFRS
measurement
Net sales 4,435,275 - 1(1,666,147) | 2,769,127 28 Revenue
Cost of sales (4,237,549) — 1,615,488 |(2,622,061) 28 Cost of sales
Gross profit 197,725 — (50,659) 147,066 Gross profit
Sellipg, geqeral and (64,733) _ 529 (64,203) Selli_ng_, geqeral and
administrative expenses administrative expenses
- 5,881 1,673 7,554 14 Other income
- (24,314) (10,452) (34,766) 14 Other expenses
Share of loss of investments
- (23,713) 7,782 (15,931) 14 accounted for using equity
method
Operating profit 132,992 (42,147) (51,126) 39,718 Operating profit
Non-operating income 8,553 (8,553) - - 14
Non-operating expenses (46,174) 46,174 - - 14
Extraordinary income 23,908 (23,908) - - 14
Extraordinary losses (22,944) 22,944 - - 14
- 26,580 (8,211) 18,369 14 Finance income
— (21,091) 1,615 (19,475) 14 Finance costs
Profit before income taxes 96,334 - (57,722) 38,612 Profit before tax
Income taxes:
Current (21,247) 36,824 (43,784) (28,207) 15 Income tax expense
Deferred 36,824 (36,824) — — 15
Profit 111,911 - (101,507) 10,404 Profit
Profit attributable to:
Profit attributable to owners 24,625 — | (18,949) 5,676 Owners of parent
of parent
Profit attributable to non- 87,085 — | 82558y | 4727 Non-controlling interests
controlling interests
Line items presented in statement of comprehensive income
Millions of Yen
L Difference in
under E;:nI;:?G AAP Jeg)gr:}s’e Reclassification reco;gltllétlon IFRS Notes Line item under IFRS
measurement
Profit 111,911 — (101,507) 10,404 Profit
Other comprehensive income Other comprehensive income
Items that will not be
reclassified to profit or loss:
Net change in fair value
Valuation difference on of financial assets
available-for-sale securities 2,764 - (8,146) (5,381) measured through other
comprehensive income
Remeasurements of Remeasurements of
defined benefit plan (120) - 292 172 def_'med benefit
efined benefit plans
retirement plans
Share of other
43 M1 464 corpprehensive income
of investments accounted
for using equity method
Items that may be
reclassified to profit or loss:
Foreign currency Exchange differences on
. . 62,095 43,515 (18,628) 86,982 translation of foreign
translation adjustment .
operations
Deferred gains or losses Effective portion of
35,921 - 54,195 90,116 change in fair value of
on hedges
cash flow hedges
Share of other Share of other
comprehensive income of 43413 (43,558) 2,057 1,911 corpprehensive income
entities accounted for of investments accounted
using equity method for using equity method
Total other comprehensive 144,073 _ 30,192 174.266 cher comprehensive
income income, net of tax
Comprehensive income 255,985 — (71,314) 184,670 Comprehensive income
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Notes to reconciliation
(Reclassification)
The major items that were reclassified are as follows:
1) Cash and cash equivalents
Time deposits with maturities over three months and restricted deposits, which were included in “Cash and deposits”
under Japanese GAAP, are included in “Other financial assets” (current) under IFRS.
2) Trade and other receivables

Accounts receivable—other, which were included in “Other” of current assets under Japanese GAAP, are included in
“Trade and other receivables” under IFRS.

3) Other financial assets (current)
Deposits and short-term loans receivable, which were included in “Other” of current assets under Japanese GAAP,
are included in “Other financial assets” (current) under IFRS.

4) Assets held for sale

Certain equity securities, which were included in “Investment securities” under Japanese GAAP, are included in
“Assets held for sale” under IFRS.

5) Right-of-use assets
Leased assets, which were included in property, plant and equipment under Japanese GAAP, are included in “Right-
of-use assets” under IFRS.

6) Other financial assets (non-current)
Securities other than investments accounted for using the equity method, which were included in “Investment
securities” under Japanese GAAP, are included in “Other financial assets” (non-current) under IFRS.
Long-term loans receivable and leasehold and guarantee deposits, which were included in “Other” of investment and
other assets under Japanese GAAP, are included in “Other financial assets” (non-current) under IFRS.

7) Deferred tax assets

Deferred tax assets, which were included in “Other” of investment and other assets under Japanese GAAP, are
included in “Deferred tax assets” under IFRS.

8) Trade and other payables
Certain accounts payable—other and accrued expenses, which were included in “Other” of current liabilities under
Japanese GAAP, are included in “Trade and other payables” under IFRS.

9) Lease liabilities (current)
Lease liabilities, which were included in “Other” of current liabilities under Japanese GAAP, are included in “Lease
liabilities” (current) under IFRS.

10) Other financial liabilities (current)
Certain accounts payable—other and deposits received, which were included in “Other” of current liabilities under
Japanese GAAP, are included in “Other financial liabilities” (current) under IFRS.

11) Lease liabilities (non-current)
Lease liabilities, which were included in “Other” of non-current liabilities under Japanese GAAP, are included in
“Lease liabilities” (non-current) under IFRS.

12) Other financial liabilities (non-current)
Accounts payable—other, which were included in “Other” of non-current liabilities under Japanecse GAAP, are
included in “Other financial liabilities” (non-current) under IFRS.

13) Deferred tax liabilities
Deferred tax liabilities, which were included in “Other” of non-current liabilities under Japanese GAAP, are included
in “Deferred tax liabilities” under IFRS.

14) Other income, other expenses, share of profit (loss) of investments accounted for using equity method, finance
income, and finance costs
Among the items that were included in “Non-operating income,” “Non-operating expenses,” “Extraordinary income,”
and “Extraordinary losses” under Japanese GAAP, finance-related gains and losses are included in “Finance income”
and “Finance costs,” while the other items are included in “Other income,” “Other expenses,” and “Share of profit
(loss) of investments accounted for using equity method,” etc. under IFRS.

15) Income tax expense
“Income taxes—current” and “Income taxes—deferred,” which were presented separately under Japanese GAAP, are
presented collectively as “Income tax expense” under IFRS.
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(Difference in recognition and measurement)
The major items of the differences in recognition and measurement are as follows:

16) Issuance costs of debt instruments
Transaction costs incurred in issuing the Company’s debt instruments, which were accounted for in profit or loss
under Japanese GAAP, are deducted from the carrying amount of the debt instruments, then accounted for as cost
using the effective interest method.

17) Unification of accounting period
Financial statements of certain subsidiaries with the closing date of December 31 at the date of transition were
consolidated as of December 31 under Japanese GAAP, but under IFRS, provisional closing of accounts as of March
31 is performed before the consolidation.

18) Investments in equity instruments
Unlisted equity securities, which were, in principle, carried at cost under Japanese GAAP, are always measured at fair
value under IFRS.
Gain or loss on sale and impairment losses of equity instruments were recognized in profit or loss under Japanese
GAAP. In contrast, under IFRS, investments in equity instruments are designated as financial assets measured at fair
value through other comprehensive income. Accordingly, changes in fair value and gains or losses on sale of equity
instruments are recognized in other comprehensive income, and when such investments are derecognized, the
cumulative gain or loss are transferred from other components of equity to retained earnings.

19) Goodwill
Goodwill was amortized over a certain period under Japanese GAAP. Under IFRS, however, goodwill is not
amortized, causing “Intangible assets” including goodwill to increase.

20) Investments accounted for using equity method
Goodwill on entities accounted for using the equity method was amortized over a certain period under Japanese
GAAP. Under IFRS, however, goodwill is not amortized, causing “Investments accounted for using equity method”
to increase.

21) Provisions
In applying IFRS, the balance of provisions has changed due to differences in the timing of recognition, including
removal costs, etc. of power plants from Japanese GAAP.

22) Accrued paid absences
Unused paid absences were not recognized as obligations under Japanese GAAP. Under IFRS, however, unused paid
absences are recognized as obligations, causing “Other current liabilities” to increase.

23) Cumulative translation differences on foreign subsidiaries
Upon the first-time adoption, the Company elected to apply the exemption provided in IFRS 1 and reclassified all
cumulative translation differences as of the date of transition to retained earnings.

24) Levies
Under Japanese GAAP, real estate tax levied in Japan was expensed over the fiscal year in which the tax was paid.
Under IFRS, however, it is recognized as a liability in a lump sum at the date of assessment of the levy, causing “Other
current liabilities” to increase.

25) Intangible assets and other non-current assets
Certain assets recognized as “Intangible assets” and “Other” of non-current assets under Japanese GAAP do not meet
the definition of assets under IFRS, causing “Intangible assets” and “Other” of non-current assets to decrease.

26) Leases
Under Japanese GAAP, leases as lessee were classified into finance leases and operating leases, and operating leases
were accounted for as transactions equivalent to ordinary rental transactions. Under IFRS, however, as there is no
distinction between finance leases and operating leases for leases as lessee, right-of-use assets and lease liabilities are
generally recognized for all lease transactions.
In addition, certain transactions expensed under Japanese GAAP are accounted for by recognizing right-of-use assets
and lease liabilities under IFRS because they are deemed to contain a lease in accordance with the substance of a
contract.

27) Put options of the shares of subsidiaries written on non-controlling interests
In applying IFRS, the Group recognizes put options of the shares of the subsidiaries written on non-controlling
interests as financial liabilities at present value of the exercise price and derecognizes the non-controlling interests
with the difference between the present value and the non-controlling interests being recognized in capital surplus.

28) Revenue
Transactions that are physically settled in the fuel trading business were presented gross in “Net sales” and “Cost of
sales” under Japanese GAAP. Under IFRS, however, the net amount is included in “Revenue.”
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29) Retained earnings

The reconciliation between IFRS and Japanese GAAP had an impact on retained earnings as follows. The following
amounts reflect the adjustment for related tax effects and non-controlling interests.

Millions of Yen
As of April 1, 2021
As of March 31, 2022 (Date of transition)
Adjustments to issuance costs of debt instruments 8,831 7,257
Adwstments to the unification of accounting 3,526 11,344
period
Adjustments to investments in equity instruments 3,284 2,544
Adjustments to goodwill 3,210 -
Adjustments to provisions (1,102) 4,855
Adjustments to accrued paid absences (4,036) (3,973)
Tragsfer of gumu}atwe translation differences on (6,789) (6.650)
foreign subsidiaries
Adjustment to levies (18,146) (19,512)
Adjustment to intangible assets and other non- (19.218) (21,265)
current assets
Other 2,762 611
Total adjustments to retained earnings (27,678) (24,789)
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(3) Reconciliation of cash flows
Lease payments on operating leases (excluding the interest portion) and certain rental payments, which were classified
as “Cash flows from operating activities” under Japanese GAAP, are classified as “Cash flows from financing activities”
as repayments of lease liabilities under IFRS.
As a result, cash flows from operating activities for the previous fiscal year increased by ¥50,550 million, and cash
flows from financing activities for the previous fiscal year decreased by the same amount.

40. ADDITIONAL INFORMATION

Fire at Freeport LNG terminal
On June 8, 2022 (June 9, 2022 JST), a fire broke out at the Freeport LNG terminal in Texas, the United States, a facility
owned by Freeport LNG Development, L.P. and FLIQ1 Holdings, LLC, the Company’s equity method associates.
Operations at the terminal were suspended, but production resumed in February 2023.
Due to fuel procurement and other costs incurred as a result of the suspension, profit attributable to owners of parent for
the year ended March 31, 2023 decreased by ¥91,791 million ($687,367 thousand).
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41. SUBSEQUENT EVENT

Business combination through acquisition
The Group decided to acquire, through a subsidiary, 100% of the shares of Parkwind N.V., a major Belgian offshore wind
power generation company. On March 22, 2023, the Group signed an agreement with Virya Energy N.V., the parent
company of Parkwind N.V. On July 26, 2023, the Group acquired all shares of Parkwind N.V., making it a subsidiary.
(1) Summary of business combination
A. Name and business of the acquired company
Name: Parkwind N.V. (hereinafter “Parkwind”)
Business: offshore wind power generation
B. Main reasons for business combination
Parkwind is a major Belgian offshore wind power generation company with the experience of more than ten years
in the development, construction, and operation of offshore wind projects in Europe. It operates four offshore wind
farms off the Belgian coast (with a production capacity of 771 thousand kilowatts, of which share of Parkwind is
420 thousand kilowatts) and is constructing an offshore wind farm project in Germany (with a production capacity
of 257 thousand kilowatts, of which share of Parkwind is 180 thousand kilowatts). It also owns other offshore wind
farm projects under development, mainly in Europe (share of Parkwind is 4,500 thousand kilowatts).
This acquisition enables the Group to utilize Parkwind’s know-how and knowledge of offshore wind power
generation business in Europe in ongoing projects and future business development opportunities, mainly in Asia.
The acquisition will further enhance Parkwind’s corporate value and accelerate the development of the global
renewable energy business of the Group. We furthermore expect it will contribute to the procurement and production
of low-carbon fuels (green hydrogen, ammonia, etc.) derived from renewable energy sources.
The Group’s vision for 2035 is to “scale up its clean energy platform of renewables and low greenhouse gas thermal
power, sparking sustainable development in Asia and around the world.” The acquisition will accelerate our move
toward building a clean energy supply infrastructure.
C. Date of business combination
July 26, 2023
D. Legal form of business combination
Share acquisition in exchange for consideration in cash
E. Company name after business combination
Unchanged
F. Percentage of voting rights acquired
100.00%
F. Basis for choosing the company to acquire
A subsidiary of the Company acquired the shares of the acquired company in exchange for consideration in cash.
(2) Acquisition cost and breakdown by type of consideration
Cash and cash equivalents of €1.63 billion
(3) Other
Since the accounting process for the business combination has not been completed at this point in time, detailed

information on the accounting treatment is not provided.
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(2) Other

Quarterly information for the year ended March 31, 2023

Three months

Six months ended

Nine months

Year ended

(Cumulative period) ended June 30, | September 30, |ended December
2022 2022 31,2022 | Mareh 31,2023
Net sales (Mlggl’gs of 1,574,596 3,917,085 6,078.914 7.945.497
Profit (loss) before tax (Mlgz‘:gs of 2,338 (149,313) (97,229) 153,318
Profit (loss) attributable to owners of (Millions of (11,728) (131,581) (100,269) 92,557
parent Yen)
Earnings (loss) per share (Yen) (586.42) (6,579.07) (5,013.49) 4,627.89
Three months Three months Three months Three months
(Quarterly period) ended June 30, |ended September|ended December | ended March 31,
2022 30, 2022 31,2022 2023
Earnings (loss) per share (Yen) (586.42) (5,992.65) 1,565.58 9,641.38
Three months |Six months ended| Nine months Vear ended
(Cumulative period) ended June 30, | September 30, |ended December March 31. 2023
2022 2022 31,2022 ’
Net sales (Thousands of} 1} 791 93 29,332,671 45,521,296 59,499,004
U.S. Dollars)
Profit (loss) before tax (Thousands of 17,507 (1,118,114) (728,088) 1,148,105
U.S. Dollars) > o > T
Profit (loss) attributable to owners of (Thousands of]
parent U.S. Dollars) (87,823) (985,330) (750,853) 693,103
Earnings (loss) per share (U.S. Dollars) (4.39) (49.26) (37.54) 34.65
Three months Three months Three months Three months
(Quarterly period) ended June 30, |[ended September|ended December | ended March 31,
2022 30, 2022 31,2022 2023
Earnings (loss) per share (U.S. Dollars) (4.39) (44.87) 11.72 72.19

Notes: 1.

The quarterly information for the year ended March 31, 2023 is prepared under Japanese GAAP.

2. Information for the year ended March 31, 2023 and the three months ended March 31, 2023 was not audited in
accordance with Article 193-2, Paragraph 1 of the Financial Instruments and Exchange Act.
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Independent Auditor’s Report

The Board of Directors
JERA Co., Inc.

Opinion

We have audited the accompanying consolidated financial statements of JERA Co., Inc. (the
Company) and its subsidiaries (the Group), which comprise the consolidated statement of financial
position as at March 31, 2023, and the consolidated statements of profit or loss, comprehensive
income, changes in equity, and cash flows for the year then ended, and notes to the consolidated
financial statements.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at March 31, 2023, and its consolidated
financial performance and its consolidated cash flows for the year then ended in accordance with
International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in Japan. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent of
the Group in accordance with the ethical requirements that are relevant to our audit of the
consolidated financial statements in Japan, and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of the audit of the consolidated financial statements as a whole, and in
forming the auditor’s opinion thereon, and we do not provide a separate opinion on these matters.
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Recoverability of deferred tax assets

Description of Key Audit Matter

Auditor’s Response

The Group recorded deferred tax assets of
¥146,811 million (1.6% of total assets) in its
consolidated statements of financial position
as of March 31, 2023. As described in Note 18.
“INCOME TAXES” to the consolidated
financial statements, deferred tax assets before
offsetting against deferred tax liabilities
amounted to ¥348,479 million. The primary
balances of the deferred tax assets represent
the Company’s deferred tax assets on tax loss
carryforwards of ¥61,893 million.

As described in Note 4. “SIGNIFICANT
ACCOUNTING JUDGMENTS, ESTIMATES
AND ASSUMPTIONS?” to the consolidated
financial statements, deferred tax assets are
recorded for the portion of tax loss carryforwards
and deductible temporary differences deemed
be recoverable. The recoverability of deferred
tax assets determined based on the estimate of
future taxable income, which is based on the
business plans prepared by management.

The significant assumptions used in
management’s estimates of taxable income
are electricity sales volume and fuel price
forecasts, and involve subjective judgment
exercised by management and are subject to
uncertainty.

Based on the above, we determined the
recoverability of deferred tax assets as a key
audit matter.

To consider the recoverability of the Company’s
deferred tax assets, we primarily performed
the following audit procedures.

+ We considered the balances of temporary
differences and tax loss carryforwards by
involving tax professionals. We also
considered the schedule for the fiscal years
in which these balances are expected to be
reversed.

- We assessed the consistency between the
estimate of future taxable income and the
business plans approved by the board of
directors, which serve as the basis for the
estimated future taxable income.

+ We compared prior year business plans to
actual figures in the current fiscal year to
evaluate the effectiveness of the estimation
process used by management in formulating
business plans.

+ To evaluate the reasonableness of key
assumptions adopted in the formulation of
business plans, we performed the following
procedures.

1. We compared actual electric power
demand and future forecasts estimated
by management to statistical data and
demand forecasts released by external
organizations, and the Company’s power
generation plans.

2. We compared forecasts of the Company’s
fuel price fluctuations to forward prices.

- To evaluate uncertainty in estimates of
future taxable income, we considered the
impact if certain stresses are accounted for
in business plans that serve as the basis for
the estimates.
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Accounting for long-term LNG purchase contracts

Description of Key Audit Matter

Auditor’s Response

The Group is engaged in the power generation
business in which the Group develops and
owns power generation assets and liquefied
natural gas (LNG) receiving terminals both in
Japan and overseas as well as procures LNG
power generation fuel from overseas under
long-term contracts. The Group also
optimizes fuel procurement, including the
short-term buying and selling of LNG
through JERA Global Markets Pte. Ltd.

As described in Note 3. “SIGNIFICANT
ACCOUNTING POLICIES (4) Financial
Instruments” to the consolidated financial
statements, the Group recognizes contracts to
buy or sell a non-financial item that can be
settled net in cash or another financial
instrument, or by exchanging financial
instruments, as derivatives, and recognizes
changes in the fair value thereof as profit or
loss. However, as described in Note 4.
“SIGNIFICANT ACCOUNTING
JUDGMENTS, ESTIMATES AND
ASSUMPTIONS (Accounting for contracts
to buy or sell a non-financial item)” to the
consolidated financial statements, long-term
LNG purchase contracts designed to receive
non-financial items according to the Group’s
expected demand for purchases or use and
maintained for that purpose, which have been
confirmed that they do not practice a procedure
similar to settling net in cash or another
financial instrument, or by exchanging
financial instruments, have been deemed to
be outside the scope of IFRS 9 and are not
measured at fair value as executory contracts.

Given that management’s judgment is involved
in whether individual long-term LNG purchase
contracts are entered into and continue to be
held for the purpose of the receipt of non-
financial items in accordance with the Group’s
expected purchase or usage requirements, and
such judgment may have a material impact on
financial reporting, we determined this as a
key audit matter.

With regard to the long-term LNG purchase
contracts for which the Group judged that
IFRS 9 is not applicable, we primarily
performed the following audit procedures.

+ In order to understand the LNG procurement
policy, we made inquiries of management
and inspected minutes of board of directors’
meetings, the Company’s corporate
communication documentation, and materials
published by the Ministry of Economy,
Trade and Industry.

+ In order to understand the Company’s
LNG transactions, we inspected the LNG
purchase contracts and contracts related to
optimization.

+ In order to assess whether LNG is procured
in accordance with the Group’s expected
usage requirements, we compared actual
procurement volumes of LNG under long-
term contracts to actual power generation
volumes, and compared expected procurement
volumes of LNG to expected power
generation volumes.

+ We compared power generation volumes to
actual and future electric power demand,
and assessed statistical data and expected
demand information released by external
organizations.
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Other Information

Other information comprises the information included in disclosure documents that contain
audited consolidated financial statements, but does not include the consolidated financial statements
and our auditor’s report thereon.

We have concluded that other information does not exist. Accordingly, we have not performed
any work related to other information.

Responsibilities of Management and the Corporate Auditor for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with IFRSs, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern and disclosing, as required by IFRSs, matters related
to going concern.

The Corporate Auditor is responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with auditing standards generally accepted in Japan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

+ Consider internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances for our risk assessments, while the purpose of the audit of
the consolidated financial statements is not expressing an opinion on the effectiveness of the
Group’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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+ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation in accordance
with [FRSs.

+ Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the Corporate Auditor regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the Corporate Auditor with a statement that we have complied with the ethical
requirements regarding independence that are relevant to our audit of the consolidated financial
statements in Japan, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the Corporate Auditor, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Interest Required to Be Disclosed by the Certified Public Accountants Act of Japan

Our firm and its designated engagement partners do not have any interest in the Group which is
required to be disclosed pursuant to the provisions of the Certified Public Accountants Act of
Japan.
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Building a batter
warking world

Convenience Translation

The U.S. dollar amounts in the accompanying consolidated financial statements with respect to
the year ended March 31, 2023 are presented solely for convenience. Our audit also included the
translation of Japanese yen amounts into U.S. dollar amounts and, in our opinion, such translation
has been made on the basis described in Note 2 to the consolidated financial statements.

Ernst & Young ShinNihon LLC
Tokyo, Japan

September 4, 2023
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